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_
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__

Órelating_to_a_nonsubstantive_revision_of_statutes_relating_to_the_Texas_Department_of_Insurance,Ïthe_business_of_insurance,_and_certain_related_businesses,_including_conforming_amendments,Ïrepeals,_and_penalties.Ìà_

_(

àBE_IT_ENACTED_BY_THE_LEGISLATURE_OF_THE_STATE_OF_TEXAS:Ìà_

_(

àSECTION_.__TITLE_6,_INSURANCE_CODE._The_Insurance_Code_is_amended_by_addingÏTitle_6_to_read_as_follows:ÌÔ&

__`
 

ÔÓ_

__

ÓTITLE_6.__ORGANIZATION_OF_INSURERS_AND_RELATED_ENTITIESÌñ_ñÓ_

__Ý

Óñ__ñSUBTITLE_A.__GENERAL_PROVISIONS_APPLICABLE_TOÌñ_ñÓ_

__Ý

Óñ__ñINSURERS_AND_RELATED_ENTITIESÌñ_ñÓ_

__

Óñ__ñÓ_

__

ÓCHAPTER_801.__CERTIFICATE_OF_AUTHORITYÌâ_

âÔ'___`
_8'___ÔCHAPTER_802.__ANNUAL_STATEMENTÐ_§_
__.____ §ÐÔ&

__ _

Ôâ_

âCHAPTER_803.__LOCATION_OF_BOOKS,_RECORDS,_ACCOUNTS,_ANDÌ________________OFFICES_OUTSIDE_OF_THIS_STATEÌÔ'___  __8_o__ÔCHAPTER_804.__SERVICE_OF_PROCESSÌÔ&

__

ÔCHAPTER_805.__DIRECTORS,_OFFICERS,_AND_OTHER_INTERESTEDÌ________________PERSONSÌÔ'

__

ÔÓ_____Ó[Chapters_806-820_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_B.__ORGANIZATION_OF_REGULATED_ENTITIES_ÌÓ____ÓÓ____ÓCHAPTER_821.__GENERAL_PROVISIONSÌCHAPTER_822.__GENERAL_INCORPORATION_AND_REGULATORY_REQUIREMENTSÌ________________FOR_INSURANCE_COMPANIES_OTHER_THAN_LIFE,_HEALTH,Ì________________OR_ACCIDENT_INSURANCE_COMPANIESÌÔ'

__

ÔCHAPTER_823.__INSURANCE_HOLDING_COMPANY_SYSTEMSÌÔ&

__

ÔCHAPTER_824.__MERGER_AND_CONSOLIDATION_OF_INSURANCEÌ________________CORPORATIONSÌCHAPTER_825.__CONVERSION_OF_STOCK_INSURANCE_COMPANY_TO_MUTUALÌ________________INSURANCE_COMPANYÌCHAPTER_826.__CONVERSION_OF_MUTUAL_INSURANCE_COMPANY_TOÌ________________STOCK_INSURANCE_COMPANYÌÔ'

__

ÔCHAPTER_827.__WITHDRAWAL_AND_RESTRICTION_PLANSÌÔ&

__

ÔCHAPTER_828.__PURCHASE_OF_STOCK_FOR_TOTAL_ASSUMPTIONÌ________________REINSURANCEÌÔ'

__

ÔÓ_____Ó[Chapters_829-840_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_C.__LIFE,_HEALTH,_AND_ACCIDENT_INSURERS_ÌÓ_____ÓAND_RELATED_ENTITIES_ÌÓ____ÓÓ____ÓCHAPTER_841.__LIFE,_HEALTH,_OR_ACCIDENT_INSURANCE_COMPANIESÌÔ'

__

ÔCHAPTER_842.__GROUP_HOSPITAL_SERVICE_CORPORATIONSÌCHAPTER_843.__HEALTH_MAINTENANCE_ORGANIZATIONSÌÔ&

__

ÔCHAPTER_844.__CERTIFICATION_OF_CERTAIN_NONPROFITÌ________________HEALTH_CORPORATIONSÌÔ'

__

ÔCHAPTER_845.__STATEWIDE_RURAL_HEALTH_CARE_SYSTEMÌCHAPTER_846.__MULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTSÌÓ_____Ó[Chapters_847-860_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_D.__CASUALTY_COMPANIES_ÌÓ____ÓÓ____ÓCHAPTER_861.__GENERAL_CASUALTY_COMPANIESÌÔ'

__

ÔCHAPTER_862.__FIRE_AND_MARINE_INSURANCE_COMPANIESÌÓ_____Ó[Chapters_863-880_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_E.__MUTUAL_AND_FRATERNAL_COMPANIES_ÌÓ_____ÓAND_RELATED_ENTITIES_ÌÓ____ÓÓ____ÓCHAPTER_881.__STATEWIDE_MUTUAL_ASSESSMENT_COMPANIESÌÔ'

__

ÔCHAPTER_882.__MUTUAL_LIFE_INSURANCE_COMPANIESÌÔ&

__

ÔCHAPTER_883.__MUTUAL_INSURANCE_COMPANIES_OTHER_THAN_MUTUALÌ________________LIFE_INSURANCE_COMPANIESÌÔ'

__

ÔCHAPTER_884.__STIPULATED_PREMIUM_INSURANCE_COMPANIESÌCHAPTER_885.__FRATERNAL_BENEFIT_SOCIETIESÌCHAPTER_886.__LOCAL_MUTUAL_AID_ASSOCIATIONSÌÔ&

__

ÔCHAPTER_887.__PROVISIONS_APPLICABLE_TO_CERTAINÌ________________MUTUAL_ASSESSMENT_COMPANIESÌÔ'

__

ÔCHAPTER_888.__BURIAL_ASSOCIATIONSÌÓ_____Ó[Chapters_889-910_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_F.__FARM_AND_COUNTY_MUTUAL_INSURANCE_COMPANIES_ÌÓ____ÓÓ____ÓCHAPTER_911.__FARM_MUTUAL_INSURANCE_COMPANIESÌÔ'

__

ÔCHAPTER_912.__COUNTY_MUTUAL_INSURANCE_COMPANIESÌÓ_____Ó[Chapters_913-940_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_G.__LLOYD'S_PLAN_AND_RECIPROCAL_AND_ÌÓ_____ÓINTERINSURANCE_EXCHANGES_ÌÓ____ÓÓ____ÓCHAPTER_941.__LLOYD'S_PLANÌÔ'

__

ÔCHAPTER_942.__RECIPROCAL_AND_INTERINSURANCE_EXCHANGESÌÓ_____Ó[Chapters_943-960_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_H.__OTHER_ENTITIES_ÌÓ____ÓÓ____ÓCHAPTER_961.__NONPROFIT_LEGAL_SERVICES_CORPORATIONSÌÔ'

__

ÔÓ_____Ó[Chapters_962-980_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_I.__COMPANIES_THAT_ARE_NOT_ORGANIZED_IN_TEXAS_ÌÓ____ÓÓ____ÓCHAPTER_981.__SURPLUS_LINES_INSURANCEÌÔ'

__

ÔCHAPTER_982.__FOREIGN_AND_ALIEN_INSURANCE_COMPANIESÌÔ&

__

ÔCHAPTER_983.__REDOMESTICATION_OF_INSURERS_AND_HEALTHÌ________________MAINTENANCE_ORGANIZATIONSÌÔ'

__

ÔCHAPTER_984.__MEXICAN_CASUALTY_INSURANCE_COMPANIESÌÔ&

__

ÔÓ_____ÓTITLE_6.__ORGANIZATION_OF_INSURERS_AND_RELATED_ENTITIES_ÌÓ_____ÓSUBTITLE_A.__GENERAL_PROVISIONS_APPLICABLE_TO_INSURERS_AND_ÌÓ_____ÓRELATED_ENTITIES_ÌÓ_____ÓCHAPTER_801.__CERTIFICATE_OF_AUTHORITY_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._801.001.__DEFINITIONSÌÔ'

__

ÔSec._801.002.__EXEMPTION_FOR_CERTAIN_FRATERNAL_BENEFITÌ_________________SOCIETIESÌÓ_____Ó[Sections_801.003-801.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__CERTIFICATE_OF_AUTHORITY__ÌÓ____ÓÓ____ÓSec._801.051.__ISSUANCE_OF_CERTIFICATE;_ELIGIBILITYÌÔ'

__

ÔSec._801.052.__EFFECT_AND_CONTENTS_OF_CERTIFICATEÌSec._801.053.__DURATION_OF_CERTIFICATEÌSec._801.054.__PREFERENCE_FOR_DOMESTIC_COMPANYÌSec._801.055.__DEPOSIT_OF_FEESÌSec._801.056.__FAILURE_TO_PROVIDE_COMPLETE_SET_OFÌ_________________FINGERPRINTS:__GROUND_FOR_DENIAL_OFÌ_________________APPLICATIONÌSec._801.057.__FAILURE_TO_FILE_ANNUAL_STATEMENT:__GROUNDÌ_________________FOR_REVOCATION_OR_SUSPENSIONÌÓ_____Ó[Sections_801.058-801.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__COMPETENCE,_FITNESS,__OR_REPUTATION__ÌÓ____ÓÓ____ÓSec._801.101.__DEPARTMENT_INQUIRYÌÔ'

__

ÔSec._801.102.__DENIAL_OF_APPLICATION_OR_REVOCATION_OFÌ_________________CERTIFICATEÌÓ_____Ó[Sections_801.103-801.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__FELONY_CONVICTION_ÌÓ____ÓÓ____ÓSec._801.151.__ISSUANCE_OF_CERTIFICATE_PROHIBITEDÌÔ'

__

ÔSec._801.152.__REVOCATION_OF_CERTIFICATEÌSec._801.153.__PETITION_FOR_ISSUANCE_OR_REINSTATEMENTÌ_________________OF_CERTIFICATEÌSec._801.154.__GRANT_OF_PETITIONÌSec._801.155.__RULES_RELATING_TO_CONTENTS_OF_PETITIONÌÓ_____ÓCHAPTER_801.__CERTIFICATE_OF_AUTHORITY_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._801.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Control"_has_the_meaning_described_by_Section_823.005.ÌÓ____Óà_

àà_

à(2)__"Insurer"_means_the_issuer_of_an_insurance_policyÏthat_is_issued_to_anotherÏin_consideration_of_a_premium_and_that_insures_against_a_loss_that_mayÏbe_insured_against_under_the_law.__The_term_includes_a:ÌÓ____Óà_

àà_

àà_

à(A)__fraternal_benefit_society;ÌÓ____Óà_

àà_

àà_

à(B)__Lloyd's_plan;ÌÓ____Óà_

àà_

àà_

à(C)__mutual_company_of_any_kind,_including_a:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__statewide_mutual_assessment_association;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__local_mutual_aid_association_orÏburial_association;_andÌÓ____Óà_

àà_

àà_

àà_

à(iii)__county_or_farm_mutual_insurance_company;ÌÓ____Óà_

àà_

àà_

à(D)__reciprocal_or_interinsurance_exchange;_andÌÓ____Óà_

àà_

àà_

à(E)__stock_company.ÌÓ____Óà_

àà_

à(3)__"Person"_has_the_meaningÏassigned_by_Section_823.002.__(V.T.I.C._Art._1.14,_Secs._2_(part),_3_(part).)ÌÓ____Óà_

àSec._801.002.__EXEMPTION_FOR_CERTAIN_FRATERNAL_BENEFIT_SOCIETIES.ÏThis_chapter_does_not_apply_to_a_fraternal_benefit_societyÏthat:ÌÓ____Óà_

àà_

à(1)__sells_insurance_policies_only_as_an_incidentalÏbenefit_to_its_members;_andÌÓ____Óà_

àà_

à(2)__on_September_6,_1955,_was:ÌÓ____Óà_

àà_

àà_

à(A)__organized_and_licensed_by_the_department_as_aÏfraternal_benefit_society;_orÌÓ____Óà_

àà_

àà_

à(B)__exempt_under_former_Article_10.12_or_10.38,_revised_as_SectionÏ885.004.__(V.T.I.C._Art._1.14,_Sec._3_(part).)_ÌÓ_____Ó[Sections_801.003-801.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__CERTIFICATE_OF_AUTHORITY_ÌÓ____ÓÓ____Óà_

àSec._801.051.__ISSUANCE_OF_CERTIFICATE;_ELIGIBILITY.ÏThe_department_shall_issue_under_the_department's_seal_a_certificate_ofÏauthority_to_act_as_an_insurer_to_an_applicant_applying_for_the_certificateÏif_the_department_determines_that_the_applicant_hasÏcomplied_with_the_law.Ï(V.T.I.C._Art._1.14,_Sec._1_(part).)_ÌÓ____Óà_

àSec._801.052.__EFFECT_AND_CONTENTS_OF_CERTIFICATE.ÏA_certificate_of_authority_issued_to_an_insurer_under_this_chapterÏauthorizes_the_insurer_to_engage_in_the_business_of_insurance._ÏThe_certificate_of_authority_mustÏstate_the_specific_kinds_of_insurance_authorized_under_the_certificate._Ï(V.T.I.C._Art._1.14,_Sec._1_(part).)_ÌÓ____Óà_

àSec._801.053.__DURATION_OF_CERTIFICATE.ÏA_certificate_of_authority_issued_to_an_insurerÏunder_this_chapter_is_effective_until_it_isÏsuspended_or_revoked.Ï(V.T.I.C._Art._1.14,_Sec._1_(part).)_ÌÓ____Óà_

àSec._801.054.__PREFERENCE_FOR_DOMESTIC_COMPANY.ÏIn_issuing_a_certificate_of_authority_to_an_applicantÏunder_this_chapter,_the_department_shallÏgive_preference_to_an_application_submitted_by_a_domestic_company.__(V.T.I.C.ÏArt._1.14,_Sec._2_(part).)_ÌÓ____Óà_

àSec._801.055.__DEPOSIT_OF_FEES.ÏA_fee_collected_by_the_department_under_this_chapter_for_a_certificate_ofÏauthority_shall_be_deposited_to_the_credit_of_theÏTexas_Department_of_Insurance_operating_account._Ï(V.T.I.C._Art._1.14,_Sec._1A.)_ÌÓ____Óà_

àSec._801.056.__FAILURE_TO_PROVIDE_COMPLETE_SET_OFÏFINGERPRINTS:__GROUND_FOR_DENIAL_OF_APPLICATION.Ï(a)__In_this_section,_"authorization"_meansÏany_authorization_issued_by_the_department_toÏengage_in_an_activity_regulated_under_this_code,_including:ÌÓ____Óà_

àà_

à(1)__a_certificate_of_authority;ÌÓ____Óà_

àà_

à(2)__a_certificate_of_registration;ÌÓ____Óà_

àà_

à(3)__a_license;_andÌÓ____Óà_

àà_

à(4)__a_permit.ÌÓ____Óà_

à(b)__The_department_may_deny_an_application_for_an_authorizationÏif_the_applicant_or_a_corporate_officer_of_the_applicant_fails_to_provide_aÏcomplete_set_of_fingerprints_on_request_by_the_department.__(V.T.I.C.ÏArt._1.10C,_Subsec._(e)_(part).)_ÌÓ____Óà_

àSec._801.057.__FAILURE_TO_FILE_ANNUAL_STATEMENT:__GROUNDÏFOR_REVOCATION_OR_SUSPENSION.ÏA_certificate_ofÏauthority_of_an_insurer_that_fails_to_file_an_annual_statement_required_byÏlaw_is_subject_to_being_suspended_or_revoked_by_theÏdepartment.__(V.T.I.C._Art._1.14,_Sec._1_(part).)_ÌÓ_____Ó[Sections_801.058-801.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__COMPETENCE,_FITNESS,_OR_REPUTATION_ÌÓ____ÓÓ____Óà_

àSec._801.101.__DEPARTMENT_INQUIRY.ÏThe_department_mayÏinquire_into_the_competence,_fitness,_or_reputation_of:ÌÓ____Óà_

àà_

à(1)__an_officer_or_director_of_an_insurer;_orÌÓ____Óà_

àà_

à(2)__a_person_having_control_of_an_insurer.__(V.T.I.C._Art._1.14,ÏSec._3_(part).)_ÌÓ____Óà_

àSec._801.102.__DENIAL_OF_APPLICATION_OR_REVOCATION_OF_CERTIFICATE.ÏIf_after_conducting_an_inquiry_under_SectionÏ801.101_the_department_determines_that,_based_on_substantialÏevidence,_the_person_who_is_the_subject_of_the_inquiry_is_notÏworthy_of_the_public_confidence,_the_department_shall,_afterÏwritten_notice_and_hearing:ÌÓ____Óà_

àà_

à(1)__deny_the_application_for_a_certificateÏof_authority;_orÌÓ____Óà_

àà_

à(2)__revoke_the_insurer's_certificate_of_authority.Ï(V.T.I.C._Art._1.14,_Sec._3_(part).)_ÌÓ_____Ó[Sections_801.103-801.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__FELONY_CONVICTION_ÌÓ____ÓÓ____Óà_

àSec._801.151.__ISSUANCE_OF_CERTIFICATE_PROHIBITED._ÏExcept_as_provided_by_Sections_801.153_and_801.154,_the_department_may_notÏissue_a_certificate_of_authority_to_an_applicant_if_a_corporate_officer_orÏmemberÏof_the_board_of_directors_of_the_applicant_has_been_convicted_of_a_felonyÏinvolving:ÌÓ____Óà_

àà_

à(1)__moral_turpitude;_orÌÓ____Óà_

àà_

à(2)__breach_of_a_fiduciary_duty.__(V.T.I.C._Art._1.14A,_Subsec._(a).)_ÌÓ____Óà_

àSec._801.152.__REVOCATION_OF_CERTIFICATE._ÏAfter_notice_and_hearing,_the_department_may_revoke_the_certificate_ofÏauthority_of_an_insurer_if_a_corporate_officer_or_member_of_the_board_ofÏdirectors_of_the_insurer_is_convicted_of_a_felony_involving:ÌÓ____Óà_

àà_

à(1)__moral_turpitude;_orÌÓ____Óà_

àà_

à(2)__breach_of_a_fiduciary_duty.__(V.T.I.C._Art._1.14A,_Subsec._(b).)_ÌÓ____Óà_

àSec._801.153.__PETITION_FOR_ISSUANCE_OR_REINSTATEMENTÏOF_CERTIFICATE._ÏA_company_may_petition_the_commissioner_for_issuance_orÏreinstatement_of_a_certificate_of_authority_of_the_company_that_is_deniedÏor_revoked_under_this_subchapter:ÌÓ____Óà_

àà_

à(1)__not_earlier_than_the_later_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_fifth_anniversary_of_the_date_of_the_final_conviction;_orÌÓ____Óà_

àà_

àà_

à(B)__if_the_officer_or_director_is_sentenced_to_confinement_orÏimprisonment_or_placed_on_communityÏsupervision,_the_fifth_anniversary_of_the_date_theÏofficer_or_director_completes_theÏsentence_or_period_of_community_supervision;_orÌÓ____Óà_

àà_

à(2)__after_the_officer_or_director_ceases_to_beÏan_officer_or_director_of_theÏinsurer.__(V.T.I.C._Art._1.14A,_Subsecs._(c),_(d)_(part),_(e).)_ÌÓ____Óà_

àSec._801.154.__GRANT_OF_PETITION.ÏThe_commissioner_shall_grant_a_petition_for_issuance_or_reinstatement_of_aÏcertificate_of_authority_under_this_subchapter_if_the_petitioner_demonstratesÏthat_granting_the_petitionÏwould_be_in_the_public_interest_and_thatÏjustice_would_best_be_served_by_granting_the_petition.Ï(V.T.I.C._Art._1.14A,_Subsec._(f).)_ÌÓ____Óà_

àSec._801.155.__RULES_RELATING_TO_CONTENTS_OF_PETITION.ÏThe_department_may_adopt_rules_under_this_subchapter_prescribing_the_contentsÏof_a_petition_forÏissuance_or_reinstatement_of_a_certificate_of_authority.Ï(V.T.I.C._Art._1.14A,_Subsec._(d)_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_802.__ANNUAL_STATEMENT_ÌÓ_____ÓSUBCHAPTER_A.__ANNUAL_STATEMENT_OF_INSURANCE_COMPANIES_ÌÓ____ÓÓ____ÓSec._802.001.__FORM_OF_ANNUAL_STATEMENTÌÔ'

__

ÔSec._802.002.__ACTUARIAL_OPINION_REQUIREDÌÔ&

__

ÔSec._802.003.__FILING_DATE_OF_ANNUAL_STATEMENTÌ_________________DELIVERED_BY_POSTAL_SERVICEÌÔ'

__

ÔÓ_____Ó[Sections_802.004-802.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FILING_WITH_NATIONAL_ASSOCIATION_OF_ÌÓ_____ÓINSURANCE_COMMISSIONERS_ÌÓ____ÓÓ____ÓSec._802.051.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._802.052.__CONCURRENT_FILING_WITH_NATIONAL_ASSOCIATIONÌ_________________OF_INSURANCE_COMMISSIONERSÌSec._802.053.__EXEMPTION_AUTHORITYÌSec._802.054.__COMPLIANCEÌSec._802.055.__COSTSÌSec._802.056.__STATUS_OF_REPORTS_AND_OTHER_INFORMATIONÌÔ&

__

ÔÓ_____ÓCHAPTER_802.__ANNUAL_STATEMENT_ÌÓ_____ÓSUBCHAPTER_A.__ANNUAL_STATEMENT_OF_INSURANCE_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._802.001.__FORM_OF_ANNUAL_STATEMENT._ÏÔ'

__

Ô(a)__TheÏcommissioner,_as_necessary_to_obtain_an_accurate_indication_of_the_company'sÏcondition_and_method_of_transacting_business,_may_change_the_form_of_anyÏannualÏstatement_requiredÏto_be_filed_by_any_kind_of_insurance_company._ÌÓ____Óà_

à(b)__The_form_may_require_only_informationÏthat_relates_to_the_business_of_the_insurance_company._Ï(V.T.I.C._Art._1.11,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._802.002.__ACTUARIAL_OPINION_REQUIRED._Ï(a)__In_thisÏsection,_"qualified_actuary"_means:ÌÓ____Óà_

àà_

à(1)__a_member_in_good_standing_of_the_American_AcademyÏof_Actuaries;_orÌÓ____Óà_

àà_

à(2)__a_person_who_has_otherwise_demonstrated_actuarialÏcompetence_to_the_satisfaction_of_the_commissionerÏor_an_insurance_regulatory_official_of_another_state_in_which_theÏinsurance_company_is_domiciled._ÌÓ____Óà_

à(b)__An_insurance_company's_annual_statement_must_include_aÏstatement_of_a_qualified_actuary_entitled_"Statement_of_Actuarial_Opinion"Ïthat:ÌÓ____Óà_

àà_

à(1)__is_located_on_or_is_attached_to_the_first_page_ofÏthe_annual_statement;_andÌÓ____Óà_

àà_

à(2)__provides_the_opinion_of_the_actuaryÏrelating_to_policy_reserves_and_other_actuarial_items_for_life_insurance,Ïaccident_and_health_insurance,_and_annuities,_or_loss_and_loss_adjustmentÏexpense_reserves_for_property_and_casualty_risks,_as_described_inÏthe_annual_statement_instructions_of_the_National_Association_ofÏInsurance_Commissioners_as_appropriate_for_the_type_of_risksÏinsured.__(V.T.I.C._Art._1.11,_Subsecs._(c),_(d).)_ÌÓ____Óà_

àSec._802.003.__FILING_DATE_OF_ANNUAL_STATEMENT_DELIVERED_BYÏPOSTAL_SERVICE.ÏExcept_as_otherwise_specifically_provided,_for_anÏannual_statement_that_is_required_to_be_filed_in_the_offices_of_theÏcommissioner_and_that_is_delivered_by_the_United_States_PostalÏService_to_the_offices_of_the_commissioner_after_the_date_on_whichÏthe_annual_statement_is_required_to_be_filed,_the_date_of_filing_is:ÌÓ____Óà_

àà_

à(1)__the_date_of_the_postal_service_postmark_stamped_onÏthe_cover_in_which_the_document_is_mailed;_orÌÓ____Óà_

àà_

à(2)__any_other_evidence_of_mailing_authorized_by_theÏpostal_service_reflected_on_the_cover_in_which_the_document_isÏmailed.__(V.T.I.C._Art._1.11(a)_(part).)ÌÓ_____Ó[Sections_802.004-802.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FILING_WITH_NATIONAL_ASSOCIATION_OF_ÌÓ_____ÓINSURANCE_COMMISSIONERS_ÌÓ____ÓÓ____Óà_

àSec._802.051.__APPLICABILITY_OF_SUBCHAPTER._ÏThisÏsubchapter_applies_to_each_company_regulated_by_the_commissioner,Ïincluding:ÌÓ____Óà_

àà_

à(1)__a_domestic_or_foreign_stock_life,Ïhealth,_or_accident_insurance_company;ÌÓ____Óà_

àà_

à(2)__a_domestic_or_foreign_mutual_life,_health,_orÏaccident_insurance_company;ÌÓ____Óà_

àà_

à(3)__a_domestic_or_foreign_stock_fire_orÏcasualty_insurance_company;ÌÓ____Óà_

àà_

à(4)__a_domestic_or_foreign_mutual_fire_or_casualtyÏinsurance_company;ÌÓ____Óà_

àà_

à(5)__a_Mexican_casualty_company;ÌÓ____Óà_

àà_

à(6)__a_domestic_or_foreign_Lloyd's_plan;ÌÓ____Óà_

àà_

à(7)__a_domestic_or_foreign_reciprocal_or_interinsuranceÏexchange;ÌÓ____Óà_

àà_

à(8)__a_domestic_or_foreign_fraternal_benefit_society;ÌÓ____Óà_

àà_

à(9)__a_domestic_or_foreign_title_insurance_company;ÌÓ____Óà_

àà_

à(10)__an_attorney's_title_insurance_company;ÌÓ____Óà_

àà_

à(11)__a_stipulated_premium_insurance_company;ÌÓ____Óà_

àà_

à(12)__a_nonprofit_legal_service_corporation;ÌÓ____Óà_

àà_

à(13)__a_health_maintenance_organization;ÌÓ____Óà_

àà_

à(14)__a_statewide_mutual_assessment_company;ÌÓ____Óà_

àà_

à(15)__a_local_mutual_aid_association;ÌÓ____Óà_

àà_

à(16)__a_local_mutual_burial_association;ÌÓ____Óà_

àà_

à(17)__an_association_exempt_underÏSection_887.102;ÌÓ____Óà_

àà_

à(18)__a_nonprofit_hospital,_medical,_or_dental_serviceÏcorporation,_including_a_company_subject_to_Chapter_842;ÌÓ____Óà_

àà_

à(19)__a_county_mutual_insurance_company;_andÌÓ____Óà_

àà_

à(20)__a_farm_mutual_insurance_company._Ï(V.T.I.C._Art._1.11,ÏSubsec._(b)_(part).)_ÌÓ____Óà_

àSec._802.052.__CONCURRENT_FILING_WITH_NATIONAL_ASSOCIATIONÏOF_INSURANCE_COMMISSIONERS._Ï(a)__Each_domestic,_foreign,_orÏalien_insurance_company_authorized_to_engage_in_the_business_of_insurance_inÏthisÏstate_shall_file_a_copy_of_the_company's_annual_statement_withÏthe_National_Association_of_Insurance_Commissioners_at_the_timeÏthe_company_files_the_statement_with_the_commissioner._ÌÓ____Óà_

à(b)__The_statement_required_by_SubsectionÏ(a)_must:ÌÓ____Óà_

àà_

à(1)__meet_requirements_adopted_by_the_commissioner,_including:ÌÓ____Óà_

àà_

àà_

à(A)__a_change_in_substance_or_form;ÌÓ____Óà_

àà_

àà_

à(B)__an_additional_filing;_andÌÓ____Óà_

àà_

àà_

à(C)__any_requirement_that_the_statement_be_in_a_computer_compatibleÏformat;_andÌÓ____Óà_

àà_

à(2)__include_the_signed_jurat_page_and_the_actuarialÏopinion,_as_required_by_the_jurisdiction_in_which_the_insurance_companyÏis_domiciled._ÌÓ____Óà_

à(c)__The_insurance_company_shallÏalso_file_with_the_National_Association_of_InsuranceÏCommissioners_a_copy_of_any_amendment_or_addition_to_the_annualÏstatement_that_is_subsequently_filed_with_the_commissioner._Ï(V.T.I.C._Art._1.11,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._802.053.__EXEMPTION_AUTHORITY._ÏThe_commissioner_may_exempt_any_class_of_insuranceÏcompanies_from_the_requirements_of_this_subchapter_if_theÏcommissioner_believes_the_information_required_under_thisÏsubchapter_will_not_be_useful_forÏregulatory_purposes.__(V.T.I.C._Art._1.11,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._802.054.__COMPLIANCE._ÏThe_commissioner_may_considerÏa_foreign_insurance_company_to_be_in_compliance_with_theÏrequirements_of_Section_802.052_if_the_company_is_domiciled_in_aÏstate_with_a_law_substantially_similar_to_that_section.__(V.T.I.C._Art._1.11,ÏSubsec._(b)_(part).)_ÌÓ____Óà_

àSec._802.055.__COSTS._Ï(a)__An_insurance_company_shall_payÏthe_costs_of_preparing_and_furnishing_to_theÏNational_Association_of_Insurance_Commissioners_the_informationÏrequired_under_Section_802.052._ÌÓ____Óà_

à(b)__Except_as_provided_by_Subsection_(a),_costs_relating_to_providing_theÏinformation_required_under_Section_802.052_may_not_be_assessed_against_anÏinsurance_company._Ï(V.T.I.C._Art._1.11,_Subsec._(b)_(part).)_ÌÓ____ÓÓ____Óà_

àSec._802.056.__STATUS_OF_REPORTS_AND_OTHER_INFORMATION._ÏAÏreport_or_any_other_informationÏresulting_from_the_collection,_review,_analysis,Ïand_distribution_of_information_developed_from_the_filing_ofÏannual_statement_convention_blanksÏand_provided_to_theÏdepartment_by_the_National_Association_of_InsuranceÏCommissioners_is_considered_part_of_theÏprocess_of_examination_of_insurance_companies_under_this_code,_includingÏArticles_1.15-1.19.__(V.T.I.C._Art._1.11,_Subsec._(b)_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_803.__LOCATION_OF_BOOKS,_RECORDS,_ACCOUNTS,_ÌÓ_____ÓAND_OFFICES_OUTSIDE_OF_THIS_STATE_ÌÓ____ÓÓ____ÓSec._803.001.__DEFINITIONSÌÔ'

__

ÔSec._803.002.__APPLICABILITY_OF_CHAPTERÌSec._803.003.__AUTHORITY_TO_LOCATE_OUT_OF_STATEÌSec._803.004.__LOCATION_AT_BRANCH_OR_AGENCY_OFFICEÌÔ&

__

ÔSec._803.005.__CONTROL_OF_BOOKS,_RECORDS,_ACCOUNTS,Ì_________________AND_OFFICESÌÔ'

__

ÔSec._803.006.__AGENT_FOR_SERVICE_OF_PROCESSÌSec._803.007.__EXAMINATION_EXPENSESÌSec._803.008.__RULESÌSec._803.009.__CONFLICTING_PROVISIONSÌÓ_____ÓCHAPTER_803.__LOCATION_OF_BOOKS,_RECORDS,_ACCOUNTS,_ÌÓ_____ÓAND_OFFICES_OUTSIDE_OF_THIS_STATE_ÌÓ____ÓÓ____Óà_

àSec._803.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Domestic_company"_meansÏany_entity_licensed,Ïchartered,_or_organized_under_this_code,_including:ÌÓ____Óà_

àà_

àà_

à(A)__a_county_mutual_insurance_company;ÌÓ____Óà_

àà_

àà_

à(B)__a_farm_mutual_insurance_company;ÌÓ____Óà_

àà_

àà_

à(C)__a_fire_and_marine_insurance_company;ÌÓ____Óà_

àà_

àà_

à(D)__a_fraternal_benefit_society;ÌÓ____Óà_

àà_

àà_

à(E)__a_general_casualty_company;ÌÓ____Óà_

àà_

àà_

à(F)__a_group_hospital_service_corporation;ÌÓ____Óà_

àà_

àà_

à(G)__a_health_maintenance_organization;ÌÓ____Óà_

àà_

àà_

à(H)__a_life,_health,_and_accidentÏinsurance_company;ÌÓ____Óà_

àà_

àà_

à(I)__a_Lloyd's_plan;ÌÓ____Óà_

àà_

àà_

à(J)__a_local_mutual_aid_association;ÌÓ____Óà_

àà_

àà_

à(K)__a_mutual_life_insurance_company;ÌÓ____Óà_

àà_

àà_

à(L)__a_mutual_insurance_company_other_thanÏa_mutual_life_insurance_company;ÌÓ____Óà_

àà_

àà_

à(M)__a_nonprofit_legal_services_corporation;ÌÓ____Óà_

àà_

àà_

à(N)__a_reciprocal_exchange;ÌÓ____Óà_

àà_

àà_

à(O)__a_statewide_mutual_assessment_company;ÌÓ____Óà_

àà_

àà_

à(P)__a_stipulated_premium_insuranceÏcompany;ÌÓ____Óà_

àà_

àà_

à(Q)__a_surety_and_trust_company;_andÌÓ____Óà_

àà_

àà_

à(R)__a_title_insurance_company.ÌÓ____Óà_

àà_

à(2)__"Insurance_holding_company_system"_has_the_meaningÏdescribed_by_Section_823.006.__(V.T.I.C._Art._1.28,_Sec._1(a)_(part),_New.)_ÌÓ____Óà_

àSec._803.002.__APPLICABILITY_OF_CHAPTER.ÏThis_chapter_applies_onlyÏto_a_domestic_company_that_is:ÌÓ____Óà_

àà_

à(1)__an_affiliate_of_an_insurance_holding_companyÏsystem_and_in_compliance_with_Chapter_823;ÌÓ____Óà_

àà_

à(2)__a_nonprofit_legal_services_corporation_the_claimsÏand_daily_affairs_of_which_are_handled_under_contract_by_aÏforeign_insurer_that_holds_a_certificate_of_authority_to_engage_in_a_similarÏbusiness_in_this_state;ÏorÌÓ____Óà_

àà_

à(3)__a_health_maintenance_organization_that_isÏaffiliated_with_another_health_maintenance_organization_or_a_healthÏcare_provider._Ï(V.T.I.C._Art._1.28,_Secs._1(a)_(part),_(b).)_ÌÓ____Óà_

àSec._803.003.__AUTHORITY_TO_LOCATE_OUT_OF_STATE.Ï(a)__A_domestic_companyÏmay_locate_and_maintain_its_principal_offices_and_all_or_anyÏpart_of_its_books,_records,_and_accounts_outside_this_state_atÏany_other_location_in_the_United_States_if:ÌÓ____Óà_

àà_

à(1)__the_company_has_given_written_notice_of_thisÏintention_to_the_commissioner,Ïexcept_as_provided_by_Subsection_(b);ÌÓ____Óà_

àà_

à(2)__the_commissioner_has_not_disapproved_the_noticeÏbefore_the_31st_day_after_the_date_on_which_the_companyÏgives_the_notice;_andÌÓ____Óà_

àà_

à(3)__the_company_meets_the_requirements_of_thisÏchapter.ÌÓ____Óà_

à(b)__A_separate_notice_under_this_sectionÏis_not_required_if:ÌÓ____Óà_

àà_

à(1)__the_domestic_company_has_an_agreement_toÏmaintain_its_books_and_records_outside_of_the_state_with_anÏaffiliate;_andÌÓ____Óà_

àà_

à(2)__the_agreement:ÌÓ____Óà_

àà_

àà_

à(A)__has_been_approved_under_Chapter_823;_andÌÓ____Óà_

àà_

àà_

à(B)__contains_substantially_all_the_informationÏrequired_for_notice_under_this_section.__(V.T.I.C._Art._1.28,_Secs._1(a)Ï(part),_(f).)_ÌÓ____Óà_

àSec._803.004.__LOCATION_AT_BRANCH_OR_AGENCY_OFFICE.ÏThis_chapterÏdoes_not_apply_to_the_location_andÏmaintenance_of_the_normal_books,_records,_and_accounts_of_a_domesticÏcompany,_including_policyholder_and_claim_files,_relatingÏto_the_business_produced_by_or_through_an_agency_of_the_companyÏat_a_branch_or_agency_office_located_in_theÏUnited_States,_regardless_of_whether_the_agency_is_an_affiliate_ofÏthe_company_as_provided_in_Chapter_823.__(V.T.I.C._Art._1.28,_Sec._1(a)Ï(part).)_ÌÓ____Óà_

àSec._803.005.__CONTROL_OF_BOOKS,_RECORDS,_ACCOUNTS,_AND_OFFICES.Ï(a)__The_books,_records,_accounts,_orÏoffices_of_a_domestic_company_must_be_under_the_company'sÏdirect_supervision,_management,_and_control.ÌÓ____Óà_

à(b)__TheÏultimate_controlling_person_of_an_insurance_holding_companyÏsystem_affiliated_with_a_domestic_company,_or_theÏimmediate_or_intermediate_controlling_person_of_the_domestic_company,Ïmust_be_domiciled,_licensed,_or_admitted_to_transactÏbusiness_in_a_jurisdiction_in_the_United_States.__(V.T.I.C._Art._1.28,_Secs.Ï1(c),_(d).)_ÌÓ____Óà_

àSec._803.006.__AGENT_FOR_SERVICE_OF_PROCESS._ÏA_domestic_companyÏthat_under_this_chapter_has_moved_its_principal_offices_and_any_part_of_itsÏbooks,_records,_and_accounts_outside_this_stateÏand_the_controlling_person_of_an_affiliated_insurance_holding_company_systemÏmust_comply_with_Section_804.102.__(V.T.I.C.ÏArt._1.28,_Sec._1(e).)_ÌÓ____Óà_

àSec._803.007.__EXAMINATION_EXPENSES.ÏA_credit_on_or_an_offsetÏagainst_the_amount_of_premium_taxes_to_be_paid_by_a_domesticÏcompany_to_the_state_in_a_taxable_year_may_not_be_allowed_on:ÌÓ____Óà_

àà_

à(1)__a_fee_or_examination_expense_paid_to_another_state;_orÌÓ____Óà_

àà_

à(2)__an_examination_expense:ÌÓ____Óà_

àà_

àà_

à(A)__incurred_by_a_representative_of_the_department_that_isÏdirectly_attributable_to_an_examination_of_the_books,_records,Ïaccounts,_or_principal_offices_of_a_domestic_companyÏlocated_outside_this_state;_orÌÓ____Óà_

àà_

àà_

à(B)__paid_in_a_different_taxable_year.__(V.T.I.C._Art._1.28,ÏSec._2(a).)_ÌÓ____Óà_

àSec._803.008.__RULES.ÏThe_commissioner_shall_adopt_rules_toÏauthorizeÏa_domestic_company_to_maintain_its_books_andÏrecords_with_a_nonaffiliated_entity_other_than_an_agency.Ï(V.T.I.C._Art._1.28,_Sec._1(g).)_ÌÓ____Óà_

àSec._803.009.__CONFLICTING_PROVISIONS.ÏThis_chapterÏprevails_over_a_conflicting_provision_of_any_other_law_of_this_state,Ïincluding_Articles_1.16,_4.10,Ï4.11,_and_9.59.__(V.T.I.C._Art._1.28,_Sec._2(b).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_804.__SERVICE_OF_PROCESS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._804.001.__DEFINITIONÌÔ'

__

ÔSec._804.002.__RULESÌSec._804.003.__FEESÌÓ_____Ó[Sections_804.004-804.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__PERSONS_AUTHORIZED_TO_RECEIVE_SERVICE_OF_PROCESS_ÌÓ____ÓÓ____ÓSec._804.101.__DOMESTIC_COMPANYÌÔ'

__

ÔÔ&

__

ÔSec._804.102.__DOMESTIC_COMPANY_THAT_MAINTAINS_PRINCIPALÌ_________________OFFICES_OR_BOOKS,_RECORDS,_AND_ACCOUNTS_OUTÌ_________________OF_STATEÌÔ'

__

ÔSec._804.103.__AUTHORIZED_ALIEN_OR_FOREIGN_COMPANYÌÔ&

__

ÔSec._804.104.__RISK_RETENTION_GROUP_NOT_CHARTERED_IN_THISÌ_________________STATEÌÔ'

__

ÔSec._804.105.__PERSON_IN_RECEIVERSHIPÌÔ&

__

ÔSec._804.106.__ELIGIBLE_SURPLUS_LINES_INSURER;_POLICYÌ_________________REQUIREMENT_FOR_INSURER_AND_AGENTÌÔ'

__

ÔSec._804.107.__UNAUTHORIZED_PERSON_OR_INSURERÌSec._804.108.__INSURANCE_HOLDING_COMPANY_SYSTEM_LAWÌÓ_____Ó[Sections_804.109-804.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__PROCEDURES_RELATING_TO_SERVICE_OF_PROCESS_ON_ÌÓ_____ÓCOMMISSIONER_ÌÓ____ÓÓ____ÓSec._804.201.__PROCEDURE_FOR_SERVING_COMMISSIONERÌÔ'

__

ÔSec._804.202.__EFFECT_OF_SERVICE_ON_COMMISSIONERÌSec._804.203.__MAILING_PROCESS;_CERTIFICATEÌSec._804.204.__RECORDÌÓ_____Ó[Sections_804.205-804.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__PROCEDURES_RELATING_TO_SERVICE_OF_PROCESS_ON_ÌÓ_____ÓSECRETARY_OF_STATE_ÌÓ____ÓÓ____ÓSec._804.301.__PROCEDURE_FOR_SERVING_SECRETARY_OF_STATEÌÔ'

__

ÔSec._804.302.__MAILING_PROCESSÌSec._804.303.__RECORDÌÓ_____ÓCHAPTER_804.__SERVICE_OF_PROCESS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._804.001.__DEFINITION.ÏIn_this_chapter,Ï"process"_means_legal_process,_including_a_demand_or_noticeÏrequired_or_permitted_byÏlaw.__(New.)ÌÓ____Óà_

àSec._804.002.__RULES.ÏThe_commissioner_may_adopt_rulesÏessential_for_the_effective_implementation_ofÏthisÏchapter.__(V.T.I.C._Art._1.36,_Sec._13.)ÌÓ____Óà_

àSec._804.003.__FEES.ÏA_fee_collected_underÏthis_chapter_shall_be_deposited_toÏthe_credit_of_the_Texas_Department_of_Insurance_operating_account_for_use_byÏthe_department.__The_department_shall_use_the_money_forÏpayment_of_salaries_and_other_expenses_arisingÏfrom_the:ÌÓ____Óà_

àà_

à(1)__examination_of_insurance_companies;ÌÓ____Óà_

àà_

à(2)__licensure_of_insurance_companies;_andÌÓ____Óà_

àà_

à(3)__investigation_of_violations_of_the_insurance_lawsÏof_this_state.__(V.T.I.C._Art._1.36,_Sec._3(h).)ÌÓ_____Ó[Sections_804.004-804.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__PERSONS_AUTHORIZED_TO_RECEIVE_SERVICE_OF_PROCESS_ÌÓ____ÓÓ____Óà_

àSec._804.101.__DOMESTIC_COMPANY.Ï(a)__In_thisÏsection:ÌÓ____Óà_

àà_

à(1)__"Domestic_company"_means_a_company_that_is_domiciled_inÏand_authorized_to_engage_in_the_business_of_insurance_in_this_state.ÌÓ____Óà_

àà_

à(2)__"Company"_means:ÌÓ____Óà_

àà_

àà_

à(A)__an_insurance_company,_including:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__a_casualty_insurance_company;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__a_county_mutual_insurance_company;ÌÓ____Óà_

àà_

àà_

àà_

à(iii)__an_exempt_association_under_Section_887.102;ÌÓ____Óà_

àà_

àà_

àà_

à(iv)__a_farm_mutual_insurance_company;ÌÓ____Óà_

àà_

àà_

àà_

à(v)__a_fire_insurance_company;ÌÓ____Óà_

àà_

àà_

àà_

à(vi)__a_fraternal_benefit_society;ÌÓ____Óà_

àà_

àà_

àà_

à(vii)__a_life_insurance_company;ÌÓ____Óà_

àà_

àà_

àà_

à(viii)__a_Lloyd's_plan;ÌÓ____Óà_

àà_

àà_

àà_

à(ix)__a_mutual_assessment_company;ÌÓ____Óà_

àà_

àà_

àà_

à(x)__a_mutual_insurance_company_other_than_a_mutual_life_insuranceÏcompany;ÌÓ____Óà_

àà_

àà_

àà_

à(xi)__a_reciprocal_exchange;ÌÓ____Óà_

àà_

àà_

àà_

à(xii)__a_risk_retention_group;ÌÓ____Óà_

àà_

àà_

àà_

à(xiii)__a_stipulated_premium_insurance_company;ÌÓ____Óà_

àà_

àà_

àà_

à(xiv)__a_title_insurance_company;_andÌÓ____Óà_

àà_

àà_

àà_

à(xv)__a_carrier_providing_job_protection_insurance;ÌÓ____Óà_

àà_

àà_

à(B)__a_group_hospital_service_corporation;ÌÓ____Óà_

àà_

àà_

à(C)__a_health_maintenance_organization;ÌÓ____Óà_

àà_

àà_

à(D)__a_prepaid_legal_services_corporation;_orÌÓ____Óà_

àà_

àà_

à(E)__any_other_company_engaged_in_the_business_ofÏinsurance_as_a_principal.ÌÓ____Óà_

à(b)__A_domestic_company_may_be_served_with_process_by:ÌÓ____Óà_

àà_

à(1)__serving_the_president,_an_active_vice_president,Ïsecretary,_or_attorney_in_fact_at_the_home_office_or_principalÏplace_of_business_of_the_company;_orÌÓ____Óà_

àà_

à(2)__leaving_a_copy_of_the_process_at_the_home_officeÏor_principal_business_office_of_the_company_during_regularÏbusiness_hours.__(V.T.I.C._Art._1.36,_Sec._2(a);_New.)ÌÓ____Óà_

àSec._804.102.__DOMESTIC_COMPANY_THAT_MAINTAINS_PRINCIPAL_OFFICES_ORÏBOOKS,_RECORDS,_AND_ACCOUNTS_OUT_OF_STATE.Ï(a)__InÏthis_section,_"domestic_company"_has_the_meaning_assignedÏby_Section_803.001.ÌÓ____Óà_

à(b)__As_a_conditionÏof_being_authorized_to_engage_in_the_business_of_insurance_inÏthis_state,_a_domestic_companyÏthat_under_Chapter_803_has_moved_its_principal_offices_and_any_part_of_itsÏbooks,_records,_and_accounts_outside_this_stateÏand_the_controlling_person_of_an_affiliated_insurance_holding_company_systemÏmust_appoint_and_maintain_as_agent_for_service_of_processÏa_person_in_this_stateÏon_whom_a_judicial_or_administrative_process_may_be_served.ÌÓ____Óà_

à(c)__If_a_domestic_company_does_not_appoint_orÏmaintain_a_person_in_this_state_as_agent_for_service_of_processÏor_the_agentÏcannot_with_reasonable_diligence_be_found,_the_commissioner_mayÏaccept_service_of_process_and_notifyÏthe_company_in_the_manner_provided_by_Subchapter_C.__(V.T.I.C.ÏArt._1.36,_Sec._2(b).)ÌÓ____Óà_

àSec._804.103.__AUTHORIZED_ALIEN_OR_FOREIGN_COMPANY.Ï(a)__In_this_section,_"company"_means:ÌÓ____Óà_

àà_

à(1)__an_insurance_company,_including_a:ÌÓ____Óà_

àà_

àà_

à(A)__fire,_casualty,_or_fire_and_casualty_insurance_company;ÌÓ____Óà_

àà_

àà_

à(B)__fraternal_benefit_society;ÌÓ____Óà_

àà_

àà_

à(C)__life_insurance_company,_including_a_mutual_or_nonprofit_lifeÏinsurance_company;ÌÓ____Óà_

àà_

àà_

à(D)__Lloyd's_plan;ÌÓ____Óà_

àà_

àà_

à(E)__Mexican_casualty_insurance_company;ÌÓ____Óà_

àà_

àà_

à(F)__mutual_fire,_mutual_casualty,_or_mutual_fireÏand_casualty_insurance_company;ÌÓ____Óà_

àà_

àà_

à(G)__reciprocal_exchange;ÌÓ____Óà_

àà_

àà_

à(H)__risk_retention_group;_andÌÓ____Óà_

àà_

àà_

à(I)__title_insurance_company;ÌÓ____Óà_

àà_

à(2)__a_health_maintenance_organization;_andÌÓ____Óà_

àà_

à(3)__any_other_insurance_company,_regardless_of_its_typeÏor_category,_authorized_to_engage_in_the_business_of_insurance_in_this_state.ÌÓ____Óà_

à(b)__As_a_condition_to_being_issued_a_certificate_ofÏauthority_to_engage_in_the_business_of_insurance_in_this_state,Ïan_alien_or_foreign_company_must_appoint_a_person_in_thisÏstate_as_agent_for_service_of_process_on_whom_any_process_to_be_served_on_theÏcompany_may_beÏserved.ÌÓ____Óà_

à(c)__The_commissioner_is_an_alien_or_foreign_company's_agent_on_whomÏprocess_may_be_served_as_provided_byÏSubchapter_C_if_the:ÌÓ____Óà_

àà_

à(1)__company_fails_to_appoint_or_maintain_an_agent_underÏSubsection_(b);ÌÓ____Óà_

àà_

à(2)__agent_appointed_under_Subsection_(b)_cannot_withÏreasonable_diligence_be_found;_orÌÓ____Óà_

àà_

à(3)__company's_certificate_of_authority_is_revoked.Ï(V.T.I.C._Art._1.36,_Sec._4.)ÌÓ____Óà_

àSec._804.104.__RISK_RETENTION_GROUP_NOT_CHARTERED_IN_THISÏSTATE.ÏA_risk_retention_group_that_is_not_chartered_but_that_isÏregistered_in_this_state_under_Section_4(b)(3),ÏArticle_21.54,_must_designate_the_commissionerÏas_its_agent_for_service_of_process_and_receipt_of_legal_documents._(V.T.I.C.ÏArt._1.36,_Sec.Ï5(a).)ÌÓ____Óà_

àSec._804.105.__PERSON_IN_RECEIVERSHIP.Ï(a)__Service_ofÏprocess_with_respect_to_an_individual,_insurer,_or_other_entity_for_which_aÏcourt_has_appointed_the_liquidator_asÏreceiver_must_be_made_only_on_theÏreceiver.ÌÓ____Óà_

à(b)__If_Subsection_(a)_applies,_service_on_the_commissioner_or_the_secretaryÏof_state_has_no_effect.Ï(V.T.I.C._Art._1.36,_Sec._6.)ÌÓ____Óà_

àSec._804.106.__ELIGIBLE_SURPLUS_LINES_INSURER;_POLICY_REQUIREMENT_FORÏINSURER_AND_AGENT.Ï(a)__Each_surplus_lines_insurer_that_assumes_a_surplus_lines_risk_underÏChapter_981_is_subject_to_this_section.ÌÓ____Óà_

à(b)__Any_act_of_engaging_in_the_business_of_insuranceÏby_an_eligible_surplus_lines_insurer:ÌÓ____Óà_

àà_

à(1)__constitutes_the_irrevocable_appointmentÏof_the_secretary_of_state_by_that_insurerÏas_agent_for_service_of_process_arising_from_the_insurer'sÏengaging_in_the_business_of_insurance_in_this_state,_other_than_service_ofÏprocess_for_an_action_or_proceeding_by_the_departmentÏor_state;_andÌÓ____Óà_

àà_

à(2)__signifies_the_insurer's_agreement_thatÏservice_under_this_subsection_has_theÏsame_effect_as_personal_service_on_the_insurer_or_the_insurer's_successor_inÏinterest.ÌÓ____Óà_

à(c)__An_appointment_under_Subsection_(b)(1)_is_binding_on_the_eligibleÏsurplus_lines_insurer_and_the_insurer's_successor_in_interest.ÌÓ____Óà_

à(d)__A_policy_issued_by_an_eligible_surplus_lines_insurer_or_aÏcertificate_of_insurance_issued_by_the_surplus_lines_agent_mustÏcontain_a_provision_stating_the_substance_of_this_section_andÏdesignating_the_person_to_whom_the_commissioner_is_to_mailÏprocess.__The_plaintiff_shall_supply_this_address_in_any_citation_served_underÏthis_section.ÌÓ____Óà_

à(e)__This_section_is_in_addition_to_any_other_method_provided_by_law_forÏservice_of_process_on_a_surplus_lines_insurer,_including_the_method_providedÏby_Subchapter_C.__(V.T.I.C._Art._1.36,_Sec._12.)ÌÓ____Óà_

àSec._804.107.__UNAUTHORIZED_PERSON_OR_INSURER.Ï(a)__In_this_section,_"personal_representative"_includes_an_executor_orÏadministrator.ÌÓ____Óà_

à(b)__Any_act_of_engaging_in_the_business_of_insurance_as_provided_byÏSubchapter_B,_Chapter_101,Ïby_an_unauthorized_person_or_insurer:ÌÓ____Óà_

àà_

à(1)__constitutes_the_irrevocable_appointment_of_the_commissioner_byÏthat_person_orÏinsurer_asÏagent_for_service_of_process_arising_from_the_person'sÏor_insurer's_engaging_in_the_business_of_insurance_in_this_state,_other_thanÏservice_of_process_for_an_action_or_proceeding_by_the_departmentÏor_state;ÌÓ____Óà_

àà_

à(2)__constitutes_the_irrevocable_appointment_of_the_secretary_of_state_byÏthat_personÏor_insurer_as_agent_for_service_of_process_for_an_action_or_proceedingÏdescribed_by_Subsection_(c)Ïand_arising_from_the_person's_or_insurer's_engaging_in_the_business_ofÏinsurance_in_this_state;_andÌÓ____Óà_

àà_

à(3)__signifies_the_agreement_of_the_person_or_insurer_that_process_servedÏunder_thisÏsubsectionÏand_Subsection_(d)_has_the_same_effect_as_personal_service_in_this_state_onÏthat_person_or_insurer_or_the_personal_representative_of_that_person_orÏinsurer_or_if_aÏcorporation,_the_corporation's_successor_in_interest.ÌÓ____Óà_

à(c)__The_process_may_be_served_on_theÏsecretary_of_state_only_in_an_action__or_proceeding_brought:ÌÓ____Óà_

àà_

à(1)__in_court_by_the_department_or_the_state_against_an_unauthorizedÏperson_or_insurer;_orÌÓ____Óà_

àà_

à(2)__before_the_department_by_a_process_against_the_unauthorized_person_orÏinsurer.ÌÓ____Óà_

à(d)__Service_of_process_on_an_unauthorized_person_or_insurer_may_be_servedÏon_a_personÏin_this_state_that_engages,_on_the_behalf_of_the_unauthorized_person_orÏinsurer,_in_an_act_of_engaging_inÏthe_business_of_insurance_in_this_state_as_provided_by_SubchapterÏB,_Chapter_101.ÌÓ____Óà_

à(e)__In_an_action_or_proceeding_in_which_process_is_served_under_SubsectionÏ(b)Ïor_(d),_a_plaintiff_or_complainant_is_not_entitled_to_a_default_judgment_orÏdetermination_before_the_30th_day_after_the_date_on_which_the_copy_of_theÏprocess_is_mailed_to_the_defendant.ÌÓ____Óà_

à(f)__This_section_does_not_apply_to_an_entity_that_was_anÏeligible_surplus_linesÏinsurer_underÏChapter_981_on_the_date_onÏwhich_the_applicable_coverage_was_issued.ÌÓ____Óà_

à(g)__This_section_does_not_limit_or_diminish_the_right_to_serve_process_on_aÏperson_or_insurer_in_any_other_manner_provided_by_law.__(V.T.I.C._Art._1.36,ÏSecs._7(a),_(b),Ï(c),_(d),_8(a),_(b),_(c),_(f),_10.)ÌÓ____Óà_

àSec._804.108.__INSURANCE_HOLDING_COMPANY_SYSTEM_LAW.ÏA_person,_as_that_term_is_defined_by_Section_823.002,Ïthat_violates_Chapter_823_isÏconsidered_to_have_appointed_the_commissioner_as_agent_for_service_of_processÏon_the_person_for_an_action_or_proceeding_arising_from_aÏviolation_of_that_chapter.__(V.T.I.C.ÏArt._1.36,_Sec._7(e)_(part).)ÌÓ_____Ó[Sections_804.109-804.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__PROCEDURES_RELATING_TO_SERVICE_OF_PROCESS_ON_ÌÓ_____ÓCOMMISSIONER_ÌÓ____ÓÓ____Óà_

àSec._804.201.__PROCEDURE_FOR_SERVING_COMMISSIONER.Ï(a)__Process_served_by_serving_the_commissioner_under_this_chapterÏmust_be_directed_to_the_defendant_and_include:ÌÓ____Óà_

àà_

à(1)__for_an_unauthorized_person_or_insurer,_the_name_and_address_ofÏthe_person_or_insurer_to_be_served;ÌÓ____Óà_

àà_

à(2)__for_a_risk_retention_group,_the_name_and_address_ofÏthe_group_to_be_served;ÌÓ____Óà_

àà_

à(3)__for_a_surplus_lines_insurer,_the_name_and_addressÏof_the_insurer_to_be_served;ÌÓ____Óà_

àà_

à(4)__for_an_unincorporated_association,_trust,_or_otherÏorganization_formed_under_Article_3.71,ÏtheÏname_and_address_of_the_association,_trust,_or_organization;_orÌÓ____Óà_

àà_

à(5)__for_an_authorized_company,_the_name_andÏaddress_of_the_company_as_it_appears_in_the_department_records.ÌÓ____Óà_

à(b)__Process_may_beÏserved_on_the_commissioner:ÌÓ____Óà_

àà_

à(1)__personally_by_a_disinterested_person_who_is_atÏleast_18_years_of_age_leaving_two_copies_of_the_process_at_the_office_of_theÏdepartment_during_regular_business_hours_with:ÌÓ____Óà_

àà_

àà_

à(A)__the_commissioner;_orÌÓ____Óà_

àà_

àà_

à(B)__an_appointee_of_the_commissionerÏauthorized_to_receive_process;_orÌÓ____Óà_

àà_

à(2)__by_certified_or_registered_mail.ÌÓ____Óà_

à(c)__A_fee_not_to_exceed_$50,_payable_by_check_or_money_orderÏto_the_department,_must_accompanyÏeach_process_served_on_the_commissioner.Ï(V.T.I.C._Art._1.36,_Secs._3(a),_(b),_(c).)ÌÓ____Óà_

àSec._804.202.__EFFECT_OF_SERVICE_ON_COMMISSIONER.ÏService_on_the_commissioner_acting_as_agent_for_service_of_process_isÏservice_on_the_principal.Ï(V.T.I.C._Art._1.36,_Sec._3(g).)ÌÓ____Óà_

àSec._804.203.__MAILING_PROCESS;_CERTIFICATE.Ï(a)__The_commissioner_shall_immediately_send_by_registered_or_certifiedÏmail,_return_receipt_requested,_one_copy_of_process_served_on_theÏcommissioner_under_Section_804.201_to:ÌÓ____Óà_

àà_

à(1)__the_defendant_at_the_address_supplied_in_theÏprocess_as_provided_by_Sections_804.201(a)(1)_through_(4);_orÌÓ____Óà_

àà_

à(2)__if_Section_804.201(a)(5)_applies,_the_home_officeÏor_principal_business_office_of_the_authorized_company,_asÏindicated_in_the_department_records.ÌÓ____Óà_

à(b)__The_commissioner_shall_send_by_registered_or_certified_mail,_returnÏreceipt_requested,_copies_of_process_servedÏunder_Section_804.108Ïto_the_last_known_address_of_the_person.ÌÓ____Óà_

à(c)__On_receiving_the_return_receipt_for_certified_or_registered_mail,_theÏcommissioner_shallÏissue_a_certificate_showing_the_service_and_proof_of_delivery_byÏa_return_receipt_to_theÏplaintiff_and_clerk_of_the_court_or_agency_where_the_proceedingÏis_pending.ÌÓ____Óà_

à(d)__The_commissioner_shall_provide_on_request_theÏcertificate_described_by_Subsection_(c).__The_commissioner_mayÏcharge_a_fee_not_to_exceed_$10_for_theÏcertificate.__(V.T.I.C._Art._1.36,_Secs._3(d),_(f),_7(e)_(part).)ÌÓ____Óà_

àSec._804.204.__RECORD.ÏThe_commissioner_shall_keep_a_record_of:ÌÓ____Óà_

àà_

à(1)__each_process_served_on_the_commissioner_underÏthis_chapter;_andÌÓ____Óà_

àà_

à(2)__the_action_taken_by_the_commissioner_regarding_theÏprocess.Ï(V.T.I.C._Art._1.36,_Sec._3(e).)ÌÓ_____Ó[Sections_804.205-804.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__PROCEDURES_RELATING_TO_SERVICE_OF_PROCESS_ON_ÌÓ_____ÓSECRETARY_OF_STATE_ÌÓ____ÓÓ____Óà_

àSec._804.301.__PROCEDURE_FOR_SERVING_SECRETARY_OF_STATE.ÏProcess_served_by_serving_the_secretary_of_state_underÏSection_804.107_must_be_served_by_leaving_two_copies_of_theÏprocess_at_the_office_of_the_secretary_of_state_during_regularÏbusiness_hours_with:ÌÓ____Óà_

àà_

à(1)__the_secretary_ofÏstate;_orÌÓ____Óà_

àà_

à(2)__an_appointee_of_the_secretary_of_state_authorizedÏto_receive_service.Ï(V.T.I.C._Art._1.36,_Sec._8(d).)ÌÓ____Óà_

àSec._804.302.__MAILING_PROCESS.ÏThe_secretary_of_state_shall_mail_one_copy_of_process_in_the_proceedingÏserved_on_the_secretary_of_state_under_Section_804.301Ïto_the_defendant_in_a_court_proceeding_or_to_whom_the_process_in_anÏadministrative_proceeding_is_addressed_or_directed,_at_the_person's_or_entity'sÏlast_known_home_office_or_principal_place_of_business.Ï(V.T.I.C._Art._1.36,_Sec._8(e)_(part).)ÌÓ____Óà_

àSec._804.303.__RECORD.ÏThe_secretary_of_state_shall_keep_a_record_of_eachÏprocess_served_on_the_secretary_of_state.Ï(V.T.I.C._Art._1.36,_Sec._8(e)_(part).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_805.__DIRECTORS,_OFFICERS,_AND_OTHER_INTERESTED_ÌÓ_____ÓPERSONS_ÌÓ_____ÓSUBCHAPTER_A.__ACTIVITIES_OF_DIRECTORS,_ÌÓ_____ÓOFFICERS,_AND_SHAREHOLDERS_ÌÓ____ÓÓ____ÓSec._805.001.__DEFINITIONSÌÔ'

__

ÔSec._805.002.__APPLICABILITY_OF_SUBCHAPTERÌSec._805.003.__PROHIBITED_ACTIVITIESÌSec._805.004.__ACTIVITIES_NOT_PROHIBITEDÌÓ_____Ó[Sections_805.005-805.020_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__CERTAIN_PAYMENTS_BY_DIRECTORS,_OFFICERS,_AND_ÌÓ_____ÓTRUSTEES_ÌÓ____ÓÓ____ÓSec._805.021.__LIABILITY_FOR_FEE_AND_TAX_PAYMENTSÌÓ_____ÓCHAPTER_805.__DIRECTORS,_OFFICERS,_AND_OTHER_INTERESTED_ÌÓ_____ÓPERSONS_ÌÓ_____ÓSUBCHAPTER_A.__ACTIVITIES_OF_DIRECTORS,_ÌÓ_____ÓOFFICERS,_AND_SHAREHOLDERS_ÌÓ____ÓÓ____Óà_

àSec._805.001.__DEFINITIONS.ÏIn_this_subchapter:ÌÓ____Óà_

àà_

à(1)__"Major_shareholder"_means_an_individual,_corporation,_partnership,Ïassociation,_joint-stock_company,Ïbusiness_trust,_or_unincorporated_organization_that_is_directly_orÏindirectly_the_beneficial_owner_of_more_than_10_percent_of_any_class_of_anÏequity_security_of_an_insurer.ÌÓ____Óà_

àà_

à(2)__"Subsidiary"_means_a_corporation:ÌÓ____Óà_

àà_

àà_

à(A)__of_which_at_least_50_percent_of_any_class_of_anÏequity_security_is_owned_by_an_insurer;_orÌÓ____Óà_

àà_

àà_

à(B)__that_is_managed,_directly_or_indirectlyÏcontrolled,_or_subject_to_control_by_an_insurer.__(V.T.I.C._Art._1.29,_Secs.Ï1(a)_(part),_(b)_(part).)_ÌÓ____Óà_

àSec._805.002.__APPLICABILITY_OF_SUBCHAPTER.Ï(a)__This_subchapter_applies_toÏany_insurer,Ïincluding_a:ÌÓ____Óà_

àà_

à(1)__capital_stock_company;ÌÓ____Óà_

àà_

à(2)__reciprocal_or_interinsurance_exchange;ÌÓ____Óà_

àà_

à(3)__Lloyd's_plan;ÌÓ____Óà_

àà_

à(4)__fraternal_benefit_society;ÌÓ____Óà_

àà_

à(5)__mutual_company,_includingÏa_mutual_assessment_company;ÌÓ____Óà_

àà_

à(6)__local_mutual_aid_association;ÌÓ____Óà_

àà_

à(7)__burial_association;ÌÓ____Óà_

àà_

à(8)__county_mutual_insurance_company;ÌÓ____Óà_

àà_

à(9)__farm_mutual_insurance_company;ÌÓ____Óà_

àà_

à(10)__fidelity,_guaranty,_or_surety_company;ÌÓ____Óà_

àà_

à(11)__mutual_life_insurance_company;ÌÓ____Óà_

àà_

à(12)__mutual_insurance_company_other_than_a_mutual_life_insurance_company;ÌÓ____Óà_

àà_

à(13)__stipulated_premium_company;ÌÓ____Óà_

àà_

à(14)__title_insurance_company;_andÌÓ____Óà_

àà_

à(15)__any_other_insurance_company_engaged_in_theÏbusiness_of_insurance_in_or_organized_under_the_laws_ofÏthis_state_or_otherwise_regulated_under_this_code.ÌÓ____Óà_

à(b)__A_provision_of_this_code_limiting_regulation_under_this_code_does_notÏlimit_the_application_of_this_subchapter.ÌÓ____Óà_

à(c)__This_subchapter_controls_if_there_is_ambiguity_or_aÏconflict_between_this_subchapter_and_another_provision_of_thisÏcode.__(V.T.I.C._Art._1.29,_Secs._1(b)_(part),_2.)_ÌÓ____Óà_

àSec._805.003.__PROHIBITED_ACTIVITIES.Ï(a)__A_director,Ïofficer,_or_major_shareholder_of_an_insurer_may_not:ÌÓ____Óà_

àà_

à(1)__except_as_provided_by_this_subchapter,Ïdirectly,_indirectly,_or_through_aÏsubstantial_interest_in_another_corporation,_firm,_or_business_unitÏreceive_money_or_another_thing_of_valueÏfor_negotiating,_procuring,_recommending,_or_aiding_in_aÏpurchase,_sale,_or_exchange_of_property_orÏa_loan_from_the_insurer_or_its_subsidiary;ÌÓ____Óà_

àà_

à(2)__directly,_indirectly,_orÏthrough_a_substantial_interest_in_anotherÏcorporation,_firm,_or_business_unit_have_a_pecuniary_interestÏin_a_purchase,_sale,_exchange,_or_loan_described_by_Subdivision_(1)Ïas_a_principal,_co-principal,_agent,_orÏbeneficiary;_orÌÓ____Óà_

àà_

à(3)__directly_or_indirectly_accept_a_loan_or_guaranteeÏdescribed_by_Subsection_(b).ÌÓ____Óà_

à(b)__An_insurer_may_not_directly,_indirectly,_or_through_itsÏsubsidiary_make_a_loan_to_or_guarantee_the_financial_obligation_of_aÏdirector,_officer,_or_major_shareholder_of_an_insurer.__(V.T.I.C._Art._1.29,_Sec._1(a)_(part).)_ÌÓ____Óà_

àSec._805.004.__ACTIVITIES_NOT_PROHIBITED.ÏThisÏsubchapter_does_not_prohibit:ÌÓ____Óà_

àà_

à(1)__a_director,_officer,_or_major_shareholder_of_an_insurerÏfrom:ÌÓ____Óà_

àà_

àà_

à(A)__becoming_a_policyholder_of_the_insurer_andÏexercising_the_usual_rights_of_a_policyholder;ÌÓ____Óà_

àà_

àà_

à(B)__participating_as_beneficiary_in_aÏpension_plan,_deferred_compensation_plan,Ïprofit-sharing_or_bonus_plan,_stock_option_plan,_orÏsimilar_plan_adopted_by_the_insurer_and_for_which_the_director,_officer,_orÏmajor_shareholder_may_be_eligible_under_the_terms_of_the_plan;ÌÓ____Óà_

àà_

àà_

à(C)__receiving_a_salary,_bonus,_or_otherÏremuneration_for_a_service_rendered_to_the_insurerÏas_an_employee_of_the_insurer_andÏnot_in_violation_of_another_provision_ofÏthis_code;_orÌÓ____Óà_

àà_

àà_

à(D)__entering_into_an_arms-length_transaction_with_the_insurer_if:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_transaction_is_notÏprohibited_by_another_statute;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__theÏcommissioner_approves_the_transaction_before_the_transaction_is_made;ÌÓ____Óà_

àà_

à(2)__a_director_of_an_insurer_from:ÌÓ____Óà_

àà_

àà_

à(A)__performing_professional_services_not_requiredÏof_a_director_by_law;_orÌÓ____Óà_

àà_

àà_

à(B)__receiving_director's_fees_or_reimbursement_for_an_expenseÏincurred_in_the_performance_of_a_duty_as_a_director;ÌÓ____Óà_

àà_

à(3)__a_transaction_within_an_insurance_holding_company_system_by_anÏinsurerÏwith_its_holding_company,_subsidiary,_orÏaffiliate_that:ÌÓ____Óà_

àà_

àà_

à(A)__is_not_prohibited_by_law;ÌÓ____Óà_

àà_

àà_

à(B)__meets_the_test_of_being_fair_and_proper;_andÌÓ____Óà_

àà_

àà_

à(C)__is_regulated_by_another_statute;ÌÓ____Óà_

àà_

à(4)__a_transaction_or_arrangement_that:ÌÓ____Óà_

àà_

àà_

à(A)__is_not_prohibited_by_law;_andÌÓ____Óà_

àà_

àà_

à(B)__meets_the_test_of_being_fair_and_proper_as_prescribed_by_rulesÏadopted_by_the_commissioner;_orÌÓ____Óà_

àà_

à(5)__the_approval_and_payment_of_lawful_dividends_to_policyholders_andÏshareholders.__(V.T.I.C._Art._1.29,_Sec._1(c).)_ÌÓ_____Ó[Sections_805.005-805.020_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__CERTAIN_PAYMENTS_BY_DIRECTORS,_OFFICERS,_AND_ÌÓ_____ÓTRUSTEES_ÌÓ____ÓÓ____Óà_

àSec._805.021.__LIABILITY_FOR_FEE_AND_TAX_PAYMENTS.Ï(a)__In_this_section,_"fee_or_tax"_includes_a_license,_excise,_privilege,Ïpremium,_or_occupation_fee_or_tax.ÌÓ____Óà_

à(b)__A_director,_officer,_or_trustee_of_an_insurer_is_not_personallyÏliable,_in_complying_with_the_law,Ïfor_the_payment_of_or_for_the_determination_not_to_contest_the_payment_of_aÏfee_or_taxÏto_a_state_or_a_political_subdivision_of_aÏstate_thatÏthe_board_of_directors_or_trusteesÏconsiders_to_be_in_the_corporate_interest_of_theÏinsurer.ÌÓ____Óà_

à(c)__SubsectionÏ(b)_does_not_apply_if,_before_the_payment_ofÏthe_fee_or_tax,_the_state_court_of_final_appellate_jurisdiction_or_theÏUnited_States_Supreme_Court_expressly_holds_that_the_law_imposing_the_fee_orÏtax_is_invalid.ÌÓ____Óà_

à(d)__This_section_does_not_directly_or_indirectly_limit,_minimize,_orÏinterpret_theÏrights_and_powers_of_an_insurer_or_the_directors,_officers,_orÏtrustees_of_an_insurer.__(V.T.I.C._Art._21.37.)_ÌÓ_____Ó[Chapters_806-820_reserved_for_expansion]_ÌÓ_____ÓSUBTITLE_B.__ORGANIZATION_OF_REGULATED_ENTITIES_ÌÔ&

__

ÔÓ_____ÓCHAPTER_821.__GENERAL_PROVISIONS_ÌÓ_____ÓSUBCHAPTER_A.__MINIMUM_INSURANCE_TO_BE_MAINTAINED_BY_INSURER_ÌÓ____ÓÓ____ÓSec._821.001.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._821.002.__EXEMPTIONSÌSec._821.003.__MINIMUM_REQUIREMENTSÌSec._821.004.__REPORT_TO_ATTORNEY_GENERAL;_SUIT_AGAINST_INSURERÌÓ_____Ó[Sections_821.005-821.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__ASSOCIATION_OF_INSURANCE_COMPANIES_ÌÓ____ÓÓ____ÓSec._821.051.__PAYMENT_OF_TAXES_AND_FEES;_COMPLIANCE_WITH_LAWÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_821.__GENERAL_PROVISIONS_ÌÓ_____ÓSUBCHAPTER_A.__MINIMUM_INSURANCE_TO_BE_MAINTAINED_BY_INSURER_ÌÓ____ÓÓ____Óà_

àSec._821.001.__APPLICABILITY_OF_SUBCHAPTER.ÏÔ'

__

Ô(a)__This_subchapterÏapplies_to_any_insurer_that_is_required_by_law_to_hold_a_certificate_ofÏauthority_issued_by_the_department,_including:ÌÓ____Óà_

àà_

à(1)__a_domestic_insurance_company;ÌÓ____Óà_

àà_

à(2)__a_mutual_life_insurance_company;ÌÓ____Óà_

àà_

à(3)__a_statewide_mutual_assessment_company;ÌÓ____Óà_

àà_

à(4)__a_mutual_insurance_company_other_than_a_lifeÏinsurance_company_operating_under_Chapter_883;ÌÓ____Óà_

àà_

à(5)__a_Lloyd's_plan;ÌÓ____Óà_

àà_

à(6)__a_reciprocal_or_interinsurance_exchange;_andÌÓ____Óà_

àà_

à(7)__a_title_insurance_company.ÌÓ____Óà_

à(b)__This_subchapter_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__an_insurer_before_the_second_anniversary_of_the_date_the_insurer'sÏoriginal_certificate_of_authority_is_issued;_orÌÓ____Óà_

àà_

à(2)__an_insurer_that_was_paid_more_than_$50,000_in_gross_premium_income_byÏpolicyholders_during_the_preceding_accounting_year_of_the_insurer.__(V.T.I.C.ÏArt._21.45,_Sec._1_(part).)_ÌÓ____Óà_

àSec._821.002.__EXEMPTIONS.ÏThis_subchapter_does_not_applyÏto:ÌÓ____Óà_

àà_

à(1)__a_fraternal_benefit_societyÏoperating_under_Chapter_885;ÌÓ____Óà_

àà_

à(2)__a_local_mutual_aid_association_or_local_mutual_burialÏassociation_operating_under_Chapters_886,_887,_and_888;ÌÓ____Óà_

àà_

à(3)__a_statewide_mutual_assessment_company_or_associationÏoperating_under_Chapters_881,_887,_or_888;ÌÓ____Óà_

àà_

à(4)__another_association_operatingÏunder_Subchapter_C,_Chapter_887;ÌÓ____Óà_

àà_

à(5)__a_farm_mutual_insurance_company_operating_under_Chapter_911;_orÌÓ____Óà_

àà_

à(6)__a_county_mutual_fire_insurance_companyÏoperating_under_Chapter_912.__(V.T.I.C._Art._21.45,_Sec._3.)_ÌÓ____Óà_

àSec._821.003.__MINIMUM_REQUIREMENTS.ÏAn_insurer_must_maintainÏat_all_times_not_less_thanÏ100_policyholders_or_certificate_holders_nor_less_thanÏ$200,000_of_insurance_that_the_insurer_hasÏwritten_orÏacquired_through_reinsuranceÏcontracts.__(V.T.I.C._Art._21.45,_Sec._1_(part).)_ÌÓ____Óà_

àSec._821.004.__REPORT_TO_ATTORNEY_GENERAL;_SUIT_AGAINST_INSURER.Ï(a)__The_department_shall_report_to_the_attorney_general_anÏinsurer's_failure_to_comply_with_this_subchapter.ÌÓ____Óà_

à(b)__On_receiving_a_report_under_Subsection_(a),_the_attorney_general_shallÏbring_suit_in_a_districtÏcourt_in_Travis_County_against_the_insurer_toÏcancel,Ïforfeit,_and_revoke_the_insurer's:ÌÓ____Óà_

àà_

à(1)__charter,_articles_of_association,Ïor_articles_of_agreement;_andÌÓ____Óà_

àà_

à(2)__certificate_of_authority.Ï(V.T.I.C._Art._21.45,_Sec._2.)_ÌÓ_____Ó[Sections_821.005-821.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ASSOCIATION_OF_INSURANCE_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._821.051.__PAYMENT_OF_TAXES_AND_FEES;_COMPLIANCE_WITH_LAW.Ï(a)__Life,_health,_fire,_marine,_or_inland_insurance_companies_that_associateÏto_issue_or_sell_insurance_policiesÏmay_not_engage_in_the_business_of_insuranceÏin_this_state_until_each_company_has:ÌÓ____Óà_

àà_

à(1)__paid_the_company's_taxes_andÏfees_that_are_due;_andÌÓ____Óà_

àà_

à(2)__complied_with_all_requirements_ofÏlaw.ÌÓ____Óà_

à(b)__The_commissioner_may_not_authorize_to_engage_in_theÏbusiness_of_insuranceÏin_this_state_an_insurance_company_that_does_not_comply_withÏSubsection_(a).Ï(V.T.I.C._Art._21.34.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_822.__GENERAL_INCORPORATION_AND_REGULATORY_ÌÓ_____ÓREQUIREMENTS_FOR_INSURANCE_COMPANIES_OTHER_THAN_ÌÓ_____ÓLIFE,_HEALTH,_OR_ACCIDENT_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._822.001.__APPLICABILITY_OF_CHAPTERÌÔ'

__

ÔSec._822.002.__APPLICABILITY_OF_LAW_GOVERNINGÌ_________________CORPORATIONSÌSec._822.003.__EFFECT_ON_TRANSACTIONS_BETWEEN_INSURANCEÌ_________________COMPANIES_AND_OTHERSÌÓ_____Ó[Sections_822.004-822.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_COMPANY_ÌÓ____ÓÓ____ÓSec._822.051.__FORMATION_OF_COMPANYÌÔ'

__

ÔSec._822.052.__ARTICLES_OF_INCORPORATIONÌSec._822.053.__COMPANY'S_NAMEÌSec._822.054.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTSÌSec._822.055.__SHARES_OF_STOCK_WITH_PAR_VALUEÌSec._822.056.__SHARES_OF_STOCK_WITHOUT_PAR_VALUEÌSec._822.057.__APPLICATION_FOR_CHARTERÌÔ&

__

ÔSec._822.058.__ACTION_BY_COMMISSIONER_AFTER_FILING_OFÌ_________________APPLICATION_FOR_CHARTERÌÔ'

__

ÔSec._822.059.__ACTION_ON_APPLICATION_FOR_CHARTERÌSec._822.060.__ACTION_ON_APPLICATIONÌSec._822.061.__ISSUANCE_OF_CHARTERÌÓ_____Ó[Sections_822.062-822.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____ÓSec._822.101.__CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔÓ_____Ó[Sections_822.102-822.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_COMPANY_ÌÓ____ÓÓ____ÓSec._822.151.__CONDUCTING_SHAREHOLDERS_MEETINGÌÔ'

__

ÔSec._822.152.__BOARD_OF_DIRECTORSÌSec._822.153.__ELECTION_OF_DIRECTORSÌSec._822.154.__OFFICERSÌSec._822.155.__APPLICATION_FOR_AMENDMENT_OF_CHARTERÌÔ&

__

ÔSec._822.156.__CERTIFICATE_REQUIRED_FOR_AMENDMENT_OFÌ_________________CHARTER_TO_AUTHORIZE_SHARES_WITHOUT_PAR_VALUEÌÔ'

__

ÔÔ&

__

ÔSec._822.157.__ACTION_BY_COMMISSIONER_AFTER_FILING_OFÌ_________________APPLICATION_FOR_CHARTER_AMENDMENTÌÔ'

__

ÔÔ&

__

ÔSec._822.158.__DETERMINATION_ON_APPLICATION_FOR_CHARTERÌ_________________AMENDMENTÌÔ'

__

ÔÓ_____Ó[Sections_822.159-822.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CAPITAL,_SURPLUS,_AND_GUARANTY_FUND_ÌÓ_____ÓREQUIREMENTS_ÌÓ____ÓÓ____ÓSec._822.201.__APPLICABILITY_OF_CAPITAL_AND_SURPLUS_REQUIREMENTSÌÔ'

__

ÔÔ&

__

ÔSec._822.202.__FULL_COVERAGE_AUTOMOBILE_INSURANCE;_DETERMINATIONÌ_________________OF_AMOUNTSÌÔ'

__

ÔSec._822.203.__CAPITAL_REQUIRED_GENERALLYÌSec._822.204.__FORM_OF_CAPITAL_AND_SURPLUSÌÔ&

__

ÔSec._822.205.__UNENCUMBERED_SURPLUS_OR_GUARANTY_FUNDÌ_________________REQUIREMENTS_FOR_CERTAIN_INSURANCE_COMPANIESÌÔ'

__

ÔÔ&

__

ÔSec._822.206.__REPURCHASE_OF_CAPITAL_STOCK_BY_TENDER_OFFERÌ_________________OR_PRIVATE_TRANSACTIONÌÔ'

__

ÔSec._822.207.__REPURCHASE_OF_CAPITAL_STOCK_ON_OPEN_MARKETÌSec._822.208.__APPLICATION_FOR_REPURCHASE_OF_COMPANY'SÌ_________________SHARES_SUBJECT_TO_OTHER_LAWÌSec._822.209.__REINVESTMENT_OF_CAPITAL_STOCKÌÔ&

__

ÔSec._822.210.__COMMISSIONER_MAY_REQUIRE_LARGER_CAPITALÌ_________________AND_SURPLUS_AMOUNTSÌÔ'

__

ÔSec._822.211.__ACTION_OF_COMMISSIONER_WHEN_CAPITAL_OR_SURPLUSÌ_________________REQUIREMENTS_NOT_SATISFIEDÌSec._822.212.__INCREASE_OF_CAPITAL_AND_SURPLUSÌÓ_____ÓCHAPTER_822.__GENERAL_INCORPORATION_AND_REGULATORY_ÌÓ_____ÓREQUIREMENTS_FOR_INSURANCE_COMPANIES_OTHER_THAN_ÌÓ_____ÓLIFE,_HEALTH,_OR_ACCIDENT_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._822.001.__APPLICABILITY_OF_CHAPTER.ÏExcept_asÏotherwise_provided_by_this_code,_this_chapterÏapplies_to_the_formation_of_each_company_or_organization_thatÏproposes_to_engage_in_any_kind_of_insurance_business_otherÏthan_a_life,_health,_or_accident_insurance_company_organized_orÏoperating_under_Chapter_841,_881,_882,_884,_885,_886,_887,_or_888.Ï(V.T.I.C._Art._2.01,_Subsec._(a);_Art._2.18_(part).)ÌÓ____Óà_

àSec._822.002.__APPLICABILITY_OF_LAW_GOVERNINGÏCORPORATIONS.ÏAn_insuranceÏcompany_incorporated_in_this_state_is_subject_to_the_Texas_BusinessÏCorporation_Act,_the_Texas_Miscellaneous_Corporation_Laws_ActÏ(Article_1302-1.01_et_seq.,_Vernon's_Texas_Civil_Statutes),Ïand_any_other_law_of_thisÏstate_that_governs_corporations_in_general_to_the_extent_those_laws_are_notÏinconsistent_with_this_code.Ï(V.T.I.C._Art._2.18_(part).)_ÌÓ____Óà_

àSec._822.003.__EFFECT_ON_TRANSACTIONS_BETWEEN_INSURANCEÏCOMPANIES_AND_OTHERS.ÏThe_following_sectionsÏdo_not_restrict_or_modify_any_provision_of_this_code_relating_to_aÏtransaction_between_an_insurance_company_and_the_insurance_company'sÏaffiliates,_orÏbetween_an_insurance_company_and_certain_shareholders,_directors,_orÏofficers_of_the_insurance_company,_as_provided_byÏSubchapter_A,_Chapter_805,_and_Chapter_823:ÌÓ____Óà_

àà_

à(1)__Sections_822.055_and_822.056;ÌÓ____Óà_

àà_

à(2)__Section_822.057(a)(4);ÌÓ____Óà_

àà_

à(3)__Section_822.061;ÌÓ____Óà_

àà_

à(4)__Section_822.156;ÌÓ____Óà_

àà_

à(5)__Sections_822.158(d)_and_(e);_andÌÓ____Óà_

àà_

à(6)__Sections_822.206_and_822.207.Ï(V.T.I.C._Art._2.07,_Sec._7(c).)_ÌÓ_____Ó[Sections_822.004-822.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._822.051.__FORMATION_OF_COMPANY.Ï(a)__Any_number_ofÏpersons_may_form_a_company_for_the_purpose_of_engaging_in_theÏbusiness_of_insurance.ÌÓ____Óà_

à(b)__To_form_a_company,_each_incorporator_must_adopt_and_signÏthe_articles_of_incorporation_of_the_company_as_provided_by_thisÏcode.__(V.T.I.C._Art._2.01,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._822.052.__ARTICLES_OF_INCORPORATION.ÏArticles_of_incorporation_of_a_proposed_insurance_company_must_state:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_company;ÌÓ____Óà_

àà_

à(2)__the_location_of_the_company's_principalÏbusiness_office;ÌÓ____Óà_

àà_

à(3)__the_kind_of_insurance_business_theÏcompany_will_transact;ÌÓ____Óà_

àà_

à(4)__the_amount_of_the_company's_capital_stock;ÏandÌÓ____Óà_

àà_

à(5)__the_amount_of_the_company's_surplus.Ï(V.T.I.C._Art._2.02,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._822.053.__COMPANY'S_NAME.ÏAn_insurance_company's_nameÏmay_not_be_so_similar_to_the_name_of_another_insurance_company_asÏto_likely_mislead_the_public.Ï(V.T.I.C._Art._2.02,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._822.054.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTS.Ï(a)__An_insurance_company_must_have_capital_stock_in_an_amountÏof_at_leastÏ$1_million_and_surplus_in_an_amount_of_at_least_$1_million.ÌÓ____Óà_

à(b)__At_the_time_of_incorporation,_the_required_capital_andÏsurplus_must_be_in_cash.__(V.T.I.C._Art._2.02,_Subsecs._(a)_(part),_(d).)_ÌÓ____Óà_

àSec._822.055.__SHARES_OF_STOCK_WITH_PAR_VALUE.Ï(a)__An_insurance_company_organized_under_the_laws_of_this_state_may_authorizeÏthe_issuance_of_shares_of_stock_with_a_par_value_of_not_less_than_$1_or_moreÏthan_$100.__The_company_may_increase_from_time_to_time_the_numberÏof_shares_with_a_par_value_by_an_amendment_to_the_company's_charter.ÌÓ____Óà_

à(b)__Each_par_value_share_of_stock_must_be_fully_paid_before_issuance_in_anÏamount_that_is_not_less_than_the_share's_par_value.__Par_value_shares_issuedÏunder_this_section_are_not_subject_to_additional_call_or_assessment,_and_theÏsubscriber_or_holder_of_those_shares_is_not_required_to_make_an_additionalÏpayment_with_respect_to_those_shares.ÌÓ____Óà_

à(c)__When_an_application_for_charter_or_an_amendment_to_the_charterÏauthorizing_the_issuance_of_shares_of_stock_with_a_par_value_is_filed,_theÏinsurance_company_shall_file_with_the_department_a_statementÏunder_oath_stating:ÌÓ____Óà_

àà_

à(1)__the_total_number_of_par_value_shares_subscribed;_andÌÓ____Óà_

àà_

à(2)__the_actual_total_consideration_the_company_received_for_those_shares.ÌÓ____Óà_

à(d)__The_shareholders_of_an_insurance_company_authorizing_par_value_shares_ofÏstock_must_in_good_faith_subscribe_and_fully_pay_for_shares_representing_atÏleast_50_percent_of_the_total_par_value_of_the_authorized_sharesÏwith_a_par_value_before_theÏcompany:ÌÓ____Óà_

àà_

à(1)__is_granted_a_charter;_orÌÓ____Óà_

àà_

à(2)__amends_its_charter_to:ÌÓ____Óà_

àà_

àà_

à(A)__authorize_the_issuance_of_par_value_shares;ÏorÌÓ____Óà_

àà_

àà_

à(B)__increase_or_decrease_from_time_to_time_the_number_of_authorized_parÏvalue_shares.ÌÓ____Óà_

à(e)__If_all_of_the_authorized_par_value_shares_of_stock_are_not_subscribedÏand_paid_for_when_the_charter_is_granted_or_the_amendment_is_filed,Ïrespectively,_the_insurance_company_shall_file_with_the_department_aÏcertificate_authenticated_by_a_majority_of_the_directors_stating_the_totalÏnumber_of_shares_issued_and_the_total_consideration_received_for_those_shares.ÏThe_company_shall_file_the_certificate_not_later_than_theÏ90th_day_after_the_dateÏof_issuance_of_those_remaining_shares.__The_company_is_not_required_toÏfile_an_amendment_to_its_charter_or_take_further_action_toÏeffect_the_increase_in_the_capitalÏand_surplus_of_the_company.ÌÓ____Óà_

à(f)__The_consideration_received_by_an_insurance_company_for_a_par_valueÏshareÏconstitutes_capital_to_the_extent_of_its_par_value_and_the_remainder,_if_any,Ïconstitutes_surplus.__(V.T.I.C._Art._2.07,_Secs._1(a),_(b),_(c).)_ÌÓ____Óà_

àSec._822.056.__SHARES_OF_STOCK_WITHOUT_PAR_VALUE.Ï(a)__An_insurance_company_organized_under_the_laws_of_this_state,_onÏincorporation_or_by_an_amendment_to_its_charter,_may_authorize_theÏissuance_of_shares_of_stock_without_par_value.ÌÓ____Óà_

à(b)__Each_share_of_stock_without_par_value_must_be_equal_in_all_respects.ÌÓ____Óà_

à(c)__An_insurance_company_may_issue_and_dispose_of_authorized_shares_withoutÏpar_value_for_money_or_for_notes,_bonds,_mortgages,_and_stock_in_the_formÏauthorized_by_law_for_capital_stock_of_insurance_companies.__Each_share_ofÏstock_without_par_value_must_be_fully_paid_before_issuance.__After_the_companyÏreceives_payment_for_a_share_of_stock_issued_under_this_section,_the_share_isÏnot_subject_to_additional_call_or_assessment_and_the_subscriber_or_holder_ofÏthe_share_is_not_required_to_make_an_additional_payment_with_respect_to_theÏshare.ÌÓ____Óà_

à(d)__The_shareholders_of_an_insurance_company_authorizing_shares_of_stockÏwithout_par_value_must_in_good_faith_subscribe_and_pay_for_sharesÏrepresenting_at_least_50_percent_of_the_authorized_shares_without_par_valueÏbefore_the_company_is_granted_a_charter_or_has_its_charter_amended_toÏauthorizeÏthe_issuance_of_shares_without_par_value.__The_total_amount_paid_for_theÏsharesÏmust_be_at_least_$250,000.ÌÓ____Óà_

à(e)__If_all_of_the_authorized_shares_of_stock_without_par_value_are_notÏsubscribed_and_paid_for_when_the_charter_is_granted_or_the_amendment_is_filed,Ïrespectively,_the_insurance_company_shall_file_with_the_department_aÏcertificate_authenticated_by_a_majority_of_the_directors_stating_the_number_ofÏshares_without_par_value_issued_and_the_consideration_received_for_thoseÏshares.__An_insurance_company_may_issue_and_dispose_of_those_remainingÏauthorized_shares_for_money_or_an_instrument_authorized_for_minimum_capitalÏunder_Section_822.204_and_Article_2.10.ÌÓ____Óà_

à(f)__The_insurance_company_shall_file_the_certificate_required_by_SubsectionÏ(e)_not_later_than_the_90th_day_after_the_date_of_issuance_of_thoseÏremaining_shares.__The_portion_of_the_consideration_received_for_shares_withoutÏpar_value_that_is_designated_as_capital_by_the_company's_directors,_or_by_theÏcompany's_shareholders_if_the_charter_or_articles_of_incorporation_reserve_theÏright_to_make_that_determination_to_the_shareholders,_constitutes_capital_andÏthe_remainder,_if_any,_constitutes_surplus.__The_company_is_not_required_toÏfile_an_amendment_to_its_charter_or_take_further_action_to_effect_the_increaseÏin_the_capital_and_surplus_of_the_company._Ï(V.T.I.C._Art._2.07,_Secs._2,_3,_5.)_ÌÓ____Óà_

àSec._822.057.__APPLICATION_FOR_CHARTER.Ï(a)__To_obtain_a_charter_for_an_insurance_company,_theÏincorporators_must_pay_to_the_department_the_fees_prescribedÏby_law_and_file_with_the_department:ÌÓ____Óà_

àà_

à(1)__an_application_for_charter_on_the_form_andÏcontaining_the_information_prescribed_by_the_commissioner;ÌÓ____Óà_

àà_

à(2)__the_company's_proposed_articles_ofÏincorporation;ÌÓ____Óà_

àà_

à(3)__an_affidavit_made_by_the_incorporators_orÏofficers_of_the_company_that_states_that:ÌÓ____Óà_

àà_

àà_

à(A)__the_capital_and_surplus_is_the_bona_fideÏproperty_of_the_company;_andÌÓ____Óà_

àà_

àà_

à(B)__the_information_in_the_articles_ofÏincorporation_is_true_and_correct;_andÌÓ____Óà_

àà_

à(4)__if_the_application_provides_for_the_issuance_of_shares_of_stockÏwithout_par_value,_a_certificate_authenticated_by_the_incorporators_stating:ÌÓ____Óà_

àà_

àà_

à(A)__the_number_of_shares_without_par_value_that_are_subscribed;_andÌÓ____Óà_

àà_

àà_

à(B)__the_actual_consideration_received_by_the_company_for_those_shares.ÌÓ____Óà_

à(b)__If_the_commissioner_is_not_satisfied_with_the_affidavitÏfiled_under_SubsectionÏ(a)(3),_the_commissioner_mayÏrequire_that_the_incorporators_provide_at_their_expenseÏadditional_evidence_of_a_matter_required_in_the_affidavit_beforeÏthe_commissioner:ÌÓ____Óà_

àà_

à(1)__receives_the_proposed_articles_of_incorporation_or_theÏapplication_for_charter;ÌÓ____Óà_

àà_

à(2)__provides_notice_of_a_hearing_on_the_applicationÏfor_charter_or_holds_a_hearing;_orÌÓ____Óà_

àà_

à(3)__issues_a_certificate_of_authority_to_the_company.ÌÓ____Óà_

à(c)__The_commissioner_may_not_delay_providing_notice_of_aÏhearing_on_the_application_for_charter_for_more_than_10_days._Ï(V.T.I.C._Art._2.01,_Subsec._(b)_(part);_Art._2.05;_Art._2.07,ÏSec._4_(part).)_ÌÓ____Óà_

àSec._822.058.__ACTION_BY_COMMISSIONER_AFTER_FILING_OFÏAPPLICATION_FOR_CHARTER.Ï(a)__On_receipt_of_an_application_for_the_charter_of_an_insurance_company,_theÏcommissioner_may_set_the_date_for_a_hearing_on_the_application.ÌÓ____Óà_

à(b)__After_the_items_requiredÏfor_a_charter_under_Sections_822.057(a)(1)_and_(2)_are_filed_withÏthe_department_and_the_proposed_insurance_company_has_complied_with_all_legalÏrequirements_and_before_any_hearing,_the_commissioner_shallÏconduct_an_examination_of_the_company_to_determine_whether:ÌÓ____Óà_

àà_

à(1)__the_minimum_capital_stock_and_surplus_requirementsÏof_Section_822.054_are_satisfied;ÌÓ____Óà_

àà_

à(2)__the_capital_stock_and_surplusÏis_the_bona_fide_property_of_theÏcompany;_andÌÓ____Óà_

àà_

à(3)__the_insurance_company_has_fully_complied_with_insurance_laws.ÌÓ____Óà_

à(c)__The_commissioner_may_appoint_a_competent_andÏdisinterested_person_to_conduct_the_examination_required_by_this_section.__TheÏexaminerÏshall_file_an_affidavit_of_the_examiner's_findings_with_the_commissioner.ÏThe_commissioner_shall_record_the_affidavit._Ï(V.T.I.C._Art._2.01,_Subsec._(c)_(part);_Art._2.04;_Art._2.06.)_ÌÓ____Óà_

àSec._822.059.__ACTION_ON_APPLICATION_FOR_CHARTER.Ï(a)__The_date_for_a_hearingÏon_an_application_for_charter_may_not_be_before_theÏ11th_or_later_than_the_60th_day_after_the_date_notice_isÏprovided_under_this_section.ÌÓ____Óà_

à(b)__The_department_shall_publish_notice_to_all_interested_parties_of_theÏplace_and_date_of_a_hearing_in_one_or_more_daily_newspapers_ofÏthis_state.ÌÓ____Óà_

à(c)__The_original_report_of_the_examination_performed_under_SectionÏ822.058_must_be_a_part_of_the_record_of_the_proceedings_ofÏthe_hearing._Ï(V.T.I.C._Art._2.01,_Subsecs._(c)_(part),_(d).)_ÌÓ____Óà_

àSec._822.060.__ACTION_ON_APPLICATION.Ï(a)__In_considering_the_application,_the_commissioner,Ïnot_later_than_the_30th_day_after_theÏdate_on_which_a_hearing_under_Section_822.057_isÏcompleted,Ïshall_determine_if:ÌÓ____Óà_

àà_

à(1)__the_proposed_capital_structure_of_the_company_meets_theÏrequirements_of_this_code;ÌÓ____Óà_

àà_

à(2)__the_proposed_officers,_directors,_attorney_inÏfact,_or_managing_head_of_the_company_have_sufficientÏinsurance_experience,_ability,Ïstanding,_and_good_record_to_make_successÏof_the_proposed_company_probable;_andÌÓ____Óà_

àà_

à(3)__the_applicants_are_acting_in_good_faith.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_by_an_affirmative_findingÏany_of_the_issues_underÏSubsection_(a)_adversely_to_the_applicants,_theÏcommissioner_shall_reject_the_application_in_writing,_giving_theÏreason_for_the_rejection.ÌÓ____Óà_

à(c)__If_the_commissioner_does_not_reject_the_applicationÏunder_Subsection_(b),_the_commissioner_shall_approve_theÏapplication._ÏOn_approval_of_an_application,_the_articles_ofÏincorporation_of_the_company_shall_be_filed_with_the_department._Ï(V.T.I.C._Art._2.01,_Subsecs._(e),_(f).)_ÌÓ____Óà_

àSec._822.061.__ISSUANCE_OF_CHARTER.Ï(a)__On_receipt_of_aÏcharter_fee_in_the_amount_determined_under_Article_4.07,_theÏcommissioner_shall_examine_the_articles_of_incorporation_filedÏwith_the_department_under_Section_822.060_and_any_certificateÏfiled_under_Section_822.057(a)(4).ÌÓ____Óà_

à(b)__If_the_commissioner_approves_the_articles_ofÏincorporation_and,_if_applicable,_the_certificate_filed_underÏSection_822.057(a)(4),_the_commissioner_shall_certify_and_fileÏthe_approved_documents_with_the_department_records_and,Ïon_receipt_of_a_fee_in_the_amount_determined_underÏArticle_4.07,_the_commissioner_shall_issueÏa_certified_copy_of_the_charter_to_the_incorporators.ÌÓ____Óà_

à(c)__When_the_insurance_company's_charter_is_issued,_the_charter_is_effectiveÏand_the_incorporators_may_proceed_with_the_organization_of_the_company_asÏprovided_by_this_code.__(V.T.I.C._Art._2.07,_Sec._4_(part).)_ÌÓ_____Ó[Sections_822.062-822.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____Óà_

àSec._822.101.__CERTIFICATE_OF_AUTHORITY.ÏWhen_the_articlesÏof_incorporation_of_an_insurance_company_have_been_filed_with_theÏdepartment_under_Section_822.060_or_the_company_has_beenÏauthorized_to_engage_in_business_as_provided_by_law,_theÏcommissioner_shall_issue_to_the_company_a_certificate_ofÏauthority_to_commence_business_as_proposed_in_the_company'sÏarticles_of_incorporation_or_application_for_charter_if_theÏcommissioner_determines_that_the_company_has_fully_complied_with_the_law.Ï(V.T.I.C._Art._2.21.)_ÌÓ_____Ó[Sections_822.102-822.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._822.151.__CONDUCTING_SHAREHOLDERS_MEETING.Ï(a)__Except_as_otherwise_provided_by_this_code,_at_a_meeting_of_anÏinsurance_company's_shareholders_to_elect_the_company's_board_ofÏdirectors_or_to_transact_other_company_business,Ïa_quorumÏis_any_number_of_shareholders_whose_cumulative_ownership_in_theÏcompany_represents_at_least_51_percent_of_the_company's_stock.ÌÓ____Óà_

à(b)__A_shareholder_may_vote_in_person_or_by_proxy.Ï(V.T.I.C._Art._2.13.)_ÌÓ____Óà_

àSec._822.152.__BOARD_OF_DIRECTORS.Ï(a)__An_insuranceÏcompany_organized_under_the_laws_of_this_state_is_managed_by_itsÏboard_of_directors.ÌÓ____Óà_

à(b)__The_board_consistsÏof_not_fewer_than_seven_directors.__A_director:ÌÓ____Óà_

àà_

à(1)__is_notÏrequired_to_be_a_shareholder_unless_such_a_qualification_isÏrequired_by_the_articles_of_incorporationÏor_bylaws_of_the_company;_andÌÓ____Óà_

àà_

à(2)__serves_until_the_director's_successor_is_electedÏand_accepts_the_position.ÌÓ____Óà_

à(c)__The_board_of_directors_may_adopt_bylaws_and_regulationsÏas_necessary_to_conduct_the_company's_business.__A_majority_ofÏthe_board_is_a_quorum.ÌÓ____Óà_

à(d)__The_board_of_directors_shall_keep_a_full_and_correctÏrecord_of_the_board's_transactions.__TheÏshareholders_or_other_interestedÏpersons_may_inspect_those_records_during_business_hours.ÌÓ____Óà_

à(e)__The_directors_shall_fill_a_vacancy_that_occurs_on_theÏboard_or_in_any_office_of_the_company.Ï(V.T.I.C._Arts._2.11_(part),_2.12_(part),_2.15,_2.16,_2.17.)_ÌÓ____Óà_

àSec._822.153.__ELECTION_OF_DIRECTORS.Ï(a)__Not_later_thanÏthe_30th_day_after_the_date_on_which_the_company'sÏsubscription_books_are_filed,_the_shareholders_of_an_insuranceÏcompany_shall_meet_to_elect_the_company's_initial_board_of_directors.__AtÏthe_meeting,_each_shareholder_is_entitled_to_one_vote_forÏeach_share_of_stock.ÌÓ____Óà_

à(b)__The_shareholders_of_an_insuranceÏcompany_shall_meet_before_May_1_of_each_yearÏas_provided_by_the_company's_bylaws_to_electÏsuccessor_directors.ÌÓ____Óà_

à(c)__If_the_shareholders_do_not_elect_directors_at_an_annualÏmeeting,_the_shareholders_may_elect_the_directors_at_a_specialÏshareholders_meeting_called_for_that_purpose.__Not_later_than_the_30th_dayÏbefore_the_date_of_the_special_meeting,_the_shareholders_mustÏpublish_notice_of_the_meeting_in_a_newspaper_of_generalÏcirculation_in_the_county_in_which_the_principal_office_of_theÏcompany_is_located.__(V.T.I.C._Arts._2.11_(part),_2.12_(part).)_ÌÓ____Óà_

àSec._822.154.__OFFICERS.Ï(a)__An_insurance_company'sÏdirectors_shall_choose_one_of_the_directors_to_serve_as_theÏcompany's_president.ÌÓ____Óà_

à(b)__Other_officers_of_the_insurance_company_shall_be_chosenÏin_accordance_with_the_company's_bylaws.__An_officerÏother_than_the_president_isÏnot_required_to_be_a_director_or_a_shareholder_unless_such_aÏqualification_is_required_by_the_company's_bylaws_orÏarticles_of_incorporation.ÌÓ____Óà_

à(c)__An_insurance_company's_officers_shall_perform_duties,Ïreceive_compensation,Ïand_provide_security_as_stated_in_the_company's_bylaws.Ï(V.T.I.C._Arts._2.11_(part),_2.14.)_ÌÓ____Óà_

àSec._822.155.__APPLICATION_FOR_AMENDMENT_OF_CHARTER.ÏAÏdomestic_insurance_company_may_amend_its_charter_by_paying_to_theÏcommissioner_a_fee_in_the_amount_determined_under_Article_4.07_andÏby_filing_with_the_department:ÌÓ____Óà_

àà_

à(1)__an_application_for_a_charter_amendment_on_the_formÏand_containing_the_information_prescribed_by_the_commissioner;ÏandÌÓ____Óà_

àà_

à(2)__the_company's_proposed_amendment.__(V.T.I.C._Art._2.03_(part).)_ÌÓ____Óà_

àSec._822.156.__CERTIFICATE_REQUIRED_FOR_AMENDMENT_OFÏCHARTER_TO_AUTHORIZE_SHARES_WITHOUT_PAR_VALUE.Ï(a)__If_a_proposedÏamendment_to_the_charter_of_an_insurance_company_authorizes_theÏissuance_of_shares_of_stock_without_par_value,_the_insuranceÏcompany_must_file_with_the_department,_at_the_time_the_proposedÏamendment_is_filed,_a_certificate_authenticated_by_a_majority_ofÏthe_directors_stating:ÌÓ____Óà_

àà_

à(1)__the_number_of_shares_without_par_value_that_areÏsubscribed;_andÌÓ____Óà_

àà_

à(2)__the_consideration_the_company_received_for_thoseÏshares.ÌÓ____Óà_

à(b)__On_receipt_of_the_certificate,_the_commissioner_shall_examine_theÏcertificate.__The_commissionerÏshall_certify_and_file_the_certificate_if_the_commissionerÏapproves_the_certificate.__(V.T.I.C._Art._2.07,_Sec._4_(part).)_ÌÓ____Óà_

àSec._822.157.__ACTION_BY_COMMISSIONER_AFTER_FILING_OFÏAPPLICATION_FOR_CHARTER_AMENDMENT._Ï(a)__The_commissioner_may_hold_aÏhearing_on_an_application_for_a_charter_amendment.__If_the_commissionerÏdetermines_to_hold_a_hearingÏon_the_application,_the_commissioner,_after_the_items_required_for_the_charterÏamendment_are_filed_with_the_commissioner,_shall_set_a_date_for_the_hearing_andÏpublishÏnotice_of_the_hearing_in_one_or_more_daily_newspapers_of_thisÏstate.ÌÓ____Óà_

à(b)__The_commissioner_may_not_require_a_hearing_for_anÏamendment_relating_to_one_or_more_of_the_following_issues:ÌÓ____Óà_

àà_

à(1)__a_stock_dividend_resulting_from_a_legal_transfer_ofÏsurplus_to_capital;ÌÓ____Óà_

àà_

à(2)__a_change_in_the_name_of_the_insurance_company;_orÌÓ____Óà_

àà_

à(3)__a_change_in_the_location_of_the_insurance_company'sÏprincipal_business_office.__(V.T.I.C._Art._2.03_(part).)_ÌÓ____Óà_

àSec._822.158.__DETERMINATION_ON_APPLICATION_FOR_CHARTERÏAMENDMENT.Ï(a)__Not_later_than_the_60th_day_after_the_date_theÏapplication_under_Section_822.155_is_filed,_the_commissionerÏshall_determine_whether:ÌÓ____Óà_

àà_

à(1)__the_proposed_capital_structure_of_the_insurance_company_meets_theÏrequirements_of_this_code;ÌÓ____Óà_

àà_

à(2)__the_officers,_directors,_and_managing_head_of_theÏinsurance_company_have_sufficient_insurance_experience,_ability,_standing,Ïand_good_record_to_make_success_of_theÏcompany_probable;ÌÓ____Óà_

àà_

à(3)__the_applicants_are_acting_in_good_faith;ÌÓ____Óà_

àà_

à(4)__if_the_proposed_amendment_relates_to_a_diminution_of_theÏinsurance_company's_charter_powers_with_respect_to_the_kinds_ofÏinsurance_business_in_which_the_company_may_be_engaged,_all_liabilitiesÏincidental_to_the_exercise_of_the_powers_to_beÏeliminated_have_been_terminated_or_wholly_reinsured;_andÌÓ____Óà_

àà_

à(5)__the_property_involved_in_an_increase_of_capital_orÏsurplus,_or_both,_is:ÌÓ____Óà_

àà_

àà_

à(A)__properly_valued;_andÌÓ____Óà_

àà_

àà_

à(B)__in_the_form_authorized_by_Section_822.204_andÏArticle_2.10,Ïto_the_extent_those_provisions_apply.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_by_an_affirmative_findingÏany_of_the_issuesÏset_out_by_SubsectionÏ(a)_adversely_to_the_applicants,_theÏcommissioner_shall_reject_the_application.ÌÓ____Óà_

à(c)__If_the_commissioner_does_not_reject_the_applicationÏunder_Subsection_(b),_the_commissioner_shall_approve_theÏapplication_and_the_amendment_shall_be_filed_with_theÏdepartment.ÌÓ____Óà_

à(d)__Except_as_provided_by_Subsection_(e),_when_an_amendment_to_an_insuranceÏcompany's_charter_is_filed_with_the_department,_the_amendment_is_effective.ÌÓ____Óà_

à(e)__On_approval_of_a_certificate_required_under_Section_822.156_and_receiptÏof_a_fee_in_the_amount_determined_under_Article_4.07,_the_commissioner_shallÏissue_to_the_directors_a_certified_copy_of_an_amendment_authorizing_theÏissuance_of_shares_of_stock_without_par_value_that_is_filed_under_this_section.ÏThe_amendment_is_effective_on_issuance_of_the_certified_copy_of_the_amendment.Ï(V.T.I.C._Art._2.03_(part);_Art._2.07,_Sec._4_(part).)_ÌÓ_____Ó[Sections_822.159-822.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CAPITAL,_SURPLUS,_AND_GUARANTY_FUND_ÌÓ_____ÓREQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._822.201.__APPLICABILITY_OF_CAPITAL_AND_SURPLUS_REQUIREMENTS._ÏThe_capital_and_surplus_requirements_of_this_chapterÏapply_to_each_insurance_company_or_other_entity,_other_than_a_farmÏmutual_insurance_company,_authorized_to_write_property_and_casualtyÏinsurance_in_this_state_including:ÌÓ____Óà_

àà_

à(1)__a_county_mutual_insurance_company;ÌÓ____Óà_

àà_

à(2)__a_mutual_insurance_company,_other_than_a_mutualÏlife_insurance_company;ÌÓ____Óà_

àà_

à(3)__a_Lloyd's_plan;_andÌÓ____Óà_

àà_

à(4)__a_reciprocal_or_interinsurance_exchange.__(V.T.I.C._Art._2.01,ÏSubsec._(g).)ÌÓ____Óà_

àSec._822.202.__FULL_COVERAGE_AUTOMOBILE_INSURANCE;_DETERMINATION_OFÏAMOUNTS._ÏFull_coverage_automobile_insurance_is_oneÏline_of_casualty_insurance_for_purposes_of_determining:ÌÓ____Óà_

àà_

à(1)__the_amount_of_capital_and_surplus_of_a_capital_stockÏcompany_under_this_code;ÌÓ____Óà_

àà_

à(2)__the_amount_of_surplus_of_a_mutual_insurance_company_orÏreciprocal_exchange_under_this_code;_orÌÓ____Óà_

àà_

à(3)__the_amount_of_the_guaranty_fund_and_surplus_of_aÏLloyd's_plan_under_this_code.Ï(V.T.I.C._Art._2.02,_Subsec.Ï(a)_(part).)_ÌÓ____Óà_

àSec._822.203.__CAPITAL_REQUIRED_GENERALLY.ÏTo_engage_in_the_kindsÏof_insurance_business_for_which_an_insurance_company_organized_underÏthis_chapter_holds_a_certificate_of_authority,_the_company_mustÏhave_at_least_the_minimum_amount_of_capital_required_for_a_newlyÏincorporated_company_under_Section_822.054.__(V.T.I.C._Art._2.20Ï(part).)ÌÓ____Óà_

àSec._822.204.__FORM_OF_CAPITAL_AND_SURPLUS.Ï(a)__After_incorporation_and_the_issuance_of_a_certificate_of_authority_to_anÏinsurance_company,_the_minimum_capital_stock_and_surplus_of_the_company_mayÏconsist_only_of:ÌÓ____Óà_

àà_

à(1)__United_States_currency;ÌÓ____Óà_

àà_

à(2)__bonds_of_this_state;ÌÓ____Óà_

àà_

à(3)__bonds_or_other_evidences_of_indebtedness_of_the_UnitedÏStates_the_principal_andÏinterest_of_which_are_guaranteed_by_the_United_States;ÌÓ____Óà_

àà_

à(4)__bonds_or_other_interest-bearing_evidences_of_indebtedness_of_a_countyÏorÏmunicipality_of_this_state;_andÌÓ____Óà_

àà_

à(5)__notes_secured_by_first_mortgages:ÌÓ____Óà_

àà_

àà_

à(A)__on_otherwise_unencumberedÏreal_property_in_this_state_the_title_to_which_is_valid;_andÌÓ____Óà_

àà_

àà_

à(B)__the_payment_ofÏwhich_is_insured_wholly_or_partly_byÏthe_United_States.ÌÓ____Óà_

à(b)__Not_more_than_50_percent_of_theÏminimum_capital_stock_and_minimum_surplus_of_an_insurance_company_may_beÏinvested_in_anÏinvestment_described_by_Subsection_(a)(5).__(V.T.I.C._Art._2.08.)_ÌÓ____Óà_

àSec._822.205.__UNENCUMBERED_SURPLUS_OR_GUARANTY_FUNDÏREQUIREMENTS_FOR_CERTAIN_INSURANCE_COMPANIES._Ï(a)__This_section_applies_onlyÏto_an_insurance_company_that:ÌÓ____Óà_

àà_

à(1)__writes_insurance_only_in_this_state;_andÌÓ____Óà_

àà_

à(2)__is_not_required_by_law_to_have_capital_stock.ÌÓ____Óà_

à(b)__Notwithstanding_any_other_provision_of_this_subchapterÏother_than_Sections_822.212(b)_and_(c),_an_insurance_company_must_have_aÏminimum_amount_of_unencumberedÏsurplus_or_a_minimum_amount_of_guaranty_fund_and_unencumbered_surplusÏequal_to_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_of_unencumbered_surplus_or_theÏamount_ofÏguaranty_fundÏand_surplus,_as_appropriate,_the_company_was_required_to_have_on_August_31,Ï1991;ÏorÌÓ____Óà_

àà_

à(2)__one-third_of_the_company's_net_writtenÏpremium_for_the_preceding_12_months_afterÏdeducting:ÌÓ____Óà_

àà_

àà_

à(A)__lawfully_ceded_reinsurance;_andÌÓ____Óà_

àà_

àà_

à(B)__any_policy_fees_not_ceded_to_reinsurers.__(V.T.I.C._Art._2.20,ÏSubsec._(f).)_ÌÓ____Óà_

àSec._822.206.__REPURCHASE_OF_CAPITAL_STOCK_BY_TENDER_OFFERÏOR_PRIVATE_TRANSACTION.Ï(a)__An_insurance_company_may,_on_prior_approval_of_the_department,Ïpurchase_outstanding_shares_of_the_company's_capital_stock_in_accordance_withÏthe_Texas_Business_Corporation_Act_either_by_making_a_tender_offer_or_byÏentering_into_a_negotiated_private_transaction.ÌÓ____Óà_

à(b)__The_application_for_approval_under_Subsection_(a)_must:ÌÓ____Óà_

àà_

à(1)__state_the_number_of_shares_offered;ÌÓ____Óà_

àà_

à(2)__describe_the_shares;ÌÓ____Óà_

àà_

à(3)__contain_any_pertinent_information_regarding_the_value_of_the_shares,Ïincluding:ÌÓ____Óà_

àà_

àà_

à(A)__the_price_offered_by_the_company_for_the_shares;ÌÓ____Óà_

àà_

àà_

à(B)__the_book_value_of_the_shares;_andÌÓ____Óà_

àà_

àà_

à(C)__the_market_value_of_the_shares_if_a_marketÏexists_for_those_shares;_andÌÓ____Óà_

àà_

à(4)__demonstrate_that_the_shares_will_be_purchased_using_uncommitted_earnedÏsurplus.ÌÓ____Óà_

à(c)__Before_filing_the_application_the_insurance_company_mustÏpresent_a_copy_of_the_application_toÏthe_seller_of_the_shares.ÌÓ____Óà_

à(d)__The_commissioner_shall_approve_the_application_promptlyÏif:ÌÓ____Óà_

àà_

à(1)__the_price_offered_by_the_insurance_company_for_the_shares_appears_toÏbeÏa_reasonably_fair_price;_andÌÓ____Óà_

àà_

à(2)__the_applicationÏcomplies_with_the_requirements_of_this_section_and_theÏTexas_Business_Corporation_Act.__(V.T.I.C._Art._2.07,_Sec._7(a).)_ÌÓ____Óà_

àSec._822.207.__REPURCHASE_OF_CAPITAL_STOCK_ON_OPEN_MARKET.Ï(a)__On_prior_approval_of_the_commissioner,Ïan_insuranceÏcompany,_the_capital_stock_of_which_is_listed_on_a_nationalÏsecurities_exchange,Ïmay_purchaseÏfrom_time_to_timeÏoutstandingÏshares_of_the_company's_capital_stock_on_the_open_market.__The_shares_mustÏbe_purchased:ÌÓ____Óà_

àà_

à(1)__in_the_name_of_the_company_for_its_own_account;_and_ÌÓ____Óà_

àà_

à(2)__in_accordance_with_the_Texas_Business_Corporation_Act.ÌÓ____Óà_

à(b)__The_application_for_approval_under_Subsection_(a)Ïmust:ÌÓ____Óà_

àà_

à(1)__state_the_maximum_number_of_shares_to_be_purchased;ÌÓ____Óà_

àà_

à(2)__state_the_maximum_period,_not_to_exceed_180_days,_during_which_theÏpurchase_will_be_made;ÌÓ____Óà_

àà_

à(3)__describe_the_shares;ÌÓ____Óà_

àà_

à(4)__contain_a_commitment_that_the_company_will_not_pay_a_price_for_theÏshares_to_be_purchased_that_is_greater_than_an_amount_equal_to_theÏaverage_of_the_bid_price_and_the_asked_price_at_the_time_of_the_purchase_plus_aÏstandard_broker's_commission;ÌÓ____Óà_

àà_

à(5)__contain_any_pertinent_information_relating_to_the_value_of_the_shares,Ïincluding_the_book_value_of_the_shares;_andÌÓ____Óà_

àà_

à(6)__demonstrate_that_the_shares_will_be_purchased_using_uncommitted_earnedÏsurplus.ÌÓ____Óà_

à(c)__The_commissioner_shall_approve_the_application_promptly_if_theÏapplication_complies_with_the_requirements_of_this_section_and_the_TexasÏBusiness_Corporation_Act.__(V.T.I.C._Art._2.07,_Sec._7(b).)_ÌÓ____Óà_

àSec._822.208.__APPLICATION_FOR_REPURCHASE_OF_COMPANY'SÏSHARES_SUBJECT_TO_OTHER_LAW.ÏAn_application_filed_by_an_insurance_company_under_Section_822.206_or_822.207Ïis_subject_to_the_substantive_requirements_for_the_approval_of_payment_of_anÏextraordinary_dividend_under_Chapter_823.__(V.T.I.C._Art._2.07,_Sec._7(d).)_ÌÓ____Óà_

àSec._822.209.__REINVESTMENT_OF_CAPITAL_STOCK.ÏAn_insurance_companyÏmay,_as_circumstances_require,_exchange_and_reinvestÏits_capital_stock_in_like_securities.__(V.T.I.C._Art._2.09.)_ÌÓ____Óà_

àSec._822.210.__COMMISSIONER_MAY_REQUIRE_LARGER_CAPITALÏAND_SURPLUS_AMOUNTS.Ï(a)__The_commissioner_by_rule_or_guideline_may_require_anÏinsurance_company_organized_under_this_chapter_to_maintain_capital_and_surplusÏin_amounts_that_exceed_theÏminimum_amounts_required_by_this_chapter_because_of:ÌÓ____Óà_

àà_

à(1)__the_nature_and_kind_of_risks_the_companyÏunderwrites_or_reinsures;ÌÓ____Óà_

àà_

à(2)__the_premium_volume_of_risks_the_company_underwritesÏor_reinsures;ÌÓ____Óà_

àà_

à(3)__the_composition,_quality,_duration,_or_liquidity_ofÏthe_company's_investments;ÌÓ____Óà_

àà_

à(4)__fluctuations_in_the_market_value_of_securities_the_company_holds;_orÌÓ____Óà_

àà_

à(5)__the_adequacy_of_the_company's_reserves.ÌÓ____Óà_

à(b)__A_rule_adopted_under_Subsection_(a)_must_be_designedÏto_ensure_the_financial_solvency_of_an_insurance_company_for_the_protectionÏof_policyholders.ÌÓ____Óà_

à(c)__An_insurance_company_that,_after_notifying_the_commissioner,_ceases_toÏwrite_or_assume_business_continues_to_be_subject_to_this_section.Ï(V.T.I.C._Art._2.02,_Subsec._(b);_Art._2.20,_Subsecs._(d),_(e)_(part).)_ÌÓ____Óà_

àSec._822.211.__ACTION_OF_COMMISSIONER_WHEN_CAPITAL_OR_SURPLUSÏREQUIREMENTS_NOT_SATISFIED.ÏIf_an_insurance_company_does_not_complyÏwith_the_capital_and_surplus_requirements_of_this_chapter,Ïthe_commissioner_mayÏenter_an_order_prohibiting_the_company_from_writingÏnew_business_and_may:ÌÓ____Óà_

àà_

à(1)__place_the_company_under_state_supervision_orÏconservatorship;ÌÓ____Óà_

àà_

à(2)__declare_the_company_to_be_in_a_hazardous_conditionÏas_provided_by_Article_1.32;ÌÓ____Óà_

àà_

à(3)__declare_the_company_to_be_impaired_as_provided_byÏSection_5,_Article_1.10;_orÌÓ____Óà_

àà_

à(4)__apply_to_the_company_any_other_applicable_sanctionÏprovided_by_this_code.Ï(V.T.I.C._Art._2.02,_Subsec._(c).)_ÌÓ____Óà_

àSec._822.212.__INCREASE_OF_CAPITAL_AND_SURPLUS.Ï(a)__Notwithstanding_Section_822.203,_to_engage_in_the_kinds_ofÏinsurance_business_for_which_an_insurance_company_organized_under_this_chapterÏholds_a_certificate_of_authority_in_this_state,Ïan_insurance_company_organized_under_this_chapter_that_on_September_1,_1991,Ïhad_lessÏthan_the_minimum_amount_of_capital_and_surplus_required_for_a_newlyÏincorporated_company_under_Section_822.054_must:ÌÓ____Óà_

àà_

à(1)__not_later_than_December_31,_2000,_haveÏincreased_the_amount_of_its_capital_by_at_least_90_percent_of_theÏdifference_between_the_amount_of_minimum_capital_required_for_aÏnewly_incorporated_company_under_Section_822.054_and_the_amount_ofÏthe_company's_capital_on_December_31,_1991;_andÌÓ____Óà_

àà_

à(2)__not_later_than_December_31,_2001,_have_atÏleast_the_minimum_amount_of_capital_required_under_Section_822.054_for_a_newlyÏincorporated_company.ÌÓ____Óà_

à(b)__AnÏinsurance_company_that_onÏSeptember_1,_1991,_had_less_than_the_minimum_amount_of_capital_andÏsurplus_required_for_a_newly_incorporated_company_under_SectionÏ822.054_shall_immediately_increase_the_amount_of_its_capital_and_surplus_to_anÏamount_equal_to_the_required_amount_of_capital_and_surplus_under_SectionÏ822.054_if_there_is:ÌÓ____Óà_

àà_

à(1)__a_change_in_the_control_of_at_least_50_percent_of_the_votingÏsecurities_of_the_insurance_company;_ÌÓ____Óà_

àà_

à(2)__a_change_in_the_control_of_at_least_50_percent_of_theÏvoting_securities_of_a_holding_company_controlling_the_insuranceÏcompany;_orÌÓ____Óà_

àà_

à(3)__a_change_in_control_of_at_least_50_percent_by_anyÏother_method_of_control_if_the_insurance_company_or_holding_company_is_notÏcontrolled_by_voting_securities.ÌÓ____Óà_

à(c)__For_purposes_of_Subsection_(b),_a_transfer_of_ownershipÏthat_occurs_because_of_death,_regardless_of_whether_the_decedent_dies_testateÏor_intestate,_may_not_be_considered_a_change_in_theÏcontrol_of_an_insurance_company_or_holding_company_if_ownership_isÏtransferred_solely_to_one_or_more_individuals_each_of_whom_would_beÏan_heir_of_the_decedent_if_the_decedent_had_died_intestate.ÌÓ____Óà_

à(d)__An_insurance_company_that,_after_notifying_the_commissioner,_ceases_toÏwrite_or_assumeÏbusiness_is_not_required_to_comply_with_thisÏsection.__IfÏthe_company_resumes_writing_business_at_aÏlater_date,_the_company_shall_comply_with_this_section_on_theÏdate_the_company_resumes_business.Ï(V.T.I.C._Art._2.20,_Subsecs._(a),_(b),_(c)_(part),_(e)_(part).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_823.__INSURANCE_HOLDING_COMPANY_SYSTEMS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._823.001.__FINDINGS_AND_PURPOSEÌÔ'

__

ÔSec._823.002.__DEFINITIONSÌSec._823.003.__CLASSIFICATION_AS_AFFILIATE_OR_SUBSIDIARYÌSec._823.004.__CLASSIFICATION_AS_COMMERCIALLY_DOMICILED_INSURERÌSec._823.005.__DESCRIPTION_OF_CONTROL;_DETERMINATIONÌ_________________OF_CONTROLÌSec._823.006.__DESCRIPTION_OF_INSURANCE_HOLDING_COMPANY_SYSTEMÌSec._823.007.__DESCRIPTION_OF_VOTING_SECURITYÌÔ&

__

ÔSec._823.008.__STANDARD_FOR_DETERMINING_SURPLUS_REASONABLENESSÌ_________________AND_ADEQUACYÌÔ'

__

ÔSec._823.009.__SITUS_OF_SECURITIES_OF_DOMESTIC_INSURERÌSec._823.010.__DISCLAIMER_OF_AFFILIATIONÌSec._823.011.__CONFIDENTIALITY_OF_INFORMATIONÌÔ&

__

ÔSec._823.012.__RULES;_PROCEDURES_FOR_CONSIDERING_CERTAINÌ_________________DISTRIBUTIONSÌÔ'

__

ÔSec._823.013.__MANDAMUSÌÔ&

__

ÔSec._823.014.__APPLICABILITY_OF_CHAPTER_TO_FOREIGN_OR_ALIENÌ_________________INSURERÌÔ'

__

ÔSec._823.015.__EXEMPTION_FROM_CHAPTERÌÓ_____Ó[Sections_823.016-823.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__REGISTRATION_ÌÓ____ÓÓ____ÓSec._823.051.__REGISTRATION_BY_INSURER_REQUIREDÌÔ'

__

ÔSec._823.052.__REQUIRED_INFORMATION;_REGISTRATION_STATEMENTÌSec._823.053.__REPORTING_MATERIAL_CHANGESÌSec._823.054.__MATERIAL_INFORMATIONÌSec._823.055.__AMENDMENTS;_CONSOLIDATION_OF_AMENDMENTSÌSec._823.056.__TERMINATION_OF_REGISTRATIONÌSec._823.057.__CONSOLIDATED_FILINGÌSec._823.058.__ALTERNATIVE_REGISTRATIONÌSec._823.059.__EXEMPTIONSÌSec._823.060.__VIOLATION_OF_SUBCHAPTERÌÓ_____Ó[Sections_823.061-823.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__TRANSACTIONS_OF_REGISTERED_INSURER_ÌÓ____ÓÓ____ÓSec._823.101.__STANDARDS_FOR_TRANSACTION_WITH_AFFILIATEÌÔ'

__

ÔÔ&

__

ÔSec._823.102.__NOTICE_OF_AND_COMMISSIONER'S_DECISIONÌ_________________ON_CERTAIN_LARGE_TRANSACTIONSÌÔ'

__

ÔÔ&

__

ÔSec._823.103.__NOTICE_OF_AND_COMMISSIONER'S_DECISION_ONÌ_________________SPECIFIED_TRANSACTIONSÌÔ'

__

ÔSec._823.104.__PROHIBITION_OF_ACTION_TO_AVOID_APPLICATIONÌ_________________OF_SUBCHAPTERÌSec._823.105.__TYPE_OF_AUTHORITY_PROVIDEDÌSec._823.106.__STANDARDS_OF_REVIEW;_REASONS_FOR_DISAPPROVALÌSec._823.107.__EXTRAORDINARY_DISTRIBUTIONSÌÓ_____Ó[Sections_823.108-823.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__CONTROL_OF_DOMESTIC_INSURER;_ÌÓ_____ÓACQUISITION_OR_MERGER_ÌÓ____ÓÓ____ÓSec._823.151.__PRESUMPTION_OF_CONTROLÌÔ'

__

ÔSec._823.152.__EMPLOYMENT_OF_EXPERTSÌÔ&

__

ÔSec._823.153.__CONTROLLER_OF_DOMESTIC_INSURER_CONSIDEREDÌ_________________DOMESTIC_INSURERÌÔ'

__

ÔÔ&

__

ÔSec._823.154.__REQUIREMENTS_FOR_ACQUISITION_OR_EXERCISE_OFÌ_________________CONTROL_OF_DOMESTIC_INSURERÌÔ'

__

ÔSec._823.155.__AMENDMENT_OF_STATEMENTÌSec._823.156.__NOTICE_EXPENSESÌSec._823.157.__APPROVAL_OF_ACQUISITION_OF_CONTROLÌSec._823.158.__PLACEMENT_ON_PREHEARING_DOCKETÌSec._823.159.__HEARING;_TIME_OF_DETERMINATIONÌSec._823.160.__DEADLINE_FOR_COMPLETION_OF_ACQUISITIONÌSec._823.161.__INSURER'S_DUTY_TO_NOTIFYÌÔ&

__

ÔSec._823.162.__PROHIBITION_ON_CERTAIN_ACTIONS_RELATED_TOÌ_________________ACQUISITION_OF_CONTROL_OR_MERGERÌÔ'

__

ÔSec._823.163.__RETENTION_OF_CONTROLÌSec._823.164.__EXEMPTIONS_FROM_SUBCHAPTERÌSec._823.165.__VIOLATION_OF_SUBCHAPTERÌÓ_____Ó[Sections_823.166-823.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__ACQUISITION_STATEMENT__ÌÓ____ÓÓ____ÓSec._823.201.__ACQUIRING_PERSONÌÔ'

__

ÔSec._823.202.__CONSIDERATION_FOR_ACQUISITIONÌSec._823.203.__FINANCIAL_INFORMATION_ABOUT_ACQUIRING_PERSONÌSec._823.204.__PLAN_FOR_FUTURE_OF_INSURERÌSec._823.205.__VOTING_SECURITIESÌÔ&

__

ÔSec._823.206.__ADDITIONAL_INFORMATION_ABOUT_ACQUIRINGÌ_________________ORGANIZATIONÌÔ'

__

ÔSec._823.207.__OATH_OR_AFFIRMATION_REQUIREDÌÓ_____Ó[Sections_823.208-823.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__INSURER'S_LOANS_TO_OR_INVESTMENT_IN_AFFILIATE_ÌÓ____ÓÓ____ÓSec._823.251.__DEFINITIONÌÔ'

__

ÔSec._823.252.__GENERAL_AUTHORITY_RELATING_TO_AFFILIATESÌSec._823.253.__GENERAL_STANDARD_FOR_INVESTMENT_IN_AFFILIATEÌÔ&

__

ÔSec._823.254.__STANDARD_FOR_INVESTMENT_IN_AFFILIATE_BY_INSURERÌ_________________WITH_LOW_TOTAL_LIABILITIESÌÔ'

__

ÔÔ&

__

ÔSec._823.255.__AGREEMENT_OF_AFFILIATE_TO_LIMIT_CERTAINÌ_________________INVESTMENTSÌÔ'

__

ÔSec._823.256.__COMMISSIONER'S_APPROVAL_OF_INVESTMENTÌSec._823.257.__DETERMINATION_REQUIRED_BEFORE_INVESTMENTÌÔ&

__

ÔSec._823.258.__DISPOSITION_OF_INVESTMENT_IN_SUBSIDIARY_AFTERÌ_________________CESSATION_OF_CONTROLÌÔ'

__

ÔÔ&

__

ÔSec._823.259.__EXEMPTION_FROM_CERTAIN_LIMITATIONS;_INVESTMENTÌ_________________AUTHORITY_CUMULATIVE_OF_OTHER_LAWÌÔ'

__

ÔÓ_____Ó[Sections_823.260-823.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__VALUATION_OF_INVESTMENT_FOR_FINANCIAL_STATEMENT_ÌÓ____ÓÓ____ÓSec._823.301.__SCOPE_OF_SUBCHAPTERÌÔ'

__

ÔSec._823.302.__BASES_FOR_DETERMINING_VALUATIONÌSec._823.303.__ADJUSTMENT_TO_DETERMINATIONÌSec._823.304.__USE_OF_DIFFERENT_BASESÌSec._823.305.__VALUATING_ACQUIRED_AFFILIATEÌSec._823.306.__USE_OF_UNAUDITED_INFORMATIONÌSec._823.307.__MODIFICATION_BY_COMMISSIONERÌÓ_____Ó[Sections_823.308-823.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__EXAMINATIONS_ÌÓ____ÓÓ____ÓSec._823.351.__EXAMINATION_OF_INSURERÌÔ'

__

ÔSec._823.352.__LIMITATION_ON_POWERÌSec._823.353.__PAYMENT_OF_EXAMINATION_COSTSÌSec._823.354.__USE_OF_ADVISORSÌSec._823.355.__CUMULATIVE_AUTHORITYÌÓ_____Ó[Sections_823.356-823.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I._LIMITATIONS_RELATING_TO_CONTROLLED_INSURERS_ÌÓ____ÓÓ____ÓSec._823.401.__PROHIBITION_OF_INDIRECT_ACTION_FORÌ_________________CONTROLLED_INSURERÌÔ'

__

ÔSec._823.402.__PROHIBITION_ON_VOTING_CERTAIN_SECURITIESÌSec._823.403.__MANAGEMENT_OF_CONTROLLED_INSURERÌÓ_____Ó[Sections_823.404-823.450_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_J.__CIVIL_REMEDIES_AND_SANCTIONS_ÌÓ____ÓÓ____ÓSec._823.451.__RECEIVERSHIPÌÔ'

__

ÔÔ&

__

ÔSec._823.452.__REVOCATION,_SUSPENSION,_OR_NONRENEWAL_OFÌ_________________INSURER'S_AUTHORITYÌÔ'

__

ÔSec._823.453.__VOIDING_UNAUTHORIZED_ACTIONÌSec._823.454.__ADMINISTRATIVE_PENALTYÌSec._823.455.__EQUITABLE_RELIEFÌSec._823.456.__SEIZURE_OR_SEQUESTRATION_OF_VOTING_SECURITIESÌSec._823.457.__LONG_ARM_JURISDICTION;_SERVICE_OF_PROCESSÌSec._823.458.__SANCTIONSÌÓ_____Ó[Sections_823.459-823.500_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_K.__CRIMINAL_PENALTIES_ÌÓ____ÓÓ____ÓSec._823.501.__OFFENSE_OF_VIOLATING_CHAPTERÌÔ'

__

ÔÔ&

__

ÔSec._823.502.__OFFENSE_OF_SUBSCRIBING_TO_OR_MAKING_FALSEÌ_________________STATEMENTÌÔ'

__

ÔSec._823.503.__BEGINNING_CRIMINAL_PROCEEDINGSÌÓ_____ÓCHAPTER_823.__INSURANCE_HOLDING_COMPANY_SYSTEMS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._823.001.__FINDINGS_AND_PURPOSE.Ï(a)__It_is_consistent_withÏthe_public_interest_and_the_interest_of_policyholders_to_permitÏinsurers_to:ÌÓ____Óà_

àà_

à(1)__engage_in_activities_that_would_enable_the_insurers_to_makeÏbetter_use_of_management_skills_and_facilities;ÌÓ____Óà_

àà_

à(2)__have_free_access_to_capital_markets_that_couldÏprovide_funds_for_insurers_to_use_in_diversification_programs;ÌÓ____Óà_

àà_

à(3)__implement_sound_tax_planning_conclusions;_andÌÓ____Óà_

àà_

à(4)__serve_the_changing_needs_of_the_public_and_adapt_toÏchanging_conditions_of_the_social,_economic,_and_politicalÏenvironment,_so_that_insurers_are_able_to_compete_effectively_andÏto_meet_the_growing_public_demand_for_institutions_capable_ofÏproviding_a_comprehensive_range_of_financial_services.ÌÓ____Óà_

à(b)__The_public_interest_and_the_interests_of_policyholders_areÏadversely_affected_if:ÌÓ____Óà_

àà_

à(1)__control_of_an_insurer_is_sought_by_persons_who_wouldÏuse_the_control_adversely_to_the_interest_of_policyholders;ÌÓ____Óà_

àà_

à(2)__acquisition_of_control_of_an_insurerÏsubstantially_lessens_competition_or_creates_a_monopoly_in_theÏinsurance_business_in_this_state;ÌÓ____Óà_

àà_

à(3)__an_insurer_that_is_part_of_a_holding_company_systemÏis_caused_to_enter_into_transactions_or_relationships_withÏaffiliated_companies_on_terms_that_are_not_fair_and_reasonable;_orÌÓ____Óà_

àà_

à(4)__an_insurer_pays_dividends_to_shareholders_thatÏjeopardize_the_financial_condition_of_the_insurer.ÌÓ____Óà_

à(c)__The_purpose_of_this_article_is_to_promote_the_publicÏinterest_by:ÌÓ____Óà_

àà_

à(1)__facilitating_the_achievement_of_the_objectivesÏdescribed_by_Subsection_(a);ÌÓ____Óà_

àà_

à(2)__requiring_disclosure_of_pertinent_informationÏrelating_to_and_approval_of_changes_in_control_of_an_insurer;ÌÓ____Óà_

àà_

à(3)__requiring_disclosure_and_approval_of_materialÏtransactions_and_relationships_between_the_insurer_and_theÏinsurer's_affiliates,_including_certain_dividends_to_shareholdersÏpaid_by_the_insurer;_andÌÓ____Óà_

àà_

à(4)__providing_standards_governing_material_transactionsÏbetween_the_insurer_and_the_insurer's_affiliates.ÌÓ____Óà_

à(d)__It_is_desirable_to_prevent_unnecessary_multiple_andÏconflicting_regulation_of_insurers.__In_accordance_with_thisÏpurpose_and_except_as_provided_by_this_chapter,_this_state_shallÏexercise_regulatory_authority_under_this_chapter_only_with_respectÏto_domestic_insurers.__(V.T.I.C._Art._21.49-1,_Sec._1.)ÌÓ____Óà_

àSec._823.002.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Acquiring_person"_means_the_person_who_is_acquiringÏcontrol_of_a_domestic_insurer_or_on_whose_behalf_control_of_aÏdomestic_insurer_is_being_acquired.ÌÓ____Óà_

àà_

à(2)__"Controlled_insurer"_means_an_insurer_that_isÏcontrolled_directly_or_indirectly_by_a_holding_company.ÌÓ____Óà_

àà_

à(3)__"Controlled_person"_means_a_person,_other_than_aÏcontrolled_insurer,_who_is_controlled_directly_or_indirectly_by_aÏholding_company.ÌÓ____Óà_

àà_

à(4)__"Domestic_insurer"_includes_a_commercially_domiciledÏinsurer_described_by_Section_823.004.ÌÓ____Óà_

àà_

à(5)__"Holding_company"_means_a_person_who_directly_orÏindirectly_controls_an_insurer.__The_term_does_not_include_theÏUnited_States,_a_state_or_a_political_subdivision,_agency,_or_otherÏinstrumentality_of_a_state,_or_a_corporation_that_is_wholly_ownedÏdirectly_or_indirectly_by_the_United_States,_a_state,_or_anÏinstrumentality_of_a_state.ÌÓ____Óà_

àà_

à(6)__"Insurer"_means_any_insurance_company_organized_underÏthe_laws_of_this_state,_a_commercially_domiciled_insurer,_or_anÏinsurer_authorized_to_engage_in_the_business_of_insuranceÏin_this_state.__The_termÏincludes_a_capital_stock_company,_mutual_company,_farm_mutualÏinsurance_company,_title_insurance_company,_fraternal_benefitÏsociety,_local_mutual_aid_association,_statewide_mutual_assessmentÏcompany,_county_mutual_insurance_company,_Lloyd's_plan,Ïreciprocal_or_interinsurance_exchange,_stipulated_premium_insuranceÏcompany,_and_group_hospital_service_corporation.__The_term_does_notÏinclude_the_United_States,_a_state,_or_an_agency,_authority,_instrumentality,Ïor_political_subdivision_of_a_state.ÌÓ____Óà_

àà_

à(7)__"Person"_means_an_individual,_corporation,Ïpartnership,_association,_joint_stock_company,_trust,_or_unincorporatedÏorganization,_or_a_similar_entity_or_a_combination_of_the_listedÏentities_acting_in_concert.__The_term_does_not_include_a_securities_brokerÏwhile_performing_no_more_than_a_function_that_is_usual_and_customary_forÏa_securities_broker.__(V.T.I.C._Art._21.49-1,_Secs._2(e),_(f),_(g),Ï(h),_(j),_(k),_(o),_5(b)_(part).)_ÌÓ____Óà_

àSec._823.003.__CLASSIFICATION_AS_AFFILIATE_OR_SUBSIDIARY.Ï(a)__A_person_is_an_affiliate_of_another_if_the_personÏdirectly_or_indirectly_through_one_or_more_intermediaries_controls,_isÏcontrolled_by,_or_is_under_common_control_with_the_other_person.ÌÓ____Óà_

à(b)__A_person_is_a_subsidiary_of_another_if_the_person_is_an_affiliate_ofÏand_isÏcontrolled_byÏthe_other_person_directly_or_indirectly_through_one_or_more_intermediaries.ÌÓ____Óà_

à(c)__A_subsidiary_or_holding_company_of_a_person_is_anÏaffiliate_of_that_person.__(V.T.I.C._Art._21.49-1,_Secs._2(a),Ï(m);_New.)_ÌÓ____Óà_

àSec._823.004.__CLASSIFICATION_AS_COMMERCIALLY_DOMICILED_INSURER.Ï(a)__For_purposes_of_this_chapter,_a_foreign_or_alien_insurerÏauthorized_to_engage_in_the_business_of_insuranceÏin_this_state_is_a_commercially_domiciledÏinsurer_if_during_the_period_describedÏby_Subsection_(b)_the_average_of_the_gross_premiums_written_by_theÏinsurer_in_this_state_is:ÌÓ____Óà_

àà_

à(1)__more_than_the_average_of_the_gross_premiums_writtenÏby_the_insurer_in_its_state_of_domicile;_andÌÓ____Óà_

àà_

à(2)__30_percent_or_more_of_the_total_gross_premiumsÏwritten_by_the_insurer_in_the_United_States,_as_reported_in_itsÏthree_most_recent_annual_statements.ÌÓ____Óà_

à(b)__The_period_applicable_to_SubsectionÏ(a)_is:ÌÓ____Óà_

àà_

à(1)__the_three_most_recent_fiscal_years_of_the_insurerÏthat_precede_the_fiscal_year_in_which_the_determination_under_thisÏsection_is_made;_orÌÓ____Óà_

àà_

à(2)__if_the_insurer_has_been_authorized_to_engage_in_theÏbusiness_of_insurance_in_this_state_for_less_than_the_period_described_byÏSubdivision_(1),_the_period_for_which_the_insurer_has_beenÏauthorized_to_engage_in_the_business_of_insurance_in_this_state.Ï(V.T.I.C._Art._21.49-1,_Sec._2(b).)_ÌÓ____Óà_

àSec._823.005.__DESCRIPTION_OF_CONTROL;_DETERMINATION_OF_CONTROL.Ï(a)__For_purposes_ofÏthis_chapter,_control_is_the_power_to_direct,_or_cause_theÏdirection_of,_the_management_and_policies_of_a_person,_other_thanÏpower_that_results_from_an_official_position_with_or_corporateÏoffice_held_by_the_person.__The_power_may_be_possessed__directly_orÏindirectly_by_any_means,_including_through_the_ownership_of_votingÏsecurities_or_by_contract,_other_than_a_commercial_contract_forÏgoods_or_nonmanagement_services.ÌÓ____Óà_

à(b)__For_purposes_of_this_chapter,_a_person_controls_anotherÏif_the_person_possesses_the_power_described_by_SubsectionÏ(a)_withÏregard_to_the_other_person.ÌÓ____Óà_

à(c)__After_providingÏnotice_and_opportunity_for_hearing_to_each_person_in_interest,_theÏcommissioner_may_determine_that,_notwithstanding_the_absence_of_aÏpresumption_under_Section_823.151,_a_person_controls_an_authorizedÏinsurer_if_the_person,_directly_or_indirectly_and_alone_or_under_anÏagreement_with_one_or_more_other_persons,_exercises_such_aÏcontrolling_influence_over_the_management_or_policies_of_theÏinsurer_that_it_is_necessary_or_appropriate_in_the_public_interestÏor_for_the_protection_of_the_insurer's_policyholders_that_theÏperson_be_considered_to_control_the_insurer.__The_commissionerÏshall_make_specific_findings_of_fact_toÏsupport_a_determination_under_thisÏsubsection.__(V.T.I.C._Art._21.49-1,_Sec._2(d)_(part).)_ÌÓ____Óà_

àSec._823.006.__DESCRIPTION_OF_INSURANCE_HOLDING_COMPANY_SYSTEM.ÏAn_insurance_holding_company_system_consists_of_two_orÏmore_affiliates,_at_least_one_of_which_is_an_insurer.Ï(V.T.I.C._Art._21.49-1,_Sec._2(i).)_ÌÓ____Óà_

àSec._823.007.__DESCRIPTION_OF_VOTING_SECURITY.ÏFor_purposes_ofÏthis_chapter,_a_voting_security_is_a_security_or_an_instrument_that:ÌÓ____Óà_

àà_

à(1)__has_the_power_at_a_meeting_of_shareholders_ofÏa_person_to_vote_for_or_against_the_election_of_directors_of_theÏperson_or_any_other_matter_involving_the_direction_of_theÏmanagement_and_policies_of_the_person;_orÌÓ____Óà_

àà_

à(2)__under_rules_adopted_by_the_commissioner_in_the_public_interest,_theÏcommissioner_considers_to_be_of_similar_natureÏto_that_described_by_Subdivision_(1)_and_considersÏnecessary_or_appropriate_to_treat_as_a_voting_security.Ï(V.T.I.C._Art._21.49-1,_Sec._2(n).)_ÌÓ____Óà_

àSec._823.008.__STANDARD_FOR_DETERMINING_SURPLUS_REASONABLENESS_ANDÏADEQUACY.Ï(a)__In_determining_whether_an_insurer'sÏpolicyholders'_surplus_is_reasonable_in_relation_to_the_insurer'sÏoutstanding_liabilities_and_adequate_to_the_insurer's_financialÏneeds,_the_following_factors,_among_others,_shall_be_considered:ÌÓ____Óà_

àà_

à(1)__the_size_of_the_insurer_as_measured_by_its_assets,Ïcapital_and_surplus,_reserves,_premium_writings,_insurance_inÏforce,_and_other_appropriate_criteria;ÌÓ____Óà_

àà_

à(2)__the_extent_to_which_the_insurer's_business_isÏdiversified_among_the_different_lines_of_insurance;ÌÓ____Óà_

àà_

à(3)__the_number_and_size_of_risks_insured_in_each_line_ofÏinsurance;ÌÓ____Óà_

àà_

à(4)__the_extent_of_the_geographical_dispersion_of_theÏinsurer's_insured_risks;ÌÓ____Óà_

àà_

à(5)__the_nature_and_extent_of_the_insurer's_reinsuranceÏprogram;ÌÓ____Óà_

àà_

à(6)__the_quality,_diversification,_and_liquidity_of_theÏinsurer's_investment_portfolio;ÌÓ____Óà_

àà_

à(7)__the_recent_past_and_projected_future_trend_in_theÏsize_of_the_insurer's:ÌÓ____Óà_

àà_

àà_

à(A)__policyholders'_surplus;_andÌÓ____Óà_

àà_

àà_

à(B)__investment_portfolio;ÌÓ____Óà_

àà_

à(8)__the_policyholders'_surplus_maintained_byÏcomparable_insurers;ÌÓ____Óà_

àà_

à(9)__the_adequacy_of_the_insurer's_reserves;ÌÓ____Óà_

àà_

à(10)__the_quality_and_liquidity_of_investments_inÏsubsidiaries_made_under_Subchapter_F;_andÌÓ____Óà_

àà_

à(11)__the_quality_of_the_insurer's_earnings_and_the_extentÏto_which_the_insurer's_reported_earnings_include_extraordinaryÏitems.ÌÓ____Óà_

à(b)__The_commissioner_may_treat_an_investment_described_byÏSubsectionÏ(a)(10)_as_a_nonadmitted_or_disallowed_asset_forÏpurposes_of_SubsectionÏ(a)_if_in_the_commissioner's_judgment_theÏinvestment_justifies_that_treatment.__(V.T.I.C._Art._21.49-1,_Sec._4(b).)_ÌÓ____Óà_

àSec._823.009.__SITUS_OF_SECURITIES_OF_DOMESTIC_INSURER.ÏFor_purposes_of_this_chapter,_the_situs_of_the_ownership_of_securitiesÏof_a_domestic_insurer_is_considered_to_be_in_this_state.Ï(V.T.I.C._Art._21.49-1,_Sec._12(c)_(part).)_ÌÓ____Óà_

àSec._823.010.__DISCLAIMER_OF_AFFILIATION.Ï(a)__A_disclaimer_of_affiliation_with_anÏauthorized_insurer_may_beÏfiled_with_the_commissionerÏby_any_person,_including_the_authorizedÏinsurer_or_a_member_of_an_insurance_holding_company_system.ÌÓ____Óà_

à(b)__The_disclaimer_must_fully_disclose:ÌÓ____Óà_

àà_

à(1)__all_material_relationships_and_bases_for_affiliation_between_theÏperson_and_the_insurer;_andÌÓ____Óà_

àà_

à(2)__the_basis_for_disclaiming_theÏaffiliation.ÌÓ____Óà_

à(c)__After_the_disclaimer_is_filed:ÌÓ____Óà_

àà_

à(1)__the_insurer_is_not_required_to_register_orÏreport_under_Subchapter_B_because_of_a_duty_that_arises_out_of_the_insurer'sÏrelationship_with_the_person_unless_the_commissioner_disallows_theÏdisclaimer,_in_which_event_the_duty_to_register_or_report_begins_onÏthe_date_of_the_disallowance;_andÌÓ____Óà_

