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BACKGROUND
Current law does not specifically designate a funding source for rural transportation districts in Texas.  Consequently, 41 rural and 25 small urban transit systems currently operating in Texas have no stable source of funding from either the state or the municipalities where they are located. The Public Transportation Fund previously established no longer exists in the General Revenue Fund.

The State of Texas recognizes federal definitions with regard to public transit.  Small urban areas include communities with a population of between 50,000 and 200,000, and rural areas include areas with a population of 50,000 or less.  Both definitions are used by the Federal Transit Administration in the allocation of funds.

Metropolitan transit authorities have statutory regulations governing their establishment.  The state's rural and small urban communities currently do not have a governing statute and are not regulated by the state.

PURPOSE
As proposed, H.B. 2588 creates and sets forth regulations regarding the establishment of rural and urban transit districts.

RULEMAKING AUTHORITY
It is the committee's opinion that this bill does not grant any additional rulemaking authority to a state officer, institution, or agency.

SECTION BY SECTION ANALYSIS
SECTION 1.
DEFINITIONS.  Defines "rural transit district," "rural public transportation provider," "rural public transportation contractor," "urban transit district," and "public transportation."

SECTION 2.
RURAL TRANSIT DISTRICTS.  (a) Provides that rural public transportation providers as defined in Article 6663c, V.T.C.S., which receive public transportation funds are rural transit districts (rural district) as defined by this Act.

(b) Provides that a public transportation provider that desires to contract with the Texas Department of Transportation (department) after September 1, 1995, to provide rural public transportation services can become a rural district within the meaning of this Act only if it complies with the provisions of this section.  Prohibits the exclusion of any nonurbanized portion of a county from a district.  

(1) Requires the public transportation provider to be a nonprofit entity or a local governmental body or a political subdivision, desiring to provide rural transportation services and receive federal and state funds through the department or the Federal Transit Administration (FTA).

(2) Requires the county legislative body in the area not described in Section 2(a) desiring designation as a rural district to convene a rural public transportation conference (conference) to evaluate the need for the creation of a new rural district to provide services in the area.  Requires the members of the county legislative authority and one elected representative from each city's governing body within the area to provide for the selection of the governing body of such rural district within a certain time period.  

(3) Sets forth limits on the number of members of a governing body for a county rural district.

(c) Rural Public Transportation Conference; County Conference or Multicounty Conference to Create a Rural Transit District.  Authorizes the county legislative bodies of two or more neighboring counties to elect to convene a multicounty conference.  Requires certain notice to be given for the multicounty conference.  Provides that the conference is to be attended by an elected representative selected by the legislative body of each city within such county and by the county legislative body.  Requires the conference chair to be elected from the representatives.

(1) Requires any conference that finds it desirable to form a new rural district to fix a date for a public hearing.  Requires the conference to delineate the counties that will be included in the new rural district and to advise the component cities and counties before the hearing.  Sets forth requirements for notice of the hearing.  Authorizes any interested person to be heard on matters relating to the proposed rural district.

(2) Authorizes the conference to adopt a resolution declaring the formation and fixing the boundaries of the rural district if the conference makes certain determinations in favor of designation of a new rural district.

(d) Joining an Existing Rural Transit District.  Authorizes unserved rural areas to elect to join with an existing rural district by the adoption of a resolution by the county's legislative body to that effect.

(e) Merging Two or More Rural Transit Districts.  Authorizes two or more rural districts to merge into a new rural district in which the new boundary lines shall include the existing boundaries of the rural district to be merged by means of interlocal agreement.  Requires each of these resolutions to delineate the terms, conditions, and schedule, or time period by which the merger shall be executed.

SECTION 3.
URBAN TRANSIT DISTRICTS.  (a) Provides that small urban transit transportation providers as defined in Article 6663, V.T.C.S., which receive public transportation funds through the department on September 1, 1994, are urban transit districts as defined by this Act.

(b) Provides that a public transportation provider that desires to contract with the department after September 1, 1995, to provide small urban public transportation services can become an urban district within the meaning of this Act only if it complies with the provisions of this section.  Requires the public transportation provider to be a local governmental body or political subdivision desiring to provide small urban public transportation and receive federal and state funds through the department or the FTA.  Requires the legislative body in the area not described in Section 2(a) desiring designation as an urban district to adopt a resolution stating the legislative body's declaration creating the small urban district.

SECTION 4.
GENERAL POWERS.  (a) Sets forth the powers of a rural district.

(b) Sets forth the authorized actions by a rural or urban district.

(c) Prohibits a person or private corporation from operating a local public passenger service within the rural district upon the effective date on which the rural district commences to perform the services, with exceptions.

SECTION 5.
Effective date: September 1, 1995.

SECTION 6.
Emergency clause.




