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C.S.S.B. 1502

By: Ellis (Hill)

5-5-97

Committee Report (Substituted)

BACKGROUND

Recently, the Department of Housing and Community Affairs (department) implemented a 501(c)(3) bond program to create and reserve affordable rental housing for low-income Texas families. The department estimates that it will have a surplus of income from the issuance fees under this bond program. This bill directs the department to deposit any excess issuance fees into the Texas Housing Trust Fund to generate affordable housing for low-income families.

PURPOSE
As proposed, C.S.S.B. 1502 directs the Department of Housing and Community Affairs to deposit any excess issuance fees into the Texas Housing Trust Fund to generate affordable housing for low-income families.

RULEMAKING AUTHORITY
It is the committee's opinion that this bill does not expressly grant any additional rulemaking authority to a state officer, department, agency or institution.

SECTION BY SECTION ANALYSIS
SECTION 1.   Amends Section 2306.205, Government Code, by adding Subsection (f), to 

require the Department of Housing and Community Affairs to transfer a surplus of 

income from the issuance of certain fees under certain programs to the Texas 

Housing Trust Fund. Defines "501(c)(3) bond program."

SECTION 2.
Requires allocation of Section 501(c)(3) bonds.  Half of bond revenue to be used 

for new construction or acquisition with substantial rehabilitation; not more than 

25% to be used in any one metropolitan area, not less than 15% for rural areas.  

Requires units to be set aside for low income residents.  Requires approval by 

bond review board.  Prohibits use of state or federal money for credit 


enhancement except for facilitating bond issue.  Requires demonstration by 

Section 501(c)(3) organization that project underwritten in administered 


efficiently and that 60% of housing will be for families of low and very low 

income, 40% to individuals and families of income below 60% of median, 20% 

for those with incomes below 50% of median.  Allows for IRS approved 


exceptions to these set aside requirements.  Requires agreement that 


organization will maintain affordability of housing, not to discriminate against 

public rental assistance recipients.  Allows for sale or lease of project to nonprofit 

corporation with department approval.  Defines "rural area" and "metropolitan 

area."

SECTION 3.  Emergency clause.

COMPARISON OF ORIGINAL TO SUBSTITUTE
The substitute changes the caption and adds Section 2 of the bill.