àà_

à(2)__the_person_is_not_required_to_comply_with_Sections_823.154,Ï823.155,_823.159,_and_823.160_unless_the_commissioner_disallows_the_disclaimer.ÌÓ____Óà_

à(d)__The_commissioner_may_disallow_the_disclaimerÏonly_after:ÌÓ____Óà_

àà_

à(1)__providing_to_each_party_in_interest_notice_of_andÏthe_opportunity_to_be_heard_on_the_disallowance;_andÌÓ____Óà_

àà_

à(2)__making_specific_findings_of_fact_to_support_theÏdisallowance.__(V.T.I.C._Art._21.49-1,_Sec._3(j).)_ÌÓ____Óà_

àSec._823.011.__CONFIDENTIALITY_OF_INFORMATION.Ï(a)__ThisÏsection_applies_only_to_information,_including_documents_and_copies_ofÏdocuments,_that_is:ÌÓ____Óà_

àà_

à(1)__reported_under_Subchapter_B;_orÌÓ____Óà_

àà_

à(2)__obtained_by_or_disclosed_to_the_commissioner_or_anotherÏperson_in_the_course_of_an_examination_or_investigation_underÏSubchapter_H.ÌÓ____Óà_

à(b)__The_information_shall_be_treated_confidentially_and_is_not_subject_toÏsubpoena.__Except_as_provided_by_Subsections_(c)_and_(d),_the_informationÏmay_not_be_disclosed_without_the_prior_written_consent_of_theÏinsurer_to_which_it_pertains.ÌÓ____Óà_

à(c)__The_commissioner_may_publish_all_or_any_part_of_theÏinformation_in_the_manner_that_the_commissioner_considersÏappropriateÏif_the_commissioner,_after_givingÏthe_insurer_and_its_affected_affiliates_notice_and_an_opportunity_to_beÏheard,_determines_that_the_interests_of_policyholders_or_the_publicÏwill_be_served_by_the_publication_of_the_information.ÌÓ____Óà_

à(d)__The_commissioner_or_another_person_may_disclose_theÏinformation_to_any_of_the_following_entities_functioningÏin_an_official_capacity:ÌÓ____Óà_

àà_

à(1)__an_insurance_department_of_another_state;ÌÓ____Óà_

àà_

à(2)__an_authorized_law_enforcement_official;ÌÓ____Óà_

àà_

à(3)__a_district_attorney_of_this_state;ÌÓ____Óà_

àà_

à(4)__the_attorney_general;_orÌÓ____Óà_

àà_

à(5)__a_grand_jury.__(V.T.I.C.ÏArt._21.49-1,_Sec._10.)_ÌÓ____Óà_

àSec._823.012.__RULES;_PROCEDURES_FOR_CONSIDERING_CERTAIN_DISTRIBUTIONS.Ï(a)__The_commissioner_may,_after_notice_andÏopportunity_for_all_interested_persons_to_be_heard,_adopt_rules_andÏissue_orders_to_implement_this_chapter,_including_the_conducting_ofÏbusiness_and_proceedings_under_this_chapter.ÌÓ____Óà_

à(b)__The_commissioner_by_rule_shall_establish_procedures_to:ÌÓ____Óà_

àà_

à(1)__promptly_consider_the_prepayment_notices_reportedÏunder_Section_823.053(b);ÌÓ____Óà_

àà_

à(2)__annually_review_each_reported_ordinary_dividend_paidÏwithin_the_12_months_preceding_the_date_of_the_report;_andÌÓ____Óà_

àà_

à(3)__take_appropriate_actions_authorized_by_this_code.ÌÓ____Óà_

à(c)__A_procedure_established_under_Subsection_(b)(1)_mustÏinclude_consideration_of_the_factors_provided_by_Section_823.007.ÌÓ____Óà_

à(d)__A_rule_or_order_under_this_section_must_be_consistentÏwithÏthis_chapter.__(V.T.I.C._Art._21.49-1,_Secs._3(d)_(part),_11_(part).)_ÌÓ____Óà_

àSec._823.013.__MANDAMUS.ÏA_person_aggrieved_by_the_failure_ofÏthe_commissioner_to_act,_including_making_a_determination,_asÏrequired_by_this_chapter_may_petition_a_district_court_of_TravisÏCounty_for_a_writ_in_the_nature_of_a_mandamus_or_a_peremptory_mandamusÏdirectingÏthe_commissioner_to_immediately_act_or_make_the_determination.Ï(V.T.I.C._Art._21.49-1,_Sec._17(c).)_ÌÓ____Óà_

àSec._823.014.__APPLICABILITY_OF_CHAPTER_TO_FOREIGN_OR_ALIEN_INSURER.Ï(a)__A_foreign_insurer_that_is_authorized_to_engage_in_theÏbusiness_of_insuranceÏin_this_state_and_that_is_domiciled_in_a_jurisdiction_thatÏhas_not_adopted,_by_statute_or_regulation,_controls_considered_byÏthe_commissioner_to_be_substantially_similar_to_those_provided_byÏthis_chapter:ÌÓ____Óà_

àà_

à(1)__is_subject_to_this_chapter_to_the_same_extent_as_aÏdomestic_insurer;_andÌÓ____Óà_

àà_

à(2)__on_failure_to_comply_with_this_chapter,_is_subjectÏto_all_remedies,_penalties,_and_sanctions_authorized_by_this_code_in_the_sameÏmanner_as_a_domestic_insurer,_including,_after_notice_and_hearing,_theÏsuspensionÏor_revocation_of_the_insurer's_certificate_of_authority_to_engage_inÏthe_business_of_insuranceÏinÏthis_state.ÌÓ____Óà_

à(b)__If_a_jurisdiction_adopts_controls_considered_by_theÏcommissioner_to_be_substantially_similar_to_those_provided_by_thisÏchapter,_the_commissioner_after_that_adoption_may_exempt_an_insurerÏdomiciled_in_that_jurisdiction_from_the_application_of_this_section.ÌÓ____Óà_

à(c)__Notwithstanding_SubsectionÏ(a),_a_foreign_or_alienÏinsurer_is_not_subject_to_this_chapter_if_the_commissioner_hasÏapproved_a_withdrawal_plan_for_the_insurer_under_ChapterÏ827.__(V.T.I.C._Art._21.49-1,ÏSec._18.)_ÌÓ____Óà_

àSec._823.015.__EXEMPTION_FROM_CHAPTER.Ï(a)__This_chapter_doesÏnot_apply_to_an_insurance_holding_company_system_if_each_affiliateÏin_the_system_is_privately_owned_by_not_more_than_five_securityÏholders,_each_of_whom_is_an_individual.__For_purposes_of_thisÏsubsection,_a_person_is_a_security_holder_of_another_if_the_personÏowns_any_security_of_the_other_person,_including_common_stock,Ïpreferred_stock,_a_debt_obligation,_and_any_other_securityÏconvertible_into_or_evidencing_the_right_to_acquire_stock_or_a_debtÏobligation.ÌÓ____Óà_

à(b)__The_commissioner_may_exempt_from_the_application_of_this_chapter_aÏcommercially_domiciled_insurer_that_the_commissioner_determines_hasÏassets_physically_located_in_this_state_or_an_asset-to-liabilityÏratio_sufficient_to_justify_the_conclusion_that_there_is_noÏreasonable_danger_that_the_operations_or_conduct_of_the_business_ofÏthe_insurer_could_present_a_danger_of_loss_to_the_policyholders_ofÏthis_state.__(V.T.I.C._Art._21.49-1,_Secs._2(l),_(r),_(s).)_ÌÓ_____Ó[Sections_823.016-823.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__REGISTRATION_ÌÓ____ÓÓ____Óà_

àSec._823.051.__REGISTRATION_BY_INSURER_REQUIRED.Ï(a)__Each_insurerÏauthorized_to_engage_in_the_business_of_insuranceÏin_this_state_that_is_a_member_of_anÏinsurance_holding_company_system_shall_register_with_theÏcommissioner.__The_insurer_shall_register_not_later_than_the_15th_day_after_theÏdate_theÏinsurer_becomes_subject_to_registration_under_this_subchapter.ÌÓ____Óà_

à(b)__The_commissioner_for_good_cause_shown_may_extend_the_periodÏfor_registration_under_this_section.__(V.T.I.C._Art._21.49-1,_Sec.Ï3(a)_(part).)_ÌÓ____Óà_

àSec._823.052.__REQUIRED_INFORMATION;_REGISTRATION_STATEMENT.Ï(a)__To_register_as_required_by_Section_823.051,_an_insurer_must_file_with_theÏdepartment_aÏregistration_statement_andÏa_copy_of_the_charter_or_articles_of_incorporation_and_bylaws_ofÏthe_insurer's_holding_company,_each_of_the_insurer's_subsidiaries,Ïand,_if_the_commissioner_considers_the_information_necessary,_anyÏof_the_insurer's_other_affiliates.ÌÓ____Óà_

à(b)__The_registration_statement_must_contain_currentÏinformation_about:ÌÓ____Óà_

àà_

à(1)__the_identity_and_relationship_of_each_affiliate_inÏthe_insurance_holding_company_system_of_which_the_insurer_is_aÏpart;ÌÓ____Óà_

àà_

à(2)__the_capital_structure,_general_financial_condition,Ïand_ownership_and_management_of_the_insurer,_the_insurer's__holdingÏcompany,_the_insurer's_subsidiaries,_and,_if_the_commissionerÏconsiders_the_information_necessary,_any_of_the_insurer's_otherÏaffiliates;_andÌÓ____Óà_

àà_

à(3)__any_pledge_of_stock_of_the_insurer_or_a_subsidiaryÏor_controlling_affiliate_of_the_insurer_for_a_loan_made_to_a_memberÏof_the_insurer's_insurance_holding_company_system.ÌÓ____Óà_

à(c)__The_registration_statement_must_also_contain_informationÏabout:ÌÓ____Óà_

àà_

à(1)__each_outstanding_loan_the_insurer_makes_to_anÏaffiliate_of_the_insurer_or_an_affiliate_makes_to_the_insurer;ÌÓ____Óà_

àà_

à(2)__each_purchase,_sale,_or_exchange_of_securities_orÏother_investment_between_the_insurer_and_an_affiliate_of_the_insurer;ÌÓ____Óà_

àà_

à(3)__each_purchase,_sale,_or_exchange_of_assets_betweenÏthe_insurer_and_an_affiliate_of_the_insurer;ÌÓ____Óà_

àà_

à(4)__each_management_and_service_contract_or_cost-sharingÏarrangement_between_the_insurer_and_an_affiliate_of_the_insurer;ÌÓ____Óà_

àà_

à(5)__each_reinsurance_agreement_between_the_insurer_and_anÏaffiliate_of_the_insurer_that_covers_one_or_more_lines_of_insuranceÏof_the_ceding_company;ÌÓ____Óà_

àà_

à(6)__each_agreement_between_the_insurer_and_an_affiliateÏof_the_insurer_to_consolidate_federal_income_tax_returns;ÌÓ____Óà_

àà_

à(7)__each_transaction_between_the_insurer_and_anÏaffiliated_financial_institution;ÌÓ____Óà_

àà_

à(8)__each_transaction_between_the_insurer_and_an_affiliateÏof_the_insurer_that_is_not_in_the_ordinary_course_of_business;ÌÓ____Óà_

àà_

à(9)__each_guarantee_or_undertaking,_other_than_anÏinsurance_contract_entered_into_in_the_ordinary_course_of_theÏinsurer's_business,_for_the_benefit_of_an_affiliate_of_the_insurer_that_resultsÏinÏa_contingent_exposure_of_the_insurer's_assets_to_liability;ÌÓ____Óà_

àà_

à(10)__each_dividend_or_distribution_to_theÏinsurer's_shareholders;_andÌÓ____Óà_

àà_

à(11)__each_transaction_between_the_insurer_and_an_affiliate_of_the_insurerÏnot_specified_by_this_subsectionÏthat_is_subject_to_Section_823.102,_823.103,_or_823.104.ÌÓ____Óà_

à(d)__The_information_required_by_Subsection_(c)_applies_only_to_agreements_inÏforce,_relationships_subsisting,_and_transactions_outstanding.ÌÓ____Óà_

à(e)__The_commissioner_shall_adopt_the_format_of_theÏregistration_statement.__In_adopting_or_revising_the_format,_theÏcommissioner_may_require_information_on_other_matters_concerningÏtransactions_between_a_registered_insurer_and_an_affiliate_of_theÏinsurer.__(V.T.I.C._Art._21.49-1,_Sec._3(b).)_ÌÓ____Óà_

àSec._823.053.__REPORTING_MATERIAL_CHANGES.Ï(a)__To_keep_theÏinformation_required_to_be_disclosed_in_a_registration_statement_filed_underÏSection_823.052_current,_a_registered_insurer_shall_report_eachÏmaterial_change_to_the_information,Ïincluding_the_addition_ofÏinformation,_not_later_than_the_15th_day_after_the_last_day_of_theÏmonth_in_which_the_insurer_learns_of_the_change.ÌÓ____Óà_

à(b)__Subject_to_Section_823.107,_each_registered_insurer_shallÏreport_each_dividend_or_distributionÏmade_to_the_shareholdersÏnot_later_than_the_earlier_of:ÌÓ____Óà_

àà_

à(1)__the_second_business_day_after_the_date_theÏdistribution_is_declared;_orÌÓ____Óà_

àà_

à(2)__the_11th_day_before_the_date_of_payment.ÌÓ____Óà_

à(c)__For_purposes_of_this_section,_reports_are_considered_toÏbe_made_when_received_by_the_department.ÌÓ____Óà_

à(d)__Reports_made_under_this_section_are_for_informationalÏpurposes_only.ÌÓ____Óà_

à(e)__An_insurer_is_not_required_to_report_under_this_sectionÏa_transaction_that_is_approved_under_Section_823.102_or_823.103.__That_approvalÏis_considered_to_be_an_amendment_of_the_registration_statement_filed_underÏSection_823.052_without_beingÏreported_under_this_section.Ï(V.T.I.C._Art._21.49-1,_Secs._3(d)_(part),_4(d)(6).)_ÌÓ____Óà_

àSec._823.054.__MATERIAL_INFORMATION.Ï(a)__Information_aboutÏa_transaction_is_not_required_to_be_disclosed_on_a_registrationÏstatement_filed_under_Section_823.052_or_in_a_report_under_SectionÏ823.053_unless_the_transaction_is_considered_to_be_material_under_this_section.ÌÓ____Óà_

à(b)__If_the_amount_of_a_single_transaction_or_the_total_amount_of_allÏtransactions_involving_sales,_purchases,_exchanges,_loans_or_other_extensionsÏof_credit,_or_investments_is_more_than_the_lesser_of_one-half_of_one_percent_ofÏan_insurer's_admitted_assets_or_five_percent_of_an_insurer'sÏsurplus,_as_of_December_31_of_the_year_preceding_theÏdate_of_the_transaction_or_transactions,_the_transaction_or_transactions,Ïrespectively,_are_considered_to_be_material_for_purposes_of_this_section.ÌÓ____Óà_

à(c)__Each_dividend_or_distribution_to_shareholders_is_materialÏfor_the_purposes_of_this_section.ÌÓ____Óà_

à(d)__The_commissioner,_by_rule_or_order,_may_provide_aÏstandard_that_is_different_from_the_standard_provided_by_SubsectionÏ(b).__(V.T.I.C._Art._21.49-1,_Sec._3(c).)_ÌÓ____Óà_

àSec._823.055.__AMENDMENTS;_CONSOLIDATION_OF_AMENDMENTS.Ï(a)__InÏthis_section,_"ultimate_controlling_person"_means_the_person_inÏan_insurance_holding_company_system_who_is_not_controlled_byÏanother_person.ÌÓ____Óà_

à(b)__Not_later_than_the_120th_day_after_the_last_day_of_eachÏfiscal_year_of_the_ultimate_controlling_person,_each_registeredÏinsurer_in_the_ultimate_controlling_person's_insurance_holdingÏcompany_system_shall_file_an_amendment_to_the_insurer'sÏregistration_statement_filed_under_this_subchapter_to_make_theÏregistration_statement_current.ÌÓ____Óà_

à(c)__Not_later_than_the_120th_day_after_the_last_day_of_eachÏcalendar_year_ending_in_a_five_or_a_zero,_each_registered_insurerÏin_the_ultimate_controlling_person's_insurance_holding_companyÏsystem_shall_file_a_completely_restatedÏregistration_statement_that_consolidates_allÏamendments_to_the_most_recently_filed_registration_statement_intoÏthat_statement_and_contains_all_changes_occurring_since_the_lastÏamendment_was_filed.__The_consolidated_registration_statement_mustÏbe_in_the_format_that_the_commissioner_adopts_by_rule.ÌÓ____Óà_

à(d)__A_registered_insurer_is_not_required_to_file_an_amendmentÏunder_Subsection_(b)_in_the_year_in_which_the_insurer_files_aÏconsolidated_registration_statement_under_Subsection_(c)._Ï(V.T.I.C._Art._21.49-1,_Secs._2(q),_3(e).)_ÌÓ____Óà_

àSec._823.056.__TERMINATION_OF_REGISTRATION.ÏThe_commissionerÏshall_terminate_the_registration_of_an_insurer_that_demonstratesÏthat_the_insurer_has_ceased_to_be_a_member_of_an_insurance_holdingÏcompany_system.__(V.T.I.C._Art._21.49-1,_Sec._3(f).)_ÌÓ____Óà_

àSec._823.057.__CONSOLIDATED_FILING.ÏThe_commissioner_mayÏrequire_or_permit_two_or_more_insurers_that_are_affiliates_of_eachÏother_and_that_are_required_to_register_under_this_chapter_to_file:ÌÓ____Óà_

àà_

à(1)__a_consolidated_registration_statement;_orÌÓ____Óà_

àà_

à(2)__a_consolidated_report_amending:ÌÓ____Óà_

àà_

àà_

à(A)__the_consolidated_registration_statement;_orÌÓ____Óà_

àà_

àà_

à(B)__the_individual_registration_statement_of_eachÏinsurer.__(V.T.I.C._Art._21.49-1,_Sec._3(g).)_ÌÓ____Óà_

àSec._823.058.__ALTERNATIVE_REGISTRATION.ÏThe_commissioner_mayÏpermit_an_insurer_authorized_to_engage_in_the_business_of_insuranceÏin_this_state_thatÏis_a_part_of_an_insurance_holding_company_system_to:ÌÓ____Óà_

àà_

à(1)__register_on_behalf_of_another_insurer_that_is_anÏaffiliate_of_the_insurer_and_that_is_required_to_register_under_SectionÏ823.051;_andÌÓ____Óà_

àà_

à(2)__file_on_behalf_of_the_affiliate_all_information_andÏmaterial_required_to_be_filed_under_this_subchapter.__(V.T.I.C.ÏArt._21.49-1,_Sec._3(h).)_ÌÓ____Óà_

àSec._823.059.__EXEMPTIONS.Ï(a)__The_registration_requirementÏunder_Section_823.051_does_not_apply_to_a_foreign_or_nondomesticÏinsurer,_other_than_a_commercially_domiciled_insurer,_that_isÏsubject_to_disclosure_requirements_adopted_by_statute_or_regulationÏin_the_jurisdiction_of_its_domicile_that_are_substantially_similarÏto_the_disclosure_requirements_provided_by_this_chapter.ÌÓ____Óà_

à(b)__The_commissioner_may_require_an_insurer_that_is_exemptÏfrom_registration_under_SubsectionÏ(a)_to_provide_a_copy_of_theÏregistration_statement_or_other_information_filed_by_the_insurerÏwith_the_insurance_regulatory_authority_of_its_domiciliaryÏjurisdiction.ÌÓ____Óà_

à(c)__The_commissioner,_by_rule_or_order,_may_exempt_an_insurer,Ïinformation,_or_a_transaction_from_the_application_of_thisÏsubchapter.__(V.T.I.C._Art._21.49-1,_Secs._3(a)_(part),_(i).)_ÌÓ____Óà_

àSec._823.060.__VIOLATION_OF_SUBCHAPTER.ÏThe_failure_to_file_aÏregistration_statement_or_an_amendment_to_a_registration_statementÏwithin_the_time_specified_for_filing_the_statement_or_amendment,_asÏrequired_by_this_subchapter,_is_a_violation_of_this_subchapter.Ï(V.T.I.C._Art._21.49-1,_Sec._3(k).)ÌÓ_____Ó[Sections_823.061-823.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__TRANSACTIONS_OF_REGISTERED_INSURER_ÌÓ____ÓÓ____Óà_

àSec._823.101.__STANDARDS_FOR_TRANSACTION_WITH_AFFILIATE.Ï(a)__ThisÏsection_applies_only_to_a_material_transaction_between_aÏregistered_insurer_and_an_affiliate_of_the_insurer.ÌÓ____Óà_

à(b)__The_terms_of_the_transaction_shall_be_fair_and_equitable.ÌÓ____Óà_

à(c)__The_charges_or_fees_for_services_performed_shall_beÏreasonable.ÌÓ____Óà_

à(d)__The_books,_accounts,_and_records_of_each_party_to_theÏtransaction_shall_be_maintained_so_that_the_precise_nature_andÏdetails_of_the_transaction_are_clearly_and_accurately_disclosed.ÌÓ____Óà_

à(e)__The_expenses_incurred_and_payments_received_relating_toÏthe_transaction_shall_be_allocated_to_the_registered_insurer_on_anÏequitable_basis_in_conformity_with_customary_insurance_accountingÏprinciples_consistently_applied.ÌÓ____Óà_

à(f)__After_a_registered_insurer_pays_a_dividend_or_makes_aÏdistribution_to_a_holding_company_or_shareholder_affiliate_of_theÏinsurer,_the_insurer's_policyholders'_surplus_shall_be_reasonableÏin_relation_to_the_insurer's_outstanding_liabilities_and_adequateÏto_the_insurer's_financial_needs.__(V.T.I.C._Art._21.49-1,_Sec.Ï4(a).)_ÌÓ____Óà_

àSec._823.102.__NOTICE_OF_AND_COMMISSIONER'S_DECISIONÏON_CERTAIN_LARGE_TRANSACTIONS.Ï(a)__This_section_applies_only_to_a_sale,Ïpurchase,_exchange,_loan_or_other_extension_of_credit,_orÏinvestment_between_a_domestic_insurer_and_any_person_in_theÏinsurer's_insurance_holding_company_system_that_involves_more_than_the_lesserÏof_5_percent_of_the_insurer's_admitted_assets_or_25_percent_ofÏthe_insurer's_surplus,_as_of_December_31_of_the_yearÏpreceding_the_year_in_which_the_transaction_occurs.ÌÓ____Óà_

à(b)__A_person_may_not_enter_into_a_transaction_to_which_thisÏsection_applies_before_the_date_on_which_the_transaction_isÏapproved_under_Subsection_(c).ÌÓ____Óà_

à(c)__A_domestic_insurer_shall_notify_the_commissioner_of_aÏtransaction_to_which_this_section_applies.__The_commissioner_shallÏapprove_or_disapprove_the_transaction_in_writing_not_later_than_the_90th_dayÏafter_the_date_of_the_notification.__If_the_commissioner_fails_to_actÏas_required_by_this_subsection,_the_transaction_is_consideredÏapproved.___(V.T.I.C._Art._21.49-1,_Sec._4(d)(1).)_ÌÓ____Óà_

àSec._823.103.__NOTICE_OF_AND_COMMISSIONER'S_DECISION_ONÏSPECIFIED_TRANSACTIONS.Ï(a)__This_section_applies_only_to:ÌÓ____Óà_

àà_

à(1)__a_sale,_purchase,_exchange,_loan_or_other_extensionÏof_credit,_or_investment_between_a_domestic_insurer_and_any_personÏin_the_insurer's_insurance_holding_company_system:ÌÓ____Óà_

àà_

àà_

à(A)__that_involves_more_than_the_lesser_of_one-halfÏof_one_percent_of_the_insurer's_admitted_assets_or_five_percent_ofÏthe_insurer's_surplus,_as_of_December_31_of_the_yearÏpreceding_the_year_in_which_the_transaction_occurs;_andÌÓ____Óà_

àà_

àà_

à(B)__the_approval_of_which_is_not_required_underÏSection_823.102;ÌÓ____Óà_

àà_

à(2)__a_reinsurance_agreement,_including_a_reinsuranceÏtreaty,_between_a_domestic_insurer_and_any_person_in_the_insurer'sÏholding_company_system_or_a_modification_of_such_an_agreement;ÌÓ____Óà_

àà_

à(3)__a_rendering_of_services_between_a_domestic_insurerÏand_any_person_in_the_insurer's_holding_company_system_on_a_regularÏor_systematic_basis;_orÌÓ____Óà_

àà_

à(4)__any_material_transaction_between_a_domestic_insurerÏand_any_person_in_the_insurer's_holding_company_system_that_isÏspecified_by_rule_and_that_the_commissioner_determines_mayÏadversely_affect_the_interests_of_the_insurer's_policyholders_or_ofÏthe_public.ÌÓ____Óà_

à(b)__SubsectionÏ(a)(2)_includes_a_reinsurance_agreement_thatÏrequires_as_consideration_a_transfer_of_assets_from_an_insurer_toÏa_nonaffiliate_and_in_relation_to_which_the_insurer_andÏnonaffiliate_agree_that_any_part_of_the_transferred_assets_are_toÏbe_transferred_to_one_or_more_affiliates_of_the_insurer.ÌÓ____Óà_

à(c)__A_domestic_insurer_shall_give_to_the_commissioner_writtenÏnotice_of_the_insurer's_intent_to_enter_into_a_transaction_to_whichÏthis_section_applies_before_the_30th_day_preceding_the_date_of_theÏproposed_transaction.__The_commissioner_may_authorize_a_shorterÏperiod_of_notice_under_this_subsection.ÌÓ____Óà_

à(d)__A_domestic_insurer_may_not_enter_into_a_transactionÏfor_which_the_insurer_gives_notice_underÏSubsection_(c)_if_the_commissioner_disapproves_the_proposedÏtransaction_during_the_period_for_notice._Ï(V.T.I.C._Art._21.49-1,_Sec._4(d)(2).)_ÌÓ____Óà_

àSec._823.104.__PROHIBITION_OF_ACTION_TO_AVOID_APPLICATIONÏOF_SUBCHAPTER.Ï(a)__A_domestic_insurer_may_not_enter_into_transactions_with_persons_inÏthe_insurer's_insurance_holding_company_system_if:ÌÓ____Óà_

àà_

à(1)__the_transactions_are_part_ofÏa_plan_or_series_of_similar_transactions;_andÌÓ____Óà_

àà_

à(2)__the_purpose_of_entering_into_the_transactions_is_to_avoid_a_thresholdÏamount_provided_by_Section_823.102_or_823.103.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_that_over_any_12-monthÏperiod_a_domestic_insurer_enters_into_transactions_that_violateÏSubsectionÏ(a),_the_commissioner_may:ÌÓ____Óà_

àà_

à(1)__consider_the_cumulative_effectÏof_the_transactions;_andÌÓ____Óà_

àà_

à(2)__apply:ÌÓ____Óà_

àà_

àà_

à(A)__Section_823.102_or_823.103;_orÌÓ____Óà_

àà_

àà_

à(B)__sanctions_under_this_code.__(V.T.I.C._Art._21.49-1,_Sec.Ï4(d)(3).)_ÌÓ____Óà_

àSec._823.105.__TYPE_OF_AUTHORITY_PROVIDED.ÏNothing_in_SectionÏ823.102,_823.103,_or_823.104_authorizes_a_transaction_that_wouldÏviolate_law_that_is_applicable_to_an_insurer_that_is_not_subject_toÏthis_subchapter._Ï(V.T.I.C._Art._21.49-1,_Sec._4(d)(4).)_ÌÓ____Óà_

àSec._823.106.__STANDARDS_OF_REVIEW;_REASONS_FOR_DISAPPROVAL.Ï(a)__In_reviewing_a_transaction_under_this_subchapter,_theÏcommissioner_shall_consider_whether_the_transaction:ÌÓ____Óà_

àà_

à(1)__complies_with_the_standards_provided_by_Section_823.101;_andÌÓ____Óà_

àà_

à(2)__mayÏadversely_affect_the_interest_of_the_insurer'sÏpolicyholders.ÌÓ____Óà_

à(b)__The_commissioner_shall_set_forth_the_specific_reasons_forÏthe_disapproval_of_a_transaction_reviewed_under_SubsectionÏ(a).__(V.T.I.C._Art._21.49-1,_Sec._4(d)(5).)_ÌÓ____Óà_

àSec._823.107.__EXTRAORDINARY_DISTRIBUTIONS.Ï(a)__Except_as_provided_by_Subsection_(b),_for_purposesÏof_this_section,_an_extraordinary_distribution_includes_the_paymentÏof_a_dividend_or_distribution_of_cash_or_other_property,_the_fairÏmarket_value_of_which_combined_with_the_fair_market_value_of_each_otherÏdividend_or_distribution_made_in_the_preceding_12_months_exceeds_the_greaterÏof:ÌÓ____Óà_

àà_

à(1)__10_percent,_or_20_percent_if_the_insurer_is_a_titleÏinsurer,_of_the_insurer's_policyholders'_surplus,_as_ofÏDecemberÏ31_of_the_year_preceding_the_year_in_which_the_fair_market_value_isÏbeing_determined;_orÌÓ____Óà_

àà_

à(2)__the_net_gain_from_operations_of_the_insurer,_if_theÏinsurer_is_a_life_or_title_insurer,_or_the_net_income,_if_theÏinsurer_is_another_type_of_insurer,_for_the_calendar_year_precedingÏthe_year_in_which_the_fair_market_value_is_being_determined._ÌÓ____Óà_

à(b)__For_purposes_of_this_section,_an_extraordinary_distribution_does_notÏinclude_pro_rata_distributions_of_any_class_of_securities_of_theÏinsurer.ÌÓ____Óà_

à(c)__An_insurer_that_is_required_to_register_under_Subchapter_B_shallÏgive_the_commissioner_notice_of_the_insurer's_intent_to_make_an_extraordinaryÏdistribution_to_shareholders,_before_the_30th_day_preceding_the_date_of_theÏproposed_distribution.__The_commissioner_may_authorize_a_shorter_period_ofÏnotice_under_this_subsection.ÌÓ____Óà_

à(d)__An_insurer_may_not_make_an_extraordinary_distribution_forÏwhich_the_insurer_gives_notice_if_the_commissioner_disapproves_theÏdistribution_during_the_period_for_the_notice.ÌÓ____Óà_

à(e)__A_registered_insurer_may_declare_an_extraordinaryÏdistribution_that_is_conditional_on_its_approval_by_theÏcommissioner.__The_declaration_does_not_confer_any_rights_on_shareholdersÏbefore_the_distribution_may_be_made_under_SubsectionÏ(d)._Ï(V.T.I.C._Art._21.49-1,_Sec._4(c).)_ÌÓ_____Ó[Sections_823.108-823.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__CONTROL_OF_DOMESTIC_INSURER;_ÌÓ_____ÓACQUISITION_OR_MERGER_ÌÓ____ÓÓ____Óà_

àSec._823.151.__PRESUMPTION_OF_CONTROL.Ï(a)__Control_of_anÏentity_is_presumed_if:ÌÓ____Óà_

àà_

à(1)__a_person_or_a_person_and_members_of_the_person'sÏimmediate_family,_directly_or_indirectly,_own,_control,_or_holdÏwith_the_power_to_vote_10_percent_or_more_of_the_voting_securitiesÏor_authority_of_the_entity;_orÌÓ____Óà_

àà_

à(2)__a_person_who_is_not_a_corporate_officer_or_directorÏof_the_entity_holds_proxies_representing_10_percent_or_more_of_theÏvoting_securities_or_authority_of_the_entity.ÌÓ____Óà_

à(b)__Control_of_a_Lloyd's_plan_is_presumed_if_a_personÏis_designated_as_an_attorney-in-fact_for_the_insurer_under_ChapterÏ941.ÌÓ____Óà_

à(c)__Control_of_a_reciprocal_or_interinsurance_exchange_isÏpresumed_if_a_person_is_designated_as_an_attorney-in-fact_for_theÏexchange_under_Chapter_942.ÌÓ____Óà_

à(d)__A_presumption_under_this_section_may_be_rebutted_by_aÏshowing_made_in_the_manner_provided_by_Section_823.010_that_controlÏdoes_not_exist_in_fact_and_that_the_person_rebutting_theÏpresumption_is_complying_with_Sections_823.154,_823.155,_823.159,Ïand_823.160.ÌÓ____Óà_

à(e)__For_purposes_of_this_section,_the_members_of_a_person'sÏimmediate_family_are:ÌÓ____Óà_

àà_

à(1)__the_person's_spouse,_father,_mother,_children,Ïbrothers,_sisters,_and_grandchildren;ÌÓ____Óà_

àà_

à(2)__the_father,_mother,_brothers,_and_sisters_of_theÏperson's_spouse;_andÌÓ____Óà_

àà_

à(3)__the_spouse_of_the_person's_child,_brother,_sister,Ïmother,_father,_or_grandparent.__(V.T.I.C._Art._21.49-1,_Secs._2(d)Ï(part),_(p).)_ÌÓ____Óà_

àSec._823.152.__EMPLOYMENT_OF_EXPERTS.Ï(a)__The_commissionerÏmay_employ_an_attorney,_actuary,_accountant,_or_other_expert_who_isÏnot_a_member_of_the_commissioner's_staff_and_who_is_reasonablyÏnecessary_to_assist_in_analyzing_a_merger_or_acquisition_of_controlÏproposed_under_Section_823.154.ÌÓ____Óà_

à(b)__The_acquiring_person_shall_pay_all_reasonable_expensesÏincurred_in_connection_with_the_employment_of_a_person_under_thisÏsection.__(V.T.I.C._Art._21.49-1,_Sec._5(c)(3).)_ÌÓ____Óà_

àSec._823.153.__CONTROLLER_OF_DOMESTIC_INSURER_CONSIDEREDÏDOMESTIC_INSURER.ÏFor_purposes_of_this_subchapter,_any_person_whoÏcontrols_a_domestic_insurer_is_considered_to_be_a_domestic_insurerÏunless:ÌÓ____Óà_

àà_

à(1)__the_assets_of_all_insurance_subsidiaries_of_theÏperson_are_equal_to_less_than_20_percent_of_the_person'sÏconsolidated_assets;ÌÓ____Óà_

àà_

à(2)__the_gross_revenues,_including_investment_income,Ïof_all_insurance_subsidiaries_of_the_person_are_equal_to_less_thanÏ20_percent_of_the_person's_consolidated_gross_revenues;_andÌÓ____Óà_

àà_

à(3)__the_shareholders'_equity_of_all_insuranceÏsubsidiaries_of_the_person_is_equal_to_less_than_20_percent_ofÏthe_person's_consolidated_shareholders'Ïequity.__(V.T.I.C._Art._21.49-1,_Sec._5(a)(2).)_ÌÓ____Óà_

àSec._823.154.__REQUIREMENTS_FOR_ACQUISITION_OR_EXERCISE_OFÏCONTROL_OF_DOMESTIC_INSURER.Ï(a)__Before_a_person_who_directly_orÏindirectly_controls,_or_after_the_acquisition_would_directly_orÏindirectly_control,_a_domestic_insurer_may_in_any_manner_acquire_aÏvoting_security_of_a_domestic_insurer_or_before_a_person_mayÏotherwise_acquire_control_of_a_domestic_insurer_or_exercise_anyÏcontrol_over_a_domestic_insurer:ÌÓ____Óà_

àà_

à(1)__the_person_shall_file_with_the_commissioner_aÏstatement_that_satisfies_the_requirements_of_Subchapter_E;_andÌÓ____Óà_

àà_

à(2)__the_acquisition_of_control_must_be_approved_by_theÏcommissioner_in_accordance_with_this_subchapter.ÌÓ____Óà_

à(b)__The_acquiring_person_shallÏsend_a_copy_of_the_statement_filed_under_this_section_to_theÏdomestic_insurer.ÌÓ____Óà_

à(c)__A_statement_filed_under_this_section_is_subject_to_publicÏinspection_at_the_office_of_the_commissioner.__(V.T.I.C._Art._21.49-1,_Sec.Ï5(a)(1).)_ÌÓ____Óà_

àSec._823.155.__AMENDMENT_OF_STATEMENT.ÏIf_a_material_changeÏoccurs_in_the_facts_contained_in_a_statement_filed_under_Section_823.154,_theÏperson_required_to_file_the_statement_shall,_not_later_than_theÏsecond_business_day_after_the_date_the_person_learns_of_the_change,Ïfile_with_the_commissioner_and_send_to_the_domestic_insurer_anÏamendment_stating_the_change_and_a_copy_of_each_document_andÏother_material_relevant_to_the_change.__(V.T.I.C._Art._21.49-1,ÏSec._5(b)_(part).)_ÌÓ____Óà_

àSec._823.156.__NOTICE_EXPENSES.Ï(a)__A_person_who_files_aÏstatement_under_Section_823.154_shall_pay_the_expenses_of_mailingÏeach_related_notice_required_by_the_commissioner.ÌÓ____Óà_

à(b)__As_security_for_the_payment_of_the_expenses,_the_person,Ïat_the_request_of_the_commissioner_or_the_domestic_insurer,_shallÏfile_with_the_commissioner_an_acceptable_bond_or_other_deposit_inÏan_amount_determined_by_the_commissioner.___(V.T.I.C._Art._21.49-1,ÏSec._5(d).)_ÌÓ____Óà_

àSec._823.157.__APPROVAL_OF_ACQUISITION_OF_CONTROL.ÏTheÏcommissioner_shall_approve_an_acquisition_of_control_for_which_aÏstatement_is_filed_under_Section_823.154_unless,_after_aÏhearing,_the_commissioner_finds_that:ÌÓ____Óà_

àà_

à(1)__immediately_on_the_change_of_control_the_domesticÏinsurer_would_not_be_able_to_satisfy_the_requirements_for_theÏissuance_of_a_new_certificate_of_authority_to_writeÏthe_line_or_lines_of_insurance_for_which_the_insurer_holds_a_certificate_ofÏauthority;ÌÓ____Óà_

àà_

à(2)__the_effect_of_the_acquisition_of_control_would_beÏsubstantially_to_lessen_competition_in_a_line_or_subclassificationÏlines_of_insurance_in_this_state_or_tend_to_create_a_monopoly_in_aÏline_or_subclassification_lines_of_insurance_in_this_state;ÌÓ____Óà_

àà_

à(3)__the_financial_condition_of_the_acquiring_personÏmay_jeopardize_the_financial_stability_of_the_domestic_insurerÏor_prejudice_the_interest_of_the_domestic_insurer's_policyholders;ÌÓ____Óà_

àà_

à(4)__the_acquiring_person_has_a_plan_or_proposal_toÏliquidateÏthe_domestic_insurer_or_cause_the_insurer_to_declare_dividendsÏor_make_distributions,_sell_any_of_its_assets,_consolidate_orÏmerge_with_any_person,_make_a_material_change_in_its_business_orÏcorporate_structure_or_management,_or_enter_into_a_materialÏagreement,_arrangement,_or_transaction_of_any_kind_with_any_person,Ïand_that_the_plan_or_proposalÏis_unfair,_prejudicial,_hazardous,_or_unreasonable_to_the_insurer'sÏpolicyholdersÏand_not_in_the_public_interest;ÌÓ____Óà_

àà_

à(5)__due_to_a_lack_of_competence,_trustworthiness,_experience,Ïand_integrity_of_the_persons_who_would_control_the_operation_of_theÏdomestic_insurer,_the_merger_or_acquisition_of_control_would_not_beÏin_the_interest_of_the_insurer's_policyholders_and_the_public;ÏorÌÓ____Óà_

àà_

à(6)__the_merger_or_acquisition_of_control_would_violateÏthe_law_of_this_or_another_state_or_the_United_States.__(V.T.I.C.ÏArt._21.49-1,_Sec._5(c)(1).)_ÌÓ____Óà_

àSec._823.158.__PLACEMENT_ON_PREHEARING_DOCKET.ÏAt_any_timeÏafter_the_submission_or_resubmission_to_the_commissioner_of_aÏstatement_under_Section_823.154,_regardless_of_whether_theÏstatement_is_complete_and_accurate,_theÏmatter_may_be_placedÏon_the_contested_case_docket_for_anyÏprehearing_matters_and_motions_permitted_under_Chapter_2001,ÏGovernment_Code.__(V.T.I.C._Art._21.49-1,_Sec._5(c)(2)_(part).)_ÌÓ____Óà_

àSec._823.159.__HEARING;_TIME_OF_DETERMINATION.Ï(a)__AÏhearing_under_Section_823.157_shall_be_held_not_later_thanÏthe_45th_day_after_the_date_the_statement_is_filed_underÏSection_823.154.ÌÓ____Óà_

à(b)__Not_later_than_the_21st_day_before_the_date_of_the_hearing,Ïthe_commissioner_shall_give_notice_of_the_hearing_to_the_person_whoÏfiled_the_statement_and_to_the_domestic_insurer_unless_the_personÏand_the_domestic_insurer_waive_notice.ÌÓ____Óà_

à(c)__The_person_who_filed_the_statement_and_the_domesticÏinsurer_shall_provide_notice_of_the_hearing_in_the_time_and_mannerÏspecified_by_the_commissioner_to_each_person_designated_by_theÏcommissioner.ÌÓ____Óà_

à(d)__The_acquiring_person_has_the_burden_of_providingÏsufficient_competent_evidence_for_the_commissioner_to_make_the_findingsÏrequired_under_Section_823.158.ÌÓ____Óà_

à(e)__The_commissioner_shall_make_a_determination_on_theÏacquisition_of_control_not_later_than_the_60th_day_after_the_dateÏthe_record_of_the_hearing_isÏclosed.__(V.T.I.C._Art._21.49-1,_Sec._5(c)(2)_(part).)_ÌÓ____Óà_

àSec._823.160.__DEADLINE_FOR_COMPLETION_OF_ACQUISITION.Ï(a)__AnÏacquisition_of_control_of_a_domestic_insurer_must_be_completedÏnot_later_than_the_90th_day_after_the_date_of_the_commissioner'sÏorder_approving_the_acquisition_unless_the_commissioner_on_aÏshowing_of_good_cause_for_the_delay_grants_an_extension_in_writing.ÌÓ____Óà_

à(b)__An_increase_in_a_company's_capital_and_surplus_requiredÏunder_this_code_because_of_the_change_of_control_of_a_domesticÏinsurer_must_be_completed_not_later_than_the_90th_day_after_theÏdate_of_the_commissioner's_order_approving_the_change_of_controlÏand_before_the_insurance_company_writes_any_new_insurance_business.ÌÓ____Óà_

à(c)__If_a_deadline_under_SubsectionÏ(a)_or_(b)_is_not_met,_theÏperson_seeking_to_acquire_control_of_the_domestic_insurer_shallÏresubmit_the_statement_required_by_Section_823.154_and_theÏcommissioner_may_reconsider_approval_of_acquisition_of_controlÏunder_this_subchapter.__(V.T.I.C._Art._21.49-1,_Secs._5(c)(4),_(5).)_ÌÓ____Óà_

àSec._823.161.__INSURER'S_DUTY_TO_NOTIFY.Ï(a)__Not_later_thanÏthe_30th_day_after_the_date_an_event_requiring_noticeÏunder_this_subchapter_occurs,_an_insurer_authorized_to_engage_in_theÏbusiness_of_insurance_in_this_state_shall_notify_the_commissioner_in_writing_ofÏthe_identity_of_any_person_who_the_insurer_knows,_or_has_reason_toÏbelieve,_controls_or_has_taken_any_action,_other_than_preliminaryÏnegotiations_or_discussions,_to_acquire_control_of_the_insurer.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_a_foreign_insurer_that_isÏsubject_to_disclosure_requirements_and_standards_adopted_by_statuteÏor_regulation_in_the_jurisdiction_of_the_insurer's_domicile_thatÏare_substantially_similar_to_the_requirements_and_standardsÏprovided_by_this_chapter.__(V.T.I.C._Art._21.49-1,_Sec._5(g).)_ÌÓ____Óà_

àSec._823.162.__PROHIBITION_ON_CERTAIN_ACTIONS_RELATED_TOÏACQUISITION_OF_CONTROL_OR_MERGER.ÏA_person_may_not_effect_orÏattempt_to_effect_an_acquisition_of_control_of_or_merger_withÏa_domestic_insurer_unless_the_commissioner_has_approved_theÏacquisition_or_merger.__(V.T.I.C._Art._21.49-1,_Sec._5(h)_(part).)_ÌÓ____Óà_

àSec._823.163.__RETENTION_OF_CONTROL.Ï(a)__This_section_appliesÏonly_to_a_domestic_insurer_that_is_a_controlled_insurer,_regardlessÏof_when_that_control_was_acquired.ÌÓ____Óà_

à(b)__A_person_violates_this_section_if:ÌÓ____Óà_

àà_

à(1)__the_person_is_a_domestic_insurer,_a_person_whoÏcontrols_the_domestic_insurer,_including_the_insurer's_holdingÏcompany,_or_an_officer_or_director_of_the_insurer_or_controllingÏperson_who_violates_this_chapter_or_otherwise_demonstratesÏuntrustworthiness_affecting_the_domestic_insurer;ÌÓ____Óà_

àà_

à(2)__the_person_is_a_domestic_insurer_that_violatesÏChapter_15,_Business_&_Commerce_Code,_or_another_antitrust_law_ofÏthis_state;_orÌÓ____Óà_

àà_

à(3)__the_person_is_a_domestic_insurer's_affiliateÏthatÏviolates_Chapter_15,_Business_&_Commerce_Code,_or_another_antitrustÏlaw_of_this_state_and_whose_violation_affects_the_domestic_insurer.ÌÓ____Óà_

à(c)__If,_after_notice_and_an_opportunity_for_a_hearing,_theÏcommissioner_determines_that_a_person_violates_this_section,_theÏcommissioner_shall_issue_written_findings_and_an_order_based_onÏthose_findings_that_directs_the_person_to_take_appropriate_actionÏto_cure_the_violation.__The_commissioner_shall_serve_the_order_andÏfindings_on_the_person_and_the_affected_domestic_insurer.ÌÓ____Óà_

à(d)__In_addition_to_this_chapter,_Subchapter_C,_Chapter_801,Ïapplies_to_aÏperson_who_fails_to_comply_with_an_order_under_this_section.ÌÓ____Óà_

à(e)__The_commissioner_may_require_the_submission_of_anyÏinformation_the_commissioner_considers_necessary_to_determineÏwhether_retention_of_control_complies_with_this_chapter_and_mayÏrequire,_as_a_condition_of_approval_of_the_retention_of_control,Ïthat_all_or_any_part_of_that_information_be_disclosed_to_theÏdomestic_insurer's_shareholders.__(V.T.I.C._Art._21.49-1,_Sec.Ï5(f).)_ÌÓ____Óà_

àSec._823.164.__EXEMPTIONS_FROM_SUBCHAPTER.Ï(a)__ThisÏsubchapter_does_not_apply_to_a_transaction_that_is_subject_to:ÌÓ____Óà_

àà_

à(1)__Subchapter_K_or_L_,_Chapter_882;_orÌÓ____Óà_

àà_

à(2)__Section_887.065_or_Subchapter_J_or_K,_Chapter_887.ÌÓ____Óà_

à(b)__This_subchapter_does_not_apply_to_a_transaction_that_isÏsubject_to_and_complies_with:ÌÓ____Óà_

àà_

à(1)__Chapter_828;_orÌÓ____Óà_

àà_

à(2)__Subchapter_L,_Chapter_884.ÌÓ____Óà_

à(c)__This_subchapter_does_not_apply_to_a_transaction_that_isÏsubject_to_and_complies_with_Sections_824.101_and_824.102_and_SubchaptersÏA_and_B,_Chapter_824,Ïrelating_to_the_merger_orÏconsolidation_of_two_or_more_insurers,_until_the_plan_of_merger_orÏconsolidation_is_filed_by_the_domestic_insurer_with_theÏcommissioner_under_that_chapter.__After_theÏplan_is_filed,_the_transaction_is_subject_to_this_subchapter.__TheÏcommissioner_may_exempt_the_transaction_from_this_subchapter,_otherÏthan_the_approval_provisions_of_Sections_823.157-823.160,_if_theÏcommissioner_finds_that_the_materials_provided_to_shareholders_andÏsecurity_holders_in_connection_with_the_merger_or_consolidation,Ïincluding_the_notice_and_proxy_statement,_contained_reasonableÏand_adequate_information,_including_factual_and_financial_disclosures_andÏmaterial,_relating_to_that_transaction.ÌÓ____Óà_

à(d)__This_subchapter_does_not_apply_to_a_transaction_that_isÏsubject_to_Subchapter_K,_Chapter_884,Ïif_the_agreement_to_which_the_transaction_relates_is_aÏtotal_direct_reinsurance_agreement.ÌÓ____Óà_

à(e)__This_subchapter_does_not_apply_to_an_acquisition_of_anyÏvoting_security_that,_immediately_before_consummation_of_theÏacquisition,_is_not_issued_and_outstanding_by_a_person_who_is_aÏbroker-dealer_under_state_or_federal_securities_law_if:ÌÓ____Óà_

àà_

à(1)__the_acquisition_is_solely_for_resale_under_a_planÏapproved_by_the_commissioner;ÌÓ____Óà_

àà_

à(2)__the_resale_will_not_reasonably_result_in_anÏacquisition_of_control;_andÌÓ____Óà_

àà_

à(3)__before_the_resale_a_positive_act_of_controlÏrelating_to_those_shares_is_not_committed.ÌÓ____Óà_

à(f)__This_subchapter_does_not_apply_to_an_acquisition_of_aÏvoting_security_of_a_domestic_insurer_by_a_person_who:ÌÓ____Óà_

àà_

à(1)__controls_the_insurer_if,_after_the_acquisition,_theÏperson_directly_or_indirectly_owns_or_controls_less_than_50_percentÏof_the_issued_and_outstanding_voting_securities_of_the_insurer;_orÌÓ____Óà_

àà_

à(2)__before_the_acquisition,_directly_or_indirectly_ownsÏor_controls_more_than_50_percent_of_the_issued_and_outstandingÏvoting_securities_of_the_insurer.ÌÓ____Óà_

à(g)__This_subchapter_does_not_apply_to_an_acquisition_of_aÏvoting_security_of_a_domestic_insurer_by_a_person_who,_before_theÏacquisition,__directly_or_indirectly_owns_or_controls_at_least_10Ïpercent_but_less_than_50_percent_of_the_issued_and_outstandingÏvoting_securities_of_the_insurer_and_who,_after_the_acquisition,_directlyÏor_indirectly_owns_or_controls_50_percent_or_more_of_the_issuedÏand_outstanding_voting_securities_of_the_insurer_if:ÌÓ____Óà_

àà_

à(1)__the_person_has_applied_in_writing_for_the_exemption;ÏandÌÓ____Óà_

àà_

à(2)__the_commissioner_by_order_has_determined_that_theÏacquisition:ÌÓ____Óà_

àà_

àà_

à(A)__will_not_jeopardize_the_financial_stability_ofÏthe_insurer;ÌÓ____Óà_

àà_

àà_

à(B)__will_not_prejudice_the_interests_of_theÏinsurer's_policyholders;_andÌÓ____Óà_

àà_

àà_

à(C)__will_not_adversely_affect_the_public_interest.ÌÓ____Óà_

à(h)__The_commissioner_by_order_may_exempt_from_the_application_of_thisÏsubchapter_an_offer,_request,_invitation,_agreement,_orÏacquisition_that:ÌÓ____Óà_

àà_

à(1)__is_not_made_or_entered_into_to_change_or_influence_the_control_of_aÏdomestic_insurer_and_does_not_haveÏthe_effect_of_changing_or_influencing_that_control;_orÌÓ____Óà_

àà_

à(2)__is_not_comprehended_as_within_the_purposes_of_thisÏsubchapter.__(V.T.I.C._Art._21.49-1,_Sec._5(e).)_ÌÓ____Óà_

àSec._823.165.__VIOLATION_OF_SUBCHAPTER.ÏThe_failure_to_file_aÏstatement,_amendment,_or_other_material_required_to_be_filed_underÏthis_subchapter_is_a_violation_of_this_subchapter.Ï(V.T.I.C._Art._21.49-1,_Sec._5(h)_(part).)ÌÓ_____Ó[Sections_823.166-823.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__ACQUISITION_STATEMENT_ÌÓ____ÓÓ____Óà_

àSec._823.201.__ACQUIRING_PERSON.Ï(a)__A_statement_requiredÏunder_Section_823.154_must_contain_the_name_and_address_of_theÏacquiring_person.ÌÓ____Óà_

à(b)__If_the_acquiring_person_is_an_individual,_the_statementÏmust_contain:ÌÓ____Óà_

àà_

à(1)__the_acquiring_person's_principal_occupation_orÏemployment;ÌÓ____Óà_

àà_

à(2)__each_material_occupation,_employment,_office,_orÏposition_held_by_the_acquiring_person_during_the_preceding_five-year_period;ÏandÌÓ____Óà_

àà_

à(3)__any_criminal_conviction_of_the_acquiring_person,Ïother_than_a_conviction_ofÏa_minor_traffic_violation,_during_the_preceding_10-yearÏperiod.ÌÓ____Óà_

à(c)__If_the_acquiring_person_is_not_an_individual,_theÏstatement_must_contain:ÌÓ____Óà_

àà_

à(1)__a_report_of_the_nature_of_the_acquiring_person'sÏbusiness_operations_during_the_preceding_five-year_period_or,_ifÏthe_acquiring_person_and_any_predecessors_of_the_acquiring_personÏhave_been_in_existence_for_less_than_five_years,_during_thatÏshorter_period;ÌÓ____Óà_

àà_

à(2)__a_description,_complete_in_all_material_respects,_ofÏany_business_the_acquiring_person_intends_to_begin;_andÌÓ____Óà_

àà_

à(3)__a_list_that_contains:ÌÓ____Óà_

àà_

àà_

à(A)__the_name_of_each_director_or_executive_officerÏof_the_acquiring_person,_or_individual_who_performs_or_who_is_to_perform,ÏfunctionsÏappropriate_to_that_position;_andÌÓ____Óà_

àà_

àà_

à(B)__for_each_individual_listed_under_Paragraph_(A),Ïthe_information_required_for_an_individual_under_Subsection_(b).Ï(V.T.I.C._Art._21.49-1,_Sec._5(b)_(part).)_ÌÓ____Óà_

àSec._823.202.__CONSIDERATION_FOR_ACQUISITION.Ï(a)__AÏstatement_required_under_Section_823.154_must_contain:ÌÓ____Óà_

àà_

à(1)__the_source,_nature,_and_amount_of_consideration_forÏthe_acquisition_of_control;ÌÓ____Óà_

àà_

à(2)__a_description_of_any_transaction_from_which_theÏconsideration_for_the_acquisition_of_control_is_obtained;_andÌÓ____Óà_

àà_

à(3)__the_identity_of_each_person_providing_theÏconsideration.ÌÓ____Óà_

à(b)__On_request_of_the_person_filing_the_statement,_theÏidentity_of_a_commercial_lender_who_in_the_ordinary_course_ofÏbusiness_provides_consideration_for_the_acquisition_isÏconfidential.__(V.T.I.C._Art._21.49-1,_Sec._5(b)_(part).)_ÌÓ____Óà_

àSec._823.203.__FINANCIAL_INFORMATION_ABOUT_ACQUIRING_PERSON.Ï(a)__A_statement_required_under_Section_823.154_must_contain:ÌÓ____Óà_

àà_

à(1)__fully_audited_financial_information_about_theÏearnings_and_financial_condition_of_the_acquiring_person_for_theÏpreceding_three_fiscal_years_or,_if_the_acquiring_person_and_anyÏpredecessors_of_the_acquiring_person_have_been_in_existence_forÏless_than_three_fiscal_years,_for_that_shorter_period;ÌÓ____Óà_

àà_

à(2)__similar_unaudited_financial_information_about_the_earningsÏand_financial_condition_of_the_acquiring_personÏas_of_a_date_not_earlierÏthan_the_120th_day_preceding_the_date_the_statement_isÏfiled;_andÌÓ____Óà_

àà_

à(3)__additional_financial_information_in_the_form_orÏsubstance_required_by_the_commissioner_that_is_material_to_aÏfinding_under_Section_823.157(3).ÌÓ____Óà_

à(b)__The_statement_must_be_accompanied_by_an_affidavit_orÏcertification_of_the_chief_financial_officer_of_the_acquiringÏperson_stating_that:ÌÓ____Óà_

àà_

à(1)__the_unaudited_financial_information_provided_underÏSubsectionÏ(a)_is_true_and_correct,_as_of_its_date;_andÌÓ____Óà_

àà_

à(2)__a_material_change_in_financial_condition,_asÏdetermined_under_Section_823.054,_did_not_occur_duringÏthe_period_beginning_on_the_date_of_that_information_and_ending_onÏthe_date_of_the_affidavit_or_certification.ÌÓ____Óà_

à(c)__If_an_acquiring_person_is_an_individual,_the_acquiringÏperson_shall_provide_the_personal_unaudited_financial_informationÏrequired_by_the_commissioner.ÌÓ____Óà_

à(d)__If_an_acquiring_person_is_an_insurer_authorized_to_engage_in_theÏbusiness_of_insurance_in_this_state_and_actively_engaging_in_the_business_ofÏinsurance,_the_acquiring_person_may_provide_financial_statementsÏthat_conform_to_the_requirements_of:ÌÓ____Óà_

àà_

à(1)__the_annual_statements_of_the_insurer_filed_with_theÏinsurance_department_of_the_insurer's_state_of_domicile;_andÌÓ____Óà_

àà_

à(2)__insurance_or_other_accounting_principles_prescribed_by_or_authorizedÏunder_the_law_and_regulations_of_the_state_of_domicile.ÌÓ____Óà_

à(e)__The_commissioner_may_waive_any_financial_informationÏrequired_under_this_section_that_the_commissioner_does_not_consider_toÏbe_material.__(V.T.I.C._Art._21.49-1,_Sec._5(b)_(part).)_ÌÓ____Óà_

àSec._823.204.__PLAN_FOR_FUTURE_OF_INSURER.ÏA_statementÏrequired_under_Section_823.154_must_contain:ÌÓ____Óà_

àà_

à(1)__any_plan_or_proposal_of_the_acquiring_person_to:ÌÓ____Óà_

àà_

àà_

à(A)__cause_the_insurer_to_pay_dividends_or_makeÏdistributions;ÌÓ____Óà_

àà_

àà_

à(B)__liquidate_the_insurer;ÌÓ____Óà_

àà_

àà_

à(C)__sell_any_of_the_insurer's_assets;ÌÓ____Óà_

àà_

àà_

à(D)__merge_or_consolidate_the_insurer_with_anyÏperson;ÌÓ____Óà_

àà_

àà_

à(E)__make_any_other_material_change_in_the_insurer'sÏbusiness_or_corporate_structure_or_management;_orÌÓ____Óà_

àà_

àà_

à(F)__cause_the_insurer_to_enter_into_materialÏagreements,_arrangements,_or_transactions_of_any_kind_with_anyÏperson;_andÌÓ____Óà_

àà_

à(2)__any_oral_or_written_arrangement_or_agreement_betweenÏthe_acquiring_person_or_an_affiliate_of_the_acquiring_person_andÏthe_domestic_insurer_entered_into_during_the_12_months_precedingÏthe_date_of_the_statement.__(V.T.I.C._Art._21.49-1,_Sec._5(b)_(part).)_ÌÓ____Óà_

àSec._823.205.__VOTING_SECURITIES.Ï(a)__In_this_section,Ï"voting_security"_means_a_voting_security_of_a_domestic_insurer_theÏacquisition_of_which_requires_the_filing_of_a_statement_under_Section_823.154Ïas_aÏcondition_precedent.ÌÓ____Óà_

à(b)__A_statement_required_under_Section_823.154_must_contain:ÌÓ____Óà_

àà_

à(1)__the_number_of_shares_of_a_voting_security_that_theÏacquiring_person_or_an_affiliate_of_the_acquiring_person_proposesÏto_acquire_and_the_terms_of_the_acquisition;ÌÓ____Óà_

àà_

à(2)__the_amount_of_each_class_of_a_voting_security_thatÏis_beneficially_owned_by_the_acquiring_person_and_by_each_affiliate_of_theÏacquiring_person;ÌÓ____Óà_

àà_

à(3)__the_amount_of_each_class_of_a_voting_security_theÏbeneficial_ownership_of_which_the_acquiring_person_or_an_affiliateÏof_the_acquiring_person_has_a_right_to_acquire;ÌÓ____Óà_

àà_

à(4)__a_copy_of_any_written_or_confirmed_description_ofÏany_oral_agreement,_arrangement,_or_understanding_relating_to_aÏvoting_security_and_in_which_the_acquiring_person_or_an_affiliateÏof_the_acquiring_person_is_involved,_including_an_agreement,Ïarrangement,_or_understanding_relating_to_the_transfer_of_any_ofÏthe_voting_securities,_joint_ventures,_loan_or_option_agreements,Ïputs_or_calls,_guarantees_of_loans,_guarantees_against_loss,Ïguarantees_of_profits,_division_of_losses_or_profits,_or_the_givingÏor_withholding_of_proxies;ÌÓ____Óà_

àà_

à(5)__a_description_of_each_purchase_of_a_voting_security,Ïincluding_the_date_of_purchase,_name_of_the_purchaser,_andÏconsideration_for_the_purchase,_made_during_the_12_calendar_monthsÏpreceding_the_date_of_the_filing_of_the_statement_by:ÌÓ____Óà_

àà_

àà_

à(A)__the_acquiring_person;_orÌÓ____Óà_

àà_

àà_

à(B)__an_affiliate,_director,_or_executive_officer_of_theÏacquiring_person;ÌÓ____Óà_

àà_

à(6)__a_copy_of_any_written,_or_a_confirmed_description_ofÏany_oral,_recommendation_to_purchase_a_voting_security_made_duringÏthe_12_calendar_months_preceding_the_date_of_the_filing_of_theÏstatement_by:ÌÓ____Óà_

àà_

àà_

à(A)__the_acquiring_person;ÌÓ____Óà_

àà_

àà_

à(B)__an_affiliate_of_the_acquiringÏperson;_orÌÓ____Óà_

àà_

àà_

à(C)__a_person_based_on_an_interview_with,_or_at_the_suggestion_of,_theÏacquiring_person_or_an_affiliate_of_the_acquiringÏperson;ÌÓ____Óà_

àà_

à(7)__a_copy_of_each_tender_offer_for,_request_orÏinvitation_for_tender_of,_exchange_offer_for,_or_agreement_toÏacquire_or_exchange_a_voting_security_and_any__additionalÏdistributed_soliciting_material_relating_to_that_offer,_request,Ïinvitation,_or_agreement;ÌÓ____Óà_

àà_

à(8)__a_copy_of_any_written,_or_a_confirmed_description_ofÏany_oral,_agreement,_arrangement,_or_understanding_made_with_aÏbroker-dealer_relating_to_the_solicitation_of_a_voting_security_forÏtender,_and_the_amount_of_any_compensation,_including_fees_andÏcommissions,_to_be_paid_to_a_broker-dealer_with_regard_to_theÏsolicitation;_andÌÓ____Óà_

àà_

à(9)__any_additional_information_the_commissioner_byÏrule_prescribes_as_necessary_or_appropriate_to_protect:ÌÓ____Óà_

àà_

àà_

à(A)__policyholders_of_the_insurer_whose_voting_securities_are_to_beÏacquired;_orÌÓ____Óà_

àà_

àà_

à(B)__the_public.__(V.T.I.C._Art._21.49-1,_Sec._5(b)_(part).)_ÌÓ____Óà_

àSec._823.206.__ADDITIONAL_INFORMATION_ABOUT_ACQUIRING_ORGANIZATION.Ï(a)__If_the_person_required_to_file_the_statementÏunder_Section_823.154_is_a_partnership,_limited_partnership,Ïsyndicate,_or_other_group,_the_commissioner_may_require_that_theÏinformation_required_for_an_individual_under_this_subchapter_beÏgiven_with_respect_to:ÌÓ____Óà_

àà_

à(1)__each_person_who_is_a_partner_of_the_partnership_or_limitedÏpartnership_or_a_member_of_the_syndicate_or_group;_andÌÓ____Óà_

àà_

à(2)__each_person_who_controls_a_person_described_by_Subdivision_(1).ÌÓ____Óà_

à(b)__If_the_person_required_to_file_the_statement_underÏSection_823.154_or_the_person_with_respect_to_whom_information_isÏrequired_under_SubsectionÏ(a)_is_a_corporation,_the_commissionerÏmay_require_that:ÌÓ____Óà_

àà_

à(1)__the_information_required_under_this_subchapter_beÏgiven_with_respect_to_that_corporation;_andÌÓ____Óà_

àà_

à(2)__the_information_required_for_an_individual_underÏthis_subchapter_be_given_with_respect_to:ÌÓ____Óà_

àà_

àà_

à(A)__each_executive_officer_and_director_of_thatÏcorporation;_andÌÓ____Óà_

àà_

àà_

à(B)__each_person_who_is_directly_or_indirectly_theÏbeneficial_owner_of_more_than_10_percent_of_the_outstanding_votingÏsecurities_of_that_corporation.__(V.T.I.C._Art._21.49-1,_Sec.Ï5(b)_(part).)_ÌÓ____Óà_

àSec._823.207.__OATH_OR_AFFIRMATION_REQUIRED.ÏA_statementÏrequired_under_Section_823.154_must_be_made_under_oath_orÏaffirmation.__(V.T.I.C._Art._21.49-1,_Sec._5(b)_(part).)_ÌÓ_____Ó[Sections_823.208-823.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__INSURER'S_LOANS_TO_OR_ÌÓ_____ÓINVESTMENT_IN_AFFILIATE_ÌÓ____ÓÓ____Óà_

àSec._823.251.__DEFINITION.ÏIn_this_subchapter,_"securities"Ïincludes_common_stock,_preferred_stock,_and_debt_obligations.Ï(New.)_ÌÓ____Óà_

àSec._823.252.__GENERAL_AUTHORITY_RELATING_TO_AFFILIATES.ÏA_domestic_insurer,_by_itself_or_in_cooperation_with_one_or_more_otherÏpersons,Ïmay_organize,_acquire,_invest_in,_or_make_loans_to_one_or_more_subsidiaries,Ïand_may_loan_to_or_invest_in_affiliates,_as_permitted_by_the_provisionsÏof_this_code_governing_investments.Ï(V.T.I.C._Art._21.49-1,_Sec._6(a).)ÌÓ____Óà_

àSec._823.253.__GENERAL_STANDARD_FOR_INVESTMENT_IN_AFFILIATE.Ï(a)__A_domestic_insurer_may_invest_in_the_securities_of_one_or_moreÏof_the_insurer's_affiliates_organized_for_any_lawful_purpose_if:ÌÓ____Óà_

àà_

à(1)__the_amounts_invested_under_this_subsection_in_theÏaggregate_do_not_exceed_the_lesser_of:ÌÓ____Óà_

àà_

àà_

à(A)__10_percent_of_the_insurer's_assets;_orÌÓ____Óà_

àà_

àà_

à(B)__50_percent_of_the_insurer's_policyholders'_surplus;_andÌÓ____Óà_

àà_

à(2)__after_investment_under_this_subsection,_the_insurer'sÏpolicyholders'_surplus_is_reasonable_in_relation_toÏthe_insurer's_outstanding_liabilities_and_adequate_to_the_insurer'sÏfinancial_needs.ÌÓ____Óà_

à(b)__For_purposes_of_computing_the_amount_of_the_investmentsÏunder_this_section:ÌÓ____Óà_

àà_

à(1)__investments_in_domestic_or_foreign_insuranceÏsubsidiaries_are_excluded;_andÌÓ____Óà_

àà_

à(2)__the_following_amounts_are_included:ÌÓ____Óà_

àà_

àà_

à(A)__the_total_net_amount_spent_and_the_amount_of_obligationsÏassumed_to_acquire_or_form_a_subsidiary,_including_allÏorganizational_expenses_and_contributions_to_capital_and_surplus_ofÏthe_subsidiary_regardless_of_whether_represented_by_the_purchase_ofÏcapital_stock_or_issuance_of_other_securities;_andÌÓ____Óà_

àà_

àà_

à(B)__all_amounts_spent_to_acquire_additional_securitiesÏand_allÏcontributions_to_the_capital_or_surplus_of_a_subsidiary_made_afterÏthe_acquisition_or_formation_of_the_subsidiary.__(V.T.I.C._Art._21.49-1,_Sec.Ï6(b)_(part).)_ÌÓ____Óà_

àSec._823.254.__STANDARD_FOR_INVESTMENT_IN_AFFILIATE_BY_INSURER_WITH_LOWÏTOTAL_LIABILITIES.ÏIf_a_domestic_insurer's_totalÏliabilities,_as_computed_for_National_Association_of_InsuranceÏCommissioners_annual_statement_purposes,_are_less_than_10_percentÏof_the_insurer's_assets,_the_insurer_may_invest_any_amount_in_the_securitiesÏof_one_or_more_affiliates_organized_for_any_lawful_purpose_if_afterÏthe_investment,_treating_the_investment_as_if_it_were_a_nonadmittedÏasset,_the_insurer's_policyholders'_surplus_is_reasonable_inÏrelation_to_the_insurer's_outstanding_liabilities_and_adequate_toÏits_financial_needs.__(V.T.I.C._Art._21.49-1,_Sec._6(b)_(part).)_ÌÓ____Óà_

àSec._823.255.__AGREEMENT_OF_AFFILIATE_TO_LIMIT_CERTAIN_INVESTMENTS.Ï(a)__A_domestic_insurer_may_invest_any_amount_in_the_securitiesÏof_one_or_more_affiliates_organized_for_any_lawful_purpose_if_eachÏaffiliate_agrees_to_limit_its_investments_in_any_particularÏasset_so_that_the_investments_will_not_cause_the_amount_of_theÏtotal_investment_of_the_insurer_to_exceed_the_amount_the_insurerÏcould_have_directly_invested_in_that_asset.ÌÓ____Óà_

à(b)__To_compute_the_amount_of_the_total_investment_of_anÏinsurer_in_an_asset_for_purposes_of_SubsectionÏ(a),_the_followingÏamounts_are_included:ÌÓ____Óà_

àà_

à(1)__any_direct_investment_by_the_insurer_in_that_asset;ÏandÌÓ____Óà_

àà_

à(2)__the_insurer's_proportionate_share_of_investment_inÏthat_asset_by_any_affiliate_of_the_insurer.ÌÓ____Óà_

à(c)__To_compute_the_insurer's_proportionate_share_ofÏinvestment_under_Subsection_(b)(2),_the_amount_of_the_affiliate'sÏinvestment_in_the_asset_is_multiplied_by_the_percentage_of_theÏinsurer's_ownership_of_that_affiliate.__(V.T.I.C._Art._21.49-1,ÏSec._6(b)_(part).)_ÌÓ____Óà_

àSec._823.256.__COMMISSIONER'S_APPROVAL_OF_INVESTMENT.ÏWithÏthe_prior_approval_of_the_commissioner,_a_domestic_insurer_mayÏinvest_any_amount_in_the_securities_of_one_or_more_affiliatesÏif_after_the_investment_theÏinsurer's_policyholders'_surplus_is_reasonable_in_relation_toÏthe_insurer's_outstanding_liabilities_and_adequate_to_its_financialÏneeds.__(V.T.I.C._Art._21.49-1,_Sec._6(b)_(part).)_ÌÓ____Óà_

àSec._823.257.__DETERMINATION_REQUIRED_BEFORE_INVESTMENT.Ï(a)__Whether_an_investment_meets_an_applicable_requirement_of_thisÏsubchapter_shall_be_determined_before_the_investment_is_made_byÏapplying_that_requirement_as_if_the_investment_had_been_made.ÌÓ____Óà_

à(b)__In_making_the_determination_under_SubsectionÏ(a):ÌÓ____Óà_

àà_

à(1)__the_amount_to_be_used_for_the_total_of_previousÏinvestments_in_debt_obligations_is_the_principal_balanceÏoutstanding_on_all_of_those_obligations_at_the_time_of_theÏdetermination;ÌÓ____Óà_

àà_

à(2)__the_amount_to_be_used_for_previous_investments_inÏequity_securities_is_the_sum_of_values_of_each_previous_investmentÏas_of_the_day_the_previous_investment_was_made;_andÌÓ____Óà_

àà_

à(3)__any_return_of_capital_invested,_not_includingÏdividends,_shall_be_subtracted.__(V.T.I.C._Art._21.49-1,_Sec.Ï6(d).)_ÌÓ____Óà_

àSec._823.258.__DISPOSITION_OF_INVESTMENT_IN_SUBSIDIARY_AFTER_CESSATION_OFÏCONTROL.Ï(a)__An_insurer_that_ceases_to_control_aÏsubsidiary_shall_dispose_of_any_investment_in_the_subsidiary_madeÏunder_this_subchapter_before_the_third_anniversary_of_the_dateÏthe_insurer_ceases_to_control_the_subsidiary,_unless:ÌÓ____Óà_

àà_

à(1)__at_any_time_after_the_investment_is_made_theÏinvestment_qualifies_for_investment_under_another_provision_of_thisÏcode;_andÌÓ____Óà_

àà_

à(2)__the_insurer_notifies_the_commissioner_of_thatÏqualification.ÌÓ____Óà_

à(b)__The_commissioner_may_extend_the_period_under_SubsectionÏ(a)__during_which_disposition_is_required.__(V.T.I.C._Art._21.49-1,ÏSec._6(e).)_ÌÓ____Óà_

àSec._823.259.__EXEMPTION_FROM_CERTAIN_LIMITATIONS;_INVESTMENT_AUTHORITYÏCUMULATIVE_OF_OTHER_LAW.Ï(a)__An_investment_made_underÏthis_subchapter_is_not_subject_to_the_restrictions_and_prohibitionsÏrelating_to_investments_contained_in_this_code_other_than_thoseÏprovided_by_Subchapter_C.ÌÓ____Óà_

à(b)__Investments_authorized_by_this_subchapter_are_in_additionÏto_other_investments_permitted_under_this_code_for_a_domesticÏinsurer.__(V.T.I.C._Art._21.49-1,_Secs._6(b)_(part),_(c).)_ÌÓ_____Ó[Sections_823.260-823.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__VALUATION_OF_INVESTMENT_FOR_FINANCIAL_STATEMENT_ÌÓ____ÓÓ____Óà_

àSec._823.301.__SCOPE_OF_SUBCHAPTER.Ï(a)__This_subchapterÏapplies_only_to_the_determination_of_the_valuation_for_a_financialÏstatement_of_an_investment_by_an_insurer_in_an_affiliate_that_isÏnot_an_insurer.ÌÓ____Óà_

à(b)__This_subchapter_does_not_apply_for_determining_the_amountÏinvested_under_Section_823.253.__(V.T.I.C._Art._21.49-1,_Sec.Ï6A(a)_(part).)_ÌÓ____Óà_

àSec._823.302.__BASES_FOR_DETERMINING_VALUATION.ÏSubject_toÏthis_subchapter,_the_valuation_of_an_investment_to_which_thisÏsubchapter_applies_is_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_net_shareholder_equity_value_that_the_insurerÏowns_in_the_affiliate_adjusted,_if_the_affiliate_is_a_subsidiary,Ïto_include_the_value_of_only_those_assets_of_the_subsidiary_thatÏwould_constitute_lawful_investments_for_the_insurer_if_the_assetsÏwere_acquired_or_held_directly_by_the_insurer;_orÌÓ____Óà_

àà_

à(2)__the_amount_determined_using_one_of_the_followingÏmethods_that_is_applicable_for_the_affiliate_in_which_theÏinvestment_is_made:ÌÓ____Óà_

àà_

àà_

à(A)__the_net_worth_of_the_affiliate_determined_atÏthe_end_of_the_affiliate's_most_recent_fiscal_year_in_accordanceÏwith_generally_accepted_accounting_principles_and_reported_in_theÏfinancial_statements_of_the_affiliate_for_that_fiscal_year_thatÏwere_audited_by_an_independent_certified_public_accountant_inÏaccordance_with_generally_accepted_auditing_standards;ÌÓ____Óà_

àà_

àà_

à(B)__the_value_equal_to_the_cost_of_the_stock_of_theÏaffiliate,_determined_and_adjusted_to_reflect_subsequent_operatingÏresults_in_accordance_with_generally_accepted_accountingÏprinciples;ÌÓ____Óà_

àà_

àà_

à(C)__the_market_value_of_the_stock_of_the_affiliate,Ïif_the_stock_is_listed_on_a_national_securities_exchange;ÌÓ____Óà_

àà_

àà_

à(D)__the_value,_if_any,_placed_on_the_stock_of_theÏaffiliate_by_the_National_Association_of_Insurance_Commissioners;ÏorÌÓ____Óà_

àà_

àà_

à(E)__an_amount_that_the_insurer_can_substantiate_toÏthe_satisfaction_of_the_commissioner_as_being_a_reasonable_value_ofÏthat_investment.__(V.T.I.C._Art._21.49-1,_Sec._6A(a)_(part).)_ÌÓ____Óà_

àSec._823.303.__ADJUSTMENT_TO_DETERMINATION.ÏIf_anÏaffiliate_is_valued_using_a_method_other_than_the_method_providedÏby_Section_823.302(2)(C),_the_valuation_of_the_investment_isÏcomputed_by_subtracting_from_the_determined_value_an_amount_equalÏto_the_value_claimed_for_any_of_the_affiliate's_assets_that_wouldÏnot_be_admitted_assets_for_the_insurer_if_held_directly_by_theÏinsurer_and_that:ÌÓ____Óà_

àà_

à(1)__are_held_by_the_affiliate_but_are_used,_including_useÏunder_a_lease_agreement,_significantly_in_the_conduct_of_theÏinsurer's_business;_orÌÓ____Óà_

àà_

à(2)__were_acquired_from_or_purchased_for_the_benefit_orÏuse_of_the_insurer_by_the_affiliate_under_specific_circumstancesÏthat,_in_the_commissioner's_opinion,_support_a_reasonable_findingÏthat_the_primary_purpose_of_the_acquisition_or_purchase_was_toÏevade_or_avoid_application_of_this_code.__(V.T.I.C._Art._21.49-1,ÏSec._6A(e).)_ÌÓ____Óà_

àSec._823.304.__USE_OF_DIFFERENT_BASES.ÏAn_insurer_is_notÏrequired_to_value_the_stock_of_all_of_its_affiliates_on_the_sameÏbasis.__(V.T.I.C._Art._21.49-1,_Sec._6A(a)_(part).)_ÌÓ____Óà_

àSec._823.305.__VALUATING_ACQUIRED_AFFILIATE.Ï(a)__Not_laterÏthan_the_30th_day_after_the_date_an_insurer_acquires_anÏaffiliate_that_is_not_an_insurer,_the_insurer_shall_file_with_theÏcommissioner_relevant_information_identifying,_supporting,_andÏjustifying_the_value_of_the_affiliate_and_the_basis_of_valuationÏunder_Section_823.302_used_for_that_affiliate.ÌÓ____Óà_

à(b)__After_filing_the_information_under_Subsection_(a),_theÏinsurer_shall_use_the_specified_basis_of_valuation_for_that_affiliate_unless_aÏchange_is_substantiated_as_reasonable_to_and_is_approved_in_writing_byÏthe_commissioner.__(V.T.I.C._Art._21.49-1,_Secs._6A(b),_(c).)_ÌÓ____Óà_

àSec._823.306.__USE_OF_UNAUDITED_INFORMATION.ÏIf_an_affiliateÏis_valued_using_the_basis_provided_by_Section_823.302(2)(A)_and_theÏbooks_of_the_affiliate_are_not_audited_at_the_time_the_valuation_isÏincluded_in_the_insurer's_annual_statement,_the_insurer,_as_soon_asÏpossible_after_an_audit_of_those_books,_shall_report_and_explainÏany_difference_between_the_value_of_the_affiliate_reported_in_theÏinsurer's_annual_statement_and_the_value_determined_by_the_audit.Ï(V.T.I.C._Art._21.49-1,_Sec._6A(d).)_ÌÓ____Óà_

àSec._823.307.__MODIFICATION_BY_COMMISSIONER.ÏAfter_notice_andÏopportunity_for_a_hearing,_the_commissioner_may:ÌÓ____Óà_

àà_

à(1)__determine_that_the_basis_used_for_valuation_of_theÏstock_of_an_affiliate_does_not,_under_the_specific_circumstances,Ïreflect_the_value_of_the_affiliate;_andÌÓ____Óà_

àà_

à(2)__order_an_adjustment_in_the_valuation_or_the_use_ofÏanother_basis_of_valuation_provided_by_this_subchapter.__(V.T.I.C.ÏArt._21.49-1,_Sec._6A(f).)_ÌÓ_____Ó[Sections_823.308-823.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__EXAMINATIONS_ÌÓ____ÓÓ____Óà_

àSec._823.351.__EXAMINATION_OF_INSURER.Ï(a)__Subject_toÏSection_823.352,_the_commissioner_may_order_an_insurer_registeredÏunder_Subchapter_B_to_produce_records,_books,_or_other_information_papersÏin_the_possession_of_the_insurer_or_an_affiliateÏof_the_insurer_that_are_necessary_to_ascertain_the_financialÏcondition_or_legality_of_conduct_of_the_insurer.ÌÓ____Óà_

à(b)__If_an_insurer_fails_to_comply_with_an_order_underÏSubsection_(a),_the_commissioner_by_order_may_require_theÏexamination_of_each_holding_company_of_the_insurer_and_eachÏcontrolled_person_or_affiliate_in_the_insurer's_insurance_holdingÏcompany_system_if_the_commissioner_has_cause_to_believe_that:ÌÓ____Óà_

àà_

à(1)__the_operations_of_that_person_may_materially_affectÏthe_operations,_management,_or_financial_condition_of_anyÏcontrolled_insurer_in_that_system;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_is_unable_to_obtain_relevantÏinformation_from_the_controlled_insurer.ÌÓ____Óà_

à(c)__The_commissioner_shall_specify_in_an_order_underÏSubsection_(b)_the_grounds_for_the_examination.__An_examinationÏunder_Subsection_(b)_shall_be_confined_to_matters_specified_in_theÏorder.ÌÓ____Óà_

à(d)__Only_the_person_sought_to_be_examined_under_SubsectionÏ(b)_is_entitled_to_seek_judicial_review_of_an_order_under_thatÏsubsection.__(V.T.I.C._Art._21.49-1,_Sec._9(a)_(part).)_ÌÓ____Óà_

àSec._823.352.__LIMITATION_ON_POWER.ÏThe_commissioner_may_exerciseÏpower_under_Section_823.351_only_if:ÌÓ____Óà_

àà_

à(1)__examination_of_the_insurerÏunder_another_provision_of_this_code_is_inadequate;_orÌÓ____Óà_

àà_

à(2)__theÏinterests_of_the_insurer's_policyholders_may_be_adverselyÏaffected.__(V.T.I.C._Art._21.49-1,_Sec._9(b).)_ÌÓ____Óà_

àSec._823.353.__PAYMENT_OF_EXAMINATION_COSTS.Ï(a)__EachÏregistered_insurer_that_complies_with_an_order_underÏSection_823.351(a)_shall_pay_the_expense_of_the_examination_inÏaccordance_with_Article_1.16.ÌÓ____Óà_

à(b)__The_commissioner_shall_assess_the_cost_of_an_examinationÏunder_Section_823.351(b)_against_the_person_examined.__TheÏcontrolled_insurer_may_not_directly_or_indirectly_reimburse_thatÏperson_for_any_part_of_the_cost.__(V.T.I.C._Art._21.49-1,_Secs._9(a)_(part),Ï(d).)_ÌÓ____Óà_

àSec._823.354.__USE_OF_ADVISORS.Ï(a)__The_commissioner_mayÏemploy_at_the_registered_insurer's_expense_attorneys,Ïactuaries,_accountants,_and_other_experts_that_are_not_a_part_ofÏthe_commissioner's_staff_and_that_are_reasonably_necessary_to_assist_inÏthe_conduct_of_an_examination_under_Section_823.351.ÌÓ____Óà_

à(b)__A_person_employed_under_this_section_is_under_theÏdirection_and_control_of_the_commissioner_and_may_act_only_as_anÏadvisor.__(V.T.I.C._Art._21.49-1,_Sec._9(c).)_ÌÓ____Óà_

àSec._823.355.__CUMULATIVE_AUTHORITY.ÏThe_authority_providedÏby_this_subchapter_is_in_addition_to_other_powers_relating_to_theÏexamination_of_insurers_given_to_the_commissioner_under_this_code.Ï(V.T.I.C._Art._21.49-1,_Sec._9(a)_(part).)_ÌÓ_____Ó[Sections_823.356-823.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I._LIMITATIONS_RELATING_TO_CONTROLLED_INSURERS_ÌÓ____ÓÓ____Óà_

àSec._823.401.__PROHIBITION_OF_INDIRECT_ACTION_FOR_CONTROLLED_INSURER.Ï(a)__A_holding_company_or_controlled_person_may_not_directly_orÏindirectly_do_or_cause_to_be_done_for_or_on_behalf_of_a_controlledÏinsurer_any_act_intended_to_affect,_influence,_change,_or_alter_theÏinsurance_operations_of_the_insurer_that_would_violate_this_code_ifÏdone_by_the_insurer_alone.ÌÓ____Óà_

à(b)__This_section_does_not_limit_or_prohibit_a_holding_companyÏor_a_person_in_the_insurance_holding_company_system_from_conducting_on_behalfÏof_the_person_any_type_of_business_that_would_be_normal_and_naturalÏto_the_person_if_the_person_were_not_in_the_holding_company_system.Ï(V.T.I.C._Art._21.49-1,_Sec._8.)_ÌÓ____Óà_

àSec._823.402.__PROHIBITION_ON_VOTING_CERTAIN_SECURITIES.Ï(a)__A_security_that_is_the_subject_of_an_agreement_or_arrangementÏregarding_an_acquisition_or_that_is_acquired_or_to_be_acquired_inÏviolation_of_this_chapter_or_a_rule_or_order_under_thisÏchapter_may_not_be_voted_at_a_shareholders'_meeting_or_counted_forÏquorum_purposes.__An_action_of_shareholders_requiring_theÏaffirmative_vote_of_a_percentage_of_shares_may_be_taken_as_thoughÏthe_security_was_not_outstanding.ÌÓ____Óà_

à(b)__An_action_taken_at_a_shareholders'_meeting_is_notÏinvalidated_by_the_voting_of_a_security_to_which_SubsectionÏ(a)_applies_unless:ÌÓ____Óà_

àà_

à(1)__the_action_would_materially_affect_control_of_theÏinsurer;_orÌÓ____Óà_

àà_

à(2)__a_court_of_this_state_invalidates_the_action.Ï(V.T.I.C._Art._21.49-1,_Sec._12(b)_(part).)_ÌÓ____Óà_

àSec._823.403.__MANAGEMENT_OF_CONTROLLED_INSURER.Ï(a)__TheÏcontrol_of_an_authorized_insurer_by_another_person_does_not_relieveÏan_officer_or_director_of_the_insurer_of_any_obligation_orÏliability_to_which_the_officer_or_director_is_subject_by_law.ÏThe_insurer_shall_be_managed_toÏassure_the_insurer's_separate_operating_identity_consistent_withÏthis_code.ÌÓ____Óà_

à(b)__This_section_does_not_preclude_an_authorized_insurerÏfrom_having_a_common_management_or_joint_use_of_personnel,Ïproperty,_or_services_with_one_or_more_other_persons_under_anÏarrangement_that_meets_the_standards_of_Section_823.101(e).Ï(V.T.I.C._Art._21.49-1,_Sec._7.)_ÌÓ_____Ó[Sections_823.404-823.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__CIVIL_REMEDIES_AND_SANCTIONS_ÌÓ____ÓÓ____Óà_

àSec._823.451.__RECEIVERSHIP.ÏIf_it_appears_to_theÏcommissioner_that_a_person's_violation_of_this_chapter_so_impairsÏthe_financial_condition_of_a_domestic_insurer_as_to_threaten_theÏinsurer's_insolvency_or_make_the_further_transaction_of_theÏinsurer's_business_hazardous_to_the_insurer's_policyholders_orÏcreditors_or_the_public,_the_commissioner_may_proceed_underÏArticles_21.28_and_21.28-A_to_takeÏpossession_of_the_insurer's_property_and_conduct_the_business_of_theÏinsurer.__(V.T.I.C._Art._21.49-1,_Sec._14.)_ÌÓ____Óà_

àSec._823.452.__REVOCATION,_SUSPENSION,_OR_NONRENEWAL_OFÏINSURER'S_AUTHORITY.Ï(a)__If_it_appears_to_the_commissioner_thatÏa_person's_violation_of_this_chapter_makes_the_continued_operationÏof_an_insurer_contrary_to_the_interest_of_policyholders_or_theÏpublic,_the_commissioner,_after_notice_and_opportunity_for_aÏhearing,_may_suspend,_revoke,_or_refuse_to_renew_the_insurer'sÏcertificate_of_authority_to_engage_in_the_business_of_insuranceÏin_this_state_for_theÏperiod_the_commissioner_finds_is_required_for_the_protectionÏof_policyholders_or_the_public.ÌÓ____Óà_

à(b)__The_commissioner_shall_provide_specific_findings_of_factÏand_conclusions_of_law_to_accompany_a_determination_under_this_section.Ï(V.T.I.C._Art._21.49-1,_Sec._15.)_ÌÓ____Óà_

àSec._823.453.__VOIDING_UNAUTHORIZED_ACTION.ÏIf_it_appears_toÏthe_commissioner_that_a_person_has_entered_into_a_transaction_orÏperformed_an_act_before_complying_with_the_applicable_provisions_ofÏthis_chapter_or_has_obtained_the_commissioner's_approval_of_orÏacquiescence_in_a_transaction_or_act_that_is_subject_to_thisÏchapter_based_on_a_material_fraudulent_misrepresentation,Ïmisstatement,_or_omission,_the_commissioner,_after_notice_andÏopportunity_for_a_hearing,_by_order_may_void_the_transaction_or_actÏand_return_the_parties_to_the_position_they_would_have_occupied_ifÏthe_transaction_or_act_had_not_occurred.__(V.T.I.C._Art._21.49-1,ÏSec._16.)_ÌÓ____Óà_

àSec._823.454.__ADMINISTRATIVE_PENALTY.Ï(a)__A_director_or_officerÏof_an_insurer_or_insurance_holding_company_system_that_isÏsubject_to_this_chapter_is_subject_to_an_administrative_penaltyÏunder_Chapter_84_if_the_directorÏor_officer_knowingly_and_wilfully:ÌÓ____Óà_

àà_

à(1)__participates_in_or_assents_to_a_transaction_or_anÏinvestment_that_has_not_been_properly_reported_or_submitted_underÏthis_chapter;ÌÓ____Óà_

àà_

à(2)__permits_an_officer,_agent,_or_employee_of_theÏinsurer_or_holding_company_system,_as_appropriate,_toÏengage_in_a_transaction_or_make_an_investment_that_has_not_beenÏproperly_reported_or_submitted_under_this_chapter;_orÌÓ____Óà_

àà_

à(3)__violates_this_chapter.ÌÓ____Óà_

à(b)__The_amount_of_an_administrative_penalty_under_thisÏsection_may_not_exceed_$10,000_for_each_violation.__(V.T.I.C._Art._21.49-1,_Sec._5(k).)_ÌÓ____Óà_

àSec._823.455.__EQUITABLE_RELIEF.Ï(a)__If_it_appears_to_theÏcommissioner_that_an_insurer_or_a_director,_officer,_employee,_orÏagent_of_an_insurer_has_committed_or_is_about_to_commit_a_violationÏof_this_chapter_or_a_rule_or_order_under_this_chapter,_theÏcommissioner_may_apply_to_a_district_court_of_Travis_County_for_anÏorder_enjoining_the_violation_and_for_other_equitable_relief_thatÏthe_nature_of_the_case_and_the_interest_of_the_insurer'sÏpolicyholders_or_creditors_or_the_public_requires.ÌÓ____Óà_

à(b)__If_an_insurer_or_the_commissioner_has_reason_to_believeÏthat_a_security_of_the_insurer_was_or_is_about_to_be_acquired_inÏviolation_of_this_chapter_or_a_rule_or_order_under_this_chapter,Ïthe_insurer_or_the_commissioner_may_apply_to_a_district_court_ofÏTravis_County_or_of_the_county_in_which_the_insurer_has_its_principalÏplace_of_business_to:ÌÓ____Óà_

àà_

à(1)__enjoin_any_offer,_request,_invitation,_agreement,_orÏacquisition_made_in_violation_of_Subchapter_D_or_a_rule_or_orderÏunder_that_subchapter;ÌÓ____Óà_

àà_

à(2)__enjoin_the_voting_of_a_security_acquired_inÏviolation_of_Subchapter_D_or_a_rule_or_order_under_that_subchapter;_orÌÓ____Óà_

àà_

à(3)__void_a_vote_of_the_security_that_was_cast_at_anyÏshareholders'_meeting.ÌÓ____Óà_

à(c)__In_a_suit_filed_under_Subsection_(b),_the_insurer_or_theÏcommissioner_may_also_apply_for_other_equitable_relief_that_theÏnature_of_the_case_and_the_interests_of_the_insurer's_policyholdersÏor_creditors_or_the_public_requires.Ï(V.T.I.C._Art._21.49-1,_Secs._12(a),_(b)_(part).)_ÌÓ____Óà_

àSec._823.456.__SEIZURE_OR_SEQUESTRATION_OF_VOTING_SECURITIES.ÏIf_a_person_acquires_or_is_proposing_to_acquire_a_voting_securityÏin_violation_of_this_chapter_or_a_rule_or_order_under_this_chapter,Ïa_district_court_of_Travis_County_or_of_the_county_in_which_theÏinsurer_has_its_principal_place_of_business,_on_application_of_theÏinsurer_or_the_commissioner_and_notice_that_the_court_considersÏappropriate,_may_seize_or_sequester_any_voting_securities_of_theÏinsurer_that_are_owned_directly_or_indirectly_by_that_person_andÏmay_issue_an_order_relating_to_those_securities_that_is_appropriateÏto_implement_this_chapter.__(V.T.I.C._Art._21.49-1,_Sec._12(c)Ï(part).)_ÌÓ____Óà_

àSec._823.457.__LONG_ARM_JURISDICTION;_SERVICE_OF_PROCESS.Ï(a)__The_courts_of_this_state_have_jurisdiction_over_a_person_whoÏis_not_a_resident_of,_domiciled_in,_or_authorized_to_engage_inÏbusiness_in_this_state_and_files_a_statement_with_the_commissionerÏunder_Subchapter_D,_and_over_the_actions_involving_that_personÏthat_arise_out_of_a_violation_of_this_chapter.ÌÓ____Óà_

à(b)__A_person_described_by_Subsection_(a)_is_considered_toÏhave_appointed_the_commissioner_as_the_person's_agent_for_serviceÏof_process_in_any_action,_suit,_or_proceeding_arising_out_of_aÏviolation_of_this_chapter.ÌÓ____Óà_

à(c)__The_commissioner_shall_forward_by_registered_or_certifiedÏmail_to_the_person's_last_known_address_copies_of_all_processesÏthat_are_served_on_the_commissioner_under_Subsection_(b).ÌÓ____Óà_

à(d)__Additional_procedures_and_fees_for_service_of_process_are_providedÏby_Subchapter_C,_Chapter_804.__(V.T.I.C.ÏArt._1.36,_Sec._7(e);_Art._21.49-1,_Sec._5(i).)_ÌÓ____Óà_

àSec._823.458.__SANCTIONS.ÏAn_entity_that_holds_a_certificate_ofÏauthority_issued_by_the_department_and_that_violates_this_code_isÏsubject_to_sanctions_under_Chapter_82.Ï(V.T.I.C._Art._21.49-1,_Sec._5(j).)ÌÓ_____Ó[Sections_823.459-823.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__CRIMINAL_PENALTIES_ÌÓ____ÓÓ____Óà_

àSec._823.501.__OFFENSE_OF_VIOLATING_CHAPTER.Ï(a)__A_personÏcommits_an_offense_if_the_person_is_an_insurer_or_individual_andÏwilfully_violates_this_chapter.ÌÓ____Óà_

à(b)__If_the_person_is_an_insurer,_an_offense_under_SubsectionÏ(a)_is_a_misdemeanor_punishable_by_a_fine_not_to_exceed_$50,000_forÏeach_violation.ÌÓ____Óà_

à(c)__If_the_person_is_an_individual,_an_offense_underÏSubsectionÏ(a)_is_a_misdemeanor_punishable_by_a_fine_not_to_exceedÏ$10,000_for_each_violation_except_as_provided_by_Subsection_(d)_andÏSection_823.502.ÌÓ____Óà_

à(d)__An_offense_under_SubsectionÏ(a)_is_a_felony_if_the_personÏis_an_individual_and_the_violation_involves_the_deliberateÏperpetration_of_a_fraud_on_the_department,_an_insurer,_an_insurer'sÏsubsidiary,_or_policyholders.__The_felony_is_punishable_by:ÌÓ____Óà_

àà_

à(1)__imprisonment_for_a_term_not_to_exceed_five_years;ÌÓ____Óà_

àà_

à(2)__a_fine_not_to_exceed_$10,000_for_each_violation;_orÌÓ____Óà_

àà_

à(3)__both_fine_and_imprisonment_under_this_subsection.ÌÓ____Óà_

à(e)__A_fine_under_this_section_is_in_addition_to_any_civilÏor_administrative_penalty._ÌÓ____Óà_

à(f)__An_individual_on_whom_a_fine_is_imposed_under_thisÏsection_shall_pay_the_fine_in_that_person's_individualÏcapacity.Ï(V.T.I.C._Art._21.49-1,_Sec._13(a)Ï(part).)_ÌÓ____Óà_

àSec._823.502.__OFFENSE_OF_SUBSCRIBING_TO_OR_MAKING_FALSEÏSTATEMENT.Ï(a)__A_person_commits_an_offense_if_the_person_is_anÏofficer,_director,_or_employee_of_a_domestic_insurer_or_theÏinsurer's_insurance_holding_company_system_and_wilfully_and_knowinglyÏsubscribes_to_or_makes_or_causes_to_be_made_a_false_statement_on_aÏwritten_instrument_required_to_be_filed_with_the_commissioner.ÌÓ____Óà_

à(b)__An_offense_under_SubsectionÏ(a)_is_a_felony_punishableÏby:ÌÓ____Óà_

àà_

à(1)__imprisonment_for_a_term_of_not_less_than_two_years;ÌÓ____Óà_

àà_

à(2)__a_fine_not_to_exceed_$10,000_for_each_violation;_orÌÓ____Óà_

àà_

à(3)__both_fine_and_imprisonment_under_this_subsection.ÌÓ____Óà_

à(c)__A_person_on_whom_a_fine_is_imposed_under_this_section_shallÏpay_the_fine_in_that_person's_individual_capacity.__(V.T.I.C._Art._21.49-1,_Sec._13(b).)_ÌÓ____Óà_

àSec._823.503.__BEGINNING_CRIMINAL_PROCEEDINGS.ÏIf_it_appearsÏto_the_commissioner_that_an_insurer_or_a_director,_officer,Ïemployee,_or_agent_of_an_insurer_has_wilfully_violated_thisÏchapter,_the_commissioner_may_cause_criminal_proceedings_to_beÏinstituted_against_that_person_by_the_district_attorney_for_theÏcounty_in_which_the_principal_office_of_the_insurer_is_located_or,Ïif_the_insurer_does_not_have_a_principal_office_in_this_state,_theÏdistrict_attorney_of_Travis_County.__(V.T.I.C._Art._21.49-1,_Sec._13(a)Ï(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_824.__MERGER_AND_CONSOLIDATION_OF_INSURANCE_CORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__AUTHORITY_AND_PROCEDURES__ÌÓ____ÓÓ____ÓSec._824.001.__AUTHORITY_TO_MERGE_OR_CONSOLIDATEÌÔ'

__

ÔÔ&

__

ÔSec._824.002.__PROCEDURES;_APPLICABILITY_OF_TEXAS_BUSINESSÌ_________________CORPORATION_ACTÌÔ'

__

ÔÔ&

__

ÔSec._824.003.__PROPOSED_PLAN_OF_MERGER_OR_CONSOLIDATION;Ì_________________APPROVAL_OF_DIRECTORS_AND_SHAREHOLDERSÌÔ'

__
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ÔSec._824.053.__APPROVAL_OF_MERGER_OR_CONSOLIDATION_AFFECTINGÌ_________________FOREIGN_CORPORATION;_EFFECTIVE_DATEÌÔ'

__

ÔÓ_____Ó[Sections_824.054-824.100_reserved_for_expansion]_ÌÔ&
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ÔÓ_____ÓSUBCHAPTER_C.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ÌÓ____ÓÓ____ÓSec._824.101.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ONÌ_________________OUTSTANDING_INSURANCE_POLICIESÌÔ'

__

ÔÔ&

__

ÔSec._824.102.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ON_CERTAINÌ_________________INVESTMENTSÌÔ'

__

ÔSec._824.103.__RETIREMENT_AND_CANCELLATION_OF_TREASURY_SHARESÌSec._824.104.__EFFECT_ON_ANTITRUST_LAWSÌÓ_____Ó[Sections_824.105-824.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__MERGER_OR_CONSOLIDATION_OF_LIFE_INSURANCE_ÌÓ_____ÓCORPORATIONS_ÌÓ____ÓÓ____ÓSec._824.151.__PURCHASE_OF_OUTSTANDING_SHARES_BY_LIFEÌ_________________INSURANCE_CORPORATIONÌÔ'

__
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__

ÔSec._824.152.__LIMITATIONS_ON_PURCHASE_OF_OUTSTANDING_SHARES_BYÌ_________________LIFE_INSURANCE_CORPORATIONÌÔ'

__

ÔÓ_____ÓCHAPTER_824.__MERGER_AND_CONSOLIDATION_OF_INSURANCE_CORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__AUTHORITY_AND_PROCEDURES_ÌÓ____ÓÓ____Óà_

àSec._824.001.__AUTHORITY_TO_MERGE_OR_CONSOLIDATE._ÏTwo_or_more_insurance_corporations_that_engage_in_a_similarÏline_of_the_business_of_insurance_may_merge_or_consolidate_under_this_chapter.Ï(V.T.I.C._Art._21.25,_Sec._1_(part).)_ÌÓ____Óà_

àSec._824.002.__PROCEDURES;_APPLICABILITY_OF_TEXAS_BUSINESSÏCORPORATION_ACT._Ï(a)__To_the_extent_that_theÏprovisions_of_the_Texas_Business_Corporation_Act_are_not_inconsistent_with_theÏprovisions_ofÏthis_code,_theÏTexas_Business_Corporation_Act_governs:ÌÓ____Óà_

àà_

à(1)__the_procedures_for_a_merger_or_consolidation_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__the_effect_of_a_merger_or_consolidation_under_this_chapter;_andÌÓ____Óà_

àà_

à(3)__the_rights_and_duties_ofÏcreditors,_shareholders,_and_the_corporations_that_are_involved_inÏa_merger_or_consolidation_under_this_chapter.ÌÓ____Óà_

à(b)__To_the_extent_that_the_Texas_Business_Corporation_ActÏapplies_under_this_chapter_to_insurance_corporations,_theÏcommissioner_shall_perform_each_duty,_exercise_each_power,_andÏperform_each_act_vested_in,_required_of,_or_to_be_performed_by_theÏsecretary_of_state_under_the_Texas_Business_Corporation_Act._Ï(V.T.I.C._Art._21.25,_Sec._1_(part).)_ÌÓ____Óà_

àSec._824.003.__PROPOSED_PLAN_OF_MERGER_OR_CONSOLIDATION;ÏAPPROVAL_OF_DIRECTORS_AND_SHAREHOLDERS._Ï(a)__A_proposedÏplan_of_merger_or_consolidation_must_be_approved_by_the_boards_ofÏdirectors_of_the_corporations_that_are_parties_to_the_merger_or_consolidation.ÌÓ____Óà_

à(b)__After_approval_by_the_boards_of_directors,_the_proposedÏplan_shall_be_submitted_for_approval_to_the_shareholders_of_each_corporationÏthat_is_a_party_to_the_plan_at_a_separate_regular_or_specialÏmeeting_of_the_shareholders_called_in_the_manner_provided_by_theÏbylaws_of_the_respective_corporations._ÌÓ____Óà_

à(c)__A_plan_is_approved_on_the_affirmative_vote_of_the_holdersÏof_two-thirds_of_the_shares_of_the_capital_stock_of_eachÏcorporation_that_is_a_party_to_the_plan._Ï(V.T.I.C._Art._21.25,_Sec._2.)_ÌÓ____Óà_

àSec._824.004.__FILING_OF_PROPOSED_PLAN_WITH_COMMISSIONER._ÏAfter_a_proposed_plan_of_merger_or_consolidation_has_been_approvedÏas_provided_by_Section_824.003,_the_plan_shall_be_filed_with_theÏcommissioner._Ï(V.T.I.C._Art._21.25,_Sec._3_(part).)_ÌÓ____Óà_

àSec._824.005.__COMMISSIONER_ACTION_ON_PLAN._Ï(a)__The_commissioner_shall_hold_a_hearing_on_a_proposed_planÏof_merger_or_consolidation_not_later_than_the_15th_dayÏafter_the_date_on_which_the_plan_is_filed_with_theÏcommissioner_as_required_by_Section_824.004._ÌÓ____Óà_

à(b)__Not_later_than_the_15th_day_after_the_hearing_date,_theÏcommissioner_shall:ÌÓ____Óà_

àà_

à(1)__give_written_approval_of_the_plan_to_eachÏinsurance_corporation_that_is_a_party_to_the_proposed_merger_orÏconsolidation;_orÌÓ____Óà_

àà_

à(2)__disapprove_the_plan_if_the_commissioner_determines_that_the_plan:ÌÓ____Óà_

àà_

àà_

à(A)__is_contrary_to_law;_orÌÓ____Óà_

àà_

àà_

à(B)__would_not_be_in_the_best_interests_of_theÏpolicyholders_affected_by_the_plan_and_would_substantially_reduce_the_securityÏof_and_service_to_be_rendered_to_policyholders_of_the_insurance_corporation_inÏthis_state_or_elsewhere._ÌÓ____Óà_

à(c)__The_commissioner_may_extend_the_period_during_which_theÏcommissioner_may_affirmatively_approve_or_disapprove_the_proposedÏplan_if_representatives_of_the_applicants_for_the_proposed_merger_orÏconsolidation_concur_in_that_extension._ÌÓ____Óà_

à(d)__If_the_commissioner_disapproves_a_proposed_plan,_theÏcommissioner_shall_specify_in_detail_the_reasons_for_thatÏdisapproval._(V.T.I.C._Art._21.25,_Sec._3_(part).)_ÌÓ_____Ó[Sections_824.006-824.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__EFFECTIVE_DATE_OF_MERGER_OR_CONSOLIDATION_ÌÓ____ÓÓ____Óà_

àSec._824.051.__EFFECTIVE_DATE_OF_MERGER._ÏA_merger_takes_effectÏon_the_date_specified_in_the_proposed_plan_of_merger._Ï(V.T.I.C._Art._21.25,_Sec._3_(part).)_ÌÓ____Óà_

àSec._824.052.__EFFECTIVE_DATE_OF_CONSOLIDATION._Ï(a)__A_new_insurance_corporation_resulting_from_a_plan_of_consolidationÏshall_be_issued_a_charter_and_a_certificateÏof_authority_on:ÌÓ____Óà_

àà_

à(1)__submission_of_proper_articles_of_incorporation_toÏthe_commissioner;ÌÓ____Óà_

àà_

à(2)__approval_by_the_commissionerÏin_accordance_with_the_procedures_required_for_the_issuanceÏof_a_new_charter;_andÌÓ____Óà_

àà_

à(3)__submission_of_proof_that_the_new_corporation_hasÏcapital_and_surplus_at_least_equal_to_that_of_the_corporationÏthat_is_a_party_to_the_consolidation_and_has_the_largest_capital_andÏsurplus._ÌÓ____Óà_

à(b)__A_consolidation_takes_effect_on_the_date_of_issuance_ofÏthe_charter_and_certificate_of_authority_under_Subsection_(a)._Ï(V.T.I.C._Art._21.25,_Sec._3_(part).)_ÌÓ____Óà_

àSec._824.053.__APPROVAL_OF_MERGER_OR_CONSOLIDATION_AFFECTINGÏFOREIGN_CORPORATION;_EFFECTIVE_DATE._ÏNotwithstanding_SectionÏ824.051_or_824.052,_a_merger_or_consolidation_involving_aÏcorporation_organized_under_the_laws_of_another_stateÏdoes_not_takeÏeffect_until_the_merger_or_consolidation_is_approved_by_the_properÏofficial_of_the_domiciliary_state,_if_that_approval_is_required.Ï(V.T.I.C._Art._21.25,_Sec._3_(part).)_ÌÓ_____Ó[Sections_824.054-824.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ÌÓ____ÓÓ____Óà_

àSec._824.101.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ONÏOUTSTANDING_INSURANCE_POLICIES._Ï(a)__A_new_or_surviving_corporation_resulting_from_a_merger_orÏconsolidation_shall_assume_each_insurance_policy_outstandingÏagainst_each_insurance_corporation_that_merges_orÏconsolidates_on_the_same_terms_and_under_the_same_conditionsÏas_if_the_policy_had_continued_in_forceÏthrough_the_original_corporation._ÌÓ____Óà_

à(b)__The_new_or_surviving_insurance_corporation_shallÏimplement_the_terms_of_the_policy._ÌÓ____Óà_

à(c)__The_new_or_surviving_insurance_corporation_is_entitledÏto:ÌÓ____Óà_

àà_

à(1)__all_rights_and_privileges_under_the_policy;_andÌÓ____Óà_

àà_

à(2)__all_reserves_that_accumulatedÏon_the__policy_before_the_merger_or_consolidation._Ï(V.T.I.C._Art._21.25,_Sec._4.)_ÌÓ____Óà_

àSec._824.102.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ON_CERTAINÏINVESTMENTS._Ï(a)__This_section_applies_to_each_investment_of_an_affectedÏcorporation,_including_an_investment_in_real_property,_that:ÌÓ____Óà_

àà_

à(1)__was_authorized_as_a_proper_asset,_as_ofÏthe_date_on_which_the_investment_was_made_and_under_the_laws_of_theÏstate_in_which_the_insurance_corporation_was_organized,_forÏinvestment_of_funds_of_an_insurance_corporation;_andÌÓ____Óà_

àà_

à(2)__is_taken_over_by_the_new_or_surviving_corporationÏunder_the_terms_of_the_merger_or_consolidation._ÌÓ____Óà_

à(b)__On_the_merger_or_consolidation_of_twoÏor_more_insurance_corporations_under_this_chapter,_an_investmentÏof_the_affected_corporations_described_byÏSubsection_(a)_is_a_proper_asset_under_the_lawsÏof_this_state_of_the_new_or_surviving_corporation_if_the_investmentÏis:ÌÓ____Óà_

àà_

à(1)__approved_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__taken_over_on_terms_satisfactory_to_theÏcommissioner._ÌÓ____Óà_

à(c)__A_new_orÏsurviving_corporation_that_acquires,_under_the_terms_of_the_merger_orÏconsolidation,_real_property_that_exceeds__the_amount_of_realÏproperty_permitted_by_the_applicable_sections_of_this_code_relatingÏto_owning_or_holding_real_property_must_sell_and_dispose_of_the_excess_realÏproperty:ÌÓ____Óà_

àà_

à(1)__within_the_period_specified_by_those_sections;_or_ÌÓ____Óà_

àà_

à(2)__within_a_longer_period_if_the_corporation_obtains_a_certificateÏfrom_the_commissioner:ÌÓ____Óà_

àà_

àà_

à(A)__stating_that_the_interests_of_theÏcorporation_will_materiallyÏsuffer_by_the_forced_sale_of_the_affected_real_property;_andÌÓ____Óà_

àà_

àà_

à(B)__specifying_theÏlonger_period_for_the_sale_of_theÏexcess_real_property.ÌÓ____Óà_

à(d)__This_section_does_not_preclude_the_designation_and_use_ofÏthe_acquired_excess_real_property_as_branch_offices_in_accordanceÏwith_this_code._Ï(V.T.I.C._Art._21.25,_Sec._5.)_ÌÓ____Óà_

àSec._824.103.__RETIREMENT_AND_CANCELLATION_OF_TREASURY_SHARES._Ï(a)__After_a_merger_or_consolidation_is_completed,_any_shares_of_theÏnew_or_surviving_corporation_acquired_by_that_corporation_as_a_result_ofÏdistribution_of_shares_to_the_shareholders_of_another_corporation_thatÏis_merged_or_consolidated_or_as_a_resultÏof_purchase_of_shares_of_dissenting_shareholders,_mayÏbe_held_as_treasury_shares_until_the_first_anniversary_of_the_dateÏon_which_the_merger_or_consolidation_takes_effect._ÌÓ____Óà_

à(b)__After_the_period_during_which_shares_described_by_Subsection_(a)_areÏheldÏas_treasury_shares,_the_corporation_shall_retireÏand_cancel_those_shares_by_proper_amendments_to_itsÏcharter_if_the_shares_have_not_previously_been_reissued._Ï(V.T.I.C._Art._21.25,_Sec._6.)_ÌÓ____Óà_

àSec._824.104.__EFFECT_ON_ANTITRUST_LAWS._ÏThis_chapter_doesÏnot_affect_in_any_manner_theÏantitrust_laws_of_this_state._Ï(V.T.I.C._Art._21.25,_Sec._8.)_ÌÓ_____Ó[Sections_824.105-824.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__MERGER_OR_CONSOLIDATION_OF_LIFE_INSURANCE_ÌÓ_____ÓCORPORATIONS_ÌÓ____ÓÓ____Óà_

àSec._824.151.__PURCHASE_OF_OUTSTANDING_SHARES_BY_LIFEÏINSURANCE_CORPORATION._Ï(a)__A_life_insurance_corporation_mayÏpurchase_or_contract_to_purchase_all_or_part_of_the_outstandingÏshares_of_another_life_insurance_corporation_for_purposes_of_mergerÏor_consolidation._ÌÓ____Óà_

à(b)__Except_as_provided_by_Section_824.152,_the_provisions_ofÏArticle_3.39_that_limit_investments_in_theÏcorporate_stock_of_another_corporation_do_not_apply_to_a_purchaseÏmade_under_this_section._Ï(V.T.I.C._Art._21.25,_Sec._7_(part).)_ÌÓ____Óà_

àSec._824.152.__LIMITATIONS_ON_PURCHASE_OF_OUTSTANDING_SHARES_BY_LIFEÏINSURANCE_CORPORATION._Ï(a)__A_purchase_or_contract_toÏpurchase_under_Section_824.151_is_subject_toÏthis_section._ÌÓ____Óà_

à(b)__The_intention_to_merge_or_consolidate_must_be_evidencedÏby_a_resolution_adopted_by_the_board_of_directors_of_the_purchasingÏcorporation_on_or_before_the_purchase_of_the_shares_or_theÏexecution_of_a_contract_to_purchase_the_shares._ÌÓ____Óà_

à(c)__The_purchasing_corporation_shall_obtain_or_seek_to_obtain_at_least_theÏnumberÏof_shares_of_the_other_insurance_corporation_necessary_to_vote_anÏapproval_of_the_merger_or_consolidation_under_the_laws_of_the_stateÏin_which_the_other_insurance_corporation_is_organized,_by_one_or_more_of_theÏfollowing_means:_ÌÓ____Óà_

àà_

à(1)__initially_purchasing_or_contracting_to_purchase_theÏshares;_orÌÓ____Óà_

àà_

à(2)__offering_to_purchase,_making_a_tender_offer_for,_requestingÏor_inviting_tenders_of,_or_otherwise_seeking_to_acquire_the_shares_in_the_openÏmarket_or_otherwise.ÌÓ____Óà_

à(d)__A_purchase,_offer_to_purchase,_tender_offer,_request_to_purchase,Ïor_invitation_to_purchase_shares_in_excess_of_the_limits_imposedÏunder_Article_3.39_may_not_be_made_until_it_isÏfiled_with_and_approved_by_theÏcommissioner_in_accordance_with_Chapter_823.ÌÓ____Óà_

à(e)__Following_the_earlier_of_the_date_of_the_contract_toÏpurchase_the_shares_or_the_date_of_the_commissioner's_approval_ofÏthe_purchase,_offer_to_purchase,_tender_offer,_or_request_or_an_invitation_toÏpurchase_the_shares,_the_corporation_the_shares_of_which_areÏbeing_purchased_may_not_purchase_or_contract_to_purchase_any_of_itsÏown_shares_as_treasury_shares,_issue_or_contract_to_issue_any_ofÏits_authorized_but_unissued_shares,_or_make_any_investments_in_orÏloans_to_the_purchasing_corporation_or_any_of_its_affiliates_unlessÏthe_investment_or_loan_is_otherwise_authorized_and_approved_inÏadvance_by_the_commissioner_under_Chapter_823.ÌÓ____Óà_

à(f)__The_merger_or_consolidation_must_take_effect_on_or_beforeÏDecember_31_of_the_second_year_after_the_earlier_of_the_year_in_whichÏthe_initial_purchase_of_the_shares_is_made_or_the_year_in_which_theÏinitial_contractÏto_purchase_is_executed_unless_the_commissioner_for_good_causeÏshown_extends_that_period.ÌÓ____Óà_

à(g)__If_the_merger_or_consolidation_does_not_take_effectÏwithin_the_period_finally_determined_and_extended_by_theÏcommissioner,_the_purchasing_corporation_must_sell_or_otherwiseÏdispose_of_the_purchased_shares_that_exceed_the_investmentÏlimitations_imposed_under_Article_3.39_within_six_months_ofÏthe_final_effective_date._ÌÓ____Óà_

à(h)__Amounts_actually_paid_by_the_purchasing_corporation_forÏthe_purchase_of_shares_acquired_or_obtained_under_this_subchapterÏmay_not_include_the_minimum_capital,_minimum_surplus,_and_policyÏreserves_required_by_law_for_the_purchasingÏcorporation.__(V.T.I.C._Art._21.25,_Sec._7_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_825.__CONVERSION_OF_STOCK_INSURANCE_COMPANY_ÌÓ_____ÓTO_MUTUAL_INSURANCE_COMPANY_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._825.001.__DEFINITIONSÌÔ'

__

ÔÔ&

__

ÔSec._825.002.__AUTHORITY_TO_CONVERT_TO_MUTUAL_INSURANCEÌ_________________COMPANYÌÔ'

__

ÔÓ_____Ó[Sections_825.003-825.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__STOCK_ACQUISITION_PLAN_ÌÓ____ÓÓ____ÓSec._825.051.__CONTENTS_OF_STOCK_ACQUISITION_PLANÌSec._825.052.__SUFFICIENT_ASSETS_REQUIREDÌSec._825.053.__STOCK_ACQUISITION_PLAN_APPROVALÌSec._825.054.__POLICYHOLDER_ELIGIBILITYÌSec._825.055.__POLICYHOLDERS'_MEETINGÌSec._825.056.__POLICYHOLDER_VOTINGÌÓ_____Ó[Sections_825.057-825.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__ACQUISITION_OF_SHARES_ÌÓ____ÓÓ____ÓSec._825.101.__ISSUANCE_OF_ANNUITY_BONDS_IN_PAYMENT_OF_STOCKÌÔ'

__

ÔSec._825.102.__ACQUISITION_IN_TRUSTÌSec._825.103.__DISTRIBUTION_OF_DIVIDENDSÌSec._825.104.__CONVERSION_COMPLETE_ON_CANCELLATION_OF_STOCK;Ì_________________APPLICATION_OF_CERTAIN_LAWSÌÓ_____ÓCHAPTER_825.__CONVERSION_OF_STOCK_INSURANCE_COMPANY_ÌÓ_____ÓTO_MUTUAL_INSURANCE_COMPANY_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._825.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Converting_company"_means_a_stock_insurance_company_thatÏconverts_to_a_mutual_insurance_company_under_this_chapter.ÌÓ____Óà_

àà_

à(2)__"Resulting_company"_means_a_mutual_insurance_company_toÏwhich_a_stock_insurance_company_converts_under_this_chapter.ÌÓ____Óà_

àà_

à(3)__"Stock_acquisition_plan"_means_a_converting_company'sÏplan_for_the_acquisition_of_shares_of_its_capital_stock._(New.)_ÌÓ____Óà_

àSec._825.002.__AUTHORITY_TO_CONVERT_TO_MUTUAL_INSURANCEÏCOMPANY.Ï(a)__A_domestic_stock_insurance_company,__as_defined_byÏlaw,_may_convert_to_a_mutual_insurance_company.ÌÓ____Óà_

à(b)__To_convert_to_a_mutual_insurance_company,_a_stockÏinsurance_company_must_implement_a_plan_for_the_acquisition_ofÏshares_of_its_capital_stock.ÌÓ____Óà_

à(c)__In_implementing_a_stock_acquisition_plan_under_thisÏchapter,_a_converting_company_may_acquire_shares_of_its_stock_byÏgift,_bequest,_or_purchase.__(V.T.I.C._Art._21.27,_Secs._1_(part),Ï2_(part).)_ÌÓ_____Ó[Sections_825.003-825.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__STOCK_ACQUISITION_PLAN_ÌÓ____ÓÓ____Óà_

àSec._825.051.__CONTENTS_OF_STOCK_ACQUISITION_PLAN.Ï(a)__AÏstock_acquisition_plan_must:ÌÓ____Óà_

àà_

à(1)__be_adopted_by_a_vote_of_a_majority_of_the_directorsÏof_the_corporation_at_a_directors'_meeting_called_for_that_purpose;ÌÓ____Óà_

àà_

à(2)__be_approved_by_a_vote_of_shareholders_representing_aÏmajority_of_the_capital_stock_at_a_meeting_of_shareholders_calledÏfor_that_purpose;ÌÓ____Óà_

àà_

à(3)__enable_each_shareholder_to_dispose_of_the_sameÏproportion_of_the_shareholder's_holdings_at_the_same_price_perÏshare_and_on_the_same_terms_as_any_other_shareholder;ÌÓ____Óà_

àà_

à(4)__be_approved_by_a_vote_of_the_majority_of_theÏpolicyholders_eligible_under_Section_825.054_to_participate_at_aÏmeeting_of_the_policyholders_called_for_that_purpose;_andÌÓ____Óà_

àà_

à(5)__be_submitted_to_the_commissioner_and_approved_by_theÏcommissioner_in_writing.ÌÓ____Óà_

à(b)__If_the_purchase_price_for_the__company's_acquisition_ofÏshares_of_its_capital_stock_is_not_set_by_the_stock_acquisitionÏplan,_each_payment_for_those_shares_is_subject_to_theÏcommissioner's_approval.__(V.T.I.C._Art._21.27,_Sec._1_(part).)_ÌÓ____Óà_

àSec._825.052.__SUFFICIENT_ASSETS_REQUIRED.ÏThe_commissionerÏmay_not_approve_a_stock_acquisition_plan_or_a_payment_for_stockÏunder_Section_825.051(b)_unless,_at_the_time_of_the_approval,_theÏcompany_has_assets_equal_to_at_least_$500,000_more_than_the_entireÏliability_of_the_company,_including_the_net_values_of_itsÏoutstanding_contracts_computed_as_required_by_law,_and_all_fundsÏand_contingent_reserves,_after_deducting:ÌÓ____Óà_

àà_

à(1)__the_aggregate_amount_allocated_by_the_plan_for_theÏacquisition_of_any_part_or_all_of_its_capital_stock,_to_be_paid_inÏcash_or_other_assets_of_the_company;_andÌÓ____Óà_

àà_

à(2)__the_amount_of_any_payment_not_set_by_the_plan_andÏsubject_to_separate_approval_by_the_commissioner_after_the_approvalÏof_the_plan.__(V.T.I.C._Art._21.27,_Sec._1_(part).)_ÌÓ____Óà_

àSec._825.053.__STOCK_ACQUISITION_PLAN_APPROVAL.ÏA_policyholders'Ïmeeting_for_approval_of_a_stock_acquisition_plan_may_not_be_calledÏuntil_Sections_825.051(a)(1)_andÏ(2)_are_satisfied.__(V.T.I.C._Art._21.27,_Sec._1_(part).)_ÌÓ____Óà_

àSec._825.054.__POLICYHOLDER_ELIGIBILITY.ÏTo_be_eligible_toÏparticipate_in_a_policyholders'_meeting_held_to_approve_a_stockÏacquisition_plan,_a_policyholder_must_have_insurance_coverageÏissued_by_the_converting_company_that:ÌÓ____Óà_

àà_

à(1)__is_in_the_amount_of_at_least_$1,000;ÌÓ____Óà_

àà_

à(2)__is_in_force_on_the_date_of_the_policyholders'_meeting;ÏandÌÓ____Óà_

àà_

à(3)__has__been_in_force_for_at_least_one_year_before_theÏdate_of_the_policyholders'_meeting.__(V.T.I.C._Art._21.27,_Sec._1Ï(part).)_ÌÓ____Óà_

àSec._825.055.__POLICYHOLDERS'_MEETING.Ï(a)__A_converting_companyÏshall_give_notice_of_the_policyholders'_meeting_to_each_eligibleÏpolicyholder.ÌÓ____Óà_

à(b)__The_notice_must_be_mailed_from_the_home_office_of_the_convertingÏcompany_not_later_than_the_31st_day_before_the_scheduled_date_of_theÏmeeting_in_a_sealed_envelope,_postage_prepaid,_to_the_policyholderÏat_the_policyholder's_last_known_mailing_address.ÌÓ____Óà_

à(c)__The_policyholders'_meeting_shall_be_conducted_in_the_mannerÏprovided_by_the_stock_acquisition_plan.ÌÓ____Óà_

à(d)__The_commissioner_shall_supervise_and_direct_theÏprocedure_of_the_policyholders'_meeting._The_converting_company_shallÏpay_all_necessary_expenses_incurred_by_the_commissioner_asÏcertified_by_the_commissioner.__(V.T.I.C._Art._21.27,_Sec._1Ï(part).)_ÌÓ____Óà_

àSec._825.056.__POLICYHOLDER_VOTING.Ï(a)__A_policyholder_mayÏvote_in_person,_by_proxy,_or_by_mail.__All_votes_must_be_cast_byÏballot.ÌÓ____Óà_

à(b)__The_commissioner_shall_appoint_an_adequate_number_ofÏinspectors_to_conduct_the_voting_at_the_policyholders'_meeting.ÌÓ____Óà_

à(c)__The_inspectors_determine_all_questions_concerningÏthe_verification_of_the_ballots,_the_validity_of_the_ballots,_theÏqualification_of_the_voters,_and_the_canvass_of_the_vote_and_shallÏcertify_the_results_to_the_commissioner_and_the_converting_company.ÌÓ____Óà_

à(d)__An_inspector_shall_act_under_rules_prescribed_by_theÏcommissioner.__(V.T.I.C._Art._21.27,_Sec._1_(part).)_ÌÓ_____Ó[Sections_825.057-825.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__ACQUISITION_OF_SHARES_ÌÓ____ÓÓ____Óà_

àSec._825.101.__ISSUANCE_OF_ANNUITY_BONDS_IN_PAYMENT_OF_STOCK.Ï(a)__A_stock_acquisition_plan_may_provide_that_all_or_part_of_theÏpurchase_price_of_any_part_or_all_of_the_shares_of_stock_of_aÏconverting_company_that_are_acquired_by_the_company_under_theÏplan_may_be_paid_by_the_company_through_the_issuance_of_annuityÏbonds_payable_in_annual_amounts_and_for_the_term_provided_by_theÏplan.ÌÓ____Óà_

à(b)__Each_annuity_bond_issued_under_SubsectionÏ(a)_mustÏexpressly_provide,_on_the_face_of_the_bond,_that_the_bond_isÏpayable_only_out_of_the_surplus_of_the_converting_company_remainingÏafter_all_liabilities,_including_reserves,_are_provided_for_and_isÏnot_otherwise_a_liability_or_claim_against_the_converting_companyÏor_any_of_its_assets,_as__provided_by_Section_882.253.ÌÓ____Óà_

à(c)__Not_more_than_three-fourths_of_the_net_earnings_of_theÏconverting_company_during_any_calendar_year_may_be_used_or_appliedÏto_the_payment_of_the_annuity_bonds.ÌÓ____Óà_

à(d)__On_the_approval_of_the_commissioner,_theÏcompany_issuing_the_annuity_bonds_or_any_life_insurance_company_mayÏinvest_its_funds_in_the_annuity_bonds.__The_investmentÏin_the_annuity_bonds_may_not_at_any_time_exceed_10_percent_of_theÏcompany's_total_admitted_assets._(V.T.I.C._Art._21.27,_Sec._3.)_ÌÓ____Óà_

àSec._825.102.__ACQUISITION_IN_TRUST.Ï(a)__Until_all_of_the_sharesÏof_a_converting_company_are_acquired,_any_shares_acquired_under_theÏstock_acquisition_plan_shall_be_held_in_trust_for_the_policyholdersÏof_the_converting_company_by_three_trustees_appointed_as_providedÏby_the_stock_acquisition_plan.ÌÓ____Óà_

à(b)__Each_appointee_must_file_with_the_converting_company__aÏverified_acceptance_of_the_appointment_and_a_declaration_that_theÏappointee_will_faithfully_discharge_the_appointee's_duties.ÌÓ____Óà_

à(c)__The_shares_shall_be_assigned_and_transferred_on_the_booksÏof_the_converting_company_to_the_trustees.__The_trustees_shall_voteÏthe_shares_at_each_meeting_at_which_shareholders_are_entitled_toÏvote,_until_all_the_capital_stock_of_the_converting_company_isÏcanceled_under_Section_825.104.ÌÓ____Óà_

à(d)__After_paying_the_necessary_expenses_of_executing_theÏtrust,_the_trustees_shall_immediately_pay_all_dividends_and_otherÏamounts_received_on_the_shares_of_stock_acquired_under_SectionÏ825.101_to_the_converting_company_for_the_benefit_of_those_who_are_orÏbecome_policyholders_of_the_resulting_company_entitled_toÏparticipate_in_the_profits_of_the_resulting_company.ÌÓ____Óà_

à(e)__All_amounts_received_by_the_converting_company_underÏSubsection_(d)_shall_be_added_to_the_surplus_earned_by_theÏresulting_company_and_accordingly_are_apportionable_as_a_part_ofÏthe_surplus_among_the_resulting_company's_policyholders.ÌÓ____Óà_

à(f)__A_vacancy_among_the_trustees_shall_be_filled_as_providedÏby_the_stock_acquisition_plan.__(V.T.I.C._Art._21.27,_Sec._2Ï(part).)_ÌÓ____Óà_

àSec._825.103.__DISTRIBUTION_OF_DIVIDENDS.ÏAfter_conversion,Ïthe_converting_company_shall_annually_distribute_among_itsÏpolicyholders,_under_terms_approved_by_theÏcommissioner,_dividends_or_earnings_accruing_to_the_convertingÏcompany_as_the_result_of_the_acquisition_ofÏshares_of_the_converting_company's_stock_under_this_chapter.Ï(V.T.I.C._Art._21.27,_Sec._4.)_ÌÓ____Óà_

àSec._825.104.__CONVERSION_COMPLETE_ON_CANCELLATION_OF_STOCK;_APPLICATIONÏOF_CERTAIN_LAWS.Ï(a)__When_the_converting_companyÏacquires_all_of_its_capital_stock_and_the_purchase_price_for_thatÏstock,_including_any_annuity_bond_issued_for_the_purchase_of_theÏstock,_is_paid_in_full,_the_stock_shall_be_canceled.ÌÓ____Óà_

à(b)__On_cancellation_of_the_stock,_the_converting_companyÏbecomes_a_mutual_insurance_company_without_capital_stock_and_isÏsubject_to_the_laws_of_this_state_governing_mutual_insuranceÏcompanies.__(V.T.I.C._Art._21.27,_Sec._2_(part).)_ÌÔ&

__
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ÔSec._826.003.__RIGHTS_AND_PRIVILEGES_OF_RESULTINGÌ_________________COMPANY;_LAWS_APPLICABLEÌÔ'

__

ÔSec._826.004.__CERTAIN_CONVERSIONS_PROHIBITEDÌSec._826.005.__CORPORATE_EXISTENCEÌÓ_____Ó[Sections_826.006-826.050_reserved_for_expansion]_ÌÔ&

__
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__
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__

ÔSec._826.059.__SUBSCRIPTION_RIGHTS;_TAX-QUALIFIED_EMPLOYEEÌ_________________BENEFIT_PLANÌÔ'

__

ÔSec._826.060.__LIQUIDATION_ACCOUNTÌSec._826.061.__ALTERNATE_CONVERSION_PLANÌÓ_____Ó[Sections_826.062-826.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__ADOPTION_OF_CONVERSION_PLAN_ÌÓ____ÓÓ____ÓSec._826.101.__PLAN_INFORMATION_FILED_WITH_COMMISSIONER;Ì_________________COMMISSIONER_POWERS_AND_DUTIESÌÔ'

__

ÔSec._826.102.__APPROVAL_OF_PLAN_BY_COMMISSIONERÌSec._826.103.__AMENDMENTS;_WITHDRAWAL_OF_PLANÌSec._826.104.__NOTICE_TO_ELIGIBLE_MEMBERS;_COMMENTSÌÔ&

__

ÔSec._826.105.__SUBSTANTIAL_COMPLIANCE_WITH_NOTICEÌ_________________REQUIREMENTSÌÔ'

__

ÔSec._826.106.__INSOLVENT_CONVERTING_COMPANY;_NOTICE_REQUIREMENTSÌSec._826.107.__ELECTION;_APPROVAL_OF_PLAN;_ADOPTION_OF_AMENDEDÌ_________________OR_RESTATED_ARTICLES_OF_INCORPORATIONÌSec._826.108.__FILING_OF_MINUTES,_ARTICLES_OF_INCORPORATION,_ANDÌ_________________BYLAWS;_EFFECTIVE_DATE_OF_CONVERSIONÌSec._826.109.__CONFLICT_OF_INTERESTÌSec._826.110.__LIMITATION_ON_ACTIONSÌÓ_____Ó[Sections_826.111-826.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__RIGHTS_OF_MEMBERS_ON_CONVERSION_ÌÓ____ÓÓ____ÓSec._826.151.__RIGHTS_OF_MEMBERS_WHOSE_POLICIES_ARE_ISSUEDÌ_________________AFTER_ADOPTION_OF_CONVERSION_PLAN_BUT_BEFOREÌ_________________EFFECTIVE_DATEÌÔ'

__

ÔSec._826.152.__AMENDMENT_OF_POLICIESÌÓ_____Ó[Sections_826.153-826.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CONVERSION_THROUGH_MUTUAL_HOLDING_COMPANY_ÌÓ____ÓÓ____ÓSec._826.201.__CONVERSION_THROUGH_CREATION_OF_HOLDING_COMPANYÌÔ'
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ÔSec._826.202.__COMMISSIONER_POWERS_AND_DUTIES;_APPROVALÌSec._826.203.__APPLICABILITY_OF_CERTAIN_LAWS;_INCORPORATIONÌSec._826.204.__MEMBERSHIP_INTERESTSÌSec._826.205.__CAPITAL_STOCK_HELD_BY_MUTUAL_HOLDING_COMPANYÌSec._826.206.__CONVERSION_OF_FOREIGN_MUTUAL_INSURANCE_COMPANYÌÓ_____ÓCHAPTER_826.__CONVERSION_OF_MUTUAL_INSURANCE_COMPANY_ÌÓ_____ÓTO_STOCK_INSURANCE_COMPANY_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._826.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Conversion_plan"_means_a_plan_adopted_under_this_chapterÏto_convertÏa_mutual_insurance_company_into_a_stock_insurance_company.ÌÓ____Óà_

àà_

à(2)__"Converting_company"_means_a_domestic_mutual_insurance_company_that_isÏconverting_under_this_chapter_into_a_domestic_stock_insurance_company.ÌÓ____Óà_

àà_

à(3)__"Eligible_member"_means_a_member_of_a_convertingÏcompany_whose_policy_is_in_force_on_the_date_that_theÏcompany's_board_of_directors_adopts_a_conversion_plan.ÏThe_term_does_not_include_a_person_insured_under_a_group_policy.ÌÓ____Óà_

àà_

à(4)__"Mutual_insurance_company"_means_a_domestic_mutualÏinsurance_company.ÌÓ____Óà_

àà_

à(5)__"Participating_policy"_means_a_policy_issued_by_a_mutual_insuranceÏcompany_that_grants_a_holderÏthe_right_to_receive_declared_dividends.ÌÓ____Óà_

àà_

à(6)__"Resulting_company"_means_a_domestic_stock_insurance_companyÏthat_has_converted_under_this_chapter_from_a_domestic_mutual_insuranceÏcompany.__(V.T.I.C._Art._15.22,_Secs._1(1),_(2),_(3),_(4),_(5);_New.)_ÌÓ____Óà_

àSec._826.002.__AUTHORITY_TO_CONVERT_TO_STOCK_INSURANCE_COMPANY.Ï(a)__A_mutual_insurance_company_may_convert_to_a_stock_insuranceÏcompany.ÌÓ____Óà_

à(b)__A_converting_company_may_not_engage_in_the_businessÏof_insurance_as_a_stock_insurance_company_until_it_complies_with_theÏrequirements_of_this_chapter.__(V.T.I.C._Art._15.22,_Sec._2(a)Ï(part);_New.)_ÌÓ____Óà_

àSec._826.003.__RIGHTS_AND_PRIVILEGES_OF_RESULTINGÏCOMPANY;_LAWS_APPLICABLE.ÏExcept_as_provided_by_thisÏchapter,_a_resulting_company:ÌÓ____Óà_

àà_

à(1)__may_exercise_only_the_rights_and_privileges_of_a_stockÏinsurance_company;_andÌÓ____Óà_

àà_

à(2)__is_subject_to:ÌÓ____Óà_

àà_

àà_

à(A)__all_of_the_requirements_and_rules_imposedÏon_stock_insurance_companies_organized_under_this_code;_andÌÓ____Óà_

àà_

àà_

à(B)__the_laws_of_this_state_relating_to_theÏregulation_or_supervision_of_insurance_companies.Ï(V.T.I.C._Art._15.22,_Secs._1(6),_22(b).)_ÌÓ____Óà_

àSec._826.004.__CERTAIN_CONVERSIONS_PROHIBITED.ÏA_mutualÏinsurance_company_may_not_convert_to_a_stock_insurance_company_underÏthis_chapter_if,_as_a_direct_result_of_the_conversion,_any_affiliate_or_otherÏpersonÏacquires_control_of_the_resultingÏcompany,_unless_that_affiliate_or_person__complies_with_Section_823.154._Ï(V.T.I.C._Art._15.22,_Sec._22(a).)_ÌÓ____Óà_

àSec._826.005.__CORPORATE_EXISTENCE.Ï(a)__On_the_effective_dateÏof_a_conversion_under_this_chapter:ÌÓ____Óà_

àà_

à(1)__the_corporate_existence_of_theÏconverting_company_continues_in_the_resulting_company;ÌÓ____Óà_

àà_

à(2)__all_assets,_rights,_franchises,_and_interests_of_theÏconverting_company_in_and_to_propertyÏand_any_accompanying_thing_in_action_are_vested_in_theÏresulting_company_without_a_deed_or_transfer;_andÌÓ____Óà_

àà_

à(3)__the_resulting_company_assumes_all_theÏobligations_and_liabilities_of_the_converting_company.ÌÓ____Óà_

à(b)__Except_as_otherwise_specified_by_the_conversion_plan,_theÏdirectors_and_officers_of_the_converting_company_serving_onÏthe_effective_date_of_the_conversion_serve_as_directors_and_officersÏof_the_resulting_company_until_new_directors_and_officersÏare_elected_under_the_articles_ofÏincorporation_and_bylaws_of_the_resulting_company.Ï(V.T.I.C._Art._15.22,_Sec._17.)_ÌÓ_____Ó[Sections_826.006-826.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__CONVERSION_PLAN_ADOPTION_AND_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._826.051.__PLAN_ADOPTION.Ï(a)__To_convert_to_a_stock_insurance_company_a_mutual_insurance_companyÏmust_adopt,_byÏthe_affirmative_vote_of_at_least_two-thirds_of_the_members_of_itsÏboard_of_directors,_a_conversion_plan_consistent_withÏthis_chapter.ÌÓ____Óà_

à(b)__For_aÏconversion_plan_to_take_effect:ÌÓ____Óà_

àà_

à(1)__the_commissioner_must_approve_the_conversion_plan;ÏandÌÓ____Óà_

àà_

à(2)__the_eligible_members_must_approve_the_conversion_planÏand_adopt_the_amended_or_restated_articles_of_incorporation_of_theÏresulting_company.__(V.T.I.C._Art._15.22,_Secs._2(a)_(part),_15(a).)_ÌÓ____Óà_

àSec._826.052.__GENERAL_REQUIREMENTS;_EFFECT_OFÏCONVERSION_ON_POLICIES.Ï(a)__Each_conversion_planÏmust_include_the_provisions_required_by_this_chapter.ÌÓ____Óà_

à(b)__Each_policy_in_effect_on_the_effective_date_of_theÏconversion_remains_in_effect_under_the_terms_of_that_policy,_exceptÏthat_the_following_rights,_to_the_extent_they_existed_in_the_convertingÏcompany,_are_extinguished_on_the_effective_date_of_theÏconversion:ÌÓ____Óà_

àà_

à(1)__any_voting_rights_of_policyholders;ÌÓ____Óà_

àà_

à(2)__except_as_provided_by_Subsection_(c),_a_right_to_shareÏin_the_surplus_or_profits_of_the_converting_company;_andÌÓ____Óà_

àà_

à(3)__any_assessment_provisions.ÌÓ____Óà_

à(c)__The_holder_of_a_participating_policy_in_effect_on_theÏeffective_date_of_the_conversion_continues_to_have_a_right_toÏreceive_dividends_as_provided_by_the_participating_policy.ÌÓ____Óà_

à(d)__On_the_renewal_date_of_a_participating_policy,_theÏresulting_company_may_issue_to_the_insured_a_nonparticipatingÏpolicy_as_a_substitute_for_the_participating_policy,_unless_the_participatingÏpolicy_is:ÌÓ____Óà_

àà_

à(1)__a_guaranteed_renewable_accident_and_health_policy;_orÌÓ____Óà_

àà_

à(2)__a_guaranteed_renewable,_noncancellable_accident_andÏhealth_policy.ÌÓ____Óà_

à(e)__All_the_costs_and_expenses_connected_with_a_conversion_planÏshall_be_paid_or_reimbursed_by_the_converting_company_orÏthe_resulting_company.__(V.T.I.C._Art._15.22,_Secs._8,_18(b).)_ÌÓ____Óà_

àSec._826.053.__SALE_OF_CAPITAL_STOCK.ÏA_conversion_planÏmust_provide_that_shares_of_capital_stock_of_the_resulting_company_shall_beÏsold_in_a_privateÏplacement,_public_offering,_or_an_alternative_method_approved_byÏthe_commissioner_unless_the_shares_are:ÌÓ____Óà_

àà_

à(1)__sold_or_distributed_to_a_holder_of_surplus_notes_of_the_convertingÏcompany;_orÌÓ____Óà_

àà_

à(2)__subscribed_to_by:ÌÓ____Óà_

àà_

àà_

à(A)__a_tax-qualified_employee_benefitÏplan_under_Section_826.059;ÌÓ____Óà_

àà_

àà_

à(B)__a_director_or_officerÏunder_Section_826.056(b);_orÌÓ____Óà_

àà_

àà_

à(C)__an_eligible_member_exercisingÏsubscription_rights_under_Section_826.058.Ï(V.T.I.C._Art._15.22,_Sec._10(a).)_ÌÓ____Óà_

àSec._826.054.__PURCHASE_PRICE_OF_CAPITAL_STOCK.Ï(a)__A_conversion_plan_must_set_the_total_price_of_the_capitalÏstock_in_an_amount_equal_to_the_estimated_pro_forma_market_value_ofÏthe_resulting_company_based_on_an_independent_valuation_by_aÏqualified_expert,_giving_consideration_to_the_amount_of_capitalÏthat_the_board_of_directors_considers_necessary_to_be_raised_by_the_company.ÏThe_pro_forma_market_value_may_be_the_value_estimatedÏto_be_necessary_to_attract_full_subscription_for_the_shares,_asÏindicated_by_the_independent_valuation,_and_may_be_stated_as_a_rangeÏof_values.ÌÓ____Óà_

à(b)__The_conversion_plan_may_set_the_purchase_price_for_a_shareÏof_capital_stock_at_any_reasonable_amount.__The_price_perÏshare_is_not_required_to_be_the_same_for_each_class_of_purchaser.ÏHowever,_eligible_members_purchasing_stock_under_subscription_rightsÏreceived_under_Section_826.058_may_purchaseÏshares_at_the_lowest_available_price_under_the_plan.Ï(V.T.I.C._Art._15.22,_Secs._10(b),_(c).)_ÌÓ____Óà_

àSec._826.055.__LIMITATION_ON_ACQUISITION_OF_CAPITAL_STOCK.Ï(a)__The_conversion_plan_must_provide_that_a_person_or_group_ofÏpersons_acting_in_concert_may_not_acquire,_in_the_public_or_privateÏoffering_or_through_the_exercise_of_subscription_rights,_more_thanÏ10_percent_of_the_capital_stock_of_the_resulting_companyÏexcept_with_the_approval_of_the_commissioner.ÌÓ____Óà_

à(b)__This_section_doesÏnot_apply_to_an_entity_that_purchases_100_percent_of_the_capitalÏstock_of_the_resulting_company_as_part_of_the_conversion_planÏapproved_by_the_commissioner.Ï(V.T.I.C._Art._15.22,_Sec._10(d).)_ÌÓ____Óà_

àSec._826.056.__DIRECTORS_AND_OFFICERS.Ïà_

à(a)__Except_as_otherwise_provided_by_this_section,_theÏconversion_plan_must_provide_that_a_director_or_officer_of_theÏconverting_company,_or_a_person_acting_in_concert_with_aÏdirector_or_officer,_may_not_acquire,_without_the_permission_of_theÏcommissioner,_any_capital_stock_of_the_resultingÏcompany_or_the_stock_of_another_corporation_that_is_participatingÏin_the_conversion_plan_before_the_third_anniversary_of_the_effectiveÏdate_of_the_conversion.__ThisÏsubsection_does_not_prohibit_a_director_or_officer_from:ÌÓ____Óà_

àà_

à(1)__acquiring_capital_stock_through_a_broker-dealer;ÌÓ____Óà_

àà_

à(2)__making_purchases_through_the_exercise_of_subscriptionÏrights_received_under_the_conversion_plan;_orÌÓ____Óà_

àà_

à(3)__participating_in_a_stock_benefit_plan_permitted_byÏSection_826.059_or_approved_by_the_eligible_members_under_SectionÏ826.107.ÌÓ____Óà_

à(b)__A_conversion_plan_mayÏprovide_that_the_directors_and_officers_of_the_convertingÏcompany_may_receive,_without_payment,_nontransferable_subscriptionÏrights_to_purchase_capital_stock_of_the_resulting_company_orÏthe_stock_of_another_corporation_that_is_participating_in_theÏconversion_plan.ÌÓ____Óà_

à(c)__The_aggregate_number_of_shares_that_may_be_purchased_byÏdirectors_and_officersÏunder_Subsection_(b)_may_not_exceed:ÌÓ____Óà_

àà_

à(1)__35_percent_of_the_total_number_of_shares_to_be_issuedÏfor_the_resulting_company_if_the_total_assets_of_the_converting_companyÏare_less_than_$50_million;_orÌÓ____Óà_

àà_

à(2)__25_percent_of_the_total_number_of_shares_to_be_issuedÏfor_the_resulting_company_if_the_total_assets_of_the_converting_companyÏare_more_than_$500_million.ÌÓ____Óà_

à(d)__For_converting_companies_with_total_assetsÏbetween_$50_million_and_$500_million,_inclusive,_the_maximum_percentage_of_theÏtotal_number_of_shares_that_may_be_purchased_shall_be_interpolated_from_amountsÏprovided_under_Subsection_(c).ÌÓ____Óà_

à(e)__A_conversion_planÏmust_provide_that_a_director_or_officer_of_the_converting_company_may_not_sellÏstock_purchasedÏunder_the_conversion_plan_before_the_first_anniversary_of_theÏeffective_date_of_the_conversion.ÌÓ____Óà_

à(f)__Notwithstanding_SubsectionÏ(e),_a_conversion_plan_mayÏprovide_for_the_purchase_or_redemption_of_stock_in_the_event_thatÏa_director_or_officer_is_no_longer_associated_with_the_resultingÏcompany_during_the_period_described_by_Subsection_(e).Ï(V.T.I.C._Art._15.22,_Secs._10(e);_11;_13(a),_(b).)_ÌÓ____Óà_

àSec._826.057.__RIGHTS_OF_HOLDER_OF_SURPLUS_NOTES.ÏA_conversion_plan_mustÏprovide_that_any_rights_of_a_holder_of_a_surplus_note_to_participateÏin_the_conversion_are_governed_by_the_terms_of_the_surplus_note.Ï(V.T.I.C._Art._15.22,_Sec._12.)_ÌÓ____Óà_

àSec._826.058.__SUBSCRIPTION_RIGHTS;_GENERAL_PROVISIONS.Ï(a)__Except_for_anÏalternate_conversion_plan_adopted_under_Section_826.061,_each_conversion_planÏmust_specify_the_subscription_rights_of_eligible_members.ÌÓ____Óà_

à(b)__The_conversion_plan_must_provide_that:ÌÓ____Óà_

àà_

à(1)__each_eligible_member_is_to_receive,_without_paymentÏby_the_member,_nontransferable_subscription_rights_to_purchase_aÏportion_of_the_capital_stock_of_the_resulting_company;_andÌÓ____Óà_

àà_

à(2)__in_the_aggregate,_all_eligible_members_have_the_right,Ïbefore_the_right_of_any_other_party,_to_purchase_100_percent_of_theÏcapital_stock_of_the_resulting_company_after_provision_for:ÌÓ____Óà_

àà_

àà_

à(A)__capital_stock_required_to_be_sold_or_distributedÏto_the_holders_of_surplus_notes,_if_any;ÌÓ____Óà_

àà_

àà_

à(B)__capital_stock_purchased_by_aÏstock_benefit_plan_as_permitted_by_SectionÏ826.059;_andÌÓ____Óà_

àà_

àà_

à(C)__capital_stock_acquired_by_theÏdirectors_and_officers,_as_permitted_by_SectionÏ826.056(b).ÌÓ____Óà_

à(c)__As_an_alternative_to_subscription_rights_in_the_resultingÏcompany,_the_conversion_plan_may_provide_that_each_eligibleÏmember_is_to_receive,_without_payment_by_the_member,_nontransferableÏsubscription_rights_to_purchase_a_portion_of_the_capital_stock_of:ÌÓ____Óà_

àà_

à(1)__a_corporation_organized_for_the_purpose_of_purchasingÏand_holding_all_the_stock_of_the_resulting_company;ÌÓ____Óà_

àà_

à(2)__a_stock_insurance_company_owned_by_theÏconverting_company_into_which_the_converting_company_is_to_beÏmerged;_orÌÓ____Óà_

àà_

à(3)__an_unaffiliated_stock_insurance_company_or_otherÏcorporation_that_is_to_purchase_all_the_stock_of_the_resultingÏcompany.ÌÓ____Óà_

à(d)__The_conversion_plan_must_provide_that_the_subscriptionÏrights_are_allocated_in_whole_shares_among_the_eligible_membersÏusing_a_fair_and_equitable_formula.__The_formula_may_consider_that_theÏdifferent_classes_of_policies_of_the_eligible_membersÏcontributed_to_the_surplus_of_the_converting_company_or_anyÏother_factors_that_may_be_fair_or_equitable_as_determined_by_theÏboard_of_directors.ÌÓ____Óà_

à(e)__The_conversion_plan_must_provide_a_fair_and_equitable_methodÏfor_allocating_shares_of_capital_stock_in_the_event_of_anÏoversubscription_to_shares_by_eligible_members_exercisingÏsubscription_rights_under_this_section.__(V.T.I.C._Art._15.22,_Sec._9.)_ÌÓ____Óà_

àSec._826.059.__SUBSCRIPTION_RIGHTS;_TAX-QUALIFIED_EMPLOYEE_BENEFIT_PLAN.ÏThe_conversion_plan_may_allocate_to_a_tax-qualifiedÏemployee_benefit_plan_nontransferable_subscription_rights_toÏpurchase_not_more_than_10_percent_of_the_capital_stock_of_theÏresulting_company.__(V.T.I.C._Art._15.22,_Sec._13(c).)_ÌÓ____Óà_

