
By CorteH.B. No. 3579

A BILL TO BE ENTITLED

AN ACT

relating to the contributions of certain employers under the unemployment compensation system. 


BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:


SECTION 1.  Title 4 Employment Services and Unemployment, Subtitle A Texas Unemployment Compensation Act Chapter, Chapter 204 Contributions, Labor Code is amended by adding Section 204.049 to read as follows:


Sec. 204.049.  CONTRIBUTIONS TO THE UNEMPLOYMENT COMPENSATION SYSTEM BY CERTAIN EMPLOYERS. (a)  Where corporate employing units are controlled by the same interest, the fiction of corporate identity is to be ignored in the face of a reality to the contrary and the affiliated enterprises are to be taxed as a single employing unit under the Unemployment Compensation Act.  Employing Units under common control shall be considered as a single employer to bring under this Act as employers, employing units which, but for provision, would not be liable as employers and thus prevent their escaping tax liability. 



(1)  This section shall apply only to those employers who have earned an unemployment experience tax rate as specified in Subchapter C, Section 204.041, which is lower than the current new corporation experience tax rating. 


SECTION 2.  This Act takes effect September 1, 1999, and applies to all employing units established since January 1, 1998. 


SECTION 3.  The importance of this legislation and the crowded condition of the calendars in both houses create an emergency and an imperative public necessity that the constitutional rule requiring bills to be read on three several days in each house be suspended, and this rule is hereby suspended. 

