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BACKGROUND

In 1975, the Texas Legislature enacted a law in response to the energy crisis requiring that before a sale of natural gas or casinghead gas is made for use outside the state, the Railroad Commission must find, after notice and a hearing, that no person, agency entity, private or public school, facility of the state, county, municipality, or other political subdivision, or producer of food and fibre requires this gas to meet their needs.  This bill removes an unnecessary regulatory burden on the interstate sale of Texas natural gas.  If challenged, the current provisions will probably be declared unconstitutional as an unfair burden on interstate commerce.

PURPOSE
To repeal  Sections  52.291 - 52.296 of the Texas Natural Resources Code, requiring that the Texas Railroad Commission find, after notice and a hearing, that no person, agency, entity, private or public school, facility, of the state, county, municipality, or other political subdivision, or producer of food and fibre requires Texas natural gas to meet their needs before it is sold outside the state.

RULEMAKING AUTHORITY
It is the committee's opinion that this bill does not expressly grant any additional rulemaking authority to a state officer, department, agency or institution.

SECTION BY SECTION ANALYSIS
SECTION 1.
Repeals  Sections 52.291, 52.292, 52.293, 52.294, and 52.296 of the Natural 

Resources Code.

SECTION 2.
Voids the terms from existing leases imposed by Sections 52.291, 52.292, 52.293, 

52.294, and 52.296 of the Natural Resources Code.

SECTION 3.
Effective date. September 1, 1997.

SECTION 4.
Emergency Clause.

COMPARISON OF ORIGINAL TO SUBSTITUTE
Section 52.296, Natural Resources Code is deleted by adding it to SECTION 1 of the bill.  In addition a new SECTION 2 is added which voids the terms from existing leases imposed by Sections 52.291, 52.292, 52.293, 52.294, and 52.296, Natural Resources Code.  Makes conforming changes.