àSec._826.060.__LIQUIDATION_ACCOUNT.Ï(a)__The_conversion_plan_may_provide_for_the_creation_of_aÏliquidation_account_for_the_benefit_of_members_in_the_event_of_aÏvoluntary_liquidation_after_the_conversion.ÌÓ____Óà_

à(b)__The_liquidation_accountÏmust_be__in_an_amount_equal_to_the_surplus_of_the_convertingÏcompany,_exclusive_of_the_principal_amount_of_any_surplus_note,_onÏthe_last_day_of_the_quarter_preceding_the_dateÏthe_conversion_plan_is_adopted.__(V.T.I.C._Art._15.22,_Sec._13(d).)_ÌÓ____Óà_

àSec._826.061.__ALTERNATE_CONVERSION_PLAN.Ï(a)__The_board_ofÏdirectors_may_adopt_a_conversion_plan_that_does_not_rely_in_whole_orÏin_part_on_the_issuance_of_nontransferable_subscription_rights_to_membersÏto_purchase_stock_of_the_resulting_company_if_the_commissionerÏdetermines_that_the_plan:ÌÓ____Óà_

àà_

à(1)__complies_with_this_chapter;ÌÓ____Óà_

àà_

à(2)__is_fair_and_equitable;_andÌÓ____Óà_

àà_

à(3)__permits_the_resulting_company_to_satisfy_theÏrequirements_in_effect_on_the_date_of_the_determination_for_a_certificate_ofÏauthority_applicable_toÏa_domestic_stock_insurance_company.ÌÓ____Óà_

à(b)__The_conversion_plan_may:ÌÓ____Óà_

àà_

à(1)__include_the_merger_of_a_domestic_mutual_insuranceÏcompany_with_a_domestic_or_foreign_stock_insurance_company;ÌÓ____Óà_

àà_

à(2)__provide_for_issuing_stock,_cash,_or_otherÏconsideration_to_members_instead_of_subscription_rights;ÌÓ____Óà_

àà_

à(3)__provide_for_the_formation_of_a_mutual_holding_companyÏunder_Subchapter_E;_orÌÓ____Óà_

àà_

à(4)__establish_another_plan_containing_other_provisionsÏapproved_by_the_commissioner.ÌÓ____Óà_

à(c)__The_commissioner_may_retain,_at_the_convertingÏcompany's_expense,_a_qualified_expert_who_is_not_a_member_of_theÏcommissioner's_staff_to_assist_in_reviewing_whether_theÏconversion_plan_meets_the_requirements_for_approval_by_theÏcommissioner.__(V.T.I.C._Art._15.22,_Sec._14.)_ÌÓ_____Ó[Sections_826.062-826.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__ADOPTION_OF_CONVERSION_PLAN_ÌÓ____ÓÓ____Óà_

àSec._826.101.__PLAN_INFORMATION_FILED_WITH_COMMISSIONER;_COMMISSIONERÏPOWERS_AND_DUTIES.ÏNot_later_than_the_90th_dayÏafter_the_date_on_which_a_converting_company's_board_ofÏdirectors_adopts_a_conversion_plan,_the_company_shall_file_with_theÏcommissioner:ÌÓ____Óà_

àà_

à(1)__a_copy_of_the_documents_relating_to_the_conversionÏplan,_including_the_valuationÏrequired_by_Section_826.054(a);ÌÓ____Óà_

àà_

à(2)__the_form_of_notice_required_by_Section_826.104;ÌÓ____Óà_

àà_

à(3)__the_form_of_proxy_to_be_solicited_from_eligibleÏmembers_under_Section_826.107(a);ÌÓ____Óà_

àà_

à(4)__the_form_of_notice_required_by_Section_826.151_toÏpersons_whose_policies_are_issued_after_adoption_of_the_conversionÏplan_but_before_the_effective_date_of_the_conversion_plan;ÌÓ____Óà_

àà_

à(5)__the_proposed_amended_or_restated_articles_ofÏincorporation_of_the_resulting_company;ÌÓ____Óà_

àà_

à(6)__a_statement_regarding_acquisition_of_control,_ifÏapplicable,_as_required_by_Chapter_823;_andÌÓ____Óà_

àà_

à(7)__any_other_information_requested_by_the_commissioner.Ï(V.T.I.C._Art._15.22,_Sec._3(a).)_ÌÓ____Óà_

àSec._826.102.__APPROVAL_OF_PLAN_BY_COMMISSIONER.Ï(a)__TheÏcommissioner_shall_approve_a_conversion_plan_if_the_commissionerÏdetermines_that:ÌÓ____Óà_

àà_

à(1)__the_plan_complies_with_this_chapter;ÌÓ____Óà_

àà_

à(2)__the_plan's_method_of_allocatingÏsubscription_rights_or_other_value_is_fair_and_equitable;_andÌÓ____Óà_

àà_

à(3)__the_resulting_company_would_satisfyÏthe_requirements_applicable_to_a_domestic_stock_insuranceÏcompany_for_a_certificate_of_authority_on_the_date_of_the_determination.ÌÓ____Óà_

à(b)__Except_as_otherwise_provided_by_this_section,_theÏcommissioner_shall_approve_or_disapprove_a_conversion_plan_not_laterÏthan_the_60th_day_after_the_first_day_on_which_all_the_documentsÏrequired_under_Section_826.101_are_filed_with_the_commissioner.ÌÓ____Óà_

à(c)__The_commissioner_may_extend_the_time_for_decisionÏby_an_additional_30_days_on_written_notice_to_the_convertingÏcompany.__Except_as_provided_under_Subsection_(e),_the_commissioner_may_notÏextend_the_time_forÏdecision_beyond_that_30-day_period.ÌÓ____Óà_

à(d)__The_commissioner_shall_immediately_give_written_notice_toÏthe_converting_company_of_the_commissioner's_decision_and,_ifÏthe_commissioner_disapproves_the_plan,_a_detailed_statement_of_the_reasons_forÏthe_disapproval.ÌÓ____Óà_

à(e)__The_commissioner_may_retain,_at_the_mutual_insuranceÏcompany's_expense,_a_qualified_expert_who_is_not_a_member_of_theÏcommissioner's_staff_to_assist_the_commissioner_in_reviewing_theÏconversion_plan_and_the_valuationÏrequired_under_Section_826.054(a).__If_theÏcommissioner_retains_a_qualified_expert_under_thisÏsubsection,_the_commissioner_may_extend_the_periodÏfor_decision_by_an_additional_60_days_beyond_the_initial_60-dayÏperiod.ÌÓ____Óà_

à(f)__After_giving_writtenÏnotice_to_the_converting_company_and_other_interested_persons,Ïthe_commissioner_may_hold_a_hearing_on_whetherÏthe_conversion_plan_complies_with_this_chapter.__TheÏcompany_and_any_other_interested_person_have_the_right_to_appear_at_theÏhearing.__Notice_to_interestedÏpersons_who_have_not_filed_an_appearance_in_the_matterÏmay_be_made_through_publication_in_the_Texas_Register.Ï(V.T.I.C._Art._15.22,_Secs._3(b),_(c),_(d),_(e).)_ÌÓ____Óà_

àSec._826.103.__AMENDMENTS;_WITHDRAWAL_OF_PLAN.ÏBefore_a_conversion_plan_takes_effect,_a_convertingÏcompany_may_amend_or_withdraw_the_planÏby_the_affirmative_vote_of_atÏleast_two-thirds_of_the_members_of_its_board_of_directors.Ï(V.T.I.C._Art._15.22,_Sec._4.)_ÌÓ____Óà_

àSec._826.104.__NOTICE_TO_ELIGIBLE_MEMBERS;_COMMENTS.Ï(a)__NotÏlater_than_the_10th_business_day_after_the_date_of_filing_with_theÏcommissioner_the_documents_required_under_Section_826.101,_theÏconverting_company_shall_send_to_each_eligible_member_a_noticeÏadvising_the_member_of:ÌÓ____Óà_

àà_

à(1)__the_adoption_and_filing_of_the_conversion_plan;_andÌÓ____Óà_

àà_

à(2)__theÏmember's_right_to_comment_on_the_planÏto_the_commissioner_and_the_converting_company.ÌÓ____Óà_

à(b)__The_notice_must_include_a_description_of_the_procedure_toÏbe_used_in_making_comments.__An_eligible_member_who_elects_to_makeÏcomments_must_make_the_comments_in_writing_not_later_than_the_30thÏday_after_the_date_on_which_the_notice_is_sent.ÌÓ____Óà_

à(c)__Not_later_than_the_60th_day_after_the_date_of_the_commissioner'sÏapproval_of_the_plan,_the_converting_company_shall_sendÏto_each_eligible_member_notice_of_the_members'_meeting_to_vote_onÏthe_conversion_plan.__The_notice_must_be_sent_to_the_member's_lastÏknown_address,_as_shown_on_the_converting_company's_records,Ïbefore_the_30th_day_preceding_the_date_set_for_the_meeting.__TheÏnotice_must:ÌÓ____Óà_

àà_

à(1)__briefly_but_fairly_describe_the_proposed_conversionÏplan;_andÌÓ____Óà_

àà_

à(2)__inform_the_member_of_the_member's_right_to_vote_on_theÏconversion_plan.ÌÓ____Óà_

à(d)__If_the_meeting_to_vote_on_the_conversion_plan_is_heldÏduring_the_converting_company's_annual_meeting_ofÏpolicyholders,_a_combined_meeting_notice_satisfies_the_requirements_of_thisÏsection.__(V.T.I.C.ÏArt._15.22,_Sec._5.)_ÌÓ____Óà_

àSec._826.105.__SUBSTANTIAL_COMPLIANCE_WITH_NOTICE_REQUIREMENTS.ÏIf_the_convertingÏcompany_in_good_faith_substantially_complies_with_theÏnotice_requirements_of_this_chapter,_the_company'sÏfailure_to_send_a_member_the_required_notice_does_not_impair_theÏvalidity_of_an_action_taken_under_this_chapter.Ï(V.T.I.C._Art._15.22,_Sec._19.)_ÌÓ____Óà_

àSec._826.106.__INSOLVENT_CONVERTING_COMPANY;_NOTICE_REQUIREMENTS.ÏIf_a_converting_company_is_insolvent_or,_in_theÏjudgment_of_the_commissioner,_is_in_hazardous_financial_condition,Ïits_board_of_directors,_by_a_majority_vote,_may_request_in_itsÏsubmission_to_the_commissioner_a_waiver_of_the_requirements_for_notice_toÏand_approval_of_the_proposed_conversion_by_eligible_members.__The_requestÏmust_specify:ÌÓ____Óà_

àà_

à(1)__the_method_and_basis_for_the_issuance_of_the_resultingÏcompany's_shares_of_its_capital_stock_to_anÏindependent_party_in_connection_with_an_investment_by_theÏindependent_party_in_an_amount_sufficient_to_restore_the_resultingÏcompany_to_a_sound_financial_condition;_andÌÓ____Óà_

àà_

à(2)__that_the_conversion_is_to_be_accomplished_withoutÏpayment_of_consideration_to_past,_present,_or_future_policyholdersÏif_the_commissioner_determines_that_the_value_of_the_convertingÏcompany_is_insufficient_to_justify_that_payment.Ï(V.T.I.C._Art._15.22,_Sec._21.)_ÌÓ____Óà_

àSec._826.107.__ELECTION;_APPROVAL_OF_PLAN;_ADOPTION_OF_AMENDED_ORÏRESTATEDÏARTICLES_OF_INCORPORATION.Ï(a)__At_a_meetingÏconvened_to_consider_the_conversion_plan,_an_eligibleÏmember_entitled_to_vote_on_the_proposed_conversion_planÏmay_vote_in_person_or_by_proxy.__The_number_of_votes_each_eligibleÏmember_may_cast_is_determined_by_the_converting_company'sÏbylaws.__If_the_bylaws_do_not_contain_an_applicable_provision,_each_member_mayÏcast_one_vote.__Before_the_eligible_members_may_vote_on_approval_of_aÏconversion_plan,_the_converting_company_must_comply_withÏSections_826.101_and_826.102.ÌÓ____Óà_

à(b)__At_the_meeting_held_to_vote_on_the_conversion_plan,_theÏeligible_members_shall_also_consider_the_adoption_of_amended_or_restatedÏarticles_of_incorporation.ÌÓ____Óà_

à(c)__Adoption_of_the_conversion_plan_or_adoption_of_amended_articlesÏof_incorporation_requires_the_affirmative_vote_of_at_least_two-thirds_of_theÏvotesÏcast_by_eligible_members.__(V.T.I.C._Art._15.22,_Secs._2(b),_6.)_ÌÓ____Óà_

àSec._826.108.__FILING_OF_MINUTES,_ARTICLES_OF_INCORPORATION,_AND_BYLAWS;ÏEFFECTIVE_DATE_OF_CONVERSION.Ï(a)__Not_later_than_the_30th_day_after_the_date_on_which_the_eligible_membersÏapprove_the_conversion_plan,_the_convertingÏcompany_shall_file_with_the_commissioner:ÌÓ____Óà_

àà_

à(1)__the_minutes_of_the_meeting_at_which_the_plan_was_approved;_andÌÓ____Óà_

àà_

à(2)__the_amended_or_restated_articles_of_incorporation_andÏbylaws_of_the_resulting_company.ÌÓ____Óà_

à(b)__A_conversion_plan_takes_effect_on_the_date_that_the_amended_orÏrestated_articles_of_incorporation_are_filed_with_theÏcommissioner.__(V.T.I.C._Art._15.22,_Secs._7,_15(b).)_ÌÓ____Óà_

àSec._826.109.__CONFLICT_OF_INTEREST.Ï(a)__Except_as_provided_by_a_conversion_plan_approved_by_the_commissioner_orÏthis_section,_a_director,_officer,Ïagent,_or_employee_of_a_converting_company_may_not_receive_aÏfee,_commission,_or_other_consideration,_other_than_that_person'sÏusual_salary_or_compensation,_for_aiding,_promoting,_or_assistingÏin_a_conversion_under_this_chapter.ÌÓ____Óà_

à(b)__This_section_does_not_prohibit_the_payment_of_reasonableÏfees_and_compensation_to_an_attorney,_accountant,_or_actuary_forÏprofessional_services_performed_by_that_person,_even_if_theÏperson_is_also_a_director_or_officer_ofÏthe_converting_company.__(V.T.I.C._Art._15.22,_Sec._18(a).)_ÌÓ____Óà_

àSec._826.110.__LIMITATION_ON_ACTIONS.ÏAn_action_challenging_theÏvalidity_of_or_arising_out_of_acts_taken_or_proposed_to_be_takenÏregarding_a_conversion_plan_under_this_chapter_must_be_commenced_notÏlater_than_the_30th_day_after_the_effective_date_of_the_conversionÏplan.__(V.T.I.C._Art._15.22,_Sec._20.)_ÌÓ_____Ó[Sections_826.111-826.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__RIGHTS_OF_MEMBERS_ON_CONVERSION_ÌÓ____ÓÓ____Óà_

àSec._826.151.__RIGHTS_OF_MEMBERS_WHOSE_POLICIES_ARE_ISSUED_AFTER_ADOPTIONÏOF_CONVERSION_PLAN_BUT_BEFORE_EFFECTIVE_DATE.Ï(a)__On_issuance_of_a_policy_after_a_conversion_plan_has_been_adopted_byÏthe_board_of_directors_but_before_the_effective_date_of_theÏconversion_plan,_the_converting_company_shall_send_to_eachÏmember_to_whom_a_policy_is_issued_a_written_notice_regarding_theÏconversion_plan.ÌÓ____Óà_

à(b)__Except_as_provided_by_Subsection_(d),_a_member_of_anÏaccident_and_health_insurance_company_entitled_to_noticeÏunder_SubsectionÏ(a)__is_entitled_to_rescind_the_member'sÏpolicy_and_receive_a_full_refund_of_any_amount_paid_for_the_policyÏnot_later_than_the_10th_day_after_the_date_on_which_theÏnotice_is_received.ÌÓ____Óà_

à(c)__Except_as_provided_by_Subsection_(d),_each_memberÏinsured_under_a_property_or_casualty_insurance_policy_is_entitledÏto_notice_under_SubsectionÏ(a)_and_shall_beÏadvised_of_the_member's_right_to:ÌÓ____Óà_

àà_

à(1)__cancel_the_policy;_andÌÓ____Óà_

àà_

à(2)__receive_a_pro_rata_refund_of_unearned_premiums.ÌÓ____Óà_

à(d)__A_member_who_has_made_or_filed_a_claim_under_the_insuranceÏpolicy_is_not_entitled_to_a_refund_underÏSubsection_(b)_or_(c).__A_member_who_has_exercised_a_rightÏprovided_by_Subsection_(b)_or_(c)_may_not_make_or_fileÏa_claim_under_the_insurance_policy.__(V.T.I.C._Art._15.22,_Sec._16.)_ÌÓ____Óà_

àSec._826.152.__AMENDMENT_OF_POLICIES.ÏA_convertingÏcompany,_by_endorsement_or_rider_approved_by_the_commissioner_andÏsent_to_the_policyholder,_may_simultaneously_with_or_at_any_timeÏafter_the_adoption_of_a_conversion_plan_amend_anÏinsurance_policy_in_effect_to_terminate_a_right_of_the_holder_of_the_policyÏto_share_in_the_surplus_or_profits_of_the_convertingÏcompany.__TheÏamendment_is_void_if_the_conversion_plan_does_not_takeÏeffect.__(V.T.I.C._Art._15.22,_Sec._23.)_ÌÓ_____Ó[Sections_826.153-826.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CONVERSION_THROUGH_MUTUAL_HOLDING_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._826.201.__CONVERSION_THROUGH_CREATION_OF_HOLDING_COMPANY.Ï(a)__A_converting_company,_onÏapproval_by_the_commissioner,_may_reorganize_by_forming_aÏholding_company_based_on_a_mutual_plan_and_continuing_the_corporateÏexistence_of_the_converting_company_as_a_stock_insuranceÏcompany.ÌÓ____Óà_

à(b)__A_mutual_holding_company_is_considered_an_insurer_subjectÏto_this_chapter_and_Chapter_883.__A_mutual_holding_company_isÏautomatically_a_partyÏto_an_administrative_proceeding_under_this_code_involving_anÏinsurance_company_that,_as_a_result_of_a_reorganization_under_thisÏsubchapter,_is_a_subsidiary_of_the_mutual_holding_company.__In_anyÏproceeding_involving_the_resulting_company,_the_assetsÏof_the_mutual_holding_company_are_considered_assets_of_the_resulting_companyÏfor_purposes_of_satisfying_theÏclaims_of_the_resulting_company's_policyholders.ÌÓ____Óà_

à(c)__A_mutual_holding_company_may_not_dissolve_or_liquidateÏwithout_the_approval_of_the_commissioner.ÌÓ____Óà_

à(d)__A_mutual_holding_company_may_convert_to_a_stock_holdingÏcompany_under_this_chapter_as_if_the_mutual_holdingÏcompany_were_a_mutual_insurance_company.__(V.T.I.C._Art._15.22,ÏSecs._24(a)(1)_(part),_(d),_(h).)_ÌÓ____Óà_

àSec._826.202.__COMMISSIONER_POWERS_AND_DUTIES;_APPROVAL.Ï(a)__TheÏcommissioner_shall_review_the_proposed_plan_of_reorganization_as_an_alternateÏconversion_plan_under_Section_826.061.__TheÏcommissioner_may_require_as_a_condition_of_approval_modifications_ofÏthe_proposed_plan_of_reorganization_that_the_commissioner_determinesÏnecessary_to_protect_the_members'_interests.ÌÓ____Óà_

à(b)__The_commissioner_may_retain_a_qualified_expert_as_providedÏby_Section_826.102(e).ÌÓ____Óà_

à(c)__The_commissioner_has_jurisdiction_over_a_mutualÏholding_company_organized_under_this_subchapter_to_ensure_thatÏmember_interests_are_protected.__(V.T.I.C._Art._15.22,_Sec._24(a)(1)Ï(part).)_ÌÓ____Óà_

àSec._826.203.__APPLICABILITY_OF_CERTAIN_LAWS;_INCORPORATION.ÏA_mutual_holding_company_that_results_from_the_reorganization_ofÏa_domestic_mutual_insurance_company_organized_under_Chapter_883_mustÏbe_organized_under_Sections_883.051,_883.052,_883.054,_and_883.056.__TheÏarticles_ofÏincorporation,_and_any_amendments_to_those_articles,_of_the_mutualÏholding_company_are_subject_to_approval_of_the_commissioner_in_theÏsame_manner_as_those_of_a_mutual_insurance_company.__(V.T.I.C._Art._15.22,ÏSec._24(c).)_ÌÓ____Óà_

àSec._826.204.__MEMBERSHIP_INTERESTS.Ï(a)__The_membershipÏinterests_of_the_policyholders_of_the_resulting_companyÏbecome_membership_interests_in_the_mutual_holding_company.__EligibleÏmembers_of_the_converting_company_become_members_of_theÏmutual_holding_company_in_accordance_with_the_articles_ofÏincorporation_and_bylaws_of_the_mutual_holding_company.ÌÓ____Óà_

à(b)__A_membership_interest_in_a_mutual_holding_company_doesÏnot_constitute_a_security_as_defined_by_Section_4,_The_SecuritiesÏAct_(Article_581-4,_Vernon's_Texas_Civil_Statutes).__(V.T.I.C._Art._15.22,ÏSecs._24(a)(2)_(part),_(e).)_ÌÓ____Óà_

àSec._826.205.__CAPITAL_STOCK_HELD_BY_MUTUAL_HOLDING_COMPANY.Ï(a)__In_this_section:ÌÓ____Óà_

àà_

à(1)__"Intermediate_holding_company"_means_a_holding_companyÏthat:ÌÓ____Óà_

àà_

àà_

à(A)__is_a_subsidiary_of_a_mutual_holding_company_formed_to_reorganize_aÏmutual_insurance_company;_andÌÓ____Óà_

àà_

àà_

à(B)__directlyÏor_through_a_subsidiary_intermediate_holding_company,_ownsÏthe_resulting_company.ÌÓ____Óà_

àà_

à(2)__"Majority_of_the_voting_shares_of_the_capital_stock"Ïmeans_shares_of_the_capital_stock_of_aÏcompany_that_carry_the_right_to_cast_aÏmajority_of_the_votes_entitled_to_be_cast_by_all_of_the_outstandingÏshares_of_the_capital_stock_of_the_companyÏon_all_matters_submitted_to_aÏvote_of_the_shareholders_of_the_company.ÌÓ____Óà_

à(b)__All_of_the_initial_shares_of_the_capital_stock_of_theÏresulting_company_shall_be_issued_to_the_mutual_holdingÏcompany.ÌÓ____Óà_

à(c)__The_mutual_holding_company_shall_at_all_times_own_aÏmajority_of_the_voting_shares_of_the_capital_stock_of_theÏresulting_company_or_of_an_intermediate_holding_companyÏestablished_to_hold_the_voting_shares_of_the_resultingÏcompany.__The_requirements_of_this_subsection_may_be_satisfied_by_indirectÏownership_through_one_or_more_intermediate_holding_companies_in_a_corporateÏstructure_approved_by_the_commissioner.ÌÓ____Óà_

à(d)__The_mutual_holding_company_or_intermediate_holding_companyÏmay_not_convey,_transfer,_assign,_pledge,_subject_to_a_securityÏinterest_or_lien,_encumber,_or_otherwise_hypothecate_or_alienateÏthe_majority_of_the_voting_shares_of_the_capital_stock_that_is_required_to_beÏowned_under_Subsection_(c).ÌÓ____Óà_

à(e)__A_violation_of_SubsectionÏ(d)_is_voidÏin_inverse_chronological_order_from_the_date_of_the_conveyance_orÏactivity_as_to_the_shares_necessary_to_constitute_a_majority_of_theÏvoting_shares_of_the_capital_stock.__(V.T.I.C._Art._15.22,_Secs._24(a)(2)Ï(part),_(f),_(g).)_ÌÓ____Óà_

àSec._826.206.__CONVERSION_OF_FOREIGN_MUTUAL_INSURANCE_COMPANY.Ï(a)__On_the_approval_of_the_commissioner,_a_foreign_mutualÏinsurance_company_may_reorganize_in_compliance_with_the_requirementsÏof_any_law_or_regulation_applicable_to_the_foreign_mutual_insuranceÏcompany_by:ÌÓ____Óà_

àà_

à(1)__transferring_its_members'_membership_interests_intoÏa_mutual_holding_company_formed_under_a_procedure_analogous_to_thatÏdescribed_by_this_subchapter;_andÌÓ____Óà_

àà_

à(2)__continuing_the_corporate_existence_of_theÏreorganizing_foreign_mutual_insurance_company_as_a_foreign_stockÏinsurance_company_subsidiary_of_the_mutual_holding_company.ÌÓ____Óà_

à(b)__The_reorganizing_foreign_mutual_insurance_company_mayÏremain_a_foreign_company_and_may_be_admitted_to_do_business_in_thisÏstate.__A_foreign_mutual_insurance_company_may_also_redomesticateÏinÏthis_state_by_complying_with_the_applicable_requirements_of_Chapter_983._Ï(V.T.I.C._Art._15.22,_Sec._24(b).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_827.__WITHDRAWAL_AND_RESTRICTION_PLANS_ÌÓ____ÓÓ____ÓSec._827.001.__DEFINITIONÌÔ'

__

ÔSec._827.002.__EXEMPTIONÌSec._827.003.__WITHDRAWAL_PLAN_REQUIREDÌSec._827.004.__PROVISIONS_OF_WITHDRAWAL_PLANÌSec._827.005.__APPROVAL_OF_WITHDRAWAL_PLANÌÔ&

__

ÔSec._827.006.__RESUMPTION_OF_WRITING_INSURANCE_AFTER_COMPLETEÌ_________________WITHDRAWALÌÔ'

__

ÔSec._827.007.__PENALTIESÌSec._827.008.__RESTRICTION_PLANÌSec._827.009.__DEPOSIT_OF_SECURITIESÌSec._827.010.__MORATORIUMÌSec._827.011.__RULESÌÓ_____ÓCHAPTER_827.__WITHDRAWAL_AND_RESTRICTION_PLANS_ÌÓ____ÓÓ____Óà_

àSec._827.001.__DEFINITION.ÏIn_this_chapter,_"ratingÏterritory"_means_a_rating_territory_established_by_the_department.Ï(V.T.I.C._Art._21.49-2C,_Sec._(a)(3).)_ÌÓ____Óà_

àSec._827.002.__EXEMPTION.ÏThis_chapterÏdoes_not_apply_to_a_transfer_of_business_from_an_insurer_to_aÏcompany_that:ÌÓ____Óà_

àà_

à(1)__is_under_common_ownership_with_the_insurer;_andÌÓ____Óà_

àà_

à(2)__is_authorized_to_engage_in_the_business_of_insurance_inÏthis_state.__(V.T.I.C._Art._21.49-2C,_Sec._(b).)_ÌÓ____Óà_

àSec._827.003.__WITHDRAWAL_PLAN_REQUIRED.ÏAn_authorized_insurer_shallÏfile_with_the_commissioner_a_plan_for_orderly_withdrawal_if_theÏinsurer_proposes_to:ÌÓ____Óà_

àà_

à(1)__withdraw_from_writing_a_line_of_insurance_in_thisÏstate_orÏreduce_the_insurer's_total_annual_premium_volume_byÏ75_percent_or_more;_orÌÓ____Óà_

àà_

à(2)__reduce,_in_a_rating_territory,_the_insurer's_total_annual_premiumÏvolume_in_a_personal_line_of_motor_vehicle_comprehensive_or_residentialÏproperty_insuranceÏby_50_percent_or_more.Ï(V.T.I.C._Art._21.49-2C,_Sec._(a)(1)_(part).)_ÌÓ____Óà_

àSec._827.004.__PROVISIONS_OF_WITHDRAWAL_PLAN.ÏA_withdrawal_plan_filed_under_Section_827.003_must:ÌÓ____Óà_

àà_

à(1)__be_constructed_to_protect_the_interests_of_the_peopleÏof_this_state;ÌÓ____Óà_

àà_

à(2)__indicate_the_dates_on_which_the_insurer_intends_toÏbegin_and_to_complete_the_plan;_andÌÓ____Óà_

àà_

à(3)__provide_for:ÌÓ____Óà_

àà_

àà_

à(A)__meeting_the_insurer's_contractual_obligations;ÌÓ____Óà_

àà_

àà_

à(B)__providing_service_to_the_insurer'sÏpolicyholders_and_claimants_in_this_state;_andÌÓ____Óà_

àà_

àà_

à(C)__meeting_any_applicable_statutory_obligations,Ïsuch_as_payment_of_assessments_to_the_guaranty_fund_andÏparticipation_in_an_assigned_risk_plan_or_joint_underwritingÏarrangement.Ï(V.T.I.C._Art._21.49-2C,_Sec._(a)(1)_(part).)_ÌÓ____Óà_

àSec._827.005.__APPROVAL_OF_WITHDRAWAL_PLAN.Ï(a)__The_commissioner_shallÏapprove_a_withdrawal_plan_that_adequately_provides_for_meeting_theÏrequirements_prescribed_by_Section_827.004(3).ÌÓ____Óà_

à(b)__A_withdrawal_plan_is_deemed_approved_ifÏthe_commissioner:ÌÓ____Óà_

àà_

à(1)__does_not_hold_a_hearing_on_the_plan_before_the_31st_dayÏafter_the_date_the_plan_is_filed_with_the_commissioner;_orÌÓ____Óà_

àà_

à(2)__does_not_denyÏapproval_before_the_31st_day_after_the_date_a_hearing_on_the_plan_is_held.Ï(V.T.I.C._Art._21.49-2C,_Secs._(e),_(f)_(part).)_ÌÓ____Óà_

àSec._827.006.__RESUMPTION_OF_WRITING_INSURANCE_AFTER_COMPLETEÏWITHDRAWAL.ÏAn_insurer_that_withdraws_fromÏwriting_all_lines_of_insurance_in_this_state_may_not,Ïwithout_the_approval_of_theÏcommissioner,_resume_writingÏinsurance_in_this_state_before_the_fifth_anniversary_of_the_dateÏof_withdrawal.Ï(V.T.I.C._Art._21.49-2C,_Sec._(d).)_ÌÓ____Óà_

àSec._827.007.__PENALTIES.ÏThe_commissioner_may_impose_the_civil_penalties_under_Chapter_82Ïon_an_insurer_that_fails_to_obtain_theÏcommissioner's_approval_before_the_insurer:ÌÓ____Óà_

àà_

à(1)__withdraws_from_writing_a_line_of_insurance_in_this_state;_orÌÓ____Óà_

àà_

à(2)__reduces_the_insurer's_total_annualÏpremium_volume_by_75_percent_or_more_in_any_year.Ï(V.T.I.C._Art._21.49-2C,ÏSec._(f)_(part).)_ÌÓ____Óà_

àSec._827.008.__RESTRICTION_PLAN.Ï(a)__Before_an_insurer,_in_response_to_a_catastrophic_natural_event_thatÏoccurredÏduring_the_preceding_six_months,_may_restrict_writing_new_business_in_aÏratingÏterritory_in_a_personal_line_of_comprehensive_motor_vehicle_or_residentialÏproperty_insurance,_the_insurer_must_file_a_proposed_restriction_plan_with_theÏcommissioner_for_the_commissioner's_review_and_comment.ÌÓ____Óà_

à(b)__The_commissioner's_approval_of_a_restriction_plan_filed_underÏSubsection_(a)_is_not_required.ÏAn_insurer_that_files_a_restriction_plan_may_institute_the_plan_on_or_afterÏthe_15th_day_after_the_date_the_plan_is_filed.ÌÓ____Óà_

à(c)__Notwithstanding_Subsection_(b),_a_withdrawal_plan_must_be_filedÏand_approved_under_Sections_827.003_and_827.004Ïif_an_insurer'sÏdecision_not_to_accept_new_business_in_a_personal_line_of_comprehensiveÏmotor_vehicle_or_residential_property_insuranceÏresults_in_a_reduction_of_the_insurer's_total_annual_premium_volume_byÏ50_percent_or_more.Ï(V.T.I.C._Art._21.49-2C,_Sec._(a)(2).)_ÌÓ____Óà_

àSec._827.009.__DEPOSIT_OF_SECURITIES.ÏUnder_this_chapter,_the_commissioner_mayÏrequire_the_deposit_of_securities_in_this_state_in_trust_inÏthe_name_of_the_commissioner_if_the_commissioner_determines,Ïafter_notice_andÏhearing,_that_there_is_reasonable_cause_to_conclude_that_theÏinterests_of_the_people_of_this_state_are_best_served_by_theÏdeposit.__(V.T.I.C._Art._21.49-2C,_Sec._(c).)_ÌÓ____Óà_

àSec._827.010.__MORATORIUM.Ï(a)__The_commissioner_may_imposeÏa_moratorium_of_not_longer_than_two_years_on:ÌÓ____Óà_

àà_

à(1)__the_approval_of_withdrawal_plans;ÏorÌÓ____Óà_

àà_

à(2)__the_implementation_of_plans_to_restrict_the_writing_of_newÏbusiness_described_by_Section_827.008.ÌÓ____Óà_

à(b)__A_moratorium_under_this_section_may_be_imposed_on_plansÏimplemented_after_the_commissioner_has_published_notice_of_intention_toÏimpose_a_moratorium_on_plans_under_Subsection_(a)(2).ÌÓ____Óà_

à(c)__The_commissioner_may_annually_renew_a_moratoriumÏimposed_under_this_section.ÌÓ____Óà_

à(d)__To_impose_or_renew_a_moratorium_under_this_section,_theÏcommissioner_must_determine,_after_notice_and_hearing,_that_aÏcatastrophic_event_has_occurred_and_that_as_a_result_of_that_eventÏa_particular_line_of_insurance_is_not_reasonably_expected_to_beÏavailable_to_a_substantial_number_of_policyholders_or_potentialÏpolicyholders_in_this_state_or,_in_the_case_of_personal_lines_ofÏmotor_vehicle_comprehensive_or_residential_property_insurance,_inÏa_rating_territory.ÌÓ____Óà_

à(e)__The_provisions_of_Chapter_2001,_Government_Code,_relating_to_contestedÏcases_apply_to_the_notice_and_hearing.ÌÓ____Óà_

à(f)__The_commissioner_by_rule_shall_establish_reasonableÏcriteria_for_applying_the_standards_for_determining_whether_toÏimpose_a_moratorium_under_this_section.ÌÓ____Óà_

à(g)__The_commissioner_may_limit_a_moratorium_on_withdrawal_fromÏor_restriction_of_writing_business_in_personal_lines_insurance_toÏcertain_geographical_areas_of_the_state.Ï(V.T.I.C._Art._21.49-2C,_Sec._(g).)_ÌÓ____Óà_

àSec._827.011.__RULES.ÏThe_commissioner_shall_adopt_rules_as_necessary_to_enforce_thisÏchapter.__(V.T.I.C._Art._21.49-2C,_Sec._(h).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_828.__PURCHASE_OF_STOCK_FOR_TOTAL_ASSUMPTION_ÌÓ_____ÓREINSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._828.001.__AUTHORITY_TO_PURCHASE_STOCK_FOR_TOTALÌ_________________ASSUMPTION_REINSURANCEÌÔ'

__

ÔSec._828.002.__EFFECT_ON_ANTITRUST_LAWSÌSec._828.003.__INVESTMENTS_OF_REINSURED_COMPANYÌÓ_____Ó[Sections_828.004-828.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__EXCEPTION_TO_INVESTMENT_LIMITATION__ÌÓ____ÓÓ____ÓÔ&

__

ÔSec._828.051.__EXCEPTION_TO_LIMITATION_ON_PURCHASING_SHARESÌ_________________OF_OTHER_COMPANYÌÔ'

__

ÔSec._828.052.__RESOLUTION_OF_INTENTION_TO_REINSUREÌSec._828.053.__MINIMUM_STOCK_ACQUISITIONÌSec._828.054.__APPROVAL_REQUIREDÌSec._828.055.__RESTRICTIONS_ON_REINSURED_COMPANYÌÔ&

__

ÔSec._828.056.__REQUIRED_EFFECTIVE_DATE_OF_REINSURANCEÌ_________________AGREEMENT;_EFFECT_OF_FAILURE_TO_MEET_REQUIREDÌ_________________EFFECTIVE_DATEÌÔ'

__

ÔÔ&

__

ÔSec._828.057.__PROHIBITION_ON_USE_OF_PURCHASING_COMPANY'SÌ_________________CAPITAL,_SURPLUS,_OR_RESERVESÌÔ'

__

ÔÓ_____ÓCHAPTER_828.__PURCHASE_OF_STOCK_FOR_TOTAL_ASSUMPTION_ÌÓ_____ÓREINSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._828.001.__AUTHORITY_TO_PURCHASE_STOCK_FOR_TOTALÏASSUMPTION_REINSURANCE.ÏThis_code_does_not_affect_the_right_of_aÏlife_insurance_company_organized_or_operating_under_ChapterÏ841,_882,_or_982_to_purchase_or_contractÏto_purchase_all_or_part_of_the_outstanding_shares_of_anotherÏdomestic_or_foreign_life_insurance_company_that_engages_in_aÏsimilar_line_of_business_in_order_to:ÌÓ____Óà_

àà_

à(1)__reinsure_all_of_the_other_company's_business;ÌÓ____Óà_

àà_

à(2)__assume_all_of_the_other_company's_liabilities;ÏandÌÓ____Óà_

àà_

à(3)__take_over_all_of_the_other_company's_assets.__(V.T.I.C.ÏArt._21.26,_Sec._1_(part).)ÌÓ____Óà_

àSec._828.002.__EFFECT_ON_ANTITRUST_LAWS.ÏThis_chapter_doesÏnot_affect_in_any_manner_the_antitrust_laws_of_this_state.__(V.T.I.C.ÏArt._21.26,_Sec._3.)ÌÓ____Óà_

àSec._828.003.__INVESTMENTS_OF_REINSURED_COMPANY.ÏTheÏinvestments_of_a_company_reinsured_under_this_chapter_areÏsubject_to_Section_824.102_as_ifÏthe_company_had_been_merged_or_consolidated.__(V.T.I.C._Art._21.26,ÏSec._2.)ÌÓ_____Ó[Sections_828.004-828.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__EXCEPTION_TO_INVESTMENT_LIMITATION_ÌÓ____ÓÓ____Óà_

àSec._828.051.__EXCEPTION_TO_LIMITATION_ON_PURCHASING_SHARESÏOF_OTHER_COMPANY.ÏArticle_3.39_does_not_apply_to_a_purchaseÏor_contract_described_by_Section_828.001_if_all_requirements_ofÏthis_subchapter_are_met.__(V.T.I.C._Art._21.26,_Sec._1_(part).)ÌÓ____Óà_

àSec._828.052.__RESOLUTION_OF_INTENTION_TO_REINSURE.ÏTheÏintention_to_reinsure_must_be_evidenced_by_a_resolution_adoptedÏby_the_board_of_directors_of_the_purchasing_company_on_or_before_theÏpurchase_of_the_shares_or_the_execution_ofÏa_contract_to_purchase_the_shares.__(V.T.I.C._Art._21.26,_Sec._1Ï(part).)ÌÓ____Óà_

àSec._828.053.__MINIMUM_STOCK_ACQUISITION.ÏThe_purchasingÏcompany_shall_obtain_or_seek_to_obtain_at_least_the_number_ofÏshares_of_the_other_insurance_company_necessary_to_vote_anÏapproval_of_the_total_assumption_reinsurance_agreement_under_theÏlaws_of_the_state_in_which_the_other_insurance_company_isÏorganized_by_one_or_more_of_the_following_means:ÌÓ____Óà_

àà_

à(1)__initially_purchasing_or_contracting_to_purchase_theÏshares;_orÌÓ____Óà_

àà_

à(2)__offering_to_purchase,_making_a_tender_offer_for,Ïrequesting_or_inviting_tenders_of,_or_otherwise_seeking_toÏacquire_the_shares_in_the_open_market_or_otherwise._(V.T.I.C.ÏArt._21.26,_Sec._1_(part).)ÌÓ____Óà_

àSec._828.054.__APPROVAL_REQUIRED.ÏA_purchase,_offer_to_purchase,_tender_offer,_request_to_purchase,_orÏinvitation_to_purchase_shares_in_excess_of_the_limits_imposedÏunder_Article_3.39_may_not_be_made_until_it_is_filed_withÏand_approved_by_the_commissioner_in_accordance_with_Chapter_823._Ï(V.T.I.C._Art._21.26,_Sec._1_(part).)ÌÓ____Óà_

àSec._828.055.__RESTRICTIONS_ON_REINSURED_COMPANY.ÏFollowing_the_earlier_of_the_date_of_the_contract_to_purchase_theÏshares_or_the_date_of_the_commissioner's_approval_of_theÏpurchase,_offer_to_purchase,_tender_offer,_or_request_or_anÏinvitation_to_purchase_the_shares,_the_company_the_shares_ofÏwhich_are_being_purchased_may_notÏpurchase_or_contract_to_purchase_any_of_its_ownÏshares_as_treasury_shares,Ïissue_or_contract_to_issue_any_of_its_authorizedÏbut_unissued_shares,_orÏmake_any_investments_in_or_loans_to_the_purchasingÏcompany_or_an_affiliate_of_the_purchasing_company_unlessÏthe_investment_or_loan_isÏotherwise_authorized_andÏapproved_in_advance_by_the_commissioner_underÏChapter_823._Ï(V.T.I.C._Art._21.26,_Sec._1_(part).)ÌÓ____Óà_

àSec._828.056.__REQUIRED_EFFECTIVE_DATE_OF_REINSURANCEÏAGREEMENT;_EFFECT_OF_FAILURE_TO_MEET_REQUIRED_EFFECTIVE_DATE.Ï(a)__The_reinsurance_agreement_must_take_effect_on_or_beforeÏDecember_31_of_the_second_year_after_the_earlier_of_the_year_inÏwhich_the_initial_purchase_of_shares_is_made_or_the_year_in_whichÏthe_initial_contract_to_purchase_is_executed_unless_theÏcommissioner_for_good_cause_shown_extends_that_period.ÌÓ____Óà_

à(b)__If_the_reinsurance_agreement_does_not_take_effect_withinÏthe_period_finally_determined_and_extended_by_the_commissioner,Ïthe_purchasing_company_shall_sell_or_otherwise_dispose_of_theÏpurchased_shares_that_exceed_the_investment_limitations_imposedÏunder_Article_3.39_within_six_months_of_the_final_effectiveÏdate.__(V.T.I.C._Art._21.26,_Sec._1_(part).)ÌÓ____Óà_

àSec._828.057.__PROHIBITION_ON_USE_OF_PURCHASING_COMPANY'S_CAPITAL,ÏSURPLUS,_OR_RESERVES.ÏAmounts_actually_paid_by_theÏpurchasing_company_for_the_purchase_of_shares_acquired_orÏobtained_under_this_subchapter_may_not_include_the_minimumÏcapital,_minimum_surplus,_and_policy_reserves_required_by_lawÏfor_the_purchasing_company.__(V.T.I.C._Art._21.26,ÏSec._1_(part).)ÌÔ&

__

ÔÓ_____Ó[Chapters_829-840_reserved_for_expansion]_ÌÓ_____ÓSUBTITLE_C.__LIFE,_HEALTH,_AND_ACCIDENT_INSURERS_AND_ÌÓ_____ÓRELATED_ENTITIES_ÌÓ_____ÓCHAPTER_841.__LIFE,_HEALTH,_OR_ACCIDENT_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._841.001.__DEFINITIONSÌÔ'

__

ÔSec._841.002.__APPLICABILITY_OF_CHAPTER_AND_OTHER_LAWÌÔ&

__

ÔSec._841.003.__APPLICABILITY_OF_LAW_GOVERNINGÌ_________________CORPORATIONSÌÔ'

__

ÔSec._841.004.__NET_ASSETS_DEFINED;_RULESÌÓ_____Ó[Sections_841.005-841.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_DOMESTIC_COMPANIES_ÌÓ____ÓÓ____ÓSec._841.051.__FORMATION_OF_COMPANYÌÔ'

__

ÔSec._841.052.__ARTICLES_OF_INCORPORATIONÌSec._841.053.__COMPANY_NAMEÌSec._841.054.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTSÌSec._841.055.__SHARES_OF_STOCKÌÔ&

__

ÔSec._841.056.__REQUIREMENTS_FOR_SHARES_OF_STOCK_WITH_PARÌ_________________VALUEÌÔ'

__

ÔÔ&

__

ÔSec._841.057.__REQUIREMENTS_FOR_SHARES_OF_STOCK_WITHOUTÌ_________________PAR_VALUEÌÔ'

__

ÔSec._841.058.__APPLICATION_FOR_CHARTERÌÔ&

__

ÔSec._841.059.__ACTION_BY_COMMISSIONER_AND_DEPARTMENT_AFTERÌ_________________FILINGÌÔ'

__

ÔSec._841.060.__APPLICATION_PROCESSÌSec._841.061.__ACTION_ON_APPLICATIONÌSec._841.062.__BEGINNING_OF_CORPORATE_EXISTENCEÌSec._841.063.__ORGANIZATION_MEETINGÌÓ_____Ó[Sections_841.064-841.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._841.101.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌÔ'

__

ÔSec._841.102.__SCHEDULE_OF_ASSETSÌSec._841.103.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITYÌÓ_____Ó[Sections_841.104-841.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_COMPANY_ÌÓ____ÓÓ____ÓSec._841.151.__CONDUCTING_SHAREHOLDERS'_MEETINGÌÔ'

__

ÔSec._841.152.__BOARD_OF_DIRECTORSÌSec._841.153.__ELECTION_OF_DIRECTORSÌÔ&

__

ÔSec._841.154.__STAGGERED_TERMS_FOR_LARGE_BOARD_OFÌ_________________DIRECTORSÌÔ'

__

ÔSec._841.155.__OFFICERSÌSec._841.156.__AMENDMENT_OF_CHARTER_OR_ARTICLESÌÓ_____Ó[Sections_841.157-841.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CAPITAL_AND_SURPLUS_ÌÓ____ÓÓ____ÓSec._841.201.__FORM_OF_REQUIRED_CAPITAL_AND_SURPLUSÌÔ'

__

ÔSec._841.202.__AUTHORIZED_SHARESÌSec._841.203.__COMPANY'S_REPURCHASE_OF_STOCKÌSec._841.204.__EXEMPTION_FROM_REQUIRED_INCREASE_OF_CAPITALÌ_________________AND_SURPLUSÌÔ&

__

ÔSec._841.205.__COMMISSIONER_MAY_REQUIRE_LARGER_CAPITAL_ANDÌ_________________SURPLUS_AMOUNTSÌÔ'

__

ÔSec._841.206.__IMPAIRMENT_OF_CAPITAL_AND_SURPLUSÌÔ&

__

ÔSec._841.207.__ACTIONS_OF_COMMISSIONER_WHEN_CAPITAL_ANDÌ_________________SURPLUS_REQUIREMENTS_NOT_SATISFIEDÌÔ'

__

ÔÓ_____Ó[Sections_841.208-841.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__GENERAL_POWERS,_DUTIES,_AND_LIMITATIONS_ÌÓ____ÓÓ____ÓSec._841.251.__EVIDENCE_OF_EXPENDITURESÌÔ'

__

ÔÔ&

__

ÔSec._841.252.__PAYMENTS_TO_OFFICERS,_DIRECTORS,_ANDÌ_________________EMPLOYEESÌÔ'

__

ÔÔ&

__

ÔSec._841.253.__LIFE_INSURANCE_COMPANY'S_PAYMENT_OFÌ_________________DIVIDENDSÌÔ'

__

ÔSec._841.254.__TRANSFER_OF_STOCKÌSec._841.255.__ANNUAL_STATEMENT;_FILING_FEEÌÔ&

__

ÔSec._841.256.__BUSINESS_IN_SEPARATE_DEPARTMENTS_OF_DOMESTICÌ_________________INSURANCE_COMPANYÌÔ'

__

ÔSec._841.257.__KINDS_OF_BUSINESS_LIMITEDÌÔ&

__

ÔSec._841.258.__AGENTS_FOR_COMPANY_THAT_CEASES_WRITING_NEWÌ_________________BUSINESSÌÔ'

__

ÔÔ&

__

ÔSec._841.259.__PROHIBITED_ACTIVITIES_OF_DIRECTORSÌ_________________AND_OFFICERSÌÔ'

__

ÔSec._841.260.__PROHIBITED_COMMISSIONSÌSec._841.261.__CAUSES_OF_ACTIONÌÓ_____Ó[Sections_841.262-841.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__PROHIBITIONS_AND_RESTRICTIONS_ÌÓ_____ÓON_ISSUANCE_OF_POLICIES_ÌÓ____ÓÓ____ÓSec._841.301.__LIMITS_ON_AMOUNT_OF_ACCIDENT_AND_HEALTHÌ_________________INSURANCE_POLICIESÌSec._841.302.__LIMITS_ON_LIFE_OR_ACCIDENTALÌ_________________DEATH_INSURANCEÌÔ'

__

ÔÓ_____Ó[Sections_841.303-841.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__DEPOSIT_OF_SECURITIES_ÌÓ____ÓÓ____ÓSec._841.351.__DEPOSIT_WITH_COMPTROLLERÌÔ'

__

ÔSec._841.352.__ISSUANCE_OF_RECEIPT_FOR_DEPOSITÌSec._841.353.__ADVERTISEMENT_OF_DEPOSITÌSec._841.354.__ACCESS_TO_DEPOSITÌÔ&

__

ÔSec._841.355.__WITHDRAWAL_OF_DEPOSIT_AFTER_MERGER,Ì_________________CONSOLIDATION,_OR_TOTAL_REINSURANCEÌÔ'

__

ÔSec._841.356.__SITUS_OF_DEPOSIT_FOR_TAX_PURPOSESÌSec._841.357.__MAINTENANCE_OF_DEPOSITÌÓ_____Ó[Sections_841.358-841.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT_AND_INTERVENTION_ÌÓ____ÓÓ____ÓSec._841.701.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔÔ&

__

ÔSec._841.702.__APPEAL_OF_DETERMINATION_TO_REVOKEÌ_________________CERTIFICATEÌÔ'

__

ÔÔ&

__

ÔSec._841.703.__CERTIFICATE_OF_AUTHORITY_VOID_ON_FAILUREÌ_________________TO_SATISFY_JUDGMENTÌÔ'

__

ÔÔ&

__

ÔSec._841.704.__FALSE_STATEMENT,_REPORT,_OR_OTHER_DOCUMENT;Ì_________________CRIMINAL_PENALTYÌÔ'

__

ÔÓ_____ÓCHAPTER_841.__LIFE,_HEALTH,_OR_ACCIDENT_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._841.001.__DEFINITIONS.Ï(1)__"Accident_insurance_company"Ïmeans_a_corporation_authorized_under_a_charter_to_engage_inÏbusiness_involving_the_payment_of_money_or_another_thing_of_valueÏin_the_event_of_an_injury_to_or_the_disablement_or_death_of_anÏindividual_as_a_result_of_travel_or_a_general_accident_by_land_orÏwater.ÌÓ____Óà_

àà_

à(2)__"Alien_company"_means_a_life,_accident,_or_healthÏinsurance_company_organized_under_the_laws_of_a_foreign_country.ÌÓ____Óà_

àà_

à(3)__"Beneficiary"_is_the_person_to_whom_an_insurance_policyÏis_payable.ÌÓ____Óà_

àà_

à(4)__"Domestic_insurance_company,"_in_this_chapter_and_anotherÏlaw_described_by_Section_841.002,_means_an_insurance_companyÏorganized_under_the_laws_of_this_state_as:ÌÓ____Óà_

àà_

àà_

à(A)__a_life_insurance_company;ÌÓ____Óà_

àà_

àà_

à(B)__an_accident_insurance_company;ÌÓ____Óà_

àà_

àà_

à(C)__a_life_and_accident_insurance_company;ÌÓ____Óà_

àà_

àà_

à(D)__a_health_and_accident_insurance_company;_orÌÓ____Óà_

àà_

àà_

à(E)__a_life,_health,_and_accident_insurance_company.ÌÓ____Óà_

àà_

à(5)__"Foreign_company"_means_a_life,_accident,_or_healthÏinsurance_company_organized_under_the_laws_of_another_state.ÌÓ____Óà_

àà_

à(6)__"Health_insurance_company"_means_a_corporation_authorizedÏunder_a_charter_to_engage_in_business_involving_the_payment_ofÏmoney_or_another_thing_of_value_in_the_event_of_loss_resulting_fromÏdisability_incurred_as_a_result_of_sickness_or_ill_health.ÌÓ____Óà_

àà_

à(7)__"Home_office,"_with_respect_to_an_insurance_company,Ïmeans_the_principal_office_of_the_company_in_the_state_or_countryÏunder_whose_laws_the_company_is_organized.ÌÓ____Óà_

àà_

à(8)__"Insurance_company"_and_"company"_include_allÏcorporations_engaged_as_a_principal_in_the_business_of_life,Ïaccident,_or_health_insurance.ÌÓ____Óà_

àà_

à(9)__"Life_insurance_company"_means_a_corporation_authorizedÏunder_a_charter_to_engage_in_business_involvingÏthe_payment_of_money_or_another_thing_of_value_conditioned_on_theÏcontinuance_or_cessation_of_human_life_orÏinvolving_an_insurance,_guaranty,_or_contract_for_theÏpayment_of_an_endowment_or_annuity.ÌÓ____Óà_

àà_

à(10)__"Policyholder"_and_"insured"_mean_the_individual_on_whoseÏlife_an_insurance_policy_is_effected.ÌÓ____Óà_

àà_

à(11)__"Profits,"_with_respect_to_an_insurance_company,_meansÏthe_portion_of_the_company's_funds_that_are_not:ÌÓ____Óà_

àà_

àà_

à(A)__required_for_the_payment_of_losses_andÏexpenses;_orÌÓ____Óà_

àà_

àà_

à(B)__set_aside_for_any_other_purpose_required_byÏlaw.ÌÓ____Óà_

àà_

à(12)__"United_States_branch"_means:ÌÓ____Óà_

àà_

àà_

à(A)__the_business_unit_through_which_business_isÏtransacted_within_the_United_States_by_an_alien_company;ÌÓ____Óà_

àà_

àà_

à(B)__the_assets_and_liabilities_of_the_companyÏwithin_the_United_States_pertaining_to_the_business;ÌÓ____Óà_

àà_

àà_

à(C)__the_management_powers_pertaining_to_theÏbusiness_and_to_the_assets_and_liabilities;_orÌÓ____Óà_

àà_

àà_

à(D)__any_combination_of_the_items_described_byÏParagraphs_(A)-(C).ÌÓ____Óà_

àà_

à(13)__The_definitions_of_"company"_and_"insurance_company"Ïapply_to_this_chapter_and_another_law_described_by_Section_841.002Ïunless_a_different_meaning_is_plainly_required_by_the_context_inÏwhich_the_term_appears.__(V.T.I.C._Art._3.01,_Secs._1,_2,_3,_4,_5,Ï6,_7,_7A,_8,_9,_11,_13.)ÌÓ____Óà_

àSec._841.002.__APPLICABILITY_OF_CHAPTER_AND_OTHER_LAW.ÏExceptÏas_otherwise_expressly_provided_by_this_code,_each_insuranceÏcompany_incorporated_or_engaging_in_business_in_this_state_as_aÏlife_insurance_company,_an_accident_insurance_company,_a_life_andÏaccident_insurance_company,_a_health_and_accident_insuranceÏcompany,_or_a_life,_health,_and_accident_insurance_company_isÏsubject_to:ÌÓ____Óà_

àà_

à(1)__this_chapter;ÌÓ____Óà_

àà_

à(2)__Chapter_3;_andÌÓ____Óà_

àà_

à(3)__Title_7.Ï(V.T.I.C._Art._3.02,_Sec._3.)ÌÓ____Óà_

àSec._841.003.__APPLICABILITY_OF_LAW_GOVERNINGÏCORPORATIONS.ÏAn_insurance_company_operating_under_this_chapter_is_subject_toÏthe_Texas_Business_Corporation_Act,_the_Texas_MiscellaneousÏCorporation_Laws_ActÏ(Article_1302-1.01_et_seq.,_Vernon's_Texas_Civil_Statutes),_andÏany_other_law_ofÏthis_state_that_governs_corporations_in_generalÏto_the_extent_those_laws_are_not_inconsistent_with_thisÏchapter_or_another_law_described_by_Section_841.002.Ï(V.T.I.C._Art._3.69.)ÌÓ____Óà_

àSec._841.004.__NET_ASSETS_DEFINED;_RULES.Ï(a)__A_company'sÏ"net_assets"_consist_of_the_company's_funds_that_are_available_forÏthe_payment_of_a_company's_obligations_in_this_state,_including:ÌÓ____Óà_

àà_

à(1)__uncollected_premiums_that_are_not_more_than_threeÏmonths_past_due_and_deferred_premiums_on_policies_actually_inÏforce,_after_the_deduction_of:ÌÓ____Óà_

àà_

àà_

à(A)__all_unpaid_losses_and_claims;ÌÓ____Óà_

àà_

àà_

à(B)__all_claims_for_losses;_andÌÓ____Óà_

àà_

àà_

à(C)__all_other_debts,_exclusive_of_capital_stock;ÏandÌÓ____Óà_

àà_

à(2)__if_the_total_value_of_the_equipment_exceeds_$2,000,Ïthe_value_of_all_electronic_machines_that_comprise_a_dataÏprocessing_system_or_systems_and_of_all_other_office_equipment,Ïfurniture,_machines,_and_labor-saving_devices_purchased_for_andÏused_in_connection_with_the_business_of_the_insurance_company_toÏthe_extent_that_the_total_actual_cash_market_value_of_those_assetsÏis_less_than_10_percent_of_the_other_admitted_assetsÏof_the_company.ÌÓ____Óà_

à(b)__The_commissioner_may_adopt_rules_defining_electronicÏmachines_and_systems,_office_equipment,_furniture,_machines,_and_labor-savingÏdevices_described_by_Subsection_(a)_and_stating_the_maximumÏperiod_for_which_each_class_of_equipment_may_be_amortized.Ï(V.T.I.C._Art._3.01,_Sec._10_(part).)ÌÓ_____Ó[Sections_841.005-841.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_DOMESTIC_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._841.051.__FORMATION_OF_COMPANY.Ï(a)__Three_or_more_residents_of_this_state_may_form:ÌÓ____Óà_

àà_

à(1)__a_life_insurance_company;ÌÓ____Óà_

àà_

à(2)__an_accident_insurance_company;ÌÓ____Óà_

àà_

à(3)__a_life_and_accident_insurance_company;ÌÓ____Óà_

àà_

à(4)__a_health_and_accident_insurance_company;_orÌÓ____Óà_

àà_

à(5)__a_life,_health,_and_accident_insurance_company.ÌÓ____Óà_

à(b)__To_form_a_domestic_insurance_company:ÌÓ____Óà_

àà_

à(1)__each_incorporator_must_sign_and_acknowledge_the_articles_ofÏincorporation_of_the_company;_andÌÓ____Óà_

àà_

à(2)__the_incorporators_must_file_the_articles_of_incorporation_withÏthe_department.__(V.T.I.C._Art._3.02,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._841.052.__ARTICLES_OF_INCORPORATION.Ï(a)__Articles_of_incorporation_of_a_proposed_domestic_insurance_company_mustÏstate:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_company;ÌÓ____Óà_

àà_

à(2)__the_location_of_the_company'sÏhome_office;ÌÓ____Óà_

àà_

à(3)__the_kinds_of_insurance_business_theÏcompany_will_transact;ÌÓ____Óà_

àà_

à(4)__the_name_and_place_of_residence_of_eachÏincorporator;ÌÓ____Óà_

àà_

à(5)__the_amount_of_the_company'sÏcapital_stock;ÌÓ____Óà_

àà_

à(6)__the_number_of_shares_of_theÏcompany's_capital_stock;ÌÓ____Óà_

àà_

à(7)__the_amount_of_the_company'sÏsurplus;_andÌÓ____Óà_

àà_

à(8)__the_period_of_the_company'sÏduration,_which_may_be_perpetual.ÌÓ____Óà_

à(b)__The_incorporators_of_a_domestic_insurance_company_may_includeÏin_the_articles_of_incorporation_otherÏprovisions_that_are_not_inconsistent_with_law.__(V.T.I.C._Art._3.02,_Sec._1(a)Ï(part).)ÌÓ____Óà_

àSec._841.053.__COMPANY_NAME.Ï(a)__The_name_of_a_domestic_insurance_company_must_contain_the_wordsÏ"Insurance_Company."ÌÓ____Óà_

à(b)__A_domestic_insurance_company's_name_may_not_be_so_similar_to_theÏname_of_another_domestic_insurance_company_as_to_likely_mislead_theÏpublic.__(V.T.I.C._Art._3.02,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._841.054.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTS.Ï(a)__A_domestic_insurance_company_must_have_capital_stock_in_an_amount_of_atÏleast_$700,000_and_surplus_in_an_amount_of_at_least_$700,000.ÌÓ____Óà_

à(b)__All_of_the_capital_stock_required_by_Subsection_(a)Ïmust_be_fully_subscribed_and_paid_up_andÏdelivered_to_the_incorporators_before_the_articles_of_incorporation_are_filed.ÌÓ____Óà_

à(c)__At_the_time_of_incorporation,_the_required_capital_andÏsurplus_shall_consist_only_of:ÌÓ____Óà_

àà_

à(1)__United_States_currency;ÌÓ____Óà_

àà_

à(2)__bonds_ofÏthe_United_States,_this_state,_or_aÏcounty_or_municipality_of_this_state;_orÌÓ____Óà_

àà_

à(3)__government_insured_mortgage_loans_that_areÏauthorized_by_this_chapter_or_Chapter_3,_with_not_more_than_50_percent_of_theÏrequired_capital_invested_in_first_mortgage_real_propertyÏloans.__(V.T.I.C._Art._3.02,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._841.055.__SHARES_OF_STOCK.Ï(a)__The_shares_of_stock_ofÏan_insurance_company_operating_under_this_chapterÏmay_be_divided_or_converted_into_shares_of_stock_with_a_par_valueÏor_shares_of_stockÏwithout_par_value_or_into_a_combination_of_shares_with_orÏwithout_par_value.ÌÓ____Óà_

à(b)__Each_issued_share_of_stock_must_be_fully_paid_for_andÏnonassessable.ÌÓ____Óà_

à(c)__The_insurance_company_by_an_amendment_to_itsÏcharter_may_increase_or_decrease_the_totalÏnumber_of_shares_of_stock_the_company_is_authorized_to_issue_if:ÌÓ____Óà_

àà_

à(1)__shares_representing_at_least_50_percent_of_the_total_par_value_ofÏthe_authorized_shares_with_a_par_value,_if_any,_have_been_inÏgood_faith_subscribed_and_fully_paid_for;_andÌÓ____Óà_

àà_

à(2)__shares_representing_at_least_50_percent_of_the_total_number_ofÏthe_authorized_shares_without_a_par_value,_if_any,_have_been_inÏgood_faith_subscribed_and_fully_paid_for.ÌÓ____Óà_

à(d)__Authorized_but_unissued_shares_of_stockÏof_an_insurance_company_are_notÏconsidered_capital,_stock,_or_capital_stock_of_the_company.ÌÓ____Óà_

à(e)__This_section_and_Sections_841.056_and_841.057_do_notÏimpair_the_charter_rights_of_an_insurance_company_authorized_toÏissue_shares_of_stock_with_or_without_a_par_value_before_September_6,_1955.Ï(V.T.I.C._Art._3.02a,_Subsecs._(a)_(part),_(d).)ÌÓ____Óà_

àSec._841.056.__REQUIREMENTS_FOR_SHARES_OF_STOCK_WITH_PARÏVALUE.Ï(a)__The_shares_of_stock_of_an_insurance_company_operating_underÏthis_chapter_that_are_divided_or_converted_into_par_value_shares,Ïif_any,_must_have_a_par_value_of_not_less_than_$1_or_more_than_$100.ÌÓ____Óà_

à(b)__Each_par_value_share_of_stock_must_be_fully_paid_for_before_issuanceÏin_an_amount_that_is_not_less_than_the_share's_par_value.ÌÓ____Óà_

à(c)__When_an_application_for_charter_or_an_amendment_to_the_charterÏauthorizing_the_issuance_of_shares_of_stock_with_a_par_value_is_filed,_theÏinsurance_company_shall_file_with_the_department_a_statement_under_oathÏstating:ÌÓ____Óà_

àà_

à(1)__the_total_number_of_par_value_sharesÏsubscribed;_andÌÓ____Óà_

àà_

à(2)__the_actual_total_consideration_the_companyÏreceived_for_those_shares.ÌÓ____Óà_

à(d)__The_shareholders_of_an_insurance_company_authorizing_par_value_sharesÏof_stock_must_in_good_faith_subscribe_and_fully_pay_for_shares_representing_atÏleast_50_percent_of_the_total_par_value_of_the_authorized_shares_with_a_parÏvalue_before_the_company:ÌÓ____Óà_

àà_

à(1)__is_granted_a_charter;_orÌÓ____Óà_

àà_

à(2)__amends_its_charter_to_authorize_the_issuance_of_par_value_shares.ÌÓ____Óà_

à(e)__If_all_of_the_authorized_par_value_shares_of_stockÏare_not_subscribed_and_paid_for_when_theÏcharter_is_granted_or_the_amendment_is_filed,Ïrespectively,_the_insurance_company_shall_file_with_the_departmentÏa_certificate_authenticated_by_a_majority_of_the_directorsÏstatingÏthe_total_number_of_par_value_shares_issued_and_the_actual_totalÏconsideration_received_for_those_shares.__TheÏcompany_shall_file_the_certificate_not_later_than_the_90th_dayÏafter_the_date_of_issuance_of_those_remaining_shares.__The_companyÏis_not_required_to_file_an_amendment_to_its_charter_or_take_further_actionÏto_effect_the_increase_in_the_capital_and_surplus_of_the_company.ÌÓ____Óà_

à(f)__The_consideration_received_byÏan_insurance_company_for_a_par_value_share_constitutesÏcapital_to_the_extent_of_its_par_value_and_the_remainder,Ïif_any,_constitutes_surplus.__(V.T.I.C._Art._3.02a,_Subsecs._(a)_(part),_(b)Ï(part),_(c)Ï(part).)ÌÓ____Óà_

àSec._841.057.__REQUIREMENTS_FOR_SHARES_OF_STOCK_WITHOUTÏPAR_VALUE.Ï(a)__The_shares_of_stock_ofÏan_insurance_company_operating_under_this_chapter_that_are_divided_orÏconverted_into_shares_without_par_value,_if_any,Ïmust_be_equal_in_all_respects.ÌÓ____Óà_

à(b)__An_insurance_company_may_issue_and_dispose_of_authorized_shares_withoutÏpar_value_for_money_or_for_notes,_mortgages,_and_stocks_in_the_form_authorizedÏby_law_for_capital_stock_of_insurance_companies.__Each_share_of_stock_withoutÏpar_value_must_be_fullyÏpaid_before_issuance.__After_the_company_receives_payment_for_a_share_ofÏstock_issued_under_this_section,_the_share_is_not_subject_to_additional_callÏor_assessment,_and_the_subscriber_or_holder_of_the_share_is_not_required_toÏmake_an_additional_payment_with_respect_to_the_share.ÌÓ____Óà_

à(c)__The_shareholders_of_an_insurance_company_authorizing_shares_of_stockÏwithout_par_value_must_in_good_faith_subscribe_and_pay_for_shares_representingÏat_least_50_percent_of_the_authorized_shares_without_par_value_before_theÏcompany_is_granted_a_charter_or_has_its_charter_amended_to_authorize_theÏissuance_of_shares_without_par_value.__The_total_amount_paid_for_the_sharesÏmust_be_at_least_$250,000.ÌÓ____Óà_

à(d)__When_an_application_for_charter_or_an_amendment_to_the_charterÏauthorizing_the_issuance_of_shares_without_par_value_is_filed,_the_insuranceÏcompany_shall_file_with_the_department_a_statement_under_oath_stating:ÌÓ____Óà_

àà_

à(1)__the_number_of_shares_without_par_value_subscribed;_andÌÓ____Óà_

àà_

à(2)__the_actual_consideration_the_company_received_for_those_shares.ÌÓ____Óà_

à(e)__If_all_of_the_authorized_shares_of_stock_without_par_valueÏare_not_subscribed_and_paid_for_when_theÏcharter_is_granted_or_the_amendment_is_filed,Ïrespectively,_the_insurance_company_shall_file_with_the_departmentÏa_certificate_authenticated_by_a_majority_of_the_directorsÏstating_the_number_of_shares_without_par_value_issued_and_theÏconsideration_received_for_those_shares.ÌÓ____Óà_

à(f)__The_insuranceÏcompany_shall_file_the_certificate_required_by_Subsection_(e)Ïnot_later_than_the_90th_dayÏafter_the_date_of_issuance_of_those_remaining_shares.__The_portion_of_theÏconsideration_received_for_shares_without_par_value_that_is_designated_asÏcapital_by_the_company's_directors,_or_by_the_company's_shareholders_ifÏthe_charterÏor_articles_of_incorporation_reserveÏthe_right_to_make_that_determination_to_the_shareholders,Ïconstitutes_capital_and_theÏremainder,_if_any,_constitutes_surplus.__The_company_is_not_required_to_fileÏan_amendment_to_its_charter_or_take_further_action_to_effect_the_increase_inÏthe_capital_and_surplus_of_the_company.__(V.T.I.C._Art._3.02a,_Subsecs.Ï(a)_(part),_(b)_(part),_(c)_(part).)ÌÓ____Óà_

àSec._841.058.__APPLICATION_FOR_CHARTER.Ï(a)__To_obtain_a_charter_for_a_domestic_insurance_company,_theÏincorporators_mustÏpay_to_the_department_the_charter_fee_in_an_amount_determined_underÏArticle_4.07_andÏfile_with_the_department:ÌÓ____Óà_

àà_

à(1)__an_application_for_charter_on_the_form_andÏcontaining_the_information_prescribed_by_the_commissioner;ÌÓ____Óà_

àà_

à(2)__the_company's_articles_ofÏincorporation;_andÌÓ____Óà_

àà_

à(3)__an_affidavit_made_by_two_or_more_of_theÏincorporators_that_states_that:ÌÓ____Óà_

àà_

àà_

à(A)__the_minimum_capital_and_surplus_requirements_of_SectionÏ841.054_are_satisfied;ÌÓ____Óà_

àà_

àà_

à(B)__the_capital_and_surplus_are_the_bona_fideÏproperty_of_the_company;_andÌÓ____Óà_

àà_

àà_

à(C)__the_information_in_the_articles_ofÏincorporation_is_true_and_correct.ÌÓ____Óà_

à(b)__The_commissioner_may_require_that_the_incorporatorsÏprovide_at_their_expense_additional_evidence_of_aÏmatter_required_in_the_affidavit_before_the_commissioner_takesÏfurther_action_on_the_application_for_charter.Ï(V.T.I.C._Art._3.04,_Sec._1.)ÌÓ____Óà_

àSec._841.059.__ACTION_BY_COMMISSIONER_AND_DEPARTMENT_AFTERÏFILING.Ï(a)__After_the_charter_fee_is_paid_and_all_items_required_forÏa_charter_under_Section_841.058_are_filed_with_theÏdepartment:ÌÓ____Óà_

àà_

à(1)__the_commissioner_may_set_a_date_for_aÏhearing_on_the_application;_andÌÓ____Óà_

àà_

à(2)__the_department_shall_make_or_cause_to_be_made_a_full_and_thoroughÏexamination_of_the_domestic_insurance_company_before_the_hearing.ÌÓ____Óà_

à(b)__The_domestic_insurance_company_shall_pay_for_theÏexamination_under_Subsection_(a)(2).__(V.T.I.C._Art._3.04,_Sec._2Ï(part);_Art._3.06_(part).)ÌÓ____Óà_

àSec._841.060.__APPLICATION_PROCESS.Ï(a)__The_date_for_aÏhearing_on_an_application_for_charter_may_not_be_before_theÏ11th_day_or_later_than_the_30th_day_after_the_date_notice_isÏprovided_under_Subsection_(b).ÌÓ____Óà_

à(b)__The_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__provide_written_notice_of_the_date_of_a_hearing_to:ÌÓ____Óà_

àà_

àà_

à(A)__the_person_or_persons_who_filed_the_application;_andÌÓ____Óà_

àà_

àà_

à(B)__any_interested_party,_including_any_other_partyÏwho_had_previously_requested_a_copy_ofÏthe_notice;_andÌÓ____Óà_

àà_

à(2)__publish,_at_the_expense_of_the_incorporators,_a_copy_of_the_notice_inÏa_newspaper_of_general_circulation_in_the_county_in_which_the_domesticÏinsurance_company's_home_office_is_proposed_to_be_located.ÌÓ____Óà_

à(c)__The_department_shall_make_aÏrecord_of_the_proceedings_of_a_hearing_under_this_section.ÌÓ____Óà_

à(d)__An_interested_party_is_entitledÏto_oppose_or_support_the_granting_or_denial_of_theÏapplication_and_may_intervene_and_participate_fully_and_in_all_respects_in_anyÏhearing_or_other_proceeding_on_the_application.__An_intervenor_has_the_rightsÏand_privileges_of_aÏproper_or_necessary_party_in_a_civil_suit_in_the_courts_of_thisÏstate,_including_the_right_to_be_represented_by_counsel.__(V.T.I.C.ÏArt._3.04,ÏSec._2_(part).)ÌÓ____Óà_

àSec._841.061.__ACTION_ON_APPLICATION.Ï(a)__In_considering_the_application,_the_commissioner,_not_laterÏthan_the_30th_day_after_the_date_a_hearing_under_Section_841.060Ïis_completed,_shall_determine_if:ÌÓ____Óà_

àà_

à(1)__the_minimum_capital_and_surplus_required_by_Section_841.054_areÏthe_bona_fide_property_of_the_domestic_insurance_company;ÌÓ____Óà_

àà_

à(2)__the_proposed_officers,_directors,_and_managingÏexecutive_of_the_company_have_sufficient_insurance_experience,Ïability,_andÏstanding_to_make_success_of_the_proposed_companyÏprobable;_andÌÓ____Óà_

àà_

à(3)__the_applicants_are_acting_in_good_faith.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_by_an_affirmative_findingÏany_of_the_issues_underÏSubsectionÏ(a)_adversely_to_the_applicants,_theÏcommissioner_shall_reject_the_application_in_writing,_giving_theÏreason_for_the_rejection.__An_application_may_not_be_granted_unless_it_isÏadequately_supported_by_competent_evidence.ÌÓ____Óà_

à(c)__If_the_commissioner_does_not_reject_the_applicationÏunder_Subsection_(b),_the_commissioner_shall_approve_theÏapplication.__On_approval_of_an_application,Ïthe_department_shall_record_the_information_required_by_Section_841.058Ïin_recordsÏmaintained_for_that_purpose.__On_receipt_of_a_fee_in_the_amount_determinedÏunder_Article_4.07,_the_commissioner_shall_provide_to_the_incorporators_aÏcertified_copy_of_the_application,_articles_of_incorporation,_and_submittedÏaffidavit.__(V.T.I.C._Art._3.04,_Secs._2_(part),_3,_4_(part).)ÌÓ____Óà_

àSec._841.062.__BEGINNING_OF_CORPORATE_EXISTENCE.ÏOn_receipt_of_the_certified_copy_of_documents_under_Section_841.061(c),_theÏdomestic_insurance_company_becomes_a_body_politic_and_corporate,_and_theÏincorporators_may_complete_organization_of_the_company_under_Section_841.063.Ï(V.T.I.C._Art._3.04,_Sec._4_(part).)ÌÓ____Óà_

àSec._841.063.__ORGANIZATION_MEETING.Ï(a)__After_receipt_of_the_certified_copy_of_documents_under_Section_841.061(c),Ïthe_incorporators_shall_promptly_call_a_meeting_of_the_domestic_insuranceÏcompany's_shareholders.__The_shareholders_shall:ÌÓ____Óà_

àà_

à(1)__adopt_bylaws_to_govern_the_company;_andÌÓ____Óà_

àà_

à(2)__elect_the_company's_initial_board_of_directors.ÌÓ____Óà_

à(b)__The_directors_elected_under_this_section_serve_until_directors_areÏfirst_elected_under_Section_841.153.__(V.T.I.C.ÏArt._3.04,_Sec._4_(part).)ÌÓ_____Ó[Sections_841.064-841.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._841.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED.ÏA_domesticÏinsurance_company_may_not_engage_in_the_business_of_insurance_inÏthis_state,_except_for_the_lending_of_money,_without_firstÏobtaining_from_the_commissioner_a_certificate_of_authority_that:ÌÓ____Óà_

àà_

à(1)__shows_that_the_company_hasÏfully_complied_with_the_laws_of_this_state;_andÌÓ____Óà_

àà_

à(2)__authorizes_the_company_to_engage_in_theÏbusiness_of_insurance_in_this_state.__(V.T.I.C._Art._3.57_(part).)ÌÓ____Óà_

àSec._841.102.__SCHEDULE_OF_ASSETS.ÏTwo_or_more_officers_ofÏthe_domestic_insurance_company_shall_execute_and_file_with_theÏdepartment:ÌÓ____Óà_

àà_

à(1)__a_sworn_schedule_of_each_of_the_assets_of_theÏcompany_exhibited_to_the_department_during_the_examination_underÏSection_841.059_showing_the_value_of_the_assets;_andÌÓ____Óà_

àà_

à(2)__a_sworn_statement_that_the_assets_are_the_bona_fide,Ïunconditional,_and_unencumbered_property_of_the_companyÏand_are_worth_the_amount_stated_in_the_schedule.__(V.T.I.C._Art._3.06Ï(part).)ÌÓ____Óà_

àSec._841.103.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__If_the_commissioner_makes_a_determination_favorable_toÏthe_applicants_on_all_issues_under_Section_841.061(a),_theÏcommissioner,_on_compliance_with_the_requirements_of_SectionÏ841.102,_shall_issue_to_the_domestic_insurance_company_a_certificate_ofÏauthority_authorizing_the_companyÏto_engage_in_the_kinds_of_business_authorized_by_theÏcompany's_charter.ÌÓ____Óà_

à(b)__On_written_request_of_a_domestic_insurance_company,_theÏcommissioner_shall_provide_a_certified_copy_of_the_company'sÏcertificate_of_authority_to_the_company_forÏeach_of_the_company's_agents_in_thisÏstate.__(V.T.I.C._Arts._3.06_(part),_3.09.)ÌÓ_____Ó[Sections_841.104-841.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._841.151.__CONDUCTING_SHAREHOLDERS'_MEETING.Ï(a)__At_aÏmeeting_of_a_domestic_insurance_company's_shareholders,Ïeach_shareholder_is_entitled_to_one_vote_for_eachÏfully_paid_up_share_of_stock_appearing_in_the_shareholder's_name_on_theÏcompany's_books,_except_to_the_extent_that_theÏarticles_of_incorporation_increase,_limit,_or_deny_votingÏrights_to_the_holders_of_the_shares_of_a_class_of_stock_as_authorized_by_theÏTexas_BusinessÏCorporation_Act.ÌÓ____Óà_

à(b)__A_shareholder_may_vote_in_person_or_byÏwritten_proxy.ÌÓ____Óà_

à(c)__At_a_shareholders'_meeting,Ïa_quorum_is_any_number_of_shareholders_whose_cumulative_stock_ownership_in_theÏdomestic_insurance_company_represents_a_majority_of_the_company's_paid_upÏcapital_stock.__(V.T.I.C._Art._3.04,_Sec._4_(part).)ÌÓ____Óà_

àSec._841.152.__BOARD_OF_DIRECTORS.Ï(a)__Subject_to_the_bylaws_of_the_domestic_insuranceÏcompany,_as_adopted_or_amended_by_the_shareholders_or_directors,_the_board_ofÏdirectors_has_full_management_and_control_of_the_company.ÌÓ____Óà_

à(b)__The_board_consists_of_not_fewer_than_five_directors.__A_director_is_notÏrequired_to_be_a_shareholder_unless_such_a_qualification_is_required_by_theÏarticles_of_incorporation_or_bylaws_of_the_company.ÌÓ____Óà_

à(c)__The_directors_shall_keep_a_full_and_correct_record_of_theÏboard's_transactions.__The_shareholders_may_inspect_those_records_duringÏbusiness_hours.ÌÓ____Óà_

à(d)__The_directors_shall_fill_a_vacancy_that_occurs_on_theÏboard_or_in_any_office_of_the_company.ÌÓ____Óà_

à(e)__A_majority_of_the_board_is_a_quorum.Ï(V.T.I.C._Art._3.04,_Sec._4_(part).)ÌÓ____Óà_

àSec._841.153.__ELECTION_OF_DIRECTORS.Ï(a)__After_a_domestic_insurance_company_completes_the_organization_of_theÏcompany_under_Section_841.063,_the_company_shall_hold_an_annual_meeting_of_theÏcompany'sÏshareholders_on_the_fourth_Tuesday_in_April_at_the_home_office_of_the_companyÏto_elect_the_company's_board_of_directors.ÌÓ____Óà_

à(b)__After_the_directors_are_firstÏelected_under_this_section,_the_annual_meeting_must_be_before_May_1_of_eachÏyear_as_established_by_the_company's_bylaws.ÏThe_directors_serve_one-year_terms_beginningÏimmediately_after_the_election,_except_as_provided_by_Section_841.154.ÌÓ____Óà_

à(c)__If_the_shareholders_do_not_elect_directors_at_an_annual_meeting,_theÏshareholders_may_elect_the_directors_at_a_special_shareholders'_meeting_calledÏfor_that_purpose.Ï(V.T.I.C._Art._3.04,_Sec._4_(part).)ÌÓ____Óà_

àSec._841.154.__STAGGERED_TERMS_FOR_LARGE_BOARD_OFÏDIRECTORS.Ï(a)__This_section_applies_only_to_a_domestic_insurance_company_whose_board_ofÏdirectors_consists_of_at_least_nine_members.ÌÓ____Óà_

à(b)__The_bylaws_of_a_domestic_insurance_company_may_provide_that_theÏcompany's_directors,_other_than_initial_directors,_may_be_elected_to_serveÏstaggered_terms_as_provided_by_this_section.ÌÓ____Óà_

à(c)__The_company's_directors_shall_be_divided_into_two_or_three_classes,Ïwith_each_class_consisting_of_an_equal_number_of_directors_to_the_extentÏpossible.__After_the_directors_are_divided_into_classes:ÌÓ____Óà_

àà_

à(1)__the_terms_of_the_directors_in_the_first_class_expire_on_the_firstÏannual_meeting_date_after_their_initial_election;ÌÓ____Óà_

àà_

à(2)__the_terms_of_the_directors_in_the_second_class_expire_on_the_secondÏannual_meeting_date_after_their_initial_election;_andÌÓ____Óà_

àà_

à(3)__the_terms_of_the_directors_in_the_third_class,_if_any,_expire_on_theÏthird_annual_meeting_date_after_their_initial_election.ÌÓ____Óà_

à(d)__At_each_annual_meeting_after_the_directors_are_first_elected,_theÏshareholders_shall_elect_the_number_of_directors_whose_terms_expire_on_thatÏdate.__Directors_are_elected_for:ÌÓ____Óà_

àà_

à(1)__staggered_two-year_terms,_if_the_board_is_divided_into_two_classes;ÏorÌÓ____Óà_

àà_

à(2)__staggered_three-year_terms,_if_the_board_is_divided_into_threeÏclasses.Ï(V.T.I.C._Art._3.04,_Sec._4_(part).)ÌÓ____Óà_

àSec._841.155.__OFFICERS.Ï(a)__A_domestic_insurance_company'sÏdirectors_shall_choose_one_of_the_directors_to_serve_as_theÏcompany's_president.ÌÓ____Óà_

à(b)__Other_officers_of_the_domestic_insurance_company_shall_be_chosenÏin_accordance_with_the_company's_bylaws.__An_officer_is_notÏrequired_to_be_a_shareholder_unless_such_a_qualification_isÏrequired_by_the_company's_articles_of_incorporation_or_bylaws.ÏAn_officer_other_than_the_president_is_not_required_to_be_aÏdirector_unless_such_a_qualification_is_required_by_the_company'sÏbylaws.ÌÓ____Óà_

à(c)__The_duties_and_compensation_of_a_domestic_insurance_company'sÏofficers_are_as_stated_in_the_company's_bylaws.__If_the_bylaws_doÏnot_state_the_duties_or_compensation_of_the_officers,_theÏdirectors_shall_establish_the_duties_or_compensation.Ï(V.T.I.C._Art._3.04,_Sec._4_(part).)ÌÓ____Óà_

àSec._841.156.__AMENDMENT_OF_CHARTER_OR_ARTICLES.Ï(a)__The_shareholders_of_a_domestic_insurance_companyÏby_resolution_may_amend_the_company's_charter_or_articles_ofÏincorporation_at_any_shareholders'_meeting.ÌÓ____Óà_

à(b)__The_amendment_and_a_copy_of_the_resolution_certified_by_theÏpresidentÏand_secretary_of_the_domestic_insurance_company_shall_be_filed_andÏrecorded_in_the_same_manner_as_the_charter.ÌÓ____Óà_

à(c)__An_amendment_of_the_charter_or_articles_takes_effect_whenÏit_is_recorded.__(V.T.I.C._Art._3.05,_Subsec._(a)_(part).)ÌÓ_____Ó[Sections_841.157-841.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CAPITAL_AND_SURPLUS_ÌÓ____ÓÓ____Óà_

àSec._841.201.__FORM_OF_REQUIRED_CAPITAL_AND_SURPLUS.ÏNotwithstanding_any_other_provision_of_this_code,_after_a_charterÏis_granted_under_this_chapter,_the_domestic_insurance_company:ÌÓ____Óà_

àà_

à(1)__shall_maintain_the_company's_minimum_capital_atÏallÏtimes_in_a_form_described_by_Section_841.054(c);_andÌÓ____Óà_

àà_

à(2)__may_invest_the_company's_surplus_as_provided_byÏthis_code.__(V.T.I.C._Art._3.02,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._841.202.__AUTHORIZED_SHARES.Ï(a)__At_any_shareholders'_meeting,_shareholders_of_a_domesticÏinsurance_company_whoseÏcumulative_stock_ownership_represents_a_majority_of_the_capitalÏstock_of_the_company_by_resolution_may_increase_or_decrease_theÏamount_of_the_company's_capital_stock,_subject_to_this_section.ÌÓ____Óà_

à(b)__Capital_stock_may_never_be_decreased_to_an_amount_that_isÏless_than_the_minimum_amount_of_paid-up_stock_required_by_Section_841.054.ÌÓ____Óà_

à(c)__Two_officers_of_the_domestic_insurance_company_must_signÏand_acknowledge_aÏstatement_of_the_increase_or_decrease.__The_acknowledgedÏstatement_and_a_certified_copy_of_the_resolution_shall_be_filedÏand_recorded_in_the_same_manner_as_the_charter.ÌÓ____Óà_

à(d)__For_an_increase_or_decrease_of_capital_stock,_theÏdomestic_insurance_company_may_require_the_return_of_the_original_certificatesÏevidencing_the_stock_in_exchange_for_new_certificates.__AnÏissuance_of_new_certificates_that_results_in_a_transfer_of_stockÏis_subject_to_Section_841.254.__(V.T.I.C._Art._3.05,_Subsec._(a)_(part).)ÌÓ____Óà_

àSec._841.203.__COMPANY'S_REPURCHASE_OF_STOCK.Ï(a)__A_legalÏreserve_life_insurance_company_may_purchase_in_the_name_of_theÏcompany_outstanding_shares_of_the_company's_capital_stock_asÏprovided_by_the_Texas_Business_Corporation_Act.ÌÓ____Óà_

à(b)__A_purchase_of_stock_under_this_section_is_not_consideredÏan_investment_and_does_not_violate_the_provisions_of_this_codeÏrelating_to_eligible_investments_for_a_legal_reserve_lifeÏinsurance_company.ÌÓ____Óà_

à(c)__A_legal_reserve_life_insurance_company_that_purchasesÏstock_under_this_section_shall_file_with_the_department_not_laterÏthan_the_10th_day_after_the_date_of_the_purchase_a_statement_thatÏcontains:ÌÓ____Óà_

àà_

à(1)__the_name_of_each_shareholder_from_whom_the_sharesÏwere_purchased;_andÌÓ____Óà_

àà_

à(2)__the_sum_of_money_paid_for_those_shares.__(V.T.I.C._Art._3.05,ÏSubsec._(b).)ÌÓ____Óà_

àSec._841.204.__EXEMPTION_FROM_REQUIRED_INCREASE_OF_CAPITAL_ANDÏSURPLUS.Ï(a)__Except_as_otherwise_provided_by_this_chapter,_aÏdomestic_insurance_company_that_after_September_1,_1991,_had_less_thanÏthe_minimum_amount_of_capital_and_surplus_required_for_a_newlyÏincorporated_company_under_Section_841.054_may_continue_to_transactÏthe_kinds_of_business_for_which_it_holds_a_certificate_ofÏauthority.ÌÓ____Óà_

à(b)__The_insurance_company_shall_immediately_increase_theÏamount_of_its_capital_to_the_required_amount_of_capital_underÏSection_841.054_if_there_is:ÌÓ____Óà_

àà_

à(1)__a_change_in_the_control_of_at_least_50_percent_ofÏthe_voting_securities_of_the_insurance_company;ÌÓ____Óà_

àà_

à(2)__a_change_in_the_control_of_at_least_50_percent_ofÏthe_voting_securities_of_a_holding_company_controlling_theÏinsurance_company;_orÌÓ____Óà_

àà_

à(3)__a_change_in_control_of_at_least_50_percent_by_anyÏother_method_of_control_if_the_insurance_company_or_holdingÏcompany_is_not_controlled_by_voting_securities.ÌÓ____Óà_

à(c)__For_purposes_of_Subsection_(b),_a_transfer_of_ownershipÏthat_occurs_because_of_death,_regardless_of_whether_the_decedentÏdied_testate_or_intestate,_may_not_be_considered_a_change_in_theÏcontrol_of_an_insurance_company_or_holding_company_if_ownershipÏis_transferred_solely_to_one_or_more_individuals,_each_of_whomÏwould_be_an_heir_of_the_decedent_if_the_decedent_had_diedÏintestate.__(V.T.I.C._Art._3.02,_Sec._2(a).)ÌÓ____Óà_

àSec._841.205.__COMMISSIONER_MAY_REQUIRE_LARGER_CAPITAL_ANDÏSURPLUS_AMOUNTS.Ï(a)__The_commissioner_by_rule_or_guideline_may_require_aÏdomestic_insurance_company_that_writes_or_assumes_a_lifeÏinsurance_or_annuity_contract_or_assumesÏliability_on_or_indemnifies_one_person_for_any_risk_underÏan_accident_and_health_insurance_policy,_or_a_combination_of_these_policies,Ïin_an_amountÏthat_exceeds_$10,000,_to_maintain_capital_and_surplus_in_amountsÏthat_exceed_the_minimum_amounts_required_by_this_chapter_because_of:ÌÓ____Óà_

àà_

à(1)__the_nature_and_kind_of_risks_the_company_underwrites_or_reinsures;ÌÓ____Óà_

àà_

à(2)__the_premium_volume_of_risks_the_company_underwrites_or_reinsures;ÌÓ____Óà_

àà_

à(3)__the_composition,_quality,_duration,_or_liquidityÏof_the_company's_investment_portfolio;ÌÓ____Óà_

àà_

à(4)__fluctuations_in_the_market_value_of_securities_theÏcompany_holds;_orÌÓ____Óà_

àà_

à(5)__the_adequacy_of_the_company's_reserves.ÌÓ____Óà_

à(b)__A_rule_adopted_under_Subsection_(a)_must_be_designed_toÏensure_the_financial_solvency_of_an_insurance_company_for_theÏprotection_of_policyholders_but_may_not_require_that_the_totalÏadmitted_assets_of_a_company_exceed_106_percent_of_its_totalÏliabilities.ÌÓ____Óà_

à(c)__A_fraternal_benefit_society_operating_under_Chapter_885_and_aÏmutual_life_insurance_company_operating_under_Chapter_882Ïare_subject_to_a_rule_adopted_under_this_section._Ï(V.T.I.C._Art._3.02,_Secs._2A(a)(part),_(b);_3A.)ÌÓ____Óà_

àSec._841.206.__IMPAIRMENT_OF_CAPITAL_AND_SURPLUS.Ï(a)__AÏdomestic_insurance_companyÏmay_not_have:ÌÓ____Óà_

àà_

à(1)__the_company's_required_capital_impaired;ÌÓ____Óà_

àà_

à(2)__more_than_90_percentÏof_the_company's_required_minimum_surplus_impaired;_orÌÓ____Óà_

àà_

à(3)__the_surplus_requiredÏunder_Section_841.205_impaired.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_that_an_insuranceÏcompany's_capital_or_surplus_is_impaired_in_violation_of_thisÏsection,_the_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__order_the_company_to_immediately_reduce_the_level_ofÏimpairment_to_an_acceptable_level_of_impairment_as_specified_byÏthe_commissioner_orÏprohibit_the_company_from_engaging_in_the_business_of_insurance_in_thisÏstate;_andÌÓ____Óà_

àà_

à(2)__begin_proceedings_as_necessary_to_determine_anyÏfurther_actions_with_respect_to_theÏimpairment.__(V.T.I.C._Art._3.60.)ÌÓ____Óà_

àSec._841.207.__ACTIONS_OF_COMMISSIONER_WHEN_CAPITAL_ANDÏSURPLUS_REQUIREMENTS_NOT_SATISFIED.ÏIf_an_insurance_company_does_notÏcomply_with_the_capital_and_surplus_requirements_of_thisÏchapter,_the_commissioner_mayÏorder_the_insurance_company_to_ceaseÏwriting_new_business_and_may:ÌÓ____Óà_

àà_

à(1)__place_the_insurance_company_under_state_supervisionÏor_conservatorship;ÌÓ____Óà_

àà_

à(2)__declare_the_insurance_company_to_be_in_a_hazardousÏcondition_as_provided_by_Article_1.32;ÌÓ____Óà_

àà_

à(3)__declare_the_insurance_company_to_be_impaired_asÏprovided_by_Section_841.206;_orÌÓ____Óà_

àà_

à(4)__apply_to_the_insurance_company_any_other_applicableÏsanction_provided_by_this_code.__(V.T.I.C._Art._3.02,_Sec._1(b).)ÌÓ_____Ó[Sections_841.208-841.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__GENERAL_POWERS,_DUTIES,_AND_LIMITATIONS_ÌÓ____ÓÓ____Óà_

àSec._841.251.__EVIDENCE_OF_EXPENDITURES.Ï(a)__A_domesticÏinsurance_company_may_not_make_an_expenditure_of_$100_or_moreÏunless_the_expenditure_is_evidenced_by_a_voucher_that:ÌÓ____Óà_

àà_

à(1)__is_signed_by_or_on_behalf_of_the_individual,_firm,Ïor_corporation_that_receives_the_money;_andÌÓ____Óà_

àà_

à(2)__describes_the_consideration_received_for_theÏpayment_correctly.ÌÓ____Óà_

à(b)__For_an_expenditure_for_both_services_and_disbursements,Ïthe_voucher_must_state_the_services_rendered_and_disbursement_made.ÌÓ____Óà_

à(c)__For_an_expenditure_related_to_a_matter_pending_before_aÏlegislature_or_public_body_or_a_department_or_officer_of_a_state_orÏgovernment,Ïthe_voucher_must_describe_both_the_nature_of_the_matter_andÏthe_interest_of_the_company_in_the_matter_correctly.ÌÓ____Óà_

à(d)__If_the_domestic_insurance_company_cannot_obtain_aÏvoucher_as_required_by_this_section,_the_expenditure_must_beÏevidenced_by:ÌÓ____Óà_

àà_

à(1)__a_paid_check;_orÌÓ____Óà_

àà_

à(2)__an_affidavit_that:ÌÓ____Óà_

àà_

àà_

à(A)__describes_the_nature_and_purpose_of_theÏexpenditure;_andÌÓ____Óà_

àà_

àà_

à(B)__states_the_reason_the_voucher_was_notÏobtained.__(V.T.I.C._Art._3.13.)ÌÓ____Óà_

àSec._841.252.__PAYMENTS_TO_OFFICERS,_DIRECTORS,_ANDÏEMPLOYEES.Ï(a)__Unless_first_authorized_by_a_vote_of_a_domestic_insuranceÏcompany's_board_of_directors_or_a_committee_of_the_board_that_hasÏthe_duty_to_authorize_the_payments,_theÏcompany_may_not_payÏany_compensation_or_emolument_in_an_amount_that,_whenÏadded_to_any_compensation_or_emolument_paid_to_the_person_by_anÏaffiliated_domestic_insurance_company,_exceeds_$100,000_in_anyÏyear_to_an_individual,_firm,_or_corporation,_including_anÏofficer_or_director_of_the_company.ÌÓ____Óà_

à(b)__Subsection_(a)_does_not_prevent_a_domestic_insuranceÏcompany_from_contracting_with_its_agents_for_the_payment_ofÏrenewal_commissions.ÌÓ____Óà_

à(c)__The_shareholders_of_a_domestic_insurance_company_mayÏauthorize_the_creation_of_one_or_more_plans_for_the_payment_ofÏpensions,_retirement_benefits,_or_group_insurance_for_the_company'sÏofficers_and_employees.__The_shareholders_may_delegate_to_theÏcompany's_board_of_directors_the_power_and_duty_to_prepare,_effect,Ïfinally_approve,_administer,_and_amend_a_plan.ÌÓ____Óà_

à(d)__A_mutual_insurance_company,_acting_through_the_company's_policyholders,Ïmay_exercise_the_same_discretion,_and_has_the_same_powers,_privileges,_andÏrights,_as_areÏconferred_on_a_domestic_insurance_company_underÏSubsection_(c).__(V.T.I.C._Art._3.12.)ÌÓ____Óà_

àSec._841.253.__LIFE_INSURANCE_COMPANY'S_PAYMENT_OFÏDIVIDENDS.Ï(a)__A_life_insurance_company_may_declare_or_pay_aÏdividend_to_its:ÌÓ____Óà_

àà_

à(1)__policyholders_only_from_the_expense_loading_andÏprofits_made_by_the_company;_andÌÓ____Óà_

àà_

à(2)__shareholders_only_from_the_company's_earnedÏsurplus,_as_defined_by_the_commissioner.ÌÓ____Óà_

à(b)__A_life_insurance_company_that_is_not_showing_a_profitÏmay_pay_a_dividend_on_its_participating_policies_from_the_expenseÏloading_on_those_policies.ÌÓ____Óà_

à(c)__A_life_insurance_company_may_not_discriminate_betweenÏpolicyholders_in_paying_a_dividend_from_the_expense_loadingÏunder_this_section.__(V.T.I.C._Art._3.11_(part).)ÌÓ____Óà_

àSec._841.254.__TRANSFER_OF_STOCK.Ï(a)__A_domestic_insurance_company'sÏshares_of_stock_are_transferrable_on_the_company's_books,_inÏaccordance_with_law_and_the_bylaws_of_the_company,_by_the_ownerÏor_the_owner's_authorized_agent.ÌÓ____Óà_

à(b)__Each_person_who_becomes_a_shareholder_by_a_transfer_ofÏshares_succeeds_to_all_rights_of_the_former_holder_of_thoseÏshares,_by_reason_of_that_ownership.Ï(V.T.I.C._Art._3.05,_Subsec._(a)_(part).)ÌÓ____Óà_

àSec._841.255.__ANNUAL_STATEMENT;_FILING_FEE.Ï(a)__Not_later_than_March_1_of_each_year,_a_domesticÏinsurance_company_shall:ÌÓ____Óà_

àà_

à(1)__prepare_a_statement_showing_the_condition_of_theÏcompany_on_December_31_of_the_preceding_year;_andÌÓ____Óà_

àà_

à(2)__deliver_the_statement_to_the_department_accompaniedÏby_a_filing_fee_in_the_amount_determined_under_Article_4.07.ÌÓ____Óà_

à(b)__The_statement_must_be_under_oath_of_two_of_theÏdomestic_insurance_company's_officers_and_show_in_detail:ÌÓ____Óà_

àà_

à(1)__the_character_of_the_company's_assets_andÏliabilities_on_December_31_of_the_preceding_year;ÌÓ____Óà_

àà_

à(2)__the_amount_and_character_of_business_transacted_andÏmoney_received_during_the_preceding_year;ÌÓ____Óà_

àà_

à(3)__how_money_was_spent_during_the_preceding_year;ÌÓ____Óà_

àà_

à(4)__the_number_and_amount_of_the_company's_policies_in_force_inÏthis_state_on_thatÏdate;_andÌÓ____Óà_

àà_

à(5)__the_total_amount_of_the_company's_policies_in_forceÏon_that_date.__(V.T.I.C._Art._3.07.)ÌÓ____Óà_

àSec._841.256.__BUSINESS_IN_SEPARATE_DEPARTMENTS_OF_DOMESTICÏINSURANCE_COMPANY.ÏA_domestic_insurance_company_may_not_transact_more_than_one_of_theÏkinds_of_insurance_business_described_by_Section_841.051(a)_unless_theÏcompany_establishes_separate_departments_to_transact_each_kind_of_business.Ï(V.T.I.C._Art._3.02,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._841.257.__KINDS_OF_BUSINESS_LIMITED.ÏAn_insuranceÏcompany_authorized_to_engage_in_the_business_of_insuranceÏunder_this_chapter_may_not_accept_a_risk_orÏwrite_an_insurance_policy_in_this_state_or_any_other_state_or_countryÏother_than:ÌÓ____Óà_

àà_

à(1)__a_life,_accident,_orÏhealth_insurance_policy;ÌÓ____Óà_

àà_

à(2)__reinsurance_under_ArticleÏ5.75-1_by_a_life_insurance_company_authorized_to_engage_in_theÏbusiness_of_insurance_in_this_state;_orÌÓ____Óà_

àà_

à(3)__reinsurance_under_ArticleÏ5.75-3_by_a_domestic_insurance_company.__(V.T.I.C._Art._3.54.)ÌÓ____Óà_

àSec._841.258.__AGENTS_FOR_COMPANY_THAT_CEASES_WRITING_NEWÏBUSINESS.ÏA_domestic_insurance_company_that_ceases_to_write_newÏbusiness_in_this_state_may_maintain_in_this_state_agents_toÏcollect_renewal_premiums_on_outstanding_policiesÏthe_company_has_written_under_its_certificate_of_authority._Ï(V.T.I.C._Art._3.58.)ÌÓ____Óà_

àSec._841.259.__PROHIBITED_ACTIVITIES_OF_DIRECTORS_AND_OFFICERS.Ï(a)__A_director_orÏofficer_of_an_insurance_companyÏmay_not:ÌÓ____Óà_

àà_

à(1)__receive_money_or_another_valuable_thing_for_negotiating,Ïprocuring,_recommending,_or_aiding_inÏa_purchase_or_sale_of_property_by_orÏa_loan_from_the_company;_orÌÓ____Óà_

àà_

à(2)__have_a_pecuniary_interest,_as_a_principal,_coprincipal,_agent,_orÏbeneficiary,_in_a_purchase,_sale,_or_loanÏdescribed_by_Subdivision_(1).ÌÓ____Óà_

à(b)__This_section_does_not_prohibit:ÌÓ____Óà_

àà_

à(1)__a_life_insurance_company_from_making_a_loan_to_a_policyholderÏin_an_amount_that_is_not_greater_than_the_reserve_value_of_the_policy;_orÌÓ____Óà_

àà_

à(2)__a_transaction,_purchase,_sale,_or_loan_approved_by_theÏcommissioner_under_Subchapter_A_of_Chapter_805_or_ChapterÏ823.__(V.T.I.C._Art._3.67.)ÌÓ____Óà_

àSec._841.260.__PROHIBITED_COMMISSIONS.Ï(a)__In_this_section,Ï"contingent_compensation"_means_a_commission_or_otherÏcompensation_an_insurance_company_pays_to_a_person_that_is_contingent_on:ÌÓ____Óà_

àà_

à(1)__the_writing_or_procurement_of_an_insurance_policy_inÏthe_company;ÌÓ____Óà_

àà_

à(2)__the_procurement_of_an_application_for_an_insurance_policy_inÏthe_company;ÌÓ____Óà_

àà_

à(3)__the_payment_of_a_renewal_premium;_orÌÓ____Óà_

àà_

à(4)__the_assumption_of_an_insuranceÏrisk_by_the_company.ÌÓ____Óà_

à(b)__A_life_insurance_company_that_engages_in_the_business_of_insuranceÏin_thisÏstate_may_not,_directly_or_indirectly,_pay_or_contract_to_payÏa_contingent_compensation_to:ÌÓ____Óà_

àà_

à(1)__the_president,_vice_president,_secretary,_orÏtreasurer_of_the_company;ÌÓ____Óà_

àà_

à(2)__any_other_officer_of_the_company,_other_than_an_agent_orÏsolicitor;ÌÓ____Óà_

àà_

à(3)__an_actuary_of_the_company;_orÌÓ____Óà_

àà_

à(4)__a_medical_director_or_other_physician_of_the_company_whose_duty_isÏto_examine_risks_or_applications_for_insurance_for_the_company.ÌÓ____Óà_

à(c)__This_section_does_not_prohibit_a_plan_of_compensation_toÏa_marketing_officer_according_to_the_total_amount_ofÏinsurance_the_insurance_company_writes_or_to_the_total_amount_of_insuranceÏin_force_with_the_insurance_company_during_a_specified_period_if:ÌÓ____Óà_

àà_

à(1)__the_commissioner_approves_the_plan_underÏSubchapter_A,_Chapter_805;ÌÓ____Óà_

àà_

à(2)__the_marketing_officer_is_not_responsible_forÏunderwriting,_rating,_or_otherwise_approving_the_acceptability_ofÏinsurance_risks;_andÌÓ____Óà_

àà_

à(3)__the_plan_does_not_compensate_the_marketing_officerÏaccording_to_commissions_on_individual_sales_of_any_insuranceÏproduct.__(V.T.I.C._Art._3.68_(part).)ÌÓ____Óà_

àSec._841.261.__CAUSES_OF_ACTION.Ï(a)__A_domestic_insurance_company_may_bring_an_action_againstÏany_person,_including_a_policyholder_orÏshareholder_of_the_company,_for_any_cause_related_to_the_company'sÏbusiness.ÌÓ____Óà_

à(b)__A_policyholder_or_an_heir_or_legalÏrepresentative_of_a_policyholder_may_bring_an_action_against_a_domesticÏinsurance_company_for_a_loss_that_accrues_on_a_policy.ÌÓ____Óà_

à(c)__An_action_enjoining,_restraining,_or_interfering_with_the_prosecutionÏof_a_domesticÏinsurance_company's_businessÏmay_be_brought_only_by_the_department.__(V.T.I.C._Art._3.63.)ÌÓ_____Ó[Sections_841.262-841.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__PROHIBITIONS_AND_RESTRICTIONS_ÌÓ_____ÓON_ISSUANCE_OF_POLICIES_ÌÓ____ÓÓ____Óà_

àSec._841.301.__LIMITS_ON_AMOUNT_OF_ACCIDENT_AND_HEALTHÏINSURANCE_POLICIES.Ï(a)__A_domestic_insurance_company_may_notÏassume_liability_on_or_indemnify_one_person_for_any_risk_under_oneÏor_more_accident,_health,_or_hospitalization_insurance_policies,Ïor_a_combination_of_those_policies,_in_anÏamount_that_exceeds_$10,000,_unless_the_amount_of_the_issued,Ïoutstanding,_and_stated_capital_of_the_company_is_at_least_equal_toÏthe_minimum_amount_of_capital_required_for_a_newly_incorporatedÏcompany_under_Section_841.054.ÌÓ____Óà_

à(b)__A_domestic_insurance_company_that_before_January_1,_2002,Ïceases_to_assume_liability_on,_or_indemnify_any_risk_under,_a_policyÏdescribed_by_Subsection_(a)_in_the_amount_specified_by_Subsection_(a)Ïand_notifies_the_commissioner_of_that_action_is_exempt_fromÏthe_requirements_of_Subsection_(a)_until_the_date_the_companyÏresumes_writing_those_policies.__A_company_that_resumes_assumingÏliability_on_or_indemnifying_risks_under_those_policies_shallÏcomply_with_Subsections_(a)_and_(c).ÌÓ____Óà_

à(c)__A_domestic_insurance_company_that_is_exempt_underÏSubsection_(b)_shall_maintain_its_issued,_outstanding,_and_statedÏcapital_in_an_amount_that_is_at_least_$100,000Ïand_is_at_least:ÌÓ____Óà_

àà_

à(1)__the_amount_of_capital_held_by_the_company_on_DecemberÏ31,_1991,_plus_10_percent_of_the_difference_between_that_amount_andÏan_amount_equal_to_the_minimum_amount_of_capital_required_for_aÏnewly_incorporated_company_under_Section_841.054,_if_the_last_dateÏthat_the_company_writes_a_policy_described_by_SubsectionÏ(a)_isÏduring_1993;ÌÓ____Óà_

àà_

à(2)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_20_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_1994;ÌÓ____Óà_

àà_

à(3)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_30_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_1995;ÌÓ____Óà_

àà_

à(4)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_40_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_1996;ÌÓ____Óà_

àà_

à(5)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_50_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_1997;ÌÓ____Óà_

àà_

à(6)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_60_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_1998;ÌÓ____Óà_

àà_

à(7)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_70_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_1999;ÌÓ____Óà_

àà_

à(8)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_80_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_2000;_andÌÓ____Óà_

àà_

à(9)__the_amount_of_capital_held_by_the_company_onÏDecember_31,_1991,_plus_90_percent_of_the_difference_between_thatÏamount_and_an_amount_equal_to_the_minimum_amount_of_capitalÏrequired_for_a_newly_incorporated_company_under_Section_841.054,_ifÏthe_last_date_that_the_company_writes_a_policy_described_byÏSubsectionÏ(a)_is_during_2001.__(V.T.I.C._Art._3.02,_Secs._2(c),Ï(d).)ÌÓ____Óà_

àSec._841.302.__LIMITS_ON_LIFE_OR_ACCIDENTAL_DEATH_INSURANCE.Ï(a)__Until_theÏamount_of_the_capital_and_surplus_of_a_domestic_insurance_companyÏis_at_least_$100,000,_the_companyÏmay_not_insure_any_one_life_for_more_than_$20,000_in_the_event_ofÏdeath_from_natural_causes_or_more_than_$40,000_in_the_event_ofÏdeath_from_accidental_causes.ÌÓ____Óà_

à(b)__If_the_net_capital_and_surplus_of_a_domestic_insurance_companyÏis_at_least_$75,001_but_less_thanÏ$100,000,_the_company,_for_any_policy_issued_by_the_company,Ïshall_reinsure_the_amount_of_the_benefitÏthat_exceeds_$4,000_in_the_event_of_death_from_natural_causes_andÏthe_amount_of_the_benefit_that_exceeds_$8,000_in_the_event_ofÏdeath_from_accidental_causes.ÌÓ____Óà_

à(c)__If_the_net_capital_and_surplus_of_a_domestic_insurance_companyÏis_at_least_$50,001_but_less_thanÏ$75,001,_the_company,_for_any_policy_issued_by_the_company,_shall_reinsure_theÏamount_of_the_benefitÏthat_exceeds_$3,000_in_the_event_of_death_from_natural_causes_andÏthe_amount_of_the_benefit_that_exceeds_$6,000_in_the_event_ofÏdeath_from_accidental_causes.ÌÓ____Óà_

à(d)__If_the_net_capital_and_surplus_of_a_domestic_insurance_companyÏis_at_least_$35,001_but_less_thanÏ$50,001,_the_company,_for_any_policy_issued_by_the_company,_shall_reinsure_theÏamount_of_the_benefitÏthat_exceeds_$2,000_in_the_event_of_death_from_natural_causes_andÏthe_amount_of_the_benefit_that_exceeds_$4,000_in_the_event_ofÏdeath_from_accidental_causes.ÌÓ____Óà_

à(e)__If_the_net_capital_and_surplus_of_a_domestic_insurance_companyÏis_$35,000_or_less,_the_company,_for_any_policy_issued_by_the_company,Ïshall_reinsure_the_amount_of_the_benefit_that_exceeds_$1,000_inÏthe_event_of_death_from_natural_causes_and_the_amount_of_theÏbenefit_that_exceeds_$2,000_in_the_event_of_death_from_accidentalÏcauses.ÌÓ____Óà_

à(f)__Benefits_under_this_section_must_beÏreinsured_with_a_legal_reserve_company_that_is_authorized_toÏengage_in_the_business_of_insurance_in_this_state.Ï(V.T.I.C._Art._3.02,_Sec._2(b).)ÌÓ_____Ó[Sections_841.303-841.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__DEPOSIT_OF_SECURITIES_ÌÓ____ÓÓ____Óà_

àSec._841.351.__DEPOSIT_WITH_COMPTROLLER.Ï(a)__A_domesticÏinsurance_company_may,_at_its_option,_deposit_with_theÏcomptroller_either:ÌÓ____Óà_

àà_

à(1)__securities_in_which_the_company's_capital_stock_isÏinvested;_orÌÓ____Óà_

àà_

à(2)__securities_in_an_amount_equal_to_the_amount_of_theÏcompany's_capital_stock.ÌÓ____Óà_

à(b)__Securities_deposited_under_SubsectionÏ(a)_must_beÏsecurities_of_a_class_authorized_by_the_laws_of_this_state_for_investments_of_aÏdomestic_insurance_company's_capital_stock.ÌÓ____Óà_

à(c)__A_domestic_insurance_company_may,_at_its_option,Ïwithdraw_a_deposit_made_under_SubsectionÏ(a),_or_any_portion_of_theÏdeposit,_after_substituting_a_deposit_of_securities_of_a_likeÏclass_and_of_an_amount_and_value_equal_to_the_withdrawn_depositÏor_portion_of_deposit.ÌÓ____Óà_

à(d)__The_commissioner_must_first_approve_any_securitiesÏdeposited_or_being_substituted_under_this_section.Ï(V.T.I.C._Art._3.15,_Subsec._(a)_(part).)ÌÓ____Óà_

àSec._841.352.__ISSUANCE_OF_RECEIPT_FOR_DEPOSIT.ÏWhen_a_domestic_insurance_company_depositsÏsecurities_under_this_subchapter,_the_comptroller_shall_issue_to_theÏcompany_a_receipt_that:ÌÓ____Óà_

àà_

à(1)__describes_the_deposit_in_a_manner_thatÏidentifies_the_securities;_andÌÓ____Óà_

àà_

à(2)__states_that_the_securities_are_held_on_deposit_asÏcapital_stock_investments_of_the_company.Ï(V.T.I.C._Art._3.15,_Subsec._(a)_(part).)ÌÓ____Óà_

àSec._841.353.__ADVERTISEMENT_OF_DEPOSIT.ÏA_domestic_insurance_company_that_makes_aÏdeposit_under_this_subchapter_may:ÌÓ____Óà_

àà_

à(1)__advertise_the_fact_that_aÏdeposit_has_been_made;_orÌÓ____Óà_

àà_

à(2)__print_a_copy_of_the_receipt_for_the_deposit_on_anyÏpolicy_the_company_issues.Ï(V.T.I.C._Art._3.15,_Subsec._(a)__(part).)ÌÓ____Óà_

àSec._841.354.__ACCESS_TO_DEPOSIT.ÏIn_accordance_with_reasonable_rules_adopted_by_the_comptroller_and_theÏcommissioner,_the_properÏofficer_or_agent_of_a_domestic_insurance_company_making_a_deposit_of_securitiesÏunder_this_subchapter_may_at_a_reasonable_time:ÌÓ____Óà_

àà_

à(1)__examine_the_deposit;ÌÓ____Óà_

àà_

à(2)__detach_coupons_from_the_securities;_andÌÓ____Óà_

àà_

à(3)__collect_interest_on_the_deposit.Ï(V.T.I.C._Art._3.15,_Subsec._(a)__(part).)ÌÓ____Óà_

àSec._841.355.__WITHDRAWAL_OF_DEPOSIT_AFTER_MERGER,ÏCONSOLIDATION,_OR_TOTAL_REINSURANCE.Ï(a)__When_two_or_more_domestic_insurance_companies_that_haveÏtwo_or_more_deposits_of_securities_underÏthis_subchapter_merge,_consolidate,_or_enter_into_a_totalÏreinsurance_contract_by_which_the_ceding_company_is_dissolved_andÏits_assets_and_liabilities_are_acquired_or_assumed_by_theÏsurviving_company,_the_new,_surviving,_or_reinsuring_insuranceÏcompany,_on_approval_of_the_commissioner,_may_withdraw_all_of_the_deposits,Ïexcept_for_the_deposit_ofÏthe_greatest_amount_and_value.__The_new,_surviving,_or_reinsuring_insuranceÏcompany_must_demonstrate_to_theÏcommissioner_that_the_company_is_the_owner_of_theÏdeposited_securities_before_the_commissioner_approves_the_withdrawal_of_thoseÏsecurities.ÌÓ____Óà_

à(b)__In_accordance_with_an_order_of_the_commissionerÏapproving_a_withdrawal_of_securities_under_this_section,_the_comptroller_shallÏrelease,Ïtransfer,_and_deliver_the_withdrawn_securities_to_their_owner.Ï(V.T.I.C._Art._3.15,_Subsec._(b).)ÌÓ____Óà_

àSec._841.356.__SITUS_OF_DEPOSIT_FOR_TAX_PURPOSES.ÏFor_purposes_of_state,_county,_or_municipal_taxation,Ïthe_situs_of_deposited_securities_is_theÏmunicipality_and_county_in_which_the_depositing_company's_homeÏoffice_is_located.Ï(V.T.I.C._Art._3.15,_Subsec._(a)__(part).)ÌÓ____Óà_

àSec._841.357.__MAINTENANCE_OF_DEPOSIT.ÏA_domestic_insurance_company_must_maintain_a_depositÏof_securities_under_this_subchapter_as_long_as_theÏcompany_has_outstanding_any_liability_to_a_policyholder_in_thisÏstate._Ï(V.T.I.C._Art._3.15,_Subsec._(a)_(part).)ÌÓ_____Ó[Sections_841.358-841.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT_AND_INTERVENTION_ÌÓ____ÓÓ____Óà_

àSec._841.701.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__If_the_commissioner_determines_that_an_insurance_company_that_holdsÏa_certificate_of_authority_does_not_comply_with_thisÏchapter_or_another_law_described_by_Section_841.002,_the_commissioner_shallÏnotify_the_companyÏthat_the_commissioner_intends_to_revoke_its_certificate_ofÏauthority_on_the_expiration_of_the_30-day_period_after_the_date_actual_noticeÏisÏdelivered_or_mailed_under_this_section.ÌÓ____Óà_

à(b)__Notice_under_this_section_must:ÌÓ____Óà_

àà_

à(1)__be_inÏwriting;_andÌÓ____Óà_

àà_

à(2)__be_delivered_to_an_executive_officer_of_theÏcompany_by_personal_service_or_by_registered_mail.ÌÓ____Óà_

à(c)__If_an_insurance_company_receiving_notice_under_this_section_doesÏnot_fully_comply_before_the_expiration_of_the_periodÏprescribed_by_Subsection_(a),Ïthe_commissioner_shall_revoke_theÏcompany's_certificate_of_authority.ÌÓ____Óà_

à(d)__An_insurance_company_whose_certificate_of_authority_isÏrevoked_under_this_section_is_not_entitled_to_receive_anotherÏcertificate_of_authority_for_a_period_of_one_year_andÏuntil_the_company_has_fully_and_in_good_faithÏcomplied_with_this_chapter.Ï(V.T.I.C._Art._3.55_(part).)ÌÓ____Óà_

àSec._841.702.__APPEAL_OF_DETERMINATION_TO_REVOKEÏCERTIFICATE.ÏA_domesticÏinsurance_company_aggrieved_by_an_order_of_the_commissioner_to_revoke_theÏcompany's_certificate_ofÏauthority_under_Section_841.701_may_file_suit_in_a_court_in_Travis_CountyÏto_vacate_the_order._Ï(V.T.I.C._Art._3.55_(part).)ÌÓ____Óà_

àSec._841.703.__CERTIFICATE_OF_AUTHORITY_VOID_ON_FAILUREÏTO_SATISFY_JUDGMENT.Ï(a)__If_an_officer_holding_an_execution_issued_on_a_final_judgment_renderedÏagainst_an_insurance_company_demands_payment_of_the_judgment_from_anÏofficer_or_attorney_of_record_of_the_company_and_the_company_does_not_fullyÏsatisfy_the_judgment_before_the_31st_day_after_the_date_the_demand_is_made,ÏtheÏofficer_shall_certify_the_demand_and_failure_to_the_commissioner,_regardlessÏofÏwhether_the_demand_is_made_in_this_state.ÌÓ____Óà_

à(b)__On_receipt_of_a_certification_under_Subsection_(a),_the_commissionerÏshall_declare_void_the_certificate_of_authority_issued_to_the_company_underÏthis_chapter.ÌÓ____Óà_

à(c)__An_insurance_company_whose_certificate_of_authority_is_declaredÏvoid_under_this_section_may_not_engage_in_the_business_of_insuranceÏin_this_state_until:ÌÓ____Óà_

àà_

à(1)__the_judgment_is_fully_satisfied_and_discharged;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_renews_the_company's_certificate_of_authority.Ï(V.T.I.C._Art._3.61.)ÌÓ____Óà_

àSec._841.704.__FALSE_STATEMENT,_REPORT,_OR_OTHER_DOCUMENT;ÏCRIMINAL_PENALTY.Ï(a)__A_person_commits_an_offense_if_the_person_executes_orÏcauses_to_be_executed_a_statement,_report,_or_other_document_required_by_lawÏto_be_filed_with_the_commissioner_that_contains_a_material_statement_orÏfact_that_the_person_knows_to_be_false.ÌÓ____Óà_

à(b)__A_person_commits_an_offense_if_the_person_is_an_officer_of_an_insuranceÏcompany_that_is_notÏorganized_under_the_laws_of_this_state_and_the_personÏfiles_a_statement,_report,_orÏother_document_required_by_law_to_be_filedÏwith_the_commissioner_thatÏcontains_a_materialÏstatement_or_fact_that_the_person_knows_to_be_false.ÌÓ____Óà_

à(c)__An_offense_under_this_section_is_punishable_byÏimprisonment_in_the_institutional_division_of_the_Texas_Department_of_CriminalÏJustice_for_a_term_of_not_less_than_oneÏyear.__(V.T.I.C._Art._3.56-1.)ÌÔ&

__

ÔÓ_____ÓCHAPTER_842.__GROUP_HOSPITAL_SERVICE_CORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._842.001.__DEFINITIONSÌÔ'

__

ÔSec._842.002.__APPLICABILITY_OF_OTHER_LAWSÌSec._842.003.__CORPORATION_SUBJECT_TO_REGULATION_BY_COMMISSIONERÌ_________________AND_DEPARTMENTÌÓ_____Ó[Sections_842.004-842.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_GROUP_ÌÓ_____ÓHOSPITAL_SERVICE_CORPORATION_ÌÓ____ÓÓ____ÓSec._842.051.__APPLICATION_FOR_CORPORATE_CHARTER;_NONPROFITÌ_________________STATUS_REQUIREDÌÔ'

__

ÔSec._842.052.__MINIMUM_MEMBERSHIP_REQUIREMENTSÌÔ&

__

ÔÓ_____Ó[Sections_842.053-842.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._842.101.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔÓ_____Ó[Sections_842.102-842.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__BOARD_OF_DIRECTORS;_PERSONNEL_ÌÓ____ÓÓ____ÓSec._842.151.__BOARD_OF_DIRECTORSÌÔ'

__

ÔSec._842.152.__COMPENSATION_OF_DIRECTORSÌSec._842.153.__BOARD_MEETINGSÌSec._842.154.__BOND_REQUIREMENTS_FOR_CERTAIN_OFFICERS_AND_EMPLOYEESÌSec._842.155.__TREASURER'S_BONDÌÔ&

__

ÔSec._842.156.__COMPENSATION_OF_CERTAIN_OFFICERS_ANDÌ_________________EMPLOYEESÌÔ'

__

ÔÓ_____Ó[Sections_842.157-842.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_GROUP_HOSPITAL_SERVICE_CORPORATIONS_ÌÓ____ÓÓ____ÓSec._842.201.__ANNUAL_OPERATING_STATEMENT;_FILING_FEEÌÔ'

__

ÔSec._842.202.__RESERVE_REQUIREMENTSÌSec._842.203.__FINAL_JUDGMENT_DEPOSITÌSec._842.204.__INVESTMENT_LIMITATIONSÌSec._842.205.__INCURRED_EXPENSESÌSec._842.206.__MINIMUM_SURPLUS_REQUIREMENTÌSec._842.207.__CONTRACTS;_REINSURANCE;_OTHER_AGREEMENTSÌSec._842.208.__BOOKS_AND_RECORDSÌSec._842.209.__EXAMINATIONSÌÔ&

__

ÔSec._842.210.__LIQUIDATION,_REHABILITATION,_OR_CONSERVATION_OFÌ_________________GROUP_HOSPITAL_SERVICE_CORPORATIONÌÔ'

__

ÔÓ_____Ó[Sections_842.211-842.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__PLAN_OF_OPERATION;_PROVISION_OF_BENEFITS_ÌÓ_____ÓTO_MEMBERS_ÌÓ____ÓÓ____ÓSec._842.251.__PLAN_OF_OPERATIONÌÔ'

__

ÔSec._842.252.__MEMBERSHIP_CERTIFICATE;_CONTRACTÌSec._842.253.__POLICY,_CERTIFICATE,_AND_APPLICATION_FORMSÌSec._842.254.__DEPOSIT_REQUIREMENTSÌSec._842.255.__ADVANCE_PAYMENTS_TO_HOSPITAL_PROHIBITEDÌSec._842.256.__CONTRACTS_WITH_HEALTH_CARE_PROVIDERSÌSec._842.257.__MAY_LIMIT_BENEFITSÌSec._842.258.__LIMITATIONS_ON_CONTRACTS_FOR_MEDICAL_SERVICESÌSec._842.259.__USE_OF_INDEMNITY_PLAN_AUTHORIZEDÌSec._842.260.__PAYMENT_OF_CLAIM;_PROOF_OF_CLAIMÌÔ&

__

ÔÓ_____Ó[Sections_842.261-842.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__DISCIPLINARY_PROCEDURES_ÌÓ____ÓÓ____ÓSec._842.301.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔÓ_____ÓCHAPTER_842.__GROUP_HOSPITAL_SERVICE_CORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._842.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Group_hospital_service_corporation"_means_aÏcorporation_organized_under_this_chapter_to_establishÏand_operate_a_nonprofit_hospital_service_plan,_under_which_hospitalÏcare_may_be_provided_by_the_corporation_through_one_or_more_hospitalsÏand_sanitariums_with_which_the_corporation_has_contracted_for_theÏprovision_of_that_care.ÌÓ____Óà_

àà_

à(2)__"Health_care_provider"_means_a_person,_association,_partnership,Ïcorporation,_or_other_entity_thatÏprovides_a_service_or_supplies_to_prevent,Ïalleviate,_cure,_or_heal_human_illness_or_injury.Ï(V.T.I.C._Arts._20.01_(part);_20.11_(part).)ÌÓ____Óà_

àSec._842.002.__APPLICABILITY_OF_OTHER_LAWS.Ï(a)__Except_asÏotherwise_required_by_this_chapter,_a_state_agency_may_not_require_a_groupÏhospital_serviceÏcorporation_to_postÏa_bond_or_place_a_deposit_with_the_agency_or_another_agency_of_this_state_toÏbegin_or_maintainÏoperations_authorized_under_this_chapter.ÌÓ____Óà_

à(b)__The_group_hospital_service_corporation_is_exempt_from_aÏprovision_of_this_code_that_is_not_expressly_made_applicable_to_theÏcorporation._(V.T.I.C._Art._20.09.)_ÌÓ____Óà_

àSec._842.003.__CORPORATION_SUBJECT_TO_REGULATION_BY_COMMISSIONER_ANDÏDEPARTMENT.ÏEach_group_hospital_service_corporation_is_subjectÏto_regulation_by_the_department_and_the_commissioner.Ï(V.T.I.C._Art._20.02_(part).)_ÌÓ_____Ó[Sections_842.004-842.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_GROUP_ÌÓ_____ÓHOSPITAL_SERVICE_CORPORATION_ÌÓ____ÓÓ____Óà_

àSec._842.051.__APPLICATION_FOR_CORPORATE_CHARTER;_NONPROFIT_STATUSÏREQUIRED.Ï(a)__Seven_or_more_persons,_a_majority_of_whomÏare_superintendents_of_hospitals_or_physicians_licensed_by_the_TexasÏState_Board_of_Medical_Examiners,_may_apply_to_the_secretary_ofÏstate_for_a_corporate_charter_to_operate_a_group_hospitalÏservice_corporation.ÌÓ____Óà_

à(b)__A_group_hospital_service_corporation_must_be_governedÏand_operated_as_a_nonprofit_organization._(V.T.I.C._Arts._20.01Ï(part);_20.10_(part).)_ÌÓ____Óà_

àSec._842.052.__MINIMUM_MEMBERSHIP_REQUIREMENTS.Ï(a)__Before_a_group_hospital_service_corporation_may_be_incorporated,Ïthe_corporation_must_haveÏcollected_in_advance_from_at_least_500_applicants_for_membership:ÌÓ____Óà_

àà_

à(1)__the_application_fee;_andÌÓ____Óà_

àà_

à(2)__an_amount_at_least_equal_to_the_amount_charged_by_theÏcorporation_for_one_month's_premium_for_coverage.ÌÓ____Óà_

à(b)__A_group_hospital_service_corporation_must_maintain_aÏmembership_of_at_least_500_as_a_condition_ofÏcontinued_operation.__(V.T.I.C._Art._20.02_(part).)_ÌÓ_____Ó[Sections_842.053-842.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._842.101.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__TheÏdepartment_shall_issue_to_a_groupÏhospital_service_corporation_a_certificate_of_authority_that_authorizes_theÏcorporation_to_engage_in_the_business_of_a_group_hospital_serviceÏcorporation_if_theÏcorporation:ÌÓ____Óà_

àà_

à(1)__files_a_statement_acceptable_to_theÏdepartment_showing_solvency;_andÌÓ____Óà_

àà_

à(2)__complies_with_thisÏchapter.ÌÓ____Óà_

à(b)__The_department_shall_charge_the_fee_prescribed_by_lawÏfor_the_issuance_of_the_certificate_of_authority.__(V.T.I.C._Arts.Ï20.02_(part);_20.08_(part).)_ÌÓ_____Ó[Sections_842.102-842.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__BOARD_OF_DIRECTORS;_PERSONNEL_ÌÓ____ÓÓ____Óà_

àSec._842.151.__BOARD_OF_DIRECTORS.Ï(a)__Each_group_hospitalÏservice_corporation_is_governed_by_a_board_of_directors_that_hasÏfull_control_over_its_management_affairs.ÌÓ____Óà_

à(b)__A_board_of_directors_must_be_composed_of_at_least_12_butÏnot_more_than_20_directors.__A_majority_of_the_directors_must_beÏpersons_who:ÌÓ____Óà_

àà_

à(1)__are_not_health_care_providers_or_employees_of_healthÏcare_providers;_andÌÓ____Óà_

àà_

à(2)__do_not_have_a_financial_interest_in_a_health_careÏprovider.__(V.T.I.C._Art._20.13.)_ÌÓ____Óà_

àSec._842.152.__COMPENSATION_OF_DIRECTORS.ÏA_director_of_aÏgroup_hospital_service_corporation_may_not_receiveÏcompensation_for_the_director's_services_but_is_entitled_to_receiveÏreimbursementÏfor_reasonable_and_necessary_expenses_incurred_in_attending_aÏmeeting_called_to_manage_or_direct_the_affairsÏof_the_corporation.__(V.T.I.C._Art._20.20_(part).)_ÌÓ____Óà_

àSec._842.153.__BOARD_MEETINGS.ÏThe_board_of_directors_of_aÏgroup_hospital_service_corporation_may_not_meet_more_frequentlyÏthan_once_a_month.__A_meeting_may_not_last_more_than_five_days.Ï(V.T.I.C._Art._20.20_(part).)_ÌÓ____Óà_

àSec._842.154.__BOND_REQUIREMENTS_FOR_CERTAIN_OFFICERS_AND_EMPLOYEES.Ï(a)__Each_group_hospital_service_corporation_shall_postÏa_bond_for_the_officer_or_employee_responsible_forÏthe_handling_of_the_corporation's_money.__The_bond_must_be:ÌÓ____Óà_

àà_

à(1)__issued_by_a_surety_company_licensed_by_the_departmentÏto_do_business_in_this_state;_andÌÓ____Óà_

àà_

à(2)__at_all_times_in_an_amount_at_least_equal_toÏ$25,000.ÌÓ____Óà_

à(b)__In_addition_to_the_bond_required_under_SubsectionÏ(a),Ïthe_corporation_shall_post_a_separate_bond_or_a_blanket_bond_forÏall_employees_who_haveÏaccess_to_the_money_of_the_corporation.__The_bond_must_beÏin_aÏreasonable_amount_set_by_the_commissioner_in_the_amount_of_at_leastÏ$500,_not_to_exceed_$10,000.ÌÓ____Óà_

à(c)__A_bond_required_by_this_section_must_be_payable_to_theÏcommissioner_for_the_use_and_benefit_of_theÏcorporation.__(V.T.I.C._Art._20.04.)_ÌÓ____Óà_

àSec._842.155.__TREASURER'S_BOND.ÏThe_treasurer_of_each_groupÏhospital_service_corporation_shall_post_a_fidelity_bond_with_aÏcorporation_surety.__The_bond_must_be_in_the_amount_determined_byÏthe_officers_of_the_corporation_as_necessary_to_secure_the_faithfulÏhandling_of_the_corporation's_money.__(V.T.I.C._Art._20.17Ï(part).)_ÌÓ____Óà_

àSec._842.156.__COMPENSATION_OF_CERTAIN_OFFICERS_ANDÏEMPLOYEES.ÏA_paid_officer_or_employee_of_a_group_hospital_service_corporationÏmay_not_receive_more_than_$20,000_annually_as_compensation_for_theÏofficer's_or_employee's_services_unless_a_higher_amount_is_first_authorized_byÏaÏvote_of:ÌÓ____Óà_

àà_

à(1)__the_board_of_directors_of_the_corporation;_orÌÓ____Óà_

àà_

à(2)__a_committee_of_the_board_of_directors_that_is_chargedÏwith_the_duty_of_authorizing_that_compensation.Ï(V.T.I.C._Art._20.10_(part).)_ÌÓ_____Ó[Sections_842.157-842.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_GROUP_HOSPITAL_ÌÓ_____ÓSERVICE_CORPORATIONS_ÌÓ____ÓÓ____Óà_

àSec._842.201.__ANNUAL_STATEMENT;_FILING_FEE.Ï(a)__Not_later_thanÏMarch_1_of_each_year,_each_group_hospital_service_corporation_shallÏfile_with_the_department_an_annual_statement_that_covers_the_operationsÏfor_the_preceding_calendar_year.ÌÓ____Óà_

à(b)__The_statement_must_be_in_the_formÏprescribed_by_and_provide_the_information_required_by_theÏcommissioner.ÌÓ____Óà_

à(c)__The_department_shall_charge_a_fee_in_an_amount_determined_underÏArticle_4.07_for_filing_the_statement._(V.T.I.C._Arts._20.02_(part);Ï20.08_(part).)_ÌÓ____Óà_

àSec._842.202.__RESERVE_REQUIREMENTS.Ï(a)__Each_group_hospitalÏservice_corporation_shall_maintain_reserves_sufficient_to_coverÏliability_for_claims_incurred_but_not_yet_paid_and_the_expensesÏincurred_in_settling_those_claims.ÌÓ____Óà_

à(b)__A_group_hospital_service_corporation_shall_estimate_theÏamount_necessary_to_satisfy_the_reserve_requirements_using_a_methodÏsubmitted_to_the_commissioner_for_approval.__The_estimate_method_usedÏby_the_corporation_isÏconsidered__approved_on_the_30th_day_after_the_date_filed_withÏthe_commissioner_unless_the_commissioner_affirmatively_approves_orÏdisapproves_the_method_before_that_date.__(V.T.I.C._Art._20.02Ï(part).)_ÌÓ____Óà_

àSec._842.203.__FINAL_JUDGMENT_DEPOSIT.Ï(a)__For_each_1,000Ïmembers_and_fraction_of_1,000_members,_a_group_hospital_serviceÏcorporation_shall_deposit_$100_with_the_comptroller_through_theÏcommissioner.__The_total_deposit_required_under_this_subsection_mayÏnot_exceed_$2,000.ÌÓ____Óà_

à(b)__The_deposit_required_under_SubsectionÏ(a)_shall_be_usedÏto_pay_any_judgment_entered_against_the_group_hospital_serviceÏcorporation_and_is_subject_to_garnishment_after_a_final_judgment_isÏentered.ÌÓ____Óà_

à(c)__The_group_hospital_service_corporation_shall_immediatelyÏreplenish_theÏamount_on_deposit_if_the_amount_is_impounded_or_impaired.__If_theÏamount_is_not_replenished_immediately_on_the_demand_of_theÏcommissioner,_the_corporation_may_be_regarded_as_insolvent_andÏtreated_accordingly.__(V.T.I.C._Art._20.03.)_ÌÓ____Óà_

àSec._842.204.__INVESTMENT_LIMITATIONS.ÏThe_investmentÏlimitations_that_apply_to_a_life,_health,_and_accident_insuranceÏcompany_apply_to_the_investments_of_a_group_hospital_serviceÏcorporation.__(V.T.I.C._Art._20.10_(part).)_ÌÓ____Óà_

àSec._842.205.__INCURRED_EXPENSES.Ï(a)__In_thisÏsection,_"general_expenses"_means_expenses_incurred_by_a_groupÏhospital_service_corporation_in_the_operation_of_its_business_otherÏthan:ÌÓ____Óà_

àà_

à(1)__a_tax;ÌÓ____Óà_

àà_

à(2)__a_license_fee;ÌÓ____Óà_

àà_

à(3)__a_commission;_orÌÓ____Óà_

àà_

à(4)__an_expense_incurred_in_the_performance_of_a_contract:ÌÓ____Óà_

àà_

àà_

à(A)__made_directly_or_indirectly_withÏthis_state_or_the_United_States;_andÌÓ____Óà_

àà_

àà_

à(B)__under_which_the_corporation_does_not_assume_anÏinsurance_risk.ÌÓ____Óà_

à(b)__Subject_to_Subsection_(c),_a_group_hospitalÏservice_corporation_may_not_incur_during_a_calendar_year_generalÏexpenses_that_exceed_20_percent_of_the_premiums_earned_in_thatÏcalendar_year.ÌÓ____Óà_

à(c)__For_a_group_hospital_service_corporation_earning_$500Ïmillion_or_more_in_premiums_in_a_calendar_year,_the_maximum_percentage_ofÏgeneral_expenses_that_may_be_incurred_during_a_calendar_year_isÏreduced_by_one-half_percent_for_each_$50_million_of_premiums_earnedÏto_a_maximum_percentage_of_15_percent._(V.T.I.C._Art._20.10_(part).)_ÌÓ____Óà_

àSec._842.206.__MINIMUM_SURPLUS_REQUIREMENT.ÏEach_group_hospitalÏservice_corporation_shall_maintain_a_surplus_of_at_least_$100,000Ïto_meet_adverse_contingencies.Ï(V.T.I.C._Art._20.15.)_ÌÓ____Óà_

àSec._842.207.__CONTRACTS;_REINSURANCE;_OTHER_AGREEMENTS.Ï(a)__Subject_to_Subsection_(b),_a_group_hospital_service_corporation_may:ÌÓ____Óà_

àà_

à(1)__contract_with_another_organization_similar_in_character_for_jointÏparticipation_through:ÌÓ____Óà_

àà_

àà_

à(A)__a_mutualization_contract_agreement;ÌÓ____Óà_

àà_

àà_

à(B)__a_reinsurance_treaty;_orÌÓ____Óà_

àà_

àà_

à(C)__another_arrangement;_andÌÓ____Óà_

àà_

à(2)__cede_or_accept_risks_from_an_insurer_on_all_or_partÏof_a_risk.ÌÓ____Óà_

à(b)__Each_document_used_for_a_purpose_described_by_SubsectionÏ(a)_must_be_filed_with_the_department_and_approved_by_theÏcommissioner_for_use_in_that_purpose.__(V.T.I.C._Art._20.19.)_ÌÓ____Óà_

àSec._842.208.__BOOKS_AND_RECORDS.ÏEach_group_hospital_service_corporationÏshall_keep_complete_books_and_records.__(V.T.I.C._Art._20.21(a).)_ÌÓ____Óà_

àSec._842.209.__EXAMINATIONS.ÏArticles_1.15_and_1.16_apply_to_a_group_hospital_service_corporation.Ï(V.T.I.C._Art._20.21(b).)_ÌÓ____Óà_

àSec._842.210.__LIQUIDATION,_REHABILITATION,_OR_CONSERVATION_OF_GROUPÏHOSPITAL_SERVICE_CORPORATION.ÏThe_dissolution,_liquidation,_rehabilitation,Ïor_conservation_of_a_group_hospitalÏservice_corporation_is_subjectÏto_Articles_21.28_and_21.28-A.__(V.T.I.C._Art._20.06.)_ÌÓ_____Ó[Sections_842.211-842.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__PLAN_OF_OPERATION;_PROVISION_OF_ÌÓ_____ÓBENEFITS_TO_MEMBERS_ÌÓ____ÓÓ____Óà_

àSec._842.251.__PLAN_OF_OPERATION.Ï(a)__BeforeÏaccepting_applications_for_membership_in_its_hospitalÏservice_plan,_a_group_hospital_service_corporation_must_submit_toÏthe_commissioner_a_plan_of_operation.__The_plan_of_operation_mustÏbe_accompanied_by_a_schedule_of_the_dues_to_be_charged_to_membersÏand_a_statement_of_the_amount_of_hospital_services_that_the_corporationÏcontracts_to_provide.ÌÓ____Óà_

à(b)__The_commissioner_must_approve_the_plan_of_operation_asÏfair_and_reasonable_before_the_corporation_may_engage_in_business.Ï(V.T.I.C._Art._20.14.)_ÌÓ____Óà_

àSec._842.252.__MEMBERSHIP_CERTIFICATE;_CONTRACT.Ï(a)__A_groupÏhospital_service_corporation_shall_issue_to_each_member_aÏmembership_certificate_that_states_the_benefits_to_which_theÏmember_is_or_may_become_entitled.ÌÓ____Óà_

à(b)__The_department_must_approve_the_form_of:ÌÓ____Óà_

àà_

à(1)__the_membership_certificate;_andÌÓ____Óà_

àà_

à(2)__any_contract_made_between_the_group_hospital_serviceÏcorporation_and_the_member's_employer_or_group_representative.Ï(V.T.I.C._Art._20.16.)_ÌÓ____Óà_

àSec._842.253.__POLICY,_CERTIFICATE,_AND_APPLICATION_FORMS.ÏA_policy,_certificate,_or_application_form_used_by_a_group_hospitalÏservice_corporation_is_subject_to_Article_3.42.Ï(V.T.I.C._Art._20.02(e).)ÌÓ____Óà_

àSec._842.254.__DEPOSIT_REQUIREMENTS.ÏA_group_hospital_serviceÏcorporation_shall_deposit_in_the_account_of_the_corporation_in_a_bankÏmoney_collected_by_the_corporationÏfrom_a_member_or_subscriber.__The_bank_must_beÏa_state_depository.Ï(V.T.I.C._Art._20.17_(part).)_ÌÓ____Óà_

àSec._842.255.__ADVANCE_PAYMENTS_TO_HOSPITAL_PROHIBITED.ÏA_groupÏhospital_service__corporation_may_not_pay_to_a_hospital_any_moneyÏcollected_by_the_corporation_from_a_member_or_subscriber_before_theÏhospital_provides_necessary_care_to_that_member_orÏsubscriber.__(V.T.I.C._Art._20.18.)_ÌÓ____Óà_

àSec._842.256.__CONTRACTS_WITH_HEALTH_CARE_PROVIDERS.Ï(a)__AÏgroup_hospital_service_corporation_may_contract_with_health_careÏproviders_as_necessary_to_ensure_to_each_member_or_subscriber_the_provision_ofÏservices_and_supplies_covered_by_the_membership_certificate_orÏpolicy_of_the_corporation.ÌÓ____Óà_

à(b)__A_group_hospital_service_corporation_may_not_be_required_toÏcontract_with_any_particular_health_care_provider.ÌÓ____Óà_

à(c)__This_section_does_not_authorize_a_group_hospital_serviceÏcorporation_to_contract_with_a_health_care_provider_in_a_mannerÏprohibited_by_a_licensing_law_of_this_state_under_which_thatÏhealth_care_provider_operates.__(V.T.I.C._Art._20.11_(part).)_ÌÓ____Óà_

àSec._842.257.__MAY_LIMIT_BENEFITS.ÏA_policy_issued_by_a_group_hospitalÏservice_corporation_may_limit_theÏtypes_of_disease_for_which_benefits_are_provided.__(V.T.I.C._Art._20.11Ï(part).)_ÌÓ____Óà_

àSec._842.258.__LIMITATIONS_ON_CONTRACTS_FOR_MEDICAL_SERVICES.Ï(a)__A_group_hospital_service_corporation_may_not:ÌÓ____Óà_

àà_

à(1)__contract_to_provide_to_a_member_a_physician_or_anyÏmedical_services;ÌÓ____Óà_

àà_

à(2)__contract_to_practice_medicine_in_any_manner;ÌÓ____Óà_

àà_

à(3)__control_or_attempt_to_control_the_relations_existingÏbetween_a_member_and_the_member's_physician;_orÌÓ____Óà_

àà_

à(4)__restrict_the_right_of_a_patient_to_obtain_theÏservices_of_any_licensed_physician.ÌÓ____Óà_

à(b)__This_section_does_not_prohibit_a_group_hospital_serviceÏcorporation_from_contracting_with:ÌÓ____Óà_

àà_

à(1)__a_health_organization_certified_under_Chapter_162,ÏOccupations_Code;_orÌÓ____Óà_

àà_

à(2)__a_physician_or_other_health_care_provider_under_rulesÏadopted_for_preferred_provider_plans._(V.T.I.C._Art._20.12_(part).)_ÌÓ____Óà_

àSec._842.259.__USE_OF_INDEMNITY_PLAN_AUTHORIZED.ÏA_group_hospitalÏservice_corporation_may_provide_benefits_for_medical_care,_surgicalÏcare,_or_both_medical_and_surgical_careÏon_the_basis_of_indemnity_payments_for_incurred_expenses.Ï(V.T.I.C._Art._20.12_(part).)_ÌÓ____Óà_

àSec._842.260.__PAYMENT_OF_CLAIM;_PROOF_OF_CLAIM.Ï(a)__AfterÏreceipt_of_due_proof_of_claim,_aÏgroup_hospital_service_corporation_shall_pay_each_claim_presentedÏunder_a_membership_certificate_in_full_not_later_than_the_60th_dayÏafter_the_date_on_which_the_applicable_servicesÏprescribed_in_the_certificateÏhave_been_provided.ÌÓ____Óà_

à(b)__Written_notice_of_a_claim_given_to_a_group_hospitalÏservice_corporation_is_considered_due_proof_of_claim_under_this_section_if_theÏcorporation_does_not_provide_theÏclaimant_with_the_forms_usually_provided_by_the_corporation_forÏfiling_a_claim_before_the_16th_day_after_the_date_notice_is_received.Ï(V.T.I.C._Art._20.05_(part).)_ÌÓ_____Ó[Sections_842.261-842.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__DISCIPLINARY_PROCEDURES_ÌÓ____ÓÓ____Óà_

àSec._842.301.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITY.ÏTheÏcommissioner_shall_revoke_the_certificate_of_authority_of_a_groupÏhospital_service_corporation_that:ÌÓ____Óà_

àà_

à(1)__is_determined_to_be:ÌÓ____Óà_

àà_

àà_

à(A)__operating_fraudulently;_orÌÓ____Óà_

àà_

àà_

à(B)__improperly_contesting_claims;_orÌÓ____Óà_

àà_

à(2)__fails_to_pay_valid_claims_in_accordance_with_thisÏchapter.__(V.T.I.C._Art._20.05_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_843.__HEALTH_MAINTENANCE_ORGANIZATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._843.001.__SHORT_TITLEÌÔ'

__
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__
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ÔÔ&

__
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àSec._843.001.__SHORT_TITLE.ÏThis_chapter_may_be_cited_as_the_TexasÏHealth_Maintenance_Organization_Act._Ï(V.T.I.C._Art._20A.01.)_ÌÓ____Óà_

àSec._843.002.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Adverse_determination"Ïmeans_a_determination_by_a_health_maintenance_organization_or_aÏutilization_review_agent_that_health_care_servicesÏprovided_or_proposed_to_be_provided_to_an_enrollee_are_not_medicallyÏnecessary_or_are_not_appropriate.ÌÓ____Óà_

àà_

à(2)__"Basic_health_care_services"_means_health_careÏservices_that_the_commissioner_determines_an_enrolled_populationÏmight_reasonably_need_to_be_maintained_inÏgood_health,_including,_at_a_minimum,Ïservices_designated_as_basic_health_services_under_Section_1302,ÏTitle_XIII,_Public_Health_Service_Act_(42_U.S.C._SectionÏ300e-1(1)).ÌÓ____Óà_

àà_

à(3)__"Blended_contract"_means_a_single_documentÏthat_provides_a_combination_of_indemnity_and_healthÏmaintenance_organization_benefits.__The_term_includesÏa_single_contract_policy,_certificate,_or_evidence_ofÏcoverage.ÌÓ____Óà_

àà_

à(4)__"Capitation"_means_a_method_of_compensating_aÏphysician_or_provider_for_arranging_for_or_providing_a_defined_setÏof_covered_health_care_services_to_certain_enrollees_for_aÏspecified_period_that_is_based_on_a_predetermined_payment_perÏenrollee_for_the_specified_period,_without_regard_to_the_quantity_ofÏservices_actually_provided.ÌÓ____Óà_

àà_

à(5)__"Complainant"_means_an_enrollee,_or_a_physician,Ïprovider,_or_other_person_designated_to_act_on_behalf_of_anÏenrollee,_who_files_a_complaint.ÌÓ____Óà_

àà_

à(6)__"Complaint"_means_any_dissatisfaction_expressedÏorally_or_in_writing_by_a_complainant_to_a_health_maintenanceÏorganization_regarding_any_aspect_of_the_health_maintenanceÏorganization's_operation.__The_term_includes_dissatisfaction_relating_to_planÏadministration,_procedures_related_to_review_or_appeal_of_anÏadverse__determination_under_Section_843.261,Ïthe_denial,_reduction,Ïor_termination_of_a_service_for_reasons_not_related_to_medicalÏnecessity,_the_manner_in_which_a_service_is_provided,_and_aÏdisenrollment_decision.__The_term_does_not_include:ÌÓ____Óà_

àà_

àà_

à(A)__a_misunderstanding_or_a_problem_ofÏmisinformation_that_is_resolved_promptly_by_clearing_up_theÏmisunderstanding_or_supplying_the_appropriate_information_to_theÏsatisfaction_of_the_enrollee;_orÌÓ____Óà_

àà_

àà_

à(B)__a_provider's_or_enrollee's_oral_or_writtenÏexpression_of_dissatisfaction_or_disagreement_with_an_adverseÏdetermination.ÌÓ____Óà_

àà_

à(7)__"Emergency_care"_means_health_care_services_providedÏin_a_hospital_emergency_facility_or_comparable_facility_to_evaluateÏand_stabilize_medical_conditions_of_a_recent_onset_and_severity,Ïincluding_severe_pain,_that_would_lead_a_prudent_layperson_possessingÏan_average_knowledge_of_medicine_and_health_to_believeÏthat_the_individual's_condition,_sickness,_or_injury_is_of_such_aÏnature_that_failure_to_get_immediate_medical_care_could:ÌÓ____Óà_

