BILL ANALYSIS
C.S.H.B. 774

By: Smithee

03‑08‑95

Committee Report (Substituted)

BACKGROUND:

On November 29, 1994, then Texas Department of Insurance Commissioner J. Robert Hunter submitted the Department's legislative proposals to the House Committee on Insurance Legislative Oversight Subcommittee.  This bill relates to technical corrections to the Insurance Code by relettering certain surplus lines statutes that are not lettered correctly.

Additionally, the bill would correct cross-reference error in statutes pertaining to rates for general liability insurance, reserves for insurance title companies, and licensing of certain agents.

PURPOSE:

The purpose of this bill is to amend Section 8 of Article 1.14-2 by relettering and to correct cross-reference errors in Article 5.15B (b), Article 9.16 (2), and Section 4A of article 21.07 of the Insurance Code.

RULEMAKING AUTHORITY:

It is the committee's opinion that this bill does not grant any additional rulemaking authority to a state officer, institution, or agency.

SECTION BY SECTION ANALYSIS:
SECTION 1:
Amends Section 8, Article 1.14-2, Insurance Code by relettering Subsection (d), as added by section 7.08, Chapter 685, Acts of the 73rd Legislature, Regular Session, 1993, as Subsection (e) and relettering existing Subsections (e) through (l).

SECTION 2:
Amends Art. 5.15B(b), Insurance Code by deleting Section (d) and relettering it Subsection (c) of Article 5.15 of this code.

SECTION 3:
Amends Article 9.16(2), Insurance Code, by deleting Article 9.11, Insurance Code and renumbering it Article 9.12 of this code.

SECTION 4:
Amends Section 6(c), Article 9.48, Insurance Code, by authorizing funds derived from guaranty fees for the payment of only "covered claims"  and audit expenses as defined by this Article. 

SECTION 5:
Amends Section 4A, Article 21.07, Insurance Code to be retitled as follows:

EXAMINATION OF APPLICANT FOR LICENSE TO WRITE LIFE INSURANCE UPON ANY ONE IN EXCESS OF $7,500.  This section also increases the life insurance policy limits in excess of $7,500.

SECTION 6:
Amends Section 9, Article 3.75, Insurance Code, by adding subsection (b) requiring all separate accounts established under previous Articles 3.39 Part III, 3.72, and 3.73, Insurance Code shall now be established under Article 3.75, Insurance Code.

SECTION 7:
Emergency Clause and Effective Date

COMPARISON OF ORIGINAL TO SUBSTITUTE

The committee substitute to H.B. 774 changes Section 4 to amend Section 6(c), Article 9.48, Insurance Code, by authorizing funds derived from guaranty fees for the payment of only "covered claims"  and audit expenses as defined by this Article.  SECTION 5 of the committee substitute is the same as Section 4 of the filed bill.  The committee substitute also adds SECTION 6 by amending Section 9, Article 3.75, Insurance Code, by adding subsection (b) requiring all separate accounts established under previous Articles 3.39 Part III, 3.72, and 3.73, Insurance Code shall now be established under Article 3.75, Insurance Code.

SUMMARY OF COMMITTEE ACTION

In accordance with House rules, H.B. 774 was heard in a Public Hearing on February 22, 1995.  The Chair laid out H.B. 774 and recognized Woody Pogue with the Texas Department of Insurance to testify as a resource witness on H.B. 774.  No one testified in support of or in opposition to H.B. 774. The Committee adopted two amendments by Representative Smithee. Representative Counts moved the Committee incorporate all amendments to H.B. 774 into a complete substitute.


On March 8, 1995, the Chair laid out H.B. 774 as pending business before the Committee and recognized Representative Duncan who offered a substitute to H.B. 774 and moved the Committee adopt the substitute to H.B. 774.  The Chair heard no objections and the Committee adopted the substitute. 

The Chair recognized Representative Averitt who moved the Committee report H.B. 774 as substituted to the full House with the recommendation it do pass, be printed and sent to the Local and Consent Calendars.  Representative G. Lewis seconded the motion and the motion prevailed by the following vote:  AYES (9); NAYES (0); ABSENT (0); PNV (0).




