
By TilleryH.B. No. 801

A BILL TO BE ENTITLED

AN ACT

relating to performance audits of certain municipal utility districts by the comptroller. 


BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:


SECTION 1.  Subchapter D, Chapter 54, Water Code, is amended by adding Section 54.242 to read as follows:


Sec. 54.242.  COMPTROLLER PERFORMANCE AUDIT. (a)  A district may request in writing that the comptroller conduct a performance audit of the district to determine whether the district is accomplishing the purposes for which the district was created.  A performance audit must evaluate the district's operation and make recommendations to improve the district's efficiency and effectiveness. 


(b)  The comptroller shall:


(1)  conduct an audit requested under Subsection (a) within a reasonable time after receiving the request;


(2)  report the results of the audit in writing to the board of directors of the district; and


(3)  except as provided by Subsection (c), charge the district a reasonable fee not to exceed the costs of conducting the audit and making the report. 


(c)  The comptroller may waive the fee required by Subsection (b)(3) if the district demonstrates that it satisfies the financial criteria developed by the comptroller under Subsection (d) that indicate the district is unable to pay for the audit. 


(d)  The comptroller shall develop criteria for the purpose of assessing a district's financial ability to pay a fee charged under Subsection (b)(3). 


SECTION 2.  The comptroller shall develop the criteria required by Section 54.242(d), Water Code, as added by this Act, not later than January 1, 1998. 


SECTION 3.  The importance of this legislation and the crowded condition of the calendars in both houses create an emergency and an imperative public necessity that the constitutional rule requiring bills to be read on three several days in each house be suspended, and this rule is hereby suspended, and that this Act take effect and be in force from and after its passage, and it is so enacted. 