àà_

àà_

à(A)__place_the_individual's_health_in_seriousÏjeopardy;ÌÓ____Óà_

àà_

àà_

à(B)__result_in_serious_impairment_to_bodily_functions;ÌÓ____Óà_

àà_

àà_

à(C)__result_in_serious_dysfunction_of_a_bodily_organ_or_part;ÌÓ____Óà_

àà_

àà_

à(D)__result_in_serious_disfigurement;_orÌÓ____Óà_

àà_

àà_

à(E)__for_a_pregnant_woman,_result_in_serious_jeopardy_to_theÏhealth_of_the_fetus.ÌÓ____Óà_

àà_

à(8)__"Enrollee"_means_an_individual_who_is_enrolled_in_aÏhealth_care_plan_and_includes_coveredÏdependents.ÌÓ____Óà_

àà_

à(9)__"Evidence_of_coverage"_means_any_certificate,Ïagreement,_or_contract,_including_a_blended_contract,_that:ÌÓ____Óà_

àà_

àà_

à(A)__is_issued_to_an_enrollee;_andÌÓ____Óà_

àà_

àà_

à(B)__states_the_coverage_to_which_the_enrollee_is_entitled.ÌÓ____Óà_

àà_

à(10)__"Group_hospital_service_corporation"_means_a_corporationÏoperating_under_Chapter_842.ÌÓ____Óà_

àà_

à(11)__"Health_care"_means_prevention,_maintenance,Ïrehabilitation,_pharmaceutical,_and_chiropractic_services,_otherÏthan_medical_care,_provided_by_qualified_persons.ÌÓ____Óà_

àà_

à(12)__"Health_care_plan"_means_a_plan:ÌÓ____Óà_

àà_

àà_

à(A)__under_which_a_person_undertakes_to_provide,Ïarrange_for,_pay_for,_or_reimburse_any_part_of_the_cost_ofÏhealth_care_services;_andÌÓ____Óà_

àà_

àà_

à(B)__that_consists_in_part_of_providing_or_arrangingÏfor_health_care_services_on_a_prepaid_basis_through_insurance_or_otherwise,_asÏdistinguished_fromÏindemnifying_for_the_cost_of_health_care_services.ÌÓ____Óà_

àà_

à(13)__"Health_care_services"Ïmeans_services_provided_to_an_individual_toÏprevent,_alleviate,_cure,_or_heal_human_illness_orÏinjury._The_term_includes:ÌÓ____Óà_

àà_

àà_

à(A)__pharmaceutical_services;ÌÓ____Óà_

àà_

àà_

à(B)__medical,_chiropractic,_or_dental_care;ÌÓ____Óà_

àà_

àà_

à(C)__hospitalization;ÌÓ____Óà_

àà_

àà_

à(D)__care_or_services_incidental_to_the_health_care_services_described_byÏParagraphs_(A)-(C);_andÌÓ____Óà_

àà_

àà_

à(E)__services_provided_under_aÏlimited_health_care_service_plan_or_a_single_health_care_serviceÏplan.ÌÓ____Óà_

àà_

à(14)__"Health_maintenance_organization"_means_a_personÏwho_arranges_for_or_provides_to_enrollees_on_a_prepaid_basis_aÏhealth_care_plan,_a_limited_health_care_service_plan,_or_a_singleÏhealth_care_service_plan.ÌÓ____Óà_

àà_

à(15)__"Health_maintenance_organization_delivery_network"_means_a_healthÏcare_delivery_system_in_which_a_health_maintenanceÏorganization_arranges_for_health_care_services_directly_orÏindirectly_through_contracts_and_subcontracts_with_physicians_and_providers.ÌÓ____Óà_

àà_

à(16)__"Life-threatening"_means_a_disease_or_condition_fromÏwhich_the_likelihood_of_death_is_probable_unless_the_course_of_theÏdisease_or_condition_is_interrupted.ÌÓ____Óà_

àà_

à(17)__"Limited_health_care_service_plan"_means_a_plan:ÌÓ____Óà_

àà_

àà_

à(A)__under_which_a_person_undertakes_to_provide,Ïarrange_for,_pay_for,_or_reimburse_any_part_of_the_cost_of_limitedÏhealth_care_services;_andÌÓ____Óà_

àà_

àà_

à(B)__that_consists_in_part_of_providing_or_arrangingÏfor_limited_health_care_services_on_a_prepaid_basis_through_insurance_orÏotherwise,_as_distinguishedÏfrom_indemnifying_for_the_cost_of_limited_health_care_services.ÌÓ____Óà_

àà_

à(18)__"Limited_health_care_services"_means:ÌÓ____Óà_

àà_

àà_

à(A)__services_for_mental_health,_chemicalÏdependency,_or_mental_retardation,_or_any_combination_of_thoseÏservices;_orÌÓ____Óà_

àà_

àà_

à(B)__an_organized_long-term_care_service_deliveryÏsystem_that_provides_for_diagnostic,_preventive,_therapeutic,Ïrehabilitative,_and_personal_care_services_required_by_anÏindividual_with_a_loss_in_functional_capacity_on_a_long-term_basis.ÌÓ____Óà_

àà_

à(19)__"Medical_care"_means_the_provision_of_those_servicesÏdefined_as_practicing_medicine_under_Section_151.002,_OccupationsÏCode.ÌÓ____Óà_

àà_

à(20)__"Net_worth"_means_the_amount_by_which_totalÏliabilities,_excluding_liability_for_subordinated_debt_issued_inÏcompliance_with_Article_1.39,_is_exceeded_by_total_admittedÏassets.ÌÓ____Óà_

àà_

à(21)__"Person"_means_any_natural_or_artificial_person,_including_anÏindividual,_partnership,_association,_corporation,_organization,_trust,Ïhospital_district,_community_mental_health_center,_mental_retardation_center,Ïmental_health_and_mental_retardation_center,_limited_liability_company,_orÏlimited_liability_partnership_or_the_statewide_rural_health_care_system_underÏChapter_845.ÌÓ____Óà_

àà_

à(22)__"Physician"_means:ÌÓ____Óà_

àà_

àà_

à(A)__an_individual_licensed_to_practice_medicine_inÏthis_state;ÌÓ____Óà_

àà_

àà_

à(B)__a_professional_association_organized_under_the_Texas_ProfessionalÏAssociation_Act_(Article_1528f,_Vernon's_TexasÏCivil_Statutes);ÌÓ____Óà_

àà_

àà_

à(C)__an_approved_nonprofit_health_corporation_certified_underÏChapter_162,_Occupations_Code;ÌÓ____Óà_

àà_

àà_

à(D)__a_medical_school_or_medical_and_dental_unit,_asÏdefined_or_described_by_Section_61.003,_61.501,_or_74.601,ÏEducation_Code,_that_employs_or_contracts_with_physicians_to_teachÏor_provide_medical_services_or_employs_physicians_and_contractsÏwith_physicians_in_a_practice_plan;_orÌÓ____Óà_

àà_

àà_

à(E)__another_person_wholly_owned_by_physicians.ÌÓ____Óà_

àà_

à(23)__"Prospective_enrollee"_means:ÌÓ____Óà_

àà_

àà_

à(A)__an_individual_eligible_to_enroll_in_aÏhealth_maintenance_organization_purchased_through_aÏgroup_of_which_the_individual_is_a_member;_orÌÓ____Óà_

àà_

àà_

à(B)__for_an_individual_who_is_not_a_member_of_aÏgroup_or_whose_group_has_not_purchased_or_does_not_intend_toÏpurchase_a_health_maintenance_organization's_health_care_plan,_an_individualÏwho_has_expressed_an_interest_in_purchasing_individual_healthÏmaintenance_organization_coverage_and_is_eligible_for_coverageÏby_a_health_maintenance_organization.ÌÓ____Óà_

àà_

à(24)__"Provider"_means:ÌÓ____Óà_

àà_

àà_

à(A)__a_person,_other_than_a_physician,_who_isÏlicensed_or_otherwise_authorized_to_provide_a_health_care_serviceÏin_this_state,_including:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__a__chiropractor,Ïregistered_nurse,_pharmacist,_optometrist,_or_registered_optician;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__a_pharmacy,_hospital,_or_other_institution_or_organization;ÌÓ____Óà_

àà_

àà_

à(B)__a_person_who_is_wholly_owned_or_controlled_byÏa_provider_or_by_a_group_of_providers_who_are_licensed_or_otherwise_authorizedÏto_provide_the_same_health_care_service;_orÌÓ____Óà_

àà_

àà_

à(C)__a_person_who_is_wholly_owned_or_controlled_byÏone_or_more_hospitals_and_physicians,_including_aÏphysician-hospital_organization.ÌÓ____Óà_

àà_

à(25)__"Single_health_care_service"_means_a_health_careÏservice:ÌÓ____Óà_

àà_

àà_

à(A)__that_an_enrolled_population_may_reasonably_needÏto_be_maintained_in_good_health_with_respect_to_a_particular_healthÏcare_need_to_prevent,_alleviate,_cure,_orÏheal_human_illness_or_injury_of_a_single_specified_nature;_andÌÓ____Óà_

àà_

àà_

à(B)__that_is_provided_by_one_or_more_personsÏlicensed_or_otherwise_authorized_by_the_state_to_provide_that_service.ÌÓ____Óà_

àà_

à(26)__"Single_health_care_service_plan"_means_a_plan:ÌÓ____Óà_

àà_

àà_

à(A)__under_which_a_person_undertakes_to_provide,Ïarrange_for,_pay_for,_or_reimburse_any_part_of_the_cost_of_a_singleÏhealth_care_service;ÌÓ____Óà_

àà_

àà_

à(B)__that_consists_in_part_of_providing_or_arrangingÏfor_the_single_health_care_service_on_a_prepaid_basis_through_insurance_orÏotherwise,_as_distinguishedÏfrom_indemnifying_for_the_cost_of_that_service;_andÌÓ____Óà_

àà_

àà_

à(C)__that_does_not_include_arranging_for_theÏprovision_of_more_than_one_health_care_need_of_a_single_specifiedÏnature.ÌÓ____Óà_

àà_

à(27)__"Sponsoring_organization"_means_a_person_who_guarantees_the_uncoveredÏexpenses_of_a_health_maintenance_organization_and_who_is_financially_capable,Ïas_determined_by_the_commissioner,_of_meeting_the_obligations_resulting_fromÏthat_guarantee.ÌÓ____Óà_

àà_

à(28)__"Uncovered_expenses"_means_the_estimated_amount_of_administrativeÏexpenses_and_the_estimated_cost_of_health_care_services_that_are_notÏguaranteed,_insured,_or_assumed_by_a_person_other_than_the_health_maintenanceÏorganization.__The_term_does_not_include_the_cost_of_health_care_services_ifÏthe_physician_or_provider_agrees_in_writing_that_an_enrollee_is_not_liable,Ïassessable,_or_in_any_way_subject_to_making_payment_for_the_services_except_asÏdescribed_in_the_evidence_of_coverage_issued_to_the_enrollee_under_ArticleÏ20A.09.ÏThe_term_includes_any_amount_due_onÏloans_in_the_next_calendar_year_unless_the_amount_is_specifically_subordinatedÏto_uncovered_medical_and_health_care_expenses_or_the_amount_is_guaranteed_by_aÏsponsoring_organization.Ï(V.T.I.C._Art._20A.02,_Subdivs._(b);_(c);_(e);_(f);_(g);Ï(h);_(i);_(j);_(k)_as_amended_Acts_75th_Leg.,_R.S.,_Ch._1023;_(k)_asÏamended_Acts_75th_Leg.,_R.S.,_Ch._1026;_(l)_as_amended_Acts_75th_Leg.,ÏR.S.,_Ch._1023;_(l)_as_amended_Acts_75th_Leg.,_R.S.,_Ch._1026;_(m);_(n);Ï(o);_(p);_(q);_(r);_(s);_(t);_(u);_(v);Ï(w)_as_amended_Acts_75th_Leg.,_R.S.,_Ch._1023;Ï(x);_(y);_(z);_(aa)_as_added_Acts_76th_Leg.,_R.S.,_Ch._273;_(aa)_as_added_ActsÏ76th_Leg.,_R.S.,_Ch._1380;_Art._20A.12A,_Sec._(a)(1).)ÌÓ____Óà_

àSec._843.003.__POWERS_OF_INSURERS_AND_GROUP_HOSPITAL_SERVICEÏCORPORATIONS.Ï(a)__An_insurer_authorized_to_engage_in_the_business_of_insuranceÏin_this_stateÏunder_Chapter_822,_841,_or_883,_an_accident_insurance_company,_healthÏinsuranceÏcompany,_or_life_insurance_company_authorized_to_engage_inÏthe_business_of_insurance_in_thisÏstate_under_Chapter_982,_or_a_groupÏhospital_service_corporation_may,_eitherÏdirectly_or_through_a_subsidiary_or_affiliate,_organize_and_operateÏa_health_maintenance_organization_under_this_chapter.ÌÓ____Óà_

à(b)__Any_two_orÏmore_insurers_or_group_hospital_service_corporationsÏdescribed_by_SubsectionÏ(a),_or_their_subsidiaries_or_affiliates,Ïmay_jointly_organize_and_operate_a_health_maintenance_organizationÏunder_this_chapter.ÌÓ____Óà_

à(c)__An_insurer_or_group_hospitalÏservice_corporation_may_contract_with_a_health_maintenanceÏorganization_to_provide:ÌÓ____Óà_

àà_

à(1)__insurance_or_similar_protection_against_the_cost_of_care_provided_byÏthe_health_maintenance_organization;_andÌÓ____Óà_

àà_

à(2)__coverage_if_the_health_maintenance_organizationÏdoes_not_meet_its_obligations.ÌÓ____Óà_

à(d)__The_authority_of_an_insurer_or_group_hospital_service_corporation_underÏa_contract_described_by_Subsection_(c)_may_include_the_authority_to_makeÏbenefit_payments_to_a_health_maintenance_organization_for_health_care_servicesÏprovided_by_physicians_or_providers_under_aÏhealth_care_plan._(V.T.I.C._Art._20A.16.)_ÌÓ____Óà_

àSec._843.004.__GOVERNING_BODY_OF_HEALTH_MAINTENANCE_ORGANIZATION.ÏThe_governing_body_of_a_health_maintenance_organization_may_include_physicians,Ïproviders,_or_other_individuals,_or_any_combination_of_physicians,_providers,Ïand_other_individuals.Ï(V.T.I.C._Art._20A.07.)_ÌÓ____Óà_

àSec._843.005.__USE_OF_INSURANCE-RELATED_TERMS_BY_HEALTH_MAINTENANCEÏORGANIZATION.ÏA_health_maintenance_organization_that_is_not_authorized_as_an_insurer_may_notÏuse_in_its_name,_contracts,_or_literature_the_word_"insurance,"_"casualty,"Ï"surety,"_or_"mutual,"_or_any_other_words_that_are:ÌÓ____Óà_

àà_

à(1)__descriptive_of_the_insurance,_casualty,_or_surety_business;_orÌÓ____Óà_

àà_

à(2)__deceptively_similar_to_the_name_or_description_of_an_insurer_or_suretyÏcorporation_engaging_in_business_in_this_state.Ï(V.T.I.C._Art._20A.14,_Sec._(d).)_ÌÓ____Óà_

àSec._843.006.__PUBLIC_DOCUMENTS.Ï(a)__Except_as_provided_by_Subsection_(b),_each_application,_filing,_andÏreportÏrequired_underÏthis_chapter_or_Chapter_20A_is_a_public_document.ÌÓ____Óà_

à(b)__An_examinationÏreport_is_confidential_but_may_beÏreleased_if,_in_the_opinion_of_the_commissioner,_the_release_is_in_theÏpublic_interest._(V.T.I.C._Art._20A.27.)_ÌÓ____Óà_

àSec._843.007.__CONFIDENTIALITY_OF_MEDICAL_AND_HEALTH_INFORMATION.Ï(a)__Any_information_relating_to_the_diagnosis,Ïtreatment,_or_health_of_an_enrollee_or_applicant_obtained_by_aÏhealth_maintenance_organization_from_the_enrollee_or_applicant_orÏfrom_a_physician_or_provider_shall_be_held_in_confidence_and_mayÏnot_be_disclosed_to_any_person_except:ÌÓ____Óà_

àà_

à(1)__to_the_extent__necessary_to_accomplishÏthe_purposes_ofÏthis_chapter_or_Chapter_20A;ÌÓ____Óà_

àà_

à(2)__with_the_express_consent_of_the_enrollee_orÏapplicant;ÌÓ____Óà_

àà_

à(3)__in_compliance_with_a_statute_or_court_order_for_theÏproduction_or_discovery_of_evidence;_orÌÓ____Óà_

àà_

à(4)__in_the_event_of_a_claim_or_litigation_between_theÏenrollee_or_applicant_and_the_health_maintenance_organization_in_which_theÏinformation_is_pertinent.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_is_entitled_to_claimÏthe_statutory_privilege_against_disclosure_that_the_physician_orÏprovider_who_provides_the_information_to_the_health_maintenanceÏorganization_is_entitled_to_claim._(V.T.I.C._Art._20A.25.)_ÌÓ____Óà_

àSec._843.008.__COSTS_OF_ADMINISTERING_HEALTH_MAINTENANCE_ORGANIZATIONÏLAWS.ÏMoney_collectedÏunder_this_chapter_and_Article_20A.33_must_be_sufficient_to_administerÏthis_chapter_and_Chapter_20A.Ï(V.T.I.C._Art._20A.03,_Sec._(d).)_ÌÓ____Óà_

àSec._843.009.__APPEALS;_JUDICIAL_REVIEW.Ï(a)__A_person_who_isÏaffected_by_a_rule,_ruling,_or_decision_of_the_department_or_theÏcommissioner_is_entitled_to_have_the_rule,_ruling,_or_decisionÏreviewed_by_the_commissioner_by_applying_to_the_commissioner.ÌÓ____Óà_

à(b)__An_application_must_identify:ÌÓ____Óà_

àà_

à(1)__the_applicant;ÌÓ____Óà_

àà_

à(2)__the_rule,_ruling,_or_decision_affecting_the_applicant;ÌÓ____Óà_

àà_

à(3)__the_interestÏof_the_applicant_in_the_rule,_ruling,_or_decision;ÌÓ____Óà_

àà_

à(4)__the_grounds_of_theÏapplicant's_objection;ÌÓ____Óà_

àà_

à(5)__the_action_sought_of_the_commissioner;_andÌÓ____Óà_

àà_

à(6)__theÏreasons_and_grounds_for_the_commissioner_to_take_the_action.ÌÓ____Óà_

à(c)__An_applicant_shall_file_the_original_application_with_the_chief_clerk_ofÏthe_departmentÏwith_a_certification_that_a_true_and_correct_copy_of_theÏapplication_has_been_filed_with_the_commissioner.ÌÓ____Óà_

à(d)__Not_later_than_the_30th_day_after_the_date_the_application_is_filed,_andÏafter_10_days'_written_notice_to_each_party_of_record,_the_commissionerÏshall_review_the_action_in_a_hearing.__In_theÏhearing,_any_evidence_and_any_matter_pertinent_to_the_application_may_beÏsubmitted_to_the_commissioner_regardless_of_whether_it_was_includedÏin_the_application.ÌÓ____Óà_

à(e)__After_the_hearing,_the_commissioner_shall_render_a_decision_atÏthe_earliest_possible_date.__The_application_has_precedence_over_allÏother_business_of_a_different_nature_pending_before_the_commissioner.ÌÓ____Óà_

à(f)__The_commissioner_shall_adopt_rules,_consistent_with_this_section,Ïrelating_to_applications_under_this_section_and_consideration_of_thoseÏapplications_that_the_commissioner_considers_advisable.ÌÓ____Óà_

à(g)__A_person_who_is_affected_by_a_rule,_ruling,_orÏdecision_of_the_commissioner_and_is_dissatisfied_with_the_rule,Ïruling,_or_decision_may,_after_failing_to_get_relief_from_theÏcommissioner,_file_a_petition_seeking_judicial_review_of_the_rule,Ïruling,_or_decision_under_Subchapter_D,_Chapter_36.__The_action_hasÏprecedence_over_all_other_causes_on_the_docket_of_a_different_nature.Ï(V.T.I.C._Art._20A.23,_Secs._(a),_(b),_(c)_(part).)_ÌÓ_____Ó[Sections_843.010-843.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__APPLICABILITY_OF_AND_CONSTRUCTION_WITH_ÌÓ_____ÓOTHER_LAWS_ÌÓ____ÓÓ____Óà_

àSec._843.051.__APPLICABILITY_OF_INSURANCE_AND_GROUP_HOSPITAL_SERVICEÏCORPORATION_LAWS.Ï(a)__Except_to_the_extent_that_theÏcommissioner_determines_that_the_nature_of_health_maintenanceÏorganizations,_health_care_plans,_or_evidences_of_coverageÏrenders_a_provision_of_the_following_laws_clearly_inappropriate,ÏArticles_21.21,_21.21A,_21.21-2,_21.21-5,_and_21.21-6,_as_added_by_Chapter_522,ÏActs_of_the_74th_Legislature,_Regular_Session,_1995,_and_the_UnauthorizedÏInsurers_False_Advertising_Process_Act_(Article_21.21-1,_Vernon's_TexasÏInsurance_Code)_apply_to:ÌÓ____Óà_

àà_

à(1)__health_maintenance_organizations_thatÏoffer_basic,_limited,_and_single_health_care_coverages;ÌÓ____Óà_

àà_

à(2)__basic,_limited,_and_single_health_care_plans;_andÌÓ____Óà_

àà_

à(3)__evidences_ofÏcoverage_under_basic,_limited,_and_single_health_care_plans.ÌÓ____Óà_

à(b)__A_health_maintenance_organizationÏis_subject_to:ÌÓ____Óà_

àà_

à(1)__Section_3B,_Article_3.51-6;ÌÓ____Óà_

àà_

à(2)__Chapter_827_and_is_an_authorized_insurer_for_purposesÏof_that_chapter;_andÌÓ____Óà_

àà_

à(3)__Article_21.49-8.ÌÓ____Óà_

à(c)__Except_as_otherwise_provided_by_this_chapterÏor_other_law,_insurance_laws_and_group_hospitalÏservice_corporation_laws_do_not_apply_to_a_health_maintenance_organizationÏthat_holds_a_certificate_of_authority_under_this_chapter.__This_subsectionÏapplies_to_an_insurer_or_a_group_hospital_serviceÏcorporation_only_withÏrespect_to_the_health_maintenance_organization_activities_of_the_insurer_orÏcorporation.ÌÓ____Óà_

à(d)__Activities_permitted_under_other_chapters_of_this_code_are_notÏsubject_to_this_chapter.ÌÓ____Óà_

à(e)__Except_for_Articles_21.07-6Ïand_21.58A,_insurance_laws_andÏgroup_hospital_service_corporation_laws_do_not_applyÏto_a_physician_or_provider.__Notwithstanding_this_subsection,_a_physician_orÏprovider_who_conducts_a_utilization_reviewÏduring_the_ordinary_course_of_treatment_of_patients_under_a_jointÏor_delegated_review_agreement_with_a_health_maintenanceÏorganization_on_services_provided_by_the_physician_or_provider_isÏnot_required_to_obtain_certification_underÏSection_3,_Article_21.58A.Ï(V.T.I.C._Art._20A.14,_Sec._(b);_Art._20A.26,_Secs._(a),_(f)(4),_(h)_(part),Ï(i).)_ÌÓ____Óà_

àSec._843.052.__LAWS_RELATING_TO_SOLICITATION_OR_ADVERTISING.Ï(a)__Solicitation_of_enrollees_by_a_health_maintenance_organizationÏor_its_representative_orÏagent_does_not_violate_a_law_relating_toÏsolicitation_or_advertising_by_a_physician_or_provider.ÌÓ____Óà_

à(b)__The_provision_of_factually_accurate_information_by_aÏhealth_maintenance_organization_or_its_personnel_to_prospective_enrolleesÏregardingÏcoverage,_rates,_location_and_hours_of_service,_and_names_ofÏaffiliated_institutions,_physicians,_and_providersÏdoes_not_violate_any_lawÏrelating_to_solicitation_or_advertising_by_a_physician_orÏprovider.__The_provision_of_thatÏinformation_with_respect_to_a_physician_or_providerÏmay_not_be_contrary_to_or_in_conflict_with_any_law_orÏethical_provision_regulating_the_practice_of_a_practitioner_of_anyÏprofessional_service_provided_through_or_in_connection_with_theÏphysician_or_provider.Ï(V.T.I.C._Art._20A.26,_Secs._(b),_(d).)_ÌÓ____Óà_

àSec._843.053.__LAWS_RELATING_TO_RESTRAINT_OF_TRADE.Ï(a)__A_health_maintenanceÏorganization_that_contracts_with_aÏhealth_facility_or_enters_into_an_independent_contractualÏarrangement_with_physicians_or_providers_practicing_individually_or_asÏa_group_is_not,_because_of_theÏcontract_or_arrangement,_considered_to_have_entered_into_aÏconspiracy_in_restraint_of_trade_in_violation_of_Sections_15.01-15.26,ÏBusiness_&_Commerce_Code.ÌÓ____Óà_

à(b)__Notwithstanding_any_other_law,_a_physician_whoÏcontracts_with_one_or_more_physiciansÏin_the_process_of_conductingÏactivities_that_are_permitted_by_law_but_that_do_not_require_aÏcertificate_of_authority_under_this_chapterÏis_not,_because_of_theÏcontract,_considered_to_have_entered_into_a_conspiracy_in_restraintÏof_trade_in_violation_of_Sections_15.01-15.26,ÏBusiness_&_Commerce_Code.__(V.T.I.C._Art._20A.26,_Secs._(e),_(f)(3).)_ÌÓ____Óà_

àSec._843.054.__LAWS_REQUIRING_CERTIFICATE_OF_NEED_FOR_HEALTH_CARE_FACILITYÏOR_SERVICE.Ï(a)__A_healthÏmaintenance_organization_is_not_exemptÏfrom_any_statute_that_provides_for_the_regulation_and_certificationÏof_need_of_health_care_facility_construction,_expansion,_or_otherÏmodification,_or_the_institution_of_a_health_care_service_throughÏthe_issuance_of_a_certificate_of_need,_if_at_the_time_ofÏestablishment_of_operation_or_during_the_course_of_operation_of_theÏhealth_maintenance_organization_it_becomes_subject_to_the_provisionsÏof_that_statute.ÌÓ____Óà_

à(b)__If_the_proposed_plan_of_operation_of_a_health_maintenanceÏorganization_includes_providing_a_health_care_facility_or_service_that_makesÏthe_health_maintenance_organization_subject_to_a_statute_describedÏby_SubsectionÏ(a),_the_commissioner_may_not_issue_a_certificate_ofÏauthority_until_the_commissioner_has_received_a_certified_copy_ofÏthe_certificate_of_need_granted_to_the_health_maintenanceÏorganization_by_the_appropriate_agency.Ï(V.T.I.C._Art._20A.26,_Sec._(g).)_ÌÓ____Óà_

àSec._843.055.__LAWS_RELATING_TO_PRACTICE_OF_MEDICINE.Ï(a)__This_chapter_doesÏnot_authorize_the_practice_of_medicine_as_defined_byÏstate_law.ÌÓ____Óà_

à(b)__This_chapter_does_not_repeal,_modify,_or_amend_SectionÏ164.051,_164.052,_164.053,_164.054,_or_164.056,_OccupationsÏCode,_and_a_health_maintenance_organization_is_not_exempt_fromÏthose_sections.__(V.T.I.C._Art._20A.26,_Sec._(c).)_ÌÓ____Óà_

àSec._843.056.__INAPPLICABILITY_OF_BANKRUPTCY_LAW.ÏBy_applying_for_and_receiving_aÏcertificate_of_authority_to_engage_in_business_in_this_state,_a_healthÏmaintenance_organization_agrees_and_admits_that_it_is_not_subjectÏto_and_is_not_eligible_to_proceed_under_the_United_States_Bankruptcy_Code.Ï(V.T.I.C._Art._20A.05,_Sec._(e).)_ÌÓ_____Ó[Sections_843.057-843.070_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._843.071.__CERTIFICATE_OF_AUTHORITY_REQUIRED;ÏUSE_OF_"HEALTH_MAINTENANCE_ORGANIZATION"_OR_"HMO"._Ï(a)__A_person_may_not_organize_or_operate_a_health_maintenanceÏorganization_in_this_state,_or_sell_or_offer_to_sell_or_solicitÏoffers_to_purchase_or_receive_advance_or_periodic_consideration_inÏconjunction_with_a_health_maintenance_organization,_withoutÏobtaining_a_certificate_of_authority_under_this_chapter.ÌÓ____Óà_

à(b)__A_person_may_not_use_"health_maintenance_organization"_or_"HMO"_in_theÏcourse_of_operation_unless_the_person:ÌÓ____Óà_

àà_

à(1)__complies_withÏthis_chapter_and_Chapter_20A;_andÌÓ____Óà_

àà_

à(2)__holds_a_certificate_of_authority_under_this_chapter.Ï(V.T.I.C._Art._20A.03,_Sec._(a)_(part);_Art._20A.14,_Sec._(f).)_ÌÓ____Óà_

àSec._843.072.__AUTHORIZATION_REQUIRED_TO_ACT_AS_HEALTHÏMAINTENANCE_ORGANIZATION.Ï(a)__A_person,_including_a_physicianÏor_provider,_may_not_perform_any_act_of_a_health_maintenanceÏorganization_exceptÏin_accordance_with_the_specific_authorization_of_this_chapterÏor_other_law.ÌÓ____Óà_

à(b)__A_person,_including_a_physician_or_provider,_who_performsÏan_act_of_a_health_maintenance_organization_that_requires_aÏcertificate_of_authority_under_this_chapter_without_first_obtainingÏthe_certificate_is_subject_to_allÏenforcement_processes_and_procedures_available_against_anÏunauthorized_insurer_under_Chapter_101_and_Subchapter_C,_Chapter_36.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to_an_activity_exempt_fromÏregulation_under_Section_843.051(e),_843.053,Ï843.073,_or_843.318.Ï(V.T.I.C._Art._20A.03,_Secs._(e),_(f),_(g).)_ÌÓ____Óà_

àSec._843.073.__CERTIFICATE_OF_AUTHORITY_REQUIREMENT:ÏAPPLICABILITY_TO_PHYSICIANS_AND_PROVIDERS.Ï(a)__A_person_is_not_required_to_obtain_a_certificate_of_authority_under_thisÏchapter_to_the_extent_that_the_person_is:ÌÓ____Óà_

àà_

à(1)__a_physicianÏengaged_in_the_delivery_of_medical_care;_orÌÓ____Óà_

àà_

à(2)__a_provider_engaged_in_the_delivery_of_healthÏcare_services_other_than_medical_care_as_part_of_a_healthÏmaintenance_organization_delivery_network.ÌÓ____Óà_

à(b)__Except_as_provided_by_Section_843.101_or_843.318(a),Ïa_physician_or_provider_that_employs_or_enters_into_a_contractualÏarrangement_with_a_provider_or_group_of_providers_to_provide_basic_orÏlimited_health_care_services_or_a_single_health_care_service_is_subject_toÏthis_chapter_and_Chapter_20A_and_is_required_to_obtain_a_certificateÏof_authority_under_this_chapter._(V.T.I.C._Art._20A.26,_Secs._(f)(1),Ï(2).)_ÌÓ____Óà_

àSec._843.074.__CERTIFICATE_OF_AUTHORITY_REQUIREMENT:ÏAPPLICABILITY_TO_MEDICAL_SCHOOL_AND_MEDICAL_AND_DENTALÏUNIT.ÏA_medical_school_orÏmedical_and_dental_unit,_as_defined_or_described_by_Section_61.003,Ï61.501,_or_74.601,_Education_Code,_is_not_required_to_obtain_a_certificate_ofÏauthority_under_this_chapter_to_the_extent_that_the_medical_schoolÏor_medical_and_dental_unit_contracts_to_deliver_medical_care_withinÏa_health_maintenance_organization_delivery_network.__ThisÏchapter_is_otherwise_applicable_to_the_medical_school_or_medical_and_dentalÏunit._(V.T.I.C._Art._20A.26,_Sec._(j).)_ÌÓ____Óà_

àSec._843.075.__CERTIFICATE_OF_AUTHORITY_FOR_SINGLEÏHEALTH_CARE_SERVICE_PLAN.ÏThe_commissioner_may_issue_a_certificate_of_authority_toÏa_health_maintenanceÏorganization_organized_and_operated_solely_to_provideÏa_single_health_care_service_plan.Ï(V.T.I.C._Art._20A.03,_Sec._(c)_(part).)_ÌÓ____Óà_

àSec._843.076.__APPLICATION.Ï(a)__Any_person_may_apply_to_the_commissioner_for_and_obtain_a_certificate_ofÏauthority_to_organize_and_operate_a_health_maintenance_organization.ÌÓ____Óà_

à(b)__AnÏapplication_for_a_certificate_of_authority_must:ÌÓ____Óà_

àà_

à(1)__be_on_a_form_prescribed_by_commissioner_rule;_andÌÓ____Óà_

àà_

à(2)__be_verified_by_the_applicant_or_an_officer_or_otherÏauthorized_representative_of_the_applicant.__(V.T.I.C._Art._20A.03,_Sec._(a)Ï(part);_Art._20A.04,_Sec._(a)_(part).)_ÌÓ____ÓÓ____Óà_

àSec._843.077.__ELIGIBILITY_OF_FOREIGN_CORPORATION.ÏA_foreign_corporation_may_qualify_for_a_certificate_of_authority_under_thisÏchapter,_including_a_certificate_of_authority_for_a_single_health_care_serviceÏplan,_subject_to_the_corporation's:ÌÓ____Óà_

àà_

à(1)__registration_to_engage_in_business_in_this_state_as_a_foreignÏcorporationÏunder_the_Texas_Business_Corporation_Act;_andÌÓ____Óà_

àà_

à(2)__compliance_with_this_chapter_and_other_applicable_state_laws.Ï(V.T.I.C._Art._20A.03,_Secs._(a)_(part),_(c)_(part).)_ÌÓ____Óà_

àSec._843.078.__CONTENTS_OF_APPLICATION.Ï(a)__An_application_for_a_certificate_of_authority_mustÏinclude:ÌÓ____Óà_

àà_

à(1)__a_copy_of_the_applicant's_basic_organizational_document,_if_any,Ïsuch_as_the_articles_of_incorporation,_articlesÏof_association,_partnership_agreement,_trust_agreement,_or_otherÏapplicable_documents;ÌÓ____Óà_

àà_

à(2)__all_amendments_to_the_applicant's_basicÏorganizational_document;_andÌÓ____Óà_

àà_

à(3)__a_copy_of_the_bylaws,_rules_and_regulations,_orÏsimilar_documents,_if_any,_regulating_the_conduct_of_the_applicant's_internalÏaffairs.ÌÓ____Óà_

à(b)__An_application_for_a_certificate_of_authority_mustÏinclude_a_list_of_the_names,_addresses,_andÏofficial_positions_of_the_persons_responsible_for_theÏconduct_of_the_applicant's_affairs,_including:ÌÓ____Óà_

àà_

à(1)__each_member_of_the_board_of_directors,_board_ofÏtrustees,_executive_committee,_or_other_governing_body_orÏcommittee;ÌÓ____Óà_

àà_

à(2)__the_principal_officer,_if_the_applicant_is_aÏcorporation;_andÌÓ____Óà_

àà_

à(3)__each_partner_or_member,_if_the_applicant_is_aÏpartnership_or_association.ÌÓ____Óà_

à(c)__An_application_for_a_certificate_of_authority_mustÏinclude_a_copy_of_any_independent_contract_or_otherÏcontract_made_or_to_be_made_between_the_applicant_and_any_physician,_provider,ÏorÏperson_listed_under_Subsection_(b).ÌÓ____Óà_

à(d)__An_application_for_a_certificate_of_authority_mustÏinclude:ÌÓ____Óà_

àà_

à(1)__a_copy_of_the_form_of_evidence_of_coverage_to_be_issued_to_anÏenrollee;ÌÓ____Óà_

àà_

à(2)__a_copy_of_the_form_of_the_group_contract,_if_any,_toÏbe_issued_to_an_employer,_union,_trustee,_or_other_organization;ÏandÌÓ____Óà_

àà_

à(3)__a_written_description_of_health_care_plan_termsÏmade_available_to_any_current_or_prospective_groupÏcontract_holder_or_current_or_prospective_enrollee_of_the_healthÏmaintenance_organization_in_accordance_with_SectionÏ843.201.ÌÓ____Óà_

à(e)__An_application_for_a_certificate_of_authority_mustÏinclude_a_financial_statement_that_is_current_on_the_date_of_the_applicationÏand_that_includes:ÌÓ____Óà_

àà_

à(1)__the_sources_and_application_of_funds;ÌÓ____Óà_

àà_

à(2)__projected_financial_statements_during_the_initialÏperiod_of_operations;ÌÓ____Óà_

àà_

à(3)__a_balance_sheet_reflecting_the_condition_of_the_applicant_on_the_dateÏoperationsÏare_expected_to_start;ÌÓ____Óà_

àà_

à(4)__a_statement_of_revenue_and_expenses_with_expectedÏmember_months;_andÌÓ____Óà_

àà_

à(5)__a_cash_flow_statement_that_states_any_capitalÏexpenditures,_purchase_and_sale_of_investments,_and_deposits_withÏthe_state.ÌÓ____Óà_

à(f)__An_application_for_a_certificate_of_authority_mustÏinclude_the_schedule_of_charges_to_be_usedÏduring_the_first_12_months_of_operation.ÌÓ____Óà_

à(g)__An_application_for_a_certificate_of_authority_mustÏinclude_a_statement_acknowledging_thatÏlawful_process_in_a_legal_action_or_proceeding_against_the_healthÏmaintenance_organization_on_a_cause_of_action_arising_in_this_stateÏis_valid_if_served_in_accordance_withÏChapter_804.ÌÓ____Óà_

à(h)__An_application_for_a_certificate_of_authority_mustÏinclude_a_statement_reasonably_describing_theÏservice_area_or_areas_to_be_served_by_the_applicant.ÌÓ____Óà_

à(i)__An_application_for_a_certificate_of_authority_mustÏinclude_a_description_of_the_complaintÏprocedures_the_applicant_will_use.ÌÓ____Óà_

à(j)__An_application_for_a_certificate_of_authority_mustÏinclude_a_description_of_the_procedures_andÏprograms_to_be_implemented_by_the_applicant_to_meet_the_quality_of_health_careÏrequirements_ofÏthis_chapter_and_Chapter_20A.ÌÓ____Óà_

à(k)__An_application_for_a_certificate_of_authority_mustÏinclude_network_configuration_information,Ïincluding_an_explanation_of_the_adequacy_of_the_physician_and_otherÏprovider_network_configuration._The_information_provided_must:ÌÓ____Óà_

àà_

à(1)__include_the_names_of_physicians,_specialty_physicians,_and_otherÏproviders_by_zip_code_or_zip_code_map;_andÌÓ____Óà_

àà_

à(2)__indicate_whether_eachÏphysician_or_other_provider_is_accepting_new_patients_from_theÏhealth_maintenance_organization.ÌÓ____Óà_

à(l)__An_application_for_a_certificate_of_authority_mustÏinclude_a_written_description_of_the_types_ofÏcompensation_arrangements,_such_as_compensation_based_onÏfee-for-service_arrangements,_risk-sharing_arrangements,_orÏcapitated_risk_arrangements,_made_or_to_be_made_with_physicians_andÏproviders_in_exchange_for_the_provision_of_or_an_arrangement_toÏprovide_health_care_services_to_enrollees,_including_any_financialÏincentives_for_physicians_and_providers._The_compensationÏarrangements_are_confidential_and_are_not_subject_to_the_public_informationÏlaw,_Chapter_552,_Government_Code.ÌÓ____Óà_

à(m)__An_application_for_a_certificate_of_authority_mustÏinclude_documentation_demonstrating_that_the_applicant_will_comply_withÏArticle_20A.09Z.ÌÓ____Óà_

à(n)__AnÏapplication_for_a_certificate_of_authority_mustÏinclude_any_other_information_that_theÏcommissioner_requires_to_make_the_determinationsÏrequired_byÏthis_chapter_and_Chapter_20A.__(V.T.I.C._Art._20A.04,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.079.__CONTENTS_OF_APPLICATION:__LIMITED_HEALTH_CAREÏSERVICE_PLAN.ÏIn_addition_to_the_items_required_under_Section_843.078,_an_application_for_aÏcertificate_of_authority_for_aÏlimited_health_care_service_plan_must_includeÏa_specific_description_of_the_health_care_services_to_be_provided_by_theÏapplicant._Ï(V.T.I.C._Art._20A.04,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.080.__MODIFICATION_OR_AMENDMENT_OF_APPLICATIONÏINFORMATION.Ï(a)__The_commissioner_may_adopt_reasonable_rules_thatÏtheÏcommissioner_considers_necessary_for_the_proper_administration_ofÏthis_chapter_toÏrequire_a_health_maintenance_organization,_afterÏreceiving_its_certificate_of_authority,_toÏsubmit_modifications_or_amendments_to_theÏoperations_or_documents_described_in_Sections_843.078_and_843.079_to_theÏcommissioner,_for_the_commissioner's_approval_or_onlyÏto_provide_information,_before_implementing_the_modification_orÏamendment_or_to_require_the_health_maintenance_organization_toÏindicate_the_modifications_to_the_commissioner_atÏthe_time_of_the_next_site_visit_or_examination.ÌÓ____Óà_

à(b)__As_soon_as_reasonably_possible_after_any_filing_forÏapproval_required_under_this_section_is_made,_the_commissioner_shallÏapprove_or_disapprove_the_filing_in_writing.ÏIf_the_commissioner_does_not_disapprove_a_modification_or_amendment_for_whichÏthe_commissioner's_approval_is_required_before_the_31st_day_after_the_date_itÏis_filed,_the_modification_or_amendment_is_considered_approved.ÏThe_commissioner_may_delay_action_as_necessary_for_properÏconsideration_for_not_more_than_an_additional_30_days.Ï(V.T.I.C._Art._20A.04,_Sec._(b).)_ÌÓ____Óà_

àSec._843.081.__DEADLINE_FOR_ACTION_ON_APPLICATION.Ï(a)__After_receipt_by_the_department_of_a_completed_applicationÏfor_a_certificate_of_authority,_the_department_shall_provide_notice_and_anÏopportunity_for_a_hearingÏregarding_the_matter.__Not_later_than_the_75th_day_afterÏthe_date_the_department_receives_the_completed_application:ÌÓ____Óà_

àà_

à(1)__the_department_shall_schedule_the_matter_for_a_hearing;_orÌÓ____Óà_

àà_

à(2)__the_commissioner_shall_issue_or_deny_a_certificate_ofÏauthority_to_the_person_filing_the_application.ÌÓ____Óà_

à(b)__Notwithstanding_Subsection_(a),_the_commissioner_may_grant_to_anÏapplicant_a_delay_ofÏfinal_action_on_the_application.Ï(V.T.I.C._Art._20A.05,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.082.__APPROVAL_OF_APPLICATION.ÏThe_commissioner_shall_issue_a_certificateÏof_authority_on_payment_of_the_application_fee_prescribed_byÏSection_843.154(c)Ïif_the_commissioner_is_satisfied_that:ÌÓ____Óà_

àà_

à(1)__with_respect_to_health_care_services_to_be_provided,_the_applicant:ÌÓ____Óà_

àà_

àà_

à(A)__has_demonstrated_the_willingness_and_potentialÏability_to_ensure_that_the_health_care_services_will_be_provided_inÏa_manner_to:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__ensure_both_availability_and_accessibility_of_adequateÏpersonnel_and_facilities;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__enhance_availability,Ïaccessibility,_quality_of_care,_and_continuity_of_services;ÌÓ____Óà_

àà_

àà_

à(B)__has_arrangements,_established_in_accordanceÏwith_rules_adopted_by_the_commissioner,_for_a_continuing_quality_ofÏhealth_care_assurance_program_concerning_health_care_processes_andÏoutcomes;_andÌÓ____Óà_

àà_

àà_

à(C)__has_a_procedure,_that_is_in_accordance_with_rules_adopted_by_theÏcommissioner,_to_develop,_compile,_evaluate,_and_report_statistics_relating_toÏthe_cost_of_operation,_the_pattern_of_utilization_ofÏservices,_and_availability_and_accessibility_of_services;ÌÓ____Óà_

àà_

à(2)__the_person_responsible_for_the_conduct_of_theÏaffairs_of_the_applicant_is_competent,_is_trustworthy,_and_has_a_goodÏreputation;ÌÓ____Óà_

àà_

à(3)__the_health_care_plan,_limited_health_care_serviceÏplan,_or_single_health_care_service_plan_is_an_appropriateÏmechanism_through_which_the_health_maintenance_organization_willÏeffectively_provide_or_arrange_for_the_provision_of_basic_healthÏcare_services,_limited_health_care_services,_or_a_single_health_careÏservice_on_a_prepaid_basis,_through_insurance_or_otherwise,_exceptÏto_the_extent_of_reasonable_requirements_for_copayments;ÌÓ____Óà_

àà_

à(4)__the_health_maintenance_organization_is_fullyÏresponsible_and_may_reasonably_be_expected_to_meet_its_obligationsÏto_enrollees_and_prospective_enrollees,_after_considering:ÌÓ____Óà_

àà_

àà_

à(A)__the_financial_soundness_of_the_health_careÏplan's_arrangement_for_health_care_services_and_the_schedule_ofÏcharges_used_in_connection_with_the_arrangement;ÌÓ____Óà_

àà_

àà_

à(B)__the_adequacy_of_working_capital;ÌÓ____Óà_

àà_

àà_

à(C)__any_agreement_with_an_insurer,_a_group_hospitalÏservice_corporation,_a_political_subdivision_of_government,_or_anyÏother_organization_for_insuring_the_payment_of_the_cost_of_healthÏcare_services_or_providing_for_automatic_applicability_of_anÏalternative_coverage_in_the_event_the_plan_is_discontinued;ÌÓ____Óà_

àà_

àà_

à(D)__any_agreement_that_provides_for_the_provisionÏof_health_care_services;_andÌÓ____Óà_

àà_

àà_

à(E)__any_deposit_of_cash_or_securities_submitted_inÏaccordance_with_Section_843.405_as_a_guarantee_that_the_obligations_will_beÏperformed;_andÌÓ____Óà_

àà_

à(5)__the_proposed_plan_of_operation,_asÏshown_by_the_information_submitted_under_Section_843.078_and,_if_applicable,ÏSection_843.079,_or_byÏindependent_investigation,_does_not_violate_state_law.Ï(V.T.I.C._Art._20A.05,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.083.__DENIAL_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__If_the_commissioner_certifies_that_the_health_maintenanceÏorganization's_proposed_plan_of_operation_does_not_meet_the_requirements_ofÏSection_843.082,_the_commissioner_may_not_issue_a_certificate_of_authority.ÌÓ____Óà_

à(b)__The_commissioner_shall_notify_the_applicant_that_the_planÏis_deficient_and_specify_the_deficiencies.Ï(V.T.I.C._Art._20A.05,_Sec._(b).)_ÌÓ____Óà_

àSec._843.084.__DURATION_OF_CERTIFICATE_OF_AUTHORITY.ÏAÏcertificate_of_authority_continues_in_effect:ÌÓ____Óà_

àà_

à(1)__while_the_certificate_holder_meets_theÏrequirements_ofÏthis_chapter_and_Chapter_20A;_orÌÓ____Óà_

àà_

à(2)__until_the_commissioner_suspends_or_revokes_the_certificate_orÏthe_commissioner_terminates_the_certificate_at_the_request_of_theÏcertificateÏholder.__(V.T.I.C._Art._20A.05,_Sec._(c)_(part).)_ÌÓ____Óà_

àSec._843.085.__CHANGE_IN_CONTROL:__COMMISSIONER_APPROVAL.ÏAnyÏchange_in_control,_as_defined_by_Chapter_823,ÏofÏa_health_maintenance_organization_is_subject_to_the_approval_ofÏthe_commissioner._(V.T.I.C._Art._20A.05,_Sec._(c)_(part).)_ÌÓ_____Ó[Sections_843.086-843.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__GENERAL_POWERS_AND_DUTIES_OF_ÌÓ_____ÓHEALTH_MAINTENANCE_ORGANIZATIONS_ÌÓ____ÓÓ____Óà_

àSec._843.101.__PROVIDING_OR_ARRANGING_FOR_CARE.Ï(a)__A_health_maintenance_organization_may_provide_orÏarrange_for_medical_care_services_only_through:ÌÓ____Óà_

àà_

à(1)__other_healthÏmaintenance_organizations;_orÌÓ____Óà_

àà_

à(2)__physicians_or_groups_of_physicians_whoÏhave_independent_contracts_with_the_health_maintenanceÏorganizations.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_may_provideÏor_arrange_for_other_health_care_servicesÏonly_through:ÌÓ____Óà_

àà_

à(1)__other_health_maintenance_organizations;ÌÓ____Óà_

àà_

à(2)__providers_or_groups_of_providers_who_are_underÏcontract_with_or_are_employed_by_the_health_maintenance_organization;_orÌÓ____Óà_

àà_

à(3)__additional_health_maintenance_organizations_or_physicians_orÏprovidersÏwho_have_contracted_for_health_care_services_with:ÌÓ____Óà_

àà_

àà_

à(A)__the_other_health_maintenance_organizations;ÌÓ____Óà_

àà_

àà_

à(B)__physicians_with_whom_the_health_maintenance_organization_hasÏcontracted;_orÌÓ____Óà_

àà_

àà_

à(C)__providers_who_are_under_contract_with_or_are_employed_by_the_healthÏmaintenance_organization.ÌÓ____Óà_

à(c)__Notwithstanding_Subsections_(a)_and_(b),_a_healthÏmaintenance_organization_may_provide_or_authorize_the_following_in_aÏmanner_approved_by_the_commissioner:ÌÓ____Óà_

àà_

à(1)__emergency_care;ÌÓ____Óà_

àà_

à(2)__services_by_referral;_andÌÓ____Óà_

àà_

à(3)__services_provided_outside_the_service_area.ÌÓ____Óà_

à(d)__A_health_maintenance_organization_may_notÏemploy_or_contract_with_other_health_maintenance_organizations_orÏphysicians_or_providers_in_a_manner_that_is_prohibited_by_aÏlaw_of_this_state_under_which_those_health_maintenanceÏorganizations_or_physicians_or_providers_are_licensed_or_otherwise_authorized.Ï(V.T.I.C._Art._20A.06,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.102.__HEALTH_MAINTENANCE_ORGANIZATION_QUALITYÏASSURANCE.Ï(a)__A_health_maintenance_organization_shall_establishÏprocedures_to_ensure_that_health_care_services_are_provided_toÏenrollees_under_reasonable_standards_of_quality_ofÏcare_that_are_consistent_with_prevailing_professionally_recognizedÏstandards_of_medical_practice.__The_procedures_must_includeÏmechanisms_to_ensure_availability,_accessibility,_quality,_andÏcontinuity_of_care.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_shall_operate_a_continuingÏinternal_quality_assurance_program_to_monitor_and_evaluate_itsÏhealth_care_services,_including_primary_and_specialist_physicianÏservices_and_ancillary_and_preventive_health_care_services,_in_allÏinstitutional_and_noninstitutional_settings.ÌÓ____Óà_

à(c)__The_commissioner_byÏrule_may_establish_minimum_standards_and_requirements_for_the_qualityÏassurance_programs,_including_standards_for_ensuring_availability,Ïaccessibility,_quality,_and_continuity_of_care.ÌÓ____Óà_

à(d)__A_health_maintenance_organization_shall:ÌÓ____Óà_

àà_

à(1)__record_formalÏproceedings_of_quality_assurance_program_activities;ÌÓ____Óà_

àà_

à(2)__maintainÏdocumentation_in_a_confidential_manner;_andÌÓ____Óà_

àà_

à(3)__make_the_quality_assurance_programÏminutes_available_to_the_commissioner.ÌÓ____Óà_

à(e)__A_health_maintenance_organization_shall_establish_andÏmaintain_a_physician_review_panel_to_assist_in:ÌÓ____Óà_

àà_

à(1)__reviewing_medicalÏguidelines_or_criteria;_andÌÓ____Óà_

àà_

à(2)__determiningÏprescription_drugs_to_be_covered_by_the_health_maintenanceÏorganization,_if_the_health_maintenance_organization_offers_aÏprescription_drug_benefit.ÌÓ____Óà_

à(f)__A_health_maintenance_organization_shall_ensure_the_useÏand_maintenance_of_an_adequate_patient_record_system_toÏfacilitate_documentation_and_retrieval_of_clinical_information_forÏthe_health_maintenance_organization's_evaluation_ofÏcontinuity_and_coordination_of_patient_care_andÏassessment_of_the_quality_of_health_and_medical_care_provided_to_enrollees.ÌÓ____Óà_

à(g)__The_clinical_records_of_enrollees_shall_be_available_toÏthe_commissioner_for_examination_and_review_to_determineÏcompliance.__The_records_are_confidential_and_privileged_and_areÏnot_subject_to_the_public_information_law,_Chapter_552,_Government_Code,Ïor_to_subpoena,_except_to_the_extent_necessary_to_enable_theÏcommissioner_to_enforce_this_section.ÌÓ____Óà_

à(h)__A_health_maintenance_organization_shall_establish_aÏmechanism_for_the_periodic_reporting_of_quality_assurance_programÏactivities_to_its_governing_body,_providers,_and_appropriateÏhealth_maintenance_organization_staff._(V.T.I.C._Art._20A.37.)_ÌÓ____Óà_

àSec._843.103.__ACQUISITION_AND_OPERATION_OF_FACILITIES;_CERTAINÏLOANS;_COMMISSIONER_APPROVAL_OF_AFFILIATE_TRANSACTIONS.Ï(a)__A_health_maintenance_organization_may:ÌÓ____Óà_

àà_

à(1)__purchase,_lease,_construct,_renovate,Ïoperate,_or_maintain_hospitals_or_medical_facilitiesÏand_ancillary_equipment_and_otherÏproperty_reasonably_required_for_the_principal_office_of_the_healthÏmaintenanceÏorganizationÏor_for_another_purpose_necessary_in_engaging_in_theÏbusiness_of_the_health_maintenance_organization;_andÌÓ____Óà_

àà_

à(2)__make_loans_to_a_medical_group,_under_anÏindependent_contract_with_the_group_to_further_its_program,_orÏcorporations_under_its_control,_to_acquire_orÏconstruct_medical_facilities_and_hospitals,_or_to_further_aÏprogram_providing_health_care_services_to_enrollees.ÌÓ____Óà_

à(b)__If_the_exercise_of_a_power_granted_under_SubsectionÏ(a)Ïinvolves_an_affiliate,_as_described_by_Section_823.003,Ïthe_health_maintenance_organization_beforeÏexercising_that_power_shall_file_notice_and_adequateÏsupporting_information_with_the_commissioner_for_approval.ÌÓ____Óà_

à(c)__The_commissioner_shall_disapprove_the_exercise_of_a_power_described_byÏSubsection_(a)_that_would_in_the_commissioner'sÏopinion:ÌÓ____Óà_

àà_

à(1)__substantially_and_adversely_affect_the_financialÏsoundness_of_the_health_maintenance_organization_and_endanger_itsÏability_to_meet_its_obligations;_orÌÓ____Óà_

àà_

à(2)__impair_the_interests_of_the_public_or_theÏhealth_maintenance_organization's_enrollees_or_creditors_in_this_state.ÌÓ____Óà_

à(d)__If_the_commissioner_does_not_disapprove_the_exercise_ofÏa_power_described_by_Subsection_(a)_before_the_31st_day_after_the_date_noticeÏisÏfiled_under_thisÏsection,_the_exercise_of_the_power_is_considered_approved.ÏThe_commissioner_may,_by_official_order,_delay_action_as_necessary_forÏproper_consideration_forÏnot_more_than_an_additional_30_days.ÌÓ____Óà_

à(e)__The_commissioner_may_adopt_rules_exempting_from_theÏfiling_requirements_of_Subsection_(b)_an_activity_that_has_a_deÏminimis_effect._(V.T.I.C._Art._20A.06,_Secs._(a)_(part),_(b).)_ÌÓ____Óà_

àSec._843.104.__CONTRACTS_FOR_CERTAIN_ADMINISTRATIVEÏFUNCTIONS.ÏA_health_maintenance_organization_may_contractÏwith_any_person_to_perform_functions_such_as_marketing,_enrollment,Ïand_administration_on_behalf_of_the_health_maintenance_organization.Ï(V.T.I.C._Art._20A.06,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.105.__MANAGEMENT_AND_EXCLUSIVE_AGENCY_CONTRACTS.Ï(a)__A_health_maintenance_organization_may_not_enterÏinto_a_management_contract_or_exclusive_agency_contract_unlessÏthe_proposed_contract_is_first_filed_with_and_approved_by_the_commissioner.ÌÓ____Óà_

à(b)__The_commissioner_must_approve_or_disapprove_the_contract_not_later_thanÏthe_30th_day_after_the_date_the_contract_is_filedÏor_within_aÏreasonable_extended_period_that_the_commissioner_specifies_byÏnotice_given_within_the_30-day_period.ÌÓ____Óà_

à(c)__The_commissioner_shall_disapprove_the_proposed_contractÏif_the_commissioner_determines_that_the_contract:ÌÓ____Óà_

àà_

à(1)__subjects_the_health_maintenance_organization_toÏexcessive_charges;ÌÓ____Óà_

àà_

à(2)__extends_for_an_unreasonable_time;ÌÓ____Óà_

àà_

à(3)__does_not_contain_fair_and_adequate_standards_ofÏperformance;ÌÓ____Óà_

àà_

à(4)__authorizes_persons_to_manage_the_health_maintenanceÏorganization_who_are_not_sufficiently_trustworthy,_competent,Ïexperienced,_and_free_from_conflict_of_interest_to_manage_theÏhealth_maintenance_organization_with_due_regard_for_the_interestsÏof_the_health_maintenance_organization's_enrollees_or_creditors_or_the_public;ÏorÌÓ____Óà_

àà_

à(5)__contains_provisions_that_impair_the_interests_of_theÏpublic_in_this_state_or_the_health_maintenance_organization's_enrollees_orÏcreditors.ÌÓ____Óà_

à(d)__The_commissioner_shall_disapprove_a_proposed_management_contractÏunless_the_commissioner_determines_that_the_management_contractorÏhas_in_force_in_its_own_name_a_fidelity_bond_on_itsÏofficers_and_employees_in_the_amount_of_at_least_$100,000_orÏanother_amount_prescribed_by_the_commissioner.ÌÓ____Óà_

à(e)__The_fidelity_bondÏmust_be_issued_by_an_insurerÏthat_holds_a_certificate_of_authority_in_this_state.__If,Ïafter_notice_and_hearing,_the_commissioner_determines_that_a_fidelity_bondÏis_not_available_from_an_insurer_that_holds_a_certificateÏof_authority_in_this_state,_the_management_contractor_may_obtainÏa_fidelity_bond_procured_by_aÏsurplus_lines_agent_resident_in_this_state_in_compliance_withÏChapter_981.ÌÓ____Óà_

à(f)__The_fidelity_bond_must_obligate_the_surety_to_pay_anyÏloss_of_money_or_other_property_that_the_health_maintenanceÏorganization_sustains_because_of_an_act_of_fraud_or_dishonesty_byÏan_employee_or_officer_of_the_management_contractor_during_theÏperiod_that_the_management_contract_is_in_effect.ÌÓ____Óà_

à(g)__Instead_of_a_fidelity_bond,_the_management_contractor_may_depositÏwith_the_comptroller_cash_or_securities_acceptable_to_theÏcommissioner._The_deposit_must_be_maintained_in_the_amount_andÏis_subject_to_the_same_conditions_required_for_a_fidelity_bond_under_thisÏsection._(V.T.I.C._Art._20A.18.)_ÌÓ____Óà_

àSec._843.106.__INSURANCE,_REINSURANCE,_INDEMNITY,_ANDÏREIMBURSEMENT.ÏA_health_maintenance_organization_may_contract_with_anÏinsurer_or_group_hospitalÏservice_corporation_authorized_to_engage_in_business_in_this_state_toÏprovide_insurance,_reinsurance,_indemnification,_or_reimbursement_againstÏthe_cost_of_health_care_and_medical_care_services_provided_by_theÏhealth_maintenance_organization.__(V.T.I.C._Art._20A.06,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.107.__INDEMNITY_BENEFITS;_POINT-OF-SERVICEÏPROVISIONS.ÏA_health_maintenance_organizationÏmay_offer:ÌÓ____Óà_

àà_

à(1)__indemnity_benefits_covering_out-of-area_emergencyÏcare;ÌÓ____Óà_

àà_

à(2)__indemnity_benefits,_in_addition_to_those_relating_toÏout-of-area_and_emergency_care,_provided_through_an_insurer_orÏgroup_hospital_service_corporation;ÌÓ____Óà_

àà_

à(3)__a_point-of-service_plan_under_Article_3.64;_orÌÓ____Óà_

àà_

à(4)__a_point-of-service_rider_under_Section_843.108.Ï(V.T.I.C._Art._20A.06,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.108.__POINT-OF-SERVICE_RIDER.Ï(a)__In_this_section,_"point-of-service_rider"_means_a_rider_under_whichÏindemnity_benefits_for_the_cost_of_health_care_services_are_provided_by_aÏhealth_maintenance_organization_in_conjunction_with_corresponding_benefitsÏarranged_for_or_provided_by_a_health_maintenance_organization.ÌÓ____Óà_

à(b)__A_healthÏmaintenance_organization_may_offer_a_point-of-service_rider_forÏout-of-network_coverage_without_obtaining_a_separate_certificate_of_authorityÏas_an_insurerÏif_the_expenses_incurred_under_the_point-of-serviceÏrider_do_not_exceed_10_percent_of_the_total_medical_and_hospitalÏexpenses_incurred_for_all_health_plan_products_sold_by_the_health_maintenanceÏorganization.__If_the_expensesÏexceed_that_level,ÏtheÏhealth_maintenance_organization_may_not_issue_newÏpoint-of-service_riders_until_the_expenses_fall_below_that_levelÏor_until_the_health_maintenance_organization_obtains_a_certificate_ofÏauthorityÏas_an_insurer.ÌÓ____Óà_

à(c)__Indemnity_benefits_for_services_provided_under_aÏpoint-of-service_rider_may_be_limited_to_those_services_defined_inÏthe_evidence_of_coverage_and_may_be_subject_to_differentÏcost-sharing_provisions.__The_cost-sharing_provisions_for_indemnityÏbenefits_may_be_higher_than_the_cost-sharing_provisions_forÏin-network_health_maintenance_organization_coverage.__For_enrolleesÏin_a_limited_provider_network,_higher_cost-sharing_may_be_imposedÏonly_when_benefits_or_services_are_obtained_outside_the_healthÏmaintenance_organization_delivery_network.ÌÓ____Óà_

à(d)__A_health_maintenance_organization_that_issues_aÏpoint-of-service_rider_under_this_section_must_meet_additional_net_worthÏrequirements_prescribed_by_the_commissioner.__The_commissioner_shall_base_theÏnet_worth_requirements_on_the_actuarialÏrelation_of_the_amount_of_insurance_risk_assumed_through_theÏpoint-of-service_rider_to_the_amount_ofÏsolvency_and_reserve_requirements_otherwise_required_of_the_healthÏmaintenance_organization.__(V.T.I.C._Art._20A.02,_Subdiv._(bb)_(part);ÏArt._20A.06,_Sec._(c).)_ÌÓ____Óà_

àSec._843.109.__PAYMENT_BY_GOVERNMENTAL_OR_PRIVATE_ENTITY.ÏA_health_maintenance_organization_mayÏaccept_from_a_governmental_or_private_entity_payments_forÏall_or_part_of_the_cost_of_services_provided_or_arranged_for_byÏthe_health_maintenance_organization._(V.T.I.C._Art._20A.06,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.110.__CORPORATION,_PARTNERSHIP,_OR_ASSOCIATIONÏPOWERS.ÏA_health_maintenance_organization_has_all_powersÏof_a_partnership,_association,_or_corporation,_including_aÏprofessional_association_or_corporation,_as_appropriate_under_theÏorganizational_documents_of_the_health_maintenance_organization,_that_are_notÏin_conflict_with_this_chapter_or_other_applicable_law._(V.T.I.C.ÏArt._20A.06,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.111.__GROUP_MODEL_HEALTH_MAINTENANCE_ORGANIZATIONS.Ï(a)__In_this_section,_"group_model_health_maintenance_organization"Ïmeans_a_health_maintenance_organization_that_provides_the_majorityÏof_its_professional_services_through_a_single_group_medicalÏpractice_that_is_formally_affiliated_with_the_medical_schoolÏcomponent_of_a_state-supported_public_college_or_university_in_thisÏstate.ÌÓ____Óà_

à(b)__Unless_this_section_and_a_power_specified_in_SectionÏ843.101,_843.103,_843.104,_843.106,_843.107,_843.109,_or_843.110Ïare_specifically_amended_by_law,_a_law,_without_regard_to_the_timeÏof_enactment,_may_not_be_construed_to_prohibit_or_restrict_aÏgroup_model_health_maintenance_organization_from:ÌÓ____Óà_

àà_

à(1)__selectively_contracting_with_or_declining_toÏcontract_with_a_provider_as_the_group_model_health_maintenance_organizationÏconsiders_necessary;ÌÓ____Óà_

àà_

à(2)__contracting_for_or_declining_to_contract_for_anÏindividual_health_care_service_or_full_range_of_health_careÏservices_as_the_group_model_health_maintenance_organization_considersÏnecessary,_if_the_service_or_services_may_be_legally_provided_byÏthe_contracting_provider;_orÌÓ____Óà_

àà_

à(3)__requiring_enrolled_members_of_the_group_model_health_maintenanceÏorganization_who_wish_to_obtain_the_services_covered_by_the_group_model_healthÏmaintenance_organization_to_use_the_providers_specified_by_theÏgroup_model_health_maintenance_organization._(V.T.I.C._Art._20A.06A.)_ÌÓ____Óà_

àSec._843.112.__DENTAL_POINT-OF-SERVICE_OPTION.Ï(a)__In_this_section:ÌÓ____Óà_

àà_

à(1)__"Point-of-service_option"_means_a_plan_providedÏthrough_a_contractual_arrangement_under_which:ÌÓ____Óà_

àà_

àà_

à(A)__indemnity_benefitsÏfor_the_cost_of_dental_care_services,_other_than_emergency_care_orÏemergency_dental_care,_are_provided_by_an_insurer_or_group_hospitalÏservice_corporation_in_conjunction_with_corresponding_benefitsÏarranged_or_provided_by_a_health_maintenance_organization;_andÌÓ____Óà_

àà_

àà_

à(B)__an_enrollee_may_choose_to_obtain_benefits_or_servicesÏunder_the_indemnity_plan_or_the_health_maintenanceÏorganization_plan_in_accordance_with_specific_provisions_of_aÏpoint-of-service_contract.ÌÓ____Óà_

àà_

à(2)__"Provider_panel"_means_the_providers_with_whom_aÏhealth_maintenance_organization_contracts_to_provide_dentalÏservices_to_enrollees_covered_under_a_dental_benefit_plan.ÌÓ____Óà_

à(b)__This_section_applies_to_aÏdental_health_maintenance_organization_or_another_single_serviceÏhealth_maintenance_organization_that_provides_dental_benefits._ThisÏsection_does_not_apply_to_a_health_maintenance_organization_that_hasÏ10,000_or_fewer_enrollees_in_this_state_who_are_enrolled_in_dental_benefitÏplans_based_on_a_provider_panel.ÌÓ____Óà_

à(c)__If_an_employer,_association,_or_other_private_groupÏarrangement_that_employs_25_or_more_employees_or_has_25_or_moreÏmembers_offers_and_contributes_to_the_cost_of_dental_benefit_planÏcoverage_to_employees_or_individuals_only_through_a_provider_panel,Ïthe_health_maintenance_organization_with_which_the_employer,Ïassociation,_or_other_private_group_arrangement_is_contracting_forÏthe_coverage_shall_offer,_or_contract_with_another_entity_to_offer,Ïa_dental_point-of-service_option_to_the_employer,_association,_orÏother_private_group_arrangement.__The_employer_may_offer_the_dentalÏpoint-of-service_option_to_the_employee_or_individual_to_accept_orÏreject.ÌÓ____Óà_

à(d)__If_a_health_maintenance_organization's_dental_provider_panel_is_the_soleÏdelivery_system_offered_to_employees_by_anÏemployer,_the_health_maintenance_organization:ÌÓ____Óà_

àà_

à(1)__shall_offer_the_employer_a_dental_point-of-serviceÏoption;ÌÓ____Óà_

àà_

à(2)__may_not_impose_a_minimum_participation_level_on_theÏdental_point-of-service_option;_andÌÓ____Óà_

àà_

à(3)__as_part_of_the_group_enrollment_application,_shallÏprovide_to_each_employer_disclosure_statements_as_required_by_rulesÏadopted_under_this_code_for_each_dental_plan_offered.ÌÓ____Óà_

à(e)__An_employer_may_require_an_employee_or_individual_whoÏaccepts_the_point-of-service_option_to_be_responsible_for_theÏpayment_of_a_premium,_over_the_amount_of_the_premium_for_theÏcoverage_provided_to_employees_or_members_under_the_dental_benefitÏplan_offered_through_a_provider_panel,_directly_or_by_payrollÏdeduction_in_the_same_manner_in_which_the_other_premium_is_paid.ÏThe_premium_for_the_point-of-service_option_must_be_based_on_theÏactuarial_value_of_that_coverage.ÌÓ____Óà_

à(f)__Different_cost-sharing_provisions_may_be_imposed_for_theÏpoint-of-service_option.ÌÓ____Óà_

à(g)__An_employer_may_charge_an_employee_or_individual_whoÏaccepts_the_point-of-service_option_a_reasonable_administrative_feeÏfor_costs_associated_with_the_employer's_reasonable_administrationÏof_the_point-of-service_option.__(V.T.I.C._Art._20A.38.)_ÌÓ____Óà_

àSec._843.113.__SPECIFIED_POWERS_NOT_EXCLUSIVE.ÏThe_powers_of_a_health_maintenance_organization_are_not_limited_to_the_powersÏspecified_by_this_subchapter.__(V.T.I.C._Art._20A.06,_Sec._(a)_(part).)_ÌÓ_____Ó[Sections_843.114-843.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_HEALTH_MAINTENANCE_ORGANIZATIONS_ÌÓ____ÓÓ____Óà_

àSec._843.151.__RULES.ÏThe_commissioner_may_adoptÏreasonable_rules_as_necessary_and_proper_to:ÌÓ____Óà_

àà_

à(1)__implementÏthis_chapter_and_Chapter_20A,_including_rules_to:ÌÓ____Óà_

àà_

àà_

à(A)__prescribe_authorized_investments_for_a_healthÏmaintenance_organization_for_all_investmentsÏnot_otherwise_addressed_in_this_chapter;ÌÓ____Óà_

àà_

àà_

à(B)__ensure_that_enrollees_have_adequate_access_toÏhealth_care_services;_andÌÓ____Óà_

àà_

àà_

à(C)__establish_minimum_physician-to-patient_ratios,Ïmileage_requirements_for_primary_and_specialty_care,_maximum_travelÏtime,_and_maximum_waiting_time_for_obtaining_an_appointment;_andÌÓ____Óà_

àà_

à(2)__meet_the_requirements_of_federal_law_and_regulations.Ï(V.T.I.C._Art._20A.22,_Secs._(a),_(b)_(part),_(c).)_ÌÓ____Óà_

àSec._843.152.__SUBPOENA_AUTHORITY.ÏInÏimplementingÏthis_chapter_and_Chapter_20A,_the_commissionerÏmay_exercise_subpoena_authority_inÏaccordance_with_Subchapter_C,_Chapter_36._(V.T.I.C._Art._20A.03,_Sec._(h).)_ÌÓ____Óà_

àSec._843.153.__AUTHORITY_TO_CONTRACT.ÏIn_performing_duties_underÏthis_chapter_and_Chapter_20A,_the_commissioner_mayÏcontract_with_a_state_agency_or,_after_notice_and_opportunityÏfor_hearing,_with_a_qualified_person_to_make_recommendationsÏconcerning_determinations_to_be_made_by_the_commissioner.Ï(V.T.I.C._Art._20A.28.)_ÌÓ____Óà_

àSec._843.154.__FEES.Ï(a)__The_commissioner_shall,_within_the_limits_prescribed_by_this_section,Ïprescribe_the_fees_to_be_charged_under_this_section.ÌÓ____Óà_

à(b)__Fees_collected_under_this_section_shall_be_depositedÏto_the_credit_of_the_Texas_Department_of_Insurance_operating_account.ÌÓ____Óà_

à(c)__A_health_maintenance_organization_shall_pay_to_the_commissioner_a_feeÏin_an_amount_not_to_exceed:ÌÓ____Óà_

àà_

à(1)__$18,000_for_filing_and_review_of_its_original_application_for_aÏcertificate_of_authority;ÌÓ____Óà_

àà_

à(2)__$200_for_filing_of_an_evidence_of_coverage_that_requires_approval;ÏandÌÓ____Óà_

àà_

à(3)__$100_for_a_filing_that_is_required_by_rule_but_does_not_requireÏapproval.ÌÓ____Óà_

à(d)__A_health_maintenance_organization_shall_payÏto_the_comptroller_a_feeÏin_an_amount_not_to_exceed_$500_for_filing_of_anÏannual_report_under_SectionÏ843.155.ÌÓ____Óà_

à(e)__A_health_maintenance_organization_shallÏpay_to_the_commissioner_aÏfee,_in_an_amount_certified_by_the_commissionerÏto_be_just_and_reasonable,_forÏthe_expenses_of_all_examinations_of_healthÏmaintenance_organizations_made_onÏbehalf_of_the_state_by_the_commissioner_orÏunder_the_commissioner's_authority.ÌÓ____Ó_à_

à(f)__A_health_maintenance_organizationÏshall_pay_to_the_commissioner_aÏfee_in_an_amount_assessed_by_the_commissionerÏand_paid_in_accordance_with_rulesÏadopted_by_the_commissioner_for_the_expensesÏof_an_examination_under_SectionÏ843.156(a)_that:ÌÓ____Óà_

àà_

à(1)__are_incurred_by_the_commissionerÏor_under_the_commissioner'sÏauthority;_andÌÓ____Óà_

àà_

à(2)__are_directly_attributable_to_that_examination,Ïincluding_the_actualÏsalaries_and_expenses_of_the_examiners_directly_attributableÏto_that_examination,_as_determined_under_rules_adopted_byÏthe_commissioner.__(V.T.I.C._Art._20A.32,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._843.155._ANNUAL_REPORT.Ï(a)__Not_later_than_March_1_of_each_year,_a_health_maintenanceÏorganization_shall_file_with_the_commissioner_a_reportÏcovering_the_precedingÏcalendar_year.ÌÓ____Óà_

à(b)__The_report_shall:ÌÓ____Óà_

àà_

à(1)__be_verified_by_at_least_two_principal_officers;ÌÓ____Óà_

àà_

à(2)__be_in_a_form_prescribed_by_theÏcommissioner;_andÌÓ____Óà_

àà_

à(3)__include:ÌÓ____Óà_

àà_

àà_

à(A)__a_financial_statement_of_the_health_maintenance_organization,ÏincludingÏits_balance_sheet_and_receipts_and_disbursements_for_the_precedingÏcalendar_year,_certified_by_an_independent_public_accountant;ÌÓ____Óà_

àà_

àà_

à(B)__the_number_of_individuals_enrolled_during_the_preceding_calendarÏyear,ÏtheÏnumber_of_enrollees_as_of_the_end_of_that_year,_and_the_number_ofÏenrollments_terminated_during_that_year;ÌÓ____Óà_

àà_

àà_

à(C)__updated_financial_projections_for_the_next_calendarÏyear_of_the_type_described_in_Section_843.078(e),_until_the_health_maintenanceÏorganization_hasÏhad_a_net_income_for_12_consecutive_months;_andÌÓ____Óà_

àà_

àà_

à(D)__other_information_relating_to_the_performance_of_theÏhealth_maintenance_organization_as_necessary_to_enable_theÏcommissioner_to_perform_the_commissioner's_duties_underÏthis_chapter_and_Chapter_20A.ÌÓ____Óà_

à(c)__Chapter_802_and_Article_1.11Ïapply_to_the_annual_report_of_aÏhealth_maintenance_organization._(V.T.I.C._Art._20A.10.)_ÌÓ____Óà_

àSec._843.156.__EXAMINATIONS.Ï(a)__The_commissioner_may_examineÏthe_quality_of_health_care_services_and_the_affairs_of_anyÏhealth_maintenance_organization_or_applicant_for_a_certificate_of_authorityÏunder_this_chapter.__The_commissioner_may_conduct_an_examinationÏas_often_as_the_commissioner_considers_necessary,_but_shall_conduct_anÏexamination_at_least_once_every_three_years.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_shall_make_its_booksÏand_records_relating_to_its_operations_available_for_anÏexamination_and_shall_facilitate_an_examination_in_every_way.ÌÓ____Óà_

à(c)__Each_physician_and_provider_with_whom_the_health_maintenanceÏorganization_has_a_contract,_agreement,_or_other_arrangement_isÏrequired_to_make_available_for_an_examination_only_that_portionÏof_the_physician's_or_provider's_books_and_records_that_isÏrelevant_to_the_physician's_or_provider's_relationship_with_theÏhealth_maintenance_organization.ÌÓ____Óà_

à(d)__On_request_of_the_commissioner,_a_health_maintenanceÏorganization_shall_provide_to_the_commissioner_a_copy_of_anyÏcontract,_agreement,_or_other_arrangement_between_the_healthÏmaintenance_organization_and_a_physician_or_provider.ÏDocumentation_provided_to_the_commissioner_under_this_subsection_isÏconfidential_and_is_not_subject_to_the_public_information_law,ÏChapter_552,_Government_Code.ÌÓ____Óà_

à(e)__Medical,_hospital,_and_health_records_of_enrollees_andÏrecords_of_physicians_and_providers_providing_service_under_anÏindependent_contract_with_a_health_maintenance_organization_areÏsubject_to_an_examination_only_as_necessary_for_a_continuing_qualityÏof_health_assurance_program_concerning_health_care_procedures_andÏoutcomes_that_is_established_in_accordance_with_an_approved_planÏunder_this_chapter.__The_plan_shall_provide_for_adequate_protectionÏof_the_confidentiality_of_medical_information.__Medical_information_mayÏbe_disclosed_only_in_accordance_with_this_chapter_and_other_applicable_law_andÏis_subject_to_subpoena_only_on_a_showing_of_good_cause.ÌÓ____Óà_

à(f)__The_commissioner_may_examine_and_use_the_records_of_aÏhealth_maintenance_organization,_including_records_of_a_quality_ofÏcare_assurance_program_and_records_of_a_medical_peer_reviewÏcommittee,_as_necessary_to_implement_the_purposes_of_this_chapterÏand_Chapter_20A,_including_commencement_ofÏan_enforcement_action_under_Section_843.461_or_843.462_or_otherwise_implementÏthis_chapter_or_Chapter_20A.__Information_obtained_under_this_subsectionÏis_confidential_and_privileged_and_is_not_subject_to_the_public_informationÏlaw,_Chapter_552,_Government_Code,_or_to_subpoena_except_asÏnecessary_for_the_commissioner_to_enforce_this_chapter_or_Chapter_20A.ÏIn_this_subsection,_"medical_peerÏreview_committee"_has_the_meaning_assigned_by_Section_151.002,_OccupationsÏCode.ÌÓ____Óà_

à(g)__For_the_purpose_of_an_examination,_the_commissioner_mayÏadminister_oaths_to_and_examine_the_officers_and_agents_of_aÏhealth_maintenance_organization_and_the_principals_of_physiciansÏand_providers_described_by_this_section_concerning_their_business.ÌÓ____Óà_

à(h)__Articles_1.04A,_1.15,_1.16,_and_1.19Ïapply_to_a_health_maintenance_organization,_except_toÏthe_extent_that_the_commissioner_determines_that_the_nature_of_theÏexamination_of_a_health_maintenance_organization_renders_theÏapplicability_of_those_provisions_clearly_inappropriate.ÌÓ____Óà_

à(i)__Section_38.001,_Section_81.003,_Chapter_82,_and_Article_1.12Ïapply_to_a_health_maintenance_organization.Ï(V.T.I.C._Art._20A.17.)_ÌÓ____Óà_

àSec._843.157.__REHABILITATION,_LIQUIDATION,_SUPERVISION,_OR_CONSERVATIONÏOF_HEALTH_MAINTENANCE_ORGANIZATION.Ï(a)__TheÏrehabilitation,_liquidation,_supervision,_or_conservation_of_aÏhealth_maintenance_organization_shall_be_treated_asÏtheÏrehabilitation,_liquidation,_supervision,_or_conservation_of_anÏinsurer_and_be_conducted_under_the_supervision_ofÏthe_commissioner_under_Article_21.28_or_21.28-A,_as_appropriate.ÌÓ____Óà_

à(b)__The_commissioner_may_also_order_the_rehabilitation,_liquidation,Ïsupervision,_orÏconservation_of_a_healthÏmaintenance_organization_if_in_the_commissioner's_opinion_theÏcontinued_operation_of_the_health_maintenance_organization_would_beÏhazardous_to_the_enrollees_or_to_the_people_of_this_state.Ï(V.T.I.C._Art._20A.21.)_ÌÓ_____Ó[Sections_843.158-843.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__RELATIONS_WITH_ENROLLEES_AND_GROUP_ÌÓ_____ÓCONTRACT_HOLDERS_ÌÓ____ÓÓ____Óà_

àSec._843.201.__DISCLOSURE_OF_INFORMATION_ABOUT_HEALTH_CARE_PLAN_TERMS.Ï(a)__A_health_maintenance_organization_shall_provideÏan_accurate_written_description_of_health_care_plan_terms,Ïincluding_restrictions_or_limitations_related_toÏa_limited_provider_network_or_delegated_network_within_a_healthÏcare_plan,_to_allow_a_current_or_prospective_group_contractÏholder_or_current_or_prospective_enrolleeÏto_make_comparisons_and_informed_decisionsÏbefore_selecting_among_health_care_plans.__The_written_descriptionÏmust:ÌÓ____Óà_

àà_

à(1)__be_in_a_readable_and_understandable_format_prescribedÏby_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__include_a_current_list_of_physicians_and_providers,Ïincluding_a_delineation_of_any_limited_provider_network_or_delegatedÏnetwork.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_mayÏsatisfy_the_requirement_imposed_under_Subsection_(a)_through_a_handbookÏprovided_by_the_health_maintenance_organization_if:ÌÓ____Óà_

àà_

à(1)__the_handbook's_contents_are_substantially_similar_to_and_provide_theÏsame_level_of_disclosure_as_the_written_description_prescribed_byÏthe_commissioner;_andÌÓ____Óà_

àà_

à(2)__the_current_list_of_physicians_andÏproviders_is_also_provided.__(V.T.I.C._Art._20A.11,_Sec._(b).)_ÌÓ____Óà_

àSec._843.202.__DISCLOSURE_OF_INFORMATION_TO_MEDICARE_RECIPIENTS.Ï(a)__Before_a_prospective_enrollee_is_enrolled_in_a_health_careÏplan_offered_to_Medicare_recipients_by_a_Medicare-contractingÏhealth_maintenance_organization,_the_health_maintenanceÏorganization_must_provide_the_prospective_enrollee_with_aÏdisclosure_form_adopted_by_the_commissioner_under_Subsection_(b).ÌÓ____Óà_

à(b)__The_commissioner_shall_adopt_a_disclosure_form_informing_aÏprospective_enrollee_in_a_Medicare-contracting_health_maintenanceÏorganization_of:ÌÓ____Óà_

àà_

à(1)__the_effect_of_enrollment_in_the_health_maintenanceÏorganization_on_the_prospective_enrollee's_opportunity_to_purchaseÏMedicare_supplement_insurance;_andÌÓ____Óà_

àà_

à(2)__any_differences_in_theÏbenefits_and_costs_between_the_health_care_plan_offered_to_MedicareÏrecipients_and_Medicare_supplement_insurance.Ï(V.T.I.C._Art._20A.11B.)_ÌÓ____Óà_

àSec._843.203.__SELECTION_OF_PRIMARY_CARE_PHYSICIAN_OR_PROVIDER.Ï(a)__Each_plan_application_form_shall_prominently_includeÏa_space_in_which_the_enrollee_at_the_time_of_application_orÏenrollment_shall_select_a_primary_care_physician_orÏprimary_care_provider.ÌÓ____Óà_

à(b)__An_enrollee_shall_at_all_times_have_the_right_to_selectÏor_change_a_primary_care_physician_or_primary_care_provider_withinÏthe_health_maintenance_organization_network_of_available_primaryÏcare_physicians_and_primary_care_providers,_except_that_a_healthÏmaintenance_organization_may_limit_an_enrollee's_request_to_changeÏphysicians_or_providers_to_not_more_than_four_changes_in_aÏ12-month_period._(V.T.I.C._Art._20A.11,_Sec._(a).)_ÌÓ____Óà_

àSec._843.204.__UNTRUE_OR_MISLEADING_INFORMATION.Ï(a)__A_healthÏmaintenance_organization_or_a_representative_of_a_health_maintenanceÏorganization_may_not:ÌÓ____Óà_

àà_

à(1)__use_or_distribute_or_knowingly_permitÏthe_use_or_distribution_of_prospective_enrollee_information_that_isÏuntrue_or_misleading;_orÌÓ____Óà_

àà_

à(2)__use_orÏknowingly_permit_the_use_of:ÌÓ____Óà_

àà_

àà_

à(A)__advertising_that_is_untrue_or_misleading;ÌÓ____Óà_

àà_

àà_

à(B)__solicitation_that_is_untrue_or_misleading;_orÌÓ____Óà_

àà_

àà_

à(C)__any_form_of_evidence_of_coverage_that_is_deceptive.ÌÓ____Óà_

à(b)__InÏthis_chapter_and_Chapter_20A,_a_statement_or_item_of_information_is:ÌÓ____Óà_

àà_

à(1)__considered_to_be_untrue_if_the_statement_or_item_does_not_conform_toÏfact_in_anyÏrespect_that_is_or_may_be_significant_to_an_enrollee_of,_or_personÏconsidering_enrollment_in,_a_health_care_plan;_andÌÓ____Óà_

àà_

à(2)__considered_to_be_misleading,_whether_or_not_the_statement_or_item_isÏliterally_untrue,Ïif,_in_the_total_context_in_which_the_statement_is_made_or_the_itemÏis_communicated,_the_statement_or_itemÏmay_be_reasonably_understood_by_a_reasonable_person_whoÏdoes_not_possess_special_knowledge_regarding_health_care_coverageÏas_indicating:ÌÓ____Óà_

àà_

àà_

à(A)__the_inclusion_of_a_benefit_or_advantage_that_does_not_exist_and_thatÏis_of_possibleÏsignificance_to_an_enrollee_of,_or_person_considering_enrollment_in,_a_healthÏcare_plan;_orÌÓ____Óà_

àà_

àà_

à(B)__the_absence_of_an_exclusion,_limitation,_or_disadvantage_thatÏdoes_exist_and_that_is_of_possible_significance_to_an_enrollee_of,_orÏperson_considering_enrollment_in,_a_health_care_plan.ÌÓ____Óà_

à(c)__InÏthis_chapter_and_Chapter_20A,_an_evidence_of_coverage_is_consideredÏto_be_deceptive_if_the_evidence_of_coverage,_taken_as_a_whole_andÏwith_consideration_given_to_typography_and_format_as_well_asÏlanguage,_would_cause_a_reasonable_person_who_does_not_possessÏspecial_knowledge_regarding_health_care_plans_and_evidences_ofÏcoverage_for_health_care_plans_to_expect_charges_or_benefits,_services,Ïor_other_advantages_that_the_evidence_of_coverage_does_notÏprovide_or_that_the_health_care_plan_issuing_the_evidence_of_coverage_does_notÏregularly_make_available_for_enrollees_coveredÏunder_the_evidence_of_coverage.Ï(V.T.I.C._Art._20A.11,_Sec._(d);_Art._20A.14,_Sec._(a).)_ÌÓ____Óà_

àSec._843.205.__MEMBER'S_HANDBOOK;_INFORMATION_ABOUT_COMPLAINTS_ANDÏAPPEALS.Ï(a)__In_this_section,Ï"major_population"_means_a_groupÏconstituting_10_percent_or_more_of_theÏenrolled_population_of_the_health_maintenance_organization.ÌÓ____Óà_

à(b)__A_health_maintenance_organizationÏshall_establish_procedures_to:ÌÓ____Óà_

àà_

à(1)__provide_to_an_enrollee_a_member_handbook_and_materials_relating_to_theÏcomplaint_and_appeals_process_in_the_languages_of_the_major_populations_of_theÏenrolled_population;_andÌÓ____Óà_

àà_

à(2)__provide_access_to_a_member_handbook_and_the_complaint_and_appealsÏprocess_to_an_enrollee_who_has_a_disability_that_affects_the_enrollee's_abilityÏto_communicate_or_read.__(V.T.I.C._Art._20A.11A.)_ÌÓ____Óà_

àSec._843.206.__NOTICE_OF_CHANGE_IN_PAYMENT_ARRANGEMENTS.ÏAÏhealth_maintenance_organization_shall_notify_a_group_contractÏholder_within_30_days_of_any_substantive_change_to_the_paymentÏarrangements_between_the_health_maintenance_organization_andÏphysicians_or_providers._(V.T.I.C._Art._20A.11,_Sec._(c).)_ÌÓ____Óà_

àSec._843.207.__NOTICE_OF_CHANGE_IN_OPERATIONS.ÏA_healthÏmaintenance_organization_shall_provide_to_its_enrollees_reasonableÏnotice_of_any_material_adverse_change_in_the_operation_of_theÏhealth_maintenance_organization_that_will_directly_affect_the_enrollees.Ï(V.T.I.C._Art._20A.11,_Sec._(e).)_ÌÓ____Óà_

àSec._843.208.__CANCELLATION_OR_NONRENEWAL_OF_COVERAGE.ÏA_health_maintenance_organizationÏmay_cancel_or_refuse_to_renew_the_coverage_of_an_enrollee_only_for:ÌÓ____Óà_

àà_

à(1)__failure_to_pay_the_charges_for_the_coverage;_orÌÓ____Óà_

àà_

à(2)__another_reason_prescribed_by_commissioner_rule.Ï(V.T.I.C._Art._20A.14,_Sec._(c).)_ÌÓ_____Ó[Sections_843.209-843.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__DISPUTE_RESOLUTION_ÌÓ____ÓÓ____Óà_

àSec._843.251.__COMPLAINT_SYSTEM_REQUIRED;_COMMISSIONERÏRULES_AND_EXAMINATION.Ï(a)__A_health_maintenanceÏorganization_shall_implement_and_maintain_a_complaint_system_that_providesÏreasonable_procedures_to_resolve_an_oral_or_writtenÏcomplaint_initiated_by_a_complainantÏconcerning_health_care_services.__The_complaint_system_must_include_a_processÏfor_the_notice_and_appeal_of_a_complaint.ÌÓ____Óà_

à(b)__The_commissioner_may_adopt_reasonable_rules_as_necessaryÏor_proper_to_implement_the_provisions_of_this_subchapter_relating_to_theÏcomplaint_system_and_administer_matters_relating_to_theÏcomplaint_system.ÌÓ____Óà_

à(c)__The_commissioner_may_examine_a_complaint_system_for_compliance_with_thisÏsubchapter_and_may_require_the_health_maintenance_organization_to_makeÏcorrectionsÏas_the_commissioner_considers_necessary.Ï(V.T.I.C._Art._20A.12,_Secs._(a),_(b),_(r).)_ÌÓ____Óà_

àSec._843.252.__COMPLAINT_INITIATION_AND_INITIAL_RESPONSE;ÏDEADLINES_FOR_RESPONSE_AND_RESOLUTION.Ï(a)__If_a_complainant_notifies_a_health_maintenanceÏorganization_of_a_complaint,_the_healthÏmaintenance__organization,_not_later_than_the_fifth_business_dayÏafter_the_date_of_receiving_the_complaint,_shall_send_to_theÏcomplainant_a_letter_acknowledging_the_date_of_receipt_of_theÏcomplaint.ÌÓ____Óà_

à(b)__The_letter_required_under_Subsection_(a)_must:ÌÓ____Óà_

àà_

à(1)__include_a_description_of_the_health_maintenanceÏorganization's_complaint_procedures_and_time_frames;_andÌÓ____Óà_

àà_

à(2)__if_theÏcomplaint_is_made_orally,_be_accompanied_byÏa_one-page_complaint_form_thatÏprominently_and_clearly_states_that_theÏform_must_be_returned_to_the_health_maintenanceÏorganization_for_prompt_resolution_of_the_complaint.ÌÓ____Óà_

à(c)__A_health_maintenance_organization_shall_acknowledge,_investigate,_andÏresolve_a_complaint_not_later_than_the_30th_calendar_day_after_the_date_theÏhealthÏmaintenance_organization_receives_the_written_complaint_or_one-pageÏcomplaint_form_from_the_complainant.ÌÓ____Óà_

à(d)__Subsections_(a)-(c)_do_not_apply_to_a_complaint_concerningÏan_emergency_or_a_denial_of_continued_hospitalization.__A_health_maintenanceÏorganization_shall_investigate_and_resolve_a_complaint_concerning_an_emergencyÏor_a_denial_of_continued_hospitalization:ÌÓ____Óà_

àà_

à(1)__inÏaccordance_with_the_medical_or_dental_immediacy_of_theÏcase;_andÌÓ____Óà_

àà_

à(2)__not_later_than_one_business_day_after_the_health_maintenanceÏorganization_receives_the_complaint.__(V.T.I.C._Art._20A.12,_Secs._(c),Ï(e),_(f).)_ÌÓ____Óà_

àSec._843.253.__COMPLAINT_INVESTIGATION_AND_RESOLUTION.Ï(a)__A_health_maintenance_organization_shall_investigate_eachÏcomplaint_received_in_accordance_with_the_health_maintenanceÏorganization's_policies_and_in_compliance_with_this_chapter.ÌÓ____Óà_

à(b)__After_a_health_maintenance_organization_hasÏinvestigated_a_complaint,_the_health_maintenance_organization_shallÏissue_a_response_letter_to_the_complainant_within_the_timeÏprescribed_by_Section_843.252(c)_that:ÌÓ____Óà_

àà_

à(1)__explains_the_health_maintenance_organization'sÏresolution_of_the_complaint;ÌÓ____Óà_

àà_

à(2)__states_the_specific_medical_andÏcontractual_reasons_for_the_resolution;ÌÓ____Óà_

àà_

à(3)__states_the_specialization_ofÏany_physician_or_other_provider_consulted;_andÌÓ____Óà_

àà_

à(4)__contains_a_complete_description_of_the_process_forÏappeal,_including_the_deadlines_for_the_appeals_process_andÏthe_deadlines_for_the_final_decision_on_the_appeal._(V.T.I.C.ÏArt._20A.12,_Secs._(d),_(g).)_ÌÓ____Óà_

àSec._843.254.__APPEAL_TO_COMPLAINT_APPEAL_PANEL;_DEADLINES.Ï(a)__A_healthÏmaintenanceÏorganization_shall_provide_an_appeals_process_for_aÏcomplainant_who_is_not_satisfied_with_the_resolution_of_the_complaint.__TheÏappeals_process_must_include_the_right_of_the_complainant_to:ÌÓ____Óà_

àà_

à(1)__appear_in_person_before_a_complaint_appeal_panelÏat_the_site_at_which_the_enrollee_normally_receives_health_care_services_or_atÏanother_site_agreed_to_by_the_complainant;_orÌÓ____Óà_

àà_

à(2)__address_a_written_appeal_to_the_complaint_appealÏpanel.ÌÓ____Óà_

à(b)__The_health_maintenance_organization_shall_send_an_acknowledgment_letterÏto_the_complainant_not_later_than_the_fifth_business_day_after_the_date_theÏwritten_request_for_appeal_is_received.ÌÓ____Óà_

à(c)__The_health_maintenance_organization_shall_complete_theÏappeals_process_not_later_than_the_30th_calendar_day_after_the_dateÏthe_written_request_for_appeal_is_received.__(V.T.I.C._Art._20A.12,_Secs._(h),Ï(i).)_ÌÓ____Óà_

àSec._843.255.__COMPOSITION_OF_COMPLAINT_APPEAL_PANEL.Ï(a)__A_healthÏmaintenance_organization_shall_appoint_members_to_a_complaintÏappeal_panel_to_advise_the_healthÏmaintenance_organization_on_the_resolution_of_a_disputed_decision_appealed_by_aÏcomplainant.ÌÓ____Óà_

à(b)__A_complaint_appeal_panel_shall_be_composed_of_an_equalÏnumber_of_health_maintenance_organization_staff_members,_physicians_orÏother_providers,_and_enrollees.__A_member_of_a_complaint_appealÏpanel_may_not_have_been_previously_involved_in_the_disputedÏdecision.ÌÓ____Óà_

à(c)__The_physicians_or_other_providers_on_a_complaint_appeal_panel_must_haveÏexperience_inÏthe_area_of_care_that_is_in_dispute_and_must_be_independent_of_anyÏphysician_or_provider_who_made_any_previous_determination.__IfÏspecialty_care_is_in_dispute,_the_complaint_appeal_panel_must_include_aÏperson_who_is_a_specialist_in_the_field_of_care_to_which_the_appealÏrelates.ÌÓ____Óà_

à(d)__The_enrollee_members_of_a_complaint_appeal_panel_may_not_be_employees_ofÏthe_healthÏmaintenance_organization._(V.T.I.C._Art._20A.12,_Sec._(j).)_ÌÓ____Óà_

àSec._843.256.__INFORMATION_PROVIDED_TO_COMPLAINANTÏRELATING_TO_COMPLAINT_APPEAL_PANEL.ÏNot_later_than_the_fifth_business_day_before_the_dateÏa_complaint_appeal_panel_is_scheduled_to_meet,_unless_theÏcomplainant_agrees_otherwise,_the_health_maintenance_organizationÏshall_provide_to_the_complainant_or_the_complainant's_designatedÏrepresentative:ÌÓ____Óà_

àà_

à(1)__any_documentation_to_be_presented_to_the_complaint_appeal_panel_byÏthe_health_maintenance_organization_staff;ÌÓ____Óà_

àà_

à(2)__the_specialization_of_any_physicians_or_providersÏconsulted_during_the_investigation;_andÌÓ____Óà_

àà_

à(3)__the_name_and_affiliation_of_each_health_maintenanceÏorganization_representative_on_the_complaint_appeal_panel._(V.T.I.C._Art._20A.12,_Sec._(k).)_ÌÓ____Óà_

àSec._843.257.__RIGHTS_OF_COMPLAINANT_AT_COMPLAINT_APPEALÏPANEL_MEETING.ÏA_complainant,_or_a_designatedÏrepresentative_if_the_enrollee_is_a_minor_or_is_disabled,_is_entitledÏto:ÌÓ____Óà_

àà_

à(1)__appear_in_person_before_the_complaint_appeal_panel;ÌÓ____Óà_

àà_

à(2)__present_alternative_expert_testimony;_andÌÓ____Óà_

àà_

à(3)__request_the_presence_of_and_question_any_personÏresponsible_for_making_the_disputed_decision_that_resulted_in_theÏappeal._(V.T.I.C._Art._20A.12,_Sec._(l).)_ÌÓ____Óà_

àSec._843.258.__APPEAL_INVOLVING_ONGOING_EMERGENCY_ORÏCONTINUED_HOSPITALIZATION.Ï(a)_The_investigation_and_resolution_of_an_appeal_of_a_complaint_relatingÏto_an_ongoing_emergency_or_denial_of_continuedÏhospitalization_shall_be_concluded:ÌÓ____Óà_

àà_

à(1)__in_accordance_with_the_medical_orÏdental_immediacy_of_the_case;_andÌÓ____Óà_

àà_

à(2)__not_later_than_one_business_day_afterÏthe_complainant's_request_for_appeal_is_received.ÌÓ____Óà_

à(b)__Because_of_the_ongoing_emergency_or_continued_hospitalizationÏand_at_the_request_of_the_complainant,_the_health_maintenanceÏorganization_shall_provide,_instead_of_a_complaint_appeal_panel,_aÏreview_by_a_physician_or_provider_who:ÌÓ____Óà_

àà_

à(1)__has_not_previously_reviewedÏthe_case;_andÌÓ____Óà_

àà_

à(2)__is_of_the_same_or_a_similar_specialty_as_the_physician_or_provider_whoÏwouldÏtypically_manage_the_medical_condition,_procedure,_or_treatmentÏunder_consideration_for_review_in_the_appeal.ÌÓ____Óà_

à(c)__The_physician_or_provider_reviewing_the_appeal_mayÏinterview_the_patient_or_the_patient's_designated_representativeÏand_shall_decide_the_appeal.ÌÓ____Óà_

à(d)__The_physician_or_provider_may_deliver_initial_notice_of_the_decision_onÏthe_appealÏorally_if_the_physician_or_provider_subsequently_provides_written_notice_of_theÏdecision_not_later_than_the_third_day_after_the_date_of_the_decision.ÌÓ____Óà_

à(e)__The_investigation_and_resolution_of_an_appeal_afterÏemergency_care_has_been_provided_shall_be_conducted_in_accordanceÏwith_the_procedures_otherwise_established_under_this_subchapter,_including_theÏright_to_review_by_a_complaint_appeal_panel._(V.T.I.C._Art._20A.12,_Sec._(m).)_ÌÓ____Óà_

àSec._843.259.__NOTICE_OF_DECISION_ON_APPEAL.Ï(a)_A_health_maintenance_organization_shall_include_in_a_notice_ofÏthe_final_decision_on_anÏappeal_a_statement_of_the_specific_medicalÏdetermination,_clinical_basis,_and_contractual_criteria_used_toÏreach_the_final_decision.ÌÓ____Óà_

à(b)__The_notice_must_include_the_toll-free_telephoneÏnumber_and_address_of_the_department._(V.T.I.C._Art._20A.12,_Sec._(n).)_ÌÓ____Óà_

àSec._843.260.__RECORD_OF_COMPLAINTS.Ï(a)__A_health_maintenance_organizationÏshall_maintain_a_complaint_and_appeal_log_regarding_each_complaint.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_shall_maintain_aÏrecord_of_and_documentation_on_each_complaint,_complaintÏproceeding,_and_action_taken_on_a_complaint_until_the_thirdÏanniversary_of_the_date_the_complaint_was_received.ÌÓ____Óà_

à(c)__A_complainant_is_entitled_to_a_copy_of_the_record_of_theÏcomplainant's_complaint_and_any_proceeding_relating_to_that_complaint.ÌÓ____Óà_

à(d)__The_department,_during_any_investigation_of_a_health_maintenanceÏorganization,_may_review_documentation_maintained_underÏSubsection_(b)_regarding_a_complaint_and_action_taken_on_theÏcomplaint.__(V.T.I.C._Art._20A.12,_Secs._(o),_(p),_(q).)_ÌÓ____Óà_

àSec._843.261.__SPECIAL_PROVISIONS_FOR_APPEALS_OF_ADVERSEÏDETERMINATIONS.Ï(a)__A_health_maintenance_organization_shall_implement_andÏmaintain_an_internal_appeal_system_that:ÌÓ____Óà_

àà_

à(1)__provides_reasonableÏprocedures_for_the_resolution_of_an_oral_or_written_appealÏconcerning_dissatisfaction_or_disagreement_with_an_adverseÏdetermination;_andÌÓ____Óà_

àà_

à(2)__includes_procedures_for_notification,_review,Ïand_appeal_of_an_adverseÏdetermination_in_accordance_with_Article_21.58A.ÌÓ____Óà_

à(b)__An_appeal_must_be_initiated_by_an_enrollee,_a_person_acting_on_behalf_ofÏan_enrollee,_or_an_enrollee's_provider_of_record.ÌÓ____Óà_

à(c)__When_an_enrollee,_a_person_acting_on_behalf_of_anÏenrollee,_or_an_enrollee's_provider_of_record_expresses_orally_orÏin_writing_any_dissatisfaction_or_disagreement_with_an_adverseÏdetermination,_the_health_maintenance_organization_or_utilizationÏreview_agent_shall:ÌÓ____Óà_

àà_

à(1)__consider_the_expression_of_dissatisfaction_orÏdisagreement_as_an_appeal_of_the_adverse_determination;_andÌÓ____Óà_

àà_

à(2)__review_and_resolve_the_appeal_in_accordance_withÏArticle_21.58A.ÌÓ____Óà_

à(d)__A_health_maintenance_organization_may_integrate_itsÏappeal_procedures_related_to_adverse_determinations_with_theÏcomplaint_and_appeal_procedures_established_by_the_healthÏmaintenance_organization_under_Section_843.251_and_otherwise_governed_byÏthis_subchapter_only_if_the_proceduresÏrelated_to_adverse_determinations_comply_with_this_section_andÏArticle_21.58A.__(V.T.I.C._Art._20A.12A,_Secs._(b),_(c),_(d).)_ÌÓ_____Ó[Sections_843.262-843.280_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__GENERAL_PROVISIONS_REGARDING_COMPLAINTS_ÌÓ____ÓÓ____Óà_

àSec._843.281.__RETALIATORY_ACTION_PROHIBITED.Ï(a)__A_health_maintenance_organization_may_not_engage_in_retaliatoryÏaction,Ïincluding_refusal_to_renew_or_cancellation_of_coverage,_against_aÏgroup_contract_holder_or_enrollee_because_the_group_or_enrollee_orÏa_person_acting_on_behalf_of_the_group_or_enrollee_has_filed_aÏcomplaint_against_the_health_maintenance_organization_or_appealedÏa_decision_of_the_health_maintenance_organization.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_may_not_engage_in_retaliatory_action,Ïincluding_refusal_to_renew_or_termination_of_a_contract,_against_a_physician_orÏprovider_because_the_physician_or_provider_has,_on_behalf_of_an_enrollee,Ïreasonably_filed_a_complaint_against_the_health_maintenance_organization_orÏappealed_a_decision_of_the_health_maintenance_organization.__(V.T.I.C.ÏArt._20A.14,_Sec._(j),_as_added_Acts_75th_Leg.,_R.S.,_Ch._1026;_Sec._(k).)_ÌÓ____Óà_

àSec._843.282.__SUBMITTING_COMPLAINTS_TO_DEPARTMENT.Ï(a)__AnyÏperson,_including_a_person_who_has_attempted_to_resolve_a_complaintÏthrough_a_health_maintenance_organization's_complaint_systemÏprocess_and_is_dissatisfied_with_the_resolution,_may_submit_aÏcomplaint_to_the_department_alleging_a_violation_ofÏthis_chapter_or_Chapter_20A.ÌÓ____Óà_

à(b)__The_commissioner_shall_complete_an_investigation_of_a_complaint_againstÏa_health_maintenance_organizationÏto_determine_whether_a_violation_has_occurred_not_later_than_the_60th_dayÏafterÏthe_date_the_department_receives_the_complaint_andÏall_informationÏnecessary_for_the_commissioner_toÏmake_a_determination.ÌÓ____Óà_

à(c)__The_commissioner_may_extend_the_timeÏnecessary_to_complete_an_investigation_if:ÌÓ____Óà_

àà_

à(1)__additional_information_is_needed;ÌÓ____Óà_

àà_

à(2)__an_on-site_review_is_necessary;ÌÓ____Óà_

àà_

à(3)__the_health_maintenance_organization,_the_physicianÏor_provider,_or_the_complainant_does_not_provide_all_documentationÏnecessary_to_complete_the_investigation;_orÌÓ____Óà_

àà_

à(4)__other_circumstances_beyond_the_control_of_theÏdepartment_occur._(V.T.I.C._Art._20A.12B.)_ÌÓ____Óà_

àSec._843.283.__POSTING_OF_INFORMATION_ON_COMPLAINT_PROCESS_REQUIRED.ÏA_contract_between_a_healthÏmaintenance_organization_and_a_physician_or_provider_must_requireÏthe_physician_or_provider_to_post,_in_the_office_of_the_physicianÏor_provider,_a_notice_to_enrollees_on_the_process_for_resolvingÏcomplaints_with_the_health_maintenance_organization.__The_noticeÏmust_include_the_department's_toll-free_telephone_number_for_filingÏa_complaint._(V.T.I.C._Art._20A.18A,_Sec._(i),_as_addedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ_____Ó[Sections_843.284-843.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__RELATIONS_WITH_PHYSICIANS_AND_PROVIDERS_ÌÓ____ÓÓ____Óà_

àSec._843.301.__PRACTICE_OF_MEDICINE_NOT_AFFECTED.ÏThis_chapter_and_Chapter_20A_do_not:ÌÓ____Óà_

àà_

à(1)__authorize_any_person,_other_than_a_licensed_physician_or_practitionerÏof_the_healing_arts,_acting_within_the_scope_of_the_person's_license,_toÏengageÏdirectly_or_indirectly_in_the_practice_of_medicine_or_a_healing_art;_orÌÓ____Óà_

àà_

à(2)__authorize_any_person_to_regulate,_interfere_with,_or_intervene_in_anyÏmanner_in_the_practice_of_medicine_or_a_healing_art.Ï(V.T.I.C._Art._20A.29.)ÌÓ____Óà_

àSec._843.302.__DISCLOSURE_OF_APPLICATION_PROCEDURES_ANDÏQUALIFICATION_REQUIREMENTS_TO_PHYSICIAN_OR_PROVIDER.ÏA_health_maintenanceÏorganization_shall,_on_request,_make_available_and_disclose_toÏa_physician_or_provider_written_application_procedures_andÏqualification_requirements_for_contracting_with_the_healthÏmaintenance_organization.__(V.T.I.C._Art._20A.18A,_Sec._(a)_(part),_as_addedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.303.__DENIAL_OF_INITIAL_CONTRACT_TO_PHYSICIAN_OR_PROVIDER.Ï(a)__A_health_maintenance_organization_that_denies_aÏcontract_to_a_physician_or_provider_who_initially_applies_toÏcontract_with_the_health_maintenance_organization_to_provideÏhealth_care_services_on_behalf_of_the_health_maintenanceÏorganization_shall_provide_to_the_applicant_written_notice_of_the_reasons_theÏinitial_application_was_denied.ÌÓ____Óà_

à(b)__Unless_otherwise_limited_by_Article_21.52B,Ïthis_section_does_not_prohibit_a_health_maintenance_organizationÏfrom_rejecting_an_initial_application_from_a_physician_or_provider_based_onÏthe_determination_that_the_plan_has_sufficient_qualified_physiciansÏor_providers.Ï(V.T.I.C._Art._20A.18A,_Sec._(a)_(part),_as_added_Acts_75th_Leg.,ÏR.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.304.__EXCLUSION_OF_PROVIDER_BASED_ON_TYPE_OFÏLICENSE_PROHIBITED.Ï(a)__A_provider_licensed_or_otherwise_authorized_to_practice_in_thisÏstate_may_not_be_denied_the_opportunity_to_participate_in_providingÏhealth_care_services_that_are_delivered_by_a_health_maintenanceÏorganization_and_that_are_within_the_scope_of_the_provider'sÏlicense_or_authorization_solely_because_of_the_type_of_license_orÏauthorization_held_by_the_provider.ÌÓ____Óà_

à(b)__If_a_hospital,_facility,_agency,_or_supplier_is_certifiedÏby_the_Medicare_program,_Title_XVIII_of_the_Social_Security_Act_(42ÏU.S.C._Section_1395_et_seq.),_or_accredited_by_theÏJoint_Commission_on_Accreditation_of_Healthcare_Organizations_orÏanother_national_accrediting_body,_a_health_maintenanceÏorganization_shall_accept_that_certification_orÏaccreditation.ÌÓ____Óà_

à(c)__This_section_does_not_require_that_a_healthÏmaintenance_organization:ÌÓ____Óà_

àà_

à(1)__use_a_particular_type_of_provider_in_itsÏoperation;ÌÓ____Óà_

àà_

à(2)__accept_each_provider_of_a_category_or_type,_exceptÏas_provided_by_Article_21.52B;_orÌÓ____Óà_

àà_

à(3)__contract_directly_with_providers_of_a_particularÏcategory_or_type.ÌÓ____Óà_

à(d)__This_section_does_not_limit_a_health_maintenanceÏorganization's_authority_to_establish_the_terms_underÏwhich_health_care_services_are_provided_by_providers.ÌÓ____Óà_

à(e)__A_provider_must_comply_with_the_terms_established_by_the_healthÏmaintenance_organization_for_the_provision_of_health_services_and_forÏdesignation_as_a_provider_by_the_health_maintenance_organization.Ï(V.T.I.C._Art._20A.06,_Sec._(a)_(part);_Art._20A.14,_Sec._(g).)_ÌÓ____Óà_

àSec._843.305.__ANNUAL_APPLICATION_PERIOD_FOR_PHYSICIANS_ANDÏPROVIDERS_TO_CONTRACT.Ï(a)__This_section_applies_only_to_a_healthÏmaintenance_organization_that_provides_coverage_for_health_careÏservices_through:ÌÓ____Óà_

àà_

à(1)__one_or_more_physicians_or_providersÏwho_are_not_partners_or_employees_of_the_healthÏmaintenance_organization;_orÌÓ____Óà_

àà_

à(2)__one_or_more_physicians_or_providers_who_are_not_owned_or_operated_byÏthe_health_maintenance_organization.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_shall_provide_a_period_of_20Ïcalendar_days_eachÏcalendar_year_during_which_any_physician_or_provider_in_aÏservice_area_may,_under_the_termsÏestablished_by_the_health_maintenance_organization_for_theÏprovision_of_services_and_the_designation_of_physicians_and_providers,Ïapply_to_participate_in_providing_health_care_services.ÌÓ____Óà_

à(c)__A_health_maintenance_organization_that_deniesÏthe_application_of_aÏphysician_or_provider_shall_notify_the_physician_orÏprovider_in_writing_of_the_reason_for_the_denial.ÌÓ____Óà_

à(d)__This_sectionÏdoes_not_require_that_a_health_maintenance_organization:ÌÓ____Óà_

àà_

à(1)__use_a_particular_type_of_physician_or_providerÏin_its_operation;ÌÓ____Óà_

àà_

à(2)__accept_a_physician_or_provider_of_a_category_or_typeÏthat_does_not_meet_the_practice_standards_and_qualificationsÏestablished_by_the_health_maintenance_organization;_orÌÓ____Óà_

àà_

à(3)__contract_directly_with_physicians_or_providers_of_a_particularÏcategory_or_type.__(V.T.I.C._Art._20A.14,_Sec._(h).)_ÌÓ____Óà_

àSec._843.306.__TERMINATION_OF_PARTICIPATION;_ADVISORY_REVIEW_PANEL.Ï(a)__Before_terminating_a_contract_with_a_physician_orÏprovider,_a_health_maintenance_organization_shall_provide_to_theÏphysician_or_provider_a_written_explanation_of_the_reasons_forÏtermination.ÌÓ____Óà_

à(b)__On_request,_before_the_effective_date_of_the_terminationÏand_within_a_period_not_to_exceed_60_days,_a_physician_or_providerÏis_entitled_to_a_review_by_an_advisory_review_panel_of_the_health_maintenanceÏorganization'sÏproposed_termination,_except_in_a_case_involving:ÌÓ____Óà_

àà_

à(1)__imminent_harm_to_patient_health;ÌÓ____Óà_

àà_

à(2)__an_action_by_a_state_medical_or_dentalÏboard,_another_medical_or_dental_licensing_board,_or_anotherÏlicensing_board_or_government_agency_that_effectively_impairs_theÏphysician's_or_provider's_ability_to_practice_medicine,_dentistry,Ïor_another_profession;_orÌÓ____Óà_

àà_

à(3)__fraud_or_malfeasance.ÌÓ____Óà_

à(c)__An_advisory_review_panel_must:ÌÓ____Óà_

àà_

à(1)__be_composed_of_physicians_and_providers_who_areÏappointed_to_serve_on_the_standing_quality_assurance_committee_orÏutilization_review_committee_of_the_health_maintenanceÏorganization;_andÌÓ____Óà_

àà_

à(2)__include,_if_available,_at_least_one_representativeÏof_the_physician's_or_provider's_specialty_or_a_similar_specialty.ÌÓ____Óà_

à(d)__The_health_maintenance_organization_must_consider,_but_isÏnot_bound_by,_the_recommendation_of_the_advisory_review_panel.ÌÓ____Óà_

à(e)__The_health_maintenance_organization_on_request_shallÏprovide_to_the_affected_physician_or_provider_a_copy_of_theÏrecommendation_of_the_advisory_review_panel_and_the_healthÏmaintenance_organization's_determination.__(V.T.I.C._Art._20A.18A,_Sec._(b),ÏasÏadded_Acts_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.307.__EXPEDITED_REVIEW_PROCESS_ON_TERMINATION_ORÏDESELECTION.ÏOn_request_by_the_physician_or_provider,Ïa_physician_or_provider_whose_participation_in_a_health_care_plan_is_beingÏterminated_or_who_is_deselectedÏis_entitled_to_an_expedited_review_process_by_the_healthÏmaintenance_organization.Ï(V.T.I.C._Art._20A.18A,_Sec._(d)_(part),_as_addedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.308.__NOTIFICATION_OF_PATIENTS_OF_DESELECTEDÏPHYSICIAN_OR_PROVIDER.Ï(a)__Except_as_provided_by_Subsection_(b),_if_a_physicianÏor_provider_is_deselectedÏfor_a_reason_other_than_the_request_of_the_physician_orÏprovider,_a_health_maintenance_organization_may_not_notifyÏpatients_of_the_deselection_until_the_effective_date_of_theÏdeselection_or_the_advisory_review_panel_makes_a_formalÏrecommendation.ÌÓ____Óà_

à(b)__If_the_contract_of_a_physician_or_provider_is_deselected_for_a_reasonÏrelated_to_imminent_harm,_a_health_maintenance_organization_mayÏnotify_patients_immediately.__(V.T.I.C._Art._20A.18A,_Sec._(d)_(part),_asÏaddedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.309.__CONTRACTS_WITH_PHYSICIANS_OR_PROVIDERS:ÏNOTICE_TO_CERTAIN_ENROLLEES_OF_TERMINATION_OF_PHYSICIAN_ORÏPROVIDER_PARTICIPATION_IN_PLAN.ÏA_contract_between_a_health_maintenance_organizationÏand_a_physician_or_provider_must_provideÏthat_reasonable_advance_notice_shall_be_given_to_an_enrollee_of_theÏimpending_termination_from_the_plan_of_a_physician_or_provider_whoÏis_currently_treating_the_enrollee._(V.T.I.C._Art._20A.18A,_Sec._(c)_(part),ÏasÏadded_Acts_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.310.__CONTRACTS_WITH_PHYSICIANS_OR_PROVIDERS:ÏCERTAIN_INDEMNITY_CLAUSES_PROHIBITED.ÏA_contract_between_a_healthÏmaintenance_organization_and_a_physician_or_provider_may_notÏcontain_a_clause_purporting_to_indemnify_the_health_maintenance_organizationÏfor_any_liability_in_tort_resulting_from_an_act_or_omission_of_theÏhealth_maintenance_organization.Ï(V.T.I.C._Art._20A.18A,_Sec._(f),_as_addedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.311.__CONTRACTS_WITH_PODIATRISTS.ÏA_contract_between_a_healthÏmaintenance_organization_and_a_podiatrist_licensed_by_the_TexasÏState_Board_of_Podiatric_Medical_Examiners_must_provide_that:ÌÓ____Óà_

àà_

à(1)__the_podiatrist_may_request,_and_the_health_maintenance_organizationÏshallÏprovide_not_later_than_the_30th_day_after_the_date_of_the_request,Ïa_copy_of_the_coding_guidelines_and_payment_schedules_applicable_toÏthe_compensation_that_the_podiatrist_will_receive_under_theÏcontract_for_services;ÌÓ____Óà_

àà_

à(2)__the_health_maintenance_organization_may_not_unilaterally_make_materialÏretroactive_revisions_to_the_coding_guidelines_and_paymentÏschedules;_andÌÓ____Óà_

àà_

à(3)__the_podiatrist_may,_while_practicing_within_the_scope_ofÏthe_law_regulating_podiatry,_provide_x-rays_and_nonprefabricatedÏorthotics_covered_by_the_evidence_of_coverage.Ï(V.T.I.C._Art._20A.18A,_Sec._(j),_as_addedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.312.__PHYSICIAN_ASSISTANTS_AND_ADVANCED_PRACTICEÏNURSES.Ï(a)__A_health_maintenanceÏorganization_may_not_refuse_a_request_by_a_physicianÏparticipating_in_the_healthÏmaintenance_organization_delivery_networkÏandÏa_physician_assistant_or_advanced_practice_nurse_who_is_authorized_by_theÏphysicianÏto_provide_care_under_Subchapter_B,_Chapter_157,ÏOccupations_Code,Ïto_identify_aÏphysician_assistant_or_advanced_practice_nurse_as_aÏprovider_in_the_network.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_may_refuse_a_requestÏunder_Subsection_(a)_if_the_physician_assistant_orÏadvanced_practice_nurse_does_not_meet_the_quality_of_care_standardsÏpreviously_established_by_the_health_maintenance_organization_forÏparticipation_in_the_network_by_physician_assistants_and_advanced_practiceÏnurses._Ï(V.T.I.C._Art._20A.14,_Sec._(i),_as_added_Acts_75th_Leg.,_R.S.,_Ch._1260.)_ÌÓ____Óà_

àSec._843.313.__ECONOMIC_PROFILING.Ï(a)__A_health_maintenanceÏorganization_that_conducts_or_uses_economic_profiling_of_physiciansÏor_providers_participating_in_the_health_maintenance_organization_deliveryÏnetwork_shallÏmakeÏavailable_to_a_network_physician_or_provider_on_request_that_physician'sÏor_provider's_economic_profile,_including_the_standards_by_which_theÏphysician_or_provider_is_measured.ÌÓ____Óà_

à(b)__The_use_of_an_economic_profile_must_recognize_theÏcharacteristics_of_a_physician's_or_provider's_practice_that_mayÏaccount_for_variations_from_expected_costs.Ï(V.T.I.C._Art._20A.18A,_Sec._(h),_as_added_Acts_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.314.__INDUCEMENT_TO_LIMIT_MEDICALLYÏNECESSARY_SERVICES_PROHIBITED.Ï(a)__A_health_maintenance_organization_may_not_use_aÏfinancial_incentive_or_make_a_payment_to_a_physician_or_providerÏif_the_incentive_or_payment_acts_directly_or_indirectly_as_an_inducement_toÏlimitÏmedically_necessary_services.ÌÓ____Óà_

à(b)__This_section_does_not_prohibit_the_use_of_capitation_asÏa_method_of_payment.__(V.T.I.C._Art._20A.14,_Sec._(l).)_ÌÓ____Óà_

àSec._843.315.__PAYMENT_OF_CAPITATION;_ASSIGNMENTÏOF_PRIMARY_CARE_PHYSICIAN_OR_PROVIDER.Ï(a)__This_section_applies_toÏa_health_maintenance_organization_that_to_any_extent_usesÏcapitation_as_a_method_of_compensation.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_shall_begin_paymentÏof_capitated_amounts_to_an_enrollee's_primary_care_physician_orÏprimary_care_provider,_computed_from_the_date_of_enrollment,_notÏlater_than_the_60th_day_after_the_date_the_enrollee_selects_orÏis_assigned_a_primary_care_physician_or_primary_careÏprovider.ÌÓ____Óà_

à(c)__If_selection_or_assignment_of_a_primary_care_physician_or_primary_careÏprovider_does_not_occur_atÏenrollment,_capitated_amounts_that_would_have_been_paid_to_aÏselected_or_assigned_primary_care_physician_or_primary_care_provider_if_aÏselection_or_assignment_had_been_made_shall_be_reserved_as_a_capitated_amountÏpayable_untilÏthe_enrollee_makes_a_selection_or_the_health_maintenance_organization_assigns_aÏprimary_careÏphysician_or_primary_care_provider.ÌÓ____Óà_

à(d)__If_an_enrollee_does_not_select_a_primary_care_physicianÏor_primary_care_provider_at_the_time_of_application_or_enrollment,Ïa_health_maintenance_organization_may_assign_the_enrollee_to_aÏprimary_care_physician_or_primary_care_provider.ÌÓ____Óà_

à(e)__A_primary_care_physician_or_primary_care_provider_assigned_underÏSubsection_(d)_must_be_located_within_theÏzip_code_nearest_the_enrollee's_residence_or_place_of_employment.ÌÓ____Óà_

à(f)__Subject_to_Subsection_(e),Ïthe_healthÏmaintenance_organization_shall_makeÏthe_assignment_in_a_manner_that_results_in_a_fair_and_equalÏdistribution_of_enrollees_among_the_health_maintenance_organization_deliveryÏnetwork's_primary_care_physiciansÏor_primary_care_providers.ÌÓ____Óà_

à(g)__A_health_maintenance_organizationÏshall_inform_an_enrollee_of:ÌÓ____Óà_

àà_

à(1)__the_name,_address,_and_telephone_numberÏof_a_primary_care_physician_or_primary_care_provider_to_whom_theÏenrollee_has_been_assigned_under_Subsection_(d);_andÌÓ____Óà_

àà_

à(2)__the_enrollee's_right_to_select_aÏdifferent_primary_care_physician_or_primary_care_provider.ÌÓ____Óà_

à(h)__At_any_time,_anÏenrollee_is_entitled_to_reject_the_primary_care_physician_orÏprimary_care_provider_assigned_and_select_another_physician_or_provider_fromÏthe_list_of_primary_care_physicians_or_primary_care_providers_forÏthe_health_maintenance_organization_delivery_network.__A_rejection_by_anÏenrollee_of_an_assigned_physician_or_provider_is_not_a_changeÏin_provider_for_purposes_of_the_limitation_describedÏby_Section_843.203.ÌÓ____Óà_

à(i)__A_health_maintenance_organization_shall_notify_aÏphysician_or_provider_of_an_enrollee's_selection_of_that_person_asÏthe_primary_care_physician_or_primary_care_provider,_or_of_theÏassignment_of_the_enrollee_to_that_physician_or_provider_by_theÏhealth_maintenance_organization,_not_later_than_the_30th_working_day_after_theÏdateÏof_the_selection_or_assignment.Ï(V.T.I.C._Art._20A.18A,_Sec._(e)_(part),_as_added_ActsÏ75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.316.__ALTERNATIVE_CAPITATION_SYSTEM.ÏAs_an_alternative_to_the_procedures_prescribed_by_Section_843.315,Ïa_health_maintenance_organization_may_request_approvalÏfrom_the_department_of_a_capitation_payment_system_thatÏensures:ÌÓ____Óà_

àà_

à(1)__immediate_availability_and_accessibility_of_aÏprimary_care_physician_or_primary_care_provider;_andÌÓ____Óà_

àà_

à(2)__payment_to_a_primary_care_physician_or_primaryÏcare_provider_of_a_capitated_amount_certified_by_a_qualifiedÏactuary_to_be_actuarially_sufficient_to_compensate_the_primary_careÏphysician_or_primary_care_provider_for_the_risk_assumed.Ï(V.T.I.C._Art._20A.18A,_Sec._(e)_(part),_as_added_ActsÏ75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.317.__EXCLUSION_OF_PHYSICIAN_OR_PROVIDER_BASED_ON_AFFILIATIONÏWITH_HEALTH_MAINTENANCE_ORGANIZATION_PROHIBITED.ÏA_physician,Ïhealth_care_provider,_group_of_physicians_or_health_careÏproviders,_or_health_care_facility_or_institution_may_notÏexclude_a_physician_or_provider_from_staff_privileges_or_a_facilityÏor_institution_solely_because_the_physician_or_providerÏis_associated_with_a_health_maintenance_organization_that_holds_a_certificateÏof_authority_under_this_chapter.Ï(V.T.I.C._Art._20A.14,_Sec._(e).)_ÌÓ____Óà_

àSec._843.318.__CERTAIN_CONTRACTS_OF_PARTICIPATING_PHYSICIAN_OR_PROVIDERÏNOT_PROHIBITED.Ï(a)__This_chapterÏand_this_code_do_not_prohibit_a_physician_or_provider_who_isÏparticipating_in_a_health_maintenance_organization_deliveryÏnetwork,_whether_by_contracting_with_a_health_maintenanceÏorganization_under_Section_843.101Ïor_by_subcontracting_with_a_physician_orÏprovider_in_the_health_maintenance_organization_delivery_network,Ïfrom_entering_into_a_contractual_arrangement_authorized_by_thisÏsection_within_a_health_maintenance_organization_delivery_network.ÌÓ____Óà_

à(b)__A_physician_may_contract_to_provide_medical_care_orÏarrange_to_provide_medical_care_through_subcontracts_with_otherÏphysicians.__A_physician_may_contract_to_provide_through_anotherÏprovider_any_service_that_is_ancillary_to_the_practice_ofÏmedicine,_other_than_hospital_or_other_institutional_or_inpatientÏprovider_services.ÌÓ____Óà_

à(c)__A_provider_may_contract_to_provide,_or_arrange_to_provideÏthrough_a_subcontract_with_a_similarly_licensed_provider,_any_healthÏcare_service_that_the_providers_are_licensed_to_provide,_otherÏthan_medical_care.ÌÓ____Óà_

à(d)__A_provider_may_contract_to_provide,_or_arrange_to_provideÏthrough_a_subcontract_with_another_provider,_a_health_care_serviceÏthat_the_provider_is_not_licensed_to_provide,_other_than_medicalÏcare,_if_the_contracted_or_subcontracted_services_constitute_lessÏthan_15_percent_of_the_total_amount_of_services_the_provider_is_toÏprovide_or_arrange_to_provide.ÌÓ____Óà_

à(e)__A_contract_or_subcontract_authorized_under_this_sectionÏmay_provide_for_compensation_under:ÌÓ____Óà_

àà_

à(1)__a_fee-for-service_arrangement;ÌÓ____Óà_

àà_

à(2)__a_risk-sharing_arrangement;_orÌÓ____Óà_

àà_

à(3)__a_capitation_arrangement_under_which_a_fixedÏpredetermined_payment_is_made_in_exchange_for_the_provision_of,_orÏfor_the_arrangement_to_provide_and_the_guaranty_of_the_provision_of,_a_definedÏset_of_covered_services_to_covered_persons_for_aÏspecified_period_without_regard_to_the_quantity_of_services_actuallyÏprovided.__(V.T.I.C._Art._20A.26,_Secs._(f)(5),_(6),_(7),_(8),_(9).)_ÌÓ_____Ó[Sections_843.319-843.335_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__PAYMENT_OF_CLAIMS_TO_PHYSICIANS_AND_PROVIDERS_ÌÓ____ÓÓ____Óà_

àSec._843.336.__DEFINITION.ÏIn_this_subchapter,_"clean_claim"_means_a_completed_claim,_asÏdetermined_under_department_rules,_submitted_by_a_physician_orÏprovider_for_health_care_services_under_a_healthÏcare_plan.Ï(V.T.I.C._Art._20A.18B,_Sec._(a).)_ÌÓ____Óà_

àSec._843.337.__ACKNOWLEDGMENT_OF_RECEIPT_OF_CLAIM.Ï(a)__A_physician_or_provider_for_health_careÏservices_under_a_health_care_plan_may_obtain_acknowledgment_ofÏreceipt_of_a_claim_for_health_care_services_underÏa_health_care_plan_by_submitting_the_claim_by_United_States_mail,Ïreturn_receipt_requested.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_or_theÏcontracted_clearinghouse_of_the_health_maintenance_organizationÏthat_receives_a_claim_electronically_shall_acknowledge_receipt_of_the_claim_byÏan_electronic_transmission_to_the_physician_orÏprovider_and_is_not_required_to_acknowledge_receipt_of_the_claimÏin_writing.Ï(V.T.I.C._Art._20A.18B,_Sec._(b).)_ÌÓ____Óà_

àSec._843.338.__DEADLINE_FOR_ACTION_ON_CLEAN_CLAIMS.ÏNot_later_than_the_45thÏday_after_the_date_on_which_aÏhealth_maintenance_organization_receives_a_clean_claim_from_aÏphysician_or_provider,_the_health_maintenance_organization_shall:ÌÓ____Óà_

àà_

à(1)__pay_the_total_amount_of_the_claim_in_accordance_withÏthe_contract_between_the_physician_or_provider_and_the_healthÏmaintenance_organization;ÌÓ____Óà_

àà_

à(2)__pay_the_portion_of_the_claim_that_is_not_in_disputeÏand_notify_the_physician_or_provider_in_writing_why_the_remainingÏportion_of_the_claim_will_not_be_paid;_orÌÓ____Óà_

àà_

à(3)__notify_the_physician_or_provider_in_writing_why_theÏclaim_will_not_be_paid.__(V.T.I.C._Art._20A.18B,_Sec._(c).)_ÌÓ____Óà_

àSec._843.339.__DEADLINE_FOR_ACTION_ON_CERTAIN_PRESCRIPTION_BENEFITÏCLAIMS.ÏIf_a_health_maintenanceÏorganization_or_its_designated_agent_authorizes_treatment,Ïa_prescription_benefit_claim_that_is_electronically_adjudicated_andÏelectronically_paidÏshall_be_paid_not_later_than_the_21st_day_after_the_date_on_which_the_treatmentÏis_authorized.__(V.T.I.C._Art._20A.18B,_Sec._(d).)_ÌÓ____Óà_

àSec._843.340.__AUDITED_CLAIMS.ÏA_health_maintenance_organization_that_acknowledgesÏcoverage_of_an_enrollee_under_a_health_care_plan_but_intends_toÏaudit_a_claim_submitted_by_a_physician_or_provider_shall_pay_the_chargesÏsubmitted_at_85_percent_of_the_contracted_rate_on_the_claimÏnot_later_than_the_45th_day_after_the_date_on_which_the_health_maintenanceÏorganization_receives_the_claim_from_a_physician_or_provider.ÏFollowing_completion_of_the_audit,Ïany_additional_payment_due_a_physician_or_provider_or_any_refundÏdue_the_health_maintenance_organization_shall_be_made_not_laterÏthan_the_30th_day_after_the_later_of_the_date_that:ÌÓ____Óà_

àà_

à(1)__the_physician_or_provider_receives_notice_of_theÏaudit_results;_orÌÓ____Óà_

àà_

à(2)__any_appeal_rights_of_the_enrollee_are_exhausted.Ï(V.T.I.C._Art._20A.18B,_Sec._(e).)_ÌÓ____Óà_

àSec._843.341.__CLAIMS_PROCESSING_PROCEDURES.Ï(a)__A_health_maintenance_organization_shall_provide_aÏparticipating_physician_or_provider_with_copies_of_all_applicableÏutilization_review_policies_and_claim_processing_policies_orÏprocedures,_including_required_data_elements_and_claim_formats.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_may,_by_contract_withÏa_participating_physician_or_provider,_add_or_change_the_data_elements_thatÏmustÏbe_submitted_with_a_claim_from_the_physician_or_provider.ÌÓ____Óà_

à(c)__Not_later_than_the_60th_day_before_the_date_of_anÏaddition_or_change_in_the_data_elements_that_must_be_submitted_withÏa_claim_or_any_other_change_in_a_health_maintenance_organization'sÏclaim_processing_and_payment_procedures,_the_health_maintenanceÏorganization_shall_provide_written_notice_of_the_addition_or_changeÏto_each_participating_physician_or_provider.Ï(V.T.I.C._Art._20A.18B,_Secs._(i),_(j),_(k).)_ÌÓ____Óà_

àSec._843.342.__VIOLATION_OF_CERTAIN_CLAIMS_PAYMENT_PROVISIONS;ÏADMINISTRATIVE_PENALTY.Ï(a)__A_health_maintenance_organization_that_violates_Section_843.338_or_843.340Ïis_liable_to_a_physician_or_provider_for_the_full_amount_of_billed_chargesÏsubmitted_on_the_claim_or_the_amount_payable_under_the_contracted_penalty_rate,Ïless_any_amount_previously_paid_or_any_charge_for_a_service_that_is_not_coveredÏby_the_health_care_plan.ÌÓ____Óà_

à(b)__In_addition_to_any_other_penalty_or_remedy_authorized_by_this_code,_aÏhealth_maintenance_organization_that_violates_Section_843.338_or_843.340_isÏsubject_to_an_administrative_penalty_under_Chapter_84.__The_administrativeÏpenalty_imposed_under_that_chapter_may_not_exceed_$1,000_for_each_day_the_claimÏremains_unpaid_in_violation_of_Section_843.338_or_843.340.Ï(V.T.I.C._Art._20A.18B,_Secs._(f),_(h).)_ÌÓ____Óà_

àSec._843.343.__ATTORNEY'S_FEES.ÏA_physician_or_provider_may_recover_reasonable_attorney's_fees_in_an_action_toÏrecover_payment_under_Section_843.342.Ï(V.T.I.C._Art._20A.18B,_Sec._(g).)_ÌÓ____Óà_

àSec._843.344.__APPLICABILITY_TO_ENTITIES_CONTRACTING_WITH_HEALTHÏMAINTENANCE_ORGANIZATION.ÏSections_843.336-843.343_apply_to_a_person_with_whom_a_health_maintenanceÏorganization_contracts_to:ÌÓ____Óà_

àà_

à(1)__process_claims;_orÌÓ____Óà_

àà_

à(2)__obtain_the_services_of_physicians_and_providers_to_provide_health_careÏservices_to_enrollees.Ï(V.T.I.C._Art._20A.18B,_Sec._(n).)_ÌÓ____Óà_

àSec._843.345.__EXCEPTIONS.ÏSections_843.336-843.344_do_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_capitated_paymentÏrequired_to_be_made_to_a_physician_or_provider_under_an_agreementÏto_provide_health_care_services,_including_medical_care,_under_a_health_careÏplan;_orÌÓ____Óà_

àà_

à(2)__a_claim_submitted_by_a_physician_orÏprovider_who_is_a_member_of_the_legislature.Ï(V.T.I.C._Art._20A.18B,_Secs._(l),_(m).)_ÌÓ____Óà_

àSec._843.346.__PAYMENT_OF_CLAIMS.ÏSubject_to_Sections_843.336-843.345,_a_health_maintenance_organization_shallÏpayÏa_physician_or_provider_for_health_care_services_andÏbenefits_provided_to_an_enrollee_under_the_evidence_of_coverage_and_to_whichÏthe_enrolleeÏis_entitled_under_the_terms_of_the_evidence_of_coverage_not_later_than:ÌÓ____Óà_

àà_

à(1)__the_45th_day_after_the_date_on_which_a_claim_forÏpayment_is_received_with_the_documentation_reasonably_necessary_toÏprocess_the_claim;_orÌÓ____Óà_

àà_

à(2)__if_applicable,_within_the_number_of_calendar_daysÏspecified_by_written_agreement_between_the_physician_orÏprovider_and_the_health_maintenance_organization.Ï(V.T.I.C._Art._20A.09,_Sec._(j)_(part),_asÏamended_Acts_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ_____Ó[Sections_843.347-843.360_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__RELATIONS_BETWEEN_ENROLLEE_AND_PHYSICIAN_ÌÓ_____ÓOR_PROVIDER_ÌÓ____ÓÓ____Óà_

àSec._843.361.__ENROLLEES_HELD_HARMLESS.ÏA_contract_or_otherÏagreement_between_a_health_maintenance_organization_and_aÏphysician_or_provider_must_specify_that_the_physician_or_providerÏwill_hold_an_enrollee_harmless_for_payment_of_the_cost_of_coveredÏhealth_care_services_if_the_health_maintenanceÏorganization_does_not_pay_the_physician_or_provider_for_those_services.Ï(V.T.I.C._Art._20A.18A,_Sec._(g),_as_added_ActsÏ75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.362.__CONTINUITY_OF_CARE;_OBLIGATION_OFÏHEALTH_MAINTENANCE_ORGANIZATION.Ï(a)__In_this_section,_"special_circumstance"_means_a_conditionÏregarding_which_a_treating_physician_or_provider_reasonablyÏbelieves_that_discontinuing_care_by_that_physician_orÏprovider_could_cause_harm_to_an_enrollee_who_is_a_patient.__ExamplesÏof_an_enrollee_who_has_a_specialÏcircumstance_include_an_enrollee_with_a_disability,_acute_condition,_orÏlife-threatening_illness_and_an_enrollee_who_is_past_the_24th_week_ofÏpregnancy.ÌÓ____Óà_

à(b)__Each_contract_between_a_health_maintenance_organizationÏand_a_physician_and_provider_must_provideÏthat_termination_of_the_contract,_exceptÏfor_reason_of_medical_competence_or_professional_behavior,_doesÏnot_release_the_health_maintenance_organization_from_the_obligationÏof_continuing_to_reimburse_a_physician_or_providerÏproviding_medically_necessary_treatment_at_the_time_ofÏtermination_to_an_enrollee_who_has_a_special_circumstance_in_accordanceÏwith_the_dictates_of_medical_prudence.__Subject_to_SubsectionsÏ(d)_and_(e),_the_health_maintenance_organization_must_provideÏcontinued_reimbursement_at_not_less_than_the_contract_rate_inÏexchange_for_the_enrollee's_continued_receipt_of_ongoingÏtreatment_from_the_physician_or_provider.ÌÓ____Óà_

à(c)__TheÏtreating_physician_or_provider_shall_identify_a_special_circumstance._TheÏtreating_physician_or_providerÏmust:ÌÓ____Óà_

àà_

à(1)__request_that_an_enrollee_be_permitted_to_continue_treatmentÏunder_the_physician's_or_provider's_care;_andÌÓ____Óà_

àà_

à(2)__agree_not_to_seekÏpayment_from_the_enrollee_of_any_amount_for_which_the_enrolleeÏwould_not_be_responsible_if_the_physician_or_provider_continued_to_be_includedÏinÏthe_health_maintenance_organization_delivery_network.ÌÓ____Óà_

à(d)__Except_as_provided_by_Subsection_(e),_this_section_does_not_extend_theÏobligation_of_a_health_maintenance_organization_to_reimburse_a_terminatedÏphysician_or_provider_for_ongoing_treatment_of_an_enrollee_after:ÌÓ____Óà_

àà_

à(1)__the_90th_day_after_the_effective_date_of_the_termination;_orÌÓ____Óà_

àà_

à(2)__if_the_enrollee_has_been_diagnosed_with_a_terminal_illness_at_the_timeÏof_termination,_the_expiration_of_the_nine-month_period_after_the_effectiveÏdate_of_the_termination.ÌÓ____Óà_

à(e)__If_an_enrollee_is_past_the_24th_week_of_pregnancy_at_the_time_ofÏtermination,_a_health_maintenance_organization's_obligation_to_reimburse_aÏterminated_physician_or_provider_or,_if_applicable,_an_enrollee_extends_throughÏdelivery_of_the_child_and_applies_to_immediate_postpartum_care_and_a_follow-upÏcheckup_within_the_six-week_period_after_delivery.ÌÓ____Óà_

à(f)__A_contract_between_a_health_maintenance_organizationÏand_a_physician_or_provider_must_provide_procedures_for_resolvingÏdisputes_regarding_the_necessity_for_continued_treatment_by_aÏphysician_or_provider.Ï(V.T.I.C._Art._20A.18A,_Sec._(c)_(part),_as_addedÏActs_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.363.__PROTECTED_PHYSICIAN_OR_PROVIDER_COMMUNICATIONS_WITHÏPATIENTS.Ï(a)__A_health_maintenance_organization_may_not,_as_a_condition_of_a_contractÏwith_a_physician,_dentist,_or_provider,_or_in_any_other_manner,Ïprohibit,_attempt_to_prohibit,_or_discourage_a_physician,_dentist,Ïor_provider_from_discussing_with_or_communicating_in_good_faith_withÏa_current,_prospective,_or_former_patient,_or_a_person_designatedÏby_a_patient,_with_respect_to:ÌÓ____Óà_

àà_

à(1)__information_or_opinions_regarding_the_patient'sÏhealth_care,_including_the_patient's_medical_condition_or_treatmentÏoptions;ÌÓ____Óà_

àà_

à(2)__information_or_opinions_regarding_theÏterms,_requirements,_or_services_of_the_health_care_plan_as_theyÏrelate_to_the_medical_needs_of_the_patient;_orÌÓ____Óà_

àà_

à(3)__the_termination_of_the_physician's,_dentist's,_orÏprovider's_contract_with_the_health_care_plan_or_the_factÏthat_the_physician,_dentist,_or_provider_will_otherwise_no_longerÏbe_providing_medical_care,_dental_care,_or_health_care_servicesÏunder_the_health_care_plan.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_may_not_in_any_mannerÏpenalize,_terminate,_or_refuse_to_compensate_for_covered_servicesÏa_physician,_dentist,_or_provider_for_communicating_in_a_manner_protected_byÏthis_section_with_a_current,Ïprospective,_or_former_patient,_or_a_person_designated_by_aÏpatient.ÌÓ____Óà_

à(c)__A_contract_provision_that_violates_this_section_is_void.ÌÓ____Ó(V.T.I.C._Art._20A.14,_Sec._(i),_as_added_Acts_75thÏLeg.,_R.S.,_Ch._1026;_Art._20A.18A,_asÏadded_Acts_75th_Leg.,_R.S.,_Ch._735.)_ÌÓ_____Ó[Sections_843.364-843.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_L.__FINANCIAL_REGULATION_OF_HEALTH_MAINTENANCE_ÌÓ_____ÓORGANIZATIONS_ÌÓ____ÓÓ____Óà_

àSec._843.401.__FIDUCIARY_RESPONSIBILITY.ÏA_director,Ïofficer,_member,_employee,_or_partner_of_a_health_maintenanceÏorganization_who_receives,_collects,_disburses,_or_invests_funds_inÏconnection_with_the_activities_of_the_health_maintenanceÏorganization_is_responsible_for_the_funds_in_a_fiduciaryÏrelationship_to_the_enrollees._(V.T.I.C._Art._20A.08.)_ÌÓ____Óà_

àSec._843.402.__OFFICERS'_AND_EMPLOYEES'_BOND.Ï(a)__A_healthÏmaintenance_organization_shall_maintain_in_force_inÏits_own_name_a_fidelity_bond_on_its_officers_and_employees_in_an_amountÏof_at_least_$100,000_or_another_amount_prescribed_by_the_commissioner.ÌÓ____Óà_

à(b)__The_fidelity_bond_must_beÏissued_by_an_insurer_that_holds_a_certificate_ofÏauthority_in_this_state.__If,_after_notice_and_hearing,_theÏcommissioner_determines_that_a_fidelity_bondÏis_not_available_from_an_insurer_that_holds_aÏcertificate_of_authority_in_this_state,_the_health_maintenance_organizationÏmayÏobtain_a_fidelity_bond_procured_byÏa_surplus_lines_agent_resident_in_this_state_inÏcompliance_with_Chapter_981.ÌÓ____Óà_

à(c)__The_fidelity_bond_must_obligate_the_surety_to_pay_any_lossÏof_money_or_other_property_the_health_maintenance_organizationÏsustains_because_of_an_act_of_fraud_or_dishonesty_by_anÏemployee_or_officer_of_the_health_maintenance_organization,_actingÏalone_or_in_concert_with_others,_while_employed_or_servingÏas_an_officer_of_the_health_maintenance_organization.ÌÓ____Óà_

à(d)__Instead_of_a_fidelity_bond,_a_health_maintenance_organization_mayÏdeposit_cash_with_the_comptroller._The_deposit_must_be_maintainedÏin_the_amount_and_is_subject_to_the_same_conditions_required_for_aÏfidelity_bond_under_this_section.__(V.T.I.C._Art._20A.30.)_ÌÓ____Óà_

àSec._843.403.__MINIMUM_NET_WORTH.Ï(a)__A_health_maintenanceÏorganization_authorized_to_provide_basic_health_care_services_shallÏmaintain_a_minimum_net_worth_of_$1.5_million.ÌÓ____Óà_

à(b)__A_health_maintenance_organization_authorized_to_provideÏlimited_health_care_services_shall_maintain_a_minimum_net_worth_ofÏ$1_million.ÌÓ____Óà_

à(c)__A_health_maintenance_organization_authorized_to_offerÏonly_a_single_health_care_service_plan_shall_maintain_a_minimum_netÏworth_of_$500,000.ÌÓ____Óà_

à(d)__The_minimum_net_worth_required_by_this_section_mayÏconsist_only_of:ÌÓ____Óà_

àà_

à(1)__money_of_the_United_States;ÌÓ____Óà_

àà_

à(2)__bonds_of_this_state;ÌÓ____Óà_

àà_

à(3)__bonds_or_other_evidences_of_indebtedness_of_theÏUnited_States_that_are_guaranteedÏas_to_principal_and_interest_by_the_United_States;_orÌÓ____Óà_

àà_

à(4)__bonds_or_other_interest-bearing_evidences_ofÏindebtedness_of_a_county_or_municipality_of_this_state.Ï(V.T.I.C._Art._20A.13A.)_ÌÓ____Óà_

àSec._843.4031.__PHASE-IN_PERIOD_FOR_MINIMUM_NET_WORTH.Ï(a)_Notwithstanding_Section_843.403(a),_aÏhealth_maintenance_organization_authorized_to_provide_basic_healthÏcare_services_that_holds_a_certificate_of_authority_under_this_chapter_issuedÏbefore_September_1,_1999,_shallÏachieve_and_maintain_a_minimum_net_worth_of:ÌÓ____Óà_

àà_

à(1)__$500,000_not_later_than_December_31,_2000;ÌÓ____Óà_

àà_

à(2)__$1_million_not_later_than_December_31,_2001;_andÌÓ____Óà_

àà_

à(3)__$1.5_million_not_later_than_December_31,_2002.ÌÓ____Óà_

à(b)__Notwithstanding_Section_843.403(b),_a_health_maintenance_organizationÏauthorized_to_provideÏlimited_health_care_services_that_holds_a_certificate_of_authority_under_thisÏchapter_issued_before_September_1,Ï1999,_shall_achieve_and_maintain_a_minimum_net_worth_of:ÌÓ____Óà_

àà_

à(1)__$300,000_not_later_than_December_31,_2000;ÌÓ____Óà_

àà_

à(2)__$600,000_not_later_than_December_31,_2001;_andÌÓ____Óà_

àà_

à(3)__$1_million_not_later_than_December_31,_2002.ÌÓ____Óà_

à(c)__Notwithstanding_Section_843.403(c),_a_health_maintenance_organizationÏauthorized_to_offerÏonly_a_single_health_care_service_plan_that_holds_a_certificate_of_authorityÏunder_this_chapter_issued_beforeÏSeptember_1,_1999,_shall_achieve_and_maintain_a_minimum_net_worthÏof:ÌÓ____Óà_

àà_

à(1)__$150,000_not_later_than_December_31,_2000;ÌÓ____Óà_

àà_

à(2)__$300,000_not_later_than_December_31,_2001;_andÌÓ____Óà_

àà_

à(3)__$500,000_not_later_than_December_31,_2002.ÌÓ____Óà_

à(d)__This_section_expires_January_1,_2003.__(V.T.I.C._Art._20A.13B.)_ÌÓ____Óà_

àSec._843.404.__ADDITIONAL_NET_WORTH_REQUIREMENTS.Ï(a)__The_commissioner_may_adopt_rules_or_by_rule_establishÏguidelines_requiring_a_health_maintenance_organizationÏto_maintain_aÏspecified_net_worth_based_on:ÌÓ____Óà_

àà_

à(1)__the_nature_and_kind_of_risks_the_health_maintenanceÏorganization_underwrites_or_reinsures;ÌÓ____Óà_

àà_

à(2)__the_premium_volume_of_risks_the_health_maintenanceÏorganization_underwrites_or_reinsures;ÌÓ____Óà_

àà_

à(3)__the_composition,_quality,_duration,_or_liquidity_ofÏthe_health_maintenance_organization's_investment_portfolio;ÌÓ____Óà_

àà_

à(4)__fluctuations_in_the_market_value_of_securities_theÏhealth_maintenance_organization_holds;ÌÓ____Óà_

àà_

à(5)__the_adequacy_of_the_health_maintenanceÏorganization's_reserves;ÌÓ____Óà_

àà_

à(6)__the_number_of_individuals_enrolled_by_the_healthÏmaintenance_organization;_orÌÓ____Óà_

àà_

à(7)__other_business_risks.ÌÓ____Óà_

à(b)__Rules_adopted_or_guidelines_established_under_this_sectionÏmust_be_designed_to_ensure_the_financial_solvency_of_healthÏmaintenance_organizations_for_the_protection_of_enrollees.__TheÏrules_or_guidelines_may_provide_for_a_health_maintenanceÏorganization_to_comply_with_a_risk-based_net_worth_requirementÏestablished_under_this_sectionÏin_stages_over_a_two-year_period.__(V.T.I.C._Art._20A.13C.)_ÌÓ____Óà_

