By Jones of Lubbock

H.B. No. 645

A BILL TO BE ENTITLED

AN ACT

relating to the creation of an endowment account for Lubbock County Hospital District.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1.  Chapter 484, Acts of the 60th Legislature, Regular Session, 1967, is amended by adding Section 15A to read as follows:

Sec. 15A.  SURPLUS ENDOWMENT ACCOUNT. (a)  The Lubbock County Hospital District shall create a surplus endowment account with the district depository.  The account consists of money paid to the account under Subsection (c) of this section.
(b)  In managing the assets of the account, the board of managers may acquire, exchange, sell, supervise, manage, or retain, through procedures and subject to restrictions the board establishes and in amounts the board considers appropriate, any kind of investment that a person of ordinary prudence, discretion, and intelligence, exercising the judgment and care under the circumstances prevailing at that time, would acquire or retain for the person's own account in the management of the person's affairs, not in regard to speculation but in regard to the permanent disposition of the person's money, considering the probable income as well as the probable safety of the capital. Investment and management decisions concerning individual investments must be evaluated not in isolation but in the context of the investment portfolio as a whole and as part of an overall investment strategy consistent with the investment objectives of the account.
(c)  As soon as possible after the administrator of the district completes the annual report required by Section 13 of this Act, the board of managers shall transfer to the account an amount equal to 20 percent of the district's surplus, if any, identified in the report.  The total amount the board is required to transfer to the account under this subsection may not exceed $100 million.  If the board determines that a transfer required by this subsection would result in the transfer of a total of more than $100 million to the account, the board may adjust the amount of the transfer accordingly.  Interest earned on the account may be used for the benefit or welfare of the district. The corpus of the account shall remain in the account and may not be distributed for any purpose.
(d)  Before the district deposits funds in a depository in an amount that exceeds the maximum amount secured by the Federal Deposit Insurance Corporation, the depository must execute a bond or other security in an amount sufficient to secure from loss the district funds that exceed the amount secured by the Federal Deposit Insurance Corporation.
SECTION 2.  This Act takes effect immediately if it receives a vote of two‑thirds of all the members elected to each house, as provided by Section 39, Article III, Texas Constitution.  If this Act does not receive the vote necessary for immediate effect, this Act takes effect September 1, 2001.