àSec._843.405.__DEPOSIT_WITH_COMPTROLLER.Ï(a)__Unless_otherwise_provided_by_this_section,_aÏhealth_maintenance_organization_shall_deposit_with_the_comptrollerÏcash_or_securities,_or_any_combination_of_cash,_securities,_andÏother_guarantees_that_are_acceptable_to_the_commissioner,_in_theÏamount_prescribed_by_this_section.ÌÓ____Óà_

à(b)__The_amount_of_a_health_maintenance_organization's_initialÏdeposit_or_other_guarantee_must_be_$100,000_for_a_health_maintenanceÏorganizationÏoffering_basic_health_care_services,_$75,000_for_a_health_maintenanceÏorganizationÏoffering_limited_health_care_services,_and_$50,000_for_a_health_maintenanceÏorganization_offering_a_single_health_care_service_plan.ÌÓ____Óà_

à(c)__On_orÏbefore_March_15_of_the_year_following_the_year_in_which_the_healthÏmaintenance_organization_receives_a_certificate_of_authority,_itÏshall_deposit_with_the_comptroller_an_amount_equal_to_theÏdifference_between_the_initial_deposit_and_100_percent_of_itsÏestimated_uncovered_health_care_expenses_for_the_first_12_months_ofÏoperation.ÌÓ____Óà_

à(d)__On_or_before_March_15_of_each_subsequent_year,_a_healthÏmaintenance_organization_shall_deposit_the_amount_of_the_differenceÏbetween_its_total_uncovered_health_care_expenses,_based_on_itsÏannual_statement_from_the_previous_year,_and_the_total_amountÏpreviously_deposited_and_not_withdrawn_from_the_state_treasury._ForÏany_subsequent_year_in_which_the_amount_of_the_differenceÏspecified_by_this_subsectionÏis_zero_or_less,Ïthe_commissioner_may_not_require_the_health_maintenanceÏorganization_to_make_any_additional_deposit_under_this_subsection.ÌÓ____Óà_

à(e)__If,_on_application_made_not_more_than_once_in_eachÏcalendar_year_by_a_health_maintenance_organization,_theÏcommissioner_determines_that_the_amount_previously_deposited_by_theÏhealth_maintenance_organization_has_exceeded_the_amount_required_toÏbe_on_deposit_by_more_than_$50,000_for_a_continuous_12-monthÏperiod,_the_commissioner_shall_allow_the_health_maintenanceÏorganization_to_withdraw_the_portion_of_the_deposit_that_exceeds_byÏmore_than_$50,000_the_amount_required_to_be_on_deposit,_unless_theÏcommissioner_determines_that_the_release_of_a_portion_of_theÏdeposit_could_be_hazardous_to_enrollees,_creditors,_or_theÏpublic.ÌÓ____Óà_

à(f)__If,_on_application,_the_commissioner_determines_that_theÏamount_previously_deposited_by_a_health_maintenance_organizationÏcontinues_to_exceed_the_amount_required_to_be_on_deposit,_theÏcommissioner_shall_allow_the_health_maintenance_organization_toÏwithdraw_the_portion_of_the_deposit_that_exceeds_the_amountÏrequired_to_be_on_deposit,_unless_the_commissioner_determines_thatÏthe_release_of_that_portion_of_the_deposit_could_be_hazardous_toÏenrollees,_creditors,_or_the_public.ÌÓ____Óà_

à(g)__On_application_by_a_health_maintenance_organizationÏoperating_for_more_than_one_year_under_a_certificate_of_authority,Ïthe_commissioner_may_waive_some_or_all_of_the_requirementsÏimposed_by_Subsection_(b),_(c),_or_(d)_for_any_periodÏif_the_commissioner_determines_that_the_waiver_is_justified_because:ÌÓ____Óà_

àà_

à(1)__the_total_amount_of_the_deposit_or_other_guaranteeÏis_equal_to_at_least_25_percent_of_the_health_maintenanceÏorganization's_estimated_uncovered_expenses_for_the_next_calendarÏyear;ÌÓ____Óà_

àà_

à(2)__the_health_maintenance_organization's_net_worth_isÏequal_to_at_least_25_percent_of_its_estimated_uncovered_expensesÏfor_the_next_calendar_year;ÌÓ____Óà_

àà_

à(3)__the_health_maintenance_organization_has_a_net_worthÏof_at_least_$5_million;_orÌÓ____Óà_

àà_

à(4)__the_health_maintenance_organization's_sponsoringÏorganization_has_a_net_worth_of_at_least_$5_million_for_each_healthÏmaintenance_organization_whose_uncovered_expenses_the_sponsoringÏorganization_guarantees.ÌÓ____Óà_

à(h)__If_one_or_more_of_the_requirements_imposed_by_Subsection_(b),_(c),_orÏ(d)_is_waived,_anyÏamount_previously_deposited_shall_remain_on_deposit_until_releasedÏin_whole_or_in_part_by_the_comptroller_on_order_of_the_commissionerÏunder_Subsection_(h).ÌÓ____Óà_

à(i)__A_health_maintenance_organization_that_has_made_a_depositÏwith_the_comptroller_may,_at_its_option,_withdraw_the_deposit_orÏany_part_of_the_deposit_after_substituting_a_deposit_of_cash_orÏsecurities_of_equal_amount_and_value_to_the_withdrawn_deposit_orÏportion_of_deposit._The_commissioner_must_first_approve_anyÏsecurities_being_substituted.Ï(V.T.I.C._Art._20A.13,_Secs._(a),_(b)_(part),_(d),_(e),_(f),_(g),_(h).)ÌÓ____Óà_

àSec._843.406.__HAZARDOUS_FINANCIAL_CONDITION.Ï(a)__If_theÏfinancial_condition_of_a_health_maintenance_organization_indicatesÏthat_the_continued_operation_of_the_health_maintenance_organizationÏcould_be_hazardous_to_its_enrollees_or_creditors_or_theÏpublic,_the_commissioner_may,_after_notice_and_opportunity_forÏhearing:ÌÓ____Óà_

àà_

à(1)__suspend_or_revoke_the_health_maintenanceÏorganization's_certificate_of_authority;_orÌÓ____Óà_

àà_

à(2)__order_the_health_maintenance_organization_to_takeÏaction_reasonably_necessary_to_correct_the_condition,Ïincluding_by:ÌÓ____Óà_

àà_

àà_

à(A)__reducing_by_reinsurance_the_total_amount_of_present_andÏpotential_liability_for_benefits;ÌÓ____Óà_

àà_

àà_

à(B)__reducing_the_volume_of_new_business_beingÏaccepted;ÌÓ____Óà_

àà_

àà_

à(C)__reducing_expenses_by_specified_methods;ÌÓ____Óà_

àà_

àà_

à(D)__suspending_or_limiting_for_a_period_the_writing_ofÏnew_business;_orÌÓ____Óà_

àà_

àà_

à(E)__increasing_the_health_maintenance_organization'sÏcapital_and_surplus_by_contribution.ÌÓ____Óà_

à(b)__In_a_manner_consistent_with_the_purposes_of_this_section,_theÏcommissioner_by_rule_may_establish:ÌÓ____Óà_

àà_

à(1)__uniform_standards_andÏcriteria_for_early_warning_that_the_continued_operation_of_a_healthÏmaintenance_organization_could_be_hazardous_to_the_health_maintenanceÏorganization's_enrolleesÏor_creditors_or_the_public;_andÌÓ____Óà_

àà_

à(2)__standards_for_evaluatingÏthe_financial_condition_of_a_health_maintenance_organization.__(V.T.I.C.ÏArt._20A.19.)_ÌÓ____Óà_

àSec._843.407.__RECEIVERSHIP_AND_DELINQUENCY_PROCEEDINGS.Ï(a)__In_addition_to_all_other_remedies_available_by_law,_ifÏthe_commissioner_believes_that_a_health_maintenance_organization_orÏanother_person_is_insolvent_or_does_not_maintain_the_net_worthÏrequired_under_Sections_843.403,_843.4031,_and_843.404,_theÏcommissioner_may_bring_an_action_in_a_Travis_County_district_court_to_beÏnamed_receiver_in_accordance_with_Section_843.157Ïand_Article_21.28.ÌÓ____Óà_

à(b)__The_court_may:ÌÓ____Óà_

àà_

à(1)__find_that_a_receiver_shouldÏtake_charge_of_the_assets_of_the_health_maintenance_organization;_andÌÓ____Óà_

àà_

à(2)__name_the_commissioner_as_the_receiver_of_the_health_maintenanceÏorganization_in_accordance_with_Section_843.157Ïand_Article_21.28.ÌÓ____Óà_

à(c)__The_operations_and_business_of_a_health_maintenanceÏorganization_represent_the_business_of_insurance_for_purposes_ofÏSection_843.157Ïand_Articles_21.28_and_21.28-A.ÌÓ____Óà_

à(d)__Exclusive_venue_of_receivership_and_delinquencyÏproceedings_for_a_health_maintenance_organization_is_in_TravisÏCounty.__(V.T.I.C._Art._20A.31,_Secs._(b),_(c),_(d),_(e).)_ÌÓ____Óà_

àSec._843.408.__INSOLVENCY_AND_ALLOCATION_TO_OTHER_HEALTH_MAINTENANCEÏORGANIZATIONS.Ï(a)__If_a_healthÏmaintenance_organization_becomes_insolvent,_the_commissionerÏshall_equitably_allocate_the_insolvent_health_maintenance_organization's_groupÏcontracts_and_nongroup_enrollees_among_all_health_maintenanceÏorganizations_that_operate_within_a_portion_of_the_insolvent_healthÏmaintenance_organization's_service_area.__The_commissioner_shall_allocateÏthe_group_contracts_by_order.__InÏmaking_allocations,_the_commissioner_shallÏconsider_the_resources_of_each_health_maintenance_organization.ÌÓ____Óà_

à(b)__A_successor_health_maintenance_organization_to_which_one_or_moreÏgroupsÏare_allocated_shall_offer_each_group_the_successor_healthÏmaintenance_organization's_coverage_at_rates_determined_inÏaccordance_with_the_successor_health_maintenance_organization'sÏexisting_methodology_or_in_accordance_with_that_methodology_asÏadjusted_by_the_commissioner.ÌÓ____Óà_

à(c)__A_successor_health_maintenance_organization_to_which_nongroupÏenrollees_are_allocated_shall_offer_each_nongroup_enrollee_theÏsuccessor_health_maintenance_organization's_existing_coverage_for_individualÏor_conversion_coverage,_as_determined_by_the_nongroup_enrollee'sÏtype_of_coverage_from_the_insolvent_health_maintenance_organization,Ïat_rates_determined_in_accordance_with_the_successor_healthÏmaintenance_organization's_existing_methodology_or_inÏaccordance_with_that_methodology_as_adjusted_by_the_commissioner.__AÏsuccessor_health_maintenance_organization_that_does_not_offerÏdirect_nongroup_enrollment_shall_provide_coverage_at_rates_thatÏreflect_the_average_group_rate_of_the_successor_health_maintenanceÏorganization.__(V.T.I.C._Art._20A.13,_Sec._(m).)_ÌÓ_____Ó[Sections_843.409-843.434_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_M.__HEALTH_MAINTENANCE_ORGANIZATION_SOLVENCY_ÌÓ_____ÓSURVEILLANCE_COMMITTEE_ÌÓ____ÓÓ____Óà_

àSec._843.435.__DEFINITION.ÏIn_this_subchapter,_"committee"_means_the_Health_Maintenance_OrganizationÏSolvency_Surveillance_Committee.__(New.)_ÌÓ____Óà_

àSec._843.436.__COMPOSITION_AND_ADMINISTRATION.Ï(a)__TheÏHealth_Maintenance_Organization_Solvency_Surveillance_CommitteeÏexists_under_the_direction_of_the_commissioner.ÌÓ____Óà_

à(b)__The_committee_is_composed_of_nine_members_appointed_byÏthe_commissioner._Each_member_must_be_a_healthÏmaintenance_organization_that_holds_a_certificate_of_authority_under_thisÏchapter_or_a_public_representative.__IfÏa_member_is_aÏhealth_maintenance_organization_or_its_holding_companyÏsystem,_the_commissioner_shall_appoint_an_officer_or_employee_of_the_member_toÏrepresent_the_member_onÏthe_committee.__No_two_individuals_on_the_committee_mayÏbe_employees_or_officers_of_the_same_health_maintenanceÏorganization_or_holding_company_system.ÌÓ____Óà_

à(c)__Five_of_the_members_shall_represent_health_maintenanceÏorganizations_or_their_holding_company_systems.__Of_the_healthÏmaintenance_organization_members,_one_shall_represent_a_limited_healthÏcare_service_plan_and_one_shall_represent_a_single_health_care_serviceÏplan.ÏThe_commissioner_shall_select_the_remaining_health_maintenance_organizationÏmembers_after_considering_appropriateÏfactors_such_as_the_varying_categories_of_premium_income_andÏgeographic_location.ÌÓ____Óà_

à(d)__A_public_representative_may_not:ÌÓ____Óà_

àà_

à(1)__be_an_officer,_director,_or_employee_of_a_healthÏmaintenance_organization,_a_health_maintenance_organization_agent,Ïor_any_other_business_entity_regulated_by_the_commissioner;ÌÓ____Óà_

àà_

à(2)__be_a_person_required_to_registerÏunder_Chapter_305,_Government_Code;_orÌÓ____Óà_

àà_

à(3)__be_related_to_a_person_described_by_Subdivision_(1)_or_(2)_within_theÏsecond_degree_by_affinity_or_consanguinity.ÌÓ____Óà_

à(e)__Qualifications_for_membership,_terms_of_office,_and_reimbursementÏof_expenses_shall_be_governed_by_the_approved_plan_of_operation_requiredÏunder_Section_843.437._Ï(V.T.I.C._Art._20A.36,_Sec._(a)_(part),_as_amended_ActsÏ75th_Leg.,_R.S.,_Ch._1023;ÏSec._(a)_(part),_as_amended_Acts_75th_Leg.,_R.S.,_Ch._1026.)_ÌÓ____Óà_

àSec._843.437.__PLAN_OF_OPERATION.Ïà_

à(a)__The_committee_shall_perform_its_functions_under_a_plan_ofÏoperation.__The_plan_takes_effect_on_the_written_approvalÏof_the_commissioner.ÌÓ____Óà_

à(b)__If_the_committee_fails_to_submit_a_suitableÏplan_of_operation_or_if,_after__adoption_of_a_plan,_theÏcommittee_fails_to_submit_suitable_amendments_to_the_plan,_theÏcommissioner_may,_after_notice_and_hearing,_adopt_rules_asÏnecessary_to_implement_this_subchapter.__The_rulesÏcontinue_in_effect_until_modified_by_the_commissioner_or_supersededÏby_a_plan_submitted_by_the_committee_and_approved_by_theÏcommissioner._Ï(V.T.I.C._Art._20A.36,_Sec._(a)_(part),_as_amended_ActsÏ75th_Leg.,_R.S.,_Ch._1023;ÏSec._(a)_(part),_as_amended_Acts_75th_Leg.,_R.S.,_Ch._1026;_Sec._(e).)_ÌÓ____Óà_

àSec._843.438.__EXAMINATION_AND_REGULATION.ÏThe_committee_is_subject_to_examination_and_regulation_byÏthe_commissioner.__Not_later_than_May_1_of_each_year,_the_committeeÏshall_submit_to_the_commissioner:ÌÓ____Óà_

àà_

à(1)__a_financial_report_for_the_preceding_calendar_yearÏin_a_form_approved_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__a_report_of_its_activities_during_the_preceding_calendar_year.Ï(V.T.I.C._Art._20A.36,_Sec._(f).)_ÌÓ____Óà_

àSec._843.439.__IMMUNITY_FROM_LIABILITY.ÏA_health_maintenance_organization_or_its_agentsÏor_employees,_the_committee_or_its_agents,_employees,_or_members,Ïor_the_commissioner_or_the_commissioner's_representatives_are_notÏliable_in_a_civil_action_for_any_act_taken_or_not_taken_in_goodÏfaith_in_the_performance_of_powers_and_duties_under_thisÏsubchapter.Ï(V.T.I.C._Art._20A.36,_Sec._(g).)_ÌÓ____Óà_

àSec._843.440.__GENERAL_POWERS_AND_DUTIES.Ï(a)__TheÏcommittee_shall_assistÏand_advise_the_commissioner_regarding:ÌÓ____Óà_

àà_

à(1)__the_detection_and_prevention_of_insolvency_problems_in_healthÏmaintenance_organizations;_andÌÓ____Óà_

àà_

à(2)__any_health_maintenanceÏorganization_placed_in_rehabilitation,_liquidation,_supervision,_orÏconservation.ÌÓ____Óà_

à(b)__The_method_of_providing_assistance_and_advice_to_the_commissionerÏshall_be_in_accordance_withÏthe_committee's_approved_plan_of_operation.ÌÓ____Óà_

à(c)__The_committee_shall_file_a_record_of_its_proceedings_with_theÏcommissioner.ÌÓ____Óà_

à(d)__In_performing_its_duties,_theÏcommittee_may:ÌÓ____Óà_

àà_

à(1)__enter_into_contracts_as_necessary_or_proper_toÏimplement_this_subchapter;ÌÓ____Óà_

àà_

à(2)__take_legal_action_as_necessary_to_recover_any_unpaidÏassessments_owed_under_Section_843.441;ÌÓ____Óà_

àà_

à(3)__employ_staff_as_necessary_to_conduct_the_financialÏtransactions_of_the_committee;ÌÓ____Óà_

àà_

à(4)__assess_each_health_maintenance_organizationÏfor_funds_necessary_to:ÌÓ____Óà_

àà_

àà_

à(A)__enable_the_committee_to_perform_its_duties_and_otherÏnecessary_or_proper_functions;_andÌÓ____Óà_

àà_

àà_

à(B)__reimburse_committeeÏmembers_for_their_actual_expenses_incurred_in_performing_the_functions_ofÏthe_committee;_andÌÓ____Óà_

àà_

à(5)__perform_other_functions_as_necessary_or_proper_underÏthis_subchapter.ÌÓ____Óà_

à(e)__Reports_regarding_the_financial_condition_ofÏhealth_maintenance_organizations_and_theÏfinancial_condition,_administration,_and_status_of_healthÏmaintenance_organizations_in_rehabilitation,_liquidation,Ïsupervision,_or_conservation_shall_be_provided_to_committeeÏmembers_at_meetings.__With_regard_to_any_person_examinedÏby_the_committee,_committee_members_may_not_reveal:ÌÓ____Óà_

àà_

à(1)__the_condition_of_the_examined_person;_orÌÓ____Óà_

àà_

à(2)__any_information_obtained_in_the_course_of_a_committee_meetingÏthat_relates_to_the_examined_person._Ï(V.T.I.C._Art._20A.36,_Secs._(b),_(d).)_ÌÓ____Óà_

àSec._843.441.__ASSESSMENTS.Ï(a)__To_provide_funds_for_theÏadministrative_expenses_of_the_commissioner_regardingÏrehabilitation,_liquidation,_supervision,_or_conservation_of_anÏimpaired_health_maintenance_organization_in_this_state,_theÏcommittee,_at_the_commissioner's_direction,_shall_assess_eachÏhealth_maintenance_organization_in_theÏproportion_that_the_gross_premiums_of_the_health_maintenanceÏorganization_that_were_written_in_this_state_during_the_preceding_calendarÏyear_bear_to_the_aggregate_gross_premiums_that_were_written_in_this_state_byÏall_health_maintenance_organizations,_as_provided_to_the_committeeÏby_the_commissioner_after_review_of_annual_statements_and_otherÏreports_the_commissioner_considers_necessary.ÌÓ____Óà_

à(b)__Assessments_to_supplement_or_pay_for_administrativeÏexpenses_of_rehabilitation,_liquidation,_supervision,_orÏconservation_may_be_made_only_after_the_commissioner_determines_that:ÌÓ____Óà_

àà_

à(1)__adequate_assets_of_the_impaired_health_maintenance_organization_areÏnotÏimmediately_available_for_those_administrative_expenses;_orÌÓ____Óà_

àà_

à(2)__use_of_thoseÏassets_could_be_detrimental_to_rehabilitation,_liquidation,Ïsupervision,_or_conservation.ÌÓ____Óà_

à(c)__The_commissioner_may_abate_or_defer_an_assessmentÏin_whole_or_in_part_if,_in_the_opinion_of_the_commissioner,Ïpayment_of_the_assessment_would_endanger_the_ability_of_a_healthÏmaintenance_organization_to_fulfill_its_contractual_obligations.ÏIf_an_assessment_is_abated_or_deferred_in_whole_or_in_part,Ïthe_amount_of_the__abatement_or_deferral_may_beÏassessed_against_the_remaining_health_maintenanceÏorganizations_in_a_manner_consistent_with_the_basis_for_assessmentsÏprovided_by_the_approved_plan_of_operation.ÌÓ____Óà_

à(d)__The_total_of_all_assessments_on_a_health_maintenanceÏorganization_may_not_exceed_one-fourth_of_one_percent_of_theÏhealth_maintenance_organization's_gross_premiums_in_any_one_calendar_year.ÌÓ____Óà_

à(e)__Notwithstanding_any_other_provision_of_this_subchapter,Ïfunds_derived_from_anÏassessment_made_under_this_section_may_not_be_used_for_the_expensesÏof_administering_the_affairs_of_an_impaired_health_maintenance_organizationÏwhile_in_supervision,_rehabilitation,_or_conservation_forÏmore_than_150_days.__The_committee_may_extend_the_period_duringÏwhich_it_makes_assessments_for_the_administrative_expenses_of_anÏimpaired_health_maintenance_organization_as_it_considers_appropriate.Ï(V.T.I.C._Art._20A.36,_Secs._(c),_(h).)_ÌÓ_____Ó[Sections_843.442-843.460_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_N.__ENFORCEMENT_ÌÓ____ÓÓ____Óà_

àSec._843.461.__ENFORCEMENT_ACTIONS.Ï(a)__After_notice_and_opportunity_for_a_hearing,_the_commissionerÏmay:ÌÓ____Óà_

àà_

à(1)__suspend_or_revoke_a_certificate_of_authority_issuedÏto_a_health_maintenance_organization_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__impose_sanctions_under_Chapter_82;ÌÓ____Óà_

àà_

à(3)__issue_a_cease_and_desist_order_under_Chapter_83;_orÌÓ____Óà_

àà_

à(4)__impose_administrative_penalties_under_Chapter_84.ÌÓ____Óà_

à(b)__The_commissioner_may_take_an_enforcement_action_listed_inÏSubsectionÏ(a)_against_a_health_maintenance_organization_if_theÏcommissioner_finds_that_the_health_maintenance_organization:ÌÓ____Óà_

àà_

à(1)__isÏoperating_in_a_manner_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__significantly_contrary_to_its_basic_organizationalÏdocuments_or_health_care_plan;_orÌÓ____Óà_

àà_

àà_

à(B)__contrary_to_the_manner_described_in_and_reasonablyÏinferred_from_other_information_submitted_under_SectionÏ843.078,_843.079,_or_843.080;ÌÓ____Óà_

àà_

à(2)__issues_anÏevidence_of_coverage_or_uses_a_schedule_of_charges_for_health_careÏservices_that_does_not_comply_with_the_requirements_of_Article_20A.09;ÌÓ____Óà_

àà_

à(3)__doesÏnot_meet_the_requirements_of_Section_843.082(1);ÌÓ____Óà_

àà_

à(4)__provides_aÏhealth_care_plan_that_does_not_provide_or_arrange_for_basic_health_careÏservices,Ïprovides_a_limited_health_care_service_plan_that_does_notÏprovide_or_arrange_for_the_plan's_limited_health_care_services,_or_provides_aÏsingle_health_care_service_plan_that_does_not_provideÏor_arrange_for_a_single_health_care_service;ÌÓ____Óà_

àà_

à(5)__cannotÏfulfill_its_obligation_to_provide:ÌÓ____Óà_

àà_

àà_

à(A)__health_care_services_as_required_underÏits_health_care_plan;ÌÓ____Óà_

àà_

àà_

à(B)__limited_health_care_services_asÏrequired_under_its_limited_health_care_service_plan;_orÌÓ____Óà_

àà_

àà_

à(C)__a_single_health_care_service_as_requiredÏunder_its_single_health_care_service_plan;ÌÓ____Óà_

àà_

à(6)__is_noÏlonger_financially_responsible_and_may_reasonably_be_expected_to_beÏunable_to_meet_its_obligations_to_enrollees_or_prospectiveÏenrollees;ÌÓ____Óà_

àà_

à(7)__hasÏnot_implemented_the_complaint_system_required_by_Section_843.251Ïin_aÏmanner_to_resolve_reasonably_valid_complaints;ÌÓ____Óà_

àà_

à(8)__has_advertised_or_merchandised_its_servicesÏin_an_untrue,_misrepresentative,_misleading,_deceptive,_or_unfairÏmanner_or_a_person_on_behalf_of_the_health_maintenance_organization_hasÏadvertised_or_merchandised_the_health_maintenance_organization's_services_in_anÏuntrue,_misrepresentative,_misleading,_deceptive,_or_untrue_manner;ÌÓ____Óà_

àà_

à(9)__would_be_hazardous_to_its_enrollees_if_it_continued_in_operation;ÌÓ____Óà_

àà_

à(10)__has_not_compliedÏsubstantially_with_this_chapter_or_Chapter_20AÏor_a_rule_adoptedÏunder_this_chapter_or_Chapter_20A;_orÌÓ____Óà_

àà_

à(11)__hasÏnot_taken_corrective_action_the_commissioner_considersÏnecessary_to_correct_a_failure_to_comply_with_this_chapter,_anyÏapplicable_provision_of_this_code,_or_any_applicable_rule_or_orderÏof_the_commissioner_not_later_than_the_30th_day_after_the_date_of_notice_ofÏtheÏfailureÏor_within_any_longer_period_specified_in_the_notice_and_determined_by_theÏcommissionerÏto_be_reasonable.ÌÓ____Óà_

à(c)__The_commissioner_may_suspend_or_revoke_a_certificate_of_authority_onlyÏafter_complying_with_this_section.Ï(V.T.I.C._Art._20A.20,_Secs._(a),_(b).)_ÌÓ____Óà_

àSec._843.462.__OPERATIONS_DURING_SUSPENSION_OR_AFTER_REVOCATION_OFÏCERTIFICATE_OF_AUTHORITY.Ï(a)__During_the_period_a_certificate_of_authority_of_a_healthÏmaintenance_organization_is_suspended,_the_health_maintenanceÏorganization_may_not:ÌÓ____Óà_

àà_

à(1)__enroll_additional_enrollees_except_newbornÏchildren_or_other_newly_acquired_dependents_of_existing_enrollees;_orÌÓ____Óà_

àà_

à(2)__advertise_or_solicit_in_any_way.ÌÓ____Óà_

à(b)__After_a_certificate_of_authority_of_a_healthÏmaintenance_organization_is_revoked,_the_health_maintenanceÏorganization:ÌÓ____Óà_

àà_

à(1)__shall_proceed,_immediately_following_the_effectiveÏdate_of_the_order_of_revocation,_to_conclude_its_affairs;ÌÓ____Óà_

àà_

à(2)__may_not_conduct_further_business_except_asÏessential_to_the_orderly_conclusion_of_its_affairs;_andÌÓ____Óà_

àà_

à(3)__may_not_advertise_or_solicit_in_any_way.ÌÓ____Óà_

à(c)__Notwithstanding_Subsection_(b),_the_commissioner_may,_byÏwritten_order,_permit_the_further_operation_of_the_health_maintenanceÏorganization_toÏthe_extent_that_the_commissioner_finds_necessary_to_serve_the_bestÏinterest_of_enrollees_and_to_provide_enrollees_withÏthe_greatest_practical_opportunity_to_obtain_continuingÏhealth_care_coverage._(V.T.I.C._Art._20A.20,_Secs._(c),_(d).)_ÌÓ____Óà_

àSec._843.463.__INJUNCTIONS.ÏIf_the_commissioner_believes_that_a_healthÏmaintenance_organization_or_another_person_is_violating_or_hasÏviolated_this_chapter_or_Chapter_20AÏor_a_rule_adopted_under_this_chapter_or_Chapter_20A,ÏtheÏcommissioner_may_bring_an_action_in_a_Travis_County_district_court_toÏenjoin_the_violation_and_obtain_other_relief_the_court_considersÏappropriate.Ï(V.T.I.C._Art._20A.31,_Sec._(a).)_ÌÓ____Óà_

àSec._843.464.__CRIMINAL_PENALTY.Ï(a)__AÏperson,_including_an_agent_or_officer_of_a_health_maintenance_organization,Ïcommits_an_offense_if_the_person:ÌÓ____Óà_

àà_

à(1)__wilfully_violates_this_chapter_or_Chapter_20AÏor_a_rule_adopted_under_this_chapter_or_Chapter_20A;_orÌÓ____Óà_

àà_

à(2)__knowingly_makes_a_false_statement_with_respect_to_aÏreport_or_statement_required_under_this_chapter_or_Chapter_20A.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_Class_B_misdemeanor._Ï(V.T.I.C._Art._20A.24.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_844.__CERTIFICATION_OF_CERTAIN_NONPROFIT_HEALTH_ÌÓ_____ÓCORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._844.001.__DEFINITIONSÌÔ'

__

ÔSec._844.002.__EXCEPTIONSÌÔ&

__

ÔSec._844.003.__EXCEPTIONS_TO_TEXAS_HEALTH_MAINTENANCEÌ_________________ORGANIZATION_ACTÌÔ'

__

ÔSec._844.004.__RULESÌÔ&

__

ÔSec._844.005.__PROVISION_OF_CERTAIN_SERVICES_ON_BEHALFÌ_________________OF_HEALTH_MAINTENANCE_ORGANIZATIONSÌÔ'

__

ÔÓ_____Ó[Sections_844.006-844.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS__ÌÓ____ÓÓ____ÓSec._844.051.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌSec._844.052.__CERTIFICATE_APPLICATION;_ELIGIBILITY_REQUIREMENTSÌSec._844.053.__PROVISIONAL_CERTIFICATE_OF_AUTHORITYÌSec._844.054.__POWERS_AND_DUTIES_OF_CERTIFICATE_HOLDERÌÓ_____Ó[Sections_844.055-844.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__PROHIBITED_CONDUCT_ÌÓ____ÓÓ____ÓSec._844.101.__UNFAIR_COMPETITIONÌÔ'

__

ÔÓ_____ÓCHAPTER_844.__CERTIFICATION_OF_CERTAIN_NONPROFIT_HEALTH_ÌÓ_____ÓCORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._844.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"ApprovedÏnonprofit_health_corporation"_means_a_nonprofitÏhealth_corporation_certified_under_Section_162.001,_Occupations_Code.ÌÓ____Óà_

àà_

à(2)__"Certificate_holder"_means_an_approved_nonprofit_healthÏcorporation_that_holds_a_certificate_of_authority_issued_under_thisÏchapter._ÌÓ____Óà_

àà_

à(3)__"Health_care_plan"_has_the_meaning_assigned_by_Section_843.002.ÌÓ____Óà_

àà_

à(4)__"Health_maintenance_organization"_means_a_health_maintenanceÏorganization_licensed_under_Chapter_843.Ï(V.T.I.C._Art._21.52F,_Secs._1(2),_(3),_(4),_(5).)_ÌÓ____Óà_

àSec._844.002.__EXCEPTIONS._ÏThis_chapter_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__an_approved_nonprofit_health_corporation_that_contracts_toÏarrange_for_or_provide_health_care_services_on_a_fee-for-serviceÏbasis;ÌÓ____Óà_

àà_

à(2)__a_contract_entered_into_by_a_certificate_holder_to_arrangeÏfor_or_provide_health_care_services_on_a_fee-for-service_basis;_orÌÓ____Óà_

àà_

à(3)__an_activity_exempt_from_regulation_underÏSection_843.053_or_843.073.__(V.T.I.C._Art._21.52F,_Sec._2(b).)_ÌÓ____Óà_

àSec._844.003.__EXCEPTIONS_TO_TEXAS_HEALTH_MAINTENANCEÏORGANIZATION_ACT._ÏThis_chapter_may_not_be_construed_to_alter_theÏexceptions_stated_in_Sections_843.053_and_843.073.__(V.T.I.C._Art._21.52F,ÏSec._2(d).)_ÌÓ____Óà_

àSec._844.004.__RULES._ÏExcept_as_provided_by_Section_844.101(b),_theÏcommissioner_shall_adopt_rules_to_implement_thisÏchapter.__(V.T.I.C._Art._21.52F,_Sec._7.)_ÌÓ____Óà_

àSec._844.005.__PROVISION_OF_CERTAIN_SERVICES_ON_BEHALFÏOF_HEALTH_MAINTENANCE_ORGANIZATIONS._Ï(a)__An_approved_nonprofit_healthÏcorporation_may_arrange_for_or_provide_health_care_services_on_aÏrisk-sharing_or_capitated_risk_arrangement_on_behalf_of_a_healthÏmaintenance_organization._ÌÓ____Óà_

à(b)__An_approved_nonprofit_health_corporation_is_not_requiredÏto_obtain_a_certificate_of_authority_under_this_chapter_or_underÏChapter_843_to_arrange_for_or_provide_healthÏcare_services_as_provided_by_Subsection_(a)._Ï(V.T.I.C._Art._21.52F,ÏSec._2(c).)_ÌÓ_____Ó[Sections_844.006-844.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._844.051.__CERTIFICATE_OF_AUTHORITY_REQUIRED._ÏAn_approved_nonprofit_health_corporation_may_not_arrange_for_or_provideÏa_healthÏcare_plan_to_enrollees_on_a_prepaid_basis_unless_the_corporationÏholds_a_certificate_of_authority_issuedÏunder_this_chapter.__(V.T.I.C._Art._21.52F,_Sec._2(a).)_ÌÓ____Óà_

àSec._844.052.__CERTIFICATE_APPLICATION;_ELIGIBILITY_REQUIREMENTS._Ï(a)__An_approved_nonprofit_health_corporation_may_apply_to_theÏdepartment_for_a_certificate_ofÏauthority_under_this_chapter._ÌÓ____Óà_

à(b)__The_commissioner_may_issue_a_certificate_ofÏauthority_only_to_an_applicant_that:ÌÓ____Óà_

àà_

à(1)__meets_the_same_requirements_for_the_issuance_of_aÏcertificate_of_authority_that_a_health_maintenance_organization_is_required_toÏmeet_under_Chapter_843;_andÌÓ____Óà_

àà_

à(2)__establishes_accreditation_by:ÌÓ____Óà_

àà_

àà_

à(A)__the_National_Committee_on_Quality_Assurance;ÌÓ____Óà_

àà_

àà_

à(B)__the_Joint_Commission_on_Accreditation_ofÏHealthcare_Organization's_accreditation_for_health_care_networks;_orÌÓ____Óà_

àà_

àà_

à(C)__an_accrediting_organization_recognized_by_ruleÏof_the_commissioner.__(V.T.I.C._Art._21.52F,_Secs._3,_4(a)_(part).)_ÌÓ____Óà_

àSec._844.053.__PROVISIONAL_CERTIFICATE_OF_AUTHORITY._ÏThe_commissioner_shall_grant_a_provisionalÏcertificate_of_authority_to_an_applicant_if:ÌÓ____Óà_

àà_

à(1)__the_applicant_has_applied_for_accreditation_from_an_accreditingÏorganization_described_by_Section_844.052(b)(2);ÌÓ____Óà_

àà_

à(2)__the_applicant_is_diligently_pursuingÏaccreditation;ÌÓ____Óà_

àà_

à(3)__the_accrediting_organization_has_not_denied_theÏapplication_for_accreditation;_andÌÓ____Óà_

àà_

à(4)__the_applicant_satisfies_each_other_requirement_of_this_chapter._Ï(V.T.I.C._Art._21.52F,_Sec._4(b).)_ÌÓ____Óà_

àSec._844.054.__POWERS_AND_DUTIES_OF_CERTIFICATE_HOLDER._Ï(a)__A_certificate_holder_has_all_the_powers_granted_to_and_duties_imposedÏon_a_health_maintenance_organization_underÏthe_insurance_laws_of_this_state,_including_Chapter_843,_and_is_subject_toÏregulation_and_regulatory_enforcement_under_those_laws_in_the_sameÏmanner_as_a_health_maintenance_organization._ÌÓ____Óà_

à(b)__A_certificate_holder_shall_maintain_accreditationÏas_described_by_Section_844.052(b)(2).__(V.T.I.C._Art._21.52F,_Secs._4(a)Ï(part),_6.)_ÌÓ_____Ó[Sections_844.055-844.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__PROHIBITED_CONDUCT_ÌÓ____ÓÓ____Óà_

àSec._844.101.__UNFAIR_COMPETITION._Ï(a)__A_certificate_holder_may_not_engage_in_unfair_and_disruptive_providerÏhiring_orÏcontracting_practices_for_the_purpose_of_limiting_competitionÏfrom_traditional_community_providers._ÌÓ____Óà_

à(b)__The_Texas_State_Board_of_Medical_Examiners_shall_adoptÏrules_to_implement_this_section.__(V.T.I.C._Art._21.52F,_Sec._5.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_845.__STATEWIDE_RURAL_HEALTH_CARE_SYSTEM_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._845.001.__SHORT_TITLEÌÔ'

__

ÔSec._845.002.__DEFINITIONSÌSec._845.003.__RURAL_AREA_DESIGNATIONÌSec._845.004.__RULESÌÓ_____Ó[Sections_845.005-845.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__SYSTEM_ÌÓ____ÓÓ____ÓSec._845.051.__STATEWIDE_RURAL_HEALTH_CARE_SYSTEMÌÔ'

__

ÔSec._845.052.__ORGANIZATION_REQUIREMENTSÌÔ&

__

ÔSec._845.053.__APPLICATION_OF_TEXAS_HEALTH_MAINTENANCEÌ_________________ORGANIZATION_ACTÌÔ'

__

ÔSec._845.054.__LOCAL_GOVERNMENTÌÔ&

__

ÔSec._845.055.__PROVISION_OF_ADMINISTRATIVE_AND_HEALTH_CAREÌ_________________SERVICESÌÔ'

__

ÔSec._845.056.__GIFTS_AND_GRANTSÌÔ&

__

ÔSec._845.057.__LIMITATION_ON_AUTHORITY_OF_PARTICIPATINGÌ_________________HOSPITAL_PROVIDERSÌÔ'

__

ÔSec._845.058.__SALE_OR_DISSOLUTION_OF_SYSTEMÌÓ_____Ó[Sections_845.059-845.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C._BOARD_OF_DIRECTORS_ÌÓ____ÓÓ____ÓSec._845.101.__APPOINTMENT_OF_BOARDÌÔ'

__

ÔSec._845.102.__TERMS;_VACANCYÌSec._845.103.__REMOVAL_OF_CERTAIN_BOARD_MEMBERSÌSec._845.104.__BOARD_DUTIESÌÔ&

__

ÔSec._845.105.__RULES_RELATING_TO_ADMINISTRATIVE_AND_HEALTH_CAREÌ_________________SERVICESÌÔ'

__

ÔSec._845.106.__OFFICERSÌSec._845.107.__EXECUTIVE_COMMITTEEÌSec._845.108.__ADMINISTRATIVE_SERVICES;_PERSONNELÌSec._845.109.__ADVISORY_COMMITTEESÌSec._845.110.__OPEN_MEETINGS_AND_RECORDS_REQUIREMENTSÌÓ_____Ó[Sections_845.111-845.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__STATE_MANAGED_CARE_CONTRACTS_ÌÓ____ÓÓ____ÓSec._845.151.__CONTRACT_AWARDÌÔ'

__

ÔSec._845.152.__PARTICIPATION_REQUIREMENTÌÔ&

__

ÔSec._845.153.__REIMBURSEMENT_AT_STATE-DEFINED_CAPITATIONÌ_________________RATEÌÔ'

__

ÔÔ&

__

ÔSec._845.154.__RIGHT_OF_STATE_TO_CANCEL_CONTRACT_ON_SALEÌ_________________OR_DISSOLUTIONÌÔ'

__

ÔÓ_____ÓCHAPTER_845.__STATEWIDE_RURAL_HEALTH_CARE_SYSTEM_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._845.001.__SHORT_TITLE._ÏThis_chapter_may_be_cited_as_theÏStatewide_Rural_Health_Care_System_Act.__(V.T.I.C._Art._20C.01.)_ÌÓ____Óà_

àSec._845.002.__DEFINITIONS._ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Board"_means_the_board_of_directors_of_the_system._ÌÓ____Óà_

àà_

à(2)__"Enrollee"_means_an_individual_entitled_to_receiveÏhealth_care_services_through_a_health_care_plan_arranged_for_orÏprovided_by_the_system._ÌÓ____Óà_

àà_

à(3)__"Health_care_services"_has_the_meaning_assigned_byÏSection_843.002._ÌÓ____Óà_

àà_

à(4)__"Hospital_provider"_means_a_county_hospital,_countyÏhospital_authority,_hospital_district,_municipal_hospital,_orÏmunicipal_hospital_authority._ÌÓ____Óà_

àà_

à(5)__"Local_health_care_provider"_means:ÌÓ____Óà_

àà_

àà_

à(A)__a_person_licensed,_registered,_or_certified_asÏa_health_care_practitioner_in_this_state_who_resides_orÏpractices_in_a_rural_area_in_which_the_person_provides_health_careÏservices;_orÌÓ____Óà_

àà_

àà_

à(B)__a_general_or_specialty_hospital_that_is_not_aÏhospital_provider_under_this_chapter._ÌÓ____Óà_

àà_

à(6)__"Participating_hospital_provider"_means_a_hospital_providerÏthat_participates_in_the_system._ÌÓ____Óà_

àà_

à(7)__"Person"_means_an_individual,_professional_association,_professionalÏcorporation,_partnership,_limited_liability_corporation,_limited_liabilityÏpartnership,_or_nonprofit_corporation,_including_a_nonprofit_corporationÏcertified_under_Section_162.001,_Occupations_Code.ÌÓ____Óà_

àà_

à(8)__"Rural_area"_means:ÌÓ____Óà_

àà_

àà_

à(A)__a_county_with_a_population_of_50,000_or_less;ÌÓ____Óà_

àà_

àà_

à(B)__an_area_that_is_not_delineated_as_an_urbanizedÏarea_by_the_United_States_Bureau_of_the_Census;_orÌÓ____Óà_

àà_

àà_

à(C)__any_other_area_designated_as_rural_by_a_ruleÏadopted_by_the_commissioner,_subject_to_Section_845.003._ÌÓ____Óà_

àà_

à(9)__"System"_means_the_statewide_rural_health_careÏsystem_established_under_this_chapter._ÌÓ____Óà_

àà_

à(10)__"Territorial_jurisdiction"_means_the_geographicalÏarea_in_which_a_participating_hospitalÏprovider_is_obligated_by_law_to_provide_healthÏcare_services._Ï(V.T.I.C._Art._20C.02,_Subsec._(a).)_ÌÓ____Óà_

àSec._845.003.__RURAL_AREA_DESIGNATION.ÏIn_determining_whether_to_designate_an_area_as_a_rural_area_under_this_chapter,ÏtheÏcommissioner_shall_consider_anyÏarea_that_is_delineated_as_an_urbanized_area_by_the_United_States_Bureau_of_theÏCensus_and:ÌÓ____Óà_

àà_

à(1)__is_contiguous_with_and_not_more_than_10_miles_awayÏfrom_a_rural_area_described_by_Section_845.002(8)(A)_or_(B);ÌÓ____Óà_

àà_

à(2)__is_sparsely_populated,_compared_to_areas_within_aÏ10-mile_radius_that_are_delineated_as_urbanized_areas_by_theÏUnited_States_Bureau_of_the_Census;ÌÓ____Óà_

àà_

à(3)__has_not_increased_in_population_in_any_singleÏcalendar_year_in_the_seven_years_before_the_commissioner_makes_theÏdesignation;_andÌÓ____Óà_

àà_

à(4)__in_which_emergency_or_primary_care_services:ÌÓ____Óà_

àà_

àà_

à(A)__areÏlimited_or_unavailable_in_accordance_with_network_access_standardsÏimposed_by_the_commissioner_under_Chapters_20A_and_843;_andÌÓ____Óà_

àà_

àà_

à(B)__wouldÏbe_made_materially_more_accessible_by_allowing_access_to_care_inÏa_contiguous_area_that_isÏotherwise_eligible_to_participate_in_the_system._Ï(V.T.I.C._Art._20C.02,_Subsec._(b).)_ÌÓ____Óà_

àSec._845.004.__RULES._ÏThe_commissioner_shall_adopt_rules_as_necessary_to_implement_this_chapter._Ï(V.T.I.C._Art._20C.15.)_ÌÓ_____Ó[Sections_845.005-845.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__SYSTEM_ÌÓ____ÓÓ____Óà_

àSec._845.051.__STATEWIDE_RURAL_HEALTH_CARE_SYSTEM._ÏÔ'

__

ÔTheÏcommissioner_shall_designate_a_single_organization_as_the_statewide_ruralÏhealth_care_system_to_arrange_for_or_provide_health_care_services_to_enrolleesÏwho_reside_in_rural_areas.__(V.T.I.C._Art._20C.03;ÏArt._20C.04,_Subsec._(a).)ÌÓ____Óà_

àSec._845.052.__ORGANIZATION_REQUIREMENTS._ÏThe_system_must:ÌÓ____Óà_

àà_

à(1)__be_a_corporation_organized_under_the_Texas_Non-ProfitÏCorporation_Act_(Article_1396-1.01_et_seq.,_Vernon's_Texas_CivilÏStatutes);_andÌÓ____Óà_

àà_

à(2)__consist_of_a_combination_of_two_or_more_hospitalÏproviders,_each_of_which:ÌÓ____Óà_

àà_

àà_

à(A)__is_a_memberÏof_the_corporation;_andÌÓ____Óà_

àà_

àà_

à(B)__is_locatedÏin_a_rural_area._Ï(V.T.I.C._Art._20C.05,_Subsec._(a).)_ÌÓ____Óà_

àSec._845.053.__APPLICATION_OF_TEXAS_HEALTH_MAINTENANCE_ORGANIZATIONÏACT.Ï(a)__Except_as_otherwise_provided_by_this_section,_if_the_system_arranges_forÏorÏprovides_health_care_services_to_enrollees_inÏexchange_for_a_predetermined_payment_per_enrollee_on_a_prepaidÏbasis,_the_system_must_obtain_a_certificate_of_authority_under_Chapter_843ÏandÏmeet_each_requirement_imposed_by_that_chapter.ÌÓ____Óà_

à(b)__The_commissioner_by_ruleÏmay_provide_exceptions_to_the_application_to_the_system_of_provisions_ofÏChapter_20A_orÏ843_that_relate_to_mileage,Ïdistance,_andÏnetwork_adequacy_and_scope._ÌÓ____Óà_

à(c)__The_system_may_fulfill_the_reserveÏrequirements_under_Chapter_843_by_purchasingÏreinsurance_from_insurance_companies_approved_for_that_purpose_byÏthe_commissioner.__(V.T.I.C._Art._20C.04,_Subsecs._(b),_(c),_(d).)_ÌÓ____Óà_

àSec._845.054.__LOCAL_GOVERNMENT._Ï(a)__The_system_is:ÌÓ____Óà_

àà_

à(1)__a_unit_of_local_government_that_is_a_governmentalÏunit_for_purposes_of_Chapter_101,_Civil_Practice_and_Remedies_Code;_andÌÓ____Óà_

àà_

à(2)__a_local_government_for_purposes_of_Chapter_102,_CivilÏPractice_and_Remedies_Code._ÌÓ____Óà_

à(b)__The_system_may_enter_into_interlocal_cooperation_contractsÏunder_Chapter_791,_Government_Code,_and_is_a_local_government_forÏpurposes_of_that_chapter.__(V.T.I.C._Art._20C.05,_Subsecs._(b),_(c).)_ÌÓ____Óà_

àSec._845.055.__PROVISION_OF_ADMINISTRATIVE_AND_HEALTH_CARE_SERVICES._Ï(a)__The_system_shall_contract_with_or_otherwise_arrange_forÏlocal_health_care_provider_networks_composed_of_not_more_than_19_counties_toÏdeliver_health_care_services_toÏenrollees_residing_in_the_rural_areas_of_the_territorialÏjurisdiction_of_the_participating_hospital_providers.ÌÓ____Óà_

à(b)__If_the_local_health_careÏprovider_networks_under_contract_or_arrangement_with_the_system_as_provided_byÏSubsection_(a)_are_unable_to_provide_the_type_and_quality_of_health_careÏservicesÏrequired_by_the_enrollees,_the_system_may_contract_with_health_careÏpractitioners_who_are_not_local_health_care_providers._ÌÓ____Óà_

à(c)__The_system_may:ÌÓ____Óà_

àà_

à(1)__enter_into_a_contract_or_joint_venture_toÏprovide_administrative_services_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__enter_into_an_intergovernmental_or_interlocalÏagreement;_orÌÓ____Óà_

àà_

à(3)__provide_technical_assistance_and_managementÏservices_to_local_health_care_providers_as_necessary_to_deliverÏhealth_care_services.__(V.T.I.C._Art._20C.11,_Subsecs._(b),_(c),_(d);_Art._20C.12,_Subsecs._(b),_(c).)_ÌÓ____Óà_

àSec._845.056.__GIFTS_AND_GRANTS._ÏThe_system_may_accept_gifts_orÏgrants_of_money_or_property_to_provideÏprograms_and_services.__(V.T.I.C._Art._20C.13.)_ÌÓ____Óà_

àSec._845.057.__LIMITATION_ON_AUTHORITY_OF_PARTICIPATINGÏHOSPITAL_PROVIDERS._ÏThe_participating_hospital_providers_may_exercise_only_the_authority_providedÏby_Sections_845.058,_845.101,_and_845.103.Ï(V.T.I.C.ÏArt._20C.10,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._845.058.__SALE_OR_DISSOLUTION_OF_SYSTEM._Ï(a)__The_participating_hospital_providers_may_authorize,Ïby_a_two-thirds_vote,_the_sale_of_the_system_or_substantially_all_of_the_assetsÏof_the_system._ÌÓ____Óà_

à(b)__Except_as_otherwise_provided_by_law,_on_the_sale_or_dissolution_of_theÏsystem_or_the_sale_of_substantially_all_of_the_assets_of_the_system,_the_netÏrevenue_shall_be_distributed_equally_to_theÏparticipating_hospital_providers_after_payment_of_any_outstandingÏliabilities_incurred_by_the_system._Ï(V.T.I.C._Art._20C.10,_Subsecs._(a)_(part),_(b).)_ÌÓ_____Ó[Sections_845.059-845.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C._BOARD_OF_DIRECTORS_ÌÓ____ÓÓ____Óà_

àSec._845.101.__APPOINTMENT_OF_BOARD.Ï(a)__The_system_is_governed_by_a_board_ofÏdirectors_that_consists_of_18_members.__Notwithstanding_the_TexasÏNon-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,_Vernon'sÏTexas_Civil_Statutes),_appointments_to_the_board_shall_be_made_asÏprovided_by_this_section._ÌÓ____Óà_

à(b)__The_participating_hospital_providers_shallÏelect,_by_a_majority_vote_of_the_governing_bodies_of_the_participating_hospitalÏproviders,Ïsix_members_whoÏrepresent_theÏparticipating_hospital_providers.ÌÓ____Óà_

à(c)__The_governor_shall_appoint:ÌÓ____Óà_

àà_

à(1)__six_members_who_resideÏin_the_territorial_jurisdictions_of_the_participatingÏhospital_providers,_including:ÌÓ____Óà_

àà_

àà_

à(A)__two_members_who_represent_employers;ÌÓ____Óà_

àà_

àà_

à(B)__two_members_who_are_local_government_officials;_andÌÓ____Óà_

àà_

àà_

à(C)__two_members_who_are_consumers_of_health_careÏservices;_andÌÓ____Óà_

àà_

à(2)__six_members_who_are_licensedÏphysicians_who_reside_and_practice_in_the_territorial_jurisdictionsÏof_the_participating_hospital_providers,_including_at_least_three_members_whoÏperform_the_general_practice_of_medicine_as_their_professionalÏpractice._ÌÓ____Óà_

à(d)__The_governor_shall_makeÏappointments_to_the_board_under_Subsection_(c)Ïin_a_manner_that_provides_representation_for_the_territorialÏjurisdictions_of_all_participating_hospital_providers.__(V.T.I.C.ÏArt._20C.06;_Art._20C.10,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._845.102.__TERMS;_VACANCY._Ï(a)__Members_of_the_board_serve_staggered_six-year_terms.__The_terms_ofÏsix_membersÏexpire_December_1_of_each_even-numbered_year._ÌÓ____Óà_

à(b)__A_person_may_not_be_appointed_to_serve_consecutive_terms._ÌÓ____Óà_

à(c)__A_person_may_be_appointed_to_serve_a_nonconsecutive_term_ifÏthe_person_left_the_board_at_theÏexpiration_of_the_person's_previous_term._ÌÓ____Óà_

à(d)__If_a_vacancy_occurs_during_a_member's_term,_the_same_entity_thatÏappointed_the_member_shall_appoint_a_replacement_to_fill_theÏunexpired_term.__(V.T.I.C._Art._20C.07.)_ÌÓ____Óà_

àSec._845.103.__REMOVAL_OF_CERTAIN_BOARD_MEMBERS.ÏThe_participating_hospital_providers_may_remove,_by_a_two-thirds_vote,_anyÏmember_of_the_board_elected_by_the_participating_hospital_providers_underÏSection_845.101(b).__(V.T.I.C._Art._20C.10,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._845.104.__BOARD_DUTIES._ÏThe_board_shall:ÌÓ____Óà_

àà_

à(1)__administer_the_system;ÌÓ____Óà_

àà_

à(2)__adopt_policies_and_procedures_for_the_system_that_areÏconsistent_with_the_purposes_of_this_chapter;_andÌÓ____Óà_

àà_

à(3)__adopt_rules_for_the_holding_of_regular_and_specialÏmeetings.__(V.T.I.C._Art._20C.08,_Subsec._(a)_(part);_Art._20C.09,_Subsec.Ï(a).)_ÌÓ____Óà_

àSec._845.105.__RULES_RELATING_TO_ADMINISTRATIVE_AND_HEALTH_CAREÏSERVICES._ÏThe_board_may_adopt_rules_to_regulate_the_provisionÏof_administrative_services_and_health_care_services_by_the_system.Ï(V.T.I.C._Art._20C.11,_Subsec._(a);_Art._20C.12,_Subsec._(a).)_ÌÓ____Óà_

àSec._845.106.__OFFICERS._ÏThe_board_may_elect_officers_as_it_considers_appropriate.__(V.T.I.C.ÏArt._20C.08,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._845.107.__EXECUTIVE_COMMITTEE._Ï(a)__The_board_may_appoint_an_executive_committee_as_determined_by_the_board_toÏbe_useful_in_conducting_the_business_of_the_board._ÌÓ____Óà_

à(b)__The_board_may_delegate_to_the_executive_committee_any_responsibilityÏconsidered_reasonable_by_the_board._ÌÓ____Óà_

à(c)__An_executive_committee_appointed_under_this_section_must_consist_of:ÌÓ____Óà_

àà_

à(1)__two_members_who_represent_the_participating_hospital_providers;ÌÓ____Óà_

àà_

à(2)__two_members_who_are_community_representatives,_including_employers,Ïlocal_government_officials,_or_consumers_of_health_care_services;_andÌÓ____Óà_

àà_

à(3)__two_members_who_meet_the_requirements_of_Section_845.101(c)(2)._Ï(V.T.I.C._Art._20C.08,_Subsecs._(b),_(c).)_ÌÓ____Óà_

àSec._845.108.__ADMINISTRATIVE_SERVICES;_PERSONNEL._Ï(a)__The_board_may,_by_majority_vote:ÌÓ____Óà_

àà_

à(1)__contract_for_administrative_services;_orÌÓ____Óà_

àà_

à(2)__hire_an_executive_director,_a_consultant,_an_attorney_orÏother_professional,_or_other_staff_as_necessary_to_performÏthe_duties_of_the_system._ÌÓ____Óà_

à(b)__If_the_board_hires_an_executive_director_for_the_system,Ïthe_board_shall_delegate_to_the_executive_director_the_authority_toÏhire_staff_for_the_system_and_may_delegate_to_the_executiveÏdirector_other_duties_determined_by_the_board_to_be_appropriate._Ï(V.T.I.C._Art._20C.08,_Subsecs._(d),_(e).)_ÌÓ____Óà_

àSec._845.109.__ADVISORY_COMMITTEES._Ï(a)__The_board_may_appoint_a_health_care_services_advisory_committee.__TheÏadvisory_committee_must_include_members_who_represent_rural,_urban,_andÏeducational_groups_and_organizations.__The_advisory_committee,_as_directed_byÏthe_board,_shall_meet_and_adviseÏthe_board_on_any_matter._ÌÓ____Óà_

à(b)__TheÏboard_may_appoint_other_advisory_committees_as_determinedÏby_the_boardÏto_be_appropriate._ÌÓ____Óà_

à(c)__A_member_of_an_advisory_committee_appointed_under_thisÏsection_is_not_entitled_to_compensation_for_service_on_theÏcommittee.__(V.T.I.C._Art._20C.08,_Subsecs._(f),_(g),_(h).)_ÌÓ____Óà_

àSec._845.110.__OPEN_MEETINGS_AND_RECORDS_REQUIREMENTS._Ï(a)__Meetings_of_the_board_are_open_to_the_public_in_accordanceÏwith_Chapter_551,_Government_Code.__This_subsection_does_notÏrequire_the_board_to_conduct_an_open_meeting_to_deliberate:ÌÓ____Óà_

àà_

à(1)__pricing_or_financial_planning_information_relating_toÏa_bid_or_negotiation_for_arranging_or_providing_services_or_productÏlines_to_another_person_if_disclosure_of_the_information_would_giveÏthe_advantage_to_competitors;ÌÓ____Óà_

àà_

à(2)__information_relating_to_a_proposed_new_service,Ïproduct_line,_or_marketing_strategy;ÌÓ____Óà_

àà_

à(3)__patient_information_made_confidential_under_ChapterÏ159,_Occupations_Code,_or_Subchapter_G,_Chapter_241,_Health_andÏSafety_Code;_orÌÓ____Óà_

àà_

à(4)__information_that_relates_to_the_credentialing_ofÏphysicians_or_to_peer_review_and_that_is_made_confidential_under_Subchapter_A,ÏChapter_160,_Occupations_Code,_or_Subchapter_G,_Chapter_241,_HealthÏand_Safety_Code._ÌÓ____Óà_

à(b)__The_board_shall_keep_a_record_of_its_proceedings_inÏaccordance_with_Chapter_551,_Government_Code.__(V.T.I.C._Art._20C.09,_Subsecs.Ï(b),_(c).)_ÌÓ_____Ó[Sections_845.111-845.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__STATE_MANAGED_CARE_CONTRACTS_ÌÓ____ÓÓ____Óà_

àSec._845.151.__CONTRACT_AWARD._ÏTo_the_extent_consistent_with_federal_law,_the_state_shall_award_to_theÏsystem_at_least_oneÏof_the_state_managed_care_contracts_that_are_awarded_to_provideÏhealth_care_services_to_beneficiaries_of_the_medicalÏassistance_program_under_Chapter_32,_Human_Resources_Code,_in_theÏrural_areas_of_the_territorial_jurisdiction_of_theÏparticipating_hospital_providers.__(V.T.I.C.ÏArt._20C.14,_Subsec._(a).)_ÌÓ____Óà_

àSec._845.152.__PARTICIPATION_REQUIREMENT._ÏAs_a_requirement_of_participation_in_a_state_contract_awarded_under_SectionÏ845.151,_the_systemÏmustÏsatisfactorily_address_the_qualifications_forÏarranging_to_provide_health_care_services_toÏbeneficiaries_of_certain_governmental_healthÏcare_programs_as_delineated_in_theÏcontractor's_request_for_proposal,_including:ÌÓ____Óà_

àà_

à(1)__readiness_reviews_and_adequacyÏof_credentialing,_medical_management,_qualityÏassurance,_claims_payment,_informationÏmanagement,_provider_and_patient_education,Ïand_complaint_and_grievance_procedures;_andÌÓ____Óà_

àà_

à(2)__adequacy_of_physician_andÏprovider_networks,_including_factors_such_asÏdiversity,_geographic_accessibility,_inclusionÏof_physicians_and_other_providers_that_haveÏfurnished_a_significant_amount_of_Medicaid_orÏcharity_care_to_beneficiaries,_and_tertiaryÏand_subspecialty_services.__(V.T.I.C._Art._20C.14,_Subsec._(b).)_ÌÓ____Óà_

àSec._845.153.__REIMBURSEMENT_AT_STATE-DEFINED_CAPITATIONÏRATE._Ï(a)__To_the_extent_the_system_operatesÏunder_a_certificate_of_authority_issued_underÏChapter_843,_the_Medicaid_contractingÏagencyÏshall_reimburse_the_system_at_theÏstate-definedÏcapitation_rate_for_each_service_area_in_whichÏthe_system_operates._ÌÓ____Óà_

à(b)__The_system_is_not_required_as_a_condition_of_participation_in_a_stateÏcontract_awarded_under_Section_845.151_to_acceptÏfromÏthe_Medicaid_contracting_agency_a_capitationÏrate_that_is_lower_than_the_state-definedÏcapitation_rate_for_each_service_area_in_whichÏthe_system_operates.__(V.T.I.C._Art._20C.14,_Subsecs._(c),_(d).)_ÌÓ____Óà_

àSec._845.154.__RIGHT_OF_STATE_TO_CANCEL_CONTRACT_ON_SALEÏOR_DISSOLUTION._ÏThe_state_may_cancel_a_contract_awarded_under_this_subchapter_if_the_system_isÏsold_or_dissolved.__(V.T.I.C._Art._20C.14,_Subsec._(e).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_846.__MULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._846.001.__DEFINITIONSÌÔ'

__

ÔSec._846.002.__APPLICABILITY_OF_CHAPTERÌSec._846.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;Ì_________________APPLICABILITY_OF_CERTAIN_LAWSÌSec._846.004.__LATE-PARTICIPATING_EMPLOYEE_OR_DEPENDENTÌSec._846.005.__RULES;_ORDERSÌSec._846.006.__APPEAL_OF_ORDERSÌSec._846.007.__PREMIUM_RATES;_ADJUSTMENTSÌÓ_____Ó[Sections_846.008-846.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_ÌÓ_____ÓMULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTS_ÌÓ____ÓÓ____ÓSec._846.051.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌSec._846.052.__APPLICATION_FOR_INITIAL_CERTIFICATE_OF_AUTHORITYÌÔ&

__

ÔSec._846.053.__ELIGIBILITY_REQUIREMENTS_FOR_INITIALÌ_________________CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._846.054.__ISSUANCE_OF_INITIAL_CERTIFICATE_OF_AUTHORITYÌÔ&

__

ÔSec._846.055.__EXTENSION_OF_TERM_OF_INITIAL_CERTIFICATE_OFÌ_________________AUTHORITYÌÔ'

__

ÔSec._846.056.__FINAL_CERTIFICATE_OF_AUTHORITYÌSec._846.057.__DENIAL_OF_FINAL_CERTIFICATE_OF_AUTHORITYÌSec._846.058.__DISQUALIFICATIONÌSec._846.059.__FEES;_SERVICE_OF_PROCESSÌÔ&

__

ÔSec._846.060.__SUSPENSION,_REVOCATION,_OR_LIMITATION_OFÌ_________________CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._846.061.__ACTION_BY_ATTORNEY_GENERALÌÓ_____Ó[Sections_846.062-846.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C._BOARD_MEMBERS;_OTHER_OFFICERS_AND_PERSONNEL_ÌÓ____ÓÓ____ÓSec._846.101.__BOARD_MEMBERS;_NOTICE_OF_ELECTIONSÌÔ'

__

ÔSec._846.102.__DUTIES_OF_BOARD_MEMBERSÌSec._846.103.__LIMITATION_ON_ACTION_AGAINST_BOARD_MEMBERÌSec._846.104.__COMPENSATION_OF_BOARD_MEMBERSÌSec._846.105.__OFFICERS;_AGENTSÌÔ&

__

ÔSec._846.106.__COMPENSATION_OF_OFFICERS,_AGENTS,_ANDÌ_________________EMPLOYEESÌÔ'

__

ÔSec._846.107.__RECEIPT_OF_THING_OF_VALUE;_CRIMINAL_PENALTYÌÓ_____Ó[Sections_846.108-846.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__POWERS_AND_DUTIES_OF_MULTIPLE_EMPLOYER_ÌÓ_____ÓWELFARE_ARRANGEMENTS_ÌÓ____ÓÓ____ÓSec._846.151.__GENERAL_POWERSÌÔ'

__

ÔSec._846.152.__FILING_OF_ORGANIZATIONAL_DOCUMENTSÌSec._846.153.__REQUIRED_FILINGSÌSec._846.154.__CASH_RESERVE_REQUIREMENTSÌSec._846.155.__ADJUSTMENT_OF_CONTRIBUTIONSÌÔ&

__

ÔSec._846.156.__WAIVER_OR_REDUCTION_OF_REQUIRED_STOP-LOSSÌ_________________INSURANCE_OR_CASH_RESERVESÌÔ'

__

ÔÔ&

__

ÔSec._846.157.__RENEWAL_OF_CERTIFICATE;_ADDITIONAL_ACTUARIALÌ_________________REVIEWÌÔ'

__

ÔÔ&

__

ÔSec._846.158.__EXAMINATION_OF_MULTIPLE_EMPLOYER_WELFAREÌ_________________ARRANGEMENTSÌÔ'

__

ÔSec._846.159.__NAME_OF_MULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTÌSec._846.160.__EVIDENCE_OF_EXISTENCEÌÓ_____Ó[Sections_846.161-846.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__PROVISION_OF_COVERAGE_ÌÓ____ÓÓ____ÓSec._846.201.__BENEFITS_ALLOWEDÌÔ'

__

ÔSec._846.202.__PREEXISTING_CONDITION_PROVISIONÌÔ&

__

ÔSec._846.203.__TREATMENT_OF_CERTAIN_CONDITIONS_AS_PREEXISTINGÌ_________________PROHIBITEDÌÔ'

__

ÔSec._846.204.__WAITING_PERIOD_PERMITTEDÌÔ&

__

ÔSec._846.205.__CERTAIN_LIMITATIONS_OR_EXCLUSIONS_OF_COVERAGEÌ_________________PROHIBITEDÌÔ'

__

ÔSec._846.206.__RENEWABILITY_OF_COVERAGE;_CANCELLATIONÌSec._846.207.__REFUSAL_TO_RENEWÌSec._846.208.__NOTICE_TO_COVERED_PERSONSÌÔ&

__

ÔSec._846.209.__WRITTEN_STATEMENT_OF_DENIAL,_CANCELLATION,Ì_________________OR_REFUSAL_TO_RENEWÌÔ'

__

ÔÓ_____Ó[Sections_846.210-846.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__PARTICIPATION_IN_COVERAGE_ÌÓ____ÓÓ____ÓSec._846.251.__PARTICIPATION_CRITERIAÌÔ'

__

ÔSec._846.252.__COVERAGE_REQUIREMENTSÌÔ&

__

ÔSec._846.253.__PROHIBITION_ON_EXCLUSION_OF_ELIGIBLEÌ_________________EMPLOYEE_OR_DEPENDENTÌÔ'

__

ÔSec._846.254.__WRITTEN_NOTICE_TO_EMPLOYEES_COVEREDÌSec._846.255.__DECLINING_COVERAGEÌÔ&

__

ÔSec._846.256.__MINIMUM_CONTRIBUTION_OR_PARTICIPATIONÌ_________________REQUIREMENTSÌÔ'

__

ÔSec._846.257.__ENROLLMENT;_WAITING_PERIODÌSec._846.258.__COVERAGE_FOR_NEWBORN_CHILDRENÌSec._846.259.__COVERAGE_FOR_ADOPTED_CHILDRENÌÓ_____Ó[Sections_846.260-846.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__MARKETING_ÌÓ____ÓÓ____ÓSec._846.301.__MARKETING_REQUIREMENTSÌÔ'

__

ÔSec._846.302.__ADDITIONAL_REPORTING_REQUIREMENTSÌSec._846.303.__APPLICABILITY_TO_THIRD-PARTY_ADMINISTRATORÌÓ_____ÓCHAPTER_846.__MULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._846.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Board"_means_the_board_of_trustees_or_directors,_as_applicable,_of_aÏmultiple_employer_welfare_arrangement.ÌÓ____Óà_

àà_

à(2)__"Employee_welfare_benefit_plan"_has_the_meaning_assigned_byÏSection_3(1)_of_the_Employee_Retirement_Income_Security_Act_of_1974Ï(29_U.S.C._Section_1002(1)).ÌÓ____Óà_

àà_

à(3)__"Health_benefit_plan"_includes_any_plan_that_providesÏbenefits_for_health_care_services._The_term_does_not_include:ÌÓ____Óà_

àà_

àà_

à(A)__accident-only_or_disability_income_insurance_coverage,_orÏa_combination_of_accident-only_and_disability_income_insurance_coverage;ÌÓ____Óà_

àà_

àà_

à(B)__credit-only_insurance_coverage;ÌÓ____Óà_

àà_

àà_

à(C)__disability_insurance;ÌÓ____Óà_

àà_

àà_

à(D)__coverage_for_a_specified_disease_or_illness;ÌÓ____Óà_

àà_

àà_

à(E)__Medicare_services_under_a_federal_contract;ÌÓ____Óà_

àà_

àà_

à(F)__Medicare_supplement_and_Medicare_Select_policiesÏregulated_in_accordance_with_federal_law;ÌÓ____Óà_

àà_

àà_

à(G)__long-term_care_coverage_or_benefits,_nursingÏhome_care_coverage_or_benefits,_home_health_care_coverage_orÏbenefits,_community-based_care_coverage_or_benefits,_or_anyÏcombination_of_those_coverages_or_benefits;ÌÓ____Óà_

àà_

àà_

à(H)__coverage_that_provides_limited-scope_dental_orÏvision_benefits;ÌÓ____Óà_

àà_

àà_

à(I)__coverage_provided_by_a_single_service_healthÏmaintenance_organization;ÌÓ____Óà_

àà_

àà_

à(J)__workers'_compensation_insurance_coverage_or_similar_insuranceÏcoverage;ÌÓ____Óà_

àà_

àà_

à(K)__coverage_provided_through_a_jointly_managed_trust_authorized_underÏ29ÏU.S.C._Section_141_et_seq._that_contains_a_plan_of_benefits_for_employeesÏthat_is_negotiated_in_a_collective_bargaining_agreement_governingÏwages,_hours,_and_working_conditions_of_the_employees_that_isÏauthorized_under_29_U.S.C._Section_157;ÌÓ____Óà_

àà_

àà_

à(L)__hospital_indemnity_or_other_fixed_indemnityÏinsurance_coverage;ÌÓ____Óà_

àà_

àà_

à(M)__reinsurance_contracts_issued_on_a_stop-loss,_quota-share,_orÏsimilarÏbasis;ÌÓ____Óà_

àà_

àà_

à(N)__short-term_major_medical_contracts;ÌÓ____Óà_

àà_

àà_

à(O)__liability_insurance_coverage,_including_general_liabilityÏinsurance_coverage_and_automobile_liability_insurance_coverage;ÌÓ____Óà_

àà_

àà_

à(P)__coverageÏissued_as_a_supplement_to_liability_insurance_coverage;ÌÓ____Óà_

àà_

àà_

à(Q)__automobileÏmedical_payment_insurance_coverage;ÌÓ____Óà_

àà_

àà_

à(R)__coverage_for_on-site_medical_clinics;ÌÓ____Óà_

àà_

àà_

à(S)__coverage_that_provides_other_limited_benefitsÏspecified_by_federal_regulations;_orÌÓ____Óà_

àà_

àà_

à(T)__other_coverage_that_is:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__similar_to_the_coverage_described_by_thisÏsubdivision_under_which_benefits_for_medical_care_are_secondary_orÏincidental_to_other_coverage_benefits;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__specified_in_federal_regulations.ÌÓ____Óà_

àà_

à(4)__"Health_status_related_factor"_means:ÌÓ____Óà_

àà_

àà_

à(A)__health_status;____________ÌÓ____Óà_

àà_

àà_

à(B)__medical_condition,_including_both_physical_and_mentalÏillness;ÌÓ____Óà_

àà_

àà_

à(C)__claims_experience;ÌÓ____Óà_

àà_

àà_

à(D)__receipt_of_health_care;ÌÓ____Óà_

àà_

àà_

à(E)__medical_history;ÌÓ____Óà_

àà_

àà_

à(F)__genetic_information;ÌÓ____Óà_

àà_

àà_

à(G)__evidence_of_insurability,_including_conditionsÏarising_out_of_acts_of_family_violence;_andÌÓ____Óà_

àà_

àà_

à(H)__disability.ÌÓ____Óà_

àà_

à(5)__"Multiple_employer_welfare_arrangement"_has_the_meaning_assigned_byÏSection_3(40)_of_the_Employee_Retirement_IncomeÏSecurity_Act_of_1974_(29_U.S.C._Section_1002(40)).ÌÓ____Óà_

àà_

à(6)__"Organizational_document"_means_the_articles,_bylaws,_agreements,Ïtrusts,Ïor_other_documents_or_instruments_describing_the_rights_and_obligations_ofÏemployers,_employees,_and_beneficiaries_with_respect_to_a_multiple_employerÏwelfare_arrangement.ÌÓ____Óà_

àà_

à(7)__"Participation_criteria"_means_any_criteria_or_rules_establishedÏby_an_employer_to_determine_the_employees_who_are_eligible_forÏenrollment_or_continued_enrollment_under_the_terms_of_aÏhealth_benefit_plan.ÌÓ____Óà_

àà_

à(8)__"Preexisting_condition_provision"_means_a_provision_thatÏexcludes_or_limits_coverage_for_a_disease_or_condition_forÏa_specified_period_after_the_effective_date_of_coverage.ÌÓ____Óà_

àà_

à(9)__"Waiting_period"_means_a_period_established_by_a_multipleÏemployer_welfare_arrangement_that_must_elapse_before_an_individual_who_isÏa_potential_participating_employee_in_a_health_benefit_plan_isÏeligible_to_be_covered_for_benefits.__(V.T.I.C._Art._3.95-1,ÏSubdivs._(4),_(6),_(7),_(9)_(part),_(10)_(part),_(11),_(12);_Art._3.95-1.6;ÏArt._3.95-2,ÏSubsec._(b)_(part);_New.)_ÌÓ____Óà_

àSec._846.002.__APPLICABILITY_OF_CHAPTER.Ï(a)__In_this_section,_"fully_insured_multiple_employer_welfareÏarrangement"_means_an_arrangement_that_provides_toÏits_participating_employees_and_beneficiaries_benefits_for_which_100_percentÏof_the_liability_has_been_assumed_by_an_insurance_companyÏauthorized_to_do_business_in_this_state.ÌÓ____Óà_

à(b)__This_chapter_applies_only_to_aÏmultiple_employer_welfare_arrangement_that_meets_either_or_both_of_theÏfollowing_criteria:ÌÓ____Óà_

àà_

à(1)__one_or_more_of_the_employer_members_in_theÏarrangement:ÌÓ____Óà_

àà_

àà_

à(A)__isÏdomiciled_in_this_state;_orÌÓ____Óà_

àà_

àà_

à(B)__has_its_principal_headquarters_or_principal_administrative_officeÏin_this_state;_orÌÓ____Óà_

àà_

à(2)__the_arrangement_solicits_an_employer_that:ÌÓ____Óà_

àà_

àà_

à(A)__is_domiciled_in_this_state;_orÌÓ____Óà_

àà_

àà_

à(B)__has_its_principal_headquarters_or_principal_administrative_officeÏin_this_state.ÌÓ____Óà_

à(c)__This_chapter_doesÏnot_apply_to_a_fully_insured_multiple_employer_welfare_arrangementÏduring_the_period_in_which_the_arrangement_isÏfully_insured.ÏThe_commissioner_periodically_may_require_proof_that_theÏarrangement_is_fully_insured.__(V.T.I.C._Art._3.95-1,_Subdivs._(5),_(9)Ï(part);ÏArt._3.95-2,ÏSubsec._(a)_(part).)_ÌÓ____Óà_

àSec._846.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;_APPLICABILITY_OFÏCERTAIN_LAWS.Ï(a)__AÏmultiple_employer_welfare_arrangement_is_exempt_from_the_operationÏof_all_insurance_laws_of_this_state,_except_laws_that_are_madeÏapplicable_by_their_specific_terms_or_as_specified_inÏthis_section_or_chapter.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_is_subjectÏto_the_following_laws:ÌÓ____Óà_

àà_

à(1)__Subchapters_C_and_D,_Chapter_36;ÌÓ____Óà_

àà_

à(2)__Section_38.001;ÌÓ____Óà_

àà_

à(3)__Section_81.002;ÌÓ____Óà_

àà_

à(4)__Chapter_82;ÌÓ____Óà_

àà_

à(5)__Chapter_83;ÌÓ____Óà_

àà_

à(6)__Chapter_801;ÌÓ____Óà_

àà_

à(7)__Chapter_803;ÌÓ____Óà_

àà_

à(8)__Chapter_804;ÌÓ____Óà_

àà_

à(9)__Subchapter_A,_Chapter_805;ÌÓ____Óà_

àà_

à(10)__Sections_841.701-841.702;ÌÓ____Óà_

àà_

à(11)__Section_841.704;ÌÓ____Óà_

àà_

à(12)__Section_841.259;ÌÓ____Óà_

àà_

à(13)__Article_1.10D;ÌÓ____Óà_

àà_

à(14)__Article_1.12;ÌÓ____Óà_

àà_

à(15)__Article_1.13;ÌÓ____Óà_

àà_

à(16)__Article_1.15;ÌÓ____Óà_

àà_

à(17)__Article_1.16;ÌÓ____Óà_

àà_

à(18)__Article_1.19;ÌÓ____Óà_

àà_

à(19)__Article_1.35;ÌÓ____Óà_

àà_

à(20)__Article_1.31;ÌÓ____Óà_

àà_

à(21)__Article_3.56;ÌÓ____Óà_

àà_

à(22)__Article_21.21;ÌÓ____Óà_

àà_

à(23)__Article_21.28;ÌÓ____Óà_

àà_

à(24)__Article_21.28A;_andÌÓ____Óà_

àà_

à(25)__Article_21.28E.ÌÓ____Óà_

à(c)__A_multiple_employer_welfare_arrangement_is_only_considered_anÏinsurer_for_purposes_of_the_laws_described_by_this_section.Ï(V.T.I.C._Art._3.95-13.)_ÌÓ____Óà_

àSec._846.004.__LATE-PARTICIPATING_EMPLOYEE_OR_DEPENDENT.Ï(a)__For_purposesÏof_this_chapter,_an_employee_or_dependent_eligible_for_enrollmentÏin_a_participating_employer's_health_benefit_planÏis_a_late-participating_employee_or_dependent_if_the_individualÏrequests_enrollmentÏafter_theÏexpiration_of:ÌÓ____Óà_

àà_

à(1)__the_initial_enrollment_period_established_under_theÏterms_of_the_first_health_benefit_plan_for_which_that_employee_or_dependentÏwasÏeligible_through_the_participating_employer;_orÌÓ____Óà_

àà_

à(2)__an_open_enrollment_period_under_Section_846.257.ÌÓ____Óà_

à(b)__An_employee_or_dependent_is_not_a_late-participatingÏemployee_or_dependent_if_the_individual:ÌÓ____Óà_

àà_

à(1)__was_covered_under_another_health_benefit_plan_orÏself-funded_employer_health_benefit_plan_at_the_time_the_individual_wasÏeligible_to_enroll;ÌÓ____Óà_

àà_

à(2)__declined_enrollment_in_writing,_at_the_time_ofÏthe_initial_eligibility_for_enrollment,_stating_that_coverage_underÏanother_health_benefit_plan_or_self-funded_employer_health_benefitÏplan_was_the_reason_for_declining_enrollment;ÌÓ____Óà_

àà_

à(3)__has_lost_coverage_under_the_other_health_benefitÏplan_or_self-funded_employer_health_benefit_plan_as_a_result_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_termination_of_employment;ÌÓ____Óà_

àà_

àà_

à(B)__a_reduction_in_the_number_of_hoursÏof_employment;ÌÓ____Óà_

àà_

àà_

à(C)__the_termination_of_the_other_plan'sÏcoverage;ÌÓ____Óà_

àà_

àà_

à(D)__the_termination_of_contributions_toward_the_premium_made_by_theÏemployer;_orÌÓ____Óà_

àà_

àà_

à(E)__the_death_of_a_spouse_or_divorce;_andÌÓ____Óà_

àà_

à(4)__requests_enrollment_not_later_than_the_31stÏday_after_the_date_coverage_under_the_other_health_benefit_plan_orÏself-funded_employer_health_benefit_plan_terminates.ÌÓ____Óà_

à(c)__An_employee_or_dependent_is_also_not_aÏlate-participating_employee_or_dependent_if_the_individual_is:ÌÓ____Óà_

àà_

à(1)__employed_by_an_employer_thatÏoffers_multiple_health_benefit_plans_and_the_individual_elects_aÏdifferent_health_benefit_plan_during_an_open_enrollment_period_under_SectionÏ846.257;ÌÓ____Óà_

àà_

à(2)__a_spouse_for_whom_a_court_has_ordered_coverageÏunder_a_covered_employee's_plan_and_the_request_for_enrollmentÏof_the_spouse_is_made_not_later_than_the_31st_day_after_the_dateÏthe_court_order_is_issued;_orÌÓ____Óà_

àà_

à(3)__a_child_for_whom_a_court_has_ordered_coverageÏunder_a_covered_employee's_plan_and_the_request_forÏenrollment_is_made_not_later_than_the_31st_day_after_the_date_theÏemployer_receives_the_court_order.__(V.T.I.C._Art._3.95-1,ÏSubdiv._(8);_Art._3.95-1.7.)_ÌÓ____Óà_

àSec._846.005.__RULES;_ORDERS.Ï(a)__The_commissioner_may,_on_notice_andÏopportunity_for_all_interested_persons_to_be_heard,Ïadopt_rules_and_issue_orders_reasonably_necessary_toÏaugment_and_implement_this_chapter.ÌÓ____Óà_

à(b)__The_commissioner_shall_adopt_rules_necessary_to_meet_theÏminimum_requirements_of_federal_law_andÏregulations.__(V.T.I.C._Art._3.95-15,_Subsec._(a).)_ÌÓ____Óà_

àSec._846.006.__APPEAL_OF_ORDERS.ÏA_person_affected_by_an_order_of_the_commissioner_issued_under_this_chapterÏmay_appeal_that_order_byÏfilingÏsuit_in_a_district_court_in_Travis_County_under_Subchapter_D,ÏChapter_36.__(V.T.I.C._Art._3.95-15,_Subsec._(c).)_ÌÓ____Óà_

àSec._846.007.__PREMIUM_RATES;_ADJUSTMENTS.Ï(a)__A_multipleÏemployer_welfare_arrangement_may_charge_premiums_in_accordance_with_thisÏsection_to_theÏgroup_of_employees_or_dependents_who_meet_the_participationÏcriteria_and_who_do_not_decline_coverage.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_notÏcharge_an_adjustment_to_premium_rates_for_individualÏemployees_or_dependents_for_health_status_related_factors_orÏduration_of_coverage.__Any_adjustment_must_be_appliedÏuniformly_to_the_rates_charged_for_all_participatingÏemployees_and_dependents_of_participating_employees_of_theÏemployer.ÌÓ____Óà_

à(c)__Subsection_(b)_does_not_restrict_the_amount_that_anÏemployer_may_be_charged_for_coverage.ÌÓ____Óà_

à(d)__A_multiple_employer_welfare_arrangement_mayÏestablish_premium_discounts,_rebates,_or_a_reduction_inÏotherwise_applicable_copayments_or_deductibles_in_return_forÏadherence_to_programs_of_health_promotion_and_diseaseÏprevention.__A_discount,_rebate,_or_reduction_establishedÏunder_this_subsection_does_not_violate_Section_4(8),ÏArticle_21.21.__(V.T.I.C.ÏArt._3.95-4.1,_Subsec._(b)_(part);_Art._3.95-4.6.)_ÌÓ_____Ó[Sections_846.008-846.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_ÌÓ_____ÓMULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTS_ÌÓ____ÓÓ____Óà_

àSec._846.051.__CERTIFICATE_OF_AUTHORITY_REQUIRED.ÏÔ'

__

ÔA_person_may_not_establish_or_maintain_an_employee_welfare_benefit_planÏthat_is_a_multiple_employer_welfare_arrangement_in_this_stateÏunless_the_arrangement_obtains_and_maintains_aÏcertificate_of_authority_issued_under_this_chapter.__(V.T.I.C._Art._3.95-2,ÏSubsec._(a)Ï(part).)_ÌÓ____Óà_

àSec._846.052.__APPLICATION_FOR_INITIAL_CERTIFICATE_OF_AUTHORITY.Ï(a)__A_person_who_wants_to_establish_an_employee_welfare_benefitÏplan_that_is_a_multiple_employer_welfare_arrangementÏmust_apply_for_an_initial_certificate_of_authority_on_an_application_formÏprescribed_by_the_commissioner.ÌÓ____Óà_

à(b)__The_application_form_must_be_completed_and_submitted_alongÏwith_all_information_required_by_the_commissioner,_including:ÌÓ____Óà_

àà_

à(1)__a_copy_of_each_organizational_document;ÌÓ____Óà_

àà_

à(2)__current_financial_statements_of_the_arrangement;ÌÓ____Óà_

àà_

à(3)__a_fully_detailed_statement_indicating_the_plan_underÏwhich_the_arrangement_proposes_toÏtransact_business;ÌÓ____Óà_

àà_

à(4)__an_initial_actuarial_opinion_in_compliance_with_theÏrequirements_of_Section_846.153(a)(2)Ïand_subject_to_Section_846.157(b);_andÌÓ____Óà_

àà_

à(5)__a_statement_by_the_applicant_certifying_that_theÏarrangement_is_in_compliance_with_all_applicableÏprovisions_of_the_Employee_Retirement_Income_Security_Act_of_1974Ï(29_U.S.C._Section_1001_et_seq.).ÌÓ____Óà_

à(c)__The_application_must_be_accompanied_by_proof_ofÏa_fidelity_bond_that:ÌÓ____Óà_

àà_

à(1)__protects_against_acts_of_fraud_or_dishonesty_in_servicing_theÏmultiple_employer_welfare_arrangement;ÌÓ____Óà_

àà_

à(2)__covers_each_personÏresponsible_for_servicing_the_employee_welfare_benefit_plan;_andÌÓ____Óà_

àà_

à(3)__is_in_anÏamount_equal_to_the_greater_ofÏ10_percent_of_the_premiums_and_contributionsÏreceived_by_the_arrangement_orÏ10_percent_of_the_benefits_paid,_during_theÏpreceding_calendar_year,_with_a_minimum_of_$10,000_and_a_maximum_ofÏ$500,000.ÌÓ____Óà_

à(d)__A_third-party_administrator_licensed_to_engage_inÏbusiness_in_this_state_is_not_required_to_submit_a_fidelity_bondÏunder_Subsection_(c).ÌÓ____Óà_

à(e)__The_commissioner_shall_promptly_examine_the_applicationÏand_documents_submitted_by_the_applicant_and_may:ÌÓ____Óà_

àà_

à(1)__conduct_any_investigation_that_the_commissionerÏconsiders_necessary;_andÌÓ____Óà_

àà_

à(2)__examine_under_oath_any_person_interested_in_orÏconnected_with_the_multiple_employer_welfare_arrangement.Ï(V.T.I.C._Art._3.95-2,_Subsecs._(b)_(part),_(c).)_ÌÓ____Óà_

àSec._846.053.__ELIGIBILITY_REQUIREMENTS_FOR_INITIALÏCERTIFICATE_OF_AUTHORITY.Ï(a)__An_applicant_for_an_initial_certificate_of_authority_as_aÏmultiple_employer_welfare_arrangement_must_meet_the_requirements_ofÏthis_section.ÌÓ____Óà_

à(b)__The_employers_in_the_multiple_employer_welfare_arrangementÏmust_be_members_of_an_association_or_group_of_five_or_moreÏbusinesses_that_are_in_the_same_trade_or_industry,_includingÏclosely_related_businesses_that_provide_support,_services,_orÏsupplies_primarily_to_that_trade_or_industry.ÌÓ____Óà_

à(c)__If_the_employers_in_theÏmultiple_employer_welfare_arrangement_are_members_of_anÏassociation,_the_association_must:ÌÓ____Óà_

àà_

à(1)__be_engaged_in_substantial_activity_for_itsÏmembers_other_than_sponsorship_of_an_employee_welfare_benefit_plan;ÏandÌÓ____Óà_

àà_

à(2)__have_been_in_existence_for_at_leastÏtwo_years_before_engaging_in_any_activities_relating_to_providingÏemployee_health_benefits_to_its_members.ÌÓ____Óà_

à(d)__The_employee_welfare_plan_of_the_association_or_group_inÏthe_multiple_employer_welfare_arrangement_must_be_controlled_andÏsponsored_directly_by_participating_employers,_participatingÏemployees,_or_both.ÌÓ____Óà_

à(e)__The_association_or_group_of_employers_in_the_multipleÏemployer_welfare_arrangement_must_be_a_not-for-profit_organization.ÌÓ____Óà_

à(f)__The_multiple_employer_welfare_arrangement_must:ÌÓ____Óà_

àà_

à(1)__have_withinÏits_own_organization_adequate_facilities_and_competent_personnel,Ïas_determined_by_the_commissioner,_to_administer_the_employee_benefitÏplan;_orÌÓ____Óà_

àà_

à(2)__have_contracted_with_a_third-party_administrator_licensed_toÏengage_in_business_in_this_state.ÌÓ____Óà_

à(g)__The_multiple_employer_welfare_arrangement:ÌÓ____Óà_

àà_

à(1)__must_have_applications_from_not_fewer_than_fiveÏemployers_and_must_provide_similar_benefits_for_not_fewer_than_200Ïseparate_participating_employees;_andÌÓ____Óà_

àà_

à(2)__will_have_annual_gross_premiums_of_orÏcontributions_to_the_plan_of_not_less_than:ÌÓ____Óà_

àà_

àà_

à(A)__$20,000_for_a_plan_thatÏprovides_only_vision_benefits;ÌÓ____Óà_

àà_

àà_

à(B)__$75,000_for_a_plan_that_providesÏonly_dental_benefits;_andÌÓ____Óà_

àà_

àà_

à(C)__$200,000_for_all_other_plans.ÌÓ____Óà_

à(h)__The_multiple_employer_welfare_arrangement_must_possess_aÏwritten_commitment,_binder,_or_policy_for_stop-loss_insuranceÏissued_by_an_insurer_authorized_to_do_business_in_this_state_thatÏprovides:ÌÓ____Óà_

àà_

à(1)__at_least_30_days'_notice_to_the_commissioner_ofÏany_cancellation_or_nonrenewal_of_coverage;_andÌÓ____Óà_

àà_

à(2)__both_specific_and_aggregate_coverage_with_anÏaggregate_retention_of_not_more_than_125_percent_of_the_amount_ofÏexpected_claims_for_the_next_plan_year_and_a_specific_retentionÏamount_annually_determined_by_the_actuarial_opinion_required_byÏSection_846.153(a)(2).ÌÓ____Óà_

à(i)__Both_the_specific_and_aggregate_coverage_required_byÏSubsection_(h)(2)_must_require_all_claims_to_be_submittedÏwithin_90_days_after_the_claim_is_incurred_and_provide_a_12-monthÏclaims_incurred_period_and_a_15-month_paid_claims_period_for_eachÏpolicy_year.ÌÓ____Óà_

à(j)__The_contributions_must_be_established_to_fund_at_least_100_percentÏof_the_aggregate_retention_plus_all_other_costs_of_the_multipleÏemployer_welfare_arrangements.ÌÓ____Óà_

à(k)__The_multiple_employer_welfare_arrangement_must_establishÏa_procedure_for_handling_claims_for_benefits_onÏdissolution_of_the_arrangement.ÌÓ____Óà_

à(l)__The_multiple_employer_welfare_arrangement_must_obtain_theÏrequired_bond.__(V.T.I.C._Art._3.95-2,_Subsec._(d)_(part).)_ÌÓ____Óà_

àSec._846.054.__ISSUANCE_OF_INITIAL_CERTIFICATE_OF_AUTHORITY.Ï(a)__TheÏcommissioner_shall_issue_an_initial_certificate_of_authority_toÏa_multiple_employer_welfare_arrangement_that_meets_the_requirementsÏof_Section_846.053_not_later_than_the_60th_day_after_the_dateÏon_which_the_application_is_filed.ÌÓ____Óà_

à(b)__An_initial_certificate_of_authority_is_aÏtemporary_certificateÏissued_for_a_one-year_term.ÌÓ____Óà_

à(c)__On_receipt_of_the_initial_certificate_of_authority,_theÏmultiple_employer_welfare_arrangement_shall_begin_business.Ï(V.T.I.C._Art._3.95-2,_Subsecs._(d)_(part),_(e).)_ÌÓ____Óà_

àSec._846.055.__EXTENSION_OF_TERM_OF_INITIAL_CERTIFICATE_OF_AUTHORITY.ÏThe_commissioner_may_extend_the_term_of_an_initial_certificate_ofÏauthority_for_a_period_not_to_exceed_one_year_if_the_commissionerÏdetermines_that_the_multiple_employer_welfare_arrangement_is_likely_toÏmeet_the_requirements_of_this_chapter_for_a_finalÏcertificate_of_authority_within_that_period.__The_commissioner_may_notÏgrant_more_than_one_extension_of_the_initial_certificate_of_authorityÏregardless_of_the_length_of_time_for_which_an_extensionÏwas_granted.__(V.T.I.C.ÏArt._3.95-2,_Subsec._(i)_(part).)_ÌÓ____Óà_

àSec._846.056.__FINAL_CERTIFICATE_OF_AUTHORITY.Ï(a)__AÏmultiple_employer_welfare_arrangement_that_holds_an_initialÏcertificate_of_authority_must_apply_for_a_final_certificate_ofÏauthority_not_later_than_the_first_anniversary_of_the_date_ofÏissuance_of_the_initial_certificate.ÌÓ____Óà_

à(b)__The_multiple_employer_welfare_arrangement_must_file_anÏapplication_for_a_final_certificate_of_authority_on_a_form_prescribedÏby_the_commissioner_and_furnish_the_information_requiredÏby_the_commissioner.__The_application_for_a_finalÏcertificate_of_authority_must_include_only:ÌÓ____Óà_

àà_

à(1)__the_names_and_addresses_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_association_or_group_of_employersÏsponsoring_the_arrangement;ÌÓ____Óà_

àà_

àà_

à(B)__the_board_members_of_the_arrangement;_andÌÓ____Óà_

àà_

àà_

à(C)__at_least_five_employers,_if_the_employers_in_theÏarrangement_are_not_an_association;ÌÓ____Óà_

àà_

à(2)__proof_of_compliance_with_the_bonding_requirements;ÌÓ____Óà_

àà_

à(3)__a_copy_of_each_plan_document_and_each_agreement_withÏservice_providers;_andÌÓ____Óà_

àà_

à(4)__a_funding_report_containing:ÌÓ____Óà_

àà_

àà_

à(A)__a_statement_certified_by_the_boardÏand_an_actuarial_opinion_that_all_applicableÏrequirements_of_Section_846.153_have_been_met;ÌÓ____Óà_

àà_

àà_

à(B)__an_actuarial_opinion_describing_the_extent_to_whichÏcontributions_or_premium_rates:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__are_not_excessive;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__are_not_unfairly_discriminatory;_andÌÓ____Óà_

àà_

àà_

àà_

à(iii)__are_adequate_to_provide_for_the_payment_ofÏall_obligations_and_the_maintenance_of_required_cash_reserves_andÏsurplus_by_the_arrangement;ÌÓ____Óà_

àà_

àà_

à(C)__a_statement_of_the_current_value_of_the_assets_andÏliabilities_accumulated_by_theÏarrangement_and_a_projection_of_the_assets,_liabilities,_income,Ïand_expenses_of_the_arrangement_for_theÏnext_12-month_period;_andÌÓ____Óà_

àà_

àà_

à(D)__a_statement_of_the_costs_to_be_charged_for_coverage,Ïincluding_an_itemization_of_amounts_for:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__administrative_expenses;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__reserves;_andÌÓ____Óà_

àà_

àà_

àà_

à(iii)__other_expenses_associated_with_operation_of_theÏarrangement.ÌÓ____Óà_

à(c)__The_reserves_described_in_Section_846.154(a)_must_have_been_establishedÏor_be_established_before_the_final_certificate_of_authority_is_issued.ÌÓ____Óà_

à(d)__If,_after_examination_and_investigation,_the_commissionerÏis_satisfied_that_the_multiple_employer_welfare_arrangement_meetsÏthe_requirements_of_this_chapter,_the_commissioner_shall_issue_aÏfinal_certificate_of_authority_to_the_arrangement.ÌÓ____Óà_

à(e)__The_commissioner_shall_maintain_the_information_required_underÏSubsection_(b)(1)(C)_and_Subsection_(b)(3)_as_confidential_information.Ï(V.T.I.C._Art._3.95-2,_Subsecs._(d)_(part),_(h),_(i)_(part).)_ÌÓ____Óà_

àSec._846.057.__DENIAL_OF_FINAL_CERTIFICATE_OF_AUTHORITY.Ï(a)__TheÏcommissioner_shall_deny_a_finalÏcertificate_of_authority_to_an_applicant_that_does_not_comply_withÏthis_chapter.ÌÓ____Óà_

à(b)__If_the_commissioner_denies_a_final_certificate_of_authority,_theÏcommissioner_shall_issue_a_written_notice_of_refusal_to_theÏapplicant.__The_notice_of_refusal_must_stateÏthe_basis_for_the_denial.__The_notice_of_refusal_constitutes_30_days'_advanceÏnotice_of_theÏrevocation_of_the_initial_certificate_of_authority.ÌÓ____Óà_

à(c)__If_the_applicant_submits_a_written_request_for_a_hearingÏnot_later_than_the_30th_day_after_the_date_of_mailing_of_the_noticeÏof_refusal,_revocation_of_the_initial_certificate_of_authority_isÏtemporarily_stayed,_and_the_commissioner_shall_promptly_conduct_a_hearing_atÏwhich_the_applicant_is_given_an_opportunity_to_showÏcompliance_with_this_chapter.__(V.T.I.C._Art._3.95-2,_Subsecs._(i)_(part),Ï(j).)_ÌÓ____Óà_

àSec._846.058.__DISQUALIFICATION.Ï(a)__A_multiple_employerÏwelfare_arrangement,_each_board_member_and_officer_of_the_arrangement,_and_anyÏagent_or_other_person_associated_with_the_arrangement_shall_be_subject_toÏdisqualification_forÏeligibility_for_a_certificateÏof_authority_if_the_person:ÌÓ____Óà_

àà_

à(1)__makes_a_material_misstatement_or_omission_in_anÏapplication_for_a_certificate_of_authority_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__obtains_or_attempts_to_obtain_at_any_time_aÏcertificate_of_authority_or_license_for_an_insurance_entityÏthrough_intentional_misrepresentation_or_fraud;ÌÓ____Óà_

àà_

à(3)__misappropriates_or_converts_to_the_person's_ownÏuse_or_improperly_withholds_money_under_an_employee_welfareÏbenefit_plan_or_multiple_employer_welfare_arrangement;ÌÓ____Óà_

àà_

à(4)__is_prohibited_from_serving_in_any_capacity_with_theÏarrangement_under_Section_411,ÏEmployee_Retirement_Income_Security_Act_of_1974_(29_U.S.C._Section_1111);ÌÓ____Óà_

àà_

à(5)__without_reasonable_cause_or_excuse,_fails_toÏappear_in_response_to_a_subpoena,_examination,_warrant,_or_anyÏother_order_lawfully_issued_by_the_commissioner;_orÌÓ____Óà_

àà_

à(6)__has_previously_been_subject_to_a_determination_byÏthe_commissioner_resulting_in:ÌÓ____Óà_

àà_

àà_

à(A)__suspension_or_revocation_of_aÏcertificate_of_authority_or_license;_orÌÓ____Óà_

àà_

àà_

à(B)__denial_of_a_certificate_ofÏauthority_or_license_on_grounds_that_would_be_sufficient_forÏsuspension_or_revocation.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_a_participating_employer_in_its_capacityÏas_a_participating_employer_and_the_employer's_participating_employees.Ï(V.T.I.C._Art._3.95-2,_Subsec._(f).)_ÌÓ____Óà_

àSec._846.059.__FEES;_SERVICE_OF_PROCESS.Ï(a)__Each_multiple_employer_welfare_arrangement_shall_pay_to_theÏcommissioner_in_the_amount_set_by_the_commissioner:ÌÓ____Óà_

àà_

à(1)__an_application_fee_for_an_initial_certificate_of_authority;ÌÓ____Óà_

àà_

à(2)__an_application_fee_for_a_final_certificate_of_authority;_andÌÓ____Óà_

àà_

à(3)__a_filing_fee_for_submission_of_theÏarrangement's_annual_statement.ÌÓ____Óà_

à(b)__The_commissioner_shall_set_the_fees_described_byÏSubsectionÏ(a)_in_amounts_reasonable_andÏnecessary_to_defray_the_costs_of_administering_this_chapter.ÌÓ____Óà_

à(c)__Each_multiple_employer_welfare_arrangement_shall_appointÏthe_commissioner_as_its_resident_agent_for_purposes_of_service_ofÏprocess.__The_fee_for_that_service_is_$50,_payableÏat_the_time_of_appointment.ÌÓ____Óà_

à(d)__Fees_paid_under_this_section_shall_be_depositedÏto_the_credit_of_the_Texas_Department_of_InsuranceÏoperating_fund.Ï(V.T.I.C._Art._3.95-3.)_ÌÓ____Óà_

àSec._846.060.__SUSPENSION,_REVOCATION,_OR_LIMITATION_OFÏCERTIFICATE_OF_AUTHORITY.ÏIn_addition_toÏany_requirement_or_remedy_under_a_law_cited_under_Section_846.003,ÏtheÏcommissioner_may_suspend,_revoke,_or_limit_the_certificate_ofÏauthority_of_a_multiple_employer_welfare_arrangement_if_theÏcommissioner_determines,_after_notice_and_hearing,_that_theÏagreement_does_not_comply_with_this_chapter.__(V.T.I.C._Art._3.95-14,ÏSubsec._(a).)_ÌÓ____Óà_

àSec._846.061.__ACTION_BY_ATTORNEY_GENERAL.Ï(a)__The_commissioner_may_notify_the_attorney_general_of_aÏviolation_of_this_chapter,_and_the_attorney_general_may_apply_toÏa_district_court_in_Travis_County_for_leave_to_file_suit_in_theÏnature_of_quo_warranto_or_for_injunctive_relief_or_both.ÌÓ____Óà_

à(b)__TheÏattorney_general_may_seek_and_the_court_may_order:ÌÓ____Óà_

àà_

à(1)__restitution_forÏvictims_of_an_act_declared_to_be_unlawful_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__assessment_of_aÏfine_under_this_code;_andÌÓ____Óà_

àà_

à(3)__recovery_of_reasonable_attorney's_fees.Ï(V.T.I.C._Art._3.95-14,_Subsec._(b).)_ÌÓ_____Ó[Sections_846.062-846.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C._BOARD_MEMBERS;_OTHER_OFFICERS_AND_PERSONNEL_ÌÓ____ÓÓ____Óà_

àSec._846.101.__BOARD_MEMBERS;_NOTICE_OF_ELECTIONS.ÏÔ'

__

Ô(a)__Except_as_otherwise_provided,_the_powers_of_a_multiple_employer_welfareÏarrangement_shall_be_exercised_by_a_board_elected_toÏcarry_out_the_purposes_established_by_the_organizational_documents_of_theÏarrangement.ÌÓ____Óà_

à(b)__The_member_employers_shall_elect_at_least_75_percent_of_the_boardÏmembers.ÏAt_least_75_percent_of_the_board_members_must_be_individuals_who_areÏcovered_under_the_arrangement.ÌÓ____Óà_

à(c)__An_owner,Ïofficer,_or_employee_of_a_third-party_administrator_who_providesÏservices_to_the_multiple_employer_welfare_arrangement_or_anyÏother_person_who_has_received_compensation_from_theÏarrangement_may_not_serve_as_a_board_member.ÌÓ____Óà_

à(d)__Each_board_member_shall_be_elected_for_a_term_of_at_least_twoÏyears.ÌÓ____Óà_

à(e)__Each_member_employer_of_a_multiple_employer_welfareÏarrangement_shall_be_given_notice_of_each_election_of_board_membersÏand_is_entitled_to_an_equal_vote,_either_in_personÏor_by_a_written_proxy_signed_by_the_member_employer.__An_owner,Ïofficer,_or_employee_of_a_third-party_administrator_who_providesÏservices_to_the_arrangement_or_anyÏother_person_who_has_received_compensation_from_theÏarrangement_may_not_serve_as_proxy.Ï(V.T.I.C._Art._3.95-7,_Subsecs.Ï(b),_(c).)_ÌÓ____Óà_

àSec._846.102.__DUTIES_OF_BOARD_MEMBERS.Ï(a)__The_board_members_of_a_multiple_employer_welfare_arrangement_areÏresponsible_for_all_operations_of_the_arrangement_and_shall_take_all_necessaryÏprecautions_to_safeguard_the_assets_of_the_arrangement.ÌÓ____Óà_

à(b)__A_board_memberÏshall_give_the_attention_and_exercise_the_vigilance,Ïdiligence,_care,_and_skill_that_a_prudent_person_would_use_inÏlike_or_similar_circumstances.Ï(V.T.I.C._Art._3.95-10,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._846.103.__LIMITATION_ON_ACTION_AGAINST_BOARD_MEMBER.ÏA_board_member_may_not_be_held_liable_in_a_privateÏcause_of_action_for_any_delinquency_under_Section_846.102_after_the_expirationÏofÏthe_earlier_of:ÌÓ____Óà_

àà_

à(1)__sixÏyears_from_the_date_of_delinquency;_orÌÓ____Óà_

àà_

à(2)__two_years_from_theÏtime_when_the_delinquency_is_discovered_by_a_person_complainingÏof_the_delinquency.Ï(V.T.I.C._Art._3.95-10,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._846.104.__COMPENSATION_OF_BOARD_MEMBERS.ÏA_board_member_serves_without_compensationÏfrom_the_multiple_employer_welfare_arrangement_except_for_actualÏand_necessary_expenses.Ï(V.T.I.C._Art._3.95-10,_Subsec._(c)_(part).)_ÌÓ____Óà_

àSec._846.105.__OFFICERS;_AGENTS.Ï(a)__TheÏboard_shall_selectÏofficers_for_the_multiple_employer_welfare_arrangement_as_designated_in_theÏorganizational_documentsÏand_may_appoint_agents_as_necessary_forÏthe_arrangement_to_engage_in_business.__EachÏofficer_and_agent_may_exercise_the_authority_and_performÏtheÏduties_required_inÏthe_management_of_theÏproperty_and_affairs_of_the_arrangementÏas_delegated_by_the_board.ÌÓ____Óà_

à(b)__The_board_may_remove_an_officerÏor_agent_if_the_board_determines_that_theÏbusiness_interests_of_the_multiple_employer_welfare_arrangementÏare_served_by_the_removal.ÌÓ____Óà_

à(c)__The_board_shall_secure_theÏfidelity_of_any_or_all_of_the_officers_or_agents_who_handle_theÏfunds_of_the_multiple_employer_welfare_arrangement_by_bond_orÏotherwise.Ï(V.T.I.C._Art._3.95-10,_Subsec._(b).)_ÌÓ____Óà_

àSec._846.106.__COMPENSATION_OF_OFFICERS,_AGENTS,_ANDÏEMPLOYEES.Ï(a)__A_multiple_employer_welfare_arrangement_may_pay_the_officers_and_agents_ofÏthe_arrangement_suitable_compensation.__An_officer,Ïemployee,_or_agent_of_an_arrangement_may_not_be_compensated_unreasonably.ÌÓ____Óà_

à(b)__The_compensation_of_any_officer_or_employee_of_aÏmultiple_employer_welfare_arrangement_may_not_be_computedÏdirectly_or_indirectly_as_a_percentage_of_money_or_premiumÏcollected.ÌÓ____Óà_

à(c)__The_compensation_of_an_agent_may_not_exceed_fiveÏpercent_of_the_money_or_premium_collected.ÌÓ____Óà_

à(d)__A_multiple_employer_welfare_arrangement_may_pay_compensation_or_make_anÏemolument_to_anÏofficer_of_the_arrangement_only_if_the_compensation_or_emolument_isÏfirst_authorized_by_a_majority_vote_of_the_board_ofÏthe_arrangement.__(V.T.I.C._Art._3.95-6_(part);_Art._3.95-10,_Subsecs.Ï(c)_(part),_(d).)_ÌÓ____Óà_

àSec._846.107.__RECEIPT_OF_THING_OF_VALUE;_CRIMINAL_PENALTY.Ï(a)__A_board_member,_officer,Ïor_employee_of_a_multiple_employer_welfareÏarrangement_may_not,_knowingly_and_intentionally,_directly_orÏindirectly:ÌÓ____Óà_

àà_

à(1)__receive_money_or_another_valuable_thing_for_negotiating,Ïprocuring,_recommending,_or_aiding_in:ÌÓ____Óà_

àà_

àà_

à(A)__a_purchase_by_or_sale_toÏthe_arrangement_of_property;_orÌÓ____Óà_

àà_

àà_

à(B)__aÏloan_from_the_arrangement;_orÌÓ____Óà_

àà_

à(2)__beÏpecuniarily_interested_as_a_principal,_coprincipal,_agent,Ïor_beneficiary_in_a_purchase,_sale,_or_loan_described_by_Subdivision_(1).ÌÓ____Óà_

à(b)__A_person_commits_an_offense_if_the_person_violates_this_section.ÏAn_offense_under_this_subsection_is_a_felony_of_the_thirdÏdegree.__(V.T.I.C._Art._3.95-11.)_ÌÓ_____Ó[Sections_846.108-846.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__POWERS_AND_DUTIES_OF_MULTIPLE_EMPLOYER_ÌÓ_____ÓWELFARE_ARRANGEMENTS_ÌÓ____ÓÓ____Óà_

àSec._846.151.__GENERAL_POWERS.Ï(a)__Unless_otherwise_provided_by_or_inconsistent_with_this_chapter,_eachÏmultiple_employer_welfare_arrangement_may_exercise_the_powers_provided_by_thisÏsection.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_have_succession,_by_itsÏname,_for_the_term_stated_in_its_trust_agreement.ÌÓ____Óà_

à(c)__A_multiple_employer_welfare_arrangement_may_sue_and_be_sued.__AnÏarrangement_may:ÌÓ____Óà_

àà_

à(1)__complain_and_defend_in_any_court;ÌÓ____Óà_

àà_

à(2)__be_a_partyÏto_any_proceedings_before_aÏpublic_body_of_this_state_or_of_any_otherÏstate_or_government;_andÌÓ____Óà_

àà_

à(3)__sue_aÏparticipating_employer,_an_employee,_or_a_beneficiary_for_anyÏcause_relating_to_the_business_of_theÏarrangement.ÌÓ____Óà_

à(d)__A_multiple_employer_welfare_arrangement_may_have_a_seal_that_mayÏbe_used_by_having_the_seal_or_a_facsimile_of_the_seal_impressed,Ïaffixed,_orÏotherwise_reproduced.__The_arrangement_may_alter_theÏseal_at_will.ÌÓ____Óà_

à(e)__A_multiple_employer_welfare_arrangement_may_appoint_officers_and_agentsÏas_the_business_ofÏthe_arrangement_requires.ÌÓ____Óà_

à(f)__A_multiple_employer_welfare_arrangement_may_adopt,_amend,_and_repealÏbylaws_as_necessary_for_theÏgovernment_of_its_affairs.ÌÓ____Óà_

à(g)__A_multiple_employer_welfare_arrangement_may_conduct_its_business_in_thisÏstate,_other_states,ÏandÏforeign_countries_and_their_territories_and_colonies.ÌÓ____Óà_

à(h)__A_multiple_employer_welfare_arrangement_may_have_offices_outsideÏthis_state.ÌÓ____Óà_

à(i)__A_multiple_employer_welfare_arrangement_may_acquire,Ïhold,_mortgage,_pledge,_assign,Ïand_transfer_real_and_personal_property_subject_toÏthis_chapter.__(V.T.I.C._Art._3.95-6_(part).)_ÌÓ____Óà_

àSec._846.152.__FILING_OF_ORGANIZATIONAL_DOCUMENTS.ÏA_multiple_employer_welfare_arrangement_shall_file_with_the_commissionerÏits_organizational_documentsÏand_all_appurtenant_amendmentsÏbefore_those_documents_take_effect.__(V.T.I.C._Art._3.95-7,ÏSubsec.Ï(a).)_ÌÓ____Óà_

àSec._846.153.__REQUIRED_FILINGS.Ï(a)__A_multiple_employer_welfare_arrangementÏengaging_in_business_in_this_state_shall_file_the_following_withÏthe_commissioner_on_forms_approved_by_the_commissioner:ÌÓ____Óà_

àà_

à(1)__a_financial_statement_audited_by_a_certifiedÏpublic_accountant;ÌÓ____Óà_

àà_

à(2)__an_actuarial_opinion_prepared_and_certified_byÏan_actuary_who_is:ÌÓ____Óà_

àà_

àà_

à(A)__not_an_employee_of_theÏarrangement;_andÌÓ____Óà_

àà_

àà_

à(B)__a_fellow_of_the_Society_of_Actuaries,_aÏmember_of_the_American_Academy_of_Actuaries,_or_an_enrolledÏactuary_under_the_Employee_Retirement_Income_Security_Act_of_1974Ï(29_U.S.C._Section_1001_et_seq.);_andÌÓ____Óà_

àà_

à(3)__any_modified_terms_of_a_plan_document_together_with_aÏcertification_from_the_trustees_that_the_changes_are_inÏcompliance_with_the_minimum_requirements_of_this_chapter.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_shall_file_theÏfinancial_statement_and_the_actuarial_opinion_required_by_SubsectionÏ(a)_within_90_days_of_the_end_of_the_fiscal_year.ÌÓ____Óà_

à(c)__The_actuarial_opinion_required_under_SubsectionÏ(a)_must_include:ÌÓ____Óà_

àà_

à(1)__a_description_of_the_actuarial_soundness_ofÏthe_multiple_employer_welfare_arrangement,_including_anyÏactions_recommended_to_improve_the_actuarial_soundness_of_the_arrangement;ÌÓ____Óà_

àà_

à(2)__the_amount_of_cash_reserves_recommended_to_be_maintained_by_theÏarrangement;_andÌÓ____Óà_

àà_

à(3)__the_level_of_specific_andÏaggregate_stop-loss_insurance_recommended_to_be_maintained_by_theÏarrangement.__(V.T.I.C.ÏArt._3.95-8,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._846.154.__CASH_RESERVE_REQUIREMENTS.Ï(a)__The_amount_of_cash_reserves_recommended_under_Section_846.153(c)(2)_mayÏnotÏbe_less_than_the_greater_of:ÌÓ____Óà_

àà_

à(1)__20_percent_ofÏthe_total_contributions_inÏthe_preceding_plan_year;_orÌÓ____Óà_

àà_

à(2)__20_percent_of_the_total_estimatedÏcontributions_for_the_current_plan_year.ÌÓ____Óà_

à(b)__Cash_reserves_required_by_this_section_must_be:ÌÓ____Óà_

àà_

à(1)__computed_with_proper_actuarial_regard_for:ÌÓ____Óà_

àà_

àà_

à(A)__known_claims,_paid_and_outstanding;ÌÓ____Óà_

àà_

àà_

à(B)__a_history_of_incurred_but_notÏreported_claims;ÌÓ____Óà_

àà_

àà_

à(C)__claims_handling_expenses;ÌÓ____Óà_

àà_

àà_

à(D)__unearned_premium;ÌÓ____Óà_

àà_

àà_

à(E)__an_estimate_for_bad_debts;ÌÓ____Óà_

àà_

àà_

à(F)__a_trend_factor;_andÌÓ____Óà_

àà_

àà_

à(G)__a_margin_for_error;ÏandÌÓ____Óà_

àà_

à(2)__maintained_in_cash_or_federally_guaranteedÏobligations_of_less_than_five-year_maturity_that_have_a_fixed_orÏrecoverable_principal_amount_or_in_other_investments_as_theÏcommissioner_may_authorize_by_rule.__(V.T.I.C.ÏArt._3.95-8,_Subsecs._(a)_(part),_(b)_(part).)_ÌÓ____Óà_

àSec._846.155.__ADJUSTMENT_OF_CONTRIBUTIONS.ÏIf_the_recommended_cash_reserves_required_by_Section_846.154(a)_exceedÏtheÏgreater_of_40_percent_of_the_total_contributions_for_the_precedingÏplan_year_or_40_percent_of_the_total_contributions_expected_for_theÏcurrent_plan_year,_the_contributions_may_be_reduced_to_fund_lessÏthan_100_percent_of_the_aggregate_retention_plusÏall_other_costs_of_the_multiple_employer_welfare_arrangement,_but_notÏlessÏthan_the_level_of_contributions_necessary_to_fund_the_minimumÏreserves_required_under_Section_846.154(a).__(V.T.I.C.ÏArt._3.95-2,_Subsec._(d)_(part).)_ÌÓ____Óà_

àSec._846.156.__WAIVER_OR_REDUCTION_OF_REQUIRED_STOP-LOSSÏINSURANCE_OR_CASH_RESERVES.ÏOn_the_application_of_a_multiple_employer_welfareÏarrangement,_the_commissioner_may_waive_or_reduce_the_requirementÏfor_aggregate_stop-loss_insurance_coverage_and_the_amount_of_recommended_cashÏreservesÏrequired_by_Section_846.154(a)_on_a_determination_that_theÏinterests_of_the_participating_employers_and_employees_areÏadequately_protected.__(V.T.I.C._Art._3.95-8,_Subsec._(d).)_ÌÓ____Óà_

àSec._846.157.__RENEWAL_OF_CERTIFICATE;_ADDITIONAL_ACTUARIAL_REVIEW.Ï(a)__The_commissioner_shall_review_the_forms_required_byÏSection_846.153_andÏshall_renew_a_multiple_employer_welfareÏarrangement's_certificate_of_authority_unless_the_commissionerÏdetermines_that_the_arrangement_does_not_comply_with_this_chapter.ÌÓ____Óà_

à(b)__On_a_finding_of_good_cause,_the_commissioner_may_orderÏan_actuarial_review_of_a_multiple_employer_welfare_arrangement_inÏaddition_to_the_actuarial_opinion_required_by_Section_846.153(a).__TheÏarrangement_shall_pay_the_cost_of_the_additional_actuarialÏreview.ÌÓ____Óà_

à(c)__If_the_commissioner_determines_that_a_multiple_employerÏwelfare_arrangement_does_not_comply_with_this_chapter,Ïthe_commissioner_may_order_the_arrangement_to_correct_the_deficiencies.ÏThe_commissioner_mayÏtake_any_action_against_the_multiple_employer_welfare_arrangementÏauthorized_by_this_code_if_the_arrangement_does_not_initiate_immediateÏcorrective_action.__(V.T.I.C._Art._3.95-8,_Subsecs._(b)Ï(part),_(c),_(e).)_ÌÓ____Óà_

àSec._846.158.__EXAMINATION_OF_MULTIPLE_EMPLOYER_WELFARE_ARRANGEMENTS.Ï(a)__The_commissioner_or_the_commissioner's_appointee_may_examine_the_affairsÏof_anyÏmultiple_employer_welfare_arrangement.ÌÓ____Óà_

à(b)__For_the_purposes_of_thisÏsection_the_commissioner:ÌÓ____Óà_

àà_

à(1)__shall_have_free_access_to_all_theÏbooks,_records,_and_documents_that_relate_to_the_business_of_the_plan;ÏandÌÓ____Óà_

àà_

à(2)__may_examine_under_oath_aÏboard_member,_officer,_agent,_or_employee_of_the_multiple_employer_welfareÏarrangement_in_relation_to_theÏaffairs,_transactions,_and_conditions_of_theÏarrangement.ÌÓ____Óà_

à(c)__Each_multiple_employer_welfare_arrangement_shall_payÏthe_expenses_of_the_examination_as_provided_byÏArticle_1.16.__(V.T.I.C._Art._3.95-9.)_ÌÓ____Óà_

àSec._846.159.__NAME_OF_MULTIPLE_EMPLOYER_WELFARE_ARRANGEMENT.Ï(a)__A_multiple_employer_welfare_arrangement_shall_transact_business_under_theÏarrangement's_own_name_and_may_not_adopt_any_assumed_name.ÏAnÏarrangement_mayÏnot_use_a_name_that_is_the_same_as_or_closely_resembles_theÏname_of_any_other_arrangement_that:ÌÓ____Óà_

àà_

à(1)__possesses_a_certificate_of_authority;_andÌÓ____Óà_

àà_

à(2)__is_engaged_in_business_in_this_state.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_change_itsÏname_by:ÌÓ____Óà_

àà_

à(1)__amending_the_articles_of_theÏarrangement;_orÌÓ____Óà_

àà_

à(2)__taking_a_new_name_with_the_approval_of_theÏcommissioner.Ï(V.T.I.C._Art._3.95-5_(part).)_ÌÓ____Óà_

àSec._846.160.__EVIDENCE_OF_EXISTENCE.ÏA_certified_copy_of_the_multiple_employer_welfareÏarrangement's_certificate_of_authority_is_prima_facie_evidence_ofÏthe_existence_of_the_arrangement_in_a_legalÏproceeding.Ï(V.T.I.C._Art._3.95-5_(part).)_ÌÓ_____Ó[Sections_846.161-846.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__PROVISION_OF_COVERAGE_ÌÓ____ÓÓ____Óà_

àSec._846.201.__BENEFITS_ALLOWED.ÏÔ'

__

Ô(a)__A_multiple_employerÏwelfare_arrangement_may_only_provideÏone_or_more_of_the_following:ÌÓ____Óà_

àà_

à(1)__medical,_dental,_vision,_surgical,_or_hospital_care;ÌÓ____Óà_

àà_

à(2)__benefits_in_the_event_of_sickness,_accident,Ïdisability,_or_death;ÌÓ____Óà_

àà_

à(3)__another_benefit_authorized_to_be_provided_by_health_insurers_inÏthis_state;_andÌÓ____Óà_

àà_

à(4)__prepaid_legal_services.ÌÓ____Óà_

à(b)__Except_as_otherwise_limited_by_the_Employee_Retirement_Income_SecurityÏAct_of_1974_(29_U.S.C._Section_1001_et_seq.),Ïa_multiple_employer_welfare_arrangement_may_only_provideÏbenefits_to:ÌÓ____Óà_

àà_

à(1)__active_or_retired_owners,_officers,_directors,_orÏemployees_of_or_partners_in_participating_employers;_andÌÓ____Óà_

àà_

à(2)__theÏbeneficiaries_of_a_person_described_by_Subdivision_(1).Ï(V.T.I.C._Art._3.95-4.)_ÌÓ____Óà_

àSec._846.202.__PREEXISTING_CONDITION_PROVISION.Ï(a)__In_this_section,_"creditable_coverage"_has_the_meaning_assigned_byÏSection_3,_Article_21.52G,_as_added_by_Chapter_955,_Acts_of_the_75thÏLegislature,_Regular_Session,_1997.ÌÓ____Óà_

à(b)__AÏpreexisting_condition_provision_in_a_multiple_employer_welfareÏarrangement's_plan_document_may_apply_only_to_coverage_for_aÏdisease_or_condition_for_which_medical_advice,_diagnosis,_care,Ïor_treatment_was_recommended_or_received_during_the_six_monthsÏbefore_the_earlier_of:ÌÓ____Óà_

àà_

à(1)__the_effective_date_of_coverage;_orÌÓ____Óà_

àà_

à(2)__the_first_day_of_the_waiting_period.ÌÓ____Óà_

à(c)__A_preexisting_condition_provision_in_a_multiple_employerÏwelfare_arrangement's_plan_document_may_not_apply_to_expensesÏincurred_on_or_after_the_expiration_of_the_12_months_following_the_initialÏeffective_date_of_coverage_of_the_participating_employee,Ïdependent,_or_late-participating_employee_or_dependent.ÌÓ____Óà_

à(d)__A_preexisting_condition_provision_in_a_multiple_employerÏwelfare_arrangement's_plan_document_may_not_apply_to_an_individual_whoÏwas_continuously_covered_for_an_aggregate_period_of_12_monthsÏunder_creditable_coverage_that_was_in_effect_until_a_date_notÏmore_than_63_days_before_the_effective_date_of_coverage_under_theÏhealth_benefit_plan,_excluding_any_waiting_period.ÌÓ____Óà_

à(e)__In_determining_whether_a_preexisting_condition_provisionÏapplies_to_an_individual_covered_by_a_multiple_employer_welfareÏarrangement's_plan_document,_theÏ_arrangement_shall_credit_the_time_the_individual_was_covered_underÏprevious_creditable_coverage_if_the_previous_coverage_was_inÏeffect_at_any_time_during_the_12_months_preceding_the_effectiveÏdate_of_coverage_under_the_arrangement.ÏIf_the_previous_coverage_was_issued_under_a_health_benefit_plan,Ïany_waiting_period_that_applied_before_that_coverage_became_effective_must_alsoÏbe_credited_against_the_preexistingÏcondition_provision_period.__(V.T.I.C._Art._3.95-1,_Subdiv._(3);_Arts.Ï3.95-1.5,Ï3.95-4.8,_Subsecs._(a),_(b),_(e),_(f).)_ÌÓ____Óà_

àSec._846.203.__TREATMENT_OF_CERTAIN_CONDITIONS_AS_PREEXISTINGÏPROHIBITED.Ï(a)_A_multiple_employer_welfare_arrangement_may_notÏtreat_genetic_information_as_a_preexisting_condition_described_byÏSection_846.202_in_the_absence_of_a_diagnosis_of_the_conditionÏrelated_to_the_information.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_not_treatÏpregnancy_as_a_preexisting_condition_described_by_SectionÏ846.202.__(V.T.I.C._Art._3.95-4.8,_Subsecs._(c),_(d).)_ÌÓ____Óà_

àSec._846.204.__WAITING_PERIOD_PERMITTED.ÏSections_846.202_and_846.203Ïdo_not_preclude_application_of_a_waiting_period_that_appliesÏto_all_new_participating_employees_under_the_health_benefit_planÏin_accordance_with_the_terms_of_the_multiple_employer_welfareÏarrangement's_plan_document.__(V.T.I.C._Art._3.95-4.8,_Subsec._(g).)_ÌÓ____Óà_

àSec._846.205.__CERTAIN_LIMITATIONS_OR_EXCLUSIONS_OF_COVERAGEÏPROHIBITED.Ï(a)__A_multiple_employer_welfare_arrangement's_planÏdocument_may_not_limit_or_exclude,_by_use_of_a_rider_or_amendmentÏapplicable_to_a_specific_individual,_coverage_by_type_of_illness,Ïtreatment,_medical_condition,_or_accident.ÌÓ____Óà_

à(b)__This_section_does_not_preclude_a_multiple_employerÏwelfare_arrangement_from_limiting_or_excluding_coverage_for_aÏpreexisting_condition_in_accordance_with_Section__846.202.Ï(V.T.I.C._Art._3.95-4.1,_Subsec._(m).)_ÌÓ____Óà_

àSec._846.206.__RENEWABILITY_OF_COVERAGE;_CANCELLATION.Ï(a)ÏExcept_as_provided_by_Section_846.207,_a_multiple_employerÏwelfare_arrangement_shall_renew_the_health_benefit_plan,_at_theÏemployer's_option,_unless:ÌÓ____Óà_

àà_

à(1)__a_contribution_has_not_been_paid_as_required_by_theÏterms_of_the_plan;ÌÓ____Óà_

àà_

à(2)__the_employer_has_committed_fraud_or_has_intentionallyÏmisrepresented_a_material_fact;ÌÓ____Óà_

àà_

à(3)__the_employer_has_not_complied_with_the_terms_of_theÏhealth_benefit_plan_document;ÌÓ____Óà_

àà_

à(4)__the_health_benefit_plan_is_ceasing_to_offer_any_coverage_in_aÏgeographic_area;_orÌÓ____Óà_

àà_

à(5)__there_has_been_a_failure_toÏmeet_the_terms_of_an_applicable_collectiveÏbargaining_agreement_or_other_agreement_requiring_or_authorizingÏcontributions_to_the_health_benefit_plan,_including_a_failure_toÏrenew_the_agreement_or_toÏemploy_employees_covered_by_the_agreement.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_refuse_toÏrenew_the_coverage_of_a_participating_employee_or_dependent_forÏfraud_or_intentional_misrepresentation_of_a_material_fact_by_thatÏperson.ÌÓ____Óà_

à(c)__A_multiple_employer_welfare_arrangement_may_not_cancelÏa_health_benefit_plan_except_for_a_reason_specified_forÏrefusal_to_renew_under_SubsectionÏ(a)._AnÏarrangement_may_not_cancel_the_coverage_of_a_participatingÏemployee_or_dependent_except_for_a_reason_specified_for_refusalÏto_renew_under_Subsection_(b).__(V.T.I.C._Art._3.95-4.3.)_ÌÓ____Óà_

àSec._846.207.__REFUSAL_TO_RENEW.Ï(a)__A_multiple_employerÏwelfare_arrangement_may_elect_to_refuse_to_renew_all_healthÏbenefit_plans_delivered_or_issued_for_delivery_by_theÏarrangement_in_this_state.__TheÏarrangement_shall_notify:ÌÓ____Óà_

àà_

à(1)__the_commissioner_of_the_election_not_later_than_theÏ180th_day_before_the_date_coverage_under_the_first_health_benefitÏplan_terminates_under_this_subsection;_andÌÓ____Óà_

àà_

à(2)__each_affected_employer_not_later_than_the_180th_dayÏbefore_the_date_on_which_coverage_terminates_for_that_employer.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_that_elects_underÏthis_section_to_refuse_to_renew_all_coverage_may_not_write_a_healthÏbenefit_plan_in_this_state_before_the_fifth_anniversary_of_theÏdate_notice_is_delivered_to_the_commissioner_under_SubsectionÏ(a).ÌÓ____Óà_

à(c)__AÏmultiple_employer_welfare_arrangement_may_elect_toÏdiscontinue_a_health_benefit_plan_only_if_theÏarrangement:ÌÓ____Óà_

àà_

à(1)__provides_notice_to_each_employer_of_the_discontinuationÏbefore_the_90th_day_preceding_the_date_of_the_discontinuation_ofÏthe_plan;ÌÓ____Óà_

àà_

à(2)__offers_to_each_employer_the_option_to_purchase_coverage_under_anotherÏhealth_benefit_plan_offered_by_the_arrangement;_andÌÓ____Óà_

àà_

à(3)__acts_uniformly_without_regard_to_the_claims_experience_ofÏthe_employer_or_any_health_status_related_factor_of_participatingÏemployees_or_dependents_or_new_employees_or_dependents_who_mayÏbecome_eligible_for_the_coverage.__(V.T.I.C.__Art._3.95-4.4.)_ÌÓ____Óà_

àSec._846.208.__NOTICE_TO_COVERED_PERSONS.Ï(a)__A_multipleÏemployer_welfare_arrangement_that_cancels_or_refuses_to_renewÏcoverage_under_a_health_benefit_plan_under_Section_846.206_orÏSection_846.207_shall_notify_the_employer_of_the_cancellation_ofÏor_refusal_to_renew_coverage_not_later_than_the_30th_day_beforeÏthe_date_termination_of_coverage_is_effective.__The_employer_is_responsibleÏforÏnotifyingÏparticipating_employees_of_the_cancellation_of_orÏrefusal_to_renew_coverage.ÌÓ____Óà_

à(b)__The_notice_provided_under_this_section_is_in_addition_toÏany_other_notice_required_by_Section_846.206_or_Section_846.207.Ï(V.T.I.C._Art._3.95-4.5.)_ÌÓ____Óà_

àSec._846.209.__WRITTEN_STATEMENT_OF_DENIAL,_CANCELLATION,ÏOR_REFUSAL_TO_RENEW.ÏDenial_by_a_multiple_employer_welfareÏarrangement_of_an_application_for_coverage_from_an_employer_orÏcancellation_of_or_refusal_to_renew_must:ÌÓ____Óà_

àà_

à(1)__be_in_writing;_andÌÓ____Óà_

àà_

à(2)__state_the_reason_or_reasons_for_the_denial,Ïcancellation,_or_refusal_to_renew.__(V.T.I.C._Art._3.95-4.9.)_ÌÓ_____Ó[Sections_846.210-846.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__PARTICIPATION_IN_COVERAGE_ÌÓ____ÓÓ____Óà_

àSec._846.251.__PARTICIPATION_CRITERIA.ÏÔ'

__

ÔParticipation_criteria_may_not_be_based_on_healthÏstatus_related_factors.Ï(V.T.I.C._Art._3.95-1,_Subdiv._(10)_(part);_Art._3.95-4.1,_Subsec._(a)Ï(part).)_ÌÓ____Óà_

àSec._846.252.__COVERAGE_REQUIREMENTS.Ï(a)__A_multipleÏemployer_welfare_arrangement:ÌÓ____Óà_

àà_

à(1)__may_refuse_to_provide_coverage_to_an_employer_inÏaccordance_with_the_arrangement'sÏunderwriting_standards_and_criteria;ÌÓ____Óà_

àà_

à(2)__shall_accept_or_reject_the_entire_group_ofÏindividuals_who_meet_the_participation_criteria_and_who_chooseÏcoverage;_andÌÓ____Óà_

àà_

à(3)__may_exclude_only_those_employees_or_dependents_whoÏhave_declined_coverage.ÌÓ____Óà_

à(b)__On_issuance_of_coverage_to_an_employer,_each_multipleÏemployer_welfare_arrangement_shall_provide_coverage_toÏthe_employees_who_meet_the_participation_criteriaÏwithout_regard_to_an_individual's_healthÏstatus_related_factors.__(V.T.I.C._Art._3.95-4.1,ÏSubsecs._(a)_(part),_(b)_(part).)_ÌÓ____Óà_

àSec._846.253.__PROHIBITION_ON_EXCLUSION_OF_ELIGIBLE_EMPLOYEE_ORÏDEPENDENT.ÏA_multiple_employer_welfare_arrangement_may_not_exclude_anÏemployeeÏwho_meets_the_participation_criteria_or_an_eligibleÏdependent,_including_a_late-participating_employee_or_dependent,_who_wouldÏotherwise_be_covered.Ï(V.T.I.C._Art._3.95-4.1,_Subsec._(l).)_ÌÓ____Óà_

àSec._846.254.__WRITTEN_NOTICE_TO_EMPLOYEES_COVERED.ÏAÏmultiple_employer_welfare_arrangement,_in_connection_with_anÏemployee_welfare_benefit_plan,_shall_provide_to_eachÏparticipating_employee_covered_by_the_plan_a_writtenÏnotice_at_the_time_the_employee's_coverage_becomes_effectiveÏthat_states_that:ÌÓ____Óà_

àà_

à(1)__individuals_covered_by_the_plan_are_only_partiallyÏinsured;_andÌÓ____Óà_

àà_

à(2)__if_the_plan_or_theÏarrangement_does_not_ultimately_pay_medical_expenses_thatÏare_eligible_for_payment_under_the_plan_for_any_reason,_theÏparticipating_employer_or_its_participating_employee_covered_byÏthe_plan_may_be_liable_for_those_expenses.Ï(V.T.I.C._Art._3.95-12.)_ÌÓ____Óà_

àSec._846.255.__DECLINING_COVERAGE.Ï(a)__A_multiple_employer_welfare_arrangement_shall_obtain_a_written_waiver_fromÏeachÏemployee_who_meets_the_participation_criteria_and_declinesÏcoverage_under_a_health_plan_offered_to_an_employer.__The_waiverÏmust_ensure_that_the_employee_was_not_induced_or_pressured_toÏdecline_coverage_because_of_the_employee's_health_status_relatedÏfactors.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_not_provideÏcoverage_to_an_employer_or_the_employees_of_an_employer_if_theÏarrangement_or_an_agent_for_theÏarrangement_knows_that_the_employer_hasÏinduced_or_pressured_an_employee_who_meets_the_participationÏcriteria_or_a_dependent_of_the_employee_to_decline_coverageÏbecause_of_that_individual's_health_status_related_factors.Ï(V.T.I.C._Art._3.95-4.1,_Subsecs._(c),_(d).)_ÌÓ____Óà_

àSec._846.256.__MINIMUM_CONTRIBUTION_OR_PARTICIPATIONÏREQUIREMENTS.Ï(a)__A_multiple_employer_welfare_arrangement_mayÏrequire_an_employer_to_meet_minimum_contribution_or_participationÏrequirements_as_a_condition_of_issuance_and_renewal_of_coverage_in_accordanceÏwith_the_terms_of_the_arrangement'sÏplan_document.ÌÓ____Óà_

à(b)__The_minimum_contribution_and_participation_requirementsÏmust_be_stated_in_the_plan_document_and_must_be_applied_uniformlyÏto_each_employer_offered_or_issued_coverage_by_the_multipleÏemployer_welfare_arrangement_in_this_state.Ï(V.T.I.C._Art._3.95-4.1,_Subsec._(e).)_ÌÓ____Óà_

àSec._846.257.__ENROLLMENT;_WAITING_PERIOD.Ï(a)__TheÏinitial_enrollment_period_for_employees_meeting_the_participationÏcriteria_must_be_at_least_31_days,_with_a_31-day_annual_openÏenrollment_period.__The_enrollment_period_must_consist_of_anÏentire_calendar_month,_beginning_on_the_first_day_of_the_monthÏand_ending_on_the_last_day_of_the_month.__If_the_month_isÏFebruary,_the_period_must_last_through_March_2.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_may_establish_aÏwaiting_period.ÌÓ____Óà_

à(c)__A_new_employee_who_meets_the_participation_criteria_mayÏnot_be_denied_coverage_if_the_application_for_coverage_isÏreceived_by_the_multiple_employer_welfare_arrangement_not_laterÏthan_the_31st_day_after_the_later_of:ÌÓ____Óà_

àà_

à(1)__the_date_on_which_the_employment_begins;_orÌÓ____Óà_

àà_

à(2)__the_date_on_which_the_waiting_period_establishedÏunder_Subsection_(b)_expires.ÌÓ____Óà_

à(d)__If_dependent_coverage_is_offered_to_participatingÏemployees_under_the_terms_of_a_multiple_employer_welfareÏarrangement's_plan_document:ÌÓ____Óà_

àà_

à(1)__the_initial_enrollment_period_forÏthe_dependents_must_be_at_least_31_days,_with_a_31-day_annualÏopen_enrollment_period;_andÌÓ____Óà_

àà_

à(2)__aÏdependent_of_a_new_employee_meeting_the_participation_criteriaÏestablished_by_the_arrangement_may_notÏbe_denied_coverage_if_the_application_for_coverage_is_received_byÏthe_arrangement_not_later_than_the_31stÏday_after_the_later_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_date_on_which_the_employment_begins;ÌÓ____Óà_

àà_

àà_

à(B)__the_date_on_which_the_waiting_period_establishedÏunder_Subsection_(b)_expires;_orÌÓ____Óà_

àà_

àà_

à(C)__the_date_on_which_the_dependent_becomes_eligibleÏfor_enrollment.ÌÓ____Óà_

à(e)__A_late-participating_employee_or_dependent_may_be_excluded_fromÏcoverage_until_the_next_annual_open_enrollment_period_and_may_beÏsubject_to_a_one-year_preexisting_condition_provision_asÏdescribed_by_Section_846.202.__The_period_during_which_aÏpreexisting_condition_provision_applies_may_not_exceed_18_monthsÏafter_the_date_of_the_initial_application.Ï(V.T.I.C._Art._3.95-4.1,_Subsecs._(f),_(g),_(h),_(i),_(j),_(k).)_ÌÓ____Óà_

àSec._846.258.__COVERAGE_FOR_NEWBORN_CHILDREN.Ï(a)__A_multipleÏemployer_welfare_arrangement's_plan_document_may_not_limit_orÏexclude_initial_coverage_of_a_newborn_child_of_a_participatingÏemployee.ÌÓ____Óà_

à(b)__Coverage_of_a_newborn_child_of_a_participating_employeeÏunder_this_section_ends_on_the_32nd_day_after_the_date_of_theÏchild's_birth_unless:ÌÓ____Óà_

àà_

à(1)__dependent_children_are_eligible_for_coverageÏunder_the_multiple_employer_welfare_arrangement's_plan_document;ÏandÌÓ____Óà_

àà_

à(2)__not_later_than_the_31st_day_after_the_date_of_birth,Ïthe_arrangement_receives:ÌÓ____Óà_

àà_

àà_

à(A)__notice_of_the_birth;_andÌÓ____Óà_

àà_

àà_

à(B)__any_required_additional_premium.Ï(V.T.I.C._Art._3.95-4.2,_Subsec._(a).)_ÌÓ____Óà_

àSec._846.259.__COVERAGE_FOR_ADOPTED_CHILDREN.Ï(a)__ThisÏsection_applies_only_if_dependent_children_are_eligible_forÏcoverage_under_the_terms_of_a_multiple_employer_welfareÏarrangement's_plan_document.ÌÓ____Óà_

à(b)__A_multiple_employer_welfare_arrangement_plan_document_may_not_limitÏor_exclude_initial_coverage_of_an_adopted_child_of_aÏparticipating_employee.__A_child_is_considered_to_be_the_child_ofÏa_participating_employee_if_the_participating_employee_is_a_partyÏto_a_suit_in_which_the_employee_seeks_to_adopt_the_child.ÌÓ____Óà_

à(c)__An_adopted_child_of_a_participating_employee_may_beÏenrolled,_at_the_employee's_option,_not_later_than_the_31st_dayÏafter:ÌÓ____Óà_

àà_

à(1)__the_date_the_employee_becomes_a_party_to_a_suit_inÏwhich_the_employee_seeks_to_adopt_the_child;_orÌÓ____Óà_

àà_

à(2)__the_date_the_adoption_becomes_final.ÌÓ____Óà_

à(d)__Coverage_of_an_adopted_child_of_a_participating_employeeÏunder_this_section_ends_unless_the_multiple_employer_welfareÏarrangement_receives_notice_of_the_adoption_and_any_requiredÏadditional_premiums_not_later_than_the_31st_day_after:ÌÓ____Óà_

àà_

à(1)__the_date_the_participating_employee_becomes_a_partyÏto_a_suit_in_which_the_employee_seeks_to_adopt_the_child;_orÌÓ____Óà_

àà_

à(2)__the_date_the_adoption_becomes_final.Ï(V.T.I.C._Art._3.95-4.2,_Subsecs._(b),_(c),_(d).)_ÌÓ_____Ó[Sections_846.260-846.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__MARKETING_ÌÓ____ÓÓ____Óà_

àSec._846.301.__MARKETING_REQUIREMENTS.ÏÔ'

__

ÔOn_request,_eachÏemployer_purchasing_a_health_benefit_plan_shall_be_given_aÏsummary_of_the_plans_for_which_the_employer_is_eligible.Ï(V.T.I.C._Art._3.95-4.7,_Subsec._(a).)_ÌÓ____Óà_

àSec._846.302.__ADDITIONAL_REPORTING_REQUIREMENTS.ÏThe_department_may_require_periodic_reports_by_multiple_employer_welfareÏarrangements_and_agents_regarding_the_health_benefit_plans_issued_by_theÏarrangements.__The_reportingÏrequirements_must_comply_with_federal_law_and_regulations.Ï(V.T.I.C._Art._3.95-4.7,_Subsec._(b).)_ÌÓ____Óà_

àSec._846.303.__APPLICABILITY_TO_THIRD-PARTY_ADMINISTRATOR.ÏIf_a_multiple_employer_welfare_arrangementÏenters_into_an_agreement_with_a_third-party_administrator_toÏprovide_administrative,_marketing,_or_other_services_relatedÏto_offering_health_benefit_plans_to_employers_in_this_state,Ïthe_third-party_administrator_is_subject_to_this_chapter._Ï(V.T.I.C._Art._3.95-4.10.)_ÌÓ_____Ó[Chapters_847-860_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_D.__CASUALTY_COMPANIES_ÌÓ_____ÓCHAPTER_861.__GENERAL_CASUALTY_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._861.001.__DEFINITIONSÌÔ'

__

ÔÓ_____Ó[Sections_861.002-861.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_GENERAL_ÌÓ_____ÓCASUALTY_COMPANY_ÌÓ____ÓÓ____ÓSec._861.051.__FORMATION_OF_COMPANY_AUTHORIZEDÌÔ'

__

ÔÔ&

__

ÔSec._861.052.__ARTICLES_OF_INCORPORATION;_FILING_ANDÌ_________________RECORDING_REQUIREMENTÌÔ'

__

ÔSec._861.053.__PRELIMINARY_OFFICERS_AND_DIRECTORSÌSec._861.054.__SUBSCRIPTION_OF_STOCKÌSec._861.055.__ORGANIZATIONAL_MEETINGÌÓ_____Ó[Sections_861.056-861.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._861.101.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌÔ'

__

ÔSec._861.102.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITYÌÓ_____Ó[Sections_861.103-861.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__POWERS_AND_DUTIES_OF_GENERAL_CASUALTY_COMPANY_ÌÓ____ÓÓ____ÓSec._861.151.__AUTHORITY_OF_BOARD_OF_DIRECTORSÌÔ'

__

ÔSec._861.152.__GENERAL_POWERS_OF_COMPANYÌSec._861.153.__AUTHORIZED_SHARESÌSec._861.154.__DIVIDENDSÌÔ&

__

ÔSec._861.155.__INTERFERENCE_WITH_CONDUCT_OF_BUSINESSÌ_________________PROHIBITED;_EXCEPTIONSÌÔ'

__

ÔÓ_____Ó[Sections_861.156-861.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__INSURANCE_COVERAGE_PROVIDED_BY_GENERAL_CASUALTY_ÌÓ_____ÓCOMPANIES_ÌÓ____ÓÓ____ÓSec._861.201.__KINDS_OF_INSURANCE_AUTHORIZEDÌÔ'

__

ÔÓ_____Ó[Sections_861.202-861.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__REGULATION_OF_GENERAL_CASUALTY_COMPANY_ÌÓ____ÓÓ____ÓSec._861.251.__MINIMUM_CAPITAL_AND_SURPLUSÌÔ'

__

ÔSec._861.252.__SECURITY_DEPOSITÌSec._861.253.__INTEREST_ON_SECURITY_DEPOSITSÌSec._861.254.__ANNUAL_STATEMENT;_FILING_FEEÌSec._861.255.__RULES_REGARDING_CERTAIN_ASSETSÌÔ&

__

ÔSec._861.256.__FAILURE_TO_MAKE_DEPOSIT_OR_DELIVER_ANNUALÌ_________________STATEMENTÌÔ'

__

ÔSec._861.257.__EXAMINATION_OF_COMPANYÌSec._861.258.__REAL_PROPERTYÌÓ_____Ó[Sections_861.259-861.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__DISCIPLINARY_PROCEDURES_AND_PENALTY_ÌÓ____ÓÓ____ÓSec._861.701.__REVOCATION_OF_CERTIFICATEÌÔ'

__

ÔSec._861.702.__PENALTYÌSec._861.703.__COLLECTION_OF_PENALTYÌÔ&

__

ÔÓ_____ÓCHAPTER_861.__GENERAL_CASUALTY_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._861.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"General_casualty_company"_means_an_accident_orÏcasualty_insurance_company_organized_or_engaging_in_the_business_of_insuranceÏunderÏthis_chapter.ÌÓ____Óà_

àà_

à(2)__"Incorporators"_means_those_persons_who_associate_byÏwritten_articles_of_incorporation_to_organize_a_general_casualtyÏcompany.__(V.T.I.C._Arts._8.02_(part),_8.05_(part),_8.06_(part);_New.)_ÌÓ_____Ó[Sections_861.002-861.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_GENERAL_CASUALTY_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._861.051.__FORMATION_OF_COMPANY_AUTHORIZED.ÏÔ'

__

ÔThree_or_moreÏpersons,_a_majority_of_whom_are_residents_of_this_state,_mayÏform_aÏgeneral_casualty_company_in_accordance_with_this_chapter_to_write_insuranceÏdescribed_by_Subchapter_E.Ï(V.T.I.C._Art._8.01_(part).)_ÌÓ____Óà_

àSec._861.052.__ARTICLES_OF_INCORPORATION;_FILING_AND_RECORDINGÏREQUIREMENT.Ïà_

à(a)__The_articles_of_incorporation_for_a_general_casualtyÏcompany_must_specify:ÌÓ____Óà_

àà_

à(1)__the_general_purpose_of_the_company;_andÌÓ____Óà_

àà_

à(2)__the_proposed_duration_of_the_company.ÌÓ____Óà_

à(b)__The_incorporators_shall_file_with_theÏdepartment:ÌÓ____Óà_

àà_

à(1)__articles_of_incorporation_for_the_general_casualtyÏcompany;ÌÓ____Óà_

àà_

à(2)__a_charter_fee_in_the_amount_determined_underÏArticle_4.07;_andÌÓ____Óà_

àà_

à(3)__an_affidavit,_made_by_two_or_more_of_theÏincorporators,_that_all_of_the_general_casualty_company's_stockÏis_subscribed_in_good_faith_and_fully_paid_for.ÌÓ____Óà_

à(c)__On_receipt_of_a_filing_under_Subsection_(b),_theÏdepartment_shall_record_the_articles_of_incorporation_in_records_maintainedÏfor_that_purpose.ÌÓ____Óà_

à(d)__On_receipt_of_a_fee_in_the_amount_determined_underÏArticle_4.07,_the_department_shallÏprovide_the_incorporators_with_a_certified_copy_of_the_articlesÏof_incorporation.ÌÓ____Óà_

à(e)__On_receipt_of_a_certified_copy_of_the_articles_ofÏincorporation,_the_general_casualty_companyÏis_a_body_politic_and_corporate,_and_theÏincorporators_may_complete_organization_of_the_company_inÏaccordance_with_Section_861.055.Ï(V.T.I.C._Arts._8.02_(part),Ï8.03_(part).)_ÌÓ____Óà_

àSec._861.053.__PRELIMINARY_OFFICERS_AND_DIRECTORS.ÏThe_incorporators_shall_choose_from_among_themselves_a_president,_aÏsecretary,_a_treasurer,_and_at_least_three_directors_whoÏcontinue_in_office_until:ÌÓ____Óà_

àà_

à(1)__the_first_anniversary_of_the_date_the_articles_of_incorporation_areÏfiled;_andÌÓ____Óà_

àà_

à(2)__their_successors_are_chosen_andÏqualify.Ï(V.T.I.C._Art._8.04_(part).)_ÌÓ____Óà_

àSec._861.054.__SUBSCRIPTION_OF_STOCK.ÏTheÏincorporators_shall:ÌÓ____Óà_

àà_

à(1)__open_books_for_the_subscription_of_stock_in_the_general_casualtyÏcompany_at_the_times_and_placesÏthe_incorporators_consider_convenient_and_proper;_andÌÓ____Óà_

àà_

à(2)__keep_the_books_open_until_the_full_amount_specifiedÏin_the_articles_of_incorporation_is_subscribed.__(V.T.I.C._Art._8.04_(part).)_ÌÓ____Óà_

àSec._861.055.__ORGANIZATIONAL_MEETING.Ï(a)__After_receiving_a_certified_copy_of_the_articles_of_incorporation_underÏSection_861.052,_a_generalÏcasualty_company_shall_promptly_call_a_meeting_of_the_company's_shareholders.ÌÓ____Óà_

à(b)__At_the_meeting_theÏshareholders_shall:ÌÓ____Óà_

àà_

à(1)__adopt_bylaws_to_govern_the_company;_andÌÓ____Óà_

àà_

à(2)__elect_a_board_of_directors_composed_of_shareholders_of_the_company.Ï(V.T.I.C._Art._8.03_(part).)_ÌÓ_____Ó[Sections_861.056-861.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._861.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED.ÏÔ'

__

ÔA_generalÏcasualty_company_may_not_engage_in_the_business_of_insurance_in_this_stateÏwithout_aÏcertificateÏof_authority_issued_under_this_chapter._(V.T.I.C._Art._8.16Ï(part).)_ÌÓ____Óà_

àSec._861.102.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__The_department_shall_issue_a_certificate_of_authority_to_a_generalÏcasualty_company_authorizing_the_company_to_engage_in_the_business_ofÏinsurance_under_thisÏchapterÏif:ÌÓ____Óà_

àà_

à(1)__the_company_meets_the_requirements_of_this_chapter;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_has_granted_a_charter_to_the_company_in_the_mannerÏprovided_by_Sections_822.051,_822.052,_822.053,_822.054,_822.057,_822.058,Ï822.059,_822.060,_and_822.210.ÌÓ____Óà_

à(b)__AÏcertificate_of_authority_is_evidence_of_a_generalÏcasualty_company's_authorization_to_engage_in_the_business_of_insurance_underÏthis_chapter_andÏofÏthe_company's_solvency_and_credits.__(V.T.I.C._Arts._8.05_(part),_8.20.)_ÌÓ_____Ó[Sections_861.103-861.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__POWERS_AND_DUTIES_OF_ÌÓ_____ÓGENERAL_CASUALTY_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._861.151.__AUTHORITY_OF_BOARD_OF_DIRECTORS.ÏÔ'

__

ÔSubject_to_the_bylaws_of_theÏcompany_as_adopted_or_amended_by_the_shareholders_or_directors,_the_board_ofÏdirectors_of_a_general_casualty_company_hasÏfull_control_and_management_of_the_company.__(V.T.I.C._Art._8.03_(part).)_ÌÓ____Óà_

àSec._861.152.__GENERAL_POWERS_OF_COMPANY.ÏA_general_casualty_company_may:ÌÓ____Óà_

àà_

à(1)__sue_or_be_sued_in_the_name_of_the_company;ÌÓ____Óà_

àà_

à(2)__make_or_enforce_contracts_in_relation_to_the_businessÏof_the_company;ÌÓ____Óà_

àà_

à(3)__have_and_use_a_common_seal;ÌÓ____Óà_

àà_

à(4)__in_its_own_name,_or_through_a_trustee_chosen_by_the_board_ofÏdirectors,_acquire,_purchase,_hold,_and_dispose_of_real_andÏpersonal_property_to_further_the_purposes_of_theÏcompany;_andÌÓ____Óà_

àà_

à(5)__through_its_board_of_directors,_trustees,_or_managers,_adopt_andÏamendÏbylawsÏthat_include_provisions_establishing_the_qualifications,_duties,_and_termsÏof_office_of_and_the_manner_of_electing_directors,_trustees,_or_managersÏand_officers_of_the_company.__(V.T.I.C._Art._8.06.)_ÌÓ____Óà_

àSec._861.153.__AUTHORIZED_SHARES.Ï(a)__A_general_casualtyÏcompany_may_increase_or_decrease_its_capital_stock_after:ÌÓ____Óà_

àà_

à(1)__the_intent_to_increase_the_stock_is_ratified_byÏa_two-thirds_vote_of_the_shareholders_or_the_intent_to_decrease_the_stock_isÏratified_by_a_majority_vote_of_the_shareholders;_andÌÓ____Óà_

àà_

à(2)__notice_of_the_intent_to_increase_or_decrease_the_stockÏis_published_in_a_newspaper_of_general_circulation_for_fiveÏconsecutive_days.ÌÓ____Óà_

à(b)__An_increase_in_capital_stock_must_be_equal_to_an_amountÏof_at_least_$50,000.__(V.T.I.C._Arts._8.13;_8.23.)_ÌÓ____Óà_

àSec._861.154.__DIVIDENDS.ÏExcept_as_authorized_byÏArticle_21.31,_the_directors_of_a_generalÏcasualty_company_may_not_issue_dividends.__(V.T.I.C._Art._8.14.)_ÌÓ____Óà_

àSec._861.155.__INTERFERENCE_WITH_CONDUCT_OF_BUSINESSÏPROHIBITED;_EXCEPTIONS.ÏA_person,_including_the_department_and_the_commissioner,_may_notÏrestrain_or_interfere_with_the_conduct_of_business_of_a_generalÏcasualty_company,_except_in:ÌÓ____Óà_

àà_

à(1)__a_revocation_of_the_company's_certificate_of_authority_and_appointmentÏof_a_receiver_under_Section_861.701;ÌÓ____Óà_

àà_

à(2)__an_action_by_a_judgment_creditor;_orÌÓ____Óà_

àà_

à(3)__a_proceeding_supplementary_to_execution.Ï(V.T.I.C._Art._8.11_(part).)_ÌÓ_____Ó[Sections_861.156-861.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__INSURANCE_COVERAGE_PROVIDED_BY_ÌÓ_____ÓGENERAL_CASUALTY_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._861.201.__KINDS_OF_INSURANCE_AUTHORIZED.ÏÔ'

__

Ô(a)__A_general_casualty_company_may:ÌÓ____Óà_

àà_

à(1)__insure_a_person_against:ÌÓ____Óà_

àà_

àà_

à(A)__bodily_injury,_disability,_or_death_thatÏresults_from_an_accident;_orÌÓ____Óà_

àà_

àà_

à(B)__disability_that_results_from_disease;ÌÓ____Óà_

àà_

à(2)__insure_against_loss_or_damage_that_results_from_anÏaccident_or_injury_sustained_by_an_employee_or_other_person,_for_whichÏaccident_or_injury_the_insured_is_liable;ÌÓ____Óà_

àà_

à(3)__insure_against_loss_or_damage_that_results_from_an_accident_to_orÏinjuryÏsustained_by_a_person,_for_which_loss_the_insured_is_liable,_other_thanÏemployers_liability_insurance_under_Subdivision_(2);ÌÓ____Óà_

àà_

à(4)__insure_against_loss_or_damage_by_burglary,_theft,_or_housebreaking;ÌÓ____Óà_

àà_

à(5)__insure_glass_against_breakage;ÌÓ____Óà_

àà_

à(6)__insure_a_steam_boiler,_elevator,_electrical_device,_orÏengine_and_any_machinery_or_appliance_used_or_operated_inÏconnection_with_a_steam_boiler,_elevator,_electrical_device,_orÏengine;ÌÓ____Óà_

àà_

à(7)__insure_against_loss_or_damage_from_injury_to_a_person_or_propertyÏthat_results_accidentally_from_an_item_described_by_Subdivision_(6);ÌÓ____Óà_

àà_

à(8)__insure_against_loss_or_damage_by_water_to_goods_orÏpremises_that_arises_from_the_breakage_or_leakage_of_a_sprinkler_orÏwater_pipe;ÌÓ____Óà_

àà_

à(9)__insure_against_loss_that:ÌÓ____Óà_

àà_

àà_

à(A)__results_from_accidental_damage_to_an_automobile;ÏorÌÓ____Óà_

àà_

àà_

à(B)__is_caused_accidentally_by_an_automobile;ÌÓ____Óà_

àà_

à(10)__insure_a_person,_association,_or_corporation_against_loss_or_damageÏthat_resultsÏfrom_giving_or_extending_credit;ÌÓ____Óà_

àà_

à(11)__insure_against_loss_that_results_from_the_nonpaymentÏof_the_principal_of_or_interest_on_a_bond,_mortgage,_or_other_evidenceÏof_indebtedness;ÌÓ____Óà_

àà_

à(12)__write_marine_insurance,_which_may_include_insurance_against_theÏhazards_andÏperils_incident_to_war;_orÌÓ____Óà_

àà_

à(13)__insure_against_any_other_casualty_or_insurance_risk,_otherÏthan_fire_or_life_insurance,_specified_in_theÏcompany's_articles_ofÏincorporation_that:ÌÓ____Óà_

àà_

àà_

à(A)__may_be_lawfully_made_the_subject_of_insurance;ÏandÌÓ____Óà_

àà_

àà_

à(B)__is_not_otherwise_provided_for_by_this_chapter.ÌÓ____Óà_

à(b)__A_general_casualty_company_may_engage_in_one_or_more_ofÏthe_activities_specified_by_Subsection_(a).Ï(V.T.I.C._Arts._8.01_(part);_8.05_(part).)_ÌÓ_____Ó[Sections_861.202-861.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__REGULATION_OF_GENERAL_CASUALTY_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._861.251.__MINIMUM_CAPITAL_AND_SURPLUS.ÏÔ'

__

Ô(a)__A_general_casualty_company_must_have_at_leastÏthe_minimum_capital_andÏsurplus_applicable_to_casualty,_fidelity,_guaranty,_surety,_andÏtrust_companies_under_Sections_822.054,_822.210,_and_822.211.__AtÏthe_time_of_incorporation,_the_required_capital_and_surplus_must_be_inÏcash.ÌÓ____Óà_

à(b)__After_incorporation_and_issuance_of_a_certificate_of_authority,_aÏgeneralÏcasualty_company_shall_invest_the_minimumÏcapital_and_surplus_asÏprovided_by_Section_822.204.__The_company_shallÏinvestÏall_other_funds_ofÏthe_company_in_excess_of_the_minimum_capital_and_surplusÏas_provided_by_Article_2.10_and_Section_862.002.ÌÓ____Óà_

à(c)__A_general_casualty_company_may_not_loan_any_part_of_the_company'sÏpaid_in_capital_or_surplus_to_an_officer_ofÏthe_company.__(V.T.I.C._Art._8.05_(part).)_ÌÓ____Óà_

àSec._861.252.__SECURITY_DEPOSIT.Ï(a)__On_granting_of_the_charter_to_a_general_casualty_company,_the_companyÏshall_deposit_with_the_comptroller_$50,000_in:ÌÓ____Óà_

àà_

à(1)__cash;_orÌÓ____Óà_

àà_

à(2)__securities_of_the_kind_described_byÏArticle_2.10.ÌÓ____Óà_

à(b)__If,_as_a_prerequisite_to_engaging_in_the_business_of_insuranceÏinÏanother_state,_country,_or_province,_a_general_casualty_company_isÏrequired_to_deposit_with_the_appropriate_officer_of_that_state,_country,_orÏprovince,_or_withÏthe_comptroller,_securities_or_cash_in_excess_of_the_depositÏmade_under_Subsection_(a),_the_company_may_deposit_with_theÏcomptroller_any_authorized_securities_or_cash_sufficient_toÏmeet_the_requirement.__The_comptroller_shall_receiveÏand_hold_the_deposit_exclusively_for_the_protection_ofÏpolicyholders_of_the_company.ÌÓ____Óà_

à(c)__A_general_casualty_company_may_withdraw_a_depositÏmade_under_Subsection_(b)_if_the_company_files_with_the_departmentÏsatisfactory_evidence,_as_determined_by_the_commissioner,_that_the_company:ÌÓ____Óà_

àà_

à(1)__has_withdrawn_from_business_in_the_other_state,_country,Ïor_province;_andÌÓ____Óà_

àà_

à(2)__has_no_unsecured_liabilities_outstanding_in_the_otherÏstate,_country,_or_province.ÌÓ____Óà_

à(d)__A_general_casualty_companyÏmay_change_the_company's_securities_on_deposit_with_the_comptrollerÏby_withdrawing_those_securities_and_substituting_an_equal_amount_ofÏother_securities_authorized_by_Subsection_(a).Ï(V.T.I.C._Arts._8.05_(part),_8.12.)_ÌÓ____Óà_

àSec._861.253.__INTEREST_ON_SECURITY_DEPOSITS.Ï(a)__A_general_casualty_company_with_securities_on_deposit_underÏthis_chapter_is_entitled_to_collect_the_interest_on_the_deposits_as_theÏinterest_becomes_due.ÏThe_comptroller_shall_deliver_to_the_company_the_couponsÏor_other_evidence_of_interest_pertaining_to_the_deposits.ÌÓ____Óà_

à(b)__The_comptroller_shall_collect_a_general_casualty_company'sÏinterest_described_by_SubsectionÏ(a)_as_the_interest_becomes_due_and_hold_thatÏinterest_as_additional_security_if:ÌÓ____Óà_

àà_

à(1)__the_company_fails_to_deposit_additional_security_asÏrequired_by_the_commissioner;_orÌÓ____Óà_

àà_

à(2)__proceedings_are_pending_to_wind_up_or_enjoin_theÏcompany.__(V.T.I.C._Art._8.15.)_ÌÓ____Óà_

àSec._861.254.__ANNUAL_STATEMENT;_FILING_FEE.Ï(a)__The_president,_viceÏpresident,_and_secretary_of_a_general_casualty_company,_or_a_majority_of_theÏdirectors_or_trustees_of_the_company,_shall,_not_later_than_the_60th_day_afterÏJanuary_1_of_each_year,_deliver_to_the_department_a_verified_statement_of_theÏcondition_of_the_company_as_of_December_31_of_the_precedingÏyear.ÌÓ____Óà_

à(b)__The_statement_must_include:ÌÓ____Óà_

àà_

à(1)__the_name_and_location_of_the_company;ÌÓ____Óà_

àà_

à(2)__the_names_of_the_company's_officers;ÌÓ____Óà_

àà_

à(3)__the_amount_of_the_company's_capital_stock;ÌÓ____Óà_

àà_

à(4)__the_amount_of_the_company's_capital_stock_paid_in;ÌÓ____Óà_

àà_

à(5)__the_assets_of_the_company;ÌÓ____Óà_

àà_

à(6)__the_liabilities_of_the_company;ÌÓ____Óà_

àà_

à(7)__the_income_of_the_company_during_the_year;ÌÓ____Óà_

àà_

à(8)__the_expenditures_of_the_company_during_the_year;ÌÓ____Óà_

àà_

à(9)__the_amount_paid_by_the_company_in_fees_during_theÏyear;ÌÓ____Óà_

àà_

à(10)__the_amount_paid_by_the_company_for_losses_during_theÏyear;_andÌÓ____Óà_

àà_

à(11)__the_total_amount_of_insurance_issued_by_the_companyÏand_in_force.ÌÓ____Óà_

à(c)__A_general_casualty_company's_assets_under_Subsection_(b)(5)_consist_of:ÌÓ____Óà_

àà_

à(1)__the_value_of_real_property_owned_by_the_company;ÌÓ____Óà_

àà_

à(2)__the_amount_of_cash_on_hand;ÌÓ____Óà_

àà_

à(3)__the_amount_of_cash_deposited_with_a_bank_orÏtrust_company;ÌÓ____Óà_

àà_

à(4)__the_names,_amounts,_and_par_and_market_values_ofÏUnited_States_bonds_and_all_other_bonds;ÌÓ____Óà_

àà_

à(5)__the_amount_of_loans_secured_by_first_mortgage_onÏreal_estate;ÌÓ____Óà_

àà_

à(6)__the_amount_of_all_other_bonds_and_loans_and_howÏsecured,_with_rate_of_interest;ÌÓ____Óà_

àà_

à(7)__the_amount_of_notes_given_for_unpaid_stock_andÏhow_secured;ÌÓ____Óà_

àà_

à(8)__the_amount_of_interest_due_and_unpaid;ÌÓ____Óà_

àà_

à(9)__if_the_total_value_of_the_equipment_exceeds_$2,000,Ïthe_value_of_all_electronic_machinesÏthat_comprise_a_data_processing_system_and_of_all_otherÏoffice_equipment,_furniture,_machines,_and_labor-saving_devicesÏpurchased_for_and_used_in_connection_with_the_business_of_anÏinsurance_company_to_the_extent_thatÏthe_total_actual_cash_market_value_of_thoseÏassets_is_less_than_five_percent_of_the_otherÏadmitted_assets_of_the_company;_andÌÓ____Óà_

àà_

à(10)__all_other_credits_or_assets.ÌÓ____Óà_

à(d)__A_general_casualty_company's_liabilities_under_Subsection_(b)(6)ÏconsistÏof:ÌÓ____Óà_

àà_

à(1)__the_amount_of_losses_due_and_unpaid;ÌÓ____Óà_

àà_

à(2)__the_amount_of_claims_for_losses_unadjusted;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_claims_for_losses_resisted.ÌÓ____Óà_

à(e)__A_general_casualty_company's_income_under_Subsection_(b)(7)_consistsÏof:ÌÓ____Óà_

àà_

à(1)__the_amount_of_fees_received;ÌÓ____Óà_

àà_

à(2)__the_amount_of_interest_received_from_allÏsources;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_receipts_from_all_other_sources.ÌÓ____Óà_

à(f)__A_general_casualty_company's_expenditures_under_Subsection_(b)(8)Ïconsist_of:ÌÓ____Óà_

àà_

à(1)__the_amount_paid_for_losses;ÌÓ____Óà_

àà_

à(2)__the_amount_of_dividends_paid_to_shareholders;ÌÓ____Óà_

àà_

à(3)__the_amount_of_commissions_and_salaries_paid_toÏagents;ÌÓ____Óà_

àà_

à(4)__the_amount_paid_to_officers_for_salaries;ÌÓ____Óà_

àà_

à(5)__the_amount_paid_for_taxes;_andÌÓ____Óà_

àà_

à(6)__the_amount_of_all_other_payments_orÏexpenditures.ÌÓ____Óà_

à(g)__The_commissioner_may_amend_the_form_of_the_annual_statement_andÏrequire_additional_information_as_considered_necessary_to_determine_theÏstanding_of_a_general_casualty_company.ÌÓ____Óà_

à(h)__Except_as_provided_by_Article_4.07,_the_department_shall_charge_a_fee_ofÏ$20_for_filing_theÏannual_statement_required_by_this_section.__The_comptrollerÏshall_collect_the_fee.__(V.T.I.C._Arts._8.07_(part),_8.08,_8.21.)_ÌÓ____Óà_

àSec._861.255.__RULES_REGARDING_CERTAIN_ASSETS.Ï(a)__The_value_of_the_electronic_machines_and_systems,_office_equipment,Ïfurniture,_other_machines,_and_labor-saving_devices_specified_in_SectionÏ861.254(c)(9),_as_determined_under_this_section_and_in_accordance_withÏrules_adopted_by_theÏcommissioner,_is_an_admitted_asset_of_the_company.ÌÓ____Óà_

à(b)__The_commissioner_may_adopt_rulesÏdefining_electronic_machines_and_systems,_office_equipment,Ïfurniture,_other_machines,_and_labor-saving_devices_as_specified_in_SectionÏ861.254(c)(9)_and_stating_the_maximum_period_for_which_each_classÏof_equipment_may_be_amortized.Ï(V.T.I.C._Art._8.07_(part).)_ÌÓ____Óà_

àSec._861.256.__FAILURE_TO_MAKE_DEPOSIT_OR_DELIVER_ANNUAL_STATEMENT.Ï(a)__If_a_general_casualty_company_fails_to_make_a_deposit_under_SectionÏ861.252_or_to_deliver_an_annualÏstatement_under_Section_861.254_in_a_timely_manner,_the_department_shallÏnotify_the_company_that_the_company_may_not_issue_new_insuranceÏuntil_the_deposit_is_made_or_the_statement_is_delivered_to_the_department.ÌÓ____Óà_

à(b)__A_general_casualty_company_may_not_issue_an_insuranceÏpolicyÏin_violation_of_this_section.__(V.T.I.C._Art._8.09.)_ÌÓ____Óà_

àSec._861.257.__EXAMINATION_OF_COMPANY.ÏA_general_casualtyÏcompany_is_subject_to_Articles_1.15_andÏ1.16.Ï(V.T.I.C._Art._8.10.)_ÌÓ____Óà_

àSec._861.258.__REAL_PROPERTY.Ï(a)__A_general_casualty_companyÏis_subject_to_Section_862.002_and_may_notÏpurchase,_hold,_or_convey_real_property_except_asÏauthorized_by_that_section.ÌÓ____Óà_

à(b)__A_general_casualty_company_shall_sell_real_propertyÏacquired_in_compliance_with_SubsectionÏ(a)_not_later_than_theÏ10th_anniversary_of_the_date_the_real_property_wasÏacquired.ÌÓ____Óà_

à(c)__A_general_casualty_company_may_retain_real_property_afterÏthe_date_specified_by_Subsection_(b)_if_the_commissioner_issues_a_certificateÏstating:ÌÓ____Óà_

àà_

à(1)__that_sale_of_the_real_property_inÏcompliance_with_Subsection_(b)_would_cause_the_company_to_incur_aÏmaterial_loss;_andÌÓ____Óà_

àà_

à(2)__a_later_date_by_whichÏthe_real_property_must_be_sold.ÌÓ____Óà_

à(d)__Subsection_(b)_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__real_property_occupied_by_buildingsÏused_in_whole_or_in_part_by_a_general_casualty_company_in_the_transactionÏof_business;ÌÓ____Óà_

àà_

à(2)__an_interest_in_minerals_or_royalty_reserved_on_theÏsale_of_real_property_acquired_under_Sections_862.002(c)(1)-(3);_andÌÓ____Óà_

àà_

à(3)__investment_real_property_acquired_under_Article_2.10(e)(11).Ï(V.T.I.C._Arts._8.18,_8.19.)ÌÓ_____Ó[Sections_861.259-861.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__DISCIPLINARY_PROCEDURES_AND_PENALTY_ÌÓ____ÓÓ____Óà_

àSec._861.701.__REVOCATION_OF_CERTIFICATE.Ï(a)__If,_as_a_resultÏof_an_examination_under_Section_861.257,_the_commissioner_determines_thatÏa_general_casualty_company_has_not_complied_withÏthis_chapter,_the_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__revoke_the_company's_certificate_of_authority;_andÌÓ____Óà_

àà_

à(2)__notify_the_attorneyÏgeneral_of_the_revocation.ÌÓ____Óà_

à(b)__On_receipt_of_notification_under_SubsectionÏ(a)(2),_the_attorney_general_shall_request_court_appointmentÏof_a_receiver_for_the_general_casualty_company.__Under_the_directionÏof_the_court,_the_receiver_shall_wind_up_the_affairs_of_theÏcompany.__(V.T.I.C._Art._8.11_(part).)_ÌÓ____Óà_

àSec._861.702.__PENALTY.ÏA_general_casualtyÏcompany_that_violates_Section_861.101_is_subject_to_a_penalty_of_$100Ïfor_each_day_the_company_writes_new_business_in_this_state_without_theÏcertificate_of_authority_required_by_that_section.Ï(V.T.I.C._Art._8.16_(part).)_ÌÓ____Óà_

àSec._861.703.__COLLECTION_OF_PENALTY.Ï(a)__The_attorneyÏgeneral_or_a_district_or_county_attorney_under_the_direction_of_theÏattorney_general_may_file_an_action_in_the_name_of_the_state_to_collect_aÏpenalty_underÏthis_chapter.ÌÓ____Óà_

à(b)__An_action_filed_under_this_section_must_be_filed_in_Travis_County_or_inÏtheÏcounty_in_which_the_general_casualty_company's_principal_office_is_located.Ï(V.T.I.C._Art._8.17_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_862.__FIRE_AND_MARINE_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__REGULATION_OF_FIRE_AND_ÌÓ_____ÓMARINE_INSURANCE_COMPANIES_ÌÓ____ÓÓ____ÓSec._862.001.__ANNUAL_STATEMENTÌÔ'

__

ÔÔ&

__

ÔSec._862.002.__PROHIBITIONS_RELATING_TO_HOLDING_REAL_PROPERTY;Ì_________________EXCEPTIONSÌÔ'

__

ÔSec._862.003.__ADMITTED_ASSETSÌÓ_____Ó[Sections_862.004-862.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__INSURANCE_COVERAGE_PROVIDED_BY_FIRE_ÌÓ_____ÓAND_MARINE_INSURANCE_COMPANIES__ÌÓ____ÓÓ____ÓSec._862.051.__KINDS_OF_INSURANCE_AUTHORIZEDÌÔ'

__

ÔÔ&

__

ÔSec._862.052.__PROHIBITIONS_RELATING_TO_LIFE_INSURANCE_ANDÌ_________________LIFE_INSURANCE_COMPANIESÌÔ'

__

ÔSec._862.053.__FIRE_INSURANCE:__TOTAL_LOSS_OF_REAL_PROPERTYÌÔ&

__

ÔSec._862.054.__FIRE_INSURANCE:__BREACH_BY_INSURED;_PERSONALÌ_________________PROPERTY_COVERAGEÌÔ'

__

ÔÔ&

__

ÔSec._862.055.__FIRE_INSURANCE:__INTEREST_OF_MORTGAGEE_ORÌ_________________TRUSTEEÌÔ'

__

ÔÓ_____Ó[Sections_862.056-862.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__REINSURANCE_AND_RESERVES_ÌÓ____ÓÓ____ÓSec._862.101.__FIRE_AND_ALLIED_LINES_OF_INSURANCE:__AUTHORIZED_ANDÌ_________________REQUIRED_REINSURANCEÌÔ'

__

ÔÔ&

__

ÔSec._862.102.__REINSURANCE_OR_RESERVES_REQUIRED_FOR_FIREÌ_________________INSURANCEÌÔ'

__

ÔÔ&

__

ÔSec._862.103.__REINSURANCE_OR_RESERVES_REQUIRED_FOR_HOMEÌ_________________WARRANTY_INSURANCE_COMPANIESÌSec._862.104.__RESERVES_REQUIRED_FOR_OCEAN_AND_INLAND_MARINE_TRIPÌ_________________INSURANCE_COMPANIESÌÔ'

__

ÔÓ_____Ó[Sections_862.105-862.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__IMPAIRMENT_OF_SURPLUS_ÌÓ____ÓÓ____ÓSec._862.151.__REDUCTION_OF_CAPITAL_STOCK_AND_PAR_VALUE_OFÌ_________________SHARESÌÔ'

__

ÔSec._862.152.__MAKING_GOOD_ON_IMPAIRMENTÌSec._862.153.__FAILURE_OF_SHAREHOLDER_TO_PAYÌSec._862.154.__CREATION_AND_DISPOSAL_OF_NEW_STOCKÌÓ_____ÓCHAPTER_862.__FIRE_AND_MARINE_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__REGULATION_OF_FIRE_AND_ÌÓ_____ÓMARINE_INSURANCE_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._862.001.__ANNUAL_STATEMENT.Ï(a)__Each_year_the_president_or_viceÏpresident_and_the_secretary_of_a_fire,_marine,_or_inland_insuranceÏcompany_shall:ÌÓ____Óà_

àà_

à(1)__prepare_under_oathÏa_complete_and_accurate_statementÏof_the_condition_of_the_company_as_of_December_31_of_theÏpreceding_year;_andÌÓ____Óà_

àà_

à(2)__file_the_statement_with_the_department_before_the_62nd_day_of_theÏyear_in_which_it_is_prepared.ÌÓ____Óà_

à(b)__The_annual_statement_must_show:ÌÓ____Óà_

àà_

à(1)__the_name_and_location_of_the_company;ÌÓ____Óà_

àà_

à(2)__the_names_and_residences_of_the_company's_officers;ÌÓ____Óà_

àà_

à(3)__the_amount_of_the_capital_stock_of_the_company;ÌÓ____Óà_

àà_

à(4)__the_amount_of_capital_stock_paid_up;ÌÓ____Óà_

àà_

à(5)__the_property_and_assets_held_by_the_company,Ïspecifying:ÌÓ____Óà_

àà_

àà_

à(A)__the_location,_description,_and_value,_as_near_as_may_be,_of_realÏpropertyÏowned_by_the_company_and,_if_the_company_is_organized_underÏthe_laws_of_this_state,_the_annual_statement_must_include_an_abstract_of_theÏtitle_to_that_real_property;ÌÓ____Óà_

àà_

àà_

à(B)__the_amount_of_cash_on_hand_and_on_deposit_inÏbanks_to_the_credit_of_the_company_and_the_names_of_those_banks;ÌÓ____Óà_

àà_

àà_

à(C)__the_amount_of_cash_held_by_agents_of_the_company_and_the_names_ofÏthose_agents;ÌÓ____Óà_

àà_

àà_

à(D)__the_amount_of_cash_in_the_course_of_transmission;ÌÓ____Óà_

àà_

àà_

à(E)__the_amount_of_loans_secured_by_a_first_mortgage_on_real_property,Ïthe_rate_of_interest_on_each_loan,_the_location_and_value_of_each_property,_andÏthe_name_of_each_mortgagor;ÌÓ____Óà_

àà_

àà_

à(F)__the_amount_of_all_other_bonds_and_loans,_the_rate_of_interest_onÏeach_bond_or_loan,_and_a_description_of_the_security_given_for_each_bond_orÏloan;ÌÓ____Óà_

àà_

àà_

à(G)__the_amount_due_the_company_from_judgments_that_have_been_obtainedÏandÏa_description_of_each_judgment;ÌÓ____Óà_

àà_

àà_

à(H)__the_amount_of_all_stock_owned_by_the_company,Ïincluding_a_description_of_the_stock,_the_amount_and_number_ofÏshares,_and_the_par_and_market_values_of_each_kind_of_stock;ÌÓ____Óà_

àà_

àà_

à(I)__the_amount_of_stock_held_by_the_company_as_collateral_security_forÏloans,_including_the_amount_loaned_on_theÏstock_and_the_par_and_market_values_of_the_stock;ÌÓ____Óà_

àà_

àà_

à(J)__the_amount_of_interest_due_and_unpaid_to_theÏcompany;ÌÓ____Óà_

àà_

àà_

à(K)__a_description_and_value_of_all_other_securities;ÏandÌÓ____Óà_

àà_

àà_

à(L)__if_the_total_value_of_the_equipment_exceeds_$2,000,_the_value_ofÏallÏelectronic_machinesÏthat_comprise_a_data_processing_system_or_systems_and_of_all_otherÏoffice_equipment,_furniture,_machines,_and_labor-saving_devicesÏpurchased_for_and_used_in_connection_with_the_business_ofÏthe_insurance_company_to_the_extent_thatÏthe_total_actual_cash_market_value_of_those_assetsÏis_less_than_five_percent_of_the_otherÏadmitted_assets_shown_on_the_statement;ÌÓ____Óà_

àà_

à(6)__the_liabilities_of_the_company,_specifying:ÌÓ____Óà_

àà_

àà_

à(A)__losses_adjusted_and_due;ÌÓ____Óà_

àà_

àà_

à(B)__losses_adjusted_and_not_due;ÌÓ____Óà_

àà_

àà_

à(C)__losses_unadjusted;ÌÓ____Óà_

àà_

àà_

à(D)__losses_in_suspense_and_the_cause_for_suspension;ÌÓ____Óà_

àà_

àà_

à(E)__losses_resisted_and_in_litigation;ÌÓ____Óà_

àà_

àà_

à(F)__dividends,_in_scrip_or_cash,_specifying_theÏamount_of_each_declared_but_not_due;ÌÓ____Óà_

àà_

àà_

à(G)__dividends_declared_and_due;ÌÓ____Óà_

àà_

àà_

à(H)__the_amount_required_by_law_as_reserve_on_allÏunexpired_risks,_computed_as_required_by_thisÏcode;ÌÓ____Óà_

àà_

àà_

à(I)__the_amount_due_banks_or_other_creditors,Ïthe_name_of_each_bank_or_creditor,_and_the_amountÏdue_each_bank_or_creditor;ÌÓ____Óà_

àà_

àà_

à(J)__the_amount_of_money_borrowed_by_the_company,_the_name_of_eachÏlender,_a_description_of_the_security_given_for_each_loan,_and_the_rate_of_anyÏinterest;_andÌÓ____Óà_

àà_

àà_

à(K)__all_other_claims_against_the_company_andÏaÏdescription_of_each_claim;ÌÓ____Óà_

àà_

à(7)__the_income_of_the_company_during_the_preceding_year,Ïspecifying:ÌÓ____Óà_

àà_

àà_

à(A)__separately_the_amount_received,Ïafter_deducting_reinsurance,Ïas:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__fire_premiums;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__marineÏinland_transportation_premiums;ÌÓ____Óà_

àà_

àà_

à(B)__the_amount_received_as_interest;_andÌÓ____Óà_

àà_

àà_

à(C)__the_amount_received_from_all_other_sources;ÌÓ____Óà_

àà_

à(8)__the_expenditures_of_the_company_during_the_precedingÏyear,_specifying:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_losses_paid,_showing_losses_thatÏaccrued_before_and_that_accrued_after_the_date_of_theÏpreceding_statement,_and_the_amount_at_which_losses_were_estimatedÏin_that_statement;ÌÓ____Óà_

àà_

àà_

à(B)__the_amount_paid_as_dividends;ÌÓ____Óà_

àà_

àà_

à(C)__the_amount_paid_for_return_premiums,Ïcommissions,_salaries,_expenses,_and_other_charges_of_officers,Ïagents,_and_employees;ÌÓ____Óà_

àà_

àà_

à(D)__the_amount_paid_for_federal,_state,Ïand_local_taxes_and_duties;_andÌÓ____Óà_

àà_

àà_

à(E)__the_amount_paid_for_all_other_expenses;ÌÓ____Óà_

àà_

à(9)__the_largest_amount_insured_by_the_company_inÏa_single_risk,_naming_that_risk;ÌÓ____Óà_

àà_

à(10)__the_amount_of_risks_written_during_the_precedingÏyear;ÌÓ____Óà_

àà_

à(11)__the_amount_of_risks_in_force_that_have_less_than_oneÏyear_to_run;ÌÓ____Óà_

àà_

à(12)__the_amount_of_risks_in_force_that_have_more_than_oneÏyear_but_less_than_three_years_to_run;ÌÓ____Óà_

àà_

à(13)__the_amount_of_risks_that_have_more_than_three_years_toÏrun;_andÌÓ____Óà_

àà_

à(14)__a_statement_of_whether_dividends_are_declared_onÏpremiums_received_for_risks_not_terminated.ÌÓ____Óà_

à(c)__The_commissioner_may_adopt_rules_defining_electronic_machinesÏand_systems,_office_equipment,_furniture,_machines,_and_labor-savingÏdevices_as_specified_in_Subsection_(b)(5)(L)_and_stating_the_maximumÏperiod_for_which_each_class_of_equipment_mayÏbe_amortized.__(V.T.I.C._Arts.Ï6.11,_6.12_(part).)_ÌÓ____Óà_

àSec._862.002.__PROHIBITIONS_RELATING_TO_HOLDING_REAL_PROPERTY;ÏEXCEPTIONS.Ï(a)__A_fire,_marine,_or_inland_insurance_company_may_not_purchase,_hold,Ïor_convey_real_property,_except_as_provided_by_Subsections_(b)_and_(c).ÌÓ____Óà_

à(b)__The_company_may_erect_and_maintain_buildingsÏample_and_adequate_for_the_transaction_of_the_company's_business.ÌÓ____Óà_

à(c)__Subsection_(a)_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__real_property_mortgaged_to_the_company_in_good_faith_asÏsecurity_for_a_loan_previously_contracted_or_for_money_due;ÌÓ____Óà_

àà_

à(2)__real_property_conveyed_to_the_company_in_satisfactionÏof_a_debt_previously_contracted_in_the_legitimate_business_of_theÏcompany_or_for_money_due;ÌÓ____Óà_

àà_

à(3)__real_property_purchased_under_a_judgment,_decree,_orÏmortgage_obtained_or_made_for_a_debt_under_Subdivision_(2);_orÌÓ____Óà_

àà_

à(4)__a_mineral_or_royalty_interest_reserved_on_the_saleÏof_real_property_acquired_under_Subdivision_(1),_(2),_or_(3)_beforeÏJanuary_1,_1942.ÌÓ____Óà_

à(d)__A_fire,_marine,_or_inland_insurance_company_may_not_investÏmore_than_33-1/3_percent_of_the__company's_admitted_assets_in_realÏproperty.__A_fire,_marine,_or_inland_insurance_company_may_not_investÏany_of_its_capital_or_minimum_surplus_in_real_property,_other_thanÏrealÏproperty_described_by_SubsectionÏ(c).ÌÓ____Óà_

à(e)__Section_861.258_applies_to_realÏpropertyÏacquired_under_SubsectionÏ(c)(1),_(2),_orÏ(3).ÌÓ____Óà_

à(f)__The_commissioner_shall_appoint_at_least_two_competent_and_disinterestedÏresidents_of_this_state_to_appraise_realÏproperty_described_by_SubsectionÏ(b)_when_the_property_isÏacquired_or_when_the_company_applies_for_amendment_to_itsÏcharter.__The_company_shall_pay_to_the_commissioner_the_reasonableÏcost_of_the_appraisal._(V.T.I.C._Art._6.08.)_ÌÓ____Óà_

àSec._862.003.__ADMITTED_ASSETS.ÏThe_value_of_the_property_of_the_company_shown_on_the_report_asÏdetermined_under_Section_862.001_and_the_rules_adopted_by_the_commissionerÏadoptedÏunder_that_section_is_consideredÏto_be_an_admitted_asset_of_the_company_for_all_purposes.__(V.T.I.C._Art._6.12Ï(part).)_ÌÓ_____Ó[Sections_862.004-862.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__INSURANCE_COVERAGE_PROVIDED_BY_FIRE_ÌÓ_____ÓAND_MARINE_INSURANCE_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._862.051.__KINDS_OF_INSURANCE_AUTHORIZED.ÏOn_filing_noticeÏof_its_intent_with_the_department,_an_insurance_company_engaged_in_theÏbusinessÏof_insurance_in_this_state_under_an_appropriate_certificate_of_authority_may:ÌÓ____Óà_

àà_

à(1)__insure_houses,_buildings,_and_otherÏproperty_against_loss_or_damage_by_fire;ÌÓ____Óà_

àà_

à(2)__insureÏgoods,_merchandise,_and_other_property_in_theÏcourse_of_transportation_by_land_or_water,_or_vessels_afloat,Ïregardless_of_their_location;ÌÓ____Óà_

àà_

à(3)__insure_motor_vehicles,_whether_stationary_or_being_operated_under_theÏmotor_vehicle's_own_power,_againstÏloss_or_damage_by_fire,_lightning,_windstorm,_hail_storm,_tornado,_cyclone,Ïexplosion,_transportation_by_land_or_water,_theft,_and_collision;ÌÓ____Óà_

àà_

à(4)__lend_money_on_bottomry_or_respondentia;ÌÓ____Óà_

àà_

à(5)__obtain_insurance_against:ÌÓ____Óà_

àà_

àà_

à(A)__any_loss_or_risk_the_companyÏhas_incurred_in_the_course_of_its_business;_andÌÓ____Óà_

àà_

àà_

à(B)__any_loss_or_risk_on_anÏinterest_that_the_company_has_in_property_because_of_a_loan_it_has_made_onÏbottomry_or_respondentia;_andÌÓ____Óà_

àà_

à(6)__take_any_action_proper_to_promote_an_activity_described_by_thisÏsection.__(V.T.I.C._Art._6.03_(part).)_ÌÓ____Óà_

àSec._862.052.__PROHIBITIONS_RELATING_TO_LIFE_INSURANCE_AND_LIFE_INSURANCEÏCOMPANIES.Ï(a)__An_insurance_company_authorized_by_its_charter_to_write_fire,_marine,Ïlightning,_tornado,_or_inland_insurance_in_this_state_may_not_write_lifeÏinsurance.ÌÓ____Óà_

à(b)__An_insurance_company_authorized_to_write_life_insuranceÏin_this_state_may_not_write_fire,_marine,_or_inland_insurance_or_any_otherÏinsurance_described_by_Section_862.051.ÌÓ____Óà_

à(c)__The_commissioner_shall_enforce_thisÏsection.__(V.T.I.C._Art._1.10,_Sec._15;_Art._6.03_(part).)_ÌÓ____Óà_

àSec._862.053.__FIRE_INSURANCE:__TOTAL_LOSS_OF_REAL_PROPERTY.Ï(a)__A_fire_insurance_policy,Ïin_case_of_a_total_loss_by_fire_of_property_insured,_shall_be_heldÏand_considered_to_be_a_liquidated_demand_against_the_company_forÏthe_full_amount_of_the_policy.__This_subsectionÏdoes_not_apply_to_personal_property.ÌÓ____Óà_

à(b)__An_insurance_company_shall_incorporate_verbatim_theÏprovisions_of_SubsectionÏ(a)_in_each_fire_insurance_policy_issuedÏas_coverage_on_real_property_inÏthis_state.ÌÓ____Óà_

à(c)__The_commissioner_shall_require_compliance_with_thisÏsection.__(V.T.I.C._Art._6.13.)_ÌÓ____Óà_

àSec._862.054.__FIRE_INSURANCE:__BREACH_BY_INSURED;_PERSONAL_PROPERTYÏCOVERAGE.ÏUnless_the_breach_or_violation_contributed_to_cause_the_destruction_of_theÏproperty,Ïa_breach_or_violation_by_theÏinsured_of_a_warranty,_condition,_or_provision_of_a_fire_insuranceÏpolicy_or_contract_of_insurance_on_personal_property,_or_of_an_application_forÏthe_policy_orÏcontract:ÌÓ____Óà_

àà_

à(1)__does_not_render_the_policy_orÏcontract_void;_andÌÓ____Óà_

àà_

à(2)__is_not_a_defense_to_a_suit_for_loss.Ï(V.T.I.C._Art._6.14.)_ÌÓ____Óà_

àSec._862.055.__FIRE_INSURANCE:__INTEREST_OF_MORTGAGEE_OR_TRUSTEE.Ï(a)__TheÏinterest_of_a_mortgagee_or_trustee_under_a_fire_insurance_contractÏcovering_property_located_in_this_state_may_not_be_invalidated_by:ÌÓ____Óà_

àà_

à(1)__an_act_or_neglect_of_the_mortgagor_or_owner_of_theÏproperty;_orÌÓ____Óà_

àà_

à(2)__the_occurrence_of_a_condition_beyond_the_mortgagor'sÏor_owner's_control.ÌÓ____Óà_

à(b)__A_provision_of_a_contract_that_conflicts_with_Subsection_(a)Ïis_void._(V.T.I.C._Art._6.15.)_ÌÓ_____Ó[Sections_862.056-862.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__REINSURANCE_AND_RESERVES_ÌÓ____ÓÓ____Óà_

àSec._862.101.__FIRE_AND_ALLIED_LINES_OF_INSURANCE:__AUTHORIZED_ANDÏREQUIRED_REINSURANCE.Ï(a)__In_this_section,_"fireÏand_allied_lines_of_insurance"_has_the_meaning_assigned_by_statute,Ïrules_adopted_by_the_commissioner,_or_lawful_custom.ÌÓ____Óà_

à(b)__An_insurance_or_reinsurance_company_that_is_authorized_to_write_orÏreinsure_fire_and_allied_lines_of_insurance_in_this_state_may_reinsure_all_orÏany_part_of_a_single_risk_in_one_or_more_other_solvent_insurers.ÌÓ____Óà_

à(c)__An_insurance_company_that_isÏincorporated_under_the_laws_of_the_United_States_orÏa_state_of_the_United_States_andÏauthorized_to_write_fire_and_allied_lines_ofÏinsurance_in_this_stateÏmay_not,_unless_the_excess_is_reinsured_by_the_company_in_anotherÏsolvent_insurer,_expose_itself_to_anyÏloss_or_hazard_on_a_single_risk_in_an_amount_that_exceeds_10Ïpercent_of_the_company's_paid-up_capital_stock_and_surplus.ÌÓ____Óà_

à(d)__An_insurance_companyÏthat_isÏincorporated_under_the_laws_of_a_jurisdiction_otherÏthan_the_United_States_or_a_state_of_the_United_States_andÏauthorized_to_write_fire_and_allied_lines_ofÏinsurance_in_this_stateÏmay_not,_unless_the_excess_is_reinsured_by_the_company_in_anotherÏsolvent_insurer,_expose_itself_to_anyÏloss_or_hazard_on_a_single_risk_in_an_amount_that_exceeds_the_sumÏof:ÌÓ____Óà_

àà_

à(1)__10_percent_of_the_company's_deposit_with_theÏstatutory_officer_in_the_state_through_which_the_company_isÏauthorized_to_do_business_in_the_United_States;_andÌÓ____Óà_

àà_

à(2)__10_percent_of_the_other_policyholders'_surplus_ofÏthe_company's_United_States_branch.ÌÓ____Óà_

à(e)__Subsections_(c)_and_(d)_do_not_apply_in_connection_with_the_writing_ofÏinsurance_for_cotton_in_bales_or_for_grain.ÌÓ____Óà_

à(f)__Reinsurance_that_is_required_or_permitted_by_this_sectionÏmust_comply_with_Articles_5.75-1_and_21.72.__(V.T.I.C._Art._6.16.)_ÌÓ____Óà_

àSec._862.102.__REINSURANCE_OR_RESERVES_REQUIRED_FOR_FIREÏINSURANCE.Ï(a)__An_insurance_company_writing_fire_insurance_in_this_stateÏshall_maintain_reinsurance_orÏunearned_premium_reserves_on_its_policies_in_force.ÌÓ____Óà_

à(b)__The_commissioner_may_require_that_reserves_requiredÏby_Subsection_(a)_equal_the_unearned_portions_of_theÏgross_premiums_in_force_after_deducting_reinsurance_underÏSection_862.101,_as_computed_on_each_respective_risk_from_theÏpolicy's_date_of_issue.ÌÓ____Óà_

à(c)__If_the_commissioner_does_not_impose_a_requirement_underÏSubsection_(b),_the_portions_of_the_gross_premium_in_force_held_asÏreinsurance_or_unearned_premium_reserves_after_deductingÏreinsurance_under_Section_862.101_shall_be_computed_asÏfollows:ÌÓ____Óò_òTerm_for_Which_Policy_Was_Writtenó_óÓ_____Óò_òReserve_for_Unearned_Premiumó_ó_ÌÓ____Ó____________1_year_or_lessÓ_____Ó1/2_______ÌÓ____Ó____________2_yearsÓ_____Ó1st_year_3/4_______ÌÓ____ÓÓ_____Ó2nd_year_1/4_______ÌÓ____Ó____________3_yearsÓ_____Ó1st_year_5/6_______ÌÓ____ÓÓ_____Ó2nd_year_1/2_______ÌÓ____ÓÓ_____Ó3rd_year_1/6_______ÌÓ____Ó____________4_yearsÓ_____Ó1st_year_7/8_______ÌÓ____ÓÓ_____Ó2nd_year_5/8_______ÌÓ____ÓÓ_____Ó3rd_year_3/8_______ÌÓ____ÓÓ_____Ó4th_year_1/8_______ÌÓ____Ó____________5_yearsÓ_____Ó1st_year_9/10_______ÌÓ____ÓÓ_____Ó2nd_year_7/10_______ÌÓ____ÓÓ_____Ó3rd_year_1/2_______ÌÓ____ÓÓ_____Ó4th_year_3/10_______ÌÓ____ÓÓ_____Ó5th_year_1/10_______ÌÓ____Ó____________More_than_5_yearsÓ_____Ópro_rata____________ÌÓ____Óà_

à(d)__Notwithstanding_Subsection_(c),_an_insurance_company_may_compute,_or_theÏcommissioner_may_requireÏan_insurance_company_to_compute,_the_reserves_on_a_quarterly,_monthly,_or_moreÏfrequent_pro_rata_basis.ÌÓ____Óà_

à(e)__An_insurance_company_that_adopts_a_method_forÏcomputing_the_reserve_may_not_adopt_another_methodÏwithout_commissioner_approval.Ï(V.T.I.C._Art._6.01.)_ÌÓ____Óà_

àSec._862.103.__REINSURANCE_OR_RESERVES_REQUIRED_FOR_HOME_WARRANTYÏINSURANCE_COMPANIES.Ï(a)__AnÏinsurance_company_writing_home_warranty_insurance_in_this_state_shall_maintainÏreinsurance_or_unearned_premium_reserves_on_its_policiesÏin_force.ÌÓ____Óà_

à(b)__Reserves_required_by_Subsection_(a)_shall_be_computed_in_theÏsame_manner_and_to_the_same_extent_as_is_fire_insuranceÏunder_Section_862.102._(V.T.I.C._Art._6.01-A.)_ÌÓ____Óà_

àSec._862.104.__RESERVES_REQUIRED_FOR_OCEAN_AND_INLAND_MARINE_TRIPÏINSURANCE_COMPANIES.ÏThe_total_of_the_premiums_on_ocean_and_inlandÏmarine_trip_insurance_risks_not_terminated_is_considered_to_be_unearned,_andÏtheÏinsurance_companyÏshall_maintain_a_reserve_equal_to_the_total_of_the_premiums_for_those_policies.Ï(V.T.I.C._Art._6.02.)_ÌÓ_____Ó[Sections_862.105-862.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__IMPAIRMENT_OF_SURPLUS_ÌÓ____ÓÓ____Óà_

àSec._862.151.__REDUCTION_OF_CAPITAL_STOCK_AND_PAR_VALUE_OF_SHARES.Ï(a)__If_the_minimum_surplus_of_a_fire,_marine,_or_inlandÏinsurance_company_is_impaired_in_excess_of_the_amount_permittedÏunder_Section_5,_Article_1.10,_theÏcommissioner_may_allow_theÏcompany_to_amend_its_charter_as_provided_byÏSections_822.157_and_822.158_to_reduce_the_amount_of_theÏcompany's_capital_stock_and_theÏpar_value_of_itsÏshares_in_proportion_to_the_extent_of_the_permitted_amount_of_impairment.ÌÓ____Óà_

à(b)__AÏcompany_acting_under_Subsection_(a):ÌÓ____Óà_

àà_

à(1)__may_not_reduce_the_par_value_of_its_shares_below_the_sumÏcomputed_under_Section_822.055;ÌÓ____Óà_

àà_

à(2)__may_not_deduct_from_theÏassets_and_property_on_hand_more_than_$125,000;ÌÓ____Óà_

àà_

à(3)__shall_retain_the_remainder_of_the_assetsÏand_property_on_hand_as_surplus_assets;ÌÓ____Óà_

àà_

à(4)__may_not_distribute_any_of_the_assets_or_property_toÏthe_shareholders;_andÌÓ____Óà_

àà_

à(5)__may_not_reduceÏthe_capital_stock_or_surplus_of_the_company_to_an_amount_lessÏthan_the_minimum_capital_and_the_minimum_surplus_required_byÏSections_822.202,_822.210,_and_822.211,_subject_to_Section_5,ÏArticle_1.10.Ï(V.T.I.C._Art._6.04.)_ÌÓ____Óà_

àSec._862.152.__MAKING_GOOD_ON_IMPAIRMENT.Ï(a)__This_section_applies_to_a_fire,_marine,_orÏinland_insurance_company_that_receives_notice_from_the_commissionerÏunder_Section_5,_Article_1.10,_to_make_goodÏwithin_60_days:ÌÓ____Óà_

àà_

à(1)__any_impairment_of_the_company's_required_capital;_orÌÓ____Óà_

àà_

à(2)__the_company's_surplus.ÌÓ____Óà_

à(b)__The_companyÏshall_promptly_call_on_itsÏshareholders_for_an_amount_necessary_to_make_the_company's_capital_andÏsurplus_equal_to_the_amount_required_byÏSections_822.054_and_822.210,_subject_to_Section_5,_ArticleÏ1.10.ÌÓ____Óà_

à(c)__The_shareholders_of_the_company_shall_be_informed_of_a_call_underÏSubsection_(b):ÌÓ____Óà_

àà_

à(1)__by_personal_notice;_orÌÓ____Óà_

àà_

à(2)__by_advertisement_for_the_time_and_in_the_manner_approved_by_theÏcommissioner.__(V.T.I.C._Arts._6.05,_6.06_(part).)_ÌÓ____Óà_

àSec._862.153.__FAILURE_OF_SHAREHOLDER_TO_PAY.Ï(a)__IfÏa_shareholder_ofÏthe_insurance_company_who_is_given_notice_under_Section_862.152_does_not_payÏtheÏamountÏcalled_for_by_the_company_under_that_section,_the_company_may:ÌÓ____Óà_

àà_

à(1)__require_the_return_of_the_original_certificate_ofÏstock_held_by_the_shareholder;_andÌÓ____Óà_

àà_

à(2)__issue_a_new_certificate_for_a_number_of_shares_thatÏthe_shareholder_may_be_entitled_to_in_the_proportionÏthat_the_value_of_the_funds_of_the_company,_computedÏwithout_inclusion_of_any_money_or_other_property_paid_by_shareholders_inÏresponse_to_the_notice_under_Section_862.152,_bears_to_theÏtotal_amount_of_the_original_capital_and_the_minimum_surplus_of_theÏcompany_required_by_Section_822.054_or_822.210,_subjectÏto_Section_5,_Article_1.10.ÌÓ____Óà_

à(b)__The_valueÏof_any_shares_for_which_new_certificates_are_issued_underÏSubsectionÏ(a)(2)_shall_be_computed_under_the_direction_of_the_commissioner.ÏThe_insurance_company_shall_pay_for_the_fractional_partsÏof_shares.ÌÓ____Óà_

à(c)__Any_interested_person_may_pay_all_or_any_part_of_the_amount_ofÏthe_deficit_resulting_from_a_shareholder_default_under_SubsectionÏ(a).__The_company_shall_issue_toÏeach_person_who_makes_a_payment_a_stockÏcertificate_that_is_representative_of_the_number_of_shares_to_whichÏthe_person_is_entitled.__The_certificate_must_be_forÏthe_number_of_shares_in_proportion_to_the_total_number_of_forfeitedÏshares_that_the_payment_made_by_the_personÏbears_to_the_deficit_that_resulted_from_the_forfeitedÏshares.__(V.T.I.C._Art._6.06_(part).)_ÌÓ____Óà_

àSec._862.154.__CREATION_AND_DISPOSAL_OF_NEW_STOCK.Ï(a)__A_fire,_marine,_or_inlandÏinsurance_company_that_complies_with_Sections_822.155,_822.157,_and_822.158Ïmay:ÌÓ____Óà_

àà_

à(1)__create_new_stock;ÌÓ____Óà_

àà_

à(2)__dispose_of_the_new_stock_according_to_applicable_law;ÏandÌÓ____Óà_

àà_

à(3)__issue_new_certificates_for_the_new_stock.ÌÓ____Óà_

à(b)__TheÏinsurance_company_shall_sell_any_new_stockÏcreated_under_SubsectionÏ(a)_for_an_amount_sufficient_to_make_upÏany_impairment_of_the_company's_required_minimum_capital_and_toÏmake_up_the_surplus_of_the_company_as_required_by_Section_822.054_or_822.210,Ïsubject_to_Section_5,_Article_1.10,_but_may_not_impair_theÏcapital_of_theÏcompany.__(V.T.I.C._Art._6.07.)ÌÓ_____Ó[Chapters_863-880_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_E.__MUTUAL_AND_FRATERNAL_COMPANIES_AND_ÌÓ_____ÓRELATED_ENTITIES_ÌÓ_____ÓCHAPTER_881.__STATEWIDE_MUTUAL_ASSESSMENT_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._881.001.__DEFINITIONÌSec._881.002.__LIMITED_EXEMPTION_FROM_INSURANCEÌ_________________LAWSÌÔ'

__

ÔSec._881.003.__COMPLIANCE_WITH_INSURANCE_LAWSÌSec._881.004.__EXEMPTION_FROM_CHAPTERÌSec._881.005.__ORGANIZATION_OF_NEW_COMPANY_PROHIBITEDÌSec._881.006.__ANNUAL_STATEMENTÌÓ_____Ó[Sections_881.007-881.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__STRUCTURE_AND_OPERATION_OF_STATEWIDE_ÌÓ_____ÓMUTUAL_ASSESSMENT_COMPANIES__ÌÓ____ÓÓ____ÓSec._881.051.__AUTHORITY_TO_ACT_AS_STATEWIDE_MUTUALÌ_________________ASSESSMENT_COMPANYÌÔ'

__

ÔÔ&

__

ÔSec._881.052.__APPLICABILITY_OF_TEXAS_NON-PROFITÌ_________________CORPORATION_ACTÌÔ'

__

ÔSec._881.053.__SEPARATE_GROUPS,_CLUBS,_OR_CLASSESÌSec._881.054.__MINIMUM_MEMBERSHIP_REQUIREDÌSec._881.055.__USE_OF_COMPANY_NAMEÌÔ&

__

ÔSec._881.056.__ISSUANCE_OF_CERTIFICATE_OR_POLICY_TOÌ_________________SEPARATE_GROUPS,_CLUBS,_OR_CLASSESÌÔ'

__

ÔÔ&

__

ÔSec._881.057.__INSUFFICIENT_MEMBERSHIP:__CONSOLIDATIONÌ_________________OR_DISCONTINUATION_OF_GROUP,_CLUB,_OR_CLASS_ORÌ_________________LIQUIDATION_OF_COMPANYÌÔ'

__

ÔSec._881.058.__AGENTÌÓ_____Ó[Sections_881.059-881.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__BENEFITS_PROVIDED_BY_STATEWIDE_MUTUAL_ÌÓ_____ÓASSESSMENT_COMPANIES_ÌÓ____ÓÓ____ÓSec._881.101.__TYPES_OF_CERTIFICATES_OR_POLICIES_AUTHORIZEDÌÔ'

__

ÔSec._881.102.__MAXIMUM_BENEFIT_UNDER_CERTIFICATE_OR_POLICYÌSec._881.103.__LOCATION_OF_ISSUANCE_OF_CERTIFICATES_OR_POLICIESÌÔ&

__

ÔSec._881.104.__CERTIFICATE_OR_POLICY_AND_APPLICATION;Ì_________________REPRESENTATIONS_IN_APPLICATIONÌÔ'

__

ÔÓ_____Ó[Sections_881.105-881.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT;_CRIMINAL_PENALTY_ÌÓ____ÓÓ____ÓSec._881.701.__GENERAL_CRIMINAL_PENALTYÌÔ'

__

ÔSec._881.702.__ENFORCEMENT_BY_ATTORNEY_GENERALÌÓ_____ÓCHAPTER_881.__STATEWIDE_MUTUAL_ASSESSMENT_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._881.001.__DEFINITION.ÏIn_this_chapter,Ï"statewide_mutual_assessment_company"_means_a_corporation_engaged_in_theÏstatewide_business_of_mutually_protecting_or_insuring_members'Ïlives_with_money_provided_by_assessments_on_those_members._Ï(V.T.I.C._Art._13.01_(part);_New.)_ÌÓ____Óà_

àSec._881.002.__LIMITED_EXEMPTION_FROM_INSURANCEÏLAWS.Ï(a)__Except_asÏprovided_by_this_chapter_and_Chapter_887,Ïthe_insurance_laws_of_this_state_do_not_apply_to_a_statewide_mutualÏassessment_company.ÌÓ____Óà_

à(b)__A_law_enacted_after_June_20,_1933,_does_not_apply_toÏstatewide_mutual_assessment_companies_unless_statewide_mutualÏassessment_companies_are_expressly_designated_in_the_law._(V.T.I.C.ÏArt._13.09,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._881.003.__COMPLIANCE_WITH_INSURANCE_LAWS.ÏAn_individual,_firm,_unincorporated_association,_or_corporationÏmay_not_engage_in_business_as_a_statewide_mutual_assessment_company_in_thisÏstateÏunless_theÏentityÏcomplies_with_this_chapter_and_Chapter_887.Ï(V.T.I.C._Arts._13.01_(part);_13.06_(part).)_ÌÓ____Óà_

àSec._881.004.__EXEMPTION_FROM_CHAPTER.ÏThisÏchapter_applies_only_to_a_statewide_mutual_assessment_company.__ThisÏchapter_does_not_apply_toÏa_company_operating_as__a_local_mutual_aid_association,_fraternalÏbenefit_society,_or_reciprocal_exchange_or_to_a_foreign_assessmentÏcompany_operating_under_any_other_law_in_this_state.Ï(V.T.I.C._Art._13.09,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._881.005.__ORGANIZATION_OF_NEW_COMPANY_PROHIBITED.ÏA_newÏstatewide_mutual_assessment_company_may_not_be_organized_under_thisÏchapter.__(New.)_ÌÓ____Óà_

àSec._881.006.__ANNUAL_STATEMENT.Ï(a)__For_the_filing_of_each_annual_statement,_the_departmentÏshall_charge_the_appropriate_fee.__The_fee_must_be_deposited_inÏthe_TexasÏDepartment_of_Insurance_operating_account.ÌÓ____Óà_

à(b)__Article_1.31A_applies_to_the_fee.__(V.T.I.C._Art._13.08.)_ÌÓ_____Ó[Sections_881.007-881.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__STRUCTURE_AND_OPERATION_OF_STATEWIDE_ÌÓ_____ÓMUTUAL_ASSESSMENT_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._881.051.__AUTHORITY_TO_ACT_AS_STATEWIDE_MUTUALÏASSESSMENT_COMPANY.ÏA_corporation_may_engage_in_business_asÏa_statewide_mutual_assessment_company_only_if_the_corporation:ÌÓ____Óà_

àà_

à(1)__was_incorporated_in_this_state_under_a_law_that_was_amended,Ïrepealed,_or_reenacted_before_June_20,_1933;ÌÓ____Óà_

àà_

à(2)__was_engaged_in_business_as_a_statewide_mutual_assessmentÏcompany_in_this_state_on_December_31,_1932;ÌÓ____Óà_

àà_

à(3)__does_not_have_capital_stock;_andÌÓ____Óà_

àà_

à(4)__is_not_for_profit.Ï(V.T.I.C._Art._13.01_(part).)_ÌÓ____Óà_

àSec._881.052.__APPLICABILITY_OF_TEXAS_NON-PROFITÏCORPORATION_ACT.Ï(a)__Except_to_the_extent_of_any_conflict_with_this_code,_theÏTexas_Non-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,ÏVernon's_Texas_Civil_Statutes)_applies_to_a_statewide_mutualÏassessment_company._The_commissioner_has_each_power_and_duty_of,Ïand_shall_perform_each_act_to_be_performed_by,_the_secretary_ofÏstate_under_that_Act_with_respect_to_statewide_mutual_assessmentÏcompanies.ÌÓ____Óà_

à(b)__On_advance_approval_of_the_commissioner,_a_statewideÏmutual_assessment_company_may_pay_dividends_to_its_members.Ï(V.A.C.S._Art._1396-10.04,_Sec._B_(part).)_ÌÓ____Óà_

àSec._881.053.__SEPARATE_GROUPS,_CLUBS,_OR_CLASSES.ÏA_statewide_mutual_assessment_companyÏmay_provide_in_its_by-laws_for_the_creation_ofÏseparate_groups,_clubs,_or_classes_based_on_reasonableÏclassifications_specified_in_the_by-laws.Ï(V.T.I.C._Art._13.03_(part).)_ÌÓ____Óà_

àSec._881.054.__MINIMUM_MEMBERSHIP_REQUIRED.ÏA_statewide_mutual_assessment_companyÏmay_not_issue_a_certificate_or_policy_unless_theÏmembership_of_the_company_or_the_group,_class,_or_club_of_the_company_that_isÏliable_for_assessments_on_the_certificate_or_policy_is_sufficient_in_number_atÏthe_assessment_rate_charged_the_company,_group,_class,_or_club_to_pay_50Ïpercent_of_the_maximumÏbenefit_in_the_certificate_or_policy.__(V.T.I.C._Art._13.05_(part).)_ÌÓ____Óà_

àSec._881.055.__USE_OF_COMPANY_NAME.ÏA_statewide_mutual_assessment_company_may_not_operate_an_independentÏbranch_office_or_a_separate_group,_club,_or_class_under_a_name_differentÏfrom_the_name_of_the_company.__(V.T.I.C._Art._13.03_(part).)_ÌÓ____Óà_

àSec._881.056.__ISSUANCE_OF_CERTIFICATE_OR_POLICY_TOÏSEPARATE_GROUPS,_CLUBS,_OR_CLASSES.Ï(a)__A_certificate_orÏpolicy_issued_by_the_company_to_members_of_a_group,_club,_or_class_mayÏlimit_benefits_under_the_certificate_or_policy_to_the_assessmentsÏmade,_levied,_and_collected_from_the_group,_club,_or_class.ÌÓ____Óà_

à(b)__The_assets_or_benefits_of_a_group,_club,_or_class_may_notÏbe_pledged_or_transferred_without_the_consent_of_at_least_three-fourths_ofÏthe_members_of_the_group,_club,_or_class.__(V.T.I.C._Art._13.03_(part).)_ÌÓ____Óà_

àSec._881.057.__INSUFFICIENT_MEMBERSHIP:__CONSOLIDATIONÏOR_DISCONTINUATION_OF_GROUP,_CLUB,_OR_CLASS_ORÏLIQUIDATION_OF_COMPANY.Ï(a)__If_membership_of_a_group,_club,_or_class_of_a_statewide_mutual_assessmentÏcompany_is_less_than_the_number__required_by_Section_881.054,Ïthe_company_shall_immediately_notify:ÌÓ____Óà_

àà_

à(1)__the_members_of_the_group,_club,_or_class;_orÌÓ____Óà_

àà_

à(2)__if_the_company_has_only_one_group,_club,_or_class,_the_members_of_theÏcompany.ÌÓ____Óà_

à(b)__Not_later_than_six_months_after_a_statewide_mutual_assessmentÏcompany_notifies_the_members_of_a_group,_club,_or_class_under_SubsectionÏ(a)(1),_the_company_shall:ÌÓ____Óà_

àà_

à(1)__increase_the_membership_of_the_group,_club,_or_classÏto_at_least_the_number_required_by_Section_881.054;ÌÓ____Óà_

àà_

à(2)__consolidate_the_group,_club,_or_class_with_another_group,_club,_orÏclass;_orÌÓ____Óà_

àà_

à(3)__discontinue_the_group,_club,_or_class.ÌÓ____Óà_

à(c)__Not_later_than_six_months_after_a_statewide_mutual_assessment_companyÏnotifies_the_members_of_the_company_under_Subsection_(a)(2),Ïthe_company_shall_increase_the_membershipÏto_at_least_the_number_required_by_SectionÏ881.054.__If_the_membership_is_notÏincreased_to_at_least_that_number,Ïthe_commissioner_shall_take_steps_to_liquidateÏthe_company_under_Subchapter_L,_Chapter_887.__(V.T.I.C._Art._13.05_(part).)_ÌÓ____Óà_

àSec._881.058.__AGENT.Ï(a)__A_person_who_solicits_anÏapplication_for_a_certificate_orÏpolicy_providing_insurance_on_the_life_of_another_isÏconsidered_to_be_an_agentÏof_the_statewide_mutual_assessment_company_that_issues_the_certificate_orÏpolicy_in_aÏcontroversy_between_theÏcompany_and_the_insured_or_the_insured's_beneficiary.ÌÓ____Óà_

à(b)__An_agent_described_by_SubsectionÏ(a)_may_not_waive_or_alter_the_terms_of_an_application,_certificate,_orÏpolicy.Ï(V.T.I.C._Art._13.04_(part).)_ÌÓ_____Ó[Sections_881.059-881.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__BENEFITS_PROVIDED_BY_STATEWIDE_ÌÓ_____ÓMUTUAL_ASSESSMENT_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._881.101.__TYPES_OF_CERTIFICATES_OR_POLICIESÏAUTHORIZED.Ï(a)__A_statewide_mutual_assessment_companyÏmay_issue_only_a_certificate_or_policy_that_provides_forÏthe_continuous_payment_of_premiums_or_assessments_during_the_policyholder'sÏlife.ÌÓ____Óà_

à(b)__A_statewide_mutual_assessment_company_may_not:ÌÓ____Óà_

àà_

à(1)__issue_a_certificate_or_policy_on_a_limited_payment_plan;_orÌÓ____Óà_

àà_

à(2)__promise_to_pay_an_endowment_or_annuity_benefit.Ï(V.T.I.C._Art._13.04_(part).)_ÌÓ____Óà_

àSec._881.102.__MAXIMUM_BENEFIT_UNDER_CERTIFICATEÏOR_POLICY.ÏA_statewide_mutual_assessment_companyÏmay_not_issue_a_certificate_or_policy_that_provides_aÏbenefit_that_exceeds_$5,000.__(V.T.I.C.__Art._13.05_(part).)_ÌÓ____Óà_

àSec._881.103.__LOCATION_OF_ISSUANCE_OF_CERTIFICATESÏOR_POLICIES.ÏA_statewide_mutual_assessment_company_may_issue_certificates_orÏpolicies_only_in_the_homeÏoffice_of_the_company.__(V.T.I.C._Art._13.03_(part).)_ÌÓ____Óà_

àSec._881.104.__CERTIFICATE_OR_POLICY_AND_APPLICATION;ÏREPRESENTATIONS_IN_APPLICATION.Ï(a)__An_application_forÏa_certificate_or_policy_may_not_be_used_as_a_defense_against_a_claim_or_lossÏunderÏthe_certificate_or_policy_unless_a_copy_of_the_application_is_attachedÏto_the_certificate_or_policy.ÌÓ____Óà_

à(b)__A_misrepresentation_in_an_application_for_a_certificate_or_policy_mayÏnot_be_used_as_a_defense_against_a_claim_or_loss_under_the_certificate_orÏpolicy_unless_it_is_shown_that_theÏmisrepresentation_is_material_toÏthe_risk_assumed.__(V.T.I.C._Art._13.04_(part).)_ÌÓ_____Ó[Sections_881.105-881.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT;_CRIMINAL_PENALTY_ÌÓ____ÓÓ____Óà_

àSec._881.701.__GENERAL_CRIMINAL_PENALTY.Ï(a)__A_person_commits_anÏoffense_if:ÌÓ____Óà_

àà_

à(1)__the_person_violates_this_chapter;_orÌÓ____Óà_

àà_

à(2)__the_person:ÌÓ____Óà_

àà_

àà_

à(A)__is_a_corporation_or_a_responsible_officer_of_a_corporation;_andÌÓ____Óà_

àà_

àà_

à(B)__permits_or_participates_in_a_violation_of_this_chapter_by_aÏcorporation.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishableÏby_a_fine_not_to_exceed_$500.__(V.T.I.C._Art._13.07_(part).)_ÌÓ____Óà_

àSec._881.702.__ENFORCEMENT_BY_ATTORNEY_GENERAL.Ï(a)__The_attorney_general_mayÏenforce_the_penalty_provided_under_Section_881.701_andÏSection_887.705_against_a_corporation_orÏunincorporatedÏassociation.ÌÓ____Óà_

à(b)__Notwithstanding_Section_887.209,_venueÏof_a_prosecution_under_this_section_may_be_inÏTravis_County.__(V.T.I.C._Art._13.07_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_882.__MUTUAL_LIFE_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._882.001.__APPLICABILITY_OF_THIS_CHAPTER_AND_OTHERÌ_________________LAWÌÔ'

__

ÔSec._882.002.__EXAMINATION_OF_COMPANYÌSec._882.003.__ANNUAL_STATEMENTÌÓ_____Ó[Sections_882.004-882.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_MUTUAL_LIFE_ÌÓ_____ÓINSURANCE_COMPANY_ÌÓ____ÓÓ____ÓSec._882.051.__AUTHORITY_TO_FORM_COMPANY;_PURPOSEÌÔ&

__

ÔSec._882.052.__FORMATION_OF_COMPANY;_ARTICLES_OFÌ_________________INCORPORATIONÌÔ'

__

ÔSec._882.053.__COMPANY'S_NAMEÌSec._882.054.__INITIAL_BOARD_OF_DIRECTORS;_TERMÌSec._882.055.__UNENCUMBERED_SURPLUS_REQUIREMENTSÌSec._882.056.__APPLICATION_FOR_CHARTERÌSec._882.057.__APPLICATION_PROCESSÌSec._882.058.__ACTION_ON_APPLICATIONÌSec._882.059.__EXAMINATION_AFTER_DETERMINATIONÌÓ_____Ó[Sections_882.060-882.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._882.101.__ISSUANCE_OF_CERTIFICATE_OFÌ_________________AUTHORITYÌÔ'

__

ÔÓ_____Ó[Sections_882.102-882.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_MUTUAL_LIFE_INSURANCE_COMPANY_ÌÓ____ÓÓ____ÓSec._882.151.__BOARD_OF_DIRECTORSÌÔ'

__

ÔSec._882.152.__ADOPTION_OF_INITIAL_BYLAWSÌSec._882.153.__ANNUAL_MEETINGÌSec._882.154.__STAGGERED_TERMS_FOR_LARGE_BOARD_OF_DIRECTORSÌSec._882.155.__VOTING_BY_POLICYHOLDERSÌSec._882.156.__OFFICERSÌSec._882.157.__OFFICER_BONDSÌSec._882.158.__BYLAWS_MUST_COMPLY_WITH_LAWÌÓ_____Ó[Sections_882.159-882.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__AGENTS_ÌÓ____ÓÓ____ÓSec._882.201.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._882.202.__ISSUANCE_OF_LICENSE_TO_AGENTÌSec._882.203.__LIMITATION_ON_AGENT_COMPENSATIONÌÓ_____Ó[Sections_882.204-882.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__GENERAL_FINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._882.251.__LIMITED_AUTHORITY_TO_BORROW_MONEYÌÔ'

__

ÔSec._882.252.__INVESTMENT_OF_MONEYÌSec._882.253.__LOANS_TO_COMPANYÌÓ_____Ó[Sections_882.254-882.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__UNENCUMBERED_SURPLUS_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._882.301.__AMOUNT_OF_UNENCUMBERED_SURPLUSÌÔ'

__

ÔSec._882.302.__EXEMPTION_FOR_CERTAIN_COMPANIESÌSec._882.303.__UNENCUMBERED_SURPLUS_LESS_THAN_$25,000ÌÔ&

__

ÔSec._882.304.__INVESTMENT_OF_EXCESS_UNENCUMBEREDÌ_________________SURPLUSÌÔ'

__

ÔSec._882.305.__IMPAIRMENT_OF_UNENCUMBERED_SURPLUSÌÔ&

__

ÔSec._882.306.__IMPAIRMENT_OF_UNENCUMBERED_SURPLUS;Ì_________________APPOINTMENT_OF_RECEIVERÌÔ'

__

ÔÓ_____Ó[Sections_882.307-882.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__DIVIDENDS_ÌÓ____ÓÓ____ÓSec._882.351.__POLICYHOLDER'S_ENTITLEMENT_TO_DIVIDENDÌÔ'

__

ÔÔ&

__

ÔSec._882.352.__ACCOUNTING_AND_PROCEDURE_FOR_ALLOCATION_OFÌ_________________DIVISIBLE_SURPLUS;_REPORT_TO_COMMISSIONERÌÔ'

__

ÔÔ&

__

ÔSec._882.353.__DEPARTMENT_APPROVAL_OF_ALLOCATION;Ì_________________REVISIONSÌÔ'

__

ÔSec._882.354.__DIVIDEND_PAYMENT_METHODÌSec._882.355.__LIMITATIONS_ON_DIVISIBLE_SURPLUSÌSec._882.356.__PAYMENT_OF_DIVIDENDS_NOT_REQUIREDÌÓ_____Ó[Sections_882.357-882.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I.__CONTINGENCY_RESERVE_ÌÓ____ÓÓ____ÓSec._882.401.__AMOUNT_OF_CONTINGENCY_RESERVEÌÔ'

__

ÔSec._882.402.__EXCESS_CONTINGENCY_RESERVEÌSec._882.403.__CONTINGENCY_RESERVE_REQUIREMENTSÌÔ&

__

ÔSec._882.404.__ALLOCATION_OF_CONTINGENCY_RESERVE_TOÌ_________________UNENCUMBERED_SURPLUSÌÔ'

__

ÔÔ&

__

ÔSec._882.405.__DESIGNATION_OF_CONTINGENCY_RESERVE_ASÌ_________________UNASSIGNED_SURPLUSÌÔ'

__

ÔÓ_____Ó[Sections_882.406-882.450_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_J.__POLICY_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._882.451.__APPLICABILITY_OF_CERTAIN_PROVISIONSÌÔ'

__

ÔSec._882.452.__TYPE_OF_POLICY_AUTHORIZEDÌSec._882.453.__POLICY_FORMÌÔ&

__

ÔSec._882.454.__LIMITATION_ON_AMOUNT_OF_POLICY_VALUE_FORÌ_________________CERTAIN_COMPANIESÌÔ'

__

ÔSec._882.455.__TABLE_OF_GUARANTEED_VALUESÌÓ_____Ó[Sections_882.456-882.500_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_K.__TOTAL_ASSUMPTION_REINSURANCE_AGREEMENTS_ÌÓ____ÓÓ____ÓSec._882.501.__TOTAL_ASSUMPTION_REINSURANCE_AGREEMENTS_BETWEENÌ_________________LIFE_INSURANCE_COMPANIESÌÔ'

__

ÔÓ_____Ó[Sections_882.502-882.550_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_L.__MERGERS_AND_CONSOLIDATIONS_ÌÓ____ÓÓ____ÓSec._882.551.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._882.552.__AUTHORITY_TO_MERGE_OR_CONSOLIDATEÌÔ&

__

ÔSec._882.553.__PROPOSED_PLAN_OF_MERGER_OR_CONSOLIDATION;Ì_________________FILING_WITH_COMMISSIONERÌÔ'

__

ÔSec._882.554.__HEARING_ON_PLANÌSec._882.555.__COMMISSIONER_DETERMINATION_ON_PLANÌSec._882.556.__APPROVAL_OF_PLAN_BY_POLICYHOLDERSÌÔ&

__

ÔSec._882.557.__DOMESTIC_STOCK_LIFE_INSURANCE_COMPANY;Ì_________________APPROVAL_OF_PLAN_BY_SHAREHOLDERSÌÔ'

__

ÔÔ&

__

ÔSec._882.558.__FOREIGN_LIFE_INSURANCE_COMPANY;_APPROVAL_OFÌ_________________PLAN_BY_POLICYHOLDERS_OR_SHAREHOLDERSÌSec._882.559.__FILING_OF_AFFIDAVIT_OF_PLAN_APPROVAL;Ì_________________ISSUANCE_OF_CERTIFICATE_OF_MERGER_OR_CONSOLIDATIONÌÔ'

__

ÔSec._882.560.__EFFECTIVE_DATE_OF_MERGER_OR_CONSOLIDATIONÌÔ&

__

ÔSec._882.561.__ASSUMPTION_OF_OUTSTANDING_INSURANCEÌ_________________POLICIESÌÔ'

__

ÔSec._882.562.__ASSUMPTION_OF_LIABILITIESÌSec._882.563.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ON_PROPERTYÌÔ&

__

ÔSec._882.564.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ONÌ_________________CERTAIN_INVESTMENTSÌSec._882.565.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ON_DIVISIBLEÌ_________________SURPLUSÌÔ'

__

ÔSec._882.566.__EFFECT_ON_ANTITRUST_LAWSÌÓ_____Ó[Sections_882.567-882.600_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_M.__CONVERSION_OF_MUTUAL_LIFE_INSURANCE_COMPANY_ÌÓ_____ÓTO_STOCK_LEGAL_RESERVE_LIFE_INSURANCE_COMPANY_ÌÓ____ÓÓ____ÓSec._882.601.__AUTHORITY_TO_CONVERT_TO_STOCK_LEGAL_RESERVEÌ_________________LIFE_INSURANCE_COMPANY;_POLICYHOLDER_AUTHORIZATIONÌ_________________REQUIREDÌÔ'

__

ÔÔ&

__

ÔSec._882.602.__AMENDMENT_TO_CHARTER_OR_ARTICLES_OFÌ_________________INCORPORATION_REQUIREDÌÔ'

__

ÔSec._882.603.__CAPITAL_AND_SURPLUS_REQUIREMENTSÌSec._882.604.__HEARINGÌSec._882.605.__CONVERSION_ON_COMMISSIONER_APPROVALÌSec._882.606.__APPLICABLE_LAW_AFTER_CONVERSIONÌSec._882.607.__OTHER_TYPES_OF_CONVERSION_NOT_PROHIBITEDÌÓ_____Ó[Sections_882.608-882.650_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_N.__CONVERSION_OF_CERTAIN_MUTUAL_ASSESSMENT_ÌÓ_____ÓCOMPANIES_OR_ASSOCIATIONS_TO_MUTUAL_LIFE_INSURANCE_COMPANIES_ÌÓ____ÓÓ____ÓSec._882.651.__AUTHORITY_TO_CONVERTÌÔ'

__

ÔSec._882.652.__VOLUNTARY_CONVERSIONÌSec._882.653.__CONVERSION_REQUIREMENTSÌSec._882.654.__EXEMPTION_FROM_SURPLUS_REQUIREMENTSÌSec._882.655.__APPLICABLE_LAW_AFTER_CONVERSIONÌÓ_____Ó[Sections_882.656-882.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT_PROVISIONS_ÌÓ____ÓÓ____ÓSec._882.701.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔÔ&

__

ÔSec._882.702.__INVESTMENT_AND_DEPOSIT_OF_FUNDS;_CRIMINALÌ_________________PENALTYÌÔ'

__

ÔSec._882.703.__POLICY_FORM;_REVOCATION_OF_CERTIFICATEÌÓ_____ÓCHAPTER_882.__MUTUAL_LIFE_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._882.001.__APPLICABILITY_OF_THIS_CHAPTER_AND_OTHERÏLAW.ÏExcept_to_the_extent_of_any_conflict_with_this_chapter,Ïa_law_governing_a_company_organized_under_ChapterÏ841_applies_to_a_mutualÏlife_insurance_company_organized_under_this_chapter._Ï(V.T.I.C._Art._11.19_(part).)ÌÓ____Óà_

àSec._882.002.__EXAMINATION_OF_COMPANY.ÏArticles_1.15_and_1.16_apply_to_a_mutual_life_insuranceÏcompany_organized_under_this_chapter.__(V.T.I.C._Art._11.07.)ÌÓ____Óà_

àSec._882.003.__ANNUAL_STATEMENT.ÏA_mutual_life_insuranceÏcompany_shall_file_an_annual_statement_with_the_department._Ï(V.T.I.C._Art._11.06_(part).)ÌÓ_____Ó[Sections_882.004-882.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_MUTUAL_LIFE_ÌÓ_____ÓINSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._882.051.__AUTHORITY_TO_FORM_COMPANY;_PURPOSE.ÏA_mutual_lifeÏinsurance_company_may_be_formed_under_this_chapter_to_insure_the_lives_ofÏindividuals_on_the_mutual_level_premium_and_legal_reserve_plan.Ï(V.T.I.C._Art._11.01,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.052.__FORMATION_OF_COMPANY;_ARTICLES_OFÏINCORPORATION.Ï(a)__Nine_or_more_personsÏwho_are_residents_of_this_state_may_form_a_mutual_life_insuranceÏcompany_by_executing_and_acknowledging_articles_ofÏincorporation_for_that_purpose.ÌÓ____Óà_

à(b)__The_articles_of_incorporation_of_the_proposed_company_must_state:ÌÓ____Óà_

àà_

à(1)__the_name_and_residence_of_each_incorporator;ÌÓ____Óà_

àà_

à(2)__the_name_of_the_company;ÌÓ____Óà_

àà_

à(3)__the_location_of_the_company's_principal_office_at_which_companyÏbusiness_is_to_be_transacted;ÌÓ____Óà_

àà_

à(4)__the_number_of_directors;ÌÓ____Óà_

àà_

à(5)__the_name_and_residence_of_each_initial_director;_andÌÓ____Óà_

àà_

à(6)__the_amount_of_the_company's_unencumbered_surplus.Ï(V.T.I.C._Art._11.01,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.053.__COMPANY'S_NAME.Ï(a)__The_name_of_a_mutual_life_insurance_company_must_contain_the_wordsÏ"Mutual_Life_Insurance_Company."ÌÓ____Óà_

à(b)__A_mutual_life_insurance_company'sÏname_may_not_be_so_similar_to_theÏname_of_another_insurance_company_as_to_likely_mislead_the_public.Ï(V.T.I.C._Art._11.01,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.054.__INITIAL_BOARD_OF_DIRECTORS;_TERM.ÏAn_initialÏdirector_named_as_provided_in_Section_882.052_servesÏuntil:ÌÓ____Óà_

àà_

à(1)__the_first_annual_election_of_directors;ÌÓ____Óà_

àà_

à(2)__the_initial_director's_successor_qualifies_for_office;_orÌÓ____Óà_

àà_

à(3)__the_initial_director_is_removed_from_the_board_for_improperÏpractices.__(V.T.I.C._Art._11.01,ÏSec._1_(part);_Art._11.03_(part).)ÌÓ____Óà_

àSec._882.055.__UNENCUMBERED_SURPLUS_REQUIREMENTS.ÏA_mutual_life_insurance_company_must_possess_at_the_time_of_incorporationÏunencumbered_surplus_in_an_amount_of_at_least_$200,000.__TheÏunencumbered_surplus_may_consist_only_of:ÌÓ____Óà_

àà_

à(1)__United_States_currency;ÌÓ____Óà_

àà_

à(2)__bonds_of_the_United_States,_this_state,_orÏa_county_or_municipality_of_this_state;_orÌÓ____Óà_

àà_

à(3)__government_insured_mortgage_loans_that_areÏauthorized_by_this_chapter,_with_not_more_than_25_percent_ofÏthe_unencumbered_surplus_invested_inÏfirst_mortgage_real_estate_loans.__(V.T.I.C._Art._11.01,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.056.__APPLICATION_FOR_CHARTER.Ï(a)__To_obtain_a_charter_for_a_mutual_life_insuranceÏcompany_under_this_chapter,Ïthe_incorporators_must_pay_the_charter_fee_in_the_amount_determined_underÏArticle_4.07_andÏfile_with_the_department:ÌÓ____Óà_

àà_

à(1)__an_application_for_charter_on_the_form_andÏincluding_the_information_prescribed_by_the_commissioner;ÌÓ____Óà_

àà_

à(2)__the_company's_articles_of_incorporation;_andÌÓ____Óà_

àà_

à(3)__an_affidavit_made_by_two_or_more_of_the_incorporators_that_statesÏthat:ÌÓ____Óà_

àà_

àà_

à(A)__the_unencumberedÏsurplus_requirements_of_Section_882.055_are_satisfied;ÌÓ____Óà_

àà_

àà_

à(B)__the_unencumbered_surplus_is_the_bona_fide_property_ofÏthe_company;_andÌÓ____Óà_

àà_

àà_

à(C)__the_information_in_the_application_andÏarticles_of_incorporation_is_true_and_correct.ÌÓ____Óà_

à(b)__The_commissioner_may_require_thatÏthe_incorporators_provide_at_their_expense_additionalÏevidence_of_a_matter_required_in_the_affidavit_before_the_commissioner_takesÏfurther_action_on_the_application_for_the_charter.ÌÓ____Óà_

à(c)__The_charter_must_state_the_name_of_each_director_who_is_to_serve_untilÏthe_first_annual_election.Ï(V.T.I.C._Art._11.02,_Sec._1_(part);_Art._11.03_(part).)ÌÓ____Óà_

àSec._882.057.__APPLICATION_PROCESS.Ï(a)__After_the_charter_fee_is_paid_and_all_items_required_for_aÏcharter_under_Section_882.056_are_filed_with_the_department,_the_commissionerÏmay_set_a_date_for_a_hearing_on_the_application.ÌÓ____Óà_

à(b)__The_date_for_a_hearing_on_an_application_may_not_beÏbefore_the_11th_or_later_than_the_60th_day_after_the_dateÏnotice_is_provided_under_Subsection_(c).ÌÓ____Óà_

à(c)__The_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__provide_written_notice_of_the_date_of_a_hearing_to:ÌÓ____Óà_

àà_

àà_

à(A)__the_person_or_persons_who_filed_the_application;_andÌÓ____Óà_

àà_

àà_

à(B)__any_interested_party,_including_any_other_party_whoÏhad_previously_requested_a_copy_of_the_notice;_andÌÓ____Óà_

àà_

à(2)__publish,_at_the_expense_of_theÏincorporators,_a_copy_of_the_notice_in_aÏnewspaper_of_general_circulation_in_the_county_in_which_the_mutual_lifeÏinsurance_company'sÏhome_office_is_proposed_to_be_located.ÌÓ____Óà_

à(d)__The_department_shall_make_a_record_of_the_proceedings_of_aÏhearing_under_this_section.ÌÓ____Óà_

à(e)__An_interested_party_is_entitled_to_oppose_or_support_the_granting_orÏdenial_ofÏthe_application_and_may_intervene_and_participate_fully_and_in_all_respectsÏin_any_hearing_or_other_proceeding_on_the_application.__An_intervenorÏhas_the_rights_and_privileges_of_a_proper_or_necessaryÏparty_in_a_civil_suit_in_the_courts_of_this_state,_including_the_right_to_beÏrepresented_byÏcounsel.__(V.T.I.C._Art._11.02,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.058.__ACTION_ON_APPLICATION.Ï(a)__In_considering_the_application,_the_commissioner,_not_laterÏthan_the_30th_day_after_the_date_a_hearing_underÏSection_882.057_is_completed,_shall_determineÏif:ÌÓ____Óà_

àà_

à(1)__the_minimum_unencumbered_surplus_required_by_SectionÏ882.055_is_the_bona_fide_property_of_the_mutual_life_insurance_company;ÌÓ____Óà_

àà_

à(2)__the_proposed_officers,_directors,_and_managingÏexecutives_of_the_company_have_sufficientÏinsurance_experience,_ability,_and_standing_to_make_success_ofÏthe_proposed_company_probable;_andÌÓ____Óà_

àà_

à(3)__the_applicants_are_acting_in_good_faith.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_by_an_affirmative_finding_any_of_theÏissues_under_SubsectionÏ(a)_adversely_to_the_applicants,Ïthe_commissioner_shall_reject_the_application_in_writing,_givingÏthe_reason_for_the_rejection.__An_application_may_not_be_granted_unless_it_isÏadequately_supported_by_competent_evidence.ÌÓ____Óà_

à(c)__If_the_commissioner_does_not_reject_the_applicationÏunder_Subsection_(b),_the_commissioner_shall_approve_theÏapplication.__(V.T.I.C.ÏArt._11.02,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.059.__EXAMINATION_AFTER_DETERMINATION.ÏAfter_making_a_determination_on_an_application_under_Section_882.058,_theÏcommissioner_shall_immediately_make_or_cause_to_be_madeÏa_full_and_thorough_examination_of_the_mutual_lifeÏinsuranceÏcompany.__TheÏcompany_shall_pay_for_the_examination.__(V.T.I.C.ÏArt._11.02,_Sec._2_(part).)ÌÓ_____Ó[Sections_882.060-882.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._882.101.__ISSUANCE_OF_CERTIFICATE_OFÏAUTHORITY.Ï(a)__After_the_examination_of_a_mutual_life_insurance_company_underÏSection_882.059,_theÏcommissioner_shall_issue_a_certificate_of_authority_to_theÏcompany_if_the_commissioner_finds_that:ÌÓ____Óà_

àà_

à(1)__the_company_has_complied_with_all_applicable_laws;ÌÓ____Óà_

àà_

à(2)__the_company_satisfies_the_unencumbered_surplusÏrequirements_of_Section_882.055;_andÌÓ____Óà_

àà_

à(3)__the_company's_unencumbered_surplusÏis_in_theÏcustody_of_the_company's_officers.ÌÓ____Óà_

à(b)__A_certificate_of_authority_issued_under_this_section_authorizes_theÏcompany_to_engage_in_theÏbusiness_of_life,_health,_or_accident_insurance_in_this_state_as_may_beÏspecified_in_the_company's_charter_or_charterÏapplication.__(V.T.I.C._Art._11.02,_Sec._2_(part).)ÌÓ_____Ó[Sections_882.102-882.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_MUTUAL_LIFE_INSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._882.151.__BOARD_OF_DIRECTORS.Ï(a)__The_board_of_directors_of_a_mutual_lifeÏinsurance_company_controls_the_business_of_the_company.ÌÓ____Óà_

à(b)__The_board_of_directors_consists_of_at_least_five_directors_asÏstated_in_the_company's_articles_of_incorporation.Ï(V.T.I.C._Art._11.03_(part).)ÌÓ____Óà_

àSec._882.152.__ADOPTION_OF_INITIAL_BYLAWS.Ï(a)__At_the_first_meeting_of_the_initial_board_of_directors_of_a_mutualÏlife_insurance_company_after_the_department_issues_a_certificateÏof_authority_to_the_company,_the_board_shall_adopt_the_initial_bylaws_of_theÏcompany.ÌÓ____Óà_

à(b)__The_bylaws_adopted_under_Subsection_(a)_shall_govern_the_companyÏuntil_the_first_annual_meeting_of_the_board_of_directors.__(V.T.I.C.ÏArt._11.03_(part).)ÌÓ____Óà_

àSec._882.153.__ANNUAL_MEETING.Ï(a)__Except_as_provided_byÏSubsection_(b),_after_a_mutual_life_insurance_company_is_issued_aÏcertificate_of_authority_under_Section_882.101,_the_company_shallÏhold_an_annual_meeting_of_the_policyholders_on_the_fourth_TuesdayÏin_April_at_the_home_office_of_the_company_or_another_locationÏproperly_announced_to_each_policyholder.ÌÓ____Óà_

à(b)__The_bylaws_of_a_mutual_life_insurance_company_mayÏestablish_an_annual_meeting_date_different_than_the_date_underÏSubsectionÏ(a).__A_meeting_date_established_under_this_subsectionÏmust_be_before_April_30_of_each_year.ÌÓ____Óà_

à(c)__At_each_annual_meeting,_the_policyholders:ÌÓ____Óà_

àà_

à(1)__shall_electÏthe_company's_board_of_directors_to_serve_until_the_next_annualÏmeeting,_except_as_provided_by_Section_882.154;_andÌÓ____Óà_

àà_

à(2)__may_adopt,_amend,_or_repeal_the_bylaws_of_theÏcompany.__(V.T.I.C._Arts._11.03_(part),_11.04_(part).)ÌÓ____Óà_

àSec._882.154.__STAGGERED_TERMS_FOR_LARGE_BOARD_OFÏDIRECTORS.Ï(a)__This_section_applies_only_to_a_mutual_life_insurance_company_whose_boardÏof_directors_consists_of_at_least_nine_members.ÌÓ____Óà_

à(b)__The_bylaws_of_a_mutual_life_insurance_company_may_provide_that_theÏcompany's_directors,_other_than_initial_directors,_may_be_elected_to_serveÏstaggered_terms_as_provided_by_this_section.ÌÓ____Óà_

à(c)__The_company's_directors_shall_be_divided_into_two_or_three_classes,ÏwithÏeach_class_consisting_of_an_equal_number_of_directors_to_the_extentÏpossible.__After_the_directors_are_divided_into_classes:ÌÓ____Óà_

àà_

à(1)__the_terms_of_the_directors_in_the_first_class_expire_on_the_firstÏannual_meeting_date_after_their_initial_election;ÌÓ____Óà_

àà_

à(2)__the_terms_of_the_directors_in_the_second_class_expire_on_the_secondÏannual_meeting_date_after_their_initial_election;_andÌÓ____Óà_

àà_

à(3)__the_terms_of_the_directors_in_the_third_class,_if_any,_expire_on_theÏthird_annual_meeting_date_after_their_initial_election.ÌÓ____Óà_

à(d)__At_each_annual_meeting_after_the_directors_are_first_elected,_theÏpolicyholders_shall_elect_the_number_of_directors_whose_terms_expire_on_thatÏdate.__Directors_are_elected_for:ÌÓ____Óà_

àà_

à(1)__staggered_two-year_terms,_if_the_board_is_divided_into_two_classes;ÏorÌÓ____Óà_

àà_

à(2)__staggered_three-year_terms,_if_the_board_is_divided_into_threeÏclasses.__(V.T.I.C._Art._11.04_(part).)ÌÓ____Óà_

àSec._882.155.__VOTING_BY_POLICYHOLDERS.Ï(a)__At_an_annual_or_special_meeting_of_a_mutual_life_insurance_company,_eachÏpolicyholder_is_entitled_to_one_vote_for_each_$500_of_insurance_held_by_theÏpolicyholder_in_the_company.ÌÓ____Óà_

à(b)__A_policyholder_may_vote_at_an_annual_or_special_meeting_by_proxy,Ïunless_the_proxy_is_revoked_before_the_meeting.Ï(V.T.I.C._Art._11.04_(part).)ÌÓ____Óà_

àSec._882.156.__OFFICERS.Ï(a)__The_board_of_directors_of_a_mutual_life_insurance_company_shallÏelect_the_following_officers_for_the_company:ÌÓ____Óà_

àà_

à(1)__a_president;ÌÓ____Óà_

àà_

à(2)__the_number_of_vice_presidents_as_required_by_theÏcompany's_bylaws;ÌÓ____Óà_

àà_

à(3)__a_secretary;ÌÓ____Óà_

àà_

à(4)__a_treasurer;ÌÓ____Óà_

àà_

à(5)__a_medical_director;_andÌÓ____Óà_

àà_

à(6)__other_officers_as_required_by_the_company's_bylaws.ÌÓ____Óà_

à(b)__The_board_shall_establish_the_compensation_of_each_officer.ÌÓ____Óà_

à(c)__The_duties_of_each_officer_shall_be_prescribed_by_the_company'sÏbylaws.__(V.T.I.C._Art._11.03_(part).)ÌÓ____Óà_

àSec._882.157.__OFFICER_BONDS.ÏThe_president,_secretary,Ïand_treasurer_of_a_mutual_life_insurance_company_shall_eachÏprovide_a_bond_for_the_protection_of_the_company's_policyholders:ÌÓ____Óà_

àà_

à(1)__in_an_amount_and_with_sureties_approved_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__conditioned_on_the_faithful_performance_of_theÏofficer's_duties.__(V.T.I.C._Art._11.05.)ÌÓ____Óà_

àSec._882.158.__BYLAWS_MUST_COMPLY_WITH_LAW.ÏThe_bylaws_of_a_mutual_life_insurance_company_may_not_be_inconsistent_withÏthis_chapter_or_other_laws_of_this_state.__(V.T.I.C._Art._11.04_(part).)ÌÓ_____Ó[Sections_882.159-882.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__AGENTS_ÌÓ____ÓÓ____Óà_

àSec._882.201.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_does_not_applyÏto_a_mutual_life_insurance_company_organized_under_this_chapterÏthat_has_a_surplus_of_at_least_the_minimum_amount_of_capital_andÏsurplus_required_of_a_capital_stock_company_under_Sections_841.054,_841.204,Ï841.205,_841.301,_and_841.302.__(New.)ÌÓ____Óà_

àSec._882.202.__ISSUANCE_OF_LICENSE_TO_AGENT.ÏOn_written_request_of_a_mutual_life_insurance_company_to_which_a_certificateÏofÏauthority_has_been_issued_under_this_chapter,_the_department_shall_issue_aÏlicense_to_each_agent_of_the_company.__(V.T.I.C._Art._11.08_(part).)ÌÓ____Óà_

àSec._882.203.__LIMITATION_ON_AGENT_COMPENSATION.ÏA_contract_between_a_mutual_life_insurance_company_and_an_agent_of_theÏcompany_to_which_a_license_has_been_issued_under_Section_882.202_may_notÏprovide_a_commission_or_other_compensation_to_the_agent_that_exceeds_theÏexpense_loading_in_the_premiums_on_policies_that_are_issued_on_applicationsÏobtained_by_the_agent_and_for_which_the_premiums_are_collected_and_paidÏto_the_company_in_cash.__(V.T.I.C._Art._11.08_(part).)ÌÓ_____Ó[Sections_882.204-882.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__GENERAL_FINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._882.251.__LIMITED_AUTHORITY_TO_BORROW_MONEY.Ï(a)__Except_as_provided_by_thisÏsubchapter,_a_mutual_life_insurance_company_may_not_borrow_moneyÏfor_any_purpose_other_than_to_pay_a_death_loss.ÌÓ____Óà_

à(b)__A_company_may_not_incur_a_debt_on_an_accountÏfor_which_any_part_of_the_company's_assets_that_exceeds_the_assets_representedÏby_or_derived_from_the_expense_loading_in_the_premiums_collected_by_theÏcompanyÏis_subject_to_execution_on_a_judgment.ÌÓ____Óà_

à(c)__Subsection_(b)_does_not_prohibit_a_company_from_incurring_a_debt_on_anÏaccount:ÌÓ____Óà_

àà_

à(1)__under_a_policy_issued_by_the_company;_orÌÓ____Óà_

àà_

à(2)__to_borrow_money_to_pay_a_death_loss.__(V.T.I.C._Art._11.15.)ÌÓ____Óà_

àSec._882.252.__INVESTMENT_OF_MONEY.Ï(a)__A_mutualÏlife_insurance_company_shall_invest_the_company's_money_in_accordance_withÏthe_law_governing_investments_of_life,_health,_and_accident_insurance_companiesÏorganized_under_Chapter_841.ÌÓ____Óà_

à(b)__An_officer_of_a_mutual_life_insurance_company_who_does_notÏinvest_the_money_of_the_company_as_required_by_Subsection_(a)Ïshall_deposit_the_money_in_the_name_of_the_company_in_a_bank_that:ÌÓ____Óà_

àà_

à(1)__is_subject_to_state_or_federal_regulation;ÏandÌÓ____Óà_

àà_

à(2)__has_been_approved_by_the_commissioner_as_a_depository_for_thatÏpurpose.__(V.T.I.C._Arts._11.18,_11.18-1_(part).)ÌÓ____Óà_

àSec._882.253.__LOANS_TO_COMPANY.Ï(a)__AnÏofficer_or_director_of_a_mutual_life_insurance_company,_or_aÏperson_authorized_under_Chapter_825,Ïmay_loan_to_the_company_money_to:ÌÓ____Óà_

àà_

à(1)__promote_or_conserve_the_company's_business;_orÌÓ____Óà_

àà_

à(2)__enable_the_company_to_comply_with_a_legal_requirement.ÌÓ____Óà_

à(b)__The_company_may_repay_a_loan_and_agreed_interest,_at_an_annual_rate_notÏto_exceed_10_percent,_from_the_surplus_remaining_after_the_company_providesÏforÏthe_company's_reserves_and_other_liabilities.ÌÓ____Óà_

à(c)__A_loan_under_this_section_or_interest_on_a_loan_is_not_otherwise_aÏliability_or_claim_against_the_company_or_any_of_its_assets.ÌÓ____Óà_

à(d)__A_mutual_life_insurance_company_may_not_pay_a_commission_or_promotionÏexpense_in_connection_with_a_loan_made_to_the_company.ÌÓ____Óà_

à(e)__A_mutual_life_insurance_company_shall_report_in_its_annual_statement_theÏamount_of_each_loan.__(V.T.I.C._Art._11.16.)ÌÓ_____Ó[Sections_882.254-882.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__UNENCUMBERED_SURPLUS_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._882.301.__AMOUNT_OF_UNENCUMBERED_SURPLUS.Ï(a)__AÏmutual_life_insurance_company_that_engages_in_the_business_ofÏinsurance_in_this_state_shall_maintain_an_unencumbered_surplus_of_at_leastÏ$100,000_that_consists_of_cash_or_classes_of_investment_as_provided_by_SectionÏ882.055.ÌÓ____Óà_

à(b)__Except_as_otherwise_authorized_by_this_code,_a_company_that_does_notÏmaintain_an_unencumbered_surplus_as_required_by_this_section_may_not_write_newÏinsurance.__(V.T.I.C._Art._11.01,_Sec._1_(part);_Art._11.17_(part).)ÌÓ____Óà_

àSec._882.302.__EXEMPTION_FOR_CERTAIN_COMPANIES.ÏA_mutual_life_insurance_company_that_was_authorized_and_engaged_inÏthe_business_of_insurance_in_this_state_before_May_1,_1955,_isÏnotÏrequired_to_increase_the_amount_or_convert_the_class_or_form_of_the_company'sÏexisting_unencumbered_surplus_to_comply_with_Section_882.301_andÏmay_not_be_prohibited_from_writing_new_insurance_because_the_company_does_notÏmaintain_an_unencumbered_surplus_as_required_by_that_section_if_the_companyÏcomplies_with_all_other_laws.__(V.T.I.C._Art._11.01,_Sec._2(a)_(part).)ÌÓ____Óà_

àSec._882.303.__UNENCUMBERED_SURPLUS_LESS_THAN_$25,000.ÏAÏmutual_life_insurance_company_whose_unencumbered_surplus_is_lessÏthan_$25,000_shall_allocate_at_least_25_percent_of_the_company's_net_earnedÏsurplus_for_the_preceding_calendar_year_to_theÏcompany's_unencumbered_surplus_until_the_company_has_obtained_an_unencumberedÏsurplus_of_at_least_$25,000.__(V.T.I.C._Art._11.12_(part).)ÌÓ____Óà_

àSec._882.304.__INVESTMENT_OF_EXCESS_UNENCUMBEREDÏSURPLUS.ÏA_mutual_life_insurance_company_that_is_granted_a_charter_under_this_chapterÏmay_invest_that_part_of_the_company's_unencumbered_surplus_that_exceedsÏ$100,000_as_provided_by_this_code_for_companies_operating_under_ChapterÏ841.__(V.T.I.C._Art._11.01,ÏSec._1_(part).)ÌÓ____Óà_

àSec._882.305.__IMPAIRMENT_OF_UNENCUMBERED_SURPLUS.Ï(a)__If_one-third_or_more_of_aÏmutual_life_insurance_company's_unencumbered_surplus_as_required_byÏSection_882.301_is_impaired,_the_company_shall_correct_theÏimpairment_not_later_than_the_60th_day_after_the_date_the_surplusÏis_impaired.ÌÓ____Óà_

à(b)__A_company_that_does_not_correct_an_impairment_of_surplusÏas_required_by_SubsectionÏ(a)__may_not_write_insurance_in_this_stateÏuntil_the_company_corrects_the_impairment.ÌÓ____Óà_

à(c)__In_determining_whether_a_company's_surplus_is_impaired,Ïthe_company_shall_compute_its_liabilities_in_the_manner_provided_byÏstate_law.__(V.T.I.C._Art._11.17_(part).)ÌÓ____Óà_

àSec._882.306.__IMPAIRMENT_OF_UNENCUMBERED_SURPLUS;ÏAPPOINTMENT_OF_RECEIVER.Ï(a)__If_one-half_or_more_of_a_mutual_life_insurance_company's_unencumberedÏsurplus_asÏrequired_by_Section_882.301_is_impaired,_the_commissioner_may_apply_to_a_courtÏfor_the_appointment_of_a_receiver_to_wind_up_the_affairs_of_the_company.ÌÓ____Óà_

à(b)__In_determining_whether_a_company's_surplus_is_impaired,_the_companyÏshall_compute_its_reserve_liability_in_the_manner_provided_by_state_law.Ï(V.T.I.C._Art._11.17_(part).)ÌÓ_____Ó[Sections_882.307-882.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__DIVIDENDS_ÌÓ____ÓÓ____Óà_

àSec._882.351.__POLICYHOLDER'S_ENTITLEMENT_TO_DIVIDEND.ÏA_policyholder_of_a_mutual_life_insurance_company_is_entitled_to_aÏcredit_or_payment_of_a_dividend_from_that_part_of_the_company's_divisibleÏsurplus_that_may_be_fairly_allocated_to_the_policyholder'sÏpolicy.__(V.T.I.C._Art._11.12_(part).)ÌÓ____Óà_

àSec._882.352.__ACCOUNTING_AND_PROCEDURE_FOR_ALLOCATION_OFÏDIVISIBLE_SURPLUS;_REPORT_TO_COMMISSIONER.Ï(a)__On_December_31_of_each_year,_orÏas_soon_after_as_practicable,_each_mutual_life_insurance_companyÏshall_determine_the_amount_of_surplus_earned_by_the_company_during_that_year.ÌÓ____Óà_

à(b)__Not_later_than_the_end_of_the_secondÏyear_in_which_a_policy_issued_by_the_company_is_in_effect,_the_company_shallÏprovide_to_theÏpolicyholder:ÌÓ____Óà_

àà_

à(1)__an_annual_accounting_of_the_company's_divisible_surplus;_andÌÓ____Óà_

àà_

à(2)__if_all_premiums_due_on_the_policy_haveÏbeen_paid_for_at_least_two_years,_a_fair_allocationÏof_the_company's_divisible_surplus_that_remains_afterÏdeducting:ÌÓ____Óà_

àà_

àà_

à(A)__any_amount_approved_by_the_commissioner_forÏretirement_of_any_unpaid_loans_made_under_Section_882.253;ÌÓ____Óà_

àà_

àà_

à(B)__the_company's_contingency_reserve;_andÌÓ____Óà_

àà_

àà_

à(C)__any_earned_surplus_the_company_allocated_toÏunencumbered_surplus_as_provided_by_this_chapter.ÌÓ____Óà_

à(c)__The_company_shall_immediately_submit_to_theÏcommissioner_a_detailed_report_of_an_allocation_of_divisible_surplus_madeÏunderÏthis_section.__The_president_or_secretary_of_the_company_shallÏsign_the_report_under_oath.__(V.T.I.C._Art._11.12_(part).)ÌÓ____Óà_

àSec._882.353.__DEPARTMENT_APPROVAL_OF_ALLOCATION;ÏREVISIONS.Ï(a)__The_department_shall_approve_a_mutual_life_insurance_company'sÏallocation_of_divisible_surplus_under_Section_882.352_if_the_department_findsÏthat_the_allocation_is_fair_to_the_policyholders_and_complies_with_thisÏchapter.ÌÓ____Óà_

à(b)__If_the_department_does_not_approve_a_company's_allocation_of_surplus,Ïthe_department_shall_revise_the_allocation_in_a_manner_that_the_departmentÏdetermines_is_fair_to_the_policyholders_and_necessary_to_comply_with_thisÏchapter.__The_department_shall_certify_the_revisions_to_the_company.ÌÓ____Óà_

à(c)__An_allocation_of_surplus_approved_under_Subsection_(a)_takes_effect_onÏthe_date_of_approval.__An_allocation_of_surplus_revised_by_the_departmentÏunder_Subsection_(b)_takes_effect_on_the_date_the_department_certifies_theÏrevisions_to_the_company.__(V.T.I.C._Art._11.12_(part).)ÌÓ____Óà_

àSec._882.354.__DIVIDEND_PAYMENT_METHOD.Ï(a)__AÏdividend_declared_by_a_mutual_life_insurance_company_under_thisÏsubchapter_shall_be_paid_in:ÌÓ____Óà_

àà_

à(1)__cash;_orÌÓ____Óà_

àà_

à(2)__the_equivalent_of_the_dividend's_cash_value_as_provided_by_an_optionÏstated_in_the_policy_and_selected_by_the_policyholder.ÌÓ____Óà_

à(b)__A_policyholder_shall_notify_the_company_in_writing_ofÏan_option_selected_by_the_policyholder_under_Subsection_(a)(2).Ï(V.T.I.C._Art._11.12_(part).)ÌÓ____Óà_

àSec._882.355.__LIMITATIONS_ON_DIVISIBLE_SURPLUS.ÏA_mutual_lifeÏinsurance_company's_divisible_surplus_available_for_payment_of_dividends_to_theÏcompany's_policyholders_may_not_include:ÌÓ____Óà_

àà_

à(1)__any_part_of_the_company's_unencumbered_surplus_that_has_been:ÌÓ____Óà_

àà_

àà_

à(A)__allocated_from_the_company's_earned_surplus;ÌÓ____Óà_

àà_

àà_

à(B)__transferred_from_the_company's_contingency_reserve;_orÌÓ____Óà_

àà_

àà_

à(C)__otherwise_acquired_by_the_company;ÌÓ____Óà_

àà_

à(2)__if_the_company_was_organized_after_September_5,_1955,Ïany_part_of_the_company's_unencumbered_surplus_required_to_comply_withÏSection_882.301;ÏorÌÓ____Óà_

àà_

à(3)__if_the_company's_unencumbered_surplus_is_lessÏthan_$25,000,_the_part_of_the_company's_earned_surplusÏfor_theÏpreceding_calendar_year_in_excess_of_75_percent_of_the_earned_surplus.Ï(V.T.I.C._Art._11.12_(part).)ÌÓ____Óà_

àSec._882.356.__PAYMENT_OF_DIVIDENDS_NOT_REQUIRED.ÏThis_subchapter_does_not_require_a_mutualÏlife_insurance_company_to_pay_a_dividend_to_a_policyholder_if_theÏunencumbered_surplus_acquired_by_the_company_is_impaired.Ï(V.T.I.C._Art._11.12_(part).)ÌÓ_____Ó[Sections_882.357-882.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__CONTINGENCY_RESERVE_ÌÓ____ÓÓ____Óà_

àSec._882.401.__AMOUNT_OF_CONTINGENCY_RESERVE.Ï(a)__A_mutual_life_insurance_company_organized_under_this_chapter_may_maintainÏaÏcontingency_reserve_that_exceeds_the_reserves_and_liabilities_provided_by_thisÏchapter.__The_amount_of_the_contingency_reserve_may_not_exceed_the_greater_of:ÌÓ____Óà_

àà_

à(1)__$10,000;ÌÓ____Óà_

àà_

à(2)__an_amount_that:ÌÓ____Óà_

àà_

àà_

à(A)__equals_20_percent_of_the_company's_policy_reserves_and_policyÏliabilities_plus_one_percent_of_the_amount_of_the_company's_life_insurance_inÏforce;_andÌÓ____Óà_

àà_

àà_

à(B)__does_not_exceed_$750,000;_orÌÓ____Óà_

àà_

à(3)__an_amount_that_equals_20_percent_of_the_company's_policy_reserves_andÏpolicy_liabilities.ÌÓ____Óà_

à(b)__In_determining_the_amount_of_a_company's_policy_reserves_and_policyÏliabilities_for_purposes_of_this_section,_the_company_may_only_include_theÏfollowing,_after_deducting_the_net_value_of_the_company's_risks_reinsured_byÏother_solvent_assuming_insurers:ÌÓ____Óà_

àà_

à(1)__the_company's_reserves_on_outstanding_life_insurance_policies_andÏannuity_contracts,_contracts_issued_as_supplemental_to_the_policies_orÏcontracts_or_in_connection_with_the_policies_or_contracts_orÏprovisions_included_in_policies_or_contracts_that_insure_againstÏdisability_or_accidental_death;_andÌÓ____Óà_

àà_

à(2)__the_company's_liabilities_for:ÌÓ____Óà_

àà_

àà_

à(A)__optional_modes_of_settlement;_orÌÓ____Óà_

àà_

àà_

à(B)__dividends_left_on_deposit_at_interest.Ï(V.T.I.C._Art._11.11_(part).)ÌÓ____Óà_

àSec._882.402.__EXCESS_CONTINGENCY_RESERVE.Ï(a)__The_commissioner,_for_good_cause_shown,_may_issue_an_order_authorizing_aÏmutual_life_insurance_company_to_maintain_a_contingency_reserve_that_exceedsÏthe_amount_of_the_reserve_authorized_by_Section_882.401.ÌÓ____Óà_

à(b)__The_order_must_state:ÌÓ____Óà_

àà_

à(1)__a_period_not_exceeding_one_year_during_which_the_company_may_maintainÏthe_excess_contingency_reserve;_andÌÓ____Óà_

àà_

à(2)__each_reason_for_authorizing_the_excess_contingency_reserve.__(V.T.I.C.ÏArt._11.11_(part).)ÌÓ____Óà_

àSec._882.403.__CONTINGENCY_RESERVE_REQUIREMENTS.Ï(a)__A_mutual_life_insurance_company's_contingency_reserve_as_authorized_byÏthis_subchapter_must_be:ÌÓ____Óà_

àà_

à(1)__invested_as_provided_by_law;_andÌÓ____Óà_

àà_

à(2)__used_only_to_pay_death_claims_and_dividends_to_policyholders.ÌÓ____Óà_

à(b)__If_the_interest_and_earnings_from_the_investment_of_a_company'sÏcontingency_reserve_exceed_the_amount_of_reserve_authorized_by_Section_882.401Ïor_882.402,_the_company_shall_pay_the_excess_amount_to_the_policyholders_ofÏthe_company_inÏthe_form_of_dividends_as_provided_by_law.__(V.T.I.C._Art._11.11_(part).)ÌÓ____Óà_

àSec._882.404.__ALLOCATION_OF_CONTINGENCY_RESERVE_TOÏUNENCUMBERED_SURPLUS.ÏIf_a_mutual_life_insurance_company's_unencumberedÏsurplus_is_less_than_$100,000,_the_company_may_allocate_any_partÏof_the_company's_contingency_reserve_to_the_company's_unencumbered_surplus.Ï(V.T.I.C._Art._11.01,_Sec._2(b).)ÌÓ____Óà_

àSec._882.405.__DESIGNATION_OF_CONTINGENCY_RESERVE_ASÏUNASSIGNED_SURPLUS.ÏThe_contingency_reserve_described_by_thisÏsubchapter_is_and_may_be_treated_as_unassigned_surplus,Ïincluding_designating_the_contingency_reserve_as_unassigned_surplus_inÏfinancial_statements.__(V.T.I.C._Art._11.11_(part).)ÌÓ_____Ó[Sections_882.406-882.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__POLICY_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._882.451.__APPLICABILITY_OF_CERTAIN_PROVISIONS.ÏSections_882.452,_882.453,_andÏ882.454_do_not_apply_to_a_mutual_life_insurance_company_organizedÏunder_this_chapter_that_has_a_surplus_of_at_least_the_minimumÏamount_of_capital_and_surplus_required_of_a_capital_stock_companyÏunder_Sections_841.054,_841.204,_841.205,_841.301,_and_841.302.__(New.)ÌÓ____Óà_

àSec._882.452.__TYPE_OF_POLICY_AUTHORIZED.ÏA_mutual_life_insurance_company_may_issue_a_policyÏonly_on_the_participating_plan_with_dividends_payable_annually_asÏprovided_by_Subchapter_H.__(V.T.I.C._Art._11.13_(part).)ÌÓ____Óà_

àSec._882.453.__POLICY_FORM.ÏAn_insurance_policy_issuedÏby_a_mutual_life_insurance_company_must:ÌÓ____Óà_

àà_

à(1)__be_on_a_form_approved_byÏthe_department;_andÌÓ____Óà_

àà_

à(2)__contain_the_following_statement_on_both_the_front_and_reverseÏsides_of_the_policy:__"The_form_of_this_policy_is_approved_by_the_TexasÏDepartment_of_Insurance."__(V.T.I.C._Art._11.13_(part).)ÌÓ____Óà_

àSec._882.454.__LIMITATION_ON_AMOUNT_OF_POLICY_VALUE_FORÏCERTAIN_COMPANIES.ÏIf_the_total_amount_of_a_mutual_life_insuranceÏcompany's_insurance_in_force_is_less_than_$10_million,_theÏcompany_may_not_issue_a_policy_that,_after_deducting_any_reinsurance,_bindsÏthe_companyÏfor_more_than_$5,000_on_a_single_life.Ï(V.T.I.C._Art._11.13_(part).)ÌÓ____Óà_

àSec._882.455.__TABLE_OF_GUARANTEED_VALUES.Ï(a)__Each_insurance_policyÏissued_by_a_mutual_life_insurance_company_must_contain_a_table_of_guaranteedÏvalues.__The_guaranteed_values_become_nonforfeitable_not_later_than_the_dateÏof_payment_ofÏthe_third_full_annual_premium.ÌÓ____Óà_

à(b)__The_table_of_guaranteedÏvalues_shall_be_drawn_in_accordance_with_the_lawÏgoverning_life,_health,_and_accident_insurance_companies.Ï(V.T.I.C._Art._11.14.)ÌÓ_____Ó[Sections_882.456-882.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__TOTAL_ASSUMPTION_REINSURANCE_AGREEMENTS_ÌÓ____ÓÓ____Óà_

àSec._882.501.__TOTAL_ASSUMPTION_REINSURANCE_AGREEMENTS_BETWEENÏLIFE_INSURANCE_COMPANIES.Ï(a)__A_domestic_mutual_life_insuranceÏcompany_and_any_other_domestic_or_foreign_life_insurance_companyÏmay_enter_into_a_total_assumption_reinsurance_agreement_ifÏthe_company_assuming_the_policies_under_the_agreement_isÏauthorized_to_engage_in_the_kinds_of_insurance_provided_by_thoseÏpolicies.ÌÓ____Óà_

à(b)__Before_a_total_assumption_reinsurance_agreement_may_beÏentered_into:ÌÓ____Óà_

àà_

à(1)__the_agreement_must_be_submitted_to_the_department;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_must_approve_the_agreement_as_fullyÏprotecting_the_interests_of_each_domestic_company's_policyholders.ÌÓ____Óà_

à(c)__After_an_assumption_direct_reinsurance_agreementÏin_which_the_ceding_company_is_a_domestic_mutual_insurance_companyÏis_approved_by_theÏcommissioner_as_required_by_Subsection_(b),_the_agreement_must_be_approved_byÏthe_policyholders_of_the_ceding_domestic_company_in_the_same_manner_asÏrequired_for_a_merger_or_consolidation_under_Subchapter_L.ÌÓ____Óà_

à(d)__When_the_reinsurance_agreement_described_by_Subsection_(c)_isÏeffective,Ïthe_assuming_company_is_entitledÏto_the_same_rights,_privileges,_and_benefits_granted_a_company_that_assumes_aÏcompany_by_merger_or_consolidation_as_provided_by_Subchapter_L.__(V.T.I.C.ÏArt._11.21.)ÌÓ_____Ó[Sections_882.502-882.550_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_L.__MERGERS_AND_CONSOLIDATIONS_ÌÓ____ÓÓ____Óà_

àSec._882.551.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_applies_onlyÏto_a_merger_or_consolidation_in_which_at_least_one_of_the_partiesÏto_the_transaction_is_a_mutual_life_insurance_company.__(V.T.I.C._Art._11.20,ÏSec._9_(part).)ÌÓ____Óà_

àSec._882.552.__AUTHORITY_TO_MERGE_OR_CONSOLIDATE.ÏA_domestic_or_foreign_mutual_life_insurance_company_mayÏmerge_with_a_domestic_or_foreign_mutual_or_stockÏlegal_reserve_life_insurance_company_orÏconsolidate_into_a_new_domestic_or_foreign_mutualÏor_stock_life_insurance_company_as_provided_by_this_subchapter.__(V.T.I.C.ÏArt._11.20,_Sec._1.)ÌÓ____Óà_

àSec._882.553.__PROPOSED_PLAN_OF_MERGER_OR_CONSOLIDATION;ÏFILING_WITH_COMMISSIONER.Ï(a)__If_the_boards_of_directors_of_at_least_two_life_insurance_companiesÏdetermine_by_majority_vote_to_merge_or_consolidate,Ïthe_boards_of_directors_shall_prepare_a_proposed_plan_of_merger_orÏconsolidation.__The_plan_may_contain:ÌÓ____Óà_

àà_

à(1)__a_future_allocation_of_divisible_surplus;_orÌÓ____Óà_

àà_

à(2)__any_other_fair_arrangement_by_which_anyÏequitable_interests_of_the_mutual_life_insurance_company'sÏpolicyholders_may_be_adjusted.ÌÓ____Óà_

à(b)__The_boards_of_directors_shall_file_the_proposed_plan_with_theÏcommissioner_for_approval.__(V.T.I.C._Art._11.20,_Sec._2.)ÌÓ____Óà_

àSec._882.554.__HEARING_ON_PLAN.ÏAs_soon_as_practicableÏafter_a_proposed_plan_is_filed_with_the_commissioner,_the_commissioner_shallÏhold_a_hearingÏto_determine_whether_to_approve_the_plan.__(V.T.I.C._Art._11.20,_Sec._3Ï(part).)ÌÓ____Óà_

àSec._882.555.__COMMISSIONER_DETERMINATION_ON_PLAN.Ï(a)__AsÏsoon_as_practicable_after_the_commissioner_holdsÏa_hearing_on_a_proposed_plan_under_Section_882.554,_theÏcommissioner_shall_approve_the_plan_unless_the_commissionerÏdetermines_that:ÌÓ____Óà_

àà_

à(1)__the_plan_is_contrary_to_law;_orÌÓ____Óà_

àà_

à(2)__implementation_of_the_plan:ÌÓ____Óà_

àà_

àà_

à(A)__would_not_be_in_the_best_interests_of_theÏpolicyholders_of_any_mutual_life_insurance_company_that_is_aÏparty_to_the_plan;_orÌÓ____Óà_

àà_

àà_

à(B)__would_substantially_reduce_the_security_of_orÏservice_to_be_rendered_to_policyholdersÏof_any_mutual_insurance_company_that_is_a_party_toÏthe_plan,_regardless_of_whether_the_policyholders_reside_in_this_state_orÏelsewhere.ÌÓ____Óà_

à(b)__In_determining_whether_to_approve_a_proposed_plan,_the_commissioner_mayÏconsider_all_relevant_financial_or_other_information,Ïincluding_past,_present,_and_future_operations_andÏaccumulations_of_each_company_that_is_a_party_to_the_plan.ÌÓ____Óà_

à(c)__If_the_commissioner_approves_the_proposed_plan,_the_commissionerÏshall_notify_each_party_to_the_plan_of_the_approval.ÌÓ____Óà_

à(d)__If_the_commissioner_disapproves_the_proposed_plan,_theÏcommissioner_shall,_within_a_reasonable_time_after_holding_a_hearingÏunder_Section_882.554:ÌÓ____Óà_

àà_

à(1)__specify_in_detail_each_reason_for_the_disapproval;_andÌÓ____Óà_

àà_

à(2)__notify_each_party_to_the_plan.__(V.T.I.C._Art._11.20,_Sec._3Ï(part).)ÌÓ____Óà_

àSec._882.556.__APPROVAL_OF_PLAN_BY_POLICYHOLDERS.Ï(a)__As_soon_as_practicable_after_receiving_from_the_commissioner_notice_ofÏapproval_of_a_proposed_plan_under_Section_882.555,_the_board_of_directors_ofÏeach_mutual_life_insurance_company_that_is_a_party_to_the_plan_shall_submitÏthe_plan_to_the_policyholders_for_a_vote_at_an_annual_or_special_meeting.ÌÓ____Óà_

à(b)__Not_later_than_the_15th_day_before_the_date_of_the_meeting,_the_companyÏshall_provide_written_notice_of_the_meeting_to_the_policyholders_as_providedÏby_the_company's_bylaws.__The_notice_must:ÌÓ____Óà_

àà_

à(1)__be_sent_to_the_policyholder's_last_known_address;ÌÓ____Óà_

àà_

à(2)__state_that_one_of_the_purposes_of_the_meeting_is_to_vote_on_theÏproposed_plan;_andÌÓ____Óà_

àà_

à(3)__be_accompanied_by_a_copy_of_the_proposed_plan.ÌÓ____Óà_

à(c)__At_a_meeting_under_Subsection_(a),_each_policyholder:ÌÓ____Óà_

àà_

à(1)__is_entitled_to_the_number_of_votes_as_provided_by_Section_882.155;ÏandÌÓ____Óà_

àà_

à(2)__may_vote:ÌÓ____Óà_

àà_

àà_

à(A)__in_person;ÌÓ____Óà_

àà_

àà_

à(B)__by_written_proxy;_orÌÓ____Óà_

àà_

àà_

à(C)__by_mailed_ballot.ÌÓ____Óà_

à(d)__A_proposed_plan_is_approved_by_the_policyholders_on_the_affirmativeÏvote_of_at_least_two-thirds_of_the_votes_cast_at_the_meeting.Ï(V.T.I.C._Art._11.20,_Secs._3_(part),_4,_5_(part).)ÌÓ____Óà_

àSec._882.557.__DOMESTIC_STOCK_LIFE_INSURANCE_COMPANY;ÏAPPROVAL_OF_PLAN_BY_SHAREHOLDERS.ÏOn_notice_of_approval_of_a_proposed_planÏunder_Section_882.555,_the_board_of_directors_ofÏeach_domestic_stock_life_insurance__company_that_is_a_party_toÏthe_plan_shall_submit_the_plan_for_approval_to_the_company'sÏshareholders_in_the_manner_provided_by_Section_824.003.Ï(V.T.I.C._Art._11.20,_Secs._3Ï(part),_5(a)_(part).)ÌÓ____Óà_

àSec._882.558.__FOREIGN_LIFE_INSURANCE_COMPANY;_APPROVAL_OFÏPLAN_BY_POLICYHOLDERS_OR_SHAREHOLDERS.ÏOn_notice_of_approval_of_a_proposed_planÏunder_Section_882.555,_the_board_of_directors_ofÏeach_foreign_life_insurance_company_that_is_a_party_to_the_planÏshall_submit_the_plan_for_approval_to_the_company's_policyholdersÏor_shareholders_as_provided_by_the_law_of_the_appropriate_jurisdiction.Ï(V.T.I.C._Art._11.20,_Secs._3_(part),_5(a)_(part).)ÌÓ____Óà_

àSec._882.559.__FILING_OF_AFFIDAVIT_OF_PLAN_APPROVAL;ÏISSUANCE_OF_CERTIFICATE_OF_MERGER_OR_CONSOLIDATION.Ï(a)__On_the_approvalÏof_a_proposed_plan_under_Section_882.556,_882.557,_or_882.558,Ïthe_president_or_a_vice_president_and_the_secretary_or_anÏassistant_secretary_of_each_company_that_is_a_party_to_the_planÏshall_execute_and_file_with_the_department_an_affidavit_stating_thatÏthe_plan_has_been_approved_by_the_policyholders_or_shareholders_of_theÏcompany_as_required_by_this_subchapter.ÌÓ____Óà_

à(b)__If_the_department_finds_that_the_affidavit_compliesÏwith_law,_the_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__endorse_the_affidavit_with:ÌÓ____Óà_

àà_

àà_

à(A)__the_word_"filed";_andÌÓ____Óà_

àà_

àà_

à(B)__the_date_of_filing;ÌÓ____Óà_

àà_

à(2)__if_the_plan_is_a_plan_of_merger,Ïissue_a_certificate_of_merger_to_the_surviving_company_or_the_company'sÏrepresentative;_andÌÓ____Óà_

àà_

à(3)__if_the_plan_is_a_plan_of_consolidation,Ïissue_a_certificate_of_consolidation_to_the_new_company_on_theÏissuance_of_a_charter_and_a_certificate_of_authorityÏto_the_new_company_after:ÌÓ____Óà_

àà_

àà_

à(A)__submission_of_proper_articles_of_incorporation_toÏthe_commissioner;ÌÓ____Óà_

àà_

àà_

à(B)__approval_by_the_department_in_accordance_with_proceduresÏrequired_for_the_issuance_of_a_new_charter;_andÌÓ____Óà_

àà_

àà_

à(C)__submission_of_proof_that_the_new_company_hasÏpolicyholder_surplus_at_least_equal_to_that_of_the_mutual_lifeÏinsurance_company_thatÏis_a_party_to_the_consolidation_andÏhas_the_largest_surplus.__(V.T.I.C._Art._11.20,_Secs._5(a)_(part),_(b).)ÌÓ____Óà_

àSec._882.560.__EFFECTIVE_DATE_OF_MERGER_OR_CONSOLIDATION.ÏA_merger_or_consolidation_takes_effect_on_the_later_of:ÌÓ____Óà_

àà_

à(1)__the_date_of_issuance_of_the_certificate_of_mergerÏor_consolidation;_orÌÓ____Óà_

àà_

à(2)__a_date_specified_in_the_plan_of_merger_or_consolidation.Ï(V.T.I.C._Art._11.20,_Sec._6.)ÌÓ____Óà_

àSec._882.561.__ASSUMPTION_OF_OUTSTANDING_INSURANCEÏPOLICIES.Ï(a)__On_the_effective_date_of_a_merger_or_consolidationÏunder_this_subchapter,_a_new_or_surviving_lifeÏinsurance_company_resulting_from_the_merger_or_consolidationÏassumes_each_insurance_policy_outstanding_against_each_companyÏthat_merges_or_consolidates_on_the_same_terms_and_under_the_sameÏconditions_as_if_the_policy_had_continued_in_force_through_theÏoriginal_company.ÌÓ____Óà_

à(b)__The_new_or_surviving_insurance_companyÏshall_implement_the_terms_of_the_policy.ÌÓ____Óà_

à(c)__The_new_or_surviving_insurance_company_is_entitled_to:ÌÓ____Óà_

àà_

à(1)__all_rights_and_privileges_under_the_policy;_andÌÓ____Óà_

àà_

à(2)__all_reserves_and_surplus_that_accumulated_on_theÏpolicy_before_the_merger_or_consolidation.ÌÓ____Óà_

à(d)__A_policyholder_of_a_mutual_life_insurance_company_that_isÏa_party_to_a_merger_or_consolidation_resulting_in_a_new_orÏsurviving_stock_life_insurance_company_is_not_entitled_to_anyÏvoting_rights_in_the_new_or_surviving_company.Ï(V.T.I.C._Art._11.20,_Sec._7_(part).)ÌÓ____Óà_

àSec._882.562.__ASSUMPTION_OF_LIABILITIES.ÏOn_the_effective_date_of_a_merger_or_consolidation_under_this_subchapter,Ïa_new_or_surviving_life_insurance_company_resultingÏfrom_the_merger_or_consolidation_assumes_all_liabilities_of_theÏoriginal_companies.__(V.T.I.C._Art._11.20,_Sec._7_(part).)ÌÓ____Óà_

àSec._882.563.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ONÏPROPERTY.ÏOn_the_effective_date_of_a_merger_or_consolidation_under_thisÏsubchapter,_the_property_rights,_including_any_right_of_recovery,Ïof_each_company_that_is_a_party_to_the_merger_or_consolidation_areÏtransferred_to_the_new_or_surviving_life_insurance_companyÏresulting_from_the_merger_or_consolidation_without_a_deed_or_otherÏtransfer.__(V.T.I.C._Art._11.20,_Sec._7_(part).)ÌÓ____Óà_

àSec._882.564.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ONÏCERTAIN_INVESTMENTS.Ï(a)__This_section_applies_to_each_investment_of_anÏaffected_life_insurance_company,_including_an_investment_in_realÏproperty,_that:ÌÓ____Óà_

àà_

à(1)__was_authorized_as_a_proper_asset,_as_of_the_dateÏon_which_the_investment_was_made_and_under_the_laws_of_the_stateÏin_which_the_company_was_organized,_for_investment_of_funds_of_aÏlife_insurance_company;_andÌÓ____Óà_

àà_

à(2)__is_taken_over_by_the_new_or_surviving_companyÏunder_the_terms_of_the_merger_or_consolidation.ÌÓ____Óà_

à(b)__On_the_effective_date_of_a_merger_or_consolidation_of_two_or_more_lifeÏinsurance_companies_under_this_subchapter,_an_investment_of_theÏaffected_companies_described_by_SubsectionÏ(a)__is_a_proper_assetÏunder_the_laws_of_this_state_of_the_new_or_surviving_company_ifÏthe_investment_is:ÌÓ____Óà_

àà_

à(1)__approved_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__taken_over_on_terms_satisfactory_to_theÏcommissioner.ÌÓ____Óà_

à(c)__A_new_or_surviving_company_that_acquires,_under_theÏterms_of_the_merger_or_consolidation,_real_property_that_exceedsÏthe_amount_of_real_property_permitted_by_the_applicable_sectionsÏof_this_code_relating_to_owning_or_holding_real_property_shallÏsell_or_dispose_of_the_excess_real_property:ÌÓ____Óà_

àà_

à(1)__within_the_period_specified_by_those_sections;_orÌÓ____Óà_

àà_

à(2)__within_a_longer_period_if_the_company_obtains_aÏcertificate_from_the_commissioner:ÌÓ____Óà_

àà_

àà_

à(A)__stating_that_the_interests_of_the_companyÏwill_materially_suffer_by_the_forced_sale_or_other_disposition_of_theÏreal_property;_andÌÓ____Óà_

àà_

àà_

à(B)__specifying_the_longer_period_for_the_sale_orÏother_disposition_of_the_real_property.ÌÓ____Óà_

à(d)__This_section_does_not_preclude_the_designation_and_useÏof_the_excess_real_property_as_branch_offices_of_the_company_inÏaccordance_with_this_code.__(V.T.I.C._Art._11.20,_Sec._7_(part).)ÌÓ____Óà_

àSec._882.565.__EFFECT_OF_MERGER_OR_CONSOLIDATION_ON_DIVISIBLEÏSURPLUS.Ï(a)__This_section_applies_only_to_a_mutual_life_insurance_company_that_is_a_newÏcompany_or_the_surviving_company_resulting_from_a_merger_or_consolidation_underÏthis_subchapter.ÌÓ____Óà_

à(b)__If_the_divisible_surplus_of_each_domestic_mutualÏlife_insurance_company_that_is_a_party_to_a_merger_orÏconsolidation_under_this_subchapter_was_available_for_allocation_toÏpolicyholdersÏas_provided_by_Subchapter_H_immediately_before_the_effective_date_of_theÏmerger_or_consolidation,_the_divisible_surplus_remains_availableÏto_the_policyholders_of_the_new_or_surviving_mutualÏlife_insurance_company_resulting_from_the_merger_or_consolidation_asÏprovided_by_Subchapter_H.Ï(V.T.I.C._Art._11.20,_Sec._7_(part).)ÌÓ____Óà_

àSec._882.566.__EFFECT_ON_ANTITRUST_LAWS.ÏThis_subchapterÏdoes_not_affect_in_any_manner_the_antitrust_laws_of_this_state.Ï(V.T.I.C._Art._11.20,_Sec._8.)ÌÓ_____Ó[Sections_882.567-882.600_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_M.__CONVERSION_OF_MUTUAL_LIFE_INSURANCE_COMPANY_ÌÓ_____ÓTO_STOCK_LEGAL_RESERVE_LIFE_INSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._882.601.__AUTHORITY_TO_CONVERT_TO_STOCK_LEGAL_RESERVEÏLIFE_INSURANCE_COMPANY;_POLICYHOLDER_AUTHORIZATIONÏREQUIRED.ÏA_mutual_life_insurance_companyÏorganized_under_this_chapter_may_convert_to_a_stock_legal_reserveÏlife_insurance_company_as_provided_by_this_subchapter_only_if_the_conversionÏis_approved_byÏthe_policyholders_by_a_vote_of_at_least_two-thirds_of_the_votes_castÏby_the_policyholders_in_person_orÏby_proxy_at_a_meeting_called_for_that_purpose.__(V.T.I.C._Art._11.01,_Sec.Ï2(c)_(part).)ÌÓ____Óà_

àSec._882.602.__AMENDMENT_TO_CHARTER_OR_ARTICLES_OFÏINCORPORATION_REQUIRED.ÏIf_the_policyholders_of_a_mutual_life_insurance_company_authorize_a_conversionÏunder_Section_882.601,Ïthe_board_of_directors_and_officers_of_the_company_shall_amend_the_company'sÏcharter_or_articles_of_incorporation_to_comply_with_the_requirements_applicableÏto_a_stock_legal_reserve_life_insurance_company_under_Chapter_841.Ï(V.T.I.C._Art._11.01,_Sec._2(c)_(part).)ÌÓ____Óà_

àSec._882.603.__CAPITAL_AND_SURPLUS_REQUIREMENTS.Ï(a)___TheÏcapital_and_surplus_of_the_converted_stock_legal_reserve_lifeÏinsurance_company_must_be_at_least_equal_to_the_minimum_capital_and_surplusÏrequired_for_the_organization_of_a_stock_legal_reserve_lifeÏinsurance_company_under_Chapter_841.ÌÓ____Óà_

à(b)__If_a_contribution_of_United_States_currency_is_necessary_toÏmeet_the_capital_and_surplus_requirements_of_this_section,_theÏcontribution_must_be_made_beforeÏtheÏeffective_date_of_the_conversion.__(V.T.I.C._Art._11.01,_Sec._2(c)_(part).)ÌÓ____Óà_

àSec._882.604.__HEARING.Ï(a)__After_public_notice,_the_commissioner_shall_hold_a_hearing_on_aÏconversion_authorized_under_Section_882.601.ÌÓ____Óà_

à(b)__Any_policyholder_of_the_mutual_life_insurance_company_that_is_theÏsubject_of_the_conversion_is_entitled_to_appear_and_be_heard_at_the_hearing.Ï(V.T.I.C._Art._11.01,_Sec._2(c)_(part).)ÌÓ____Óà_

àSec._882.605.__CONVERSION_ON_COMMISSIONER_APPROVAL.ÏA_mutual_life_insurance_company_is_converted_to_aÏstock_legal_reserve_life_insurance_company_if:ÌÓ____Óà_

àà_

à(1)__the_company_complies_with_this_subchapter;_andÌÓ____Óà_

àà_

à(2)__after_hearing,_the_conversion_is_approved_by_the_commissioner.Ï(V.T.I.C._Art._11.01,_Sec._2(c)_(part).)ÌÓ____Óà_

àSec._882.606.__APPLICABLE_LAW_AFTER_CONVERSION.ÏAfter_a_mutual_life_insurance_company_is_converted_to_a_stock_legal_reserveÏlife_insurance_company,Ïthe_converted_company_isÏgoverned_in_the_same_manner_as_a_company_organized_under_Chapter_841.Ï(V.T.I.C._Art._11.01,_Sec._2(c)_(part).)ÌÓ____Óà_

àSec._882.607.__OTHER_TYPES_OF_CONVERSION_NOT_PROHIBITED.ÏThis_subchapter_does_not_prohibit_a_mutual_life_insurance_companyÏfrom_converting_to_a_stock_legal_reserve_life_insurance_companyÏby:ÌÓ____Óà_

àà_

à(1)__merger_or_consolidation;ÌÓ____Óà_

àà_

à(2)__a_total_direct_or_assumption_reinsuranceÏagreement;_orÌÓ____Óà_

àà_

à(3)__any_other_plan_or_procedure_approved_by_theÏcompany's_policyholders_and_the_commissioner.Ï(V.T.I.C._Art._11.01,_Sec._2(c)_(part).)ÌÓ_____Ó[Sections_882.608-882.650_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_N.__CONVERSION_OF_CERTAIN_MUTUAL_ASSESSMENT_ÌÓ_____ÓCOMPANIES_OR_ASSOCIATIONS_TO_MUTUAL_LIFE_INSURANCE_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._882.651.__AUTHORITY_TO_CONVERT.ÏA_mutual_assessment_company_or_association_organized_and_operating_under_theÏlaws_of_this_state_on_May_17,_1943,_may_convert_to_a_mutual_life_insuranceÏcompany_as_provided_by_this_subchapter.__(V.T.I.C._Art._11.10,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.652.__VOLUNTARY_CONVERSION.ÏThe_department_may_not_require_a_mutual_assessment_company_or_associationÏto_convert_to_a_mutual_life_insurance_company_under_this_subchapter.Ï(V.T.I.C._Art._11.10,_Sec._2_(part).)ÌÓ____Óà_

àSec._882.653.__CONVERSION_REQUIREMENTS.ÏExcept_as_provided_by_Section_882.654,_a_mutual_assessment_company_orÏassociation_may_convert_to_a_mutual_life_insurance_company_only_if_the_companyÏor_association:ÌÓ____Óà_

àà_

à(1)__possesses_an_unencumbered_surplus_of_at_least_$1.4_million;_andÌÓ____Óà_

àà_

à(2)__complies_with_the_requirements_of_this_chapter,_including_theÏrequirements_that_the_company_or_association_execute_articles_of_incorporationÏand_obtain_a_charter_and_a_certificate_of_authority.Ï(V.T.I.C._Art._11.10,_Sec._1_(part).)ÌÓ____Óà_

àSec._882.654.__EXEMPTION_FROM_SURPLUS_REQUIREMENTS.Ï(a)__AÏmutual_assessment_company_or_association_is_exempt_from_theÏsurplus_requirements_of_Section_882.653_if_the_company_orÏassociation:ÌÓ____Óà_

àà_

à(1)__possesses_an_unencumbered_surplus_of_at_leastÏ$200,000;_andÌÓ____Óà_

àà_

à(2)__converted_to_a_mutual_life_insurance_companyÏbefore_September_1,_1999.ÌÓ____Óà_

à(b)__A_mutual_assessment_company_or_association_that_isÏexempt_under_Subsection_(a)_and_that_was_converted_on_or_after_September_1,Ï1989,_shall_immediately_increase_its_surplus_to_an_amountÏthat_satisfies_Section_882.653_on:ÌÓ____Óà_

àà_

à(1)__a_change_of_control_of_at_least_50_percent_of_theÏvoting_securities_of_the_converted_company_or_association;_orÌÓ____Óà_

àà_

à(2)__if_the_converted_company_or_association_or_theÏholding_company_that_controls_the_converted_company_orÏassociation,_if_any,_is_not_controlled_by_voting_securities,_aÏchange_of_at_least_50_percent_of_the_ownership_of_the_convertedÏcompany_or_association_or_its_holding_company.ÌÓ____Óà_

à(c)__For_purposes_of_Subsection_(b),_a_transfer_of_ownershipÏbecause_of_death,_regardless_of_whether_the_decedent_died_testateÏor_intestate,_is_not_considered_a_change_of_control_of_aÏconverted_mutual_assessment_company_or_association_or_itsÏholding_company,_if_ownership_is_transferred_only_to_one_or_moreÏindividuals,_each_of_whom_would_have_been_an_heir_of_the_decedentÏif_the_decedent_had_died_intestate.Ï(V.T.I.C._Art._11.10,_Sec._3.)ÌÓ____Óà_

àSec._882.655.__APPLICABLE_LAW_AFTER_CONVERSION.ÏAfter_a_mutual_assessment_company_or_association_is_converted_to_aÏmutual_life_insurance_company,_the_converted_company_is_governed_by_thisÏchapter.__(V.T.I.C._Art._11.02,_Sec._2_(part);_Art._11.10,_Sec._1_(part).)ÌÓ_____Ó[Sections_882.656-882.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._882.701.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_does_not_applyÏto_a_mutual_life_insurance_company_organized_under_this_chapterÏthat_has_a_surplus_of_at_least_the_minimum_amount_of_capital_andÏsurplus_required_of_a_capital_stock_company_under_Sections_841.054,_841.204,Ï841.205,_841.301,_and_841.302.__(New.)ÌÓ____Óà_

àSec._882.702.__INVESTMENT_AND_DEPOSIT_OF_FUNDS;_CRIMINALÏPENALTY.Ï(a)__A_person_commits_an_offense_if_the_person_is_an_officer_or_directorÏof_a_mutual_life_insurance_company_and_the_person_knowingly_orÏwilfully_violates_or_assents_to_the_violation_of_Section_882.252.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by_imprisonmentÏin_the_institutional_division_of_the_Texas_Department_of_CriminalÏJustice_for_a_term_of_not_more_than_five_years_or_less_than_oneÏyear.__(V.T.I.C._Art._11.18-1_(part).)ÌÓ____Óà_

àSec._882.703.__POLICY_FORM;_REVOCATION_OF_CERTIFICATE.ÏThe_department_shall_revoke_the_certificate_ofÏauthority_of_a_mutual_life_insurance_company_thatÏissues_a_policy_on_a_form_that_has_notÏbeen_approved_by_the_department_as_required_by_Section_882.453.Ï(V.T.I.C._Art._11.13_(part).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_883.__MUTUAL_INSURANCE_COMPANIES_OTHER_THAN_ÌÓ_____ÓMUTUAL_LIFE_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._883.001.__DEFINITIONÌÔ'

__

ÔSec._883.002.__APPLICABILITY_OF_CERTAIN_GENERAL_LAWSÌÔ&

__

ÔSec._883.003.__APPLICABILITY_OF_TEXAS_NON-PROFITÌ_________________CORPORATION_ACTÌÔ'

__

ÔÓ_____Ó[Sections_883.004-883.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION,_STRUCTURE,_AND_MANAGEMENT_ÌÓ_____ÓOF_COMPANY__ÌÓ____ÓÓ____ÓSec._883.051.__FORMATION_OF_COMPANYÌÔ'

__

ÔSec._883.052.__ARTICLES_OF_INCORPORATIONÌSec._883.053.__COMPANY'S_NAMEÌSec._883.054.__LOCATION_OF_PRINCIPAL_OR_HOME_OFFICEÌSec._883.055.__BEGINNING_OF_CORPORATE_EXISTENCEÌSec._883.056.__BOARD_OF_DIRECTORSÌÔ&

__

ÔSec._883.057.__MEMBERSHIP_OF_PUBLIC_OR_PRIVATE_ENTITIES_INÌ_________________COMPANY_AUTHORIZEDÌÔ'

__

ÔSec._883.058.__MEMBERSHIP_VOTESÌÓ_____Ó[Sections_883.059-883.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____ÓSec._883.101.__MUTUAL_INSURANCE_BUSINESSÌSec._883.102.__CHARTER_AND_CERTIFICATE_OF_AUTHORITYÌ_________________REQUIREDÌSec._883.103.__AUTHORIZATION_OF_FOREIGN_MUTUAL_INSURANCEÌ_________________COMPANY_TO_ENGAGE_IN_BUSINESSÌÔ'

__

ÔÓ_____Ó[Sections_883.104-883.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__POWERS,_DUTIES,_AND_OPERATION_OF_COMPANY_ÌÓ____ÓÓ____ÓSec._883.151.__AUTHORITY_TO_WRITE_CERTAIN_INSURANCEÌÔ'

__

ÔSec._883.152.__PRIOR_AUTHORITY_NOT_AFFECTEDÌSec._883.153.__POLICY_RATESÌSec._883.154.__MAXIMUM_PREMIUMSÌSec._883.155.__ISSUANCE_OF_POLICY_FOR_CASH_PREMIUM_ONLYÌSec._883.156.__ASSESSMENT_ON_POLICYHOLDERSÌSec._883.157.__REINSURANCE_OF_POLICYÌSec._883.158.__REQUIREMENTS_FOR_COMPANIES_WRITING_BONDSÌSec._883.159.__NECESSARY_OR_INCIDENTAL_POWERSÌÔ&

__

ÔSec._883.160.__RIGHTS_AND_PRIVILEGES_OF_CERTAIN_COMPANIESÌ_________________RETAINEDÌÔ'

__

ÔSec._883.161.__DIVIDENDSÌSec._883.162.__LOANS_TO_COMPANYÌÔ&

__

ÔSec._883.163.__IMMEDIATE_NOTIFICATION_WHEN_ASSETS_AREÌ_________________INSUFFICIENT;_EXAMINATIONÌÔ'

__

ÔÓ_____Ó[Sections_883.164-883.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_COMPANY_ÌÓ____ÓÓ____ÓSec._883.201.__SURPLUS_REQUIREMENTSÌÔ'

__

ÔSec._883.202.__REQUIRED_DEPOSIT_FOR_COMPANIES_WRITING_BONDSÌSec._883.203.__RESERVESÌSec._883.204.__ANNUAL_REPORTÌSec._883.205.__EXAMINATION_OF_FOREIGN_MUTUAL_INSURANCE_COMPANYÌSec._883.206.__FEESÌSec._883.207.__PREMIUM_TAXÌÓ_____Ó[Sections_883.208-883.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__CRIMINAL_PENALTIES_ÌÓ____ÓÓ____ÓSec._883.701.__VIOLATION_OF_CHAPTERÌÔ'

__

ÔSec._883.702.__FAILURE_TO_REPORT_CONDITIONÌSec._883.703.__FALSE_STATEMENT_OR_MISAPPROPRIATIONÌSec._883.704.__UNAUTHORIZED_MUTUAL_FIRE_INSURANCEÌÔ&

__

ÔÓ_____ÓCHAPTER_883.__MUTUAL_INSURANCE_COMPANIES_OTHER_THAN_ÌÓ_____ÓMUTUAL_LIFE_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._883.001.__DEFINITION.ÏÔ'

__

ÔIn_this_chapter,Ï"foreign_mutual_insurance_company"_means_a_mutualÏinsurance_company_organized_under_the_laws_of_a_jurisdiction_other_than_thisÏstate_and_authorized_toÏengage_in_the_business_of_insurance_on_a_mutual_plan_in_any_state,Ïdistrict,_or_territory.Ï(V.T.I.C._Art._15.14_(part);_New.)ÌÓ____Óà_

àSec._883.002.__APPLICABILITY_OF_CERTAIN_GENERAL_LAWS.Ï(a)__Except_as_otherwise_provided_by_law,_a_mutualÏinsurance_company_and_a_foreign_mutual_insurance_company_organized_orÏoperating_under_this_chapter_are_subject_to_the_lawsÏapplicableÏto:ÌÓ____Óà_

àà_

à(1)__a_stock_insurance_company_engaging_in_the_same_kindÏof_insurance;ÌÓ____Óà_

àà_

à(2)__investments;ÌÓ____Óà_

àà_

à(3)__valued_policies;ÌÓ____Óà_

àà_

à(4)__policy_forms_and_rates;ÌÓ____Óà_

àà_

à(5)__reciprocal_or_retaliatory_laws;ÌÓ____Óà_

àà_

à(6)__insolvency_and_liquidation;_andÌÓ____Óà_

àà_

à(7)__publication_andÏdefamatory_statements.ÌÓ____Óà_

à(b)__This_chapter_does_not_exempt_a_mutual_insurance_company_organized_underÏthis_chapter_from_being_subject_to_otherÏlaws_of_this_state_governing_the_incorporation,_organization,Ïregulation,_and_operation_of_a_company_or_organization_writingÏinsurance_in_this_state._(V.T.I.C._Arts._15.15_(part),Ï15.16.)ÌÓ____Óà_

àSec._883.003.__APPLICABILITY_OF_TEXAS_NON-PROFITÏCORPORATION_ACT.ÏExcept_to_the_extent_of_any_conflict_withÏthis_code,_the_Texas_Non-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,ÏVernon's_Texas_Civil_Statutes)_applies_to_aÏmutual_insurance_company_organized_under_this_chapter.__The_commissioner_hasÏeach_power_and_dutyÏof,_and_shall_perform_each_act_to_be_performed_by,_the_secretaryÏof_state_under_that_Act_with_respect_to_mutual_insurance_companies.Ï(V.T.I.C._Art._15.05-A_(part).)ÌÓ_____Ó[Sections_883.004-883.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION,_STRUCTURE,_AND_MANAGEMENT_ÌÓ_____ÓOF_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._883.051.__FORMATION_OF_COMPANY.Ï(a)__Twenty_orÏmore_persons,_a_majority_of_whom_are_residents_of_this_state,_mayÏincorporate_in_accordance_with_this_chapter_to_engage_in_the_business_ofÏmutualÏinsurance_as_provided_by_this_chapter.ÌÓ____Óà_

à(b)__To_form_a_mutual_insurance_company,_each_incorporator_must_sign_andÏacknowledge_the_articles_of_incorporation_of_the_company.ÌÓ____Óà_

à(c)__The_incorporators_of_a_proposed_mutual_insurance_company_are_subject_toÏSections_822.001,_822.051,_822.057(a)(1)-(3),_(b),_and_(c),_822.058(a),Ï822.059,_822.060,_and_822.201,_except_that:ÌÓ____Óà_

àà_

à(1)__the_minimum_number_of_persons_required_to_adopt_and_sign_the_proposedÏcompany's_articles_of_incorporation_under_Section_822.051Ïis_equal_to_the_number_of_the_proposed_company'sÏincorporators_asÏprovided_by_Subsection_(a);_andÌÓ____Óà_

àà_

à(2)__the_unencumbered_surplus_of_the_mutual_insurance_company_is_capitalÏstructure_for_purposes_of_Section_822.201._Ï(V.T.I.C._Arts._15.01,_15.02_(part),_15.04.)ÌÓ____Óà_

àSec._883.052.__ARTICLES_OF_INCORPORATION.ÏArticles_of_incorporation_of_a_proposed_mutual_insurance_company_must_specify:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_company;ÌÓ____Óà_

àà_

à(2)__the_purpose_for_which_the_company_is_being_formed;ÌÓ____Óà_

àà_

à(3)__the_location_of_the_company's_principal_or_home_office;ÌÓ____Óà_

àà_

à(4)__the_name_and_place_of_residence_of_each_incorporator;_andÌÓ____Óà_

àà_

à(5)__the_name_and_address_of_each_member_of_the_initial_boardÏof_directors.Ï(V.T.I.C._Art._15.02_(part).)ÌÓ____Óà_

àSec._883.053.__COMPANY'S_NAME.Ï(a)__The_name_of_a_mutual_insurance_company_mustÏcontain_the_word_"mutual."ÌÓ____Óà_

à(b)__A_mutual_insurance_company's_name_may_not_be_so_similar_to_the_name_ofÏany_other_mutual_insurance_company_organized_or_engaging_in_business_in_theÏUnited_States,_that_it_is_confusing_or_misleading.__(V.T.I.C._Art._15.03.)ÌÓ____Óà_

àSec._883.054.__LOCATION_OF_PRINCIPAL_OR_HOME_OFFICE.ÏThe_principal_or_homeÏoffice_of_a_mutual_insurance_company_must_be_located_in_thisÏstate.Ï(V.T.I.C._Art._15.02_(part).)ÌÓ____Óà_

àSec._883.055.__BEGINNING_OF_CORPORATE_EXISTENCE.ÏThe_corporate_existence_of_a_mutual_insurance_company_begins_on_the_date_onÏwhich_the_commissioner_issues_a_certificate_of_authority_to_the_company.Ï(V.T.I.C._Art._15.05_(part).)ÌÓ____Óà_

àSec._883.056.__BOARD_OF_DIRECTORS.Ï(a)__The_board_of_directors_named_in_a_mutual_insurance_company's_articlesÏof_incorporation_shall_manage_the_company_until_the_initial_meeting_of_theÏmembers_of_the_company.ÌÓ____Óà_

à(b)__After_a_mutual_insurance_company_is_issued_a_certificate_of_authority,Ïthe_company's_board_of_directors_may:ÌÓ____Óà_

àà_

à(1)__adopt_bylaws;ÌÓ____Óà_

àà_

à(2)__accept_applications_for_insurance;_andÌÓ____Óà_

àà_

à(3)__transact_the_business_of_the_company._(V.T.I.C._Arts._15.02Ï(part),_15.05_(part).)ÌÓ____Óà_

àSec._883.057.__MEMBERSHIP_OF_PUBLIC_OR_PRIVATE_ENTITIES_IN_COMPANYÏAUTHORIZED.Ï(a)__Any_public_or_private_corporation,_board,_association,_or_estateÏmay_make_an_applicationÏfor,_enter_into_an_agreement_for,_or_hold_a_policy_in_a_mutualÏinsurance_company.__An_officer,_shareholder,_trustee,_or_legal_representativeÏmay_act_on_behalf_of_the_entity_for_that_participation.ÌÓ____Óà_

à(b)__An_officer,_shareholder,_trustee,_or_legal_representative_of_aÏpublic_or_private_entity_described_by_Subsection_(a)_may_not_be_heldÏpersonallyÏliable_on_a_contract_of_insurance_executed_by_the_person_in_the_person'sÏcapacity_as_a_representative_of_the_entity_under_Subsection_(a).ÌÓ____Óà_

à(c)__The_right_of_a_corporation_organized_under_the_laws_of_this_stateÏto_participate_as_a_member_of_a_mutual_insurance_company_is:ÌÓ____Óà_

àà_

à(1)__incidental_to_the_purpose_for_which_the_corporation_wasÏorganized;_andÌÓ____Óà_

àà_

à(2)__in_addition_to_the_corporate_rights_or_powersÏexpressly_conferredÏin_the_corporation's_articles_of_incorporation.__(V.T.I.C._Art._15.09.)ÌÓ____Óà_

àSec._883.058.__MEMBERSHIP_VOTES.ÏEach_member_of_a_mutual_insuranceÏcompany_is_entitled_to_one_vote_on_each_matter_submitted_to_a_voteÏunless_a_different_number_of_votes_is_authorizedÏby_the_company's_bylaws_based_on:ÌÓ____Óà_

àà_

à(1)__the_insurance_in_force;ÌÓ____Óà_

àà_

à(2)__the_number_of_policies_held_by_the_member;_orÌÓ____Óà_

àà_

à(3)__the_amount_of_the_premium_paid_byÏthe_member.__(V.T.I.C._Art._15.10.)ÌÓ_____Ó[Sections_883.059-883.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____Óà_

àSec._883.101.__MUTUAL_INSURANCE_BUSINESS.ÏMutual_insurance_of_any_kind_may_not_be_written_in_this_stateÏexcept_as_authorized_by_this_chapter_or_any_otherÏlaw.__(V.T.I.C._Art._15.20.)ÌÓ____Óà_

àSec._883.102.__CHARTER_AND_CERTIFICATE_OF_AUTHORITY_REQUIRED.ÏA_mutualÏinsurance_company_organized_under_this_chapterÏmay_not_engage_in_the_business_of_insurance_until:ÌÓ____Óà_

àà_

à(1)__the_company_obtains_a_charter_as_provided_by_Chapter_822;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_issues_to_the_company_a_certificate_ofÏauthority_for_that_purpose.__(V.T.I.C._Arts._15.05_(part),_15.08_(part).)ÌÓ____Óà_

àSec._883.103.__AUTHORIZATION_OF_FOREIGN_MUTUALÏINSURANCE_COMPANY_TO_ENGAGE_IN_BUSINESS.Ï(a)__The_department_shall_authorize_a_foreign_mutual_insurance_company_toÏwrite_the_kinds_of_insurance_authorized_by_the_company's_charter_orÏarticles_of_incorporation_in_this_state_if_the_company:ÌÓ____Óà_

àà_

à(1)__is_solvent_as_determined_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__files_with_the_department:ÌÓ____Óà_

àà_

àà_

à(A)__a_copy_of_the_company's_bylaws_certified_by_the_company'sÏsecretary;ÏandÌÓ____Óà_

àà_

àà_

à(B)__a_certified_copy_of_the_company's_charter_or_articles_ofÏincorporation;ÌÓ____Óà_

àà_

à(3)__appoints_the_commissioner_as_the_company's_agent_for_service_ofÏprocess_as_provided_by_Chapter_804;ÌÓ____Óà_

àà_

à(4)__files_a_financial_statement_under_oath_in_a_form_as_required_by_theÏdepartment;_andÌÓ____Óà_

àà_

à(5)__complies_with_legal_requirements_applicable_to_the_filing_ofÏdocumentsÏand_the_furnishing_of_information_by_a_stock_insurance_company_that_files_anÏapplication_with_the_department_for_authority_to_transact_the_same_kind_ofÏinsurance_as_the_company.ÌÓ____Óà_

à(b)__A_foreign_mutual_insurance_company's_name_may_not_be_so_similar_to_aÏname_ofÏa_mutual_insurance_company_or_foreign_mutual_insurance_company_organized_orÏauthorized_to_engage_in_business_in_this_state_that_it_is_confusing_orÏmisleading.ÌÓ____Óà_

à(c)__A_foreign_mutual_insurance_company_authorized_to_engage_in_the_businessÏof_insurance_under_this_section_has,_to_the_same_extent,_all_of_the_powersÏgranted_to_and_privilegesÏof_a_mutual_insurance_company_organized_and_operating_under_this_chapter.Ï(V.T.I.C._Art._15.14_(part).)ÌÓ_____Ó[Sections_883.104-883.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__POWERS,_DUTIES,_AND_OPERATION_OF_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._883.151.__AUTHORITY_TO_WRITE_CERTAIN_INSURANCE.ÏA_mutual_insurance_company_organized_under_this_chapter_may_write_anyÏkind_of_insurance_that_may_be_lawfully_written_in_this_state,Ïother_than_life_insurance.__(V.T.I.C._Art._15.06_(part).)ÌÓ____Óà_

àSec._883.152.__PRIOR_AUTHORITY_NOT_AFFECTED.ÏThis_chapter_does_not_affect_any_authority_that_existed_beforeÏSeptember_6,_1955,_that_allowed_mutual_insurance_companies_to_writeÏnon-assessable_policies_in_this_state,_subject_to_any_prerequisiteÏimposed_by_law_on_that_authority.__(V.T.I.C._Art._15.11_(part).)ÌÓ____Óà_

àSec._883.153.__POLICY_RATES.ÏA_mutual_insurance_company_operating_under_this_chapterÏshall_charge_the_insurance_rates_prescribed_by_the_commissioner_and_is_subjectÏto_the_same_rate_requirements_as_a_domestic_insuranceÏcompany.__(V.T.I.C._Art._15.06_(part).)ÌÓ____Óà_

àSec._883.154.__MAXIMUM_PREMIUMS.Ï(a)__The_maximum_premium_of_an_insurance_policy_issued_byÏa_mutual_insurance_company_organized_under_this_chapterÏmust_be_stated_in_the_policy.ÌÓ____Óà_

à(b)__A_policy's_maximum_premium_may_consist_only_of:ÌÓ____Óà_

àà_

à(1)__a_cash_premium;_orÌÓ____Óà_

àà_

à(2)__a_cash_premium_and_a_contingent_premium_in_an_amountÏequal_to_one_additional_cash_premium.Ï(V.T.I.C._Art._15.11_(part).)ÌÓ____Óà_

àSec._883.155.__ISSUANCE_OF_POLICY_FOR_CASH_PREMIUM_ONLY.Ï(a)__A_mutual_insurance_company_organized_under_this_chapterÏmay_not_issue_an_insuranceÏpolicy_for_a_cash_premium_only_unless:ÌÓ____Óà_

àà_

à(1)__the_company_possesses_surplus_above_all_liabilitiesÏin_an_amount_at_least_equal_to_theÏminimum_capital_and_surplus_required_of_a_stock_insurance_companyÏengaging_in_the_same_kinds_of_insurance;ÌÓ____Óà_

àà_

à(2)__the_company_files_with_the_department:ÌÓ____Óà_

àà_

àà_

à(A)__an_application_for_the_issuance_of_this_type_of_policy;_andÌÓ____Óà_

àà_

àà_

à(B)__a_certified_copy_of_the_resolution_of_the_company's_board_ofÏdirectors_authorizing_the_issuance;_andÌÓ____Óà_

àà_

à(3)__the_commissioner_approves_the_documents_filed_underÏSubdivision_(2).ÌÓ____Óà_

à(b)__A_mutual_insurance_company_that_issues_a_policy_for_a_cashÏpremium_only_may_waive_all_contingent_premiums_in_any_outstandingÏpolicies.ÌÓ____Óà_

à(c)__A_foreignÏmutual_insurance_company_authorized_to_engage_in_the_business_of_insuranceÏin_this_stateÏmay_issue_an_insurance_policy_for_a_cashÏpremium_only_and_may_waive_contingent_premiums_on_any_of_its_outstandingÏpolicies_in_the_same_manner_and_subject_to_the_same_requirements_as_aÏmutual_insurance_company_under_this_section_that_is_engaged_in_theÏsame_kinds_of_insurance.__(V.T.I.C._Art._15.11_(part).)ÌÓ____Óà_

àSec._883.156.__ASSESSMENT_ON_POLICYHOLDERS.Ï(a)__A_policyholder_is_not_liable_for_an_assessment_imposed_on_a_policyÏissued_by_a_mutual_insurance_company_with_approval_of_the_commissionerÏunder_Section_883.155(a).ÌÓ____Óà_

à(b)__An_assessment_may_notÏbe_imposed_on_the_holder_of_a_policy_described_by_Section_883.155(a)_by:ÌÓ____Óà_

àà_

à(1)__the_officers_or_directors_of_a_mutual_insurance_company;ÌÓ____Óà_

àà_

à(2)__the_department;ÌÓ____Óà_

àà_

à(3)__a_receiver;_orÌÓ____Óà_

àà_

à(4)__a_liquidator.__(V.T.I.C._Art._15.11_(part).)ÌÓ____Óà_

àSec._883.157.__REINSURANCE_OF_POLICY.Ï(a)__Subject_to_Subsection_(c),_a_mutual_insurance_company_authorizedÏto_engage_in_the_business_of_insurance_in_this_state_may_enter_into_anÏagreementÏwith_an_insurer_to_cede_to_or_accept_from_the_insurer_all_orÏpart_of_an_insurance_risk.ÌÓ____Óà_

à(b)__A_reinsurance_agreement_under_this_section_does_notÏcreate_or_confer_contingent_liability,_participation,Ïor_membership_unlessÏotherwise_provided_by_the_agreement.ÌÓ____Óà_

à(c)__A_mutual_insurance_company_may_not_enter_into_an_agreementÏwith_a_reinsurer_that_has_beenÏdisapproved_for_that_purpose_by_written_order_of_the_commissionerÏfiled_in_the_department's_offices._(V.T.I.C._Art._15.17.)ÌÓ____Óà_

àSec._883.158.__REQUIREMENTS_FOR_COMPANIES_WRITING_BONDS.ÏA_mutual_insurance_company_qualifying_to_write_bonds_under_this_chapter_isÏsubject_to_the_same_legal_requirements_as_any_other_insurance_companyÏwriting_bonds_under_this_chapter.__(V.T.I.C._Art._15.07.)ÌÓ____Óà_

àSec._883.159.__NECESSARY_OR_INCIDENTAL_POWERS.ÏA_mutual_insurance_company_organized_under_this_chapter_has_such_powersÏas_are_necessary_or_incidental_to_the_transaction_ofÏits_business.__(V.T.I.C._Art._15.05_(part).)ÌÓ____Óà_

àSec._883.160.__RIGHTS_AND_PRIVILEGES_OF_CERTAIN_COMPANIESÏRETAINED.ÏA_mutual_insuranceÏcompany_engaged_in_business_under_Chapters_5,_9,_12,_13,_14,_and_15,ÏTitle_78,_Revised_Statutes,_before_their_repealÏby_Section_18,_Chapter_40,_Acts_of_the_41stÏLegislature,_1st_Called_Session,_1929,_as_amended_by_Section_1,ÏChapter_60,_Acts_of_the_41st_Legislature,_2nd_Called_Session,_1929,Ïretains_the_rights_and_privileges_under_the_repealed_law_to_theÏextent_provided_by_those_sections.__(V.T.I.C._Art._15.19.)ÌÓ____Óà_

àSec._883.161.__DIVIDENDS.ÏOn_advance_approval_of_the_commissioner,_a_mutual_insurance_company_may_payÏdividends_to_its_members.__(V.T.I.C._Art._15.05-A_(part).)ÌÓ____Óà_

àSec._883.162.__LOANS_TO_COMPANY.Ï(a)__A_person,_including_a_director,_officer,_or_member_of_a_mutual_insuranceÏcompany,_may_loan_to_the_company_money_necessary:ÌÓ____Óà_

àà_

à(1)__for_the_company_to_engage_in_the_company's_business;_orÌÓ____Óà_

àà_

à(2)__to_enable_the_company_to_comply_with_a_legal_requirement.ÌÓ____Óà_

à(b)__The_mutual_insurance_company_may_repay_a_loanÏand_agreed_interest,_at_an_annualÏrate_not_to_exceed_20_percent,_onlyÏfrom_the_surplus_remaining_after_the_companyÏprovides_for_the_company's_reserves,_other_liabilities,_andÏrequired_surplus.ÌÓ____Óà_

à(c)__A_loan_under_this_section_or_interest_on_a_loan_is_not_otherwiseÏa_liability_or_claim_against_the_company_or_any_of_its_assets.ÌÓ____Óà_

à(d)__A_mutual_insurance_company_may_not_pay_a_commission_or_promotionÏexpense_in_connection_with_a_loanÏmade_to_the_company.ÌÓ____Óà_

à(e)__A_mutual_insurance_company_shall_report_in_its_annual_statementÏthe_amount_of_each_loan_made_to_the_company.Ï(V.T.I.C._Art._15.12.)ÌÓ____Óà_

àSec._883.163.__IMMEDIATE_NOTIFICATION_WHEN_ASSETS_AREÏINSUFFICIENT;_EXAMINATION.ÏThe_presidentÏand_the_secretary_of_a_mutual_insurance_company_operating_under_the_lawÏproviding_for_the_incorporation_of_mutual_fire,_lightning,_hail,_and_stormÏinsurance_companies_shall_immediately_notify_the_commissioner_any_time_theÏadmitted_assets_of_the_company_are_less_than_the_largest_single_risk_for_whichÏthe_company_is_liable.__The_commissioner_may_make_an_examination_into_theÏaffairs_of_the_company_as_the_commissioner_considers_best.__(V.T.I.C.ÏArt._15.19-1_(part).)ÌÓ_____Ó[Sections_883.164-883.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._883.201.__SURPLUS_REQUIREMENTS.ÏA_mutual_insurance_company_organized_under_this_chapter_must_possessÏa_surplus_over_and_above_all_liabilitiesÏin_an_amount_equal_to_the_minimum_capital_stock_and_surplus_required_of_aÏstock_insurance_company_engaged_in_the_same_kinds_ofÏinsurance.__(V.T.I.C._Art._15.06_(part).)ÌÓ____Óà_

àSec._883.202.__REQUIRED_DEPOSIT_FOR_COMPANIES_WRITING_BONDS.Ï(a)__A_mutual_insurance_company_organized_under_this_chapter_that_writesÏfidelity_and_surety_bond_coverage_shall_maintain_on_deposit_with_theÏcomptroller_cash_or_securities_of_the_kind_described_by_ArticleÏ2.10_in_an_amount_equal_to_the_amount_ofÏcash_or_securities_required_of_a_domestic_stock_insuranceÏcompany.ÌÓ____Óà_

à(b)__The_commissioner_must_approve_for_deposit_the_cash_or_securitiesÏrequired_byÏthis_section.__(V.T.I.C._Art._15.06_(part).)ÌÓ____Óà_

àSec._883.203.__RESERVES.Ï(a)__A_mutual_insurance_company_organized_under_this_chapterÏshall_maintain_unearned_premiums_and_otherÏreserves_separately_for_each_kind_of_insurance.__The_reserves_must_beÏmaintained_on_the_same_basis_as_those_reserves_are_required_to_be_maintainedÏbyÏa_domestic_stock_insurance_company_engaging_in_the_same_kinds_of_insurance.ÌÓ____Óà_

à(b)__A_mutual_insurance_company_operating_under_this_chapter_is_subject_toÏthe_same_reserve_requirements_as_a_domestic_insurance_company_under_law.Ï(V.T.I.C._Arts._15.06_(part),_15.13.)ÌÓ____Óà_

àSec._883.204.__ANNUAL_REPORT.Ï(a)__A_mutual_insurance_company_and_aÏforeign_mutual_insurance_company_organized_orÏoperating_under_this_chapter_shall_submit_toÏthe_commissioner_an_annual_report_in_the_formÏrequired_by_the_commissioner.ÌÓ____Óà_

à(b)__To_the_extent_practicable,_the_commissioner_shall_adopt_a_formÏthat_is_similar_to_a_form_that_is_generally_used_for_submission_of_the_annualÏreport_throughout_theÏUnited_States._(V.T.I.C._Art._15.15_(part).)ÌÓ____Óà_

àSec._883.205.__EXAMINATION_OF_FOREIGN_MUTUAL_INSURANCE_COMPANY.ÏTo_the_extent_practicable,_anÏexamination_of_a_foreign_mutual_insurance_companyÏmust_be_conducted_in_cooperation_with_the_insuranceÏdepartments_of_other_states_in_which_the_foreign_company_is_authorized_toÏtransactÏbusiness.__(V.T.I.C._Art._15.15_(part).)ÌÓ____Óà_

àSec._883.206.__FEES.ÏA_mutual_insurance_company_and_a_foreign_mutual_insurance_company_organized_orÏoperatingÏunder_thisÏchapter_are_subject_to_a_fee_imposed_by_law_on_a_stock_insurance_companyÏengaging_in_the_same_kinds_of_insurance.__(V.T.I.C._Art._15.18_(part).)ÌÓ____Óà_

àSec._883.207.__PREMIUM_TAX.ÏA_mutual_insurance_company_and_a_foreignÏmutual_insurance_company_organized_or_operating_under_this_chapter_are_subjectÏto_taxes_imposed_by_law_on_that_company.__The_company_shall_pay_the_taxÏon_the_gross_premiums_received_for_direct_insurance_written_on_property_orÏrisksÏlocated_in_this_state.__The_tax_payable_must_be_computed_on_the_portion_of_theÏgross_premiums_remaining_after_deducting:ÌÓ____Óà_

àà_

à(1)__premiums_charged_on_policies_not_taken;ÌÓ____Óà_

àà_

à(2)__premiums_returned_on_canceled_policies;_andÌÓ____Óà_

àà_

à(3)__any_refund_or_other_return_made_to_the_policyholders_otherÏthan_for_the_incurrence_of_a_loss.Ï(V.T.I.C._Art._15.18_(part).)ÌÓ_____Ó[Sections_883.208-883.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__CRIMINAL_PENALTIES_ÌÓ____ÓÓ____Óà_

àSec._883.701.__VIOLATION_OF_CHAPTER.Ï(a)__Except_as_otherwise_provided_by_this_subchapter,_a_personÏor_corporation_commits_an_offense_if_the_person_or_corporation_violates_thisÏchapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanorÏ_punishable_byÏa_fine_of_not_less_than_$50_or_more_than_$500.Ï(V.T.I.C._Art._15.21.)ÌÓ____Óà_

àSec._883.702.__FAILURE_TO_REPORT_CONDITION.Ï(a)__A_person_commits_an_offense_if_the_person_is_a_president_or_secretaryÏdescribed_by_Section_883.163_and_the_person_fails_to_make_the_report_requiredÏby_that_section.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishable_by_a_fine_ofÏnot_less_than_$100_or_more_than_$500.Ï(V.T.I.C._Art._15.19-1_(part).)ÌÓ____Óà_

àSec._883.703.__FALSE_STATEMENT_OR_MISAPPROPRIATION.Ï(a)__A_person_commits_an_offense_if_the_personÏintentionally_submits_a_false_statement_orÏmisappropriates_the_funds_of_a_mutual_insurance_company_organized_under_theÏlaws_providing_for_the_incorporation_of_mutual_fire,_lightning,_hail,_andÏstormÏinsurance_companies.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_felony_punishable_by_confinement_inÏthe_institutional_division_of_the_Texas_Department_of_Criminal_Justice_for_notÏless_than_5_years_or_more_than_10_years.Ï(V.T.I.C._Art._15.19-2.)ÌÓ____Óà_

àSec._883.704.__UNAUTHORIZED_MUTUAL_FIRE_INSURANCE.Ï(a)__A_person_commits_an_offense_if_the_person_engages_in_the_business_ofÏmutual_fire_insurance_in_this_state_in_violation_of_the_lawsÏregulating_mutual_fire_insurance.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishable_by_a_fine_ofÏnot_less_than_$50_or_more_than_$500.Ï(V.T.I.C._Art._15.20-1.)ÌÔ&

__

ÔÓ_____ÓCHAPTER_884.__STIPULATED_PREMIUM_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._884.001.__DEFINITIONÌÔ'

__

ÔSec._884.002.__APPLICABILITY_OF_OTHER_LAW_TO_COMPANYÌSec._884.003.__ADMITTED_ASSETSÌÓ_____Ó[Sections_884.004-884.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_ÌÓ_____ÓSTIPULATED_PREMIUM_INSURANCE_COMPANY_ÌÓ____ÓÓ____ÓSec._884.051.__FORMATION_OF_COMPANYÌÔ'

__

ÔSec._884.052.__ARTICLES_OF_INCORPORATIONÌSec._884.053.__COMPANY'S_NAMEÌSec._884.054.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTSÌSec._884.055.__SHARES_OF_STOCKÌSec._884.056.__APPLICATION_FOR_CHARTERÌÔ&

__

ÔSec._884.057.__ACTION_BY_COMMISSIONER_AND_DEPARTMENT_AFTERÌ_________________FILINGÌÔ'

__

ÔSec._884.058.__APPLICATION_PROCESSÌSec._884.059.__ACTION_ON_APPLICATIONÌSec._884.060.__BEGINNING_OF_CORPORATE_EXISTENCEÌSec._884.061.__ORGANIZATIONAL_MEETINGÌÓ_____Ó[Sections_884.062-884.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._884.101.__SCHEDULE_OF_ASSETSÌÔ'

__

ÔSec._884.102.__TEMPORARY_CERTIFICATE_OF_AUTHORITYÌSec._884.103.__REGULAR_CERTIFICATE_OF_AUTHORITYÌÓ_____Ó[Sections_884.104-884.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_STIPULATED_PREMIUM_COMPANY_ÌÓ____ÓÓ____ÓSec._884.151.__CONDUCTING_SHAREHOLDERS'_MEETINGÌÔ'

__

ÔSec._884.152.__BOARD_OF_DIRECTORSÌSec._884.153.__ELECTION_OF_DIRECTORSÌSec._884.154.__OFFICERSÌSec._884.155.__AMENDMENT_OF_CHARTER_OR_ARTICLESÌÓ_____Ó[Sections_884.156-884.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CAPITAL_AND_SURPLUS_ÌÓ____ÓÓ____ÓSec._884.201.__FORM_OF_CAPITAL_AND_SURPLUSÌÔ'

__

ÔSec._884.202.__INCREASE_OR_DECREASE_OF_CAPITAL_STOCKÌSec._884.203.__PUBLIC_OFFERING_OF_CAPITAL_STOCKÌSec._884.204.__COMPANY'S_REPURCHASE_OF_STOCKÌSec._884.205.__IMPAIRMENT_OF_CAPITAL_STOCKÌÔ&

__

ÔSec._884.206.__COMMISSIONER_MAY_REQUIRE_LARGER_CAPITAL_ANDÌ_________________SURPLUS_AMOUNTSÌSec._884.207.__NEW_BUSINESS_PROHIBITED_WHEN_CAPITALÌ_________________REQUIREMENTS_NOT_SATISFIEDÌÔ'

__

ÔÓ_____Ó[Sections_884.208-884.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__GENERAL_POWERS_AND_DUTIES_OF_STIPULATED_ÌÓ_____ÓPREMIUM_COMPANY_ÌÓ____ÓÓ____ÓSec._884.251.__DEPOSIT_OF_COMPANY'S_FUNDSÌÔ'

__

ÔÔ&

__

ÔSec._884.252.__PAYMENTS_TO_OFFICERS,_DIRECTORS,_ANDÌ_________________EMPLOYEESÌÔ'

__

ÔSec._884.253.__DIVIDENDSÌSec._884.254.__TRANSFER_OF_STOCKÌSec._884.255.__USE_OF_CERTAIN_TERMS_IN_ADVERTISINGÌSec._884.256.__ANNUAL_STATEMENT;_FILING_FEEÌÓ_____Ó[Sections_884.257-884.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__POWERS_AND_DUTIES_RELATING_TO_COVERAGES_ÌÓ____ÓÓ____ÓSec._884.301.__REINSURANCE_OF_POLICYÌÔ'

__

ÔSec._884.302.__LIMITS_ON_LIFE_INSURANCEÌÔ&

__

ÔSec._884.303.__ISSUANCE_OF_LIFE_INSURANCE_POLICIES_BYÌ_________________CERTAIN_COMPANIESÌÔ'

__

ÔSec._884.304.__LIFE_INSURANCE_OF_MORE_THAN_$15,000ÌSec._884.305.__PREMIUMS_ON_LIFE_INSURANCE_POLICIESÌSec._884.306.__LIFE_INSURANCE_CONTRACTÌSec._884.307.__ISSUANCE_OF_ANNUITY_CONTRACTÌÔ&

__

ÔSec._884.308.__LIMITS_ON_AMOUNT_OF_ACCIDENT_AND_HEALTHÌ_________________INSURANCE_POLICIESÌÔ'

__

ÔSec._884.309.__ADJUSTMENT_OF_PREMIUMSÌSec._884.310.__AGENTÌÓ_____Ó[Sections_884.311-884.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__CONTENTS_OF_APPLICATIONS_AND_POLICIES_ÌÓ____ÓÓ____ÓSec._884.351.__GENERAL_REQUIREMENTS_FOR_POLICY_ANDÌ_________________APPLICATION_FORMSÌSec._884.352.__REQUIREMENTS_FOR_ACCIDENT,_HEALTH,_ANDÌ_________________HOSPITALIZATION_INSURANCE_POLICIESÌÔ'

__

ÔSec._884.353.__LIFE_INSURANCE_APPLICATION_FORMSÌÔ&

__

ÔSec._884.354.__LIFE_INSURANCE_POLICY_FORMS;Ì_________________INCONTESTABILITYÌÔ'

__

ÔSec._884.355.__DESIGNATION_OF_BENEFICIARIESÌÔ&

__

ÔSec._884.356.__LIFE_INSURANCE_BENEFIT_REDUCTIONS_ORÌ_________________INCREASESÌÔ'

__

ÔSec._884.357.__FORM_APPROVALÌÓ_____Ó[Sections_884.358-884.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I.__AUTHORITY_TO_ISSUE_OTHER_COVERAGE_ÌÓ____ÓÓ____ÓSec._884.401.__AUTHORITY_CUMULATIVEÌÔ'

__

ÔSec._884.402.__ADDITIONAL_COVERAGEÌSec._884.403.__POLICY_REQUIREMENTSÌSec._884.404.__CAPITAL_AND_SURPLUS_REQUIREMENTSÌSec._884.405.__AGENT;_LICENSEÌSec._884.406.__ANNUAL_STATEMENTÌÔ&

__

ÔSec._884.407.__RELATIONSHIP_OF_SUBCHAPTER_TO_OTHERÌ_________________PROVISIONS_OF_CHAPTERÌÔ'

__

ÔSec._884.408.__IMPLEMENTATION_OF_SUBCHAPTERÌÓ_____Ó[Sections_884.409-884.450_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_J.__RESERVES_ÌÓ____ÓÓ____ÓSec._884.451.__RESERVES_ON_INDIVIDUAL_AND_GROUP_LIFEÌ_________________INSURANCE_POLICIESÌSec._884.452.__RESERVES_ON_ACCIDENT_AND_HEALTH_INSURANCEÌ_________________POLICIESÌÔ'

__

ÔSec._884.453.__DEFICIENCY_RESERVEÌÔ&

__

ÔSec._884.454.__COMMISSIONER'S_COMPUTATION_OF_RESERVEÌ_________________LIABILITYÌÔ'

__

ÔSec._884.455.__REQUIRED_SECURITIESÌSec._884.456.__INCREASE_OF_RESERVESÌÓ_____Ó[Sections_884.457-884.500_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_K.__DIRECT_REINSURANCE_AGREEMENTS_ÌÓ____ÓÓ____ÓSec._884.501.__DIRECT_REINSURANCE_AGREEMENTS_BETWEENÌ_________________STIPULATED_PREMIUM_COMPANIESÌSec._884.502.__DIRECT_REINSURANCE_AGREEMENT_WITH_LEGALÌ_________________RESERVE_COMPANYÌSec._884.503.__DIRECT_REINSURANCE_OF_ACCIDENT_OR_HEALTHÌ_________________INSURANCE_POLICIESÌSec._884.504.__DIRECT_REINSURANCE_OF_CERTAIN_POLICIESÌÔ'

__

ÔSec._884.505.__EFFECT_OF_TOTAL_DIRECT_REINSURANCE_AGREEMENTÌSec._884.506.__ASSUMPTION_CERTIFICATEÌÓ_____Ó[Sections_884.507-884.550_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_L.__DIRECT_REINSURANCE_AGREEMENTS_WITH_MUTUAL_ÌÓ_____ÓASSESSMENT_COMPANIES_ÌÓ____ÓÓ____ÓSec._884.551.__DEFINITIONSÌÔ'

__

ÔSec._884.552.__AUTHORITY_TO_CONTRACTÌSec._884.553.__REINSURANCE_AGREEMENTÌSec._884.554.__APPROVAL_BY_COMMISSIONERÌSec._884.555.__MEMBERS_MEETING;_NOTICEÌSec._884.556.__MEMBERS_MEETING;_PROCEDURESÌSec._884.557.__SUBMISSION_OF_MEETING_FACTS_TO_DEPARTMENTÌSec._884.558.__EFFECTIVE_DATE_OF_AGREEMENTÌSec._884.559.__ACTION_AFTER_AGREEMENT_RATIFICATIONÌSec._884.560.__ASSUMPTION_CERTIFICATEÌSec._884.561.__ADJUSTMENT_OF_LIFE_INSURANCE_PREMIUMSÌSec._884.562.__APPROVAL_OF_RATE_ADJUSTMENTÌÓ_____Ó[Sections_884.563-884.600_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_M.__CONVERSION_TO_LEGAL_RESERVE_COMPANY__ÌÓ____ÓÓ____ÓSec._884.601.__AUTHORIZATION_TO_CONVERTÌÔ'

__

ÔSec._884.602.__ASSUMPTION_CERTIFICATEÌÔ&

__

ÔSec._884.603.__EXEMPTION_FROM_CAPITAL_AND_SURPLUSÌ_________________REQUIREMENTSÌÔ'

__

ÔÓ_____Ó[Sections_884.604-884.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__SUPERVISORY_INTERVENTION;_DISSOLUTION_ÌÓ____ÓÓ____ÓSec._884.701.__NOTICE_OF_INSOLVENCY,_HAZARD,_OR_FAILURE_TOÌ_________________COMPLY_WITH_LAWÌSec._884.702.__COMPLIANCE_WITH_NOTICE_REQUIREMENTS;Ì_________________CONSEQUENCES_OF_FAILUREÌÔ'

__

ÔSec._884.703.__FAILURE_TO_COMPLYÌÔ&

__

ÔSec._884.704.__COMMISSIONER'S_ACTION_WHEN_COMPANY_CANNOTÌ_________________CONTINUE_BUSINESSÌÔ'

__

ÔSec._884.705.__ACTION_BY_ATTORNEY_GENERALÌSec._884.706.__REPORT_TO_ATTORNEY_GENERALÌSec._884.707.__COST_OF_CONSERVATOR'S_SERVICESÌÔ&

__

ÔÓ_____ÓCHAPTER_884.__STIPULATED_PREMIUM_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._884.001.__DEFINITION.ÏÔ'

__

ÔIn_this_chapter,Ï"stipulatedÏpremium_company"_means_a:ÌÓ____Óà_

àà_

à(1)__stipulated_premium_life_insurance_company;ÌÓ____Óà_

àà_

à(2)__stipulated_premium_accident_insurance_company;ÌÓ____Óà_

àà_

à(3)__stipulated_premium_life_and_accident_insuranceÏcompany;ÌÓ____Óà_

àà_

à(4)__stipulated_premium_accident_and_health_insuranceÏcompany;_orÌÓ____Óà_

àà_

à(5)__stipulated_premium_life,_accident,_and_healthÏinsurance_company.__(V.T.I.C._Art._22.01,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.002.__APPLICABILITY_OF_OTHER_LAW_TO_COMPANY.Ï(a)__Except_as_expressly_provided_by_this_code,_aÏprovision_of_this_code,_other_than_this_chapter,_does_not_apply_toÏa_stipulated_premium_company_organized_under_thisÏchapter.ÌÓ____Óà_

à(b)__A_law_enacted_after_August_28,_1961,_does_not_apply_to_aÏstipulated_premium_company_unless_stipulated_premium_companies_are_expresslyÏdesignated_in_the_law.ÌÓ____Óà_

à(c)__The_following_provisions_of_this_code_apply_to_aÏstipulated_premium_company:ÌÓ____Óà_

àà_

à(1)__Article_1.15;ÌÓ____Óà_

àà_

à(2)__Article_1.15A;ÌÓ____Óà_

àà_

à(3)__Article_1.16;ÌÓ____Óà_

àà_

à(4)__Article_1.19;ÌÓ____Óà_

àà_

à(5)__Article_1.32;ÌÓ____Óà_

àà_

à(6)__Article_3.10;ÌÓ____Óà_

àà_

à(7)__Article_3.39;ÌÓ____Óà_

àà_

à(8)__Article_3.40;ÌÓ____Óà_

àà_

à(9)__Article_21.07-7;ÌÓ____Óà_

àà_

à(10)__Article_21.21;ÌÓ____Óà_

àà_

à(11)__Article_21.28;ÌÓ____Óà_

àà_

à(12)__Article_21.32;ÌÓ____Óà_

àà_

à(13)__Article_21.39;ÌÓ____Óà_

àà_

à(14)__Article_21.47;ÌÓ____Óà_

àà_

à(15)__Section_38.001;ÌÓ____Óà_

àà_

à(16)__Sections_801.001-801.002;ÌÓ____Óà_

àà_

à(17)__Sections_801.051-801.055;ÌÓ____Óà_

àà_

à(18)__Section_801.057;ÌÓ____Óà_

àà_

à(19)__Sections_801.101-801.102;ÌÓ____Óà_

àà_

à(20)__Subchapter_A,_Chapter_821;ÌÓ____Óà_

àà_

à(21)__Chapter_824;ÌÓ____Óà_

àà_

à(22)__Chapter_828;ÌÓ____Óà_

àà_

à(23)__Section_841.251;ÌÓ____Óà_

àà_

à(24)__Section_841.259;ÌÓ____Óà_

àà_

à(25)__Section_841.261;_andÌÓ____Óà_

àà_

à(26)__Section_841.703.ÌÓ____Óà_

à(d)__The_Securities_Act_(Article_581-1_et_seq.,_Vernon's_TexasÏCivil_Statutes)_applies_to_a_stipulated_premium_company.ÌÓ____Óà_

à(e)__The_Texas_Business_Corporation_Act_applies_to_aÏstipulated_premium_company_to_the_extent_that_law_is_notÏinconsistent_with_an_insurance_law_applicable_to_a_stipulatedÏpremium_company.__The_department_shall_perform_a_duty_imposed_byÏthe_Texas_Business_Corporation_Act_on_the_office_of_the_secretaryÏof_state_that_is_applicable_to_a_stipulated_premium_company.Ï(V.T.I.C._Art._22.01,_Sec._2_(part);_Art._22.16;ÏArt._22.18,_Secs._1,_2.)_ÌÓ____Óà_

àSec._884.003.__ADMITTED_ASSETS.ÏA_stipulated_premium_insurer_may_include_among_its_admitted_assets_a_net_assetÏunder_Section_841.004.__(V.T.I.C._Art._3.01,_Sec._10(d)_(part).)ÌÓ_____Ó[Sections_884.004-884.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_ÌÓ_____ÓSTIPULATED_PREMIUM_INSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._884.051.__FORMATION_OF_COMPANY.Ï(a)__Five_or_more,_butÏnot_more_than_35,_residents_of_this_state_may_form_aÏstipulated_premium_company.ÌÓ____Óà_

à(b)__To_form_a_stipulated_premium_company:ÌÓ____Óà_

àà_

à(1)__each_incorporator_must_sign_and_acknowledge_theÏarticles_of_incorporation_of_the_company;_andÌÓ____Óà_

àà_

à(2)__the_incorporators_must_file_the_articles_ofÏincorporation_with_theÏdepartment.__(V.T.I.C._Art._22.01,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.052.__ARTICLES_OF_INCORPORATION.Ï(a)__Articles_ofÏincorporation_of_a_stipulated_premium_company_must_specify:ÌÓ____Óà_

àà_

à(1)__the_name_and_place_of_residence_of_eachÏincorporator;ÌÓ____Óà_

àà_

à(2)__the_name_of_the_proposed_stipulated_premium_company;ÌÓ____Óà_

àà_

à(3)__the_location_of_the_proposed_company's_home_office;ÌÓ____Óà_

àà_

à(4)__the_kinds_of_insurance_business_the_proposed_companyÏwill_transact;ÌÓ____Óà_

àà_

à(5)__the_amount_of_the_proposed_company's_capital_stock;ÌÓ____Óà_

àà_

à(6)__the_number_of_shares_of_the_proposed_company'sÏcapital_stock;_andÌÓ____Óà_

àà_

à(7)__the_period_of_the_proposed_company's_duration,_whichÏmay_not_exceed_500_years.ÌÓ____Óà_

à(b)__The_incorporators_of_a_stipulated_premium_company_mayÏinclude_other_provisions_in_the_articles_of_incorporation.Ï(V.T.I.C._Art._22.01,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.053.__COMPANY'S_NAME.Ï(a)__The_name_of_a_stipulatedÏpremium_company_must_contain_the_words_"Insurance_Company."_ÌÓ____Óà_

à(b)__A_stipulated_premium_company's_name_may_not_be_so_similarÏto_the_name_of_another_insurance_company_as_to_likely_mislead_theÏpublic.__(V.T.I.C._Art._22.01,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.054.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTS.Ï(a)__AÏproposed_stipulated_premium_company's_capital_stock_must_be_in_anÏamount_of_at_least_$15,000.ÌÓ____Óà_

à(b)__All_of_the_capital_stock_required_by_Subsection_(a)Ïmust_be_fully_subscribed_andÏpaid_up_and_delivered_to_the_incorporators_before_the_articles_ofÏincorporation_are_filed.ÌÓ____Óà_

à(c)__To_be_incorporated,_a_stipulated_premium_companyÏmust_possess_at_the_time_of_incorporation,_in_addition_to_its_capital,Ïsurplus_in_an_amount_ofÏat_least_$7,500.__The_amount_of_the_surplus_is_not_required_toÏbe_stated_in_the_company's_articles_of_incorporation.ÌÓ____Óà_

à(d)__At_the_time_of_incorporation_the_minimum_capital_andÏsurplus_shall_consist_only_of:ÌÓ____Óà_

àà_

à(1)__United_States_currency;ÌÓ____Óà_

àà_

à(2)__bonds_of_the_United_States,_this_state,_or_a_countyÏor_municipality_of_this_state;_orÌÓ____Óà_

àà_

à(3)__government_insured_mortgage_loans_that_areÏauthorized_by_this_chapter,_with_not_more_than_50_percent_of_theÏminimum_capital_invested_in_first_mortgage_real_propertyÏloans.__(V.T.I.C._Art._22.01,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.055.__SHARES_OF_STOCK.Ï(a)__The_shares_of_stock_ofÏa_stipulated_premium_company_must_have_a_par_value_of_not_less_thanÏ$1_or_more_than_$100.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_may_issue_and_dispose_ofÏauthorized_shares_for_money_or_an_instrument_authorized_for_minimumÏcapital_under_Section_884.054(d).__After_the_company_receivesÏpayment_for_a_share_of_stock,_the_share_is_nonassessable.ÌÓ____Óà_

à(c)__If_all_of_the_shares_of_stock_authorized_by_theÏcharter_or_an_amendment_to_the_charter_are_not_subscribed_and_paid_for_when_theÏcharter_is_granted_or_the_amendment_is_filed,_respectively,_theÏstipulated_premium_company_shall_file_with_the_departmentÏa_certificate_authenticated_by_a_majority_of_theÏdirectors_stating_the_number_of_shares_issued_and_theÏconsideration_received_for_thoseÏshares.__TheÏcompany_shall_file_the_certificate_notÏlater_than_the_90th_day_after_the_date_of_issuance_of_any_of_thoseÏremaining_shares.__(V.T.I.C._Art._22.02.)_ÌÓ____Óà_

àSec._884.056.__APPLICATION_FOR_CHARTER.Ï(a)__To_obtain_aÏcharter_for_a_stipulated_premium_company_under_this_chapter,_theÏincorporators_must_pay_a_charter_fee_in_an_amount_determined_underÏArticle_4.07_and_file_with_the_department:ÌÓ____Óà_

àà_

à(1)__an_application_for_charter_on_the_form_andÏcontaining_the_information_prescribed_by_the_commissioner;ÌÓ____Óà_

àà_

à(2)__the_company's_articles_of_incorporation;_andÌÓ____Óà_

àà_

à(3)__an_affidavit_made_by_two_or_more_of_theÏincorporators_that_states_that:ÌÓ____Óà_

àà_

àà_

à(A)__the_minimum_capital_and_surplus_requirements_ofÏSection_884.054_are_satisfied;ÌÓ____Óà_

àà_

àà_

à(B)__the_capital_and_surplus_is_the_bona_fideÏproperty_of_the_company;_andÌÓ____Óà_

àà_

àà_

à(C)__the_information_in_the_application_and_articlesÏof_incorporation_is_true_and_correct.ÌÓ____Óà_

à(b)__The_commissioner_may_require_that_the_incorporatorsÏprovide_at_their_expense_additional_evidence_of_a_matter_requiredÏin_the_affidavit_before_the_commissionerÏtakes_further_action_on_the_application_for_theÏcharter.__(V.T.I.C._Art._22.03,_Sec._1.)_ÌÓ____Óà_

àSec._884.057.__ACTION_BY_COMMISSIONER_AND_DEPARTMENT_AFTERÏFILING.Ï(a)__After_the_charter_fee_is_paid_and_all_items_required_for_a_charter_underÏSection_884.056_are_filed_with_the_department:ÌÓ____Óà_

àà_

à(1)__the_commissioner_may_set_a_date_for_the_hearing_on_theÏapplication;_andÌÓ____Óà_

àà_

à(2)__the_department_shall_make_or_cause_to_be_madeÏa_full_and_thorough_examination_of_the_company_before_the_hearing.ÌÓ____Óà_

à(b)__The_stipulated_premium_company_shall_pay_for_the_examination_requiredÏunder_Subsection_(a)(2).__(V.T.I.C._Art._22.03,_Sec._2_(part);_Art._22.05Ï(part).)_ÌÓ____Óà_

àSec._884.058.__APPLICATION_PROCESS.Ï(a)__The_date_for_a_hearing_on_an_application_may_not_be_beforeÏthe_11th_or_later_than_the_30th_day_after_the_date_noticeÏis_provided_under_Subsection_(b).ÌÓ____Óà_

à(b)__The_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__provide_written_notice_of_the_date_of_a_hearingÏto:ÌÓ____Óà_

àà_

àà_

à(A)__the_person_or_persons_who_filed_the_application;_andÌÓ____Óà_

àà_

àà_

à(B)__any_interested_party,_including_any_other_party_whoÏhad_previously_requested_a_copy_of_the_notice;_andÌÓ____Óà_

àà_

à(2)__publish,_at_the_expense_of_the_incorporators,_a_copyÏof_the_notice_in_a_newspaper_of_general_circulation_in_the_countyÏin_which_the_stipulated_premium_company's_home_office_is_proposed_to_beÏlocated.ÌÓ____Óà_

à(c)__The_departmentÏshall_make_a_record_of_the_proceedings_of_a_hearing_under_this_section.ÌÓ____Óà_

à(d)__An_interested_party_is_entitled_to_oppose_or_support_theÏgranting_or_denial_of_the_application_and_may_intervene_andÏparticipate_fully_and_in_all_respects_in_any_hearing_or_otherÏproceeding_on_the_application.__An_intervenor_has_the_rightsÏand_privileges_of_a_proper_or_necessary_party_in_a_civil_suit_inÏthe_courts_of_this_state,_including_the_right_to_be_represented_byÏcounsel.__(V.T.I.C._Art._22.03,_Sec._2_(part).)_ÌÓ____Óà_

àSec._884.059.__ACTION_ON_APPLICATION.Ï(a)__In_considering_the_application,_the_commissioner,_not_laterÏthan_the_30th_day_after_the_date_on_which_a_hearing_under_SectionÏ884.058_is_completed,_shall_determine_if:ÌÓ____Óà_

àà_

à(1)__the_minimum_capital_and_surplus_required_by_SectionÏ884.054_are_the_bona_fide_property_of_the_stipulated_premiumÏcompany;ÌÓ____Óà_

àà_

à(2)__the_proposed_officers,_directors,_and_managingÏexecutives_of_the_company_have_sufficient_insurance_experience,Ïability,_and_standing_to_make_success_of_the_proposed_companyÏprobable;_andÌÓ____Óà_

àà_

à(3)__the_applicants_are_acting_in_good_faith.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_by_an_affirmative_findingÏany_of_the_issuesÏunder_SubsectionÏ(a)_adversely_to_the_applicants,_theÏcommissioner_shall_reject_the_application_in_writing,_giving_theÏreason_for_the_rejection.__An_application_may_not_be_granted_unless_it_isÏadequately_supported_by_competent_evidence.ÌÓ____Óà_

à(c)__If_the_commissioner_does_not_reject_the_application_underÏSubsection_(b),_the_commissioner_shall_approve_the_application_andÏon_receipt_of_a_fee_in_the_amount_determined_under_Article_4.07_shall_provideÏto_the_incorporators_aÏcertified_copy_of_the_application,_articles_of_incorporation,_andÏsubmitted_affidavit.__(V.T.I.C._Art._22.03,_Secs._2_(part),_3,_4(a)_(part).)_ÌÓ____Óà_

àSec._884.060.__BEGINNING_OF_CORPORATE_EXISTENCE.ÏOn_receipt_ofÏthe_certified_copy_of_documents_underÏSection_884.059(c),_the_stipulated_premium_company_becomes_a_bodyÏpolitic_and_corporate_and_the_incorporators_may_complete_organization_of_theÏcompany_under_Section_884.061.__(V.T.I.C._Art._22.03,_Sec._4(a)_(part).)_ÌÓ____Óà_

àSec._884.061.__ORGANIZATIONAL_MEETING.Ï(a)__After_receipt_ofÏthe_certified_copy_of_documents_under_Section_884.059(c),_theÏincorporators_shall_promptly_call_a_meeting_of_the_stipulatedÏpremium_company's_shareholders.__The_shareholders_shall:ÌÓ____Óà_

àà_

à(1)__adopt_bylaws_to_govern_the_company;_andÌÓ____Óà_

àà_

à(2)__elect_the_company's_initial_board_of_directors.ÌÓ____Óà_

à(b)__The_directors_elected_under_this_section_serve_untilÏdirectors_are_first_elected_under_Section_884.153.__(V.T.I.C.ÏArt._22.03,_Sec._4(a)_(part).)_ÌÓ_____Ó[Sections_884.062-884.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._884.101.__SCHEDULE_OF_ASSETS.ÏTwo_or_more_officers_of_theÏstipulated_premium_company_shall_execute_and_file_with_theÏdepartment:ÌÓ____Óà_

àà_

à(1)__a_sworn_schedule_of_each_of_the_assets_of_theÏcompany_exhibited_to_the_department_during_the_examination_underÏSection_884.057_showing_the_value_of_the_assets;_andÌÓ____Óà_

àà_

à(2)__a_sworn_statement_that_the_assets_are_bona_fide,_areÏthe_unconditional_and_unencumbered_property_of_the_company,_and_areÏworth_the_amount_stated_in_the_schedule.__(V.T.I.C._Art._22.05Ï(part).)_ÌÓ____Óà_

àSec._884.102.__TEMPORARY_CERTIFICATE_OF_AUTHORITY.Ï(a)__IfÏthe_commissioner_makes_a_determination_favorable_to_the_applicants_on_allÏissuesÏunder_Section_884.059(a),_the_department,_onÏcompliance_with_the_requirements_ofÏSection_884.101,_shall_promptly_issue_to_the_company_aÏtemporary_certificate_of_authority.__The_temporary_certificate_must_limit_theÏactivities_of_theÏcompany_solely_to_negotiating_and_obtaining_a_direct_reinsuranceÏagreement,_as_described_by_Subchapter_L,_with_a_company_that_on_August_28,Ï1961,_was_chartered_andÏdoing_business_under_former_Chapter_14_of_this_code.ÌÓ____Óà_

à(b)__A_temporary_certificate_of_authority_expires_on_the_firstÏanniversary_of_its_date_of_issuance_unless_the_department_renewsÏit_for_an_additional_one-year_period.ÌÓ____Óà_

à(c)__On_the_expiration_of_a_temporary_certificateÏof_authority_the_incorporators_of_the_stipulated_premium_company_toÏwhich_the_certificate_was_issued_shall_promptly_surrender_the_company'sÏcharter_to_the_department_for_cancellation.__(V.T.I.C._Art._22.05Ï(part).)_ÌÓ____Óà_

àSec._884.103.__REGULAR_CERTIFICATE_OF_AUTHORITY.Ï(a)__If_aÏdirect_reinsurance_agreement_described_by_Section_884.102(a)_isÏentered_into_while_the_temporary_certificate_ofÏauthority_is_valid,_the_department_shall_promptly_issue_to_theÏstipulated_premium_company_a_regular_certificate_of_authority_toÏtransact_the_business_of_insuranceÏin_this_state_in_accordance_with_Subchapter_L.ÌÓ____Óà_

à(b)__The_regular_certificate_of_authority_shall_provide_forÏthe_kind_of_insurance_business_that_the_stipulated_premiumÏcompany_may_conduct.__If_the_other_party_to_the_agreement_conductsÏthe_business_of_life_insurance_or_is_a_burial_association,_theÏstipulated_premium_company_is_entitled_to_write_life_insuranceÏpolicies_under_this_chapter.__If_the_other_party_is_permitted_underÏits_charter_to_write_accident_insurance,_health_and_accidentÏinsurance,_or_life,_health,_and_accident_insurance,_the_stipulatedÏpremium_company_is_entitled_to_write_that_kind_of_insurance.ÌÓ____Óà_

à(c)__If_a_stipulated_premium_company_that_holds_a_regularÏcertificate_of_authority_enters_into_a_direct_reinsurance_agreementÏwith_another_company_engaged_in_business_underÏChapter_887_or_888,_theÏstipulated_premium_company's_certificate_of_authority_shall_be_amended_toÏauthorizeÏthe_writing_of_any_kind_of_insurance_authorized_for_the_otherÏcompany.__(V.T.I.C._Art._22.05_(part).)_ÌÓ_____Ó[Sections_884.104-884.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__MANAGEMENT_OF_STIPULATED_PREMIUM_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._884.151.__CONDUCTING_SHAREHOLDERS'_MEETING.Ï(a)__At_aÏmeeting_of_a_stipulated_premium_company's_shareholders,_eachÏshareholder_is_entitled_to_one_vote_for_each_fully_paid_share_ofÏstock_appearing_in_the_shareholder's_name_on_the_company's_books.ÌÓ____Óà_

à(b)__A_shareholder_may_vote_in_person_or_by_written_proxy.ÌÓ____Óà_

à(c)__At_a_shareholders'_meeting,_a_quorum_is_any_number_ofÏshareholders_whose_cumulative_stock_ownership_in_the_stipulatedÏpremium_company_represents_a_majority_of_the_company's_paid_upÏcapital_stock._(V.T.I.C._Art._22.03,_Sec._4(a)_(part).)_ÌÓ____Óà_

àSec._884.152.__BOARD_OF_DIRECTORS.Ï(a)__Subject_to_the_bylaws_of_the_stipulated_premiumÏcompany,_as_adopted_or_amended_by_the_shareholders_or_directors,_the_board_ofÏdirectors_has_full_management_and_control_of_the_company.ÌÓ____Óà_

à(b)__The_board_consists_of_not_fewer_than_five_directors.ÌÓ____Óà_

à(c)__The_directors_shall_keep_a_full_and_correct_record_of_theÏboard's_transactions.__The_shareholders_may_inspect_those_records_duringÏbusiness_hours.ÌÓ____Óà_

à(d)__The_directors_shall_fill_a_vacancy_that_occurs_on_theÏboard_or_in_any_office_of_the_company.ÌÓ____Óà_

à(e)__A_majority_of_the_board_is_a_quorum.__(V.T.I.C._Art._22.03,_Sec._4(a)Ï(part).)_ÌÓ____Óà_

àSec._884.153.__ELECTION_OF_DIRECTORS.Ï(a)__On_the_secondÏTuesday_of_April_of_each_year_the_shareholders_of_a_stipulatedÏpremium_company_shall_meet_at_the_company's_home_office_and_shallÏelect_the_company's_board_of_directors_to_serve_one-year_termsÏbeginning_immediately_after_the_election.ÌÓ____Óà_

à(b)__If_the_shareholders_do_not_elect_directors_at_thatÏmeeting,_the_shareholders_may_elect_the_directors_at_a_specialÏshareholders'_meeting_called_for_that_purpose.__(V.T.I.C._Art._22.03,_Sec.Ï4(a)Ï(part).)_ÌÓ____Óà_

àSec._884.154.__OFFICERS.Ï(a)__A_stipulated_premium_company'sÏdirectors_shall_choose_one_of_the_directors_to_serve_as_the_company'sÏpresident.ÌÓ____Óà_

à(b)__Other_officers_of_the_stipulated_premium_company_shall_beÏchosen_in_accordance_with_the_bylaws_of_the_company._An_officerÏother_than_the_president_is_not_required_to_be_a_director_or_aÏshareholder_unless_such_a_qualification_is_required_by_theÏcompany's_bylaws.ÌÓ____Óà_

à(c)__The_duties_and_compensation_of_a_stipulatedÏpremium_company's_officers_are_as_stated_in_the_company's_bylaws.__If_theÏbylaws_do_not_state_the_duties_or_compensation_of_the_officers,Ïthe_directors_shall_establish_the_duties_or_compensation.___(V.T.I.C._Art._22.03,_Sec._4(a)_(part).)_ÌÓ____Óà_

àSec._884.155.__AMENDMENT_OF_CHARTER_OR_ARTICLES.Ï(a)__The_shareholders_ofÏa_stipulated_premium_companyÏby_resolution_may_amend_the_company's_charter_or_articles_ofÏincorporation_at_any_shareholders'_meeting.ÌÓ____Óà_

à(b)__The_amendment_and_a_copy_of_the_resolution_certified_by_theÏpresidentÏand_secretary_of_the_stipulated_premium_company_shall_be_filed_andÏrecorded_in_the_same_manner_as_the_charter.ÌÓ____Óà_

à(c)__An_amendment_of_the_charter_or_articles_takes_effect_whenÏit_is_recorded.__(V.T.I.C._Art._22.03,_Sec._4(b)_(part);_Art._22.04,_Sec._1Ï(part).)_ÌÓ_____Ó[Sections_884.156-884.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CAPITAL_AND_SURPLUS_ÌÓ____ÓÓ____Óà_

àSec._884.201.__FORM_OF_CAPITAL_AND_SURPLUS.ÏAfter_a_charterÏis_granted_under_this_chapter,_the_stipulated_premium_company:ÌÓ____Óà_

àà_

à(1)__shall_maintain_the_company's_minimum_capital_atÏall_times_in_a_form_described_byÏSection_884.054(d);_andÌÓ____Óà_

àà_

à(2)__may_invest_the_company's_surplus_as_provided_byÏArticle_3.39.__(V.T.I.C._Art._22.01,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.202.__INCREASE_OR_DECREASE_OF_CAPITAL_STOCK.Ï(a)__At_any_shareholders'_meeting,_shareholders_of_a_stipulated_premiumÏcompany_whose_cumulative_stock_ownership_represents_a_majority_ofÏthe_capital_stock_of_the_company_by_resolution_may_increase_orÏdecrease_the_amount_of_the_company's_capital_stock_subject_to_thisÏsection.ÌÓ____Óà_

à(b)__Capital_stock_may_be_decreased_to_an_amount_that_is_lessÏthan_$100,000_only_to_avoid_insolvency_as_provided_by_SectionÏ884.205_and_may_never_be_decreased_to_an_amount_that_is_less_than_theÏminimum_amount_of_paid-up_stock_required_by_Section_884.054.ÌÓ____Óà_

à(c)__Two_officers_of_the_stipulated_premium_companyÏmust_sign_and_acknowledge_a_statement_of_the_increase_or_decrease.__TheÏacknowledged_statement_and_a_certified_copy_of_the_resolutionÏshall_be_filed_and_recorded_in_the_same_manner_as_theÏcharter.ÌÓ____Óà_

à(d)__For_an_increase_or_decrease_of_capital_stock,_theÏstipulated_premium_company_may_require_the_return_of_the_originalÏcertificates_evidencing_the_stock_in_exchange_for_new_certificates.__AnÏissuance_of_new_certificates_that_results_in_a_transfer_of_stock_isÏsubject_to_Section_884.254.__(V.T.I.C.__Art._22.03,_Sec._4(b)Ï(part);_Art._22.04,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.203.__PUBLIC_OFFERING_OF_CAPITAL_STOCK.ÏA_stipulatedÏpremium_company_may_not_make_to_the_public_an_offering_that_isÏsubject_to_The_Securities_Act_(Article_581-1_et_seq.,_Vernon'sÏTexas_Civil_Statutes),_of_any_of_its_capital_stock_before_theÏcompany_possesses:ÌÓ____Óà_

àà_

à(1)__capital_in_an_amount_of_at_least_$100,000;_andÌÓ____Óà_

àà_

à(2)__unencumbered_surplus_in_an_amount_of_at_leastÏ$100,000.__(V.T.I.C._Art._22.18,_Sec._3.)_ÌÓ____Óà_

àSec._884.204.__COMPANY'S_REPURCHASE_OF_STOCK.Ï(a)__Subject_toÏSection_884.202,_a_stipulated_premium_company_may_purchase_in_theÏname_of_the_company_outstanding_shares_of_the_company's_capitalÏstock_as_provided_by_the_Texas_Business_Corporation_Act.ÌÓ____Óà_

à(b)__A_purchase_of_stock_under_this_section_is_not_consideredÏan_investment_and_does_not_violate_the_provisions_of_this_codeÏrelating_to_eligible_investments_for_a_stipulated_premium_company.ÌÓ____Óà_

à(c)__A_stipulated_premium_company_that_purchases_stock_underÏthis_section_shall_file_with_the_department_not_later_than_theÏ10th_day_after_the_date_of_the_purchase_a_statement_that_containsÏthe_name_of_each_shareholder_from_whom_the_shares_were_purchasedÏand_the_sum_of_money_paid_for_those_shares.__(V.T.I.C._Art._22.04,_Sec._2.)ÌÓ____Óà_

àSec._884.205.__IMPAIRMENT_OF_CAPITAL_STOCK.Ï(a)__If,_whenÏcomputing_the_liabilities_of_a_stipulated_premium_companyÏunder_thisÏchapter,_one-third_or_more_of_the_company's_capital_stock_becomesÏimpaired,_the_company_shall_correct_the_impairment_not_later_thanÏthe_60th_day_after_the_date_the_company_becomes_subject_to_this_subsectionÏby:ÌÓ____Óà_

àà_

à(1)__reducing_the_company's_capital_stock_subject_to_theÏlimitation_provided_by_Section_884.202(b);ÌÓ____Óà_

àà_

à(2)__adjusting_the_premium_rate_if_permitted_by_policyÏcontract;_orÌÓ____Óà_

àà_

à(3)__both_reducing_capital_stock_and_adjusting_theÏpremium_rate.ÌÓ____Óà_

à(b)__If,_when_computing_a_stipulated_premium_company's_reserveÏliability_under_this_chapter,_50_percent_orÏmore_of_the_company's_capital_stock_becomes_impaired,_theÏcommissioner_may_apply_to_a_court_for_theÏappointment_of_a_receiver_to_wind_up_the_affairs_of_the_company.Ï(V.T.I.C._Art._22.12_(part).)_ÌÓ____Óà_

àSec._884.206.__COMMISSIONER_MAY_REQUIRE_LARGER_CAPITAL_ANDÏSURPLUS_AMOUNTS.Ï(a)__The_commissioner_by_rule_may_require_aÏstipulated_premium_company_that_writes_or_assumes_life_insurance,Ïannuity_contracts,_or_accident_and_health_insurance_for_a_risk_toÏone_person_in_an_amount_that_exceeds_$10,000_to_maintain_capitalÏand_surplus_in_amounts_that_exceed_the_minimum_amounts_required_byÏthis_chapter_because_of:ÌÓ____Óà_

àà_

à(1)__the_nature_and_kind_of_risks_the_company_underwritesÏor_reinsures;ÌÓ____Óà_

àà_

à(2)__the_premium_volume_of_risks_the_company_underwritesÏor_reinsures;ÌÓ____Óà_

àà_

à(3)__the_composition,_quality,_duration,_or_liquidity_ofÏthe_company's_investment_portfolio;ÌÓ____Óà_

àà_

à(4)__fluctuations_in_the_market_value_of_securities_theÏcompany_holds;_orÌÓ____Óà_

àà_

à(5)__the_adequacy_of_the_company's_reserves.ÌÓ____Óà_

à(b)__A_rule_adopted_under_Subsection_(a)_must_be_designed_toÏensure_the_financial_solvency_of_a_stipulated_premium_company_forÏthe_protection_of_policyholders_and_may_not_require_that_the_totalÏadmitted_assets_of_a_company_exceed_106_percent_of_its_totalÏliabilities.__(V.T.I.C._Art._22.13,_Secs._2(e),_(f).)_ÌÓ____Óà_

àSec._884.207.__NEW_BUSINESS_PROHIBITED_WHEN_CAPITALÏREQUIREMENTS_NOT_SATISFIED.Ï(a)__A_stipulated_premium_company_mayÏnot_write_new_business_in_this_state_unless_the_company_possesses_the_minimumÏcapital_required_under_this_chapter.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_subject_to_SectionÏ884.205(a)Ïthat_does_not_correct_the_impairment_on_or_before_the_date_providedÏby_that_subsection_may_not_write_new_business_in_this_state_after_that_dateÏuntilÏthe_impairment_is_corrected.__(V.T.I.C._Art._22.12_(part).)_ÌÓ_____Ó[Sections_884.208-884.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__GENERAL_POWERS_AND_DUTIES_OF_STIPULATED_ÌÓ_____ÓPREMIUM_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._884.251.__DEPOSIT_OF_COMPANY'S_FUNDS.Ï(a)__A_director,Ïmember_of_a_committee,_officer,_or_clerk_of_a_stipulated_premiumÏcompany_who_has_the_duty_of_handling_or_investing_theÏcompany's_funds_shall_deposit_or_invest_those_funds_in_theÏcorporate_name_of_the_company.ÌÓ____Óà_

à(b)__An_individual_described_by_SubsectionÏ(a)_may_not:ÌÓ____Óà_

àà_

à(1)__borrow_the_funds_of_the_stipulated_premium_company;ÌÓ____Óà_

àà_

à(2)__have_an_interest_in_any_way_in_a_loan,_pledge,Ïsecurity,_or_property_of_the_company,_except_as_shareholder;_orÌÓ____Óà_

àà_

à(3)__take_or_receive_for_the_individual's_use_a_fee,Ïbrokerage,_commission,_gift,_or_other_consideration_for,_or_onÏaccount_of,_a_loan_made_by_or_on_behalf_of_the_company.__(V.T.I.C.ÏArt._22.10.)_ÌÓ____Óà_

àSec._884.252.__PAYMENTS_TO_OFFICERS,_DIRECTORS,_AND_EMPLOYEES.Ï(a)__Unless_first_authorized_by_a_vote_of_a_stipulated_premiumÏcompany's_board_of_directors_or_a_committee_of_the_board_that_hasÏthe_duty_of_authorizing_the_payment,_the_company_may_notÏpay:ÌÓ____Óà_

àà_

à(1)__any_compensation_or_emolument_to_an_officer_orÏdirector_of_the_company;_orÌÓ____Óà_

àà_

à(2)__compensation_or_emolument_in_an_amount_that_exceeds_$50,000Ïin_any_year_to_an_individual,_firm,_or_corporation_that_is_not_an_officer_orÏdirector_of_the_company.ÌÓ____Óà_

à(b)__This_section_does_not_prevent_a_stipulated_premiumÏcompany_from_contracting_with_its_agents_for_the_payment_of_renewalÏcommissions.ÌÓ____Óà_

à(c)__The_shareholders_of_a_stipulated_premium_company_mayÏauthorize_the_creation_of_one_or_more_plans_for_the_payment_ofÏpensions,_retirement_benefits,_or_group_insurance_for_its_officersÏand_employees.__The_shareholders_may_delegate_to_the_company'sÏboard_of_directors_the_power_and_duty_to_prepare,Ïeffect,_finally_approve,_administer,_and_amend_a_plan.Ï(V.T.I.C._Art._22.09.)_ÌÓ____Óà_

àSec._884.253.__DIVIDENDS.Ï(a)__A_stipulated_premium_companyÏmay_declare_or_pay_a_dividend_to_its_shareholders_only_from_theÏprofits_made_by_the_company,_not_including_surplus_from_theÏsale_of_stock.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_may_not_pay_a_dividend,Ïother_than_a_stock_dividend,_unless:ÌÓ____Óà_

àà_

à(1)__any_deficiency_reserve_under_Section_884.453Ïhas_been_eliminated;_andÌÓ____Óà_

àà_

à(2)__the_capital_of_the_company_is_maintained_in_an_amount_of_at_leastÏ$100,000.ÌÓ____Óà_

à(c)__A_stipulated_premium_company_that_complies_with_Subsection_(b)_may_payÏcash_dividends_inÏaccordance_with_Article_21.32.__(V.T.I.C._Art._22.08.)_ÌÓ____Óà_

àSec._884.254.__TRANSFER_OF_STOCK.Ï(a)__A_stipulated_premium_company's_shares_of_stock_are_transferable_on_theÏcompany's_books,_in_accordance_with_law_and_the_bylaws_of_the_company,_by_theÏowner_or_the_owner's_authorized_agent.ÌÓ____Óà_

à(b)__Each_person_who_becomes_a_shareholder_by_a_transfer_of_shares_succeedsÏto_all_rights_of_the_former_holder_of_those_shares,_by_reason_of_thatÏownership.__(V.T.I.C._Art._22.03,_Sec._4(b)_(part);_Art._22.04,_Sec._1Ï(part).)_ÌÓ____Óà_

àSec._884.255.__USE_OF_CERTAIN_TERMS_IN_ADVERTISING.ÏA_stipulated_premium_company_mayÏnot_use_in_its_advertising_or_representation_of_a_policyÏthe_words_"legal_reserve_company,"_"stock_company,"_"old_line_legalÏreserve_company,"_or_words_of_similar_meaning_that_might_lead_theÏpublic_to_believe_that_a_policy_provides_nonforfeitureÏvalues.__(V.T.I.C._Art._22.17_(part).)_ÌÓ____Óà_

àSec._884.256.__ANNUAL_STATEMENT;_FILING_FEE.Ï(a)__Except_as_provided_by_Section_884.406,_not_later_than_March_31_ofÏeach_year_a_stipulated_premium_company_shall:ÌÓ____Óà_

àà_

à(1)__prepare_a_statement_showing_the_condition_of_theÏcompany_on_December_31_of_the_preceding_year;_andÌÓ____Óà_

àà_

à(2)__deliver_the_statement_to_the_department_accompanied_by_aÏfiling_fee_in_the_amount_determined_under_Article_4.07.ÌÓ____Óà_

à(b)__The_statement_must_be_under_the_oath_of_two_of_theÏstipulated_premium_company's_officers_and_must_show_in_detail:ÌÓ____Óà_

àà_

à(1)__the_character_of_the_company's_assets_andÏliabilities_on_December_31_of_the_preceding_year;ÌÓ____Óà_

àà_

à(2)__the_amount_and_character_of_business_transacted_andÏmoney_received_during_the_year_and_how_money_was_spent_during_theÏyear;ÌÓ____Óà_

àà_

à(3)__the_number_and_amount_of_the_company's_policies_inÏforce_on_that_date;_andÌÓ____Óà_

àà_

à(4)__the_total_amount_of_the_company's_policies_in_forceÏon_that_date.ÌÓ____Óà_

à(c)__For_purposes_of_Subsection_(b),_anÏinsured_under_a_family_group_policy_to_which_Section_884.451(b)Ïapplies_is_accounted_for_only_if_a_reserve_is_required_for_thatÏinsured_under_that_section.ÌÓ____Óà_

à(d)__The_department_shall_prescribe_the_form_of_theÏstatement.ÌÓ____Óà_

à(e)__Fees_collected_under_this_section_shall_be_depositedÏto_the_credit_of_the_Texas_Department_ofÏInsurance_operating_account.__Article_1.31A_applies_to_fees_collected_underÏthis_section.__(V.T.I.C._Art._22.06_(part).)_ÌÓ_____Ó[Sections_884.257-884.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__POWERS_AND_DUTIES_RELATING_TO_COVERAGES_ÌÓ____ÓÓ____Óà_

àSec._884.301.__REINSURANCE_OF_POLICY.Ï(a)__A_stipulatedÏpremium_company_may_reinsure_on_an_individual_indemnity_policyÏbasis_any_risk_or_part_of_a_risk_that_the_company_underwrites_orÏassumes.ÌÓ____Óà_

à(b)__The_reinsurer_must_be_a_legal_reserve_company_that:ÌÓ____Óà_

àà_

à(1)__is_authorized_to_write_life,_health,_and_accidentÏinsurance_in_this_state;_andÌÓ____Óà_

àà_

à(2)__has_capital_and_surplus_in_an_amount_of_at_leastÏ$200,000.ÌÓ____Óà_

à(c)__After_reinsuring_under_SubsectionÏ(a),_a_stipulatedÏpremium_company_may_take_a_credit_for_the_reinsurance_against_theÏaggregate_reserves_required_by_SubchapterÏJ.__(V.T.I.C._Art._22.07,_Sec._1.)_ÌÓ____Óà_

àSec._884.302.__LIMITS_ON_LIFE_INSURANCE.Ï(a)__Until_theÏamount_of_the_surplus_of_a_stipulated_premium_company_is_at_least_$50,000,_theÏcompany_may_not_insure_one_life_for_more_than_$1,000_in_the_event_ofÏdeath_from_natural_causes_or_more_than_$2,000_in_the_event_of_deathÏfrom_accidental_causes,_unless_the_company_reinsures_the_amount_ofÏcoverage_greater_than_that_applicable_amount_under_Section_884.301.ÌÓ____Óà_

à(b)__SubsectionÏ(a)_does_not_apply_to_a_policy_of_insuranceÏassumed_by_a_stipulated_premium_company_under_Subchapter_L.ÌÓ____Óà_

à(c)__If_the_amount_of_the_surplus_of_a_stipulated_premium_company_is_atÏleast_$50,000_but_less_than_$200,000,_the_company_shall_reinsureÏthe_insurance_amount_that_exceeds_$15,000_on_a_life_insurance_riskÏon_one_life.__(V.T.I.C._Art._22.07,_Secs._2,_3.)_ÌÓ____Óà_

àSec._884.303.__ISSUANCE_OF_LIFE_INSURANCE_POLICIES_BY_CERTAINÏCOMPANIES.Ï(a)__A_stipulated_premium_company_that_possessesÏcapital_and_unencumbered_surplus_in_a_combined_amount_of_atÏleast_$100,000_may_issue_lifeÏinsurance_policies_as_authorized_for_a_company_operating_under_Chapter_841.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_may_not_insure_one_life_under_this_sectionÏfor_more_than_$15,000,_except_as_provided_by_Section_884.304_orÏSubchapter_I.ÌÓ____Óà_

à(c)__A_stipulated_premium_company_may_issue_a_policy_under_this_section_onlyÏon_an_endowment_or_limited_pay_basis.ÌÓ____Óà_

à(d)__A_stipulated_premium_company_must_reserve_and_reinsure_a_policy_issuedÏunder_this_section_as_required_for_a_company_operating_under_ChapterÏ841.__(V.T.I.C._Art._22.23(a).)_ÌÓ____Óà_

àSec._884.304.__LIFE_INSURANCE_OF_MORE_THAN_$15,000.Ï(a)__Except_as_provided_by_this_section,_a_stipulated_premium_companyÏmay_not_assume_liability_on_a_life_insurance_risk_on_one_life_in_anÏamount_that_exceeds_$15,000.ÌÓ____Óà_

à(b)__If_a_stipulated_premium_company_assumes_a_life_insuranceÏrisk_under_a_life_insurance_policy,_the_initial_death_benefit_ofÏ$15,000_or_less_may_increase_to_an_amount_greater_than_$15,000Ïsubject_to_this_section.ÌÓ____Óà_

à(c)__For_each_policy_year_of_a_policy_for_which,_afterÏissuance,_the_death_benefit_exceeds_$15,000,_the_amount_of_theÏincrease_of_the_death_benefit_at_the_end_of_that_policy_year_fromÏthe_end_of_the_preceding_policy_year_may_not_exceed_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_computed_using_the_maximum_rate_ofÏincrease_provided_by_the_policy,_which_rate_may_not_exceed_fiveÏpercent_a_year,_compounded_annually;_orÌÓ____Óà_

àà_

à(2)__the_amount_computed_using_the_consumer_price_indexÏfor_all_urban_consumers_for_all_items_and_for_all_regions_of_theÏUnited_States_combined,_as_determined_by_the_United_StatesÏDepartment_of_Labor,_Bureau_of_Labor_Statistics,_on_September_30_ofÏthe_year_preceding_the_year_in_which_the_policy_yearÏends,_compounded_annually.__(V.T.I.C._Art._22.13,_Sec._1(b).)_ÌÓ____Óà_

àSec._884.305.__PREMIUMS_ON_LIFE_INSURANCE_POLICIES.ÏThe_premiums_chargedÏon_a_life_insurance_policy_issued_by_a_stipulated_premium_company_may_not_beÏless_than_the_renewal_net_premium_computed_under_theÏreserve_standard_adopted_by_the_stipulated_premium_company_andÏapproved_by_the_department.__(V.T.I.C._Art._22.11,_Sec._7.)_ÌÓ____Óà_

àSec._884.306.__LIFE_INSURANCE_CONTRACT.ÏA_lifeÏinsurance_policy_issued_by_a_stipulated_premium_companyÏconstitutes_the_entireÏcontract,_except_that_if_a_copy_of_the_application_for_the_policy_is_attachedÏto_the_policy,_the_policy_and_application_constitute_the_entire_contract.Ï(V.T.I.C._Art._22.13,_Sec._1(a)_(part).)_ÌÓ____Óà_

àSec._884.307.__ISSUANCE_OF_ANNUITY_CONTRACT.Ï(a)__AÏstipulated_premium_company_that_possesses_capital_and_unencumberedÏsurplus_in_a_combined_amount_of_at_least_$100,000_more_than_all_ofÏits_liabilities,_including_contingent_liabilities,_may_issueÏannuity_contracts_as_authorized_by_Chapter_3_and_Title_7._ÌÓ____Óà_

à(b)__The_stipulated_premium_company_shall_maintain_reserves_onÏthe_contracts_in_accordance_with_the_statutes_governing_reserves_onÏequivalent_contracts_issued_by_a_legal_reserve_company.ÌÓ____Óà_

à(c)__A_stipulated_premium_company_that_writes_annuityÏcontracts_under_this_section_shall_maintain_capital_andÏunencumbered_surplus_in_at_least_the_combined_amount_required_byÏSubsection_(a).ÌÓ____Óà_

à(d)__A_stipulated_premium_company_that_does_not_comply_withÏSubsection_(c)_is_considered_to_beÏinsolvent.__(V.T.I.C._Art._22.23(b).)_ÌÓ____Óà_

àSec._884.308.__LIMITS_ON_AMOUNT_OF_ACCIDENT_AND_HEALTH_INSURANCEÏPOLICIES.Ï(a)__A_stipulated_premium_company_may_not_assumeÏliability_on_or_indemnify_one_person_for_any_risk_under_one_or_moreÏaccident,_health,_or_hospitalizationÏinsurance_policies,_or_any_combination_of_those_policiesÏin_an_amount_that_exceedsÏ$10,000,_unless_the_amount_of_the_issued,_outstanding,_and_stated_capital_ofÏtheÏcompany_is_at_least_$700,000.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_that_before_January_1,_2002,_ceases_toÏassume_liability_on,_or_indemnify_any_risk_under_a_policy_described_byÏSubsection_(a)_in_the_amount_specified_by_Subsection_(a),_and_notifies_theÏcommissioner_of_that_action_is_exempt_from_the_requirements_of_Subsection_(a)Ïuntil_the_date_the_company_resumes_writing_those_policies.__A_company_thatÏresumes_assuming_liability_on_or_indemnifying_risks_under_these_policiesÏshall_comply_with_Subsections_(a)_and_(c).__ForÏpurposes_of_this_subsection,_renewal_of_a_policy_is_not_considered_to_beÏwriting_a_policy.ÌÓ____Óà_

à(c)__A_stipulated_premium_company_that_is_exempt_underÏSubsection_(b)_shall_maintain_its_issued,_outstanding,_and_statedÏcapital_in_an_amount_that_is_at_least:ÌÓ____Óà_

àà_

à(1)__$100,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_before_January_1,_1993;ÌÓ____Óà_

àà_

à(2)__$160,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_1993;ÌÓ____Óà_

àà_

à(3)__$220,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_1994;ÌÓ____Óà_

àà_

à(4)__$280,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)__is_during_1995;ÌÓ____Óà_

àà_

à(5)__$340,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_1996;ÌÓ____Óà_

àà_

à(6)__$400,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_1997;ÌÓ____Óà_

àà_

à(7)__$460,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_1998;ÌÓ____Óà_

àà_

à(8)__$520,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_1999;ÌÓ____Óà_

àà_

à(9)__$580,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_2000;_andÌÓ____Óà_

àà_

à(10)__$640,000,_if_the_last_date_that_the_company_writesÏa_policy_described_by_SubsectionÏ(a)_is_during_2001.__(V.T.I.C.ÏArt._22.13,_Secs._2(d),_(g).)_ÌÓ____Óà_

àSec._884.309.__ADJUSTMENT_OF_PREMIUMS.Ï(a)__The_board_ofÏdirectors_of_a_stipulated_premium_company_by_resolution_may,Ïsubject_to_this_chapter,_increase_or_otherwise_adjust_a_rate_of_premium_on_anyÏinsurance_policy_it_issues,_reinsures,_or_assumes_when,_in_the_board'sÏdiscretion,_the_adjustment_is_necessary.ÌÓ____Óà_

à(b)__In_making_a_comprehensive_adjustment_of_one_or_moreÏclasses_of_the_stipulated_premium_company's_policies,_the_board_ofÏdirectors_may_provide_that_an_insured_who_isÏrequired_to_pay_an_increased_premium_may_choose_to_pay_a_part_orÏnone_of_the_amount_of_the_increase_and_receive_a_reduction_of_theÏcorresponding_insurance_benefits_proportionate_to_the_value_of_theÏunpaid_part_of_the_increase.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to_a_policy:ÌÓ____Óà_

àà_

à(1)__issuedÏby_a_stipulated_premium_company_that_on_the_dateÏthe_policy_is_issued_possesses_an_unencumbered_surplus_inÏan_amount_of_at_least_$50,000;ÌÓ____Óà_

àà_

à(2)__on_which_the_stipulated_premium_company_has_relinquished_the_right_toÏadjust_rates;_andÌÓ____Óà_

àà_

à(3)__under_which_the_premium_for_life_insurance_requiresÏthe_payment_of_a_premium_for_life_insurance_that_alone_isÏsufficient_to_maintain_reserves_at_least_equal_to_those_computed_onÏthe_basis_of_the_1958_Commissioners_Standard_Ordinary_Table_ofÏMortality_with_interest_not_to_exceed_3-1/2_percent_a_year.Ï(V.T.I.C._Art._22.13,_Sec._3_(part).)_ÌÓ____Óà_

àSec._884.310.__AGENT.ÏEach_agent_of_a_stipulated_premiumÏcompany_must_be_licensed_under_Article_21.07.__(V.T.I.C._Art._22.14.)_ÌÓ_____Ó[Sections_884.311-884.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__CONTENTS_OF_APPLICATIONS_AND_POLICIES_ÌÓ____ÓÓ____Óà_

àSec._884.351.__GENERAL_REQUIREMENTS_FOR_POLICY_AND_APPLICATION_FORMS.Ï(a)__Each_stipulated_premium_company_policy_or_applicationÏform_must_contain_on_its_face_immediately_after_the_name_of_theÏcompany_"A_Stipulated_Premium_Company."_ÌÓ____Óà_

à(b)__A_stipulated_premium_companyÏshall_provide_for_anÏadjustment_of_the_premium_rate_on_the_insurance_contractÏin_eachÏinsuranceÏpolicy_it_issues,_reinsures,_or_assumes_that_is_subject_to_a_premiumÏadjustment_under_Section_884.309.__EachÏpolicy_subject_to_a_premium_adjustment_under_that_section_mustÏcontain_on_the_front_of_the_policy_a_statement_that_the_premium_isÏsubject_to_readjustment.ÌÓ____Óà_

à(c)__A_stipulated_premium_company's_policy_of_insurance_mayÏnot_contain_"Approved_by_the_Commissioner_of_Insurance"_or_words_ofÏa_similar_meaning.ÌÓ____Óà_

à(d)__A_life_insurance_policy_issued_byÏa_stipulated_premium_company_or_an_application_for_the_policy_may_not_containÏlanguage_or_be_in_a_form_that_misleads_theÏpolicyholder_or_applicant_about_the_kind_of_insurance_offered_or_the_rights_orÏbenefits_of_the_policyholder_or_applicant.__(V.T.I.C._Art._22.13,ÏSecs._1(a)_(part),_3_(part),_6;_Art._22.17_(part).)_ÌÓ____Óà_

àSec._884.352.__REQUIREMENTS_FOR_ACCIDENT,_HEALTH,_AND_HOSPITALIZATIONÏINSURANCE_POLICIES.ÏAn_accident,_health,_or_hospitalization_insurance_policy_issued,Ïreinsured,_or_assumed_by_a_stipulated_premium_company_must_containÏa_premium_redetermination_clause_that_permits_the_company's_boardÏof_directors_to_adjust_the_premium_rate.__(V.T.I.C._Art._22.13,ÏSec._2(b).)_ÌÓ____Óà_

àSec._884.353.__LIFE_INSURANCE_APPLICATION_FORMS.Ï(a)__An_application_for_a_life_insurance_policy_issued_by_a_stipulatedÏpremium_company_must_be_signed_by_the_applicant.__If_theÏapplicant_is_a_minor,_the_application_may_be_signedÏby_a_parent_or_guardian.ÌÓ____Óà_

à(b)__The_application_for_a_policy_that_provides_that_a_misstatement_relatingÏtoÏthe_applicant's_health_or_physical_condition_may_void_theÏpolicy_within_the_contestable_periodÏmust_state_that_provision_in_language_approved_by_theÏdepartment.__The_statement_must_be_in_not_less_than_10-point_type.ÌÓ____Óà_

à(c)__In_the_absence_of_fraud_each_statement_in_an_applicationÏis_regarded_as_a_representation_and_not_a_warranty.__(V.T.I.C._Art._22.13,ÏSec._1(a)_(part).)_ÌÓ____Óà_

àSec._884.354.__LIFE_INSURANCE_POLICY_FORMS;_INCONTESTABILITY.Ï(a)__Each_life_insurance_policy_issued_by_a_stipulated_premium_company_mustÏstateÏon_the_front_page:ÌÓ____Óà_

àà_

à(1)__the_amount_of_death_benefit_to_be_paid;_andÌÓ____Óà_

àà_

à(2)__theÏcircumstances_or_conditions_under_which_the_benefit_is_to_be_paid.ÌÓ____Óà_

à(b)__Each_condition_of_a_life_insurance_policy_must_be_statedÏin_the_policy.ÌÓ____Óà_

à(c)__A_life_insurance_policy_must_provide_that_a_policy_in_force_for_twoÏyearsÏbecomes_incontestable,_except_for_nonpayment_ofÏpremiums,_on_the_second_anniversary_of_the_date_of_issuance,_if_the_insuredÏdoes_not_die_before_that_date.ÌÓ____Óà_

à(d)__A_life_insurance_policy_must_provide_that_if_the_age_ofÏthe_insured_is_misstated,_the_amount_of_insurance_is_theÏamount_that_the_premium_paid_would_have_purchased_if_the_age_had_been_statedÏcorrectly,_based_on_premium_rates_in_effect_when_the_insured_dies.Ï(V.T.I.C._Art._22.13,_Sec._1(a)_(part).)_ÌÓ____Óà_

àSec._884.355.__DESIGNATION_OF_BENEFICIARIES.ÏThe_designation_ofÏa_beneficiary_under_a_life_insurance_policy_issued_by_a_stipulatedÏpremium_company_must_comply_with_Subchapter_B,_Chapter_1103,_andÏSubchapter_A,_Chapter_1104._Ï(V.T.I.C._Art._22.13,_Sec._4.)_ÌÓ____Óà_

àSec._884.356.__LIFE_INSURANCE_BENEFIT_REDUCTIONS_OR_INCREASES.Ï(a)__A_life_insurance_policy_may_provide_for_reduced_benefitsÏif_the_insured:ÌÓ____Óà_

àà_

à(1)__dies_or_is_injured_whileÏengaged_in:ÌÓ____Óà_

àà_

àà_

à(A)__military,_naval,_or_aerial_service_or_aerialÏflight_during_peace_or_war;_orÌÓ____Óà_

àà_

àà_

à(B)__a_hazardous_occupation_specified_in_theÏpolicy;_orÌÓ____Óà_

àà_

à(2)__dies_by_the_insured's_own_hand,_regardless_ofÏwhether_the_insured_is_sane_or_insane.ÌÓ____Óà_

à(b)__The_front_page_of_aÏlife_insurance_policy_must_call_attention_to_any_reduction_or_exclusion_ofÏbenefits_provided_by_the_policy.__The_circumstances_or_conditions_under_whichÏthe_reduction_or_exclusion_applies_must_be_stated_plainly_inÏthe_policy.ÌÓ____Óà_

à(c)__If_a_policy_that_provides_natural_death_benefits_containsÏa_provision_for_reducing_the_greatest_death_benefit_provided_by_theÏpolicy_for_a_specified_insured_for_a_reason_other_than_a_reason_specified_byÏSubsectionÏ(a):ÌÓ____Óà_

àà_

à(1)__the_reduced_death_benefit_for_the_insuredÏmust_at_all_times_when_the_reduction_is_in_effect_equal_or_exceedÏ120_percent_of_the_total_premium_paid_on_that_policy_by_theÏinsured;_andÌÓ____Óà_

àà_

à(2)__the_reduction_must_end_before_theÏfifth_anniversary_of_the_date_the_policy_is_issued.ÌÓ____Óà_

à(d)__Subsection_(c)_does_not_apply_to_a_lifeÏinsurance_policy_on_which_the_reduction_of_the_death_benefit_does_not_applyÏat_the_time_of_the_death_of_the_insured.ÌÓ____Óà_

à(e)__If_a_life_insurance_policy_provides_for_an_increase_ofÏthe_initial_amount_of_the_death_benefit_for_a_specified_insured_oneÏor_more_times_during_the_first_five_years_of_the_policy,_the_amountÏof_death_benefit_for_the_insured_must_at_all_times_duringÏthe_period_of_the_increasing_benefit_equal_at_least_120_percent_of_the_premiumsÏpaid_on_that_policy_by_the_insured_during_theÏperiod_of_the_increase.ÌÓ____Óà_

à(f)__Subsection_(e)_does_not_apply_to_a_lifeÏinsurance_policy_that_has_been_in_force_for_more_than_five_years_from_theÏdate_the_policy_is_issued.ÌÓ____Óà_

à(g)__This_section_does_not_apply_toÏa_family_group_life_insurance_policy_described_byÏSection_884.451(b).Ï(V.T.I.C._Art._22.13,_Sec._5.)_ÌÓ____Óà_

àSec._884.357.__FORM_APPROVAL.ÏThe_approval_of_a_form_of_an_insurance_policy_issued_by_aÏstipulated_premium_company_is_governed_by_Article_3.42._Ï(V.T.I.C._Art._22.13,_Secs._1(c),_2(c).)_ÌÓ_____Ó[Sections_884.358-884.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__AUTHORITY_TO_ISSUE_OTHER_COVERAGE_ÌÓ____ÓÓ____Óà_

àSec._884.401.__AUTHORITY_CUMULATIVE.ÏThe_authority_provided_by_this_subchapter_is_in_addition_to_the_authorityÏprovided_by_thisÏchapter_for_the_issuance_of_other_insurance_coverage.Ï(V.T.I.C._Art._22.23A,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.402.__ADDITIONAL_COVERAGE.ÏA_stipulated_premiumÏcompany_that,_at_the_time_it_begins_to_issue_coverages_under_thisÏsubchapter,_possesses_the_amounts_of_capital_and_unencumberedÏsurplus_equal_to_or_greater_than_the_corresponding_amounts_requiredÏfor_organization_of_a_life_and_health_company_under_Sections_841.052,_841.054,Ï841.204,_841.205,_841.301,_and_841.302_may,_subject_to_SectionÏ884.403:ÌÓ____Óà_

àà_

à(1)__issue_any_kind_of_life_insurance_coverageÏauthorized_by_Chapter_3_or_Title_7;ÌÓ____Óà_

àà_

à(2)__issue_any_kind_of_health_or_accident_insuranceÏcoverage_authorized_by_Chapter_3;_orÌÓ____Óà_

àà_

à(3)__issue_life_insurance_coverage_through_policies_without_cashÏsurrender_values_or_nonforfeiture_values_and_that_exceed_$10,000_onÏone_life.__(V.T.I.C._Art._22.23A,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.403.__POLICY_REQUIREMENTS.Ï(a)__A_policyÏissued_under_Section_884.402(1)_or_(2)_must_beÏreserved_and_must_comply_with_the_law,_including_rules,_applicableÏto_a_policy_issued_by_a_company_authorized_to_engage_in_or_engaging_inÏthe_business_of_insurance_under_Chapter_841.ÌÓ____Óà_

à(b)__A_policy_of_life_insurance_issued_under_SectionÏ884.402(3):ÌÓ____Óà_

àà_

à(1)__must_be_reserved_in_accordance_with_a_reserve_tableÏadopted_by_the_department_as_appropriate_for_that_type_of_policy;ÌÓ____Óà_

àà_

à(2)__must_contain:ÌÓ____Óà_

àà_

àà_

à(A)__on_its_first_page,_a_notice_that_the_policyÏdoes_not_provide_cash_surrender_values_or_other_paid_upÏnonforfeiture_benefits_or_loan_values;_andÌÓ____Óà_

àà_

àà_

à(B)__provisions_for_a_grace_period_for_the_paymentÏof_each_premium_after_the_first_payment_during_which_the_policy_remains_inÏforce;_andÌÓ____Óà_

àà_

à(3)__may_not_be_approved_until_the_commissioner_hasÏadopted_the_standard_of_valuation,_including_an_appropriateÏmortality_table_and_interest_rate.__(V.T.I.C._Art._22.23A,_Secs.Ï1(a)_(part),_(b)_(part).)_ÌÓ____Óà_

àSec._884.404.__CAPITAL_AND_SURPLUS_REQUIREMENTS.Ï(a)__AÏstipulated_premium_company_that_issues_any_insurance_coverage_underÏthis_subchapter_shall_maintain_at_all_times_the_capital_andÏunencumbered_surplus_required_when_the_stipulated_premium_companyÏbegan_writing_the_coverage.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_that_does_not_comply_withÏthis_section_is_considered_to_be_impaired_unless_it_reinsures_allÏinsurance_coverages_written_under_this_subchapter_with_a_companyÏthat:ÌÓ____Óà_

àà_

à(1)__is_authorized_to_engage_in_the_business_of_insuranceÏin_this_state_underÏthis_chapter_or_Chapter_841_or_882_or_is_an_accident_insurance_company,_healthÏinsurance_company,_or_life_insurance_company_authorized_to_engage_in_theÏbusinessÏof_insurance_in_this_state_under_Chapter_982,Ïas_appropriate;_andÌÓ____Óà_

àà_

à(2)__complies_with_the_requirements_prescribed_by_thisÏsubchapter.__(V.T.I.C._Art._22.23A,_Sec._2.)_ÌÓ____Óà_

àSec._884.405.__AGENT;_LICENSE.Ï(a)__An_agent_may_not_solicitÏor_write_any_coverage_authorized_by_this_subchapter_unless_theÏagent:ÌÓ____Óà_

àà_

à(1)__holds_a_license_issued_under_Chapter_213,_Acts_of_the_54thÏLegislature,_Regular_Session,_1955_(Article_21.07-1,_Vernon's_Texas_InsuranceÏCode);_andÌÓ____Óà_

àà_

à(2)__is_appointed_by_the_stipulated_premium_company_forÏwhich_the_agent_is_soliciting_and_writing_coverage_under_thisÏsubchapter.ÌÓ____Óà_

à(b)__The_commissioner_may_issue_under_Chapter_213,_Acts_of_the_54thÏLegislature,_Regular_Session,_1955_(Article_21.07-1,_Vernon's_Texas_InsuranceÏCode),_a_license_for_an_agent_toÏsolicit_and_write_any_coverage_authorized_by_this_subchapter_for_a_stipulatedÏpremium_company.__Chapter_213,_Acts_of_the_54th_Legislature,_Regular_Session,Ï1955_(Article_21.07-1,_Vernon's_Texas_Insurance_Code),_applies_to_theÏstipulated_premium_company_as_if_the_company_were_a_legal_reserve_lifeÏinsuranceÏcompany.Ï(V.T.I.C._Art._22.23A,_Secs._3,_4.)_ÌÓ____Óà_

àSec._884.406.__ANNUAL_STATEMENT.ÏA_stipulated_premium_company_that_issues_or_maintains_in_forceÏpolicies_under_this_subchapter_shallÏfile_the_annual_statement_required_by_SectionÏ884.256_not_later_than_March_1_of_each_year.__(V.T.I.C._Art._22.23A,_Sec._5.)_ÌÓ____Óà_

àSec._884.407.__RELATIONSHIP_OF_SUBCHAPTER_TO_OTHER_PROVISIONSÏOF_CHAPTER.Ï(a)__Section_884.305_and_Subchapter_J_do_not_apply_toÏa_policy_issued_under_this_subchapter.ÌÓ____Óà_

à(b)__The_provisions_of_Sections_884.309_and_884.351_relatingÏto_the_adjustment_of_premiums_do_not_apply_to_a_life_insuranceÏpolicy_issued_under_this_subchapter.ÌÓ____Óà_

à(c)__The_department_may_not_consider_lossesÏsustained_by_a_stipulated_premium_company_on_a_policy_issued_underÏthis_subchapter_when_applying_Section_884.206_or_884.308Ïto_the_company's_life_insurance_policies_notÏissued_under_this_subchapter.__(V.T.I.C._Art._22.23A,_Sec._7.)_ÌÓ____Óà_

àSec._884.408.__IMPLEMENTATION_OF_SUBCHAPTER.ÏThe_commissionerÏshall_adopt_reasonable_rules_to_implement_this_subchapter,_including:ÌÓ____Óà_

àà_

à(1)__rules_adopting_mortality_and_reserving_tablesÏrequired_by_Sections_884.403(b)(1)_and_(3);_andÌÓ____Óà_

àà_

à(2)__reasonable_and_necessaryÏrules_for_the_content,_form,_and_style_of_the_notice_and_terms_ofÏthe_grace_period_required_under_Section_884.403(b)(2).Ï(V.T.I.C._Art._22.23A,_Sec._8.)_ÌÓ_____Ó[Sections_884.409-884.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__RESERVES_ÌÓ____ÓÓ____Óà_

àSec._884.451.__RESERVES_ON_INDIVIDUAL_AND_GROUP_LIFE_INSURANCEÏPOLICIES.Ï(a)__A_stipulated_premium_company_shall_maintain_reserves_on_eachÏof_its_individual_life_insurance_policies_in_accordance_with_the_reserveÏstandard_adopted_by_the_company_and_approved_by_the_department.__The_standardÏmust_provide_reserves_that_in_the_aggregate_are_equalÏto_at_least_the_reserve_amounts_computed_using_the_1956ÏChamberlain_Reserve_Table_with_interest_that_does_not_exceed_3-1/2Ïpercent_per_year.__A_stipulated_premium_company_may_use_the_1956_ChamberlainÏReserve_Table.ÌÓ____Óà_

à(b)__A_stipulated_premium_company_shall_maintain_reserves_onÏfamily_group_life_insurance_policies_on_which_a_group_premium_is_chargedÏand_under_which_the_amount_of_a_benefit_depends_on_the_sequence_ofÏdeaths.__The_amount_of_the_reserves_must_be_equal_to_the_reservesÏthat_would_be_required_under_Subsection_(a)_on_individual_lifeÏinsurance_policies_on_the_lives_of:ÌÓ____Óà_

àà_

à(1)__the_two_oldest_living_members_of_the_family_group,Ïwith_the_amount_of_insurance_for_those_two_members_determinedÏassuming_that_the_elder_of_the_two_will_die_first;_orÌÓ____Óà_

àà_

à(2)__the_living_members_of_the_family_group,_with_theÏamount_of_insurance_for_each_member_of_the_family_group_determinedÏassuming_that_each_member_will_die_first.ÌÓ____Óà_

à(c)__A_stipulated_premium_company_may_select_the_method_to_beÏused_to_compute_the_amount_of_the_reserves_under_Subsection_(b).Ï(V.T.I.C._Art._22.11,_Sec._1.)_ÌÓ____Óà_

àSec._884.452.__RESERVES_ON_ACCIDENT_AND_HEALTH_INSURANCE_POLICIES.ÏA_stipulated_premium_company_shall_maintain_reserves_onÏeach_accident_and_health_insurance_policy_issued_by_the_company_in_the_mannerÏrequired_of_a_company_authorized_to_issue_that_type_of_policy_under_ChapterÏ841._Ï(V.T.I.C._Art._22.11,_Sec._2_(part).)_ÌÓ____Óà_

àSec._884.453.__DEFICIENCY_RESERVE.Ï(a)__On_the_effective_dateÏof_a_direct_reinsurance_agreement_under_Subchapter_L,_theÏstipulated_premium_company_shall_compute:ÌÓ____Óà_

àà_

à(1)__the_amount_of_the_reserves_required_under_thisÏchapter_on_the_policies_assumed_under_the_agreement;_andÌÓ____Óà_

àà_

à(2)__the_amount_of_the_net_assets_transferred_to_theÏstipulated_premium_company_under_the_agreement.ÌÓ____Óà_

à(b)__If_the_amount_of_the_net_assets_transferred_is_not_equalÏto_the_amount_of_the_required_reserve,_the_difference_shall_beÏdesignated_and_carried_as_a_deficiency_reserve.__The_deficiency_reserveÏdoes_not_create_insolvency_of_the_stipulated_premium_company_if_theÏcompany,_beginning_with_the_first_calendar_yearÏthat_begins_after_the_effective_date_of_the_direct_reinsuranceÏagreement,_reduces_the_computed_deficiency_amount,_includingÏinterest_at_the_assumed_rate,_by_atÏleast_10_percent_during_each_year_as_computed_on_December_31_ofÏthat_year.__The_reduction_must_result_in_the_deficiency_reserveÏbeing_eliminated_on_December_31_ofÏthe_year_for_which_the_11th_annual_statement_is_filed_after_the_company_entersÏinto_the_direct_reinsurance_agreement.__The_required_reduction_in_theÏdeficiency_reserve_may_not_exceed_the_cumulative_aggregate_amount_of_10Ïpercent_a_year.ÌÓ____Óà_

à(c)__If_in_any_year_a_stipulated_premium_company_has_notÏreduced_its_deficiency_reserve_as_required_by_Subsection_(b),Ïthe_company's_board_of_directors_by_appropriate_actionÏshall_increase_premium_rates_by_advancing_the_age_of_each_insured_at_the_dateÏthe_insured's_policy_is_issued_or_otherwise_equitably_adjust_premium_rates_toÏcorrect_that_failure.__The_board_shall_take_that_action_not_later_thanÏthe_30th_day_after_the_date_the_reserves_are_computed.ÌÓ____Óà_

à(d)__If_the_board_does_not_comply_with_Subsection_(c),Ïthe_stipulated_premium_company_is_considered_to_be_insolvent_forÏpurposes_of_this_chapter.__(V.T.I.C._Art._22.11,_Sec._3.)_ÌÓ____Óà_

àSec._884.454.__COMMISSIONER'S_COMPUTATION_OF_RESERVEÏLIABILITY.Ï(a)__As_soon_as_practical_each_year,_the_departmentÏshall_compute_the_reserve_liability_of_each_stipulated_premiumÏcompany_that_has_outstanding_insurance_policies.ÌÓ____Óà_

à(b)__To_make_the_computations,_the_department:ÌÓ____Óà_

àà_

à(1)__shall_use_the_net_premium_basis_in_accordance_withÏthe_reserve_table_and_interest_rate_adopted_by_the_stipulatedÏpremium_company_and_approved_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__may_use_group_methods_and_approximate_averages_forÏfractions_of_a_year.ÌÓ____Óà_

à(c)__The_reserve_liability_may_be_computed_on_not_more_than_aÏone-year_preliminary_term_with_allowance_for_anyÏdeficiency_reserve_under_Section_884.453.Ï(V.T.I.C._Art._22.11,_Sec._4.)_ÌÓ____Óà_

àSec._884.455.__REQUIRED_SECURITIES.ÏThe_commissioner_shallÏrequire_that_a_stipulated_premium_company_have_securities_of_theÏclass_and_character_required_by_Article_3.39Ïin_the_amount_of_theÏreserve_liability_computed_for_the_company_under_Section_884.454_less_anyÏdeficiency_reserve_under_Section_884.453_after_all_the_debts_andÏclaimsÏagainst_the_company_and_the_minimum_capital_required_by_thisÏchapter_have_been_applied.__(V.T.I.C._Art._22.11,_Sec._5.)_ÌÓ____Óà_

àSec._884.456.__INCREASE_OF_RESERVES.Ï(a)__If_a_stipulatedÏpremium_company_does_not_have_the_reserves_required_by_thisÏsubchapter_and_the_minimum_capital_required_under_this_chapter,_theÏcompany's_board_of_directors_by_appropriate_actionÏshall_increase_premium_rates_on_policies_in_force_by_advancing_the_age_of_eachÏinsured_at_the_date_the_insured's_policy_is_issued_or_otherwise_equitablyÏadjust_premium_rates_to_correct_the_reserve_inadequacy.__The_board_shall_takeÏthatÏaction_not_later_than_the_30th_day_after_the_date_the_reserves_are_computed.ÌÓ____Óà_

à(b)__If_the_board_of_directors_does_not_comply_with_SubsectionÏ(a),_the_stipulated_premium_company_is_treated_as_if_theÏcompany_had_not_corrected_an_impairment_under_SectionÏ884.205(a).__(V.T.I.C._Art._22.11,_Sec._6.)_ÌÓ_____Ó[Sections_884.457-884.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__DIRECT_REINSURANCE_AGREEMENTS_ÌÓ____ÓÓ____Óà_

àSec._884.501.__DIRECT_REINSURANCE_AGREEMENTS_BETWEEN_STIPULATED_PREMIUMÏCOMPANIES.Ï(a)__StipulatedÏpremium_companies_organized_under_this_chapter_may_enter_into_aÏtotal_or_partial_direct_reinsurance_agreement_if_theÏcompany_assuming_the_policies_under_the_agreement_is_authorized_to_transactÏtheÏkinds_of_insurance_provided_by_those_policies.ÌÓ____Óà_

à(b)__Before_a_stipulated_premium_company_may_enter_into_a_total_directÏreinsurance_agreement:ÌÓ____Óà_

àà_

à(1)__the_company_must_submit_the_agreement_to_the_department;_andÌÓ____Óà_

àà_

à(2)__the_department_must_approve_the_agreement_as_fully_protecting_theÏinterests_of_all_the_holders_of_policies_being_assumed.ÌÓ____Óà_

à(c)__A_partial_direct_reinsurance_agreement_shall_be_filedÏwith_the_department_before_the_effective_date_of_the_agreement.Ï(V.T.I.C._Art._22.19,_Secs._1,_4_(part).)_ÌÓ____Óà_

àSec._884.502.__DIRECT_REINSURANCE_AGREEMENT_WITH_LEGAL_RESERVEÏCOMPANY.Ï(a)__A_stipulated_premium_company_may_enter_into_a_totalÏor_partial_direct_reinsurance_agreement_with_a_legal_reserve_lifeÏinsurance_company_authorized_to_engage_in_the_business_of_insuranceÏin_this_state.ÌÓ____Óà_

à(b)__Before_a_reinsurance_agreement_under_this_section_mayÏtake_effect,_it_must_be:ÌÓ____Óà_

àà_

à(1)__approved_by_a_majority_vote_of_the_board_of_directors_of_eachÏcompany;ÌÓ____Óà_

àà_

à(2)__submitted_to_the_department;_andÌÓ____Óà_

àà_

à(3)__approved_by_the_department_as_complying_withÏSection_884.503_or_884.504,_as_applicable.__(V.T.I.C._Art._22.19,_Sec._2Ï(part).)_ÌÓ____Óà_

àSec._884.503.__DIRECT_REINSURANCE_OF_ACCIDENT_OR_HEALTHÏINSURANCE_POLICIES.Ï(a)__In_the_direct_reinsurance_of_a_stipulated_premiumÏaccident_or_health_insurance_policy_under_Section_884.502,_the_companyÏassuming_the_policy_under_the_agreement_mustÏassume_the_exact_obligations_of_the_policy.ÌÓ____Óà_

à(b)__If_a_policy_is_non-cancellable_or_guaranteed_renewable,_the_assumingÏcompany_may_include_in_the_assumption_certificate_a_premium_redeterminationÏclause_instead_of_the_clause_required_by_Section_884.352.Ï(V.T.I.C._Art._22.19,_Sec._2_(part).)_ÌÓ____Óà_

àSec._884.504.__DIRECT_REINSURANCE_OF_CERTAIN_POLICIES.Ï(a)__A_reinsurance_agreement_authorized_by_Section_884.502_for_the_directÏreinsurance_of_life_insurance_policies_or_a_combination_of_life_andÏaccident_or_health_insurance_policies_must_contain_provisions_that_comply_withÏthis_section.ÌÓ____Óà_

à(b)__If_the_legal_reserve_life_insurance_company_is_theÏreinsurer_and_issues_an_assumption_certificate_providing_whole_lifeÏcoverage_for_the_life_benefit,_the_policyholder_is_not_entitled_toÏreceive_the_policyholder's_individual_reserve_in_cash_byÏsurrendering_the_assumption_certificate.ÌÓ____Óà_

à(c)__If_the_reserves_and_premium_under_the_stipulated_premiumÏpolicy_are_inadequate_to_provide_whole_life_coverage_under_theÏlegal_reserve_assumption_certificate_and_a_term_coverage_assumptionÏis_made_available,_each_affected_policyholder_must_be_allowed_toÏselect:ÌÓ____Óà_

àà_

à(1)__payment_in_cash_ofÏthe_amount_of_the_individual_reserve,_reduced_by_theÏdeficiency_reserve,_if_any,_to_the_policyholder_on_surrender_of_theÏpolicy;ÌÓ____Óà_

àà_

à(2)__an_assumption_certificate_of_another_stipulatedÏpremium_company_engaging_in_the_business_of_insurance_under_thisÏchapter;_orÌÓ____Óà_

àà_

à(3)__the_legal_reserve_life_insurance_company's_assumption_certificateÏfor_term_coverage_that_is_renewable_for_the_life_of_theÏinsured_without_evidence_of_insurability_and_the_rate_forÏwhich_is_based_on_the_legal_reserve_table_selected_by_the_assumingÏcompany_at_the_attained_age_of_the_insured_on_the_date_of_theÏrenewal_increased_by_an_appropriate_expense_factor.ÌÓ____Óà_

à(d)__To_exercise_the_option_described_by_Subsection_(c)(1)_theÏpolicyholder_must_request_that_option_not_later_than_the_60th_dayÏafter_the_date_that_the_notice_of_the_options_available_to_theÏpolicyholder_is_mailed.__A_policyholder_is_entitled_to_exercise_theÏoption_under_Subsection_(c)(2)_or_(3)_not_later_than_the_60th_dayÏafter_the_date_the_assumption_certificate_of_the_legal_reserveÏlife_insurance_company_is_mailed_to_the_policyholder.ÌÓ____Óà_

à(e)__If_the_legal_reserve_life_insurance_company_makes_term_coverageÏavailable,_the_companyÏshall_use_each_policyholder's_individualÏreserve,_less_the_amount_of_the_deficiency,_if_any,_as:ÌÓ____Óà_

àà_

à(1)__a_reserve_credit_to_permit_the_legal_reserveÏassumption_certificate_to_be_backdated_to_the_earliest_date_the_reserveÏcredit_allows;_orÌÓ____Óà_

àà_

à(2)__an_annuity_to_reduce_the_required_premium_during_theÏinitial_period_of_the_term_coverage.__(V.T.I.C._Art._22.19,_Sec.Ï2_(part).)_ÌÓ____Óà_

àSec._884.505.__EFFECT_OF_TOTAL_DIRECT_REINSURANCE_AGREEMENT.Ï(a)__A_stipulated_premium_company_that_enters_into_a_total_directÏreinsurance_agreement_under_Section_884.501_or_884.502_under_whichÏit_is_the_ceding_company_shall_promptly_surrenderÏits_certificate_of_authority_to_the_department.ÌÓ____Óà_

à(b)__The_stipulated_premium_company's_shareholders_and_boardÏof_directors_shall_effect_the_company'sÏdissolution.__(V.T.I.C._Art._22.19,_Sec._3.)_ÌÓ____Óà_

àSec._884.506.__ASSUMPTION_CERTIFICATE.ÏThe_company_assuming_a_policyÏunder_a_partial_direct_reinsurance_agreement_shall_issue_to_theÏholder_of_the_assumed_policy_an_assumption_certificate_to_beÏattached_to_the_policy.__(V.T.I.C._Art._22.19,_Sec._4_(part).)_ÌÓ_____Ó[Sections_884.507-884.550_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_L.__DIRECT_REINSURANCE_AGREEMENTS_WITH_MUTUAL_ÌÓ_____ÓASSESSMENT_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._884.551.__DEFINITIONS.ÏIn_this_subchapter:ÌÓ____Óà_

àà_

à(1)__"Mutual_assessment_company"_means_any_entityÏregulated_under_Chapter_887_or_888.ÌÓ____Óà_

àà_

à(2)__"Net_assets"_means_a_company's_funds_that_areÏavailable_for_the_payment_of_the_company's_obligations_in_this_state,Ïincluding_uncollected_premiums_that_are_not_more_than_three_monthsÏpast_due,_after_the_deduction_of_all_unpaid_losses_and_claims,Ïclaims_for_losses,_and_all_other_debts.Ï(V.T.I.C._Art._22.15,_Secs._1_(part),_10.)_ÌÓ____Óà_

àSec._884.552.__AUTHORITY_TO_CONTRACT.ÏA_mutual_assessmentÏcompany_may_enter_into_a_direct_reinsurance_agreement_with_aÏstipulated_premium_company_in_accordance_with_this_subchapter.Ï(V.T.I.C._Art._22.15,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.553.__REINSURANCE_AGREEMENT.Ï(a)__A_reinsuranceÏagreement_under_this_subchapter_must_provide_that_the_stipulatedÏpremium_company_is_to_assume_the_policies_of_the_mutual_assessmentÏcompany.ÌÓ____Óà_

à(b)__The_reinsurance_agreement_must_provide_for_the_computation,_on_theÏeffective_date_of_the_agreement,_of:ÌÓ____Óà_

àà_

à(1)__the_amount_of_the_net_assets,_including_mortuary_andÏexpense_funds,_of_the_mutual_assessment_company_that_is_to_beÏtransferred_to_the_stipulated_premium_company_after_the_payment_ofÏall_liabilities;ÌÓ____Óà_

àà_

à(2)__the_amount_of_the_required_reserves_to_beÏestablished_under_the_reserve_and_interest_table_used_in_theÏagreement;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_any_deficiency_reserveÏresulting_from_the_computation_of_Subdivisions_(1)_and_(2).ÌÓ____Óà_

à(c)__The_deficiency_reserve_is_subject_to_Section_884.453,Ïexcept_that_instead_of_reducing_the_deficiency_as_required_by_thatÏsection,_the_reinsurance_agreement_may_provide_for_immediate_premium_rateÏadjustments,_in_accordance_with_accepted_actuarial_practices_andÏstandards,_to_eliminate_the_deficiency_at_the_time_of_reinsuranceÏor_during_the_period_allowed_for_eliminating_the_deficiencyÏunder_Section_884.453.ÌÓ____Óà_

à(d)__For_purposes_of_computing_the_reserves_of_members_of_aÏmutual_assessment_company,_the_total_net_assets_of_the_companyÏshall_be_apportioned_among_the_members_assessed.__The_percentage_ofÏthe_total_amount_of_the_net_assets_allotted_to_a_member_is_computedÏby_dividing_the_amount_of_the_required_reserve_for_that_memberÏinsured_under_the_reinsurance_agreement_by_the_total_amount_of_theÏrequired_reserve_for_all_members_under_the_agreement.ÌÓ____Óà_

à(e)__The_reinsurance_agreement_must_provide_that_each_policyholder_who_isÏdissatisfied_with_the_agreement_and_who_does_not_want_to_accept_theÏassumption_certificate_offered_by_the_stipulated_premium_companyÏis_entitled_to_receiveÏthe_amount_of_the_reserve_under_the_policyholder's_policy_reduced_by_theÏamountÏof_any_deficiency_reserve_applicable_to_the_policy.ÏThe_policyholder_must_make_a_written_request_for_that_option_toÏthe_stipulated_premium_company_not_later_than_the_60th_day_after_the_date_theÏassumption_certificate_is_mailed.Ï(V.T.I.C._Art._22.15,_Sec._6_(part).)_ÌÓ____Óà_

àSec._884.554.__APPROVAL_BY_COMMISSIONER.Ï(a)__A_mutualÏassessment_company's_board_of_directors_may_determine_by_a_majorityÏvote_to_submit_a_proposed_direct_reinsurance_agreement_to_theÏmembers_of_the_company.__Before_the_agreement_may_be_submitted_to_the_members,Ïthe_board_must_prepare_detailed_plans_for_the_reinsurance_and_must_submit_theÏagreement_to_the_commissioner.ÌÓ____Óà_

à(b)__If_the_commissioner_determines_that_the_proposed_direct_reinsuranceÏagreement_complies_with_this_chapter,_the_commissioner_shallÏapprove_the_agreement_for_submission_to_the_members_of_the_company.Ï(V.T.I.C._Art._22.15,_Sec._2.)_ÌÓ____Óà_

àSec._884.555.__MEMBERS_MEETING;_NOTICE.Ï(a)__After_theÏdepartment_approves_a_proposed_direct_reinsurance_agreement,_theÏboard_of_directors_of_the_mutual_assessment_company_shall:ÌÓ____Óà_

àà_

à(1)__call_a_meeting_of_the_company's_membersÏin_accordance_with_the_company's_bylaws_for_voting_on_ratification_of_theÏdirect_reinsurance_agreement;_andÌÓ____Óà_

àà_

à(2)__mail_to_each_member:ÌÓ____Óà_

àà_

àà_

à(A)__a_copy_of_the_proposedÏagreement;_andÌÓ____Óà_

àà_

àà_

à(B)__a_copy_of_the_notice_of_the_meeting.ÌÓ____Óà_

à(b)__The_meeting_may_not_be_held_before_the_16th_day_after_theÏdate_on_which_the_copies_are_mailed_under_SubsectionÏ(a)(2).Ï(V.T.I.C._Art._22.15,_Secs._3,_4_(part).)_ÌÓ____Óà_

àSec._884.556.__MEMBERS_MEETING;_PROCEDURES.Ï(a)__In_a_meeting_called_under_Section_884.555,_a_member_may_vote_in_person,ÏbyÏproxy_to_whomever_the_member_designates,_or_by_mail.ÌÓ____Óà_

à(b)__All_votes_must_be_cast_by_ballot.__A_two-thirds_vote_ofÏthe_members_participating_in_the_election_is_required_to_ratify_theÏreinsurance_agreement.ÌÓ____Óà_

à(c)__The_person_presiding_at_the_meeting_shall_supervise_andÏdirect_the_procedure_of_the_meeting_and_shall_appoint_an_adequateÏnumber_of_inspectors_to_conduct_the_voting_at_the_meeting.ÌÓ____Óà_

à(d)__The_inspectors_may_determine_all_questions_concerning_theÏqualifications_of_the_voters_and_the_verification,_canvassing,_andÏvalidity_of_the_ballots.ÌÓ____Óà_

à(e)__At_the_conclusion_of_the_meeting,_the_inspectors_shallÏcertify_under_oath_the_result_of_the_election_to_the_departmentÏand_to_the_stipulated_premium_company_that_is_a_party_to_theÏproposed_agreement.__(V.T.I.C._Art._22.15,_Sec._4_(part).)_ÌÓ____Óà_

àSec._884.557.__SUBMISSION_OF_MEETING_FACTS_TO_DEPARTMENT.ÏNot_later_than_the_90th_day_after_the_date_of_the_meeting_of_the_members,_allÏfacts_relating_to_the_meeting,_including_the_accounting_of_theÏmeeting_and_the_computation_of_the_required_reserves,_shall_beÏsubmitted_under_oath_to_the_department.__(V.T.I.C._Art._22.15,ÏSec._7.)_ÌÓ____Óà_

àSec._884.558.__EFFECTIVE_DATE_OF_AGREEMENT.ÏA_directÏreinsurance_agreement_that_is_ratified_under_Section_884.556_takes_effect_onÏthe_date_specified_in_the_agreement.Ï(V.T.I.C._Art._22.15,_Sec._8.)_ÌÓ____Óà_

àSec._884.559.__ACTION_AFTER_AGREEMENT_RATIFICATION.Ï(a)__After_ratification_of_the_reinsurance_agreementÏunder_Section_884.556,_the_mutual_assessment_company_shall_cease_doing_businessÏand_shall_transfer_all_of_its_assets_to_the_assuming_stipulated_premiumÏcompany.ÌÓ____Óà_

à(b)__The_stipulated_premium_company_shall_assume:ÌÓ____Óà_

àà_

à(1)__all_policy_liability_in_accordance_with_theÏreinsurance_agreement;_andÌÓ____Óà_

àà_

à(2)__all_other_liabilities_in_accordance_with_the_methodÏof_payment_of_those_liabilities.ÌÓ____Óà_

à(c)__On_transfer_of_a_mutual_assessment_company's_assets:ÌÓ____Óà_

àà_

à(1)__the_company_shall_promptly_surrender_its_certificate_of_authorityÏand_charter_to_the_department;_andÌÓ____Óà_

àà_

à(2)__the_company's_corporate_existence_ceases.Ï(V.T.I.C._Art._22.15,_Sec._5.)_ÌÓ____Óà_

àSec._884.560.__ASSUMPTION_CERTIFICATE.ÏImmediately_afterÏratification_of_the_reinsurance_agreement_under_Section_884.556,Ïthe_stipulated_premium_company_shall_issue_toÏeach_member_of_the_mutual_assessment_company_an_assumption_certificateÏthat_states:ÌÓ____Óà_

àà_

à(1)__the_terms_of_the_assumption;_andÌÓ____Óà_

àà_

à(2)__the_reserve_and_interest_table_under_which_the_policy_is_assumed.Ï(V.T.I.C._Art._22.15,_Sec._6_(part).)_ÌÓ____Óà_

àSec._884.561.__ADJUSTMENT_OF_LIFE_INSURANCE_PREMIUMS.Ï(a)__IfÏthe_premium_charged_on_a_life_insurance_policy_assumed_by_theÏstipulated_premium_company_is_less_than_the_renewal_net_premiumÏcomputed_under_the_reserve_standard_adopted_in_the_reinsuranceÏagreement,_the_stipulated_premium_company_shall_adjust_the_premiumÏrate_to_provide_an_amount_that_is_at_least_equal_to_the_renewal_netÏpremium_based_on_the_age_of_the_insured_on_the_date_the_policy_was_issued_byÏthe_mutual_assessment_company.ÌÓ____Óà_

à(b)__Notwithstanding_Subsection_(a),_if_the_gross_premiumÏcharged_on_a_family_group_policy_reinsured_by_a_stipulated_premiumÏcompany_is_less_than_the_renewal_net_premium_for_that_policy,Ïthe_stipulated_premium_company_may_choose_to_not_adjustÏthe_rate_if:ÌÓ____Óà_

àà_

à(1)__the_deficiency_reserve_of_the_business_ofÏthe_mutual_assessment_company_is_less_than_25_percent_of_theÏrequired_reserve_on_the_business_to_be_reinsured,_including_theÏdeficiency_premium_reserve_required_by_Subdivision_(3);ÌÓ____Óà_

àà_

à(2)__at_the_time_of_reinsurance,_the_gross_premium_of_allÏfamily_group_policies_to_be_reinsured_by_the_stipulated_premiumÏcompany_is_in_the_aggregate_equal_to_at_least_120_percent_of_theÏrequired_net_premiums_on_those_family_group_policies;_andÌÓ____Óà_

àà_

à(3)__the_stipulated_premium_company_maintains_on_thatÏpolicy,_in_addition_to_any_other_reserve_required_byÏlaw,_a_deficiency_premium_reserve_that_is_equal_to_theÏpresent_value,_computed_using_the_reserve_standard_adopted_in_theÏreinsurance_agreement,_of_an_annuity,_the_amount_of_which_is_equalÏto_the_difference_between_the_premium_charged_and_that_net_premiumÏand_the_term_of_which_in_years_is_equal_to_the_number_of_annualÏpremiums_for_the_remainder_of_the_premium_paying_period.ÌÓ____Óà_

à(c)__The_deficiency_premium_reserve_required_byÏSubsection_(b)(3)_is_a_part_of_the_company's_deficiency_reserveÏand_shall_be_reduced_in_the_manner_provided_by_Section_884.453.Ï(V.T.I.C._Art._22.15,_Sec._9.)_ÌÓ____Óà_

àSec._884.562.__APPROVAL_OF_RATE_ADJUSTMENT.ÏA_stipulated_premium_company_may_not_adjust_a_life_insuranceÏpremium_rate_under_this_subchapter_before:ÌÓ____Óà_

àà_

à(1)__obtaining_the_approval_ofÏthe_department;_andÌÓ____Óà_

àà_

à(2)__providing_notice_to_the_policyholder.Ï(V.T.I.C._Art._22.15,_Sec._11.)_ÌÓ_____Ó[Sections_884.563-884.600_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_M.__CONVERSION_TO_LEGAL_RESERVE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._884.601.__AUTHORIZATION_TO_CONVERT.Ï(a)__TheÏshareholders_of_a_stipulated_premium_company_that_possesses_capitalÏin_an_amount_equal_to_at_least_$700,000,_unencumbered_surplus_in_anÏamount_equal_to_at_least_$700,000,_and_sufficient_reserves_on_handÏfor_the_company's_policies_as_required_under_Subchapter_C,_Chapter_3,Ïmay_convert_the_company_to_a_legal_reserve_company_that_operatesÏunder_Chapter_841_by_complying_withÏeach_requirement_applicable_to_a_company_operating_under_that_chapter.ÌÓ____Óà_

à(b)__The_department_may_approve_the_conversion_only_afterÏdetermining_that_the_converting_company_has_complied_with_theÏrequirements_applicable_to_that_company_under_Subsection_(a).Ï(V.T.I.C._Art._22.20,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.602.__ASSUMPTION_CERTIFICATE.Ï(a)__Not_later_thanÏthe_30th_day_after_the_date_of_a_conversion_under_this_subchapter,Ïthe_converted_company_shall_issue_to_each_policyholder_anÏassumption_certificate_by_which_the_policy_liability_is_assumedÏby_the_converted_company.ÌÓ____Óà_

à(b)__The_certificate_must_contain_all_of_the_provisionsÏapplicable_to_a_policy_issued_by_a_company_operating_under_Chapter_841._Ï(V.T.I.C._Art._22.20,_Sec._1_(part).)_ÌÓ____Óà_

àSec._884.603.__EXEMPTION_FROM_CAPITAL_AND_SURPLUS_REQUIREMENTS.Ï(a)__A_stipulated_premium_company_is_exempt_from_the_capitalÏand_surplus_requirements_of_Section_884.601(a)_if_the_company:ÌÓ____Óà_

àà_

à(1)__was_organized_before_September_1,_1989;ÌÓ____Óà_

àà_

à(2)__possesses_capital_in_an_amount_equal_to_at_leastÏ$100,000_and_unencumbered_surplus_in_an_amount_equal_to_at_leastÏ$100,000;_andÌÓ____Óà_

àà_

à(3)__converted_to_a_company_that_operates_under_Chapter_841Ïbefore_September_1,_1999.ÌÓ____Óà_

à(b)__A_stipulated_premium_companyÏthat_is_exempt_under_Subsection_(a)_shall_immediately_increase_itsÏcapital_and_surplus_to_amounts_that_satisfy_Section_884.601(a)_on:ÌÓ____Óà_

àà_

à(1)__a_change_of_control_of_at_least_50_percent_of_theÏvoting_securities_of_the_converted_company;_orÌÓ____Óà_

àà_

à(2)__if_the_converted_company_or_the_holding_company_thatÏcontrols_the_converted_company,_if_any,_is_not_controlled_by_votingÏsecurities,_a_change_of_at_least_50_percent_of_the_ownership_of_theÏconverted_company_or_its_holding_company.ÌÓ____Óà_

à(c)__For_purposes_of_SubsectionÏ(b),_a_transfer_of_ownership_that_occursÏbecause_of_death,_regardless_of_whether_the_decedent_died_testateÏor_intestate,_may_not_be_considered_a_change_in_the_control_of_a_convertedÏstipulated_premium_insurer_or_holding_company_if_ownership_isÏtransferred_solely_to_one_or_more_individuals,_each_of_whom_wouldÏbe_an_heir_of_the_decedent_if_the_decedent_had_diedÏintestate.__(V.T.I.C._Art._22.20,_Sec._2.)_ÌÓ_____Ó[Sections_884.604-884.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__SUPERVISORY_INTERVENTION;_DISSOLUTION_ÌÓ____ÓÓ____Óà_

àSec._884.701.__NOTICE_OF_INSOLVENCY,_HAZARD,_OR_FAILURE_TO_COMPLY_WITHÏLAW.ÏThe_commissioner_shall_notify_a_stipulated_premium_company_of_theÏcommissioner's_determinationÏif,_at_any_time,_the_commissionerÏdetermines_that:ÌÓ____Óà_

àà_

à(1)__the_company_is_insolvent;ÌÓ____Óà_

àà_

à(2)__theÏcompany's_condition_renders_the_continuance_of_its_businessÏhazardous_to_the_public_or_its_policyholders;_orÌÓ____Óà_

àà_

à(3)__the_company_appears_to_have_exceeded_its_powers_or_not_compliedÏwith_the_law._Ï(V.T.I.C._Art._22.22_(part).)_ÌÓ____Óà_

àSec._884.702.__COMPLIANCE_WITH_NOTICE_REQUIREMENTS;_CONSEQUENCES_OFÏFAILURE.ÏA_stipulated_premium_company_shall,_underÏthe_supervision_of_the_commissioner,_comply_with_the_commissioner'sÏrequirementsÏnot_later_than_the_30th_day_after_the_dateÏthe_company_receives_notice_under_Section_884.701._Ï(V.T.I.C._Art._22.22_(part).)_ÌÓ____Óà_

àSec._884.703.__FAILURE_TO_COMPLY.Ï(a)__If_a_stipulatedÏpremium_company_does_not_comply_as_required_by_Section_884.702,_theÏcommissioner_or_a_conservator_appointed_by_the_commissioner_shallÏimmediately_take_charge_of_the_company,_including_all_of_theÏcompany's_property.ÌÓ____Óà_

à(b)__The_conservator_under_the_direction_of_the_commissionerÏshall_operate_the_stipulated_premium_company_pending_the_electionÏof_new_directors_and_officers_by_the_company's_shareholders_if_theÏcommissioner_is_satisfied_that_the_company_can_best_serve_itsÏpolicyholders_and_the_public_through_that_operation.__TheÏcommissioner_shall_determine_the_manner_of_election_of_the_newÏdirectors_and_officers.ÌÓ____Óà_

à(c)__The_conservator_may,_with_the_approval_of_theÏcommissioner,_reinsure_any_part_of_the_stipulated_premium_company'sÏpolicies_or_certificates_of_insurance_with_a_solvent_insuranceÏcompany_authorized_to_conduct_business_in_this_state.__TheÏconservator_may_transfer_to_the_reinsurer_the_assets_of_theÏstipulated_premium_company_that_are_required_to_reinsure_thoseÏpolicies.__(V.T.I.C._Art._22.22_(part).)_ÌÓ____Óà_

àSec._884.704.__COMMISSIONER'S_ACTION_WHEN_COMPANY_CANNOTÏCONTINUE_BUSINESS.ÏIf_the_commissioner_determines_that_theÏstipulated_premium_company_cannot_satisfactorilyÏcontinue_business_in_the_interest_of_its_policyholders_andÏshareholders_under_the_conservator,_the_commissioner_shall,_in_theÏcommissioner's_discretion:ÌÓ____Óà_

àà_

à(1)__reinsure_the_company's_policies_with_a_solventÏcompany_authorized_to_engage_in_the_business_of_insurance_in_this_state;ÌÓ____Óà_

àà_

à(2)__direct_the_conservator_toÏliquidate_the_company;_orÌÓ____Óà_

àà_

à(3)__give_notice_to_the_attorney_general_for_action_underÏSection_884.705.__(V.T.I.C._Art._22.22_(part).)_ÌÓ____Óà_

àSec._884.705.__ACTION_BY_ATTORNEY_GENERAL.Ï(a)__AfterÏreceiving_notice_under_Section_884.704,_the_attorney_general_shallÏfile_in_Travis_County_a_suit_in_the_nature_of_quo_warranto_toÏforfeit_the_charter_of_the_stipulated_premium_company_or_to_requireÏthe_company_to_comply_with_the_law_or_demonstrate_its_solvency_toÏthe_commissioner's_satisfaction.ÌÓ____Óà_

à(b)__The_court_may:ÌÓ____Óà_

àà_

à(1)__appoint_an_agent_or_receiver_to_take_charge_of_theÏstipulated_premium_company's_property_and_wind_up_the_business_ofÏthe_company_under_the_practice_of_equity;_andÌÓ____Óà_

àà_

à(2)__dispose_of_the_business_and_policies_of_the_companyÏas_the_court_considers_proper.ÌÓ____Óà_

à(c)__Only_the_attorney_general_may_file_a_suit_for_theÏappointment_of_a_receiver_for_a_stipulated_premium_company.__AÏcourt_may_not_appoint_a_receiver_for_a_stipulated_premium_companyÏunless_the_attorney_general_has_applied_for_the_receiver.ÌÓ____Óà_

à(d)__A_court_may_not_appoint_a_receiver_for_a_stipulatedÏpremium_company_before_reasonable_notice_has_been_given_and_aÏhearing_held.__(V.T.I.C._Art._22.22_(part).)_ÌÓ____Óà_

àSec._884.706.__REPORT_TO_ATTORNEY_GENERAL.Ï(a)__The_commissionerÏshall_report_to_the_attorney_general:ÌÓ____Óà_

àà_

à(1)__the_completion_of_the_reinsurance_or_liquidation_ofÏall_of_the_policies_of_a_stipulated_premium_company_and_theÏconclusion_of_all_of_the_company's_affairs;_orÌÓ____Óà_

àà_

à(2)__the_commissioner's_approval_of_the_merger,Ïreinsurance,_or_consolidation_of_the_policies_of_one_company_withÏanother.ÌÓ____Óà_

à(b)__After_receiving_a_report_under_this_section,ÏtheÏattorney_general_shall_take_the_action_necessary_to_effect_theÏforfeiture_or_cancellation_of_the_charter_of_the_stipulated_premiumÏcompany.__(V.T.I.C._Art._22.22_(part).)_ÌÓ____Óà_

àSec._884.707.__COST_OF_CONSERVATOR'S_SERVICES.ÏTheÏcommissioner_shall_determine_the_cost_incident_to_a_conservator'sÏservices_under_this_subchapter.__That_cost_is_a_charge_against_theÏassets_of_the_stipulated_premium_company_to_be_paid_as_theÏcommissioner_determines.__(V.T.I.C._Art._22.22_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_885.__FRATERNAL_BENEFIT_SOCIETIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._885.001.__DEFINITIONSÌÔ'

__

ÔSec._885.002.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWSÌSec._885.003.__EXEMPTION_FROM_TAXATIONÌSec._885.004.__INAPPLICABILITY_TO_CERTAIN_SOCIETIESÌÔ&

__

ÔSec._885.005.__FRATERNAL_BENEFIT_SOCIETIES_THAT_PROVIDEÌ_________________BENEFITS_RESULTING_FROM_ACCIDENTS_ONLYÌÔ'

__

ÔSec._885.006.__TREATMENT_OF_CERTAIN_GRAND_LODGESÌÓ_____Ó[Sections_885.007-885.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__STRUCTURE_OF_FRATERNAL_BENEFIT_SOCIETY_ÌÓ____ÓÓ____ÓSec._885.051.__FRATERNAL_BENEFIT_SOCIETY_DEFINEDÌÔ'

__

ÔSec._885.052.__CONTROL_OF_FRATERNAL_BENEFIT_SOCIETYÌSec._885.053.__LODGE_SYSTEM_DEFINEDÌSec._885.054.__REPRESENTATIVE_FORM_OF_GOVERNMENT_DEFINEDÌSec._885.055.__ASSEMBLY_AS_SUPREME_GOVERNING_BODYÌSec._885.056.__ASSEMBLY_MEETINGS;_DIRECTORSÌSec._885.057.__BOARD_AS_SUPREME_GOVERNING_BODYÌSec._885.058.__BOARD_MEMBERS;_MEETINGSÌÔ&

__

ÔSec._885.059.__LOCATION_OF_MEETINGS_OF_SUPREMEÌ_________________GOVERNING_BODYÌÔ'

__

ÔSec._885.060.__FRATERNAL_BENEFIT_SOCIETY'S_LAWS_BINDINGÌÔ&

__

ÔSec._885.061.__AMENDMENT_OF_FRATERNAL_BENEFIT_SOCIETY'SÌ_________________LAWSÌÔ'

__

ÔSec._885.062.__QUARTERLY_LODGE_MEETINGS_REQUIREDÌÔ&

__

ÔSec._885.063.__MERGER_OR_TRANSFER_OF_MEMBERSHIP_ORÌ_________________FUNDSÌÔ'

__

ÔÓ_____Ó[Sections_885.064-885.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__MEMBERS_ÌÓ____ÓÓ____ÓSec._885.101.__QUALIFICATIONS_FOR_FRATERNAL_BENEFITÌ_________________SOCIETY_MEMBERSHIPÌÔ'

__

ÔSec._885.102.__SOCIAL_MEMBERSÌSec._885.103.__CHILDRENÌSec._885.104.__GRIEVANCE_OR_COMPLAINT_PROCEDURESÌÓ_____Ó[Sections_885.105-885.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._885.151.__APPLICABILITY_TO_CERTAIN_FRATERNAL_BENEFITÌ_________________SOCIETIES_CONTINUOUSLY_AUTHORIZED_TOÌ_________________ENGAGE_IN_BUSINESSÌÔ'

__

ÔSec._885.152.__ELIGIBILITY_TO_PROVIDE_BENEFITSÌÔ&

__

ÔSec._885.153.__FILING_OF_ARTICLES_OF_INCORPORATION_ORÌ_________________ASSOCIATIONÌÔ'

__

ÔSec._885.154.__NAME_OF_FRATERNAL_BENEFIT_SOCIETYÌSec._885.155.__PURPOSES_OF_FRATERNAL_BENEFIT_SOCIETYÌSec._885.156.__SURETY_BONDÌÔ&

__

ÔSec._885.157.__ISSUANCE_OF_PRELIMINARY_CERTIFICATE_OFÌ_________________AUTHORITYÌSec._885.158.__POWERS_AND_DUTIES_UNDER_PRELIMINARYÌ_________________CERTIFICATE_OF_AUTHORITY;_QUALIFICATIONÌSec._885.159.__TERMINATION_OF_AUTHORITY_UNDER_PRELIMINARYÌ_________________CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._885.160.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITYÌÓ_____Ó[Sections_885.161-885.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__FOREIGN_FRATERNAL_BENEFIT_SOCIETIES_ÌÓ____ÓÓ____ÓSec._885.201.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌSec._885.202.__ADMISSION_OF_FOREIGN_FRATERNAL_BENEFITÌ_________________SOCIETYÌSec._885.203.__REFUSAL_TO_ISSUE_CERTIFICATE_OF_AUTHORITYÌ_________________TO_FOREIGN_FRATERNAL_BENEFIT_SOCIETYÌSec._885.204.__NOTICE_OF_INTENT_TO_REVOKE_FOREIGN_FRATERNALÌ_________________BENEFIT_SOCIETY'S_CERTIFICATE_OF_AUTHORITYÌSec._885.205.__REVOCATION_OF_FOREIGN_FRATERNAL_BENEFITÌ_________________SOCIETY'S_CERTIFICATE_OF_AUTHORITYÌSec._885.206.__CONTINUANCE_OF_CONTRACTS_FOLLOWING_REVOCATIONÌ_________________OF_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔÓ_____Ó[Sections_885.207-885.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__POWERS_AND_DUTIES_OF_FRATERNAL_ÌÓ_____ÓBENEFIT_SOCIETY_ÌÓ____ÓÓ____ÓSec._885.251.__GENERAL_POWERSÌSec._885.252.__POWERS_OF_CERTAIN_FRATERNAL_BENEFITÌ_________________SOCIETIESÌSec._885.253.__PRINCIPAL_OFFICE_OF_DOMESTIC_FRATERNALÌ_________________BENEFIT_SOCIETYÌÔ'

__

ÔSec._885.254.__IMMUNITYÌSec._885.255.__INDEMNIFICATION_OR_REIMBURSEMENTÌÔ&

__

ÔSec._885.256.__INDEMNIFICATION_OR_REIMBURSEMENT_IN_RELATIONÌ_________________TO_BREACH_OF_DUTY_PROHIBITEDÌÔ'

__

ÔÔ&

__

ÔSec._885.257.__INSURANCE_FOR_DIRECTORS,_OFFICERS,Ì_________________EMPLOYEES,_OR_AGENTSÌÔ'

__

ÔSec._885.258.__MANAGEMENT_AND_USE_OF_ASSETS_AND_FUNDSÌSec._885.259.__SOURCE_OF_FUNDSÌSec._885.260.__SPECIFIED_PAYMENTSÌSec._885.261.__CONTROL_OF_FUND_BY_LODGEÌÔ&

__

ÔSec._885.262.__INVESTMENT_OF_FRATERNAL_BENEFIT_SOCIETYÌ_________________FUNDSÌÔ'

__

ÔSec._885.263.__TREATMENT_OF_DEFERRED_CLAIMSÌÓ_____Ó[Sections_885.264-885.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__BENEFITS_PROVIDED_BY_FRATERNAL_ÌÓ_____ÓBENEFIT_SOCIETIES_ÌÓ____ÓÓ____ÓSec._885.301.__TYPES_OF_BENEFITS_PERMITTEDÌSec._885.302.__ISSUANCE_OF_BENEFIT_CONTRACTS_ON_VARIABLEÌ_________________BASISÌÔ'

__

ÔSec._885.303.__BENEFITS_FOR_CHILDRENÌSec._885.304.__BENEFICIARIESÌSec._885.305.__ORGANIZATION_AS_BENEFICIARYÌSec._885.306.__BENEFIT_CERTIFICATEÌSec._885.307.__GRACE_PERIODÌÔ&

__

ÔSec._885.308.__ASSIGNMENT_OF_LIFE_INSURANCE_BENEFITÌ_________________CONTRACTÌÔ'

__

ÔSec._885.309.__NONFORFEITURE_BENEFITSÌÔ&

__

ÔSec._885.310.__ENFORCING_PAYMENT_OF_PREMIUMS;_CONTROL_OFÌ_________________BENEFIT_CERTIFICATESÌÔ'

__

ÔSec._885.311.__DEFICIENCY_PAYMENTSÌÔ&

__

ÔSec._885.312.__CONTINUATION_OF_BENEFIT_CERTIFICATE_ONÌ_________________EXPULSION_OR_SUSPENSION_OF_MEMBERÌSec._885.313.__CONTINUATION_OF_BENEFIT_CERTIFICATE_ISSUEDÌ_________________ON_CHILDÌÔ'

__

ÔSec._885.314.__RESPONSIBILITY_FOR_PAYMENT_OF_BENEFITSÌSec._885.315.__DAMAGES_FOR_FAILURE_TO_TIMELY_PAY_BENEFITSÌSec._885.316.__EXEMPTION_OF_BENEFITSÌÓ_____Ó[Sections_885.317-885.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__AGENTS_ÌÓ____ÓÓ____ÓSec._885.351.__AGENTSÌÔ'

__

ÔSec._885.352.__EXCEPTIONÌSec._885.353.__EMPLOYMENT_OF_CERTAIN_PERSONS_TOÌ_________________SOLICIT_BUSINESS_PROHIBITEDÌÓ_____Ó[Sections_885.354-885.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I.__REGULATION_OF_FRATERNAL_BENEFIT_SOCIETIES_ÌÓ____ÓÓ____ÓSec._885.401.__ANNUAL_REPORTÌÔ'

__

ÔSec._885.402.__REPORTS_OF_CERTAIN_GRAND_LODGESÌSec._885.403.__VALUATION_OF_BENEFIT_CERTIFICATESÌSec._885.404.__MORTALITY_TABLES;_INTEREST_RATESÌÔ&

__

ÔSec._885.405.__VALUATION_OF_AND_SEPARATE_FUND_FORÌ_________________DISABILITY_BENEFITSÌÔ'

__

ÔSec._885.406.__PUBLICATION_OF_VALUATION_AND_CONDITIONÌSec._885.407.__SOLVENCYÌSec._885.408.__RESERVES_FOR_ACCIDENT_AND_HEALTH_INSURANCEÌSec._885.409.__REPORTING_OF_RESERVESÌÔ&

__

ÔSec._885.410.__EXAMINATION_OF_DOMESTIC_FRATERNAL_BENEFITÌ_________________SOCIETIESÌSec._885.411.__EXAMINATION_OF_FOREIGN_FRATERNAL_BENEFITÌ_________________SOCIETIESÌÔ'

__

ÔSec._885.412.__ADVERSE_PUBLICATION_PROHIBITEDÌSec._885.413.__FEESÌSec._885.414.__REMEDIES_NOT_EXCLUSIVEÌÓ_____Ó[Sections_885.415-885.450_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_J.__CONVERSION_OF_FRATERNAL_BENEFIT_SOCIETY_ÌÓ____ÓÓ____ÓSec._885.451.__CONVERSION_OF_FRATERNAL_BENEFIT_SOCIETY_TOÌ_________________MUTUAL_OR_STOCK_COMPANYÌÔ'

__

ÔSec._885.452.__MEETING_OF_LODGE_REPRESENTATIVES;_NOTICEÌÔ&

__

ÔSec._885.453.__RESOLUTION_TO_CONVERT;_ADDITIONALÌ_________________REQUIREMENTSÌÔ'

__

ÔSec._885.454.__CONVERSION_DOCUMENTSÌÔ&

__

ÔSec._885.455.__SALE_OF_STOCK_OF_CONVERTED_FRATERNALÌ_________________BENEFIT_SOCIETYÌSec._885.456.__LEGAL_EFFECT_OF_CONVERSION_TO_MUTUAL_LIFEÌ_________________INSURANCE_COMPANYÌSec._885.457.__COMPLETION_AND_LEGAL_EFFECT_OF_CONVERSIONÌ_________________TO_STOCK_COMPANYÌSec._885.458.__CONTINUING_OBLIGATIONS_OF_CONVERTEDÌ_________________FRATERNAL_BENEFIT_SOCIETYÌSec._885.459.__NAME_OF_CONVERTED_FRATERNAL_BENEFIT_SOCIETYÌSec._885.460.__PRINCIPAL_OFFICE_OF_CONVERTED_FRATERNALÌ_________________BENEFIT_SOCIETYÌSec._885.461.__SOCIAL_OR_CHARITABLE_CLUBS_FORMED_BY_MEMBERSÌ_________________OF_CONVERTED_FRATERNAL_BENEFIT_SOCIETYÌÔ'

__

ÔÓ_____Ó[Sections_885.462-885.500_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_K.__TERMINATION_OF_FRATERNAL_BENEFIT_SOCIETY_ÌÓ____ÓÓ____ÓSec._885.501.__DISCONTINUATION_OF_BUSINESS_BY_DOMESTICÌ_________________FRATERNAL_BENEFIT_SOCIETYÌSec._885.502.__INITIATION_OF_PROCEEDINGS_FOR_TERMINATIONÌ_________________OF_DOMESTIC_FRATERNAL_BENEFIT_SOCIETYÌSec._885.503.__ISSUANCE_OF_INJUNCTION_AND_APPOINTMENT_OFÌ_________________RECEIVERÌÔ'

__

ÔÓ_____Ó[Sections_885.504-885.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__CRIMINAL_PENALTIES_ÌÓ____ÓÓ____ÓSec._885.701.__FALSE_STATEMENTS;_CRIMINAL_PENALTYÌSec._885.702.__SOLICITING_MEMBERSHIP_IN_UNAUTHORIZEDÌ_________________FRATERNAL_BENEFIT_SOCIETY;_CRIMINAL_PENALTYÌSec._885.703.__SOLICITING_MEMBERSHIP_IN_LODGE_OFÌ_________________UNAUTHORIZED_FRATERNAL_BENEFIT_SOCIETY;Ì_________________CRIMINAL_PENALTYÌÔ'

__

ÔSec._885.704.__EXCEPTION_TO_SOLICITATION_OFFENSESÌSec._885.705.__GENERAL_CRIMINAL_PENALTYÌSec._885.706.__OTHER_PENALTIESÌÔ&

__

ÔÓ_____ÓCHAPTER_885.__FRATERNAL_BENEFIT_SOCIETIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._885.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Benefit_certificate"_means_a_document_issued_as_written_evidence_ofÏaÏbenefit_contract.ÌÓ____Óà_

àà_

à(2)__"Benefit_contract"_means_an_agreement_for_provisionÏof_benefits_authorized_by_Section_885.301,_as_that_agreement_isÏdescribed_by_Section_885.306.ÌÓ____Óà_

àà_

à(3)__"Benefit_member"_means_an_adultÏdesignated_by_the_laws_or_rules_of_a_fraternal_benefit_society_as_a_benefitÏmemberÏunder_a_benefit_contract.ÌÓ____Óà_

àà_

à(4)__"Fraternal_benefit_society's_laws"_means_a_fraternal_benefit_society'sÏarticlesÏof_incorporation,_constitution,_and_bylaws,_however_designated.ÌÓ____Óà_

àà_

à(5)__"Lodge"_means_a_subordinate_member_unit_of_aÏfraternal_benefit_society.__The_term_includes_a_camp,_court,_council,_orÏbranch.ÌÓ____Óà_

àà_

à(6)__"Premium"_means_a_premium,_a_rate,_dues,_or_anotherÏrequired_contribution_that_is_payable_under_a_benefit_certificate_orÏbenefit_contract.ÌÓ____Óà_

àà_

à(7)__"Rule"_means_a_rule,_regulation,_or_resolutionÏadopted_by_the_supreme_governing_body_or_board_of_directors_thatÏhas_general_application_to_the_members_of_a_fraternal_benefitÏsociety.__(V.T.I.C._Art._10.03-1.)_ÌÓ____Óà_

àSec._885.002.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS.Ï(a)__Except_as_provided_by_this_chapter,_a_fraternal_benefit_society_isÏgoverned_by_this_chapter_and_is_exempt_from_all_otherÏinsurance_laws_of_this_state_for_all_purposes.ÌÓ____Óà_

à(b)__A_law_enacted_after_July_1,_1913,_does_not_apply_toÏfraternal_benefit_societies_unless_a_fraternal_benefit_society_isÏexpressly_designated_in_the_law.__(V.T.I.C._Art._10.04.)_ÌÓ____Óà_

àSec._885.003.__EXEMPTION_FROM_TAXATION.Ï(a)__A_fraternalÏbenefit_society_organized_or_holding_a_certificate_of_authority_under_thisÏchapter,_includingÏthe_former_Chapter_10_of_this_code_and_Chapter_8,_Title_78,_Revised_Statutes,Ïis_a_charitable_and_benevolentÏinstitution.__Except_as_provided_by_Subsection_(b),_all_funds_of_aÏfraternal_benefit_society_described_by_this_subsection_are_exempt_from_anyÏstate,_county,_district,_municipal,_or_school_tax,_including_an_occupation_tax.ÌÓ____Óà_

à(b)__Real_estate_or_office_equipment_used_for_a_purpose_otherÏthan_a_lodge_purpose_is_subject_to_taxation.__(V.T.I.C._Art._10.39.)_ÌÓ____Óà_

àSec._885.004.__INAPPLICABILITY_TO_CERTAIN_SOCIETIES.Ï(a)__Except_as_provided_by_Subsection_(b),_this_chapter_does_notÏapply_to:ÌÓ____Óà_

àà_

à(1)__a_grand_or_subordinate_lodge_of_Masons,_Odd_Fellows,ÏKnights_of_Pythias,_or_the_Junior_Order_of_the_United_AmericanÏMechanics;ÌÓ____Óà_

àà_

à(2)__a_society_that_limits_its_membership_to_those_engaged_in_one_orÏmore_hazardous_occupations_in_the_same_or_similar_lines_of_business;ÌÓ____Óà_

àà_

à(3)__a_society_that_does_not_issue_benefitÏcertificates;ÌÓ____Óà_

àà_

à(4)__an_association_of_local_lodges_of_a_societyÏengaged_in_business_in_this_state_on_July_1,_1913,_that_provides:ÌÓ____Óà_

àà_

àà_

à(A)__death_benefits_of_not_more_than_$500_to_any_oneÏindividual;ÌÓ____Óà_

àà_

àà_

à(B)__disability_benefits_of_not_more_than_$300_inÏany_one_year_to_any_one_individual;_orÌÓ____Óà_

àà_

àà_

à(C)__both_death_benefits_described_by_Paragraph_(A)Ïand_disability_benefits_described_by_Paragraph_(B);ÌÓ____Óà_

àà_

à(5)__a_contract_of_reinsurance_on_a_plan_in_this_stateÏdescribed_by_Subdivision_(4);ÌÓ____Óà_

àà_

à(6)__a_domestic_society_that_limits_its_membership_toÏthe_employees_of:ÌÓ____Óà_

àà_

àà_

à(A)__a_particular_municipality;_orÌÓ____Óà_

àà_

àà_

à(B)__a_designated_firm_orÏcorporation;_orÌÓ____Óà_

àà_

à(7)__a_domestic_lodge,_order,_or_association_of_aÏpurely_religious,_charitable,_and_benevolent_description_thatÏdoes_not_provide:ÌÓ____Óà_

àà_

àà_

à(A)__death_benefits_of_more_than_$100;_orÌÓ____Óà_

àà_

àà_

à(B)__disability_benefits_of_more_than_$150_toÏany_one_individual_in_any_one_year.ÌÓ____Óà_

à(b)__This_chapter_applies_to:ÌÓ____Óà_

àà_

à(1)__the_insurance_department_of_the_supreme_lodge_Knights_of_Pythias;_andÌÓ____Óà_

àà_

à(2)__the_beneficiary_degree_of_insurance_branch_of_theÏJunior_Order_of_the_United_American_Mechanics.ÌÓ____Óà_

à(c)__The_department_may_require_from_any_society_informationÏthat_will_permit_the_department_to_determine_whether_the_societyÏis_exempt_from_this_chapter.__(V.T.I.C._Art._10.12,_Subsec._(e);ÏArt._10.38_(part).)_ÌÓ____Óà_

àSec._885.005.__FRATERNAL_BENEFIT_SOCIETIESÏTHAT_PROVIDE_BENEFITS_RESULTING_FROM_ACCIDENTS_ONLY.Ï(a)__A_fraternal_benefit_societyÏthat_provides_benefits_for_death_or_disabilityÏresulting_from_accidents_only_and_does_not_provide_death_benefitsÏor_benefits_for_sicknessÏmay_hold_a_certificate_of_authority_under_this_chapter_if_the_society:ÌÓ____Óà_

àà_

à(1)__was_organized_and_incorporated_before_July_1,_1913;_andÌÓ____Óà_

àà_

à(2)__operates_as_provided_by_Sections_885.051-885.054_and_885.062.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_that_holds_a_certificate_of_authority_asÏprovided_byÏSubsectionÏ(a)_may_exercise_all_the_privileges_provided_by_and_is_subject_toÏthis_chapter_other_than:ÌÓ____Óà_

àà_

à(1)__provisions_requiring_medical_examination;ÌÓ____Óà_

àà_

à(2)__provisions_requiring_that_a_benefit_certificate_specify_theÏamount_of_benefits;_andÌÓ____Óà_

àà_

à(3)__provisions_relating_to_the_valuation_ofÏbenefit_certificates.__(V.T.I.C.ÏArt._10.38_(part).)_ÌÓ____Óà_

àSec._885.006.__TREATMENT_OF_CERTAIN_GRAND_LODGES.ÏA_grand_lodge,_by_whatever_name_known_and_without_regard_to_whetherÏincorporated,_that_holds_a_charter_from_any_supreme_governing_bodyÏand_that_was_engaging_in_business_in_this_state_on_July_1,_1913,Ïas_a_fraternal_beneficiary_association_under_theÏseparate_jurisdiction_plan_is_considered_to_be_a_single_stateÏorganization.__(V.T.I.C._Art._10.27_(part).)_ÌÓ_____Ó[Sections_885.007-885.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__STRUCTURE_OF_FRATERNAL_BENEFIT_SOCIETY_ÌÓ____ÓÓ____Óà_

àSec._885.051.__FRATERNAL_BENEFIT_SOCIETY_DEFINED.ÏA_corporation,_society,_order,_or_voluntary_association_is_aÏfraternal_benefit_society_if_it:ÌÓ____Óà_

àà_

à(1)__has_a_lodge_system_and_a_representative_form_ofÏgovernment_or_limits_its_membership_to_a_secret_fraternity_thatÏhas_a_lodge_system_and_a_representative_form_of_government;ÌÓ____Óà_

àà_

à(2)__is_organized_and_operated_solely_for_the_mutualÏbenefit_of_its_members_and_their_beneficiaries_and_not_for_profit;ÌÓ____Óà_

àà_

à(3)__does_not_have_capital_stock;_andÌÓ____Óà_

àà_

à(4)__provides_for_the_payment_of_benefits_in_accordanceÏwith_Section_885.301.__(V.T.I.C._Art._10.01,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._885.052.__CONTROL_OF_FRATERNAL_BENEFIT_SOCIETY.Ï(a)__In_this_section,Ï"control"_has_the_meaning_described_by_Sections_823.005_and_823.151.ÌÓ____Óà_

à(b)__Control_of_a_fraternal_benefit_society_must_be_ultimatelyÏvested_in_the_membership_as_provided_by_this_chapter.__Control_ofÏa_fraternal_benefit_society_may_be_exercised_by_lodges_and_aÏsupreme_governing_body_elected_underÏSection_885.054.ÌÓ____Óà_

à(c)__The_methods_provided_by_this_section_for_exercisingÏcontrol_over_a_fraternal_benefit_society_are_exclusive.ÌÓ____Óà_

à(d)__Chapter_823_applies_to_aÏfraternal_benefit_society.__Each_change_in_controlÏof_a_fraternal_benefit_society_must_be_consistent_with_the_natureÏof_a_fraternal_benefit_society_as_specified_by_this_section,ÏSections_885.051,_885.053,_and_885.054,_and_other_applicable_law.Ï(V.T.I.C._Art._10.01,_Subsec._(b);_Art._10.21,_Subsec._(c).)_ÌÓ____Óà_

àSec._885.053.__LODGE_SYSTEM_DEFINED.ÏA_fraternal_benefitÏsociety_is_considered_to_be_operating_on_the_lodge_system_if_theÏsociety:ÌÓ____Óà_

àà_

à(1)__has_a_supreme_governing_body;_andÌÓ____Óà_

àà_

à(2)__has_lodges:ÌÓ____Óà_

àà_

àà_

à(A)__intoÏwhich_members_are_admitted_inÏaccordance_with_the_fraternal_benefit_society's_laws,_rituals,_and_rules;_andÌÓ____Óà_

àà_

àà_

à(B)__that_areÏrequired_by_the_fraternal_benefit_society's_laws_to_hold_periodicÏmeetings.__(V.T.I.C._Art._10.02_(part).)_ÌÓ____Óà_

àSec._885.054.__REPRESENTATIVE_FORM_OF_GOVERNMENT_DEFINED.ÏA_fraternal_benefit_society_has_a_representative_form_of_governmentÏif:ÌÓ____Óà_

àà_

à(1)__the_society_has_a_supreme_governing_body_constitutedÏas:ÌÓ____Óà_

àà_

àà_

à(A)__an_assembly,_as_described_by_Section_885.055;_orÌÓ____Óà_

àà_

àà_

à(B)__a_board,_as_described_by_Section_885.057;ÌÓ____Óà_

àà_

à(2)__the_officers_of_the_society_are_elected_by_theÏsupreme_governing_body_or_the_board_of_directors;ÌÓ____Óà_

àà_

à(3)__only_a_benefit_member_is_eligible_to_serve_as_aÏmember_of_the_supreme_governing_body,_the_board_of_directors,_or_anÏintermediate_assembly_of_the_society;ÌÓ____Óà_

àà_

à(4)__only_a_benefit_member_may_vote_on_the_management_ofÏthe_society's_insurance_affairs;ÌÓ____Óà_

àà_

à(5)__a_voting_member_of_the_society_has_only_one_vote;ÏandÌÓ____Óà_

àà_

à(6)__a_voting_member_of_the_society_may_not_cast_a_vote_by_proxy.Ï(V.T.I.C._Art._10.03.)_ÌÓ____Óà_

àSec._885.055.__ASSEMBLY_AS_SUPREME_GOVERNING_BODY.Ï(a)__The_supreme_governing_body_of_a_fraternal_benefit_society_is_anÏassembly_if_the_body_is_composed_of:ÌÓ____Óà_

àà_

à(1)__delegates_elected_directly_by_the_members_or_atÏintermediate_assemblies_or_conventions_by_the_members_or_theirÏrepresentatives;_andÌÓ____Óà_

àà_

à(2)__other_delegates_as_prescribed_by_the_fraternal_benefit_society's_laws.ÌÓ____Óà_

à(b)__The_elected_delegates_to_an_assembly_must:ÌÓ____Óà_

àà_

à(1)__constitute_a_majority_of_the_assembly_in_number;_andÌÓ____Óà_

àà_

à(2)__be_entitled_to_cast_the_greater_of:ÌÓ____Óà_

àà_

àà_

à(A)__two-thirds_of_the_votes_in_the_assembly;_orÌÓ____Óà_

àà_

àà_

à(B)__the_number_of_votes_required_to_amend_theÏfraternal_benefit_society's_laws.ÌÓ____Óà_

à(c)__A_fraternal_benefit_society_may_provide_for_election_ofÏdelegates_by_mail.__(V.T.I.C._Art._10.03A,_Subsecs._(a),_(b),_(c).)_ÌÓ____Óà_

àSec._885.056.__ASSEMBLY_MEETINGS;_DIRECTORS.Ï(a)__An_assemblyÏthat_is_the_supreme_governing_body_of_a_fraternal_benefit_societyÏshall:ÌÓ____Óà_

àà_

à(1)__meet_at_least_once_every_four_years;_andÌÓ____Óà_

àà_

à(2)__elect_a_board_of_directors_to_conduct_the_businessÏof_the_society_between_meetings_of_the_assembly.ÌÓ____Óà_

à(b)__A_vacancy_on_the_board_of_directors_that_occurs_betweenÏelections_may_be_filled_in_the_manner_prescribed_by_the_fraternalÏbenefit_society's_laws.__(V.T.I.C._Art._10.03A,_Subsecs._(d),_(e).)_ÌÓ____Óà_

àSec._885.057.__BOARD_AS_SUPREME_GOVERNING_BODY.Ï(a)__The_supreme_governing_body_of_a_fraternal_benefit_society_is_a_board_ifÏthe_body_is_composed_of:ÌÓ____Óà_

àà_

à(1)__individuals_elected_directly_by_the_members_or_atÏintermediate_assemblies_by_the_members_or_their_representatives;ÏandÌÓ____Óà_

àà_

à(2)__other_individuals_as_prescribed_by_the_fraternal_benefit_society'sÏlaws.ÌÓ____Óà_

à(b)__The_individuals_elected_to_the_board_must:ÌÓ____Óà_

àà_

à(1)__constitute_a_majority_of_the_board_in_number;_andÌÓ____Óà_

àà_

à(2)__have_at_least_the_number_of_votes_required_to_amendÏthe_fraternal_benefit_society's_laws,_other_than_laws,_if_any,Ïthat_must_be_amended_by_direct_vote_of_the_members.ÌÓ____Óà_

à(c)__A_fraternal_benefit_society_may_provide_for_election_ofÏthe_board_by_mail.__(V.T.I.C._Art._10.03B,_Subsecs._(a),_(b),_(c).)_ÌÓ____Óà_

àSec._885.058.__BOARD_MEMBERS;_MEETINGS.Ï(a)__The_term_of_aÏmember_of_a_board_that_is_the_supreme_governing_body_of_a_fraternalÏbenefit_society_may_not_exceed_four_years.ÌÓ____Óà_

à(b)__A_vacancy_on_the_board_that_occurs_between_elections_mayÏbe_filled_in_the_manner_prescribed_by_the_fraternal_benefit_society's_laws.ÏAn_individual_filling_the_unexpired_term_of_an_elected_board_member_isÏconsideredÏto_be_an_elected_member.ÌÓ____Óà_

à(c)__A_board_shall_meet_at_least_annually_to_conduct_theÏbusiness_of_the_fraternal_benefit_society.__(V.T.I.C._Art._10.03B,ÏSubsecs._(d),_(e),_(f).)_ÌÓ____Óà_

àSec._885.059.__LOCATION_OF_MEETINGS_OF_SUPREMEÏGOVERNING_BODY.Ï(a)__A_domestic_fraternal_benefit_society_mayÏprovide_that_its_supreme_governing_body_may_hold_meetingsÏin_any_state,_district,_province,_or_territory_in_which_theÏsociety_has_a_lodge.ÌÓ____Óà_

à(b)__All_business_transacted_at_a_meeting_authorized_under_SubsectionÏ(a)_is_as_valid_in_all_respects_as_if_the_meeting_wereÏheld_in_this_state.__(V.T.I.C._Art._10.25_(part).)_ÌÓ____Óà_

àSec._885.060.__FRATERNAL_BENEFIT_SOCIETY'S_LAWS_BINDING.ÏA_fraternalÏbenefit_society's_laws_may_provide_that_a_lodge_or_a_subordinateÏofficer_or_member_of_the_society_may_not_waiveÏany_provision_of_those_laws.__Those_laws_are_binding_on:ÌÓ____Óà_

àà_

à(1)__the_society;ÌÓ____Óà_

àà_

à(2)__each_member_of_the_society;_andÌÓ____Óà_

àà_

à(3)__each_beneficiary_of_a_member.Ï(V.T.I.C._Art._10.27_(part).)_ÌÓ____Óà_

àSec._885.061.__AMENDMENT_OF_FRATERNAL_BENEFIT_SOCIETY'S_LAWS.Ï(a)__A_fraternalÏbenefit_society_transacting_business_under_this_chapter_shall_fileÏwith_the_department_a_certified_copy_of_each_amendment_ofÏthe_fraternal_benefit_society's_laws_not_later_than_the_90th_day_afterÏthe_date_of_enactment_of_the_amendment.ÌÓ____Óà_

à(b)__A_printed_copy_of_a_fraternal_benefit_society's_laws,_asÏamended,_that_is_certified_by_the_society's_secretary_orÏcorresponding_officer_is_prima_facie_evidence_that_the_laws_wereÏlegally_adopted.__(V.T.I.C._Art._10.29.)_ÌÓ____Óà_

àSec._885.062.__QUARTERLY_LODGE_MEETINGS_REQUIRED.ÏA_fraternal_benefit_society's_laws_must_require_each_lodge_to_holdÏregular_meetings_at_least_once_each_calendar_quarter_to_furtherÏthe_society's_purposes.__(V.T.I.C._Art._10.02_(part).)_ÌÓ____Óà_

àSec._885.063.__MERGER_OR_TRANSFER_OF_MEMBERSHIP_ORÏFUNDS.Ï(a)__A_domestic_fraternal_benefit_society_may_not_merge_with_or_accept_aÏtransfer_of_the_membership_or_funds_of_another_fraternal_benefitÏsociety_unless:ÌÓ____Óà_

àà_

à(1)__the_merger_or_transfer_is_evidenced_by_a_writtenÏcontract_that_fully_sets_out_the_terms_of_the_merger_or_transfer;ÏandÌÓ____Óà_

àà_

à(2)__the_societies_file_with_the_department:ÌÓ____Óà_

àà_

àà_

à(A)__a_copy_of_the_contract;ÌÓ____Óà_

àà_

àà_

à(B)__a_sworn_statement_of_the_financial_condition_ofÏeach_society_by_its_president_and_secretary_or_correspondingÏofficers;_andÌÓ____Óà_

àà_

àà_

à(C)__a_certificate_of_those_officers,_verified_underÏoath,_that_the_merger_or_transfer_has_been_approved_by_a_vote_ofÏtwo-thirds_of_the_members_of_the_supreme_governingÏbody_of_each_society.ÌÓ____Óà_

à(b)__On_submission,_the_commissioner_shall_examine_the_contract,_financialÏstatements,_and_certificates.__The_commissioner_shall_approve_theÏmerger_or_transfer_and_issue_a_certificate_to_that_effect_if_theÏcommissioner_determines_that:ÌÓ____Óà_

àà_

à(1)__the_contract_conforms_with_this_section_and_Section_885.052(d);ÌÓ____Óà_

àà_

à(2)__the_financial_statements_are_correct;ÌÓ____Óà_

àà_

à(3)__the_merger_or_transfer_is_just_and_equitable_to_theÏmembers_of_each_society;_andÌÓ____Óà_

àà_

à(4)__the_new_or_surviving_society_complies_with_eachÏrequirement_of_a_fraternal_benefit_society_under_this_chapter.ÌÓ____Óà_

à(c)__A_contract_of_merger_or_transfer_takes_effect_on_issuanceÏof_a_certificate_under_Subsection_(b).__(V.T.I.C._Art._10.21,ÏSubsecs.Ï(a),_(b).)_ÌÓ_____Ó[Sections_885.064-885.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__MEMBERS_ÌÓ____ÓÓ____Óà_

àSec._885.101.__QUALIFICATIONS_FOR_FRATERNAL_BENEFIT_SOCIETY_MEMBERSHIP.Ï(a)__A_fraternal_benefit_society_shall_specify_in_the_fraternalÏbenefit_society's_laws_or_rules:ÌÓ____Óà_

àà_

à(1)__subject_to_Subsection_(b),_the_eligibility_standardsÏfor_each_membership_class;ÌÓ____Óà_

àà_

à(2)__the_process_for_admission_for_each_membership_class;ÏandÌÓ____Óà_

àà_

à(3)__subject_to_Subsection_(c),_the_rights_and_privileges_of_eachÏmembership_class.ÌÓ____Óà_

à(b)__If_a_fraternal_benefit_society_provides_benefits_on_theÏlives_of_children,_the_minimum_age_for_adult_membership_may_not_beÏless_than_15_years_or_more_than_21_years.ÌÓ____Óà_

à(c)__Only_a_benefit_member_may_vote_on_the_management_of_theÏinsurance_affairs_of_a_fraternal_benefit_society.ÌÓ____Óà_

à(d)__Membership_rights_in_a_fraternal_benefit_society_areÏpersonal_to_the_member,_and_a_member_may_not_assign_those_rights.Ï(V.T.I.C._Art._10.12,_Subsecs._(a),_(c).)_ÌÓ____Óà_

àSec._885.102.__SOCIAL_MEMBERS.ÏA_fraternal_benefit_societyÏmay_admit_social_members.__A_social_member_may_not_vote_in_theÏmanagement_of_the_insurance_affairs_of_the_society.__(V.T.I.C._Art._10.12,ÏSubsec._(b).)_ÌÓ____Óà_

àSec._885.103.__CHILDREN.Ï(a)__A_fraternal_benefitÏsociety_may_organize_and_operate_branches_for_children_on_whoseÏlives_the_society_provides_insurance_or_annuities.ÌÓ____Óà_

à(b)__A_child_is_not_required_to_be_a_member_of_a_lodgeÏor_to_be_initiated_in_a_lodge.ÌÓ____Óà_

à(c)__A_child_may_not_have_any_voice_in_the_managementÏof_a_fraternal_benefit_society.__(V.T.I.C._Art._10.06_(part).)_ÌÓ____Óà_

àSec._885.104.__GRIEVANCE_OR_COMPLAINT_PROCEDURES.ÏA_fraternal_benefitÏsociety's_laws_or_rules_may_provide_for_grievance_or_complaintÏprocedures_for_members.__(V.T.I.C._Art._10.12,_Subsec._(d).)_ÌÓ_____Ó[Sections_885.105-885.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._885.151.__APPLICABILITY_TO_CERTAIN_FRATERNAL_BENEFIT_SOCIETIESÏCONTINUOUSLY_AUTHORIZED_TO_ENGAGE_IN_BUSINESS.ÏThis_subchapter_does_not_apply_to_a_fraternal_benefit_society_authorizedÏto_engage_in_business_in_this_state_on_June_1,_1965,_as_long_as_theÏsociety's_certificate_of_authority_or_any_renewal_or_extension_of_itsÏcertificate_of_authority_continues_in_force.__(V.T.I.C.ÏArt._10.19,_Subsec._(g)_(part).)_ÌÓ____Óà_

àSec._885.152.__ELIGIBILITY_TO_PROVIDE_BENEFITS.ÏAfter_June_1,Ï1965,_a_corporation,_society,_order,_or_voluntary_association_mayÏqualify_as_a_fraternal_benefit_society_as_defined_by_SectionÏ885.051_for_the_purpose_of_providing_for_the_payment_of_benefits_asÏprovided_by_Section_885.301_only_if_it:ÌÓ____Óà_

àà_

à(1)__has_at_least_500_members_and_at_least_10_lodges;_andÌÓ____Óà_

àà_

à(2)__has_been_in_continuous_operation_for_at_least_theÏfive_years_preceding_the_filing_of_its_articles_of_incorporation_orÏassociation_as_provided_by_Section_885.153.__(V.T.I.C._Art._10.19,ÏSubsec._(a)_(part).)_ÌÓ____Óà_

àSec._885.153.__FILING_OF_ARTICLES_OF_INCORPORATION_ORÏASSOCIATION.ÏA_corporation,_society,_order,_or_voluntaryÏassociation_eligible_under_Section_885.152_may_qualify_as_a_fraternal_benefitÏsociety_by_filingÏwith_the_department:ÌÓ____Óà_

àà_

à(1)__certified_articles_of_incorporation_or_associationÏthat_set_out:ÌÓ____Óà_

àà_

àà_

à(A)__the_name_of_the_society;ÌÓ____Óà_

àà_

àà_

à(B)__the_purpose_for_which_the_society_is_formed;ÏandÌÓ____Óà_

àà_

àà_

à(C)__the_manner_in_which_the_society's_corporateÏpowers_are_to_be_exercised;ÌÓ____Óà_

àà_

à(2)__certified_copies_of_the_fraternal_benefit_society's_laws_and_rules;ÌÓ____Óà_

àà_

à(3)__copies_of_all_proposed_forms_of_benefit_certificates,Ïapplications_for_benefit_certificates,_and_circulars_to_be_issued_byÏthe_society;ÌÓ____Óà_

àà_

à(4)__a_surety_bond_as_required_by_Section_885.156;_andÌÓ____Óà_

àà_

à(5)__additional_information_that_the_commissionerÏconsiders_necessary.__(V.T.I.C._Art._10.19,_Subsecs.Ï(a)__(part),Ï(b)_(part).)_ÌÓ____Óà_

àSec._885.154.__NAME_OF_FRATERNAL_BENEFIT_SOCIETY.ÏThe_name_of_a_fraternalÏbenefit_society_may_not_so_closely_resemble_the_name_of_any_societyÏor_insurance_company_engaging_in_business_in_this_state_asÏto_mislead_the_public_or_lead_to_confusion.__(V.T.I.C._Art._10.19,_Subsec.Ï(a)_(part).)_ÌÓ____Óà_

àSec._885.155.__PURPOSES_OF_FRATERNAL_BENEFIT_SOCIETY.Ï(a)__The_purposes_forÏwhich_a_fraternal_benefit_society_is_organized_may_not_include_moreÏliberal_powers_than_are_granted_by_this_chapter.__Any_lawful,Ïsocial,_intellectual,_educational,_charitable,_benevolent,_moral,Ïfraternal,_patriotic,_or_religious_advantages_may_be_set_outÏamong_the_society's_purposes.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society's_purposes_may_be_implementedÏdirectly_by_the_society_or_indirectly_through_subsidiaryÏcorporations_or_affiliated_organizations.__(V.T.I.C._Art._10.19,ÏSubsec.Ï(a)_(part).)_ÌÓ____Óà_

àSec._885.156.__SURETY_BOND.Ï(a)__A_fraternal_benefit_society_mustÏfile_with_the_department_a_bond_in_an_amount_not_less_thanÏ$300,000_and_not_more_than_$1.5_million,_as_required_by_theÏcommissioner,_with_sureties_approved_by_the_commissioner.ÌÓ____Óà_

à(b)__The_bondÏmust_be_conditioned_on_the_return_of_advance_paymentsÏto_applicants_for_benefit_certificatesÏas_provided_by_this_subchapter_if_theÏfraternal_benefit_society_fails_to_qualify_under_this_subchapter_within_oneÏyear.__(V.T.I.C._Art._10.19,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._885.157.__ISSUANCE_OF_PRELIMINARY_CERTIFICATE_OFÏAUTHORITY.ÏIf_the_purposes_of_a_fraternal_benefit_society_conformÏto_the_requirements_of_this_chapter_and_all_provisions_of_law_haveÏbeen_complied_with,_the_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__certify_that_the_society_is_in_compliance_with_all_provisions_of_law;ÌÓ____Óà_

àà_

à(2)__retain_and_record_the_articles_of_incorporation_orÏassociation;_andÌÓ____Óà_

àà_

à(3)__issue_to_the_society_a_preliminary_certificate_ofÏauthority.__(V.T.I.C.ÏArt._10.19,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._885.158.__POWERS_AND_DUTIES_UNDER_PRELIMINARYÏCERTIFICATE_OF_AUTHORITY;_QUALIFICATION.Ï(a)__On_receipt_of_a_preliminary_certificate_ofÏauthority_from_the_department_under_Section_885.157,_a_fraternalÏbenefit_society:ÌÓ____Óà_

àà_

à(1)__may_solicit_from_its_members_applications_for_insuranceÏbenefits_for_the_purpose_of_completing_the_society'sÏqualification;ÌÓ____Óà_

àà_

à(2)__shall_collect_from_each_applicant_an_amount_equal_toÏat_least_one_regular_monthly_payment,_in_accordance_with_theÏsociety's_table_of_rates_as_provided_by_the_fraternal_benefit_society's_laws;ÏandÌÓ____Óà_

àà_

à(3)__shall_issue_to_each_applicantÏa_receipt_for_the_amount_collected_under_Subdivision_(2).ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_operating_under_a_preliminaryÏcertificate_of_authority_may_not_incur_a_liability_other_than_forÏadvance_payments_collected_under_SubsectionÏ(a)(2),_issue_a_benefit_certificate,_orÏpay,_allow,_or_offer_or_promise_to_pay_or_allow_to_any_person_aÏdeath_or_disability_benefit_until:ÌÓ____Óà_

àà_

à(1)__the_society_has_established_10_lodges_into_which_at_leastÏ500_applicants_have_been_initiated;ÌÓ____Óà_

àà_

à(2)__the_society_has_received_bona_fide_applications_forÏdeath_benefit_certificates_on_at_least_500_lives_for_at_leastÏ$2,000_each;ÌÓ____Óà_

àà_

à(3)__each_applicant_for_death_benefits_under_Subdivision_(2)_has_beenÏregularly_examined_by_a_legally_qualified_practicing_physician;ÌÓ____Óà_

àà_

à(4)__a_certificate_of_each_medical_examination_has_beenÏfiled_with_and_approved_by_the_chief_medical_examiner_of_theÏsociety;ÌÓ____Óà_

àà_

à(5)__the_society_submits_to_the_department_a_list_of_theÏapplicants_for_death_benefits_under_Subdivision_(2);_andÌÓ____Óà_

àà_

à(6)__the_society_shows_to_the_department,_by_the_swornÏstatement_of_its_treasurer_or_corresponding_officer,_that_at_leastÏ500_applicants_have_each_paid_in_cash_in_advance_at_least_one_regular_monthlyÏpayment_per_$1,000_of_indemnity_to_be_provided_and_that_theÏpayments_in_the_aggregate_amount_to_at_least_$150,000.ÌÓ____Óà_

à(c)__The_list_of_applicants_for_death_benefits_submitted_under_SubsectionÏ(b)(5)_must_be_under_oath_of_the_fraternal_benefitÏsociety's_president_and_secretary_or_corresponding_officers_andÏmust_provide_for_each_applicant:ÌÓ____Óà_

àà_

à(1)__the_applicant's_name_and_address;ÌÓ____Óà_

àà_

à(2)__the_date_the_applicant_was_examined;ÌÓ____Óà_

àà_

à(3)__the_date_the_applicant_was_approved;ÌÓ____Óà_

àà_

à(4)__the_date_the_applicant_was_initiated;ÌÓ____Óà_

àà_

à(5)__the_name_and_number_of_the_lodge_of_which_the_applicantÏis_a_member;ÌÓ____Óà_

àà_

à(6)__the_amount_of_benefits_to_be_granted;_andÌÓ____Óà_

àà_

à(7)__the_rate_of_stated_premiums.ÌÓ____Óà_

à(d)__The_rate_of_stated_premiums_underÏSubsection_(c)(7)_must_be_sufficient_to_provide_for_meeting_theÏobligations_the_fraternal_benefit_society_has_contracted_to_pay,Ïwhen_valued_for_death_benefits_on_the_basis_of_the_NationalÏFraternal_Congress_Table_of_Mortality,_as_adopted_by_the_NationalÏFraternal_Congress,_August_23,_1899,_or,_at_theÏsociety's_option,_any_higher_standard,_and_for_disability_benefits_or_combinedÏdeath_andÏpermanent_total_disability_benefits_by_tables_based_on_reliableÏexperience,_with_an_interest_assumption_not_greater_than_a_rate_ofÏfour_percent_a_year.ÌÓ____Óà_

à(e)__A_fraternal_benefit_society_shall_hold_advance_paymentsÏreceived_under_this_section_in_trust_during_the_period_ofÏcompleting_qualification.__The_society_shall_credit_the_advanceÏpayments_to_the_mortuary_or_disability_fund_on_account_of_theÏapplicants_and_may_not_use_any_part_of_the_payments_for_expenses.__IfÏthe_society_does_not_complete_its_qualification_within_one_year,Ïas_provided_by_this_subchapter,_the_society_shall_return_the_advanceÏpayments_to_the_applicants.__(V.T.I.C._Art._10.19,_Subsecs._(c),Ï(d).)_ÌÓ____Óà_

àSec._885.159.__TERMINATION_OF_AUTHORITY_UNDER_PRELIMINARYÏCERTIFICATE_OF_AUTHORITY.Ï(a)__UnlessÏa_fraternal_benefit_society_hasÏqualified_under_this_subchapter,Ïa_preliminary_certificate_of_authority_granted_underÏSection_885.157_is_void_on_the_first_anniversary_of_the_date_theÏcertificate_is_issued.ÌÓ____Óà_

à(b)__The_department,_on_cause_shown,_may_extend_the_periodÏprescribed_by_SubsectionÏ(a).__An_extension_may_not_exceed_oneÏyear.__(V.T.I.C._Art._10.19,_Subsec._(f).)_ÌÓ____Óà_

àSec._885.160.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__TheÏdepartment_may_make_an_examination_and_requireÏinformation_in_addition_to_that_required_by_Section_885.158(b)_that_theÏdepartment_considers_advisable.__On_presentationÏof_satisfactory_evidence_that_a_fraternal_benefit_society_hasÏcomplied_with_all_provisions_of_law,_the_department_shall_issue_toÏthe_society_a_certificate_of_authority.ÌÓ____Óà_

à(b)__The_certificate_of_authority_issued_isÏprima_facie_evidence_of_the_qualification_of_the_fraternal_benefitÏsociety_as_of_the_date_of_the_certificate.ÌÓ____Óà_

à(c)__The_department_shall_make_a_record_of_a_certificate_of_authorityÏissued_under_SubsectionÏ(a).__A_certified_copy_or_duplicate_of_the_department'sÏrecord_shall_be_accepted_in_evidence_with_the_same_effect_as_theÏoriginal_certificate.__(V.T.I.C.ÏArt._10.19,_Subsec._(e);_Art._10.22_(part).)_ÌÓ_____Ó[Sections_885.161-885.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__FOREIGN_FRATERNAL_BENEFIT_SOCIETIES_ÌÓ____ÓÓ____Óà_

àSec._885.201.__CERTIFICATE_OF_AUTHORITY_REQUIRED.ÏA_foreignÏfraternal_benefit_society_organized_and_engaging_in_business_beforeÏJuly_1,_1913,_that_was_not_authorized_to_engage_in_business_in_thisÏstate_as_of_that_date_may_not_engage_in_business_in_this_stateÏwithout_a_certificate_of_authority_from_the_commissioner.__(V.T.I.C.ÏArt._10.23_(part).)_ÌÓ____Óà_

àSec._885.202.__ADMISSION_OF_FOREIGN_FRATERNAL_BENEFIT_SOCIETY.Ï(a)__To_engage_in_business_in_this_state,_a_foreign_fraternal_benefit_societyÏdescribed_by_Section_885.201_must:ÌÓ____Óà_

àà_

à(1)__have_the_qualifications_required_of_a_domesticÏfraternal_benefit_society_under_this_chapter;_andÌÓ____Óà_

àà_

à(2)__have_its_assets_invested_as_required_by_the_laws_ofÏthe_state,_territory,_district,_province,_or_country_in_which_theÏsociety_is_organized.ÌÓ____Óà_

à(b)__A__foreign_fraternal_benefit_society_described_by_Section_885.201_isÏentitled_to_aÏcertificate_of_authority_to_engage_in_business_in_this_state_onÏfiling_with_the_department:ÌÓ____Óà_

àà_

à(1)__a_certified_copy_of_the_society's_charter_orÏarticles_of_association;ÌÓ____Óà_

àà_

à(2)__a_copy_of_the_fraternal_benefit_society's_laws,_certified_by_itsÏsecretary_or_corresponding_officer;ÌÓ____Óà_

àà_

à(3)__a_statement_of_the_society's_business;ÌÓ____Óà_

àà_

à(4)__a_certificate_from_the_proper_official_in_theÏsociety's_home_state,_province,_or_country_showing_that_the_societyÏis_legally_organized;ÌÓ____Óà_

àà_

à(5)__a_copy_of_the_society's_benefit_contract;ÌÓ____Óà_

àà_

à(6)__information_showing_that_the_society's_assets_areÏinvested_as_required_by_Subsection_(a)(2);_andÌÓ____Óà_

àà_

à(7)__additional_information_the_commissioner_considersÏnecessary_to_demonstrate_the_society's_business_and_method_ofÏoperation.ÌÓ____Óà_

à(c)__A_statement_of_business_filed_by_a_foreign_fraternalÏbenefit_society_under_Subsection_(b)(3)_must:ÌÓ____Óà_

àà_

à(1)__be_under_oath_of_the_society's_president_and_secretaryÏor_corresponding_officers;ÌÓ____Óà_

àà_

à(2)__be_in_the_form_required_by_the_commissioner;_andÌÓ____Óà_

àà_

à(3)__be_verified_by_an_examination_made_by_the_supervisingÏinsurance_official_of_the_society's_home_state_or_another_stateÏsatisfactory_to_the_commissioner.ÌÓ____Óà_

à(d)__A_benefit_contract_filed_by_a_foreign_fraternal_benefitÏsociety_under_Subsection_(b)(5)_must_show_that_benefits_areÏprovided_for_by_premiums_paid_by_persons_holdingÏsimilar_contracts.ÌÓ____Óà_

à(e)__The_commissioner_shall_issue_a_certificate_of_authorityÏto_a_foreign_fraternal_benefit_society_that_complies_withÏSubsection_(b).__(V.T.I.C._Art._10.23_(part).)_ÌÓ____Óà_

àSec._885.203.__REFUSAL_TO_ISSUE_CERTIFICATE_OF_AUTHORITYÏTO_FOREIGN_FRATERNAL_BENEFIT_SOCIETY.Ï(a)__If_the_commissioner_refuses_to_issue_aÏcertificate_of_authority_to_a_foreign_fraternal_benefit_society_under_SectionÏ885.202,Ïthe_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__make_the_refusal_in_writing;ÌÓ____Óà_

àà_

à(2)__file_the_refusal_in_the_department's_office;_andÌÓ____Óà_

àà_

à(3)__on_request,_provide_a_copy_of_the_refusal_and_aÏstatement_of_the_commissioner's_reasons_for_the_refusal_to_theÏsociety's_officers.ÌÓ____Óà_

à(b)__The_commissioner's_refusal_to_issue_a_certificate_of_authority_to_aÏforeignÏfraternal_benefit_society_for_authority_to_engage_in_business_inÏthis_state_is_reviewable_by_proper_proceedings_in_any_stateÏcourt.__(V.T.I.C._Art._10.23_(part).)_ÌÓ____Óà_

àSec._885.204.__NOTICE_OF_INTENT_TO_REVOKE_FOREIGN_FRATERNAL_BENEFITÏSOCIETY'S_CERTIFICATE_OF_AUTHORITY.Ï(a)__The_commissioner_shall_notify_aÏforeign_fraternal_benefit_society_engaging_in_business_under_thisÏchapter_of_the_commissioner's_determination_if,_following_anÏinvestigation,_the_commissioner_determines_that_the_society:__ÌÓ____Óà_

àà_

à(1)__has_failed_to_comply_withÏthis_chapter;ÌÓ____Óà_

àà_

à(2)__has_exceeded_its_powers;ÌÓ____Óà_

àà_

à(3)__is_not_fulfilling_its_contracts_in_goodÏfaith;_orÌÓ____Óà_

àà_

à(4)__is_engaging_in_business_fraudulently.ÌÓ____Óà_

à(b)__A_notification_under_SubsectionÏ(a)__must:ÌÓ____Óà_

àà_

à(1)__state_in_writing_the_grounds_of_the_commissioner'sÏdissatisfaction;_andÌÓ____Óà_

àà_

à(2)__require_that_the_society,_after_reasonable_notice_and_onÏthe_date_stated_in_the_notice,_show_cause_why_the_society'sÏcertificate_of_authority_should_not_be_revoked.Ï(V.T.I.C._Art._10.37_(part).)_ÌÓ____Óà_

àSec._885.205.__REVOCATION_OF_FOREIGN_FRATERNAL_BENEFIT_SOCIETY'SÏCERTIFICATE_OF_AUTHORITY.Ï(a)__The_commissioner_may_revoke_a_foreign_fraternalÏbenefit_society's_certificate_of_authority_to_engage_in_business_inÏthis_state_if,_on_the_date_stated_in_the_notice_under_SectionÏ885.204,_the_society:ÌÓ____Óà_

àà_

à(1)__has_not,_to_the_commissioner's_satisfaction,Ïremoved_the_commissioner's_objections;_orÌÓ____Óà_

àà_

à(2)__does_not_present_good_and_sufficient_reason_why_itsÏcertificate_of_authority_should_not_be_revoked.ÌÓ____Óà_

à(b)__Section_885.203_applies_to_a_decision_by_the_commissionerÏto_revoke_a_foreign_fraternal_benefit_society's_authority_toÏengage_in_business_in_this_state_as_if_it_were_a_decision_to_refuse_to_issue_aÏcertificate_of_authority.__(V.T.I.C._Arts._10.23_(part),Ï10.37_(part).)_ÌÓ____Óà_

àSec._885.206.__CONTINUANCE_OF_CONTRACTS_FOLLOWING_REVOCATION_OFÏCERTIFICATE_OF_AUTHORITY.ÏThis_subchapter_may_not_be_construed_to_prevent_aÏforeign_fraternal_benefit_society_that_has_had_its_certificate_ofÏauthority_refused_under_former_Article_10.23,_Insurance_Code,_or_a_predecessorÏto_that_statute,_or_that_has_had_its_certificate_of_authority_revoked,_fromÏcontinuing_in_good_faith_each_contract_madeÏin_this_state_during_the_time_the_society_was_authorized_toÏengage_in_business_in_this_state.__(V.T.I.C._Art._10.23_(part).)_ÌÓ_____Ó[Sections_885.207-885.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__POWERS_AND_DUTIES_OF_FRATERNAL_ÌÓ_____ÓBENEFIT_SOCIETY_ÌÓ____ÓÓ____Óà_

àSec._885.251.__GENERAL_POWERS.ÏA_fraternal_benefit_societyÏmay:ÌÓ____Óà_

àà_

à(1)__make_a_constitution_and_bylaws_for_the_government_ofÏthe_society,_the_admission_of_its_members,_the_management_of_itsÏaffairs,_and_the_setting_and_readjusting_of_premiums;ÌÓ____Óà_

àà_

à(2)__amend_its_constitution_and_bylaws;_andÌÓ____Óà_

àà_

à(3)__exercise_other_powers_necessary_and_incidental_toÏachieving_its_purposes.__(V.T.I.C._Art._10.19,_Subsec.Ï(h)_(part).)_ÌÓ____Óà_

àSec._885.252.__POWERS_OF_CERTAIN_FRATERNAL_BENEFITÏSOCIETIES.Ï(a)__A_fraternal_benefit_society_engaged_inÏbusiness_in_this_state_on_July_1,_1913,_may_exercise:ÌÓ____Óà_

àà_

à(1)__each_right_conferred_by_this_chapter;_andÌÓ____Óà_

àà_

à(2)__if_the_society_is_incorporated,_each_right,_power,Ïor_privilege_exercised_or_possessed_as_of_July_1,_1913,_by_theÏsociety_under_its_charter_or_articles_of_incorporationÏconsistent_with_this_chapter.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_engaged_in_business_in_thisÏstate_on_July_1,_1913,_that_is_a_voluntary_association_mayÏincorporate_under_this_chapter.ÌÓ____Óà_

à(c)__A_fraternal_benefit_society_organized_as_of_July_1,Ï1913,_is_not_required_to_reincorporate_under_this_chapter_and_mayÏamend_the_society's_articles_of_incorporation_in_the_manner_provided_in_theÏarticles_or_the_fraternal_benefit_society's_laws.__A_society_shall_file_anÏamendment_described_by_thisÏsubsection_with_the_department.__The_amendment_becomes_operative_onÏfiling_unless_a_later_time_is_provided_in_the_amendment_or_in_theÏfraternal_benefit_society's_articles_of_incorporation_or_laws.__(V.T.I.C.ÏArt._10.20.)_ÌÓ____Óà_

àSec._885.253.__PRINCIPAL_OFFICE_OF_DOMESTIC_FRATERNALÏBENEFIT_SOCIETY.ÏA_domestic_fraternal_benefit_society_shall_have_its_principal_officeÏin_this_state.__(V.T.I.C._Art._10.25_(part).)_ÌÓ____Óà_

àSec._885.254.__IMMUNITY.Ï(a)__A_director,_officer,_employee,_member,_or_volunteer_of_aÏfraternal_benefit_society_serving_without_compensation_is_notÏpersonally_liable_for_damages_resulting_from_an_act_or_omission_inÏthe_exercise_of_judgment_or_discretion_in_connection_with_theÏduties_of_that_person_for_the_society_unless_the_act_or_omissionÏinvolved_wilful_or_wanton_misconduct.ÌÓ____Óà_

à(b)__This_section_does_notÏlimit_a_fraternal_benefit_society's_direct_or_indirectÏliability.__(V.T.I.C._Art._10.26,_Subsec._(i).)_ÌÓ____Óà_

àSec._885.255.__INDEMNIFICATION_OR_REIMBURSEMENT.Ï(a)__A_fraternal_benefit_society_may_indemnify_and_reimburse_a_person_forÏexpenses_reasonably_incurred_by,_and_liabilities_imposed_on,_thatÏperson_in_connection_with_or_arising_out_of_aÏproceeding,_whether_civil,_criminal,_administrative,_orÏinvestigative,_in_which_the_person_is_involved,_or_in_connectionÏwith_or_arising_out_of_a_threat_of_a_proceeding_against_thatÏperson,_because_that_person_is_or_was_a_director,_officer,Ïemployee,_or_agent_of:ÌÓ____Óà_

àà_

à(1)__the_society;_orÌÓ____Óà_

àà_

à(2)__a_firm,_corporation,_or_organization_with_which_theÏperson_served_in_any_capacity_at_the_request_of_the_society.ÌÓ____Óà_

à(b)__The_right_of_indemnification_and_reimbursement_underÏSubsectionÏ(a)_is_not_exclusive_of_other_rights_to_which_a_personÏmay_be_entitled_as_a_matter_of_law_and_inures_to_the_benefit_of_theÏperson's_devisees,_legatees,_heirs,_and_estate.Ï(V.T.I.C._Art._10.26,_Subsecs._(b),_(g).)_ÌÓ____Óà_

àSec._885.256.__INDEMNIFICATION_OR_REIMBURSEMENT_IN_RELATION_TO_BREACH_OFÏDUTY_PROHIBITED.Ï(a)__Except_as_provided_by_Subsection_(b),_a_personÏmay_not_be_indemnified_or_reimbursed_under_Section_885.255_in_relation_to:ÌÓ____Óà_

àà_

à(1)__a_matter_in_a_proceeding_inÏwhich_the_person_is_finally_adjudged_guilty_of_breach_of_a_duty_asÏa_director,_officer,_employee,_or_agent_of_the_fraternal_benefitÏsociety;_orÌÓ____Óà_

àà_

à(2)__an_agreement_that_settles:ÌÓ____Óà_

àà_

àà_

à(A)__a_matter_in_aÏproceeding_described_by_Subdivision_(1);_orÌÓ____Óà_

àà_

àà_

à(B)__the_threat_of_a_proceeding_involving_the_person's_alleged_breach_ofÏa_duty_as_a_director,_officer,_employee,_or_agent_of_a_fraternal_benefitÏsociety.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_may_indemnify_or_reimburse_aÏperson_in_relation_to_a_matter_described_by_SubsectionÏ(a)_only_ifÏthe_supreme_governing_body,_the_board_of_directors,_or_a_courtÏdetermines_that:ÌÓ____Óà_

àà_

à(1)__the_person_acted_in_good_faith_for_a_purpose_theÏperson_reasonably_believed_to_be_in_or_not_opposed_to_the_bestÏinterests_of_the_society;_andÌÓ____Óà_

àà_

à(2)__in_a_criminal_proceeding,_the_person_hadÏno_reasonable_cause_to_believe_that_the_person's_conduct_wasÏunlawful.ÌÓ____Óà_

à(c)__A_determination_by_a_supreme_governing_body_or_board_ofÏdirectors_under_Subsection_(b)_must_be_made_by_majority_vote_of_aÏquorum_consisting_of_persons_who_were_not_parties_to_theÏproceeding_under_review.ÌÓ____Óà_

à(d)__The_termination_of_a_proceeding_byÏjudgment,_order,_settlement,_or_conviction_or_on_a_plea_of_noÏcontest_does_not_create_a_conclusive_presumption_that_a_person_doesÏnot_meet_the_standard_of_conduct_required_to_justifyÏindemnification_and_reimbursement.Ï(V.T.I.C._Art._10.26,_Subsecs._(c),_(d),_(e),_(f).)_ÌÓ____Óà_

àSec._885.257.__INSURANCE_FOR_DIRECTORS,_OFFICERS,_EMPLOYEES,ÏOR_AGENTS.Ï(a)__A_fraternal_benefit_society_may_purchase_andÏmaintain_insurance_on_behalf_of_a_person_who_is_or_was_a_director,Ïofficer,_employee,_or_agent_of_the_society_or_who_is_or_was_servingÏat_the_request_of_the_society_as_a_director,_officer,_employee,_orÏagent_of_another_firm,_corporation,_or_organization_against_aÏliability_asserted_against_that_person_or_incurred_by_that_personÏin_any_capacity_or_arising_out_of_that_person's_status_as_aÏdirector,_officer,_employee,_or_agent_of_the_society_or_the_otherÏfirm,_corporation,_or_organization.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_may_purchase_and_maintainÏinsurance_under_this_section_regardless_of_whether_the_society_hasÏthe_power_to_indemnify_or_reimburse_the_person_with_respect_to_theÏcovered_liability_under_Sections_885.255_and_885.256.Ï(V.T.I.C._Art._10.26,_Subsec._(h).)_ÌÓ____Óà_

àSec._885.258.__MANAGEMENT_AND_USE_OF_ASSETS_AND_FUNDS.Ï(a)__A_fraternal_benefitÏsociety_shall_hold,_invest,_and_disburse_all_assets_for_the_use_andÏbenefit_of_the_society.__A_member_or_beneficiary_may_not_have_orÏacquire_individual_rights_in_the_assets_of_a_fraternal_benefitÏsociety_or_become_entitled_to_any_apportionment_or_surrender_ofÏany_part_of_a_society's_assets_except_as_provided_by_a_benefit_contract.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_may_create,_maintain,_invest,Ïdisburse,_and_apply_any_special_fund_necessary_to_implementÏany_purpose_permitted_by_the_fraternal_benefit_society's_laws.ÌÓ____Óà_

à(c)__A_fraternal_benefit_society_may_create,_maintain,_invest,Ïdisburse,_and_apply_an_emergency_surplus_or_other_similar_fund_inÏaccordance_with_the_fraternal_benefit_society's_laws.__Unless_otherwiseÏprovided_byÏa_benefit_contract,_a_fraternal_benefit_society_shall_hold,_invest,Ïand_disburse_a_fund_created_under_this_subsection_for_the_use_andÏbenefit_of_the_society.__A_member_or_beneficiary_may_not_have_orÏacquire_individual_rights_in_a_fund_created_under_this_subsectionÏor_become_entitled_to_any_apportionment_or_the_surrender_of_anyÏpart_of_the_fund_except_as_provided_by_Section_885.301.Ï(V.T.I.C._Art._10.16_(part);_Art._10.18,_Subsecs._(a),_(b).)_ÌÓ____Óà_

àSec._885.259.__SOURCE_OF_FUNDS.Ï(a)__A_fraternal_benefitÏsociety_shall_derive_the_funds_from_which_the_society_pays_benefitsÏand_the_funds_from_which_the_society_defrays_its_expenses_from:ÌÓ____Óà_

àà_

à(1)__premiums_paid_by_members_of_theÏsociety;_andÌÓ____Óà_

àà_

à(2)__accretions_of_those_funds.ÌÓ____Óà_

à(b)__A_domestic_or_foreign_fraternal_benefit_society_may_not_engage_inÏbusiness_inÏthis_state_unless_the_society_provides_for_stated_premiumsÏsufficient_to_permit_meeting_the_obligationsÏcontracted,_when_valued_in_accordance_with_the_reserving_standardsÏspecified_by_this_chapter.__(V.T.I.C._Art._10.16_(part).)_ÌÓ____Óà_

àSec._885.260.__SPECIFIED_PAYMENTS.Ï(a)__A_fraternal_benefitÏsociety_may_provide_in_the_fraternal_benefit_society's_laws_and_benefitÏcertificates_for_specifiedÏpayments_on_account_of_the_expense_or_general_fund.ÌÓ____Óà_

à(b)__A_payment_under_this_section_may_or_may_not_be_mingledÏwith_the_general_fund_of_the_fraternal_benefit_society_as_providedÏby_the_society's_constitution_and_bylaws.__(V.T.I.C._Art._10.10.)_ÌÓ____Óà_

àSec._885.261.__CONTROL_OF_FUND_BY_LODGE.Ï(a)__This_section_applies_if_theÏconstitution_and_bylaws_of_the_grand_lodge_or_governing_body_of_aÏfraternal_benefit_society:ÌÓ____Óà_

àà_

à(1)__provide_that_all_or_part_of_the_beneficiary,_mortuary,_orÏinsurance_fund_of_the_society_that_is_paid_by_or_collected_fromÏthe_members_of_a_lodge_may_be_retained_in_the_custody_of_andÏcontrolled_and_managed_by_the_lodge;_andÌÓ____Óà_

àà_

à(2)__designate_an_officer_of_the_lodge_to_have_custodyÏand_control_of_a_fund_described_by_Subdivision_(1)_and_authorityÏto_loan_or_invest_the_fund.ÌÓ____Óà_

à(b)__A_lodge_officer_having_custody_andÏcontrol_of_a_fundÏdescribed_by_SubsectionÏ(a)(1)_shall_executeÏa_bond_or_other_written_instrument_to_beÏprescribed_and_approved_in_terms_and_amount_by_the_commissioner_toÏindemnify_the_fund_against_waste,_depletion,_or_loss.__The_lodge_officer_shallÏfile_the_bond_or_other_written_instrument_with_the_department,_if_required_toÏdo_so_by_the_department.ÌÓ____Óà_

à(c)__A_fund_secured_as_provided_by_Subsection_(b)_is_exemptÏfrom_this_chapter.__(V.T.I.C._Art._10.17_(part).)_ÌÓ____Óà_

àSec._885.262.__INVESTMENT_OF_FRATERNAL_BENEFIT_SOCIETY_FUNDS.Ï(a)__Except_as_provided_by_Subsection_(b),_a_fraternalÏbenefit_society_may_invest_its_funds_only_in_securities_permittedÏby_state_law_for_the_investment_of_the_assets_of_lifeÏinsurance_companies.ÌÓ____Óà_

à(b)__A_foreign_fraternal_benefit_society_authorized_to_orÏseeking_to_engage_in_the_business_of_insurance_in_this_state_that_invests_itsÏfundsÏin_accordance_with_the_laws_of_the_state_in_which_the_society_isÏincorporated_is_considered_to_meet_the_requirements_of_this_chapterÏfor_the_investment_of_funds.__(V.T.I.C._Art._10.17_(part).)_ÌÓ____Óà_

àSec._885.263.__TREATMENT_OF_DEFERRED_CLAIMS.Ï(a)__A_deferredÏpayment_or_an_installment_of_a_claim_is_considered_to_be_a_fixedÏliability_on_the_occurrence_of_the_contingency_on_which_the_paymentÏor_installment_is_to_be_paid.__The_amount_of_the_liability_is_theÏpresent_value_of_the_future_payment_or_installment_at_the_rates_ofÏinterest_and_mortality_assumed_by_the_fraternal_benefit_society_for_valuation.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_shall_maintain_a_fundÏsufficient_to_meet_each_fixed_liability_under_Subsection_(a)Ïregardless_of_proposed_future_collections_to_meet_the_liability.Ï(V.T.I.C._Art._10.16_(part).)_ÌÓ_____Ó[Sections_885.264-885.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__BENEFITS_PROVIDED_BY_FRATERNAL_ÌÓ_____ÓBENEFIT_SOCIETIES_ÌÓ____ÓÓ____Óà_

àSec._885.301.__TYPES_OF_BENEFITS_PERMITTED.Ï(a)__A_fraternalÏbenefit_society_mayÏprovide_for_the_payment_of:ÌÓ____Óà_

àà_

à(1)__death_benefits_in_any_form;ÌÓ____Óà_

àà_

à(2)__endowment_benefits;ÌÓ____Óà_

àà_

à(3)__annuity_benefits;ÌÓ____Óà_

àà_

à(4)__benefits_for_temporary_or_permanent_disability_resulting_fromÏdisease_or_accident;ÌÓ____Óà_

àà_

à(5)__benefits_for_hospital,_medical,_or_nursing_expenses_resulting_fromÏsickness,_bodily_infirmity,_or_accident;ÌÓ____Óà_

àà_

à(6)__benefits_for_the_erection_of_a_monument_or_tombstoneÏto_the_memory_of_a_deceased_member;ÌÓ____Óà_

àà_

à(7)__funeral_benefits;_andÌÓ____Óà_

àà_

à(8)__any_other_benefit_that_may_be_provided_by_a_life,Ïaccident,_or_health_insurance_company_and_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__offered_in_compliance_with_the_provisions_of_Chapter_3_and_Title_7Ïapplicable_to_a_life,_accident,_or_health_insurance_company;_andÌÓ____Óà_

àà_

àà_

à(B)__consistent_with_this_chapter.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_shall:ÌÓ____Óà_

àà_

à(1)__specify_in_the_fraternal_benefit_society's_laws_or_rulesÏthose_persons_to_whom_a_benefit_certificate_may_be_issued_or_whoÏmay_be_covered_by_benefits;_andÌÓ____Óà_

àà_

à(2)__make_the_provision_of_those_benefits_consistent_withÏthe_provision_of_benefits_to_members_and_their_beneficiaries.Ï(V.T.I.C._Art._10.05,_Subsecs._(a),_(b).)_ÌÓ____Óà_

àSec._885.302.__ISSUANCE_OF_BENEFIT_CONTRACTS_ON_VARIABLEÏBASIS.ÏA_fraternal_benefit_society_may,_as_provided_by_aÏresolution_of_its_supreme_governing_body,_establish_and_operate_oneÏor_more_separate_accounts_and_issue_benefit_contracts_on_a_variableÏbasis,_subject_to_laws_regulating_a_life_insurance_company_thatÏestablishes_those_types_of_accounts_and_issues_those_types_ofÏcontracts.__To_comply_with_applicable_federal_or_stateÏlaws_or_rules,_the_society_may:ÌÓ____Óà_

àà_

à(1)__issue_on_a_variable_basis_contracts_to_whichÏSections_885.306(b)_and_(c)_and_885.311(a)_do_not_apply;_andÌÓ____Óà_

àà_

à(2)__adopt_special_procedures_for_conducting_theÏbusiness_and_affairs_of_a_separate_account_and_provide_specialÏvoting_and_other_rights_for_a_person_having_beneficial_interests_inÏa_separate_account,_including_special_procedures_and_rightsÏrelating_to:ÌÓ____Óà_

àà_

àà_

à(A)__investment_policy;ÌÓ____Óà_

àà_

àà_

à(B)__investment_advisory_services;ÌÓ____Óà_

àà_

àà_

à(C)__selection_of_certified_public_accountants;_andÌÓ____Óà_

àà_

àà_

à(D)__selection_of_a_committee_to_manage_the_businessÏand_affairs_of_the_account.__(V.T.I.C._Art._10.18,_Subsec._(c).)_ÌÓ____Óà_

àSec._885.303.__BENEFITS_FOR_CHILDREN.Ï(a)__A_fraternal_benefit_society_mayÏprovide_by_its_laws,_in_addition_to_other_benefits_provided_for_byÏthe_fraternal_benefit_society's_laws,_for_insurance_or_annuities,_or_insuranceÏand_annuities,_on_the_lives_of_children_of_any_age,_on_the_application_of_anÏadult_individual_related_to_or_interested_in_the_child,_as_provided_by_theÏfraternal_benefit_society's_laws.ÌÓ____Óà_

à(b)__A_life_insurance_benefit_contract_issued_on_the_life_ofÏan_individual_who_is_younger_than_a_fraternal_benefit_society's_minimumÏage_for_adult_membership_may_provide_for_transfer_of_control_orÏownership_to_the_insured_at_an_age_specified_in_the_benefit_certificate.ÏA_fraternal_benefit_society_may_require_approval_of_an_applicationÏfor_membership_in_order_to_make_the_transfer_and_may_provide_in_allÏother_respects_for_control_of_the_benefit_certificate_and_rights,Ïobligations,_and_liabilities_incident_and_connected_to_theÏcertificate.__Ownership_rights_under_the_benefit_certificate_before_aÏtransfer_must_be_specified_in_the_certificate.__(V.T.I.C._Art._10.06_(part);ÏArt._10.15,_Subsec._(f).)_ÌÓ____Óà_

àSec._885.304.__BENEFICIARIES.Ï(a)__The_owner_of_a_benefitÏcontract_may_change_the_beneficiary_at_any_time_in_accordance_withÏa_fraternal_benefit_society's_laws_or_rules_unless_the_ownerÏwaives_that_right_by_specifically_requesting_in_writing_that_theÏbeneficiary_designation_be_irrevocable.ÌÓ____Óà_

à(b)__A_fraternal_benefitÏsociety_may,_through_the_fraternal_benefit_society's_laws_or_rules,_limitÏthe_scope_of_beneficiary_designations_and_shall_provide_that_a_person_whoseÏdesignation_as_a_beneficiary_is_revocable_may_not_have_or_obtain_aÏvested_interest_in_the_proceeds,_in_conformity_with_the_benefitÏcontract.ÌÓ____Óà_

à(c)__If,_at_the_death_of_an_insured,_a_lawfulÏbeneficiary_to_whom_the_proceeds_of_the_benefit_contract_areÏpayable_does_not_exist_under_the_benefit_contract,_a_fraternal_benefit_societyÏshall_pay_the_amount_of_theÏbenefit_under_the_benefit_contract:ÌÓ____Óà_

àà_

à(1)__to_the_personal_representative_of_the_insured;_orÌÓ____Óà_

àà_

à(2)__if_the_owner_of_the_benefit_certificate_is_a_person_otherÏthan_the_insured,_to_the_owner_of_the_certificate.ÌÓ____Óà_

à(d)__Subsection_(c)_does_not_apply_to_the_extent_funeralÏbenefits_may_be_paid_under_the_benefit_contract.Ï(V.T.I.C._Art._10.12-1.)_ÌÓ____Óà_

àSec._885.305.__ORGANIZATION_AS_BENEFICIARY.ÏA_fraternalÏbenefit_society_mayÏprovide_in_the_fraternal_benefit_society's_laws_for_the_issuance_toÏits_members_of_benefit_certificates_under_which_an_association,_society,_orÏcorporation_that_is_organized_and_operated_for_religious,Ïeleemosynary,_or_educational_purposes_is_named_as_beneficiary.Ï(V.T.I.C._Art._10.14.)_ÌÓ____Óà_

àSec._885.306.__BENEFIT_CERTIFICATE.Ï(a)__A_fraternal_benefit_society_may_not_deliver_or_issue_for_delivery_in_thisÏstate_a_benefit_certificate_unless_the_form_of_the_certificate_has_been_filedÏunder_Article_3.42.ÌÓ____Óà_

à(b)__Each_benefit_certificate_issued_byÏa_fraternal_benefit_society_must:ÌÓ____Óà_

àà_

à(1)__specify_the_amount_of_benefits_provided_under_theÏcertificate;ÌÓ____Óà_

àà_

à(2)__state_the_amount_of_premiums_that_are_payable_underÏthe_certificate;_andÌÓ____Óà_

àà_

à(3)__provide_that_the_certificate,_the_society's_charterÏor_articles_of_incorporation_or,_if_the_society_is_a_voluntaryÏassociation,_the_society's_articles_of_association,_the_fraternalÏbenefit_society's_laws,_the_applicationÏfor_membership_and_medical_examination,_signed_by_the_applicant,Ïand_all_amendments_to_each_of_those_constitute_the_agreementÏbetween_the_society_and_the_member.ÌÓ____Óà_

à(c)__An_amendment_to_a_fraternal_benefit_society's_charter,Ïarticles_of_incorporation__or_association,_or_laws_made_or_enactedÏafter_the_issuance_of_a_benefit_certificate:ÌÓ____Óà_

àà_

à(1)__binds_the_member_and_the_member's_beneficiaries;_andÌÓ____Óà_

àà_

à(2)__controls_the_agreement_in_all_respects_as_if_theÏamendment_had_been_in_force_at_the_time_of_the_application_forÏmembership.ÌÓ____Óà_

à(d)__A_life,_accident,_health,_or_disability_insurance_benefit_certificateÏorÏannuity_benefit_certificate_issued_by_a_fraternal_benefit_society_must_meetÏtheÏrequirements_applicable_to_similar_policies_issued_by_an_insurer_in_this_stateÏthat_are_not_inconsistent_with_this_chapter_as_determined_by_ruleÏof_the_commissioner.ÌÓ____Óà_

à(e)__A_copy_of_a_document_described_by_SubsectionÏ(b)(3),Ïcertified_by_a_fraternal_benefit_society's_secretary_orÏcorresponding_officer,_shall_be_admitted_as_evidence_of_the_termsÏof_the_agreement_between_the_society_and_the_member.Ï(V.T.I.C._Art._10.15,_Subsecs.Ï(a),_(b),_(d).)_ÌÓ____Óà_

àSec._885.307.__GRACE_PERIOD.ÏA_fraternal_benefit_societyÏshall_include_in_the_terms_of_a_benefit_certificate_a_grace_period_of_atÏleast_one_month_for_payment_of_premiums.Ï(V.T.I.C._Art._10.15,_Subsec._(c).)_ÌÓ____Óà_

àSec._885.308.__ASSIGNMENT_OF_LIFE_INSURANCE_BENEFIT_CONTRACT.ÏA_fraternal_benefit_society_may_specify_the_terms_for_theÏassignment_of_a_life_insurance_benefit_contract.__(V.T.I.C._Art._10.15,ÏSubsec._(g).)_ÌÓ____Óà_

àSec._885.309.__NONFORFEITURE_BENEFITS.Ï(a)__The_value_of_aÏnonforfeiture_benefit_provided_under_a_benefit_certificate_issued_beforeÏJanuary_1,_2001,_must_comply_with_the_law_applicable_to_theÏcertificate_immediately_before_that_date.ÌÓ____Óà_

à(b)__The_value_of_a_nonforfeiture_benefit_provided_under_a_benefitÏcertificate_issued_on_or_after_January_1,_2001,_is_computed_asÏprovided_under:ÌÓ____Óà_

àà_

à(1)__the_provisions_of_Chapters_1105_and_1107Ïapplicable_to_life_insurance_companies_issuingÏpolicies_containing_similar_benefits;_andÌÓ____Óà_

àà_

à(2)__the_applicable_tables_required_by_those_chapters.Ï(V.T.I.C._Art._10.31.)_ÌÓ____Óà_

àSec._885.310.__ENFORCING_PAYMENT_OF_PREMIUMS;_CONTROL_OF_BENEFITÏCERTIFICATES.ÏA_fraternal_benefit_society_may_provide_for:ÌÓ____Óà_

àà_

à(1)__enforcing_payment_of_premiums;ÌÓ____Óà_

àà_

à(2)__designating_beneficiaries;_andÌÓ____Óà_

àà_

à(3)__controlling_benefit_certificates_and_all_rights,Ïobligations,_and_liabilities_incident_to_the_certificates_not_inÏconflict_with_this_chapter.__(V.T.I.C._Art._10.09.)_ÌÓ____Óà_

àSec._885.311.__DEFICIENCY_PAYMENTS.Ï(a)__A_fraternal_benefitÏsociety_shall_provide_in_the_fraternal_benefit_society's_laws_that_if_theÏsociety's_reserves_for_any_class_of_the_society's_benefit_certificates_becomeÏimpaired,_the_society's_supreme_governing_body_or_board_ofÏdirectors_may_require_the_certificate_holders_to_pay_the_society_anÏequitable_proportion_of_the_deficiency_as_determined_by_theÏgoverning_body_or_board.ÌÓ____Óà_

à(b)__If_a_holder_of_a_benefit_certificate_does_not_pay_a_fraternal_benefitÏsociety_the_amount_determined_under_SubsectionÏ(a),_the_holder,_inÏa_manner_determined_by_the_society,_may_elect_to_accept:ÌÓ____Óà_

àà_

à(1)__the_amount_determined_under_SubsectionÏ(a)_as_anÏindebtedness_against_the_certificate,_with_the_amount_drawingÏinterest_at_a_rate_that_does_not_exceed_the_rate_specified_for_aÏcertificate_loan_under_a_certificate_that_has_cash_value;ÌÓ____Óà_

àà_

à(2)__a_proportionate_reduction_in_the_benefits_payable_under_theÏcertificate;_orÌÓ____Óà_

àà_

à(3)__a_combination_of_the_limitations_on_the_certificateÏdescribed_by_Subdivisions_(1)_and_(2).ÌÓ____Óà_

à(c)__A_fraternal_benefit_society_may_determine_a_presumedÏelection_for_a_holder_of_a_benefit_certificate_under_Subsection_(b)_if_theÏholder_fails_to_make_an_election.__(V.T.I.C._Art._10.30,ÏSubsecs._(e),_(f),_(g).)_ÌÓ____Óà_

àSec._885.312.__CONTINUATION_OF_BENEFIT_CERTIFICATE_ON_EXPULSION_ORÏSUSPENSION_OF_MEMBER.ÏIf_a_fraternal_benefit_society's_lawsÏprovide_for_expulsion_or_suspension_of_a_member,_the_benefitÏcertificate_must_provide_that_a_member_who_is_expelled_or_suspendedÏmay_maintain_the_certificate_in_force_by_continuing_payment_of_theÏrequired_premium_unless_the_expulsion_or_suspension:ÌÓ____Óà_

àà_

à(1)__is_for_nonpayment_of_a_premium;_orÌÓ____Óà_

àà_

à(2)__occurs_within_the_contestable_period_of_the_benefitÏcontract_and_is_for_material_misrepresentation_in_the_applicationÏfor_membership_or_insurance.__(V.T.I.C._Art._10.15,_Subsec._(e).)_ÌÓ____Óà_

àSec._885.313.__CONTINUATION_OF_BENEFIT_CERTIFICATE_ISSUED_ON_CHILD.ÏIf_the_membership_in_a_fraternal_benefit_society_of_a_personÏresponsible_for_the_support_of_a_child_on_whose_account_aÏbenefit_certificate_has_been_issued_terminates,_the_certificate_may_beÏcontinued_for_the_benefit_of:ÌÓ____Óà_

àà_

à(1)__the_child's_estate,_if_payment_of_the_premiums_isÏcontinued;_orÌÓ____Óà_

àà_

à(2)__any_other_person_responsible_for_the_support_andÏmaintenance_of_the_child,_if_the_person_assumes_the_payment_of_theÏrequired_premiums.__(V.T.I.C._Art._10.11.)_ÌÓ____Óà_

àSec._885.314.__RESPONSIBILITY_FOR_PAYMENT_OF_BENEFITS.Ï(a)__An_officer_or_member_of_the_supreme,_the_grand,_or_any_subordinateÏbody_of_an_incorporated_fraternal_benefit_society_is_notÏindividually_liable_for_the_payment_of_any_disability_or_deathÏbenefit_provided_for_by_the_fraternal_benefit_society's_laws_and_contracts.ÌÓ____Óà_

à(b)__Benefits_are_payable_only_out_of_the_fraternalÏbenefit_society's_funds_and_in_the_manner_provided_by_the_fraternal_benefitÏsociety's_laws.Ï(V.T.I.C._Art._10.26,_Subsec._(a).)_ÌÓ____Óà_

àSec._885.315.__DAMAGES_FOR_FAILURE_TO_TIMELY_PAY_BENEFITS.ÏA_fraternal_benefit_society_that_is_liable_for_a_loss_and_that_does_not_payÏbenefits_before_the_61st_day_after_the_date_of_the_demand_for_paymentÏis_liable_to_the_holder_of_the_benefit_certificate,_in_addition_to_theÏamount_of_the_loss,_for_damages_of_12_percent_of_the_amount_of_the_lossÏand_reasonable_attorney's_fees_for_the_prosecution_and_collectionÏof_the_loss.__(V.T.I.C._Art._10.13.)_ÌÓ____Óà_

àSec._885.316.__EXEMPTION_OF_BENEFITS.ÏMoney_or_anotherÏbenefit_or_charity_to_be_paid_or_provided_by_aÏfraternal_benefit_society,_before_or_after_paymentÏis_not_subject_to_attachment,_garnishment,_or_otherÏprocess_andÏmay_not_be_seized_or_applied_by_any_legal_orÏequitable_process_or_operation_of_law_to_pay_any_debt_or_liabilityÏof_a_member,_a_beneficiary,_or_any_other_person_who_may_have_a_rightÏunder_the_benefit_contract.__(V.T.I.C._Art._10.28.)_ÌÓ_____Ó[Sections_885.317-885.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__AGENTS_ÌÓ____ÓÓ____Óà_

àSec._885.351.__AGENTS.Ï(a)__A_fraternal_benefit_society_mayÏappoint_an_agent_licensed_by_the_department_under_Chapter_213,_Acts_of_theÏ54th_Legislature,_Regular_Session,_1955_(Article_21.07-1,_Vernon's_TexasÏInsurance_Code),_to_sell_benefits_listed_under_Section_885.301(a)_to_societyÏmembers.ÌÓ____Óà_

à(b)__A_person_may_not_solicit_or_procure_benefit_contractsÏfor_a_fraternal_benefit_society_unless_the_person_is_licensed_as_anÏagent_under_Chapter_213,_Acts_of_the_54th_Legislature,_Regular_Session,_1955Ï(Article_21.07-1,_Vernon's_Texas_Insurance_Code).Ï(V.T.I.C._Art._10.05,_Subsec._(c);_Art._10.37-3,_Subsec._(a).)_ÌÓ____Óà_

àSec._885.352.__EXCEPTION.Ï(a)__Section_885.351(b)_does_not_apply_to_an_agent,_representative,_orÏmember_of_a_fraternal_benefit_society_who_devotes_less_than_50_percent_of_theÏperson's_time_to_the_solicitation_and_procurement_of_benefit_contracts_forÏthat_society.ÌÓ____Óà_

à(b)__For_purposes_of_this_section,_a_person_is_presumedÏfor_a_calendar_year_to_have_devoted_at_least_50_percent_of_theÏperson's_time_to_the_solicitation_or_procurement_of_benefitÏcontracts_if,_in_the_preceding_calendar_year,_the_person_solicitedÏor_procured_on_behalf_of_a_fraternal_benefit_society:ÌÓ____Óà_

àà_

à(1)__life_insurance_contracts_that_have_generated,_in_theÏaggregate,_more_than_$20,000_of_direct_premiums_for_all_livesÏinsured;ÌÓ____Óà_

àà_

à(2)__benefit_contracts_other_than_life_insuranceÏcontracts_that_have_insured_the_individual_lives_of_more_than_25Ïpersons;_orÌÓ____Óà_

àà_

à(3)__variable_life_insurance_or_variable_annuityÏcontracts.ÌÓ____Óà_

à(c)__A_person_to_whom_this_section_applies_may_not_solicit_or_procure_onÏbehalf_of_aÏfraternal_benefit_society_an_interest-sensitive_life_insuranceÏcontract_that_exceeds_$35,000_of_coverage_on_an_individual_lifeÏunless_the_person_holds_the_designation_of_fraternal_benefitÏcounselor.Ï(V.T.I.C._Art._10.37-3,_Subsecs._(b),_(c).)_ÌÓ____Óà_

àSec._885.353.__EMPLOYMENT_OF_CERTAIN_PERSONS_TOÏSOLICIT_BUSINESS_PROHIBITED.ÏA_fraternal_benefit_society_may_not_employ_or_otherwiseÏretain_a_person_to_solicit_business_if_the_person_has_had_aÏlicense_revoked_under_Article_21.07_or_21.14,_or_under_Chapter_213,_Acts_ofÏthe_54thÏLegislature,_Regular_Session,_1955_(Article_21.07-1,_Vernon's_Texas_InsuranceÏCode).__(V.T.I.C._Art._10.37-2.)_ÌÓ_____Ó[Sections_885.354-885.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__REGULATION_OF_FRATERNAL_BENEFIT_SOCIETIES_ÌÓ____ÓÓ____Óà_

àSec._885.401.__ANNUAL_REPORT.Ï(a)__Each_fraternal_benefitÏsociety_engaged_in_business_in_this_state_shall_annually,_on_or_before_MarchÏ1:ÌÓ____Óà_

àà_

à(1)__file_with_theÏdepartment_in_the_form_required_by_the_commissioner_a_statement,Ïunder_oath_of_the_society's_president_and_secretary_orÏcorresponding_officers,_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_society's_condition_and_standing_on_theÏpreceding_December_31;_andÌÓ____Óà_

àà_

àà_

à(B)__the_society's_transactions_for_the_precedingÏcalendar_year;_andÌÓ____Óà_

àà_

à(2)__provide_additional_information_the_commissionerÏconsiders_necessary_to_demonstrate_the_society's_businessÏand_method_of_operation.ÌÓ____Óà_

à(b)__The_commissioner_may_periodically_require_anyÏadditional_statement_the_commissioner_considers_necessaryÏrelating_to_a_fraternal_benefit_society.ÌÓ____Óà_

à(c)__The_department_or_the_state_may_use_the_report_required_underÏSubsectionÏ(a)_in_determining_a_fraternalÏbenefit_society's_financial_solvency.__(V.T.I.C._Art._10.30,ÏSubsecs._(a),_(d)_(part).)_ÌÓ____Óà_

àSec._885.402.__REPORTS_OF_CERTAIN_GRAND_LODGES.ÏThe_officersÏof_the_supreme_state_governing_body_of_a_grand_lodge_considered_to_be_a_singleÏstate_organization_under_Section_885.006_shall_make_each_report_required_byÏthisÏchapter.__The__report_must_include_the_transactions,_liabilities,Ïand_assets_of_the_state_organization.__(V.T.I.C._Art._10.27Ï(part).)_ÌÓ____Óà_

àSec._885.403.__VALUATION_OF_BENEFIT_CERTIFICATES.Ï(a)__A_fraternalÏbenefit_society_shall_include_in_its_report_under_SectionÏ885.401_a_valuation_of_the_society's_benefit_certificates_in_force_on_theÏpreceding_December_31.__The_report_of_valuation_shall_show:ÌÓ____Óà_

àà_

à(1)__as_contingent_liabilities,_the_present_midyearÏvalue_of_the_promised_benefits_provided_by_the_fraternal_benefit_society's_lawsÏunder_the_benefit_certificates_subject_to_valuation;_andÌÓ____Óà_

àà_

à(2)__as_contingent_assets,_the_present_midyear_value_ofÏthe_future_net_premiums_provided_by_the_fraternal_benefit_society's_laws_as_theÏpremiums_are_in_practice_actually_collected.ÌÓ____Óà_

à(b)__At_the_option_of_a_fraternal_benefit_society,_instead_ofÏthe_valuation_determined_under_Subsections_(a)(1)_and_(2),_theÏvaluation_may_show_the_net_value_of_benefit_certificates_subject_toÏvaluation_under_SubsectionÏ(a).__The_net_value,_when_computed_inÏcase_of_monthly_premiums,_may_be_the_mean_of_the_terminalÏvalues_for_the_end_of_the_preceding_and_of_the_current_insuranceÏyears.ÌÓ____Óà_

à(c)__The_valuation,_including_the_valuation_of_benefit_certificates,Ïmust_be_certified_by_an_actuary_or,_at_the_request_and_expense_ofÏthe_fraternal_benefit_society,_verified_by_the_actuary_of_theÏinsurance_department_of_the_society's_home_state.ÌÓ____Óà_

à(d)__The_legal_minimum_standard_of_valuation_for_all_benefitÏcertificates,_other_than_benefit_certificates_for_accident_and_health_benefits,Ïis_computed_using_a_mortality_table_and_interest_rate_specified_byÏSection_885.404.ÌÓ____Óà_

à(e)__Each_valuation_report_must_set_out_clearly_and_fullyÏthe_mortality_and_interest_rates_and_the_method_of_valuation.ÌÓ____Óà_

à(f)__TheÏreport_required_by_Section_885.401_must_also_include_aÏvaluation_of_benefit_certificates_in_accordance_with_Section_885.408.Ï(V.T.I.C._Art._10.30,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._885.404.__MORTALITY_TABLES;_INTEREST_RATES.Ï(a)__InÏvaluing_benefit_certificates_under_Section_885.403,_aÏfraternal_benefit_society,_at_the_option_of_the_society,Ïmay_use:ÌÓ____Óà_

àà_

à(1)__the_National_Fraternal_Congress_Table_of_Mortality,Ïas_adopted_by_the_National_Fraternal_Congress,_August_23,_1899;ÌÓ____Óà_

àà_

à(2)__any_table_producing_reserves_in_the_aggregateÏat_least_as_great_as_the_reserves_produced_by_the_table_described_byÏSubdivision_(1);ÌÓ____Óà_

àà_

à(3)__the_Commissioners_1941_Standard_OrdinaryÏMortality_Table;ÌÓ____Óà_

àà_

à(4)__the_Commissioners_1958_Standard_OrdinaryÏMortality_Table;_orÌÓ____Óà_

àà_

à(5)__except_as_provided_by_Subsection_(e),_a_tableÏbased_on_the_society's_own_experience_of_at_least_20_years_andÏcovering_at_least_100,000_lives.ÌÓ____Óà_

à(b)__Notwithstanding_SubsectionÏ(a),_a_fraternal_benefitÏsociety_may_value_the_society's_benefit_certificates_in_accordance_withÏvaluation_standards_otherwise_authorized_by_state_law_for_theÏvaluation_of_similar_policies_issued_by_life_insurance_companies.ÌÓ____Óà_

à(c)__For_any_category_of_benefit_certificates_issued_to_insure_theÏlife_of_a_woman,_a_modified_net_premium_or_present_value_referredÏto_in_Article_3.28_may_be_computedÏaccording_to_an_age_not_more_than_six_years_younger_than_the_actualÏage_of_the_insured.ÌÓ____Óà_

à(d)__The_interest_assumption_used_with_a_mortality_tableÏdescribed_by_SubsectionÏ(a)(1),_(2),_(3),_or_(4)_may_not_be_more_thanÏ4-1/2_percent_a_year.__The_interest_assumption_used_with_aÏmortality_table_described_by_SubsectionÏ(a)(5)_may_not_be_moreÏthan_four_percent_a_year.ÌÓ____Óà_

à(e)__A_fraternal_benefit_society_may_not_use_a_table_based_on_theÏsociety's_own_experience_for_a_benefit_certificate_issued_on_or_afterÏJanuary_1,_1989.__(V.T.I.C._Art._10.30,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._885.405.__VALUATION_OF_AND_SEPARATE_FUND_FOR_DISABILITY_BENEFITS.Ï(a)__AÏfraternal_benefit_society_that_provides_for_disability_benefitsÏshall_keep_the_net_premiums_for_disability_benefits_in_a_fundÏseparate_from_all_other_benefit_and_expense_funds_and_the_valuationÏof_all_other_business_of_the_society.ÌÓ____Óà_

à(b)__Notwithstanding_SubsectionÏ(a),_if_a_fraternal_benefitÏsociety_uses_a_combined_premium_table_for_both_deathÏand_permanent_total_disability_benefits:ÌÓ____Óà_

àà_

à(1)__the_valuation_must_be_according_to_tables_ofÏreliable_experience;_andÌÓ____Óà_

àà_

à(2)__the_society_is_not_required_to_maintain_a_separationÏof_those_funds.__(V.T.I.C._Art._10.30,_Subsec._(c).)_ÌÓ____Óà_

àSec._885.406.__PUBLICATION_OF_VALUATION_AND_CONDITION.ÏA_fraternal_benefit_society_shall_publish,_in_the_society's_officialÏpaper,_a_statement_of:ÌÓ____Óà_

àà_

à(1)__the_valuation_provided_by_Sections_885.403_andÏ885.405;_andÌÓ____Óà_

àà_

à(2)__an_explanation_of_the_facts_concerning_the_society'sÏcondition_disclosed_by_that_valuation.__(V.T.I.C._Art._10.30,ÏSubsec._(d)_(part).)_ÌÓ____Óà_

àSec._885.407.__SOLVENCY.ÏA_fraternal_benefit_society_isÏconsidered_solvent_if_its_admissible_assets_are_equal_to_or_greaterÏthan_its_liabilities.__(V.T.I.C._Art._10.08_(part).)_ÌÓ____Óà_

àSec._885.408.__RESERVES_FOR_ACCIDENT_AND_HEALTH_INSURANCE.Ï(a)__A_fraternal_benefit_society_shall_establish_reserves_for_theÏtypes_of_coverage_specified_by_Sections_885.301(a)(4)_and_(5)_inÏthe_same_manner_and_to_the_same_extent_as_required_for_a_companyÏorganized_under_Chapter_841.ÌÓ____Óà_

à(b)__Article_3.39_applies_to_reserveÏinvestments_for_a_domestic_fraternal_benefit_society.__(V.T.I.C._Art._10.07,ÏSubsecs._(a),_(b).)_ÌÓ____Óà_

àSec._885.409.__REPORTING_OF_RESERVES.ÏThe_report_of_aÏfraternal_benefit_society_under_Section_885.401_must_show_as_aÏliability_the_reserves_required_by_this_chapter.__(V.T.I.C._Art._10.08Ï(part).)_ÌÓ____Óà_

àSec._885.410.__EXAMINATION_OF_DOMESTIC_FRATERNAL_BENEFIT_SOCIETIES.ÏA_domestic_fraternal_benefit_society_is_subject_toÏArticles_1.15,_1.15A,_and_1.16.Ï(V.T.I.C._Art._10.33,_Subsec._(a).)_ÌÓ____Óà_

àSec._885.411.__EXAMINATION_OF_FOREIGN_FRATERNAL_BENEFIT_SOCIETIES.Ï(a)__TheÏcommissioner_or_a_person_appointed_by_the_commissioner_may_examineÏa_foreign_fraternal_benefit_society_transacting_or_applying_forÏadmission_to_engage_in_business_in_this_state.__The_commissioner_mayÏemploy_assistants_for_this_purpose.ÌÓ____Óà_

à(b)__The_commissioner_or_a_person_appointed_by_theÏcommissioner_to_examine_a_foreign_fraternal_benefit_society:ÌÓ____Óà_

àà_

à(1)__is_entitled_to_free_access_to_all_books,_papers,Ïand_documents_that_relate_to_the_business_ofÏthe_society;_andÌÓ____Óà_

àà_

à(2)__may_summon,_qualify_as_witnesses_under_oath,_andÏexamine_the_society's_officers,Ïagents,_and_employees_and_other_persons_in_relation_to_the_affairs,Ïtransactions,_and_conditions_of_the_society.ÌÓ____Óà_

à(c)__Instead_of_an_examination_under_this_section,_theÏcommissioner_may_accept_the_examination_of_the_insurance_departmentÏof_the_state,_territory,_district,_province,_or_country_in_which_aÏforeign_fraternal_benefit_society_is_organized.ÌÓ____Óà_

à(d)__If_a_foreign_fraternal_benefit_society_or_the_society'sÏofficers_refuse_to_permit_an_examination_under_this_section_or_toÏcomply_with_the_provisions_of_law_relating_to_an_examination,_theÏcommissioner_shall_suspend_the_society's_authority_to_write_newÏbusiness_in_this_state_or_refuse_the_society's_application_for_aÏcertificate_of_authority.__A_suspension_or_refusal_under_thisÏsubsection_continues_until_the_commissioner_receives_satisfactoryÏevidence_relating_to_the_condition_and_affairs_of_the_society.__AÏforeign_fraternal_benefit_society_may_not_write_any_new_business_inÏthis_state_during_a_suspension_under_this_subsection.ÌÓ____Óà_

à(e)__A_foreign_fraternal_benefit_society_is_subject_to_theÏprovisions_of_Articles_1.15Ïand_1.16_that_apply_to_an_insurer_that_is_not_organized_under_the_laws_ofÏthis_state_but_is_authorized_to_engage_in_business_in_thisÏstate.__(V.T.I.C._Art._10.35.)_ÌÓ____Óà_

àSec._885.412.__ADVERSE_PUBLICATION_PROHIBITED.Ï(a)__Pending,Ïduring,_or_after_an_examination_or_investigation_of_a_fraternalÏbenefit_society,_the_commissioner_may_not_make_public_a_financialÏstatement,_report,_or_finding,_or_permit_a_financial_statement,Ïreport,_or_finding_affecting_the_status,_standing,_or_rights_of_theÏsociety_to_become_public,_until:ÌÓ____Óà_

àà_

à(1)__the_commissioner_serves_a_copy_of_the_statement,_report,_or_findingÏon_the_society_at_its_home_office;_andÌÓ____Óà_

àà_

à(2)__the_society_has_been_provided_a_reasonableÏopportunity_to:ÌÓ____Óà_

àà_

àà_

à(A)__answer_the_statement,_report,_or_finding;_andÌÓ____Óà_

àà_

àà_

à(B)__make_a_showing_in_connection_with_theÏstatement,_report,_or_finding_as_the_society_desires.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_a_proceedingÏinvolving_a_fraternal_benefit_societyÏinstituted_by_the_commissioner_or_the_state,_including_anÏadministrative_hearing,Ïa_proceeding_underÏArticle_21.28_or_21.28-A,_or_aÏcourt_proceeding.__(V.T.I.C._Art._10.36.)_ÌÓ____Óà_

àSec._885.413.__FEES.ÏThe_department_shall_deposit_feesÏcollected_under_this_chapter_to_the_credit_ofÏthe_Texas_Department_of_Insurance_operating_account.__ArticleÏ1.31A_applies_to_fees_collected_under_this_chapter.Ï(V.T.I.C._Art._10.01,_Subsec._(a)_(part).)_ÌÓ____Óà_

àSec._885.414.__REMEDIES_NOT_EXCLUSIVE.Ï(a)__This_chapterÏdoes_not_prevent_or_limit_any_action_by_orÏremedy_available_to_the_department_or_the_state_underÏArticle_21.28_or_21.28-A_or_otherÏapplicable_law.ÌÓ____Óà_

à(b)__In_addition_to_any_other_provision_of_law_relating_toÏdisciplinary_action_regarding_a_fraternal_benefit_society,_ChapterÏ82_applies_to_a_fraternal_benefit_society.__(V.T.I.C._Art._10.30,ÏSubsec._(h);_Art._10.37-1.)_ÌÓ_____Ó[Sections_885.415-885.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__CONVERSION_OF_FRATERNAL_BENEFIT_SOCIETY_ÌÓ____ÓÓ____Óà_

àSec._885.451.__CONVERSION_OF_FRATERNAL_BENEFIT_SOCIETY_TO_MUTUAL_OR_STOCKÏCOMPANY.Ï(a)__Subject_to_Subsection_(b),_a_fraternal_benefit_society_engaging_inÏbusiness_inÏthis_state_may_convert_to_a_mutual_life_insurance_company_orÏincorporated_stock_company_by_complying_with_this_subchapter.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_may_not_convert_to_a_mutualÏlife_insurance_company_or_incorporated_stock_company_except_on_terms_that,Ïin_the_commissioner's_opinion,_will_fully_protect_the_rights_andÏinterests_of_the_society's_members_and_holders_of_benefit_certificates.Ï(V.T.I.C._Art._10.40,_Secs._1,_2_(part).)_ÌÓ____Óà_

àSec._885.452.__MEETING_OF_LODGE_REPRESENTATIVES;_NOTICE.Ï(a)__The_governing_body_of_a_fraternal_benefit_society_thatÏproposes_converting_to_a_mutual_life_insurance_company_or_incorporatedÏstock_company_shall_call_a_meeting_of_lodge_representatives.ÏThe_meeting_may_not_be_held_before_the_90th_day_after_theÏdate_the_meeting_is_called.ÌÓ____Óà_

à(b)__Not_later_than_the_40th_day_before_the_date_of_the_meeting,Ïthe_fraternal_benefit_society_shallÏmail_to_each_society_member_or_holder_of_a_benefit_certificate,_at_theÏmember's_or_holder's_mailing_address_as_shown_by_the_society's_records,_andÏto_each_lodge:ÌÓ____Óà_

àà_

à(1)__notice_of_the_meeting;_andÌÓ____Óà_

àà_

à(2)__a_general_plan_of_the_proposed_conversion.ÌÓ____Óà_

à(c)__Not_later_than_the_20th_day_after_the_date_of_receipt_of_the_notice,Ïeach_lodge_shall_meet_in_a_regular_or_calledÏsession_to_act_on_the_proposal_and_choose_a_representative_to_theÏgoverning_body_for_the_state,_if_the_society_operates_in_more_thanÏone_state.ÌÓ____Óà_

à(d)__The_lodge_representatives_chosen_under_Subsection_(c)_shallÏmeet_and_choose_the_requisite_number_of_representatives_to_whichÏthe_state_is_entitled_to_the_supreme_or_grand_lodge,_if_that_bodyÏis_located_in_this_state.ÌÓ____Óà_

à(e)__A_fraternal_benefit_society_shall_submit_theÏplan_of_the_proposed_conversion_to_the_commissioner,_and_the_commissionerÏmust_approve_the_plan,_before_the_society_may_submit_the_plan_toÏthe_society's_members,_holders_of_benefit_certificates,_and_lodges.Ï(V.T.I.C._Art._10.40,_Secs._2_(part),_3_(part).)_ÌÓ____Óà_

àSec._885.453.__RESOLUTION_TO_CONVERT;_ADDITIONAL_REQUIREMENTS.Ï(a)__As_provided_by_the_notice_under_Section_885.452_and_afterÏconvening_the_supreme_governing_body_of_the_fraternal_benefitÏsociety,_the_lodge_representatives_shall_vote_on_whether_to_adopt_a_resolutionÏauthorizing_the_conversion_of_the_society_to_a_mutual_life_insuranceÏcompany_or_incorporated_stock_company.__To_take_effect,_theÏresolution_must_be_approved_by_lodge_representatives_of_lodges_thatÏconstitute_at_least_60_percent_of_the_total_membership_of_theÏfraternal_benefit_society.ÌÓ____Óà_

à(b)__The_resolution_authorizing_the_conversion_must:ÌÓ____Óà_

àà_

à(1)__set_out_or_ratify_a_certificate_of_incorporationÏamending_the_fraternal_benefit_society's_charter;_andÌÓ____Óà_

àà_

à(2)__state:ÌÓ____Óà_

àà_

àà_

à(A)__the_society's_name;ÌÓ____Óà_

àà_

àà_

à(B)__the_name_of_the_new_company_by_which_theÏsociety_will_be_known;ÌÓ____Óà_

àà_

àà_

à(C)__the_object_of_the_company;ÌÓ____Óà_

àà_

àà_

à(D)__the_location_of_the_company's_principal_office;ÌÓ____Óà_

àà_

àà_

à(E)__the_names_of_the_principal_officers_of_theÏcompany,_who_serve_until_their_successors_are_elected_and_qualified;_andÌÓ____Óà_

àà_

àà_

à(F)__the_period,_if_any,_of_the_duration_of_theÏcompany.ÌÓ____Óà_

à(c)__If_the_fraternal_benefit_society_is_converting_to_aÏmutual_life_insurance_company:ÌÓ____Óà_

àà_

à(1)__the_resolution_authorizing_the_conversion_mustÏalso_state_the_amount_of_the_unencumbered_surplus;ÌÓ____Óà_

àà_

à(2)__the_amount_and_form_of_the_unencumbered_surplus_must_complyÏwith_Sections_882.055,_882.301(a),_882.302,_882.304,_and_882.404;_andÌÓ____Óà_

àà_

à(3)__the_conversion_must_comply_with_Sections_882.056(a)_and_(b),_882.057,Ï882.058,_882.059,_and_882.101.ÌÓ____Óà_

à(d)__If_the_fraternal_benefit_society_is_converting_to_anÏincorporated_stock_company:ÌÓ____Óà_

àà_

à(1)__the_resolution_authorizing_the_conversionÏmust_also_state:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_the_surplus,_the_amount_ofÏcapital_stock_authorized,_and_the_number_of_shares_into_which_theÏcapital_stock_is_divided;_andÌÓ____Óà_

àà_

àà_

à(B)__the_amount_of_capital_stock_to_be_immediatelyÏpaid_in;ÌÓ____Óà_

àà_

à(2)__the_amounts_and_form_of_the_surplus_andÏcapital_must_comply_with_SectionsÏ841.054,_841.055,_841.056,_841.057,_841.204,_841.205,_841.301,_and_841.302;ÏandÌÓ____Óà_

àà_

à(3)__the_conversion_must_comply_withÏSections_841.058,_841.059(a)(1),_841.060,_841.061,_841.062,_and_841.063._Ï(V.T.I.C._Art._10.40,_Sec._3_(part).)_ÌÓ____Óà_

àSec._885.454.__CONVERSION_DOCUMENTS.Ï(a)__AÏfraternal_benefit_society_that_converts_to_a_mutual_life_insurance_companyÏor_incorporated_stock_company_shall_file_with_the_department:ÌÓ____Óà_

àà_

à(1)__the_certificate_of_incorporation_as_adopted_orÏamended;_andÌÓ____Óà_

àà_

à(2)__a_report_of_the_meeting_of_lodge_representatives,Ïcertified_by_the_presiding_officers_under_the_corporate_seal_of_theÏfraternal_benefit_society.ÌÓ____Óà_

à(b)__The_certificate_of_incorporation_must_be_incorporated_inÏthe_charter_of_the_proposed_company._Ï(V.T.I.C._Art._10.40,_Secs._4,_5.)_ÌÓ____Óà_

àSec._885.455.__SALE_OF_STOCK_OF_CONVERTED_FRATERNAL_BENEFIT_SOCIETY.Ï(a)__If_aÏfraternal_benefit_society_converts_to_an_incorporated_stockÏcompany,_each_holder_of_a_benefit_certificate_or_other_member_of_the_societyÏhasÏa_preference_right_to_subscribe_for_the_proportion_of_the_totalÏcapital_stock_offered_for_sale_that_the_amount_of_the_member'sÏinsurance_bears_to_the_society's_total_insurance_in_force_at_theÏtime_the_society's_supreme_governing_body_authorizes_theÏconversion.__The_right_provided_by_this_subsection_expires_on_theÏ90th_day_after_the_date_the_society's_supreme_governingÏbody_authorizes_the_conversion.ÌÓ____Óà_

à(b)__Before_an_incorporated_stock_company_that_is_convertedÏfrom_a_fraternal_benefit_society_may_offer_any_stock_for_publicÏsale,_the_society's_membership_has_a_preference_right_to_purchaseÏthe_stock.__A_member_may_not_subscribe_for_or_purchase_more_than:ÌÓ____Óà_

àà_

à(1)__25_percent_of_the_capital_stock_of_the_new_company;ÏorÌÓ____Óà_

àà_

à(2)__10_percent_of_the_capital_stock_of_the_new_company,Ïif_there_are_other_members_applying_in_writing_to_purchase_stockÏwhose_subscriptions_are_not_filled.ÌÓ____Óà_

à(c)__If_the_membership_of_a_converted_fraternal_benefitÏsociety_has_not_subscribed_for_the_total_capital_stock_authorized,Ïthe_new_company_may_permit_others_who_were_not_society_members_atÏthe_time_of_the_conversion_to_subscribe_for_stock_and_hold_equalÏrights_in_the_ownership_of_the_stock.ÌÓ____Óà_

à(d)__Not_later_than_the_10th_day_after_the_date_aÏfraternal_benefit_society_approves_a_resolution_authorizing_theÏsociety_to_convert_to_an_incorporated_stock_company,_the_societyÏshall_notify_each_holder_of_a_benefit_certificate_or_other_member_of:ÌÓ____Óà_

àà_

à(1)__the_member's_right_to_subscribe_for_and_purchase_theÏstock_of_the_incorporated_stock_company;ÌÓ____Óà_

àà_

à(2)__the_amount_of_stock_for_which_the_member_is_entitledÏto_subscribe;_andÌÓ____Óà_

àà_

à(3)__all_other_terms_of_the_subscription_and_purchase.ÌÓ____Óà_

à(e)__The_notice_required_under_Subsection_(d)_must_be_in_a_form_approvedÏby_the_department.__Proof_of_depositing_a_letter_addressed_toÏeach_holder_of_a_benefit_certificate_or_other_member_providing_the_notice_inÏtheÏapproved_form_is_considered_proof_of_compliance_with_theÏrequirements_of_Subsection_(d)_and_this_subsection.__(V.T.I.C._Art._10.40,ÏSec._6.)_ÌÓ____Óà_

àSec._885.456.__LEGAL_EFFECT_OF_CONVERSION_TO_MUTUAL_LIFE_INSURANCEÏCOMPANY.ÏA_fraternal_benefit_society_that_converts_to_a_mutual_life_insuranceÏcompany_is_subject_to_Chapter_882._Ï(V.T.I.C._Art._10.40,_Sec._3_(part).)_ÌÓ____Óà_

àSec._885.457.__COMPLETION_AND_LEGAL_EFFECT_OF_CONVERSION_TO_STOCKÏCOMPANY.Ï(a)__The_conversion_of_a_fraternal_benefit_society_to_anÏincorporated_stock_company_is_complete_when_the_society_has:ÌÓ____Óà_

àà_

à(1)__complied_with_this_subchapter_and_otherÏstate_law_regulating_the_incorporation_of_a_life_insurance_company;ÏandÌÓ____Óà_

àà_

à(2)__received_from_the_commissioner_its_charter_orÏcertificate_of_authority_to_transact_business_as_anÏincorporated_stock_company.ÌÓ____Óà_

à(b)__A_fraternal_benefit_society_that_converts_to_anÏincorporated_stock_company:ÌÓ____Óà_

àà_

à(1)__is_considered_by_law_to_have_each_right,_privilege,Ïpower,_or_authority_of_any_other_stock_corporation_organized_forÏengaging_in_the_business_of_life_insurance_in_this_state;ÌÓ____Óà_

àà_

à(2)__is_subject_to_laws_applicable_to_a_stock_corporationÏorganized_under_Chapter_841_for_engaging_in_the_business_ofÏlife_insuranceÏin_this_state;ÌÓ____Óà_

àà_

à(3)__is_considered_by_law_to_be_a_continuation_of_theÏbusiness_of_the_fraternal_benefit_society_on_the_formation_of_theÏnew_company_or_amendment_of_its_former_charter;_andÌÓ____Óà_

àà_

à(4)__succeeds_to_and_is_invested_with_each_right,Ïprivilege,_or_franchise_and_all_property_of_the_former_society,Ïincluding_debts_due_on_any_account_and_all_choses_in_action.ÌÓ____Óà_

à(c)__On_conversion_of_a_fraternal_benefit_society_to_anÏincorporated_stock_company,_the_title_to_any_real_estate_by_deed_orÏotherwise_vested_in_the_society_vests_in_the_company,_and_the_titleÏis_not_in_any_way_impaired_because_of_the_conversion.Ï(V.T.I.C._Art._10.40,_Secs._3_(part),_7.)_ÌÓ____Óà_

àSec._885.458.__CONTINUING_OBLIGATIONS_OF_CONVERTED_FRATERNAL_BENEFITÏSOCIETY.Ï(a)__TheÏrights_of_each_member,_holder_of_a_benefit_certificate,_or_creditor_and_theÏstanding_of_each_claim_against_a_fraternal_benefit_society_thatÏconverts_under_this_subchapter_must_be_preserved_unimpaired_underÏthe_new_corporation.ÌÓ____Óà_

à(b)__Each_debt,_liability,_and_duty_of_aÏconverted_fraternal_benefit_society_attaches_to_the_new_corporationÏand_may_be_enforced_against_it_to_the_same_extent_as_if_the_debt_orÏliability_had_been_incurred_or_contracted_by_the_new_corporation.ÌÓ____Óà_

à(c)__Each_outstanding_benefit_certificate_issued_by_a_convertedÏfraternal_benefit_society_is_a_valid_obligation_of_the_newÏcorporation_without_the_issuance_of_a_new_certificate.ÌÓ____Óà_

à(d)__A_new_corporation_formed_from_a_converted_fraternal_benefitÏsociety_is_obligated_to_perform_each_obligation_owing_by_theÏsociety_to_a_holder_of_a_benefit_certificate_issued_by_the_society._TheÏholder_may_enforce_a_benefit_certificate_against_the_new_corporation_to_theÏsame_extent_as_if_the_certificate_had_been_issued_by_theÏnew_corporation_after_conversion.ÌÓ____Óà_

à(e)__A_pending_suit_in_which_a_converted_fraternal_benefitÏsociety_was_a_party_is_not_affected_by_the_conversion_and_may_beÏprosecuted_by_or_against_the_new_corporation_as_if_the_conversionÏhad_not_taken_place.__(V.T.I.C._Art._10.40,_Secs._8,_9.)_ÌÓ____Óà_

àSec._885.459.__NAME_OF_CONVERTED_FRATERNAL_BENEFIT_SOCIETY.ÏThe_name_of_a_mutual_life_insurance_company_or_incorporated_stock_company_toÏwhich_a_fraternal_benefit_society_converts:ÌÓ____Óà_

àà_

à(1)__must,_if_possible,_be_a_continuation_of_the_society's_name;_andÌÓ____Óà_

àà_

à(2)__may_not,_if_the_new_company's_name_is_changed_from_theÏsociety's_name,_be:ÌÓ____Óà_

àà_

àà_

à(A)__the_same_as_that_of_any_other_company_engaging_in_business_in_thisÏstate;_orÌÓ____Óà_

àà_

àà_

à(B)__a_name_similar_to_that_of_any_other_company_engaging_in_business_inÏthis_state.__(V.T.I.C._Art._10.40,_Sec._3_(part).)_ÌÓ____Óà_

àSec._885.460.__PRINCIPAL_OFFICE_OF_CONVERTED_FRATERNAL_BENEFIT_SOCIETY.ÏTheÏprincipal_office_of_a_mutual_life_insurance_company_or_incorporated_stockÏcompany_created_by_the_conversion_of_a_fraternal_benefit_societyÏunder_this_subchapter_must_be_located_in_this_state.__(V.T.I.C._Art._10.40,ÏSec._3Ï(part).)_ÌÓ____Óà_

àSec._885.461.__SOCIAL_OR_CHARITABLE_CLUBS_FORMED_BY_MEMBERS_OF_CONVERTEDÏFRATERNAL_BENEFIT_SOCIETY.ÏThe_members_of_a_converted_fraternal_benefitÏsociety_or_the_policyholders_in_the_new_corporation_may_form_localÏclubs_for_social_and_charitable_purposes.__A_club_formed_under_thisÏsection:ÌÓ____Óà_

àà_

à(1)__may_not_be_connected_with_the_management_of_theÏcorporation;_andÌÓ____Óà_

àà_

à(2)__does_not_affect_the_corporation's_liability_or_theÏinsurance_in_effect.__(V.T.I.C._Art._10.40,_Sec._10.)_ÌÓ_____Ó[Sections_885.462-885.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__TERMINATION_OF_FRATERNAL_BENEFIT_SOCIETY_ÌÓ____ÓÓ____Óà_

àSec._885.501.__DISCONTINUATION_OF_BUSINESS_BY_DOMESTIC_FRATERNAL_BENEFITÏSOCIETY.ÏA_domestic_fraternal_benefit_society's_certificate_ofÏauthority_becomes_void_if_the_society:ÌÓ____Óà_

àà_

à(1)__discontinues_business_for_a_period_of_one_year;ÏorÌÓ____Óà_

àà_

à(2)__has_fewer_than_400_benefit_members.__(V.T.I.C._Art._10.19,_Subsec._(h)_(part).)_ÌÓ____Óà_

àSec._885.502.__INITIATION_OF_PROCEEDINGS_FOR_TERMINATION_OF_DOMESTICÏFRATERNAL_BENEFIT_SOCIETY.Ï(a)__The_commissioner_may_advise_the_attorneyÏgeneral_of_the_commissioner's_determination_if:ÌÓ____Óà_

àà_

à(1)__after_examining_a_domestic_fraternal_benefitÏsociety,_the_commissioner_determines_that_the_society:ÌÓ____Óà_

àà_

àà_

à(A)__has_failed_to_comply_with_any_provision_of_thisÏchapter;ÌÓ____Óà_

àà_

àà_

à(B)__is_exceeding_its_powers;ÌÓ____Óà_

àà_

àà_

à(C)__is_not_fulfilling_its_contracts_in_goodÏfaith;_orÌÓ____Óà_

àà_

àà_

à(D)__is_engaging_in_business_fraudulently;_orÌÓ____Óà_

àà_

à(2)__the_commissioner_determines_thatÏa_domestic_fraternal_benefit_society:ÌÓ____Óà_

àà_

àà_

à(A)__has,_for_a_period_of_at_least_one_year,_had_fewer_than_400_members;ÏorÌÓ____Óà_

àà_

àà_

à(B)__has_discontinued_business.ÌÓ____Óà_

à(b)__The_attorney_general_shall_bring_an_action_in_quoÏwarranto_against_the_fraternal_benefit_society_if_the_attorneyÏgeneral_determines_that_circumstances_warrant_the_action.Ï(V.T.I.C._Art._10.33,_Subsec._(b)_(part).)_ÌÓ____Óà_

àSec._885.503.__ISSUANCE_OF_INJUNCTION_AND_APPOINTMENT_OF_RECEIVER.Ï(a)__If_it_appears_on_the_trial_of_an_action_broughtÏunder_Section_885.502(b)_that_the_fraternal_benefit_society_shouldÏbe_closed,_the_court_shall:ÌÓ____Óà_

àà_

à(1)__enjoin_the_society_from_engaging_in_furtherÏbusiness;_andÌÓ____Óà_

àà_

à(2)__appoint_a_receiver_for_the_society.ÌÓ____Óà_

à(b)__A_receiver_appointed_under_SubsectionÏ(a)(2)_shall:ÌÓ____Óà_

àà_

à(1)__immediately_take_possession_of_the_books,_papers,Ïmoney,_and_other_assets_of_the_fraternal_benefit_society;_andÌÓ____Óà_

àà_

à(2)__promptly,_under_the_court's_direction,_proceed_toÏclose_the_society's_affairs_and_distribute_its_funds_to_the_personsÏentitled_to_those_funds.ÌÓ____Óà_

à(c)__A_court_in_this_state_may_not_hear_an_application_for_anÏinjunction_against_or_proceedings_for_the_dissolution_of_or_theÏappointment_of_a_receiver_for_a_domestic_fraternal_benefit_societyÏor_lodge_unless_the_attorney_general_makes_the_application_orÏbrings_the_proceedings.__(V.T.I.C._Art._10.33,_Subsec._(b)_(part);ÏArt._10.34.)_ÌÓ_____Ó[Sections_885.504-885.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__CRIMINAL_PENALTIES_ÌÓ____ÓÓ____Óà_

àSec._885.701.__FALSE_STATEMENTS;_CRIMINAL_PENALTY.Ï(a)__A_personÏcommits_an_offense_if_the_person_wilfully_makes_a_false_orÏfraudulent_statement_or_representation:ÌÓ____Óà_

àà_

à(1)__in_or_with_reference_to_an_application_forÏmembership_in_a_fraternal_benefit_society_authorized_to_engage_in_business_inÏthis_state;_orÌÓ____Óà_

àà_

à(2)__for_the_purpose_of_obtaining_money_from_or_benefitsÏin_a_fraternal_benefit_society_transacting_business_under_thisÏchapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishableÏby:ÌÓ____Óà_

àà_

à(1)__a_fine_of_not_less_than_$100_or_more_than_$500;ÌÓ____Óà_

àà_

à(2)__confinement_in_jail_for_not_less_than_30_days_orÏmore_than_one_year;_orÌÓ____Óà_

àà_

à(3)__both_the_fine_and_confinement.__(V.T.I.C._Art._10.41.)_ÌÓ____Óà_

àSec._885.702.__SOLICITING_MEMBERSHIP_IN_UNAUTHORIZED_FRATERNAL_BENEFITÏSOCIETY;_CRIMINAL_PENALTY.Ï(a)__A_person_commits_an_offense_if_the_person_solicitsÏmembership_for_or_in_any_manner_assists_in_procuring_membership_inÏa_fraternal_benefit_society_that_is_not_authorized_to_transactÏbusiness_in_this_state.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishableÏby_a_fine_of_not_less_than_$50_or_more_than_$200.__(V.T.I.C._Art._10.42.)_ÌÓ____Óà_

àSec._885.703.__SOLICITING_MEMBERSHIP_IN_LODGE_OF_UNAUTHORIZED_FRATERNALÏBENEFIT_SOCIETY;_CRIMINAL_PENALTY.Ï(a)__A_person_commits_an_offense_if_the_personÏsolicits_for_or_organizes_a_lodge_of_a_fraternal_benefit_societyÏwithout_first_obtaining_from_the_commissioner_a_certificateÏof_authority_that_entitles_the_society_to_engage_in_business_in_this_state.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishableÏby:ÌÓ____Óà_

àà_

à(1)__a_fine_of_not_less_than_$100_or_more_than_$250;ÌÓ____Óà_

àà_

à(2)__confinement_in_jail_for_not_less_than_three_monthsÏor_more_than_six_months;_orÌÓ____Óà_

àà_

à(3)__both_the_fine_and_confinement.__(V.T.I.C._Art._10.43.)_ÌÓ____Óà_

àSec._885.704.__EXCEPTION_TO_SOLICITATION_OFFENSES.ÏSectionsÏ885.702_and_885.703_do_not:ÌÓ____Óà_

àà_

à(1)__prohibit_a_member_of_an_existing_lodge_fromÏsoliciting_a_person_to_become_a_member_of_the_lodge;_orÌÓ____Óà_

àà_

à(2)__apply_to_a_member_of_a_lodge_who_participates_in,Ïdirects,_or_conducts_the_organization_or_establishment_of_a_lodgeÏwithin_the_limits_of_the_county_in_whichÏthe_person_resides_or_ofÏthe_person's_lodge_district.Ï(V.T.I.C._Art._10.44.)_ÌÓ____Óà_

àSec._885.705.__GENERAL_CRIMINAL_PENALTY.Ï(a)__An_officer,Ïagent,_or_employee_of_a_domestic_fraternal_benefit_society_commitsÏan_offense_if_the_person_neglects,_refuses_to_comply_with,_orÏviolates_any_provision_of_the_laws_of_this_state_governing_domesticÏfraternal_benefit_societies.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishableÏby_a_fine_not_to_exceed_$200.__(V.T.I.C._Art._10.45_(part).)_ÌÓ____Óà_

àSec._885.706.__OTHER_PENALTIES.ÏNotwithstanding_Section_885.705,_if_another_section_of_this_chapter_provides_aÏpenalty_for_a_violation_of_the_section,_the_penalty_provided_in_the_otherÏsection_prevails.__(V.T.I.C._Art._10.45_(part).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_886.__LOCAL_MUTUAL_AID_ASSOCIATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._886.001.__DEFINITIONÌÔ'

__

ÔSec._886.002.__APPLICABILITY_OF_CHAPTER;_EXEMPTIONSÌSec._886.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWSÌÔ&

__

ÔSec._886.004.__ORGANIZATION_OF_NEW_ASSOCIATIONÌ_________________PROHIBITEDÌÔ'

__

ÔÓ_____Ó[Sections_886.005-886.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._886.051.__OPERATION_UNDER_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._886.052.__COMPLIANCE_WITH_LAW_REQUIREDÌÓ_____Ó[Sections_886.053-886.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__POWERS_AND_DUTIES_OF_ASSOCIATION_ÌÓ____ÓÓ____ÓSec._886.101.__GENERAL_POWERS_OF_ASSOCIATIONÌÔ'

__

ÔÔ&

__

ÔSec._886.102.__APPLICABILITY_OF_TEXAS_NON-PROFITÌ_________________CORPORATION_ACTÌSec._886.103.__ARTICLES_OF_ASSOCIATION,_CONSTITUTION,_ANDÌ_________________BYLAWSÌÔ'

__

ÔSec._886.104.__BENEFITS_AUTHORIZEDÌSec._886.105.__TERRITORIAL_LIMITATIONSÌÔ&

__

ÔSec._886.106.__CONNECTION_WITH_OTHER_ASSOCIATIONSÌ_________________PROHIBITEDÌÔ'

__

ÔSec._886.107.__ANNUAL_STATEMENT;_FILING_FEEÌSec._886.108.__SURETY_BONDÌSec._886.109.__VOLUNTARY_DISSOLUTIONÌSec._886.110.__AUTOMATIC_DISSOLUTIONÌÓ_____Ó[Sections_886.111-886.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__DISCIPLINARY_PROCEDURES_AND_CRIMINAL_PENALTY_ÌÓ____ÓÓ____ÓSec._886.701.__REVOCATIONÌÔ'

__

ÔSec._886.702.__GROUNDS_FOR_DISSOLUTION_OR_FORFEITUREÌSec._886.703.__CRIMINAL_PENALTYÌÔ&

__

ÔÓ_____ÓCHAPTER_886.__LOCAL_MUTUAL_AID_ASSOCIATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._886.001.__DEFINITION.ÏÔ'

__

ÔIn_this_chapter,Ï"local_mutual_aid_association"_means_an_entity_authorized_under_thisÏchapter_to_engage_in_the_business_of_insuranceÏand_pay_benefits_with_money_provided_by_assessments_on_the_members_asÏneeded,_including_a_burial_associationÏdescribed_by_Section_888.001._Ï(V.T.I.C._Art._12.01_(part).)_ÌÓ____Óà_

àSec._886.002.__APPLICABILITY_OF_CHAPTER;_EXEMPTIONS.Ï(a)__ExceptÏas_provided_by_Subsection_(b),_this_chapter_and_Chapters_887_and_888Ïapply_to_local_mutual_aid_associations.ÌÓ____Óà_

à(b)__This_chapter_does_not_apply_to_the_following_entitiesÏunless_the_entity_is_a_burial_association_described_by_Section_888.001:ÌÓ____Óà_

àà_

à(1)__a_labor_union,_domestic_order,_or_association_thatÏdoes_not_provide_a_death_benefit_of_more_than_$150;ÌÓ____Óà_

àà_

à(2)__an_association_described_by_Section_885.004;ÏorÌÓ____Óà_

àà_

à(3)__any_society_or_association_operating_before_March_21,_1929,Ïstatewide_on_an_assessmentÏbasis_under_a_charter_granted_under_another_statute_of_this_state.Ï(V.T.I.C._Arts._12.01_(part),_12.16.)_ÌÓ____Óà_

àSec._886.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS.ÏA_local_mutual_aid_association_is_subject_only_to_this_chapter_andÏChapters_887_and_888._ÏExcept_asÏotherwise_provided_by_this_chapter,_a_local_mutual_aid_associationÏis_exempt_from_all_otherÏinsurance_laws_of_this_state,_unless_a_local_mutual_aid_association_isÏexpressly_designated_in_the_law.Ï(V.T.I.C._Art._12.12_(part).)_ÌÓ____Óà_

àSec._886.004.__ORGANIZATION_OF_NEW_ASSOCIATIONÏPROHIBITED.ÏA_new_local_mutual_aid_association_may_not_be_organized_under_this_chapter.Ï(V.T.I.C._Art._22.21.)_ÌÓ_____Ó[Sections_886.005-886.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._886.051.__OPERATION_UNDER_CERTIFICATE_OF_AUTHORITY.ÏA_local_mutual_aid_association_engages_in_business_under_a_certificate_ofÏauthority_issued_by_the_department.__(V.T.I.C._Art._12.05_(part).)_ÌÓ____Óà_

àSec._886.052.__COMPLIANCE_WITH_LAW_REQUIRED.ÏAn_individual,_firm,_or_corporation_may_not_engage_in_business_in_this_state_asÏa_local_mutual_aid_society_or_association_that_pays_a_death_benefit_or_otherÏbenefit_and_that_pays_benefits_with_money_provided_by_assessments_made_asÏnecessary_unless_the_individual,_firm,_or_corporation_is_acting_in_accordanceÏwith_this_chapter_or_another_law_of_this_state.__(V.T.I.C._Art._12.02_(part).)_ÌÓ_____Ó[Sections_886.053-886.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__POWERS_AND_DUTIES_OF_ASSOCIATION_ÌÓ____ÓÓ____Óà_

àSec._886.101.__GENERAL_POWERS_OF_ASSOCIATION.ÏA_local_mutualÏaid_association_is_a_body_corporate_that_mayÏsue_and_be_sued_in_its_own_name_andÏexercise_the_other_powers_and_functions_specificallyÏgranted_in_this_chapter,_but_not_otherwise.__(V.T.I.C._Art._12.12_(part).)_ÌÓ____Óà_

àSec._886.102.__APPLICABILITY_OF_TEXAS_NON-PROFIT_CORPORATION_ACT.Ï(a)__Except_to_the_extent_of_any_conflict_withÏthis_code,_the_Texas_Non-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,ÏVernon's_Texas_Civil_Statutes)_applies_to_a_localÏmutual_aid_association._The_commissioner_has_each_power_and_dutyÏof,_and_shall_perform_each_act_to_be_performed_by,_the_secretaryÏof_state_under_that_Act_with_respect_to_local_mutual_aidÏassociations.ÌÓ____Óà_

à(b)__On_advance_approval_of_the_commissioner,_a_local_mutualÏaid_association_may_pay_dividends_to_its_members._(V.A.C.S._Art._1396-10.04,_Sec._B_(part).)_ÌÓ____Óà_

àSec._886.103.__ARTICLES_OF_ASSOCIATION,_CONSTITUTION,_AND_BYLAWS.Ï(a)__The_articles_of_association_of_a_local_mutual_aid_association_must_state:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_association,_which_must_be_distinctly_different_fromÏother_associations_operating_in_the_same_area;ÌÓ____Óà_

àà_

à(2)__the_purpose_for_which_the_association_is_created,_including_the_upperÏand_lower_age_limits_of_individuals_to_whom_benefit_certificates_may_be_issued;ÌÓ____Óà_

àà_

à(3)__the_location_of_the_principal_office_of_the_association;ÌÓ____Óà_

àà_

à(4)__the_territory_in_which_the_association_will_engage_in_business;ÌÓ____Óà_

àà_

à(5)__the_titles_of_the_officers_of_the_association;_andÌÓ____Óà_

àà_

à(6)__the_number_of_directors_of_the_association.ÌÓ____Óà_

à(b)__The_constitution_and_bylaws_of_the_association_may_not_violate,_andÏmustÏbe_in_harmony_with,_this_chapter.__(V.T.I.C._Arts._12.05_(part),_12.08Ï(part).)_ÌÓ____Óà_

àSec._886.104.__BENEFITS_AUTHORIZED.Ï(a)__Except_as_providedÏby_Subsection_(b),_a_local_mutual_aid_association_may_provide_onlyÏfor_the_payment_of_death_benefits.__An_association_may_not_provideÏforÏold_age_benefits_orÏbenefits_for_accidental_injury_or_sickness.ÌÓ____Óà_

à(b)__A_local_mutual_aid_association_organized_before_March_21,Ï1929,_that_provides_for_the_payment_of_death,_old_age,_and_accidentÏbenefits_may_continue_to_provide_thoseÏbenefits.ÌÓ____Óà_

à(c)__The_policyÏissued_by_the_association_must_clearly_state_the_benefits_provided.ÌÓ____Óà_

à(d)__A_local_mutual_aid_association_may_not_issue_a_certificateÏproviding_for:ÌÓ____Óà_

àà_

à(1)__a_level_premium;ÌÓ____Óà_

àà_

à(2)__guaranteed_benefits;_orÌÓ____Óà_

àà_

à(3)__surrender_of_loan_values._(V.T.I.C._Arts._12.09,Ï12.10.)_ÌÓ____Óà_

àSec._886.105.__TERRITORIAL_LIMITATIONS.Ï(a)__A_local_mutual_aidÏassociation_may_conduct_business_in_any_county_in_this_state.ÌÓ____Óà_

à(b)__If_the_articles_of_association_of_an_associationÏprovide_that_the_association_engages_in_business_only_in_aÏlimited_territory,_the_association_may_amend_the_articles_to_permitÏstatewide_business.__After_the_amendment,_the_association_is_entitled_toÏreceive_a_certificate_of_authority_permitting_statewide_business._Ï(V.T.I.C._Art._12.03.)_ÌÓ____Óà_

àSec._886.106.__CONNECTION_WITH_OTHER_ASSOCIATIONSÏPROHIBITED.Ï(a)__A_local_mutual_aidÏassociation_may_not_have_any_connection_with_anotherÏlocal_mutual_aidÏassociation.ÌÓ____Óà_

à(b)__An_association_may_not_contribute_any_form_of_salary_orÏcompensation_to_an_executive_officer_of_anotherÏassociation.__(V.T.I.C._Art._12.04.)_ÌÓ____Óà_

àSec._886.107.__ANNUAL_STATEMENT;_FILING_FEE.Ï(a)__The_department_shall_charge_the_appropriate_fee_for_eachÏannual_statement.__The_fee_must_be:ÌÓ____Óà_

àà_

à(1)__payable_to_the_department;_andÌÓ____Óà_

àà_

à(2)__deposited_in_the_Texas_Department_of_InsuranceÏoperating_account.ÌÓ____Óà_

à(b)__Article_1.31A_applies_toÏthe_fee.__(V.T.I.C._Art._12.18.)_ÌÓ____Óà_

àSec._886.108.__SURETY_BOND.Ï(a)__A_local_mutual_aidÏassociation's_officer_responsible_for_the_funds_of_the_association_shallÏfile_with_the_department_a_surety_bond.ÌÓ____Óà_

à(b)__The_surety_bond_must_be:ÌÓ____Óà_

àà_

à(1)__executed_by_a_surety_company_authorized_to_do_business_in_this_state;ÌÓ____Óà_

àà_

à(2)__satisfactory_to_the_department;_andÌÓ____Óà_

àà_

à(3)__payable_in_an_amount_and_conditioned_as_specified_by_Section_887.054.ÌÓ____Óà_

à(c)__This_section_doesÏnot_apply_to_a_local_mutual_aid_associationÏthat:ÌÓ____Óà_

àà_

à(1)__has_a_total_membership_of_1,000_or_fewer_members;ÌÓ____Óà_

àà_

à(2)__charges_$1_or_less_each_for_annual_duesÏor_assessments;_andÌÓ____Óà_

àà_

à(3)__charges_$2.50_or_less_for_a_membership_fee.ÌÓ____Óà_

à(d)__An_association_exempted_under_SubsectionÏ(c)_shall_fileÏwith_the_department_a_bond_in_the_amount_of_$1,000_and_conditionedÏas_provided_by_Section_887.054._Ï(V.T.I.C._Art._12.05_(part).)_ÌÓ____Óà_

àSec._886.109.__VOLUNTARY_DISSOLUTION.ÏA_local_mutual_aidÏassociation_may_dissolve_by_vote_of_the_majority_of_the_members_at:ÌÓ____Óà_

àà_

à(1)__a_regular_meeting_called_by_the_secretary;_orÌÓ____Óà_

àà_

à(2)__a_special_meeting_called_for_the_purpose_ofÏconsidering_dissolution._(V.T.I.C._Art._12.13_(part).)_ÌÓ____Óà_

àSec._886.110.__AUTOMATIC_DISSOLUTION.ÏA_local_mutual_aid_association_isÏdissolved_automatically_and_forfeits_its_right_to_engage_in_theÏbusiness_of_insurance_if:ÌÓ____Óà_

àà_

à(1)__the_association's_membership_falls_below_25_percentÏof_the_maximum_value_of_the_policy_issued;_orÌÓ____Óà_

àà_

à(2)__the_association's_membership_falls_below_50_percentÏof_the_maximum_value_of_the_policy_issued_and_the_association_failsÏto_notify_each_member_of_the_amount_paid_on_the_preceding_deathÏclaim_when_assessment_is_made._(V.T.I.C._Art._12.13_(part).)_ÌÓ_____Ó[Sections_886.111-886.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__DISCIPLINARY_PROCEDURES_AND_CRIMINAL_PENALTY_ÌÓ____ÓÓ____Óà_

àSec._886.701.__REVOCATION.ÏExcept_as_otherwise_provided_by_law,Ïthe_department_may_revoke_the_rightÏof_a_local_mutual_aid_association_to_engage_in_theÏbusiness_of_insurance_in_this_state_onlyÏon:ÌÓ____Óà_

àà_

à(1)__the_judgment_of_a_court;ÌÓ____Óà_

àà_

à(2)__the_filing_of_articles_of_dissolution_by_the_membersÏof_the_association_or_by_the_officers_on_behalf_of_the_members;_orÌÓ____Óà_

àà_

à(3)__a_filing_showing_that_the_association's_membershipÏhas_been_merged_and_taken_over_by_another_association.Ï(V.T.I.C._Art._12.11.)_ÌÓ____Óà_

àSec._886.702.__GROUNDS_FOR_DISSOLUTION_OR_FORFEITURE.Ï(a)__InÏaddition_to_any_other_penalties_imposed_on_a_local_mutual_aidÏassociation_or_on_its_members_or_officers,_an_association_isÏsubject_to_dissolution_and_forfeiture_of_its_right_to_engage_inÏthe_business_of_insurance_if_the_association:ÌÓ____Óà_

àà_

à(1)__ceases_to_engage_in_the_business_of_insurance;ÌÓ____Óà_

àà_

à(2)__falls_below_the_requirements_of_this_chapter;ÌÓ____Óà_

àà_

à(3)__engages_in_the_business_of_insurance_without_a_certificateÏof_authority;ÌÓ____Óà_

àà_

à(4)__fails_to_make_reports_as_required_by_law;ÌÓ____Óà_

àà_

à(5)__refuses_to_submit_to_examination_by_the_department_orÏpay_the_cost_of_an_examination;ÌÓ____Óà_

àà_

à(6)__engages_in_the_business_of_insurance_in_a_fraudulent,_illegal,_orÏdishonest_manner;_orÌÓ____Óà_

àà_

à(7)__violates_this_chapter.ÌÓ____Óà_

à(b)__The_attorney_general_shall,_at_the_request_of_theÏdepartment,_file_any_action_necessary_to_wind_up_the_affairs_of_anÏassociation_to_which_Subsection_(a)_applies_and_provide_for_theÏappointment_of_a_receiver_if_necessary.ÌÓ____Óà_

à(c)__An_action_under_this_section_must_be_brought_in_TravisÏCounty.__(V.T.I.C._Art._12.14.)_ÌÓ____Óà_

àSec._886.703.__CRIMINAL_PENALTY.Ï(a)__A_person_commits_an_offense_if_theÏperson_violates_this_chapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishableÏby_a_fine_not_to_exceed_$500._Ï(V.T.I.C._Art._12.15.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_887.__PROVISIONS_APPLICABLE_TO_CERTAIN_ÌÓ_____ÓMUTUAL_ASSESSMENT_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._887.001.__DEFINITIONSÌÔ'

__

ÔSec._887.002.__PURPOSEÌSec._887.003.__APPLICABILITY_OF_CHAPTERÌÔ&

__

ÔSec._887.004.__INAPPLICABILITY_TO_CERTAINÌ_________________ORGANIZATIONS_OF_MEMBERS_OF_RELIGIOUSÌ_________________DENOMINATIONÌSec._887.005.__DEPARTMENT_OF_PUBLIC_SAFETY_EMPLOYEEÌ_________________MUTUAL_ASSOCIATIONÌÔ'

__

ÔSec._887.006.__CONSTRUCTIONÌSec._887.007.__DEPOSIT_OF_FEESÌÔ&

__

ÔSec._887.008.__INTERPRETATION_OF_CHAPTER_BYÌ_________________COMMISSIONERÌÔ'

__

ÔSec._887.009.__RULESÌÓ_____Ó[Sections_887.010-887.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__GENERAL_POWERS_AND_DUTIES;_OFFICERS_ÌÓ_____ÓAND_DIRECTORS_ÌÓ____ÓÓ____ÓSec._887.051.__BYLAWSÌSec._887.052.__AMENDMENT_OF_BYLAWSÌSec._887.053.__IMMUNITYÌSec._887.054.__FINANCIAL_OFFICER;_BONDÌSec._887.055.__BOND_REQUIREMENTS_FOR_CERTAIN_PERSONSÌSec._887.056.__RECOVERY_ON_BONDÌSec._887.057.__DEPOSITÌSec._887.058.__CHANGE_OF_ASSOCIATION'S_NAMEÌSec._887.059.__BOOKS_AND_RECORDSÌSec._887.060.__ANNUAL_STATEMENTÌSec._887.061.__REPORT_ON_CONDITION_OF_ASSOCIATIONÌSec._887.062.__EXAMINATIONÌSec._887.063.__ADMITTED_ASSETSÌSec._887.064.__DIVIDENDSÌSec._887.065.__MERGERÌÓ_____Ó[Sections_887.066-887.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._887.101.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌÔ'
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ÔÓ_____ÓCHAPTER_887.__PROVISIONS_APPLICABLE_TO_CERTAIN_ÌÓ_____ÓMUTUAL_ASSESSMENT_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._887.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Assessment"_means_any_money_or_thing_of_value,_includingÏpremiums,_paid_in_consideration_of_insurance_provided_by_anÏinsurance_certificate.ÌÓ____Óà_

àà_

à(2)__"Association"_means_an_organizationÏsubject_to_this_chapter.ÌÓ____Óà_

àà_

à(3)__"Claim_fund"_includes_a_mortuary_fund,_relief_fund,_or_similar_fund.ÌÓ____Óà_

àà_

à(4)__"Insurance_certificate"_means_an_insurance_policy,Ïcontract_of_insurance,_certificate_of_membership,_or_other_documentÏthrough_which_insurance_is_effected_or_evidenced.ÌÓ____Óà_

àà_

à(5)__"Member"_includes_a_certificate_holder_or_any_other_insuredÏof_an_association.ÌÓ____Óà_

àà_

à(6)__"Membership_fee"_means_the_amount_of_the_firstÏassessment_or_assessments_placed_in_the_expense_fund_of_anÏassociation_and_representing_the_cost_of_soliciting_or_procuring_aÏmember,_as_permitted_by_the_department._(V.T.I.C._Art._14.02_(part);_New.)ÌÓ____Óà_

àSec._887.002.__PURPOSE.ÏThe_primary_purpose_of_this_chapterÏand_Chapter_888_is_to_secure_to_members_and_the_beneficiaries_ofÏmembers_the_full_and_prompt_payment_of_all_claims,_according_toÏthe_maximum_benefit_provided_under_the_insurance_certificate.Ï(V.T.I.C._Art._14.29_(part).)ÌÓ____Óà_

àSec._887.003.__APPLICABILITY_OF_CHAPTER.Ï(a)__This_chapter_governs:ÌÓ____Óà_

àà_

à(1)__local_mutual_aid_associations;ÌÓ____Óà_

àà_

à(2)__statewide_mutual_life_associations;ÌÓ____Óà_

àà_

à(3)__life,_health,_and_accident_associations;ÌÓ____Óà_

àà_

à(4)__mutual_assessment_life,_health,_and_accidentÏassociations;ÌÓ____Óà_

àà_

à(5)__burial_associations;_andÌÓ____Óà_

àà_

à(6)__similar_entities.ÌÓ____Óà_

à(b)__Except_asÏprovided_by_Section_887.004,_this_chapter_applies_to_insuranceÏcompanies_and_associations,_whether_incorporated_or_not:ÌÓ____Óà_

àà_

à(1)__that_issue_policies_or_certificates_of_insurance_onÏthe_lives_of_individuals_on_a_mutual_assessment_plan_orÏthat_provide_health_and_accident_benefits_on_a_mutualÏassessment_plan_orÏwhose_funds_are_derived_from_assessments_onÏcertificate_holders_or_members;_andÌÓ____Óà_

àà_

à(2)__that_are_not_governed_by:ÌÓ____Óà_

àà_

àà_

à(A)__Chapter_841,_861,_882,_883,Ï885,_941,_or_942;_orÌÓ____Óà_

àà_

àà_

à(B)__Chapter_5,_Title_78,_Revised_Statutes,_as_provided_by_Section_18,ÏChapter_40,_Acts_of_the_41st_Legislature,_1st_Called_Session,_1929,_as_amendedÏby_Section_1,_Chapter_60,_General_Laws,_Acts_of_the_41st_Legislature,_2ndÏCalled_Session,_1929.ÌÓ____Óà_

à(c)__This_chapter_does_not_apply_to_mutual_fire_insurance_companies.Ï(V.T.I.C._Arts._14.01_(part),_14.03_(part),_14.54.)ÌÓ____Óà_

àSec._887.004.__INAPPLICABILITY_TO_CERTAINÏORGANIZATIONS_OF_MEMBERS_OF_RELIGIOUS_DENOMINATION.ÏThis_chapter_does_not_apply_to_an_association_that:ÌÓ____Óà_

àà_

à(1)__is_not_operated_for_profit;ÌÓ____Óà_

àà_

à(2)__is_composed_only_of_the_members_of_a_particularÏreligious_denomination;ÌÓ____Óà_

àà_

à(3)__does_not_provide_insurance_benefits_in_an_amountÏgreater_than_$1,000_on_any_one_individual;_andÌÓ____Óà_

àà_

à(4)__does_not_pay_any_officer_of_the_association_aÏsalary_greater_than_$100_a_month.Ï(V.T.I.C._Art._14.01_(part).)ÌÓ____Óà_

àSec._887.005.__DEPARTMENT_OF_PUBLIC_SAFETY_EMPLOYEEÏMUTUAL_ASSOCIATION.ÏNotwithstanding_any_other_provision_of_this_chapter,_a_mutualÏassociation_for_employees_of_the_Department_of_Public_Safety_mayÏprovide_coverage_and_benefits_to_retired_officers_and_employees_ofÏthat_department._(V.T.I.C._Art._14.17A.)ÌÓ____Óà_

àSec._887.006.__CONSTRUCTION.Ïà_

à(a)__This_chapter_does_not:ÌÓ____Óà_

àà_

à(1)__enlarge_the_powers_or_rights_of_any_association;ÌÓ____Óà_

àà_

à(2)__enlarge_the_scope_of_an_association's_legal_orÏcorporate_existence;_orÌÓ____Óà_

àà_

à(3)__authorize_the_creation_of_any_association_orÏcorporation_to_engage_in_the_business_of_insurance_described_by_SectionÏ887.003(b)_if_thatÏcreation_is_not_specifically_permitted_by_law.ÌÓ____Óà_

à(b)__The_laws_prohibiting_or_limiting_creation_of_anÏassociation_and_the_exercise_of_corporate_power_are_not_affected_byÏthis_chapter._(V.T.I.C._Art._14.01_(part).)ÌÓ____Óà_

àSec._887.007.__DEPOSIT_OF_FEES.ÏThe_department_shall_deposit_a_fee_collected_under_thisÏchapter_to_the_credit_of_the_Texas_Department_ofÏInsurance_operating_account._(V.T.I.C._Art._14.60_(part).)ÌÓ____Óà_

àSec._887.008.__INTERPRETATION_OF_CHAPTER_BY_COMMISSIONER.ÏIf_aÏprovision_of_this_chapter_appears_obscure_when_applied_to_health,Ïaccident,_or_disability_provisions_in_an_insurance_certificate_issued_byÏan_association_authorized_to_issue_health,_accident,_or_disabilityÏcertificates,_the_commissioner_shall_interpret_the_provision_in_accordance_withÏthe_expressed_purpose_of_this_chapter_and_looking_toÏthe_full_payment_of_claims_and_preserving_to_members_the_benefit_ofÏthe_association's_protection._(V.T.I.C._Art._14.36.)ÌÓ____Óà_

àSec._887.009.__RULES.ÏThe_commissioner_may_adopt_reasonable_rules_to_implement_the_purposesÏof_this_chapter.__(V.T.I.C._Art._14.39.)ÌÓ_____Ó[Sections_887.010-887.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__GENERAL_POWERS_AND_DUTIES;_OFFICERS_ÌÓ_____ÓAND_DIRECTORS_ÌÓ____ÓÓ____Óà_

àSec._887.051.__BYLAWS.Ï(a)__An_association_shall_submit_to_the_department_a_copy_ofÏthe_association's_bylaws.__The_department_shall_examine_the_bylaws_andÏapprove_the_bylaws_if_they_comply_with_this_chapter.ÏThe_association_shall_conformÏthe_bylaws_to_this_chapter_if_they_are_not_in_compliance.ÌÓ____Óà_

à(b)__On_approval_of_the_bylaws_under_Subsection_(a),_anÏassociation_shall_file_with_the_department_a_copy_of_the_bylawsÏcertified_by_the_president_or_general_manager_and_theÏsecretary_of_the_association.ÌÓ____Óà_

à(c)__An_association's_bylaws_may_not_contain_any_provision_in_conflict_withÏthis_chapter.ÌÓ____Óà_

à(d)__An_association's_bylaws_must_provideÏfor_periodic_and_special_meetings_of_the_membership.Ï(V.T.I.C._Art._14.04_(part).)ÌÓ____Óà_

àSec._887.052.__AMENDMENT_OF_BYLAWS.Ï(a)__A_majority_of_anÏassociation's_members_present_at_a_regular_meeting_orÏat_a_meeting_called_for_theÏpurpose_may_amend_the_association's_bylaws.ÌÓ____Óà_

à(b)__An_association_shall_mail_to_all_members_notice_of_anyÏregular_or_special_meeting_at_which_amendments_to_bylaws_will_beÏconsidered.__The_notice_must_contain:ÌÓ____Óà_

àà_

à(1)__a_complete_copy_of_the_proposed_amendments;_andÌÓ____Óà_

àà_

à(2)__a_fair_explanation_of_the_intent_and_effect_of_theÏproposed_amendments.ÌÓ____Óà_

à(c)__An_amendment_must_be_ratified_by_the_association's_board_of_directors.ÌÓ____Óà_

à(d)__An_association_shall_file_with_the_department,_in_the_sameÏmanner_provided_for_filing_bylaws_under_Section_887.051,_anÏamendment_adopted_by_the_association.__An_amendment_is_notÏeffective_unless_approved_by_the_department.ÌÓ____Óà_

à(e)__An_association_shall_mail_to_each_memberÏa_certified_copy_of_any_amendment_to_the_association's_bylaws_at_theÏnext_assessment_after_the_amendment_to_the_bylaws_is_made.ÌÓ____Óà_

à(f)__On_adoption_of_an_amendment_to_an_association's_bylawsÏthat_might_affect_the_insurance_rights_of_the_association's_members,_theÏassociation_shall_immediately_send_a_copy_of_the_amendment_by_first_class_mailÏto_eachÏaffected_member.__The_burden_of_proofÏis_on_the_association_to_prove_that_the_association_mailed_theÏamendment.Ï(V.T.I.C._Arts._14.04_(part),_14.05,_14.18_(part).)ÌÓ____Óà_

àSec._887.053.__IMMUNITY.ÏAn_officer,_director,_orÏmember_of_an_association_is_not_individually_liable_because_ofÏan_insurance_certificate_issued_by_the_association_or_a_claim_arising_from_anÏinsurance_certificate.Ï(V.T.I.C._Art._14.03_(part).)ÌÓ____Óà_

àSec._887.054.__FINANCIAL_OFFICER;_BOND.Ï(a)__An_association,Ïby_resolution_entered_in_its_minutes,_shall_designate_an_officer_toÏbe_responsible_for_handling_the_association's_funds.__TheÏpresident,_secretary,_or_general_manager_of_the_association_mustÏcertify_a_copy_of_the_resolution,_and_the_association_shall_fileÏthe_copy_with_the_department.ÌÓ____Óà_

à(b)__Except_as_provided_by_Subsection_(c)_or_(d),_theÏassociation_shall_make_and_file_a_surety_bond_covering_the_officerÏdesignated_under_SubsectionÏ(a).__The_bond_must:ÌÓ____Óà_

àà_

à(1)__be_issued_by_a_corporate_surety_company_authorizedÏto_issue_surety_bonds_in_this_state;ÌÓ____Óà_

àà_

à(2)__be_satisfactory_to_the_department_and_payable_toÏthe_department_for_the_use_and_benefit_of_the_association;ÌÓ____Óà_

àà_

à(3)__obligate_the_principal_and_surety_to_pay_anyÏmonetary_loss_to_the_association_through_an_act_of_fraud,Ïdishonesty,_forgery,_theft,_embezzlement,_or_wilful_misapplicationÏby_the_officer,_whether_acting_alone_or_with_other_persons,_whileÏemployed_as_or_exercising_the_powers_of_an_officer_designated_underÏSubsectionÏ(a);_andÌÓ____Óà_

àà_

à(4)__be_in_an_amount_of:ÌÓ____Óà_

àà_

àà_

à(A)__at_least_$2,500;_orÌÓ____Óà_

àà_

àà_

à(B)__if_the_association's_claim_fund_exceedsÏ$2,500,_an_amount_equal_to_the_lesser_of:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_amount_of_the_association'sÏclaim_fund;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__$20,000.ÌÓ____Óà_

à(c)__Instead_of_the_bond_required_by_Subsection_(b),_theÏofficer_designated_under_SubsectionÏ(a)_may_deposit_with_theÏdepartment_cash_or_securities_approved_by_the_department_in_theÏamount_and_subject_to_the_conditions_applicable_to_the_bond.ÌÓ____Óà_

à(d)__Except_as_provided_by_Subsection_(e),_this_section_does_not_apply_to_aÏlocal_mutualÏaidÏassociation_that_was_operating_on_May_12,_1939,_and_has_never:ÌÓ____Óà_

àà_

à(1)__had_a_total_membership_of_more_than_1,000_members;ÌÓ____Óà_

àà_

à(2)__charged_more_than_$1_each_for_annual_duesÏand_assessments;_andÌÓ____Óà_

àà_

à(3)__charged_more_than_$2.50_for_membership_fees.ÌÓ____Óà_

à(e)__An_association_to_which_Subsection_(d)_applies_must_fileÏwith_the_department_a_bond_in_the_amount_of_$1,000,_conditioned_asÏprovided_for_a_bond_under_Subsection_(b).ÌÓ____Óà_

à(f)__Successive_recoveries_may_be_made_on_a_bond_under_thisÏsection_until_the_amount_of_the_bond_is_exhausted.Ï(V.T.I.C._Art._14.08_(part).)ÌÓ____Óà_

àSec._887.055.__BOND_REQUIREMENTS_FOR_CERTAIN_PERSONS.Ï(a)__InÏaddition_to_the_bond_required_by_Section_887.054_and_any_other_bondÏrequired_by_law,_an_association_shall_obtain_a_separate_or_blanketÏsurety_bond_covering_each_other_person_who_may_have_access_to_theÏassociation's_claim_funds.__The_bond_must:ÌÓ____Óà_

àà_

à(1)__be_issued_by_a_surety_authorized_by_the_departmentÏto_engage_in_business_in_this_state;ÌÓ____Óà_

àà_

à(2)__be_payable_to_the_department_for_the_use_and_benefitÏof_the_association;ÌÓ____Óà_

àà_

à(3)__obligate_the_principal_and_surety_to_pay_anyÏmonetary_loss_to_the_association_through_an_act_of_fraud,Ïdishonesty,_forgery,_theft,_embezzlement,_or_wilful_misapplicationÏby_a_covered_person,_whether_acting_alone_or_with_other_persons;ÏandÌÓ____Óà_

àà_

à(4)__be_in_an_amount_determined_by_the_department_of_atÏleast_$1,000_but_not_more_than_$5,000.ÌÓ____Óà_

à(b)__Successive_recoveries_may_be_made_on_a_bond_under_thisÏsection_until_the_amount_of_the_bond_is_exhausted.__(V.T.I.C.ÏArt._14.08_(part).)ÌÓ____Óà_

àSec._887.056.__RECOVERY_ON_BOND.Ï(a)__On_receipt_of_informationÏthat_an_officer_of_an_association_has_violated_the_terms_of_a_bondÏunder_Section_887.054_or_887.055,_the_department_shall_demand_from_theÏofficerÏa_written_explanation_of_the_charge.ÌÓ____Óà_

à(b)__If_after_an_explanation_under_SubsectionÏ(a)_theÏdepartment_is_not_satisfied_regarding_the_existing_facts_inÏcontroversy,_the_department_shall:ÌÓ____Óà_

àà_

à(1)__notify_the_officer_to_appear_in_Travis_County,_notÏearlier_than_the_11th_day_or_later_than_the_16th_day_after_service_of_notice,Ïwith_any_records_and_other_information_the_departmentÏconsiders_proper;_andÌÓ____Óà_

àà_

à(2)__conduct_an_examination_into_the_charge_againstÏthe_officer.ÌÓ____Óà_

à(c)__If_after_an_examination_under_Subsection_(b)_theÏdepartment_is_satisfied_that_the_officer_violated_the_terms_of_theÏbond,_the_department_shall:ÌÓ____Óà_

àà_

à(1)__immediately_notify_the_company_executing_the_bond;ÌÓ____Óà_

àà_

à(2)__prepare_a_written_statement_covering_the_facts;_andÌÓ____Óà_

àà_

à(3)__deliver_the_statement_to_the_attorney_general.ÌÓ____Óà_

à(d)__On_receipt_of_a_statement_under_Subsection_(c),_theÏattorney_general_shall_investigate_the_charges.__If_the_attorney_general_isÏsatisfied_thatÏthe_officer_violated_the_terms_of_the_bond,_the_attorney_generalÏshall:ÌÓ____Óà_

àà_

à(1)__enforce_the_liability_against_the_cash_or_securitiesÏprovided_as_surety_by_the_officer;_orÌÓ____Óà_

àà_

à(2)__in_the_name_of_the_commissioner,_file_suit_in_Travis_County_on_theÏbondÏfor_the_benefit_of_the_bond's_beneficiaries_against_the_officer_asÏprincipal_and_the_sureties_for_the_recovery_of:ÌÓ____Óà_

àà_

àà_

à(A)__any_amounts_due_by_the_officer;_andÌÓ____Óà_

àà_

àà_

à(B)__all_costs_of_the_suit.__(V.T.I.C._Art._14.09.)ÌÓ____Óà_

àSec._887.057.__DEPOSIT.Ï(a)__An_association_shall,Ïthrough_the_department,_deposit_with_the_comptroller_an_amountÏequal_to_the_largest_risk_assumed_by_the_association_on_any_oneÏlife_or_individual.ÌÓ____Óà_

à(b)__A_deposit_under_this_section_must_be_cash_or_convertibleÏsecurities_subject_to_approval_by_the_department.ÌÓ____Óà_

à(c)__A_deposit_is_liable_for_the_payment_of_any_final_judgmentÏagainst_the_association_and_is_subject_to_garnishment_after_a_finalÏjudgment_against_the_association.ÌÓ____Óà_

à(d)__An_association_shall_immediately_replenish_a_deposit_underÏthis_section_if_the_deposit_is_impounded_or_depleted.__If_theÏassociation_fails_to_immediately_replenish_the_deposit_on_demand_byÏthe_department,_the_department_may_consider_the_associationÏinsolvent_and_take_appropriate_action.ÌÓ____Óà_

à(e)__An_association_may_not_state_in_an_advertisement,_in_a_letter,Ïin_literature,_or_otherwise_that_it_has_made_a_deposit_with_theÏdepartment_as_required_by_law,_unless_the_association_also_statesÏfully:ÌÓ____Óà_

àà_

à(1)__the_purpose_of_the_deposit;ÌÓ____Óà_

àà_

à(2)__the_conditions_under_which_the_deposit_is_made;_andÌÓ____Óà_

àà_

à(3)__the_exact_amount_and_character_of_the_deposit.__(V.T.I.C.ÏArt._14.10.)ÌÓ____Óà_

àSec._887.058.__CHANGE_OF_ASSOCIATION'S_NAME.ÏAnÏassociation_may_change_its_name_by_amending_the_association'sÏcharter_if:ÌÓ____Óà_

àà_

à(1)__the_association_submits_the_proposed_amendment_to_theÏdepartment_for_approval;_andÌÓ____Óà_

àà_

à(2)__the_department_does_not_determine_that_the_proposed_nameÏis_confusing_and_misleading_to_the_public.Ï(V.T.I.C._Art._14.14.)ÌÓ____Óà_

àSec._887.059.__BOOKS_AND_RECORDS.Ï(a)__An_association_shallÏkeep_the_association's_books_and_records_in_a_form_and_manner_that:ÌÓ____Óà_

àà_

à(1)__accurately_reflects_the_condition_of_the_association_or_the_factsÏessential_to_the_association's_faithful_and_effective_operation;_andÌÓ____Óà_

àà_

à(2)__is_acceptable_to_the_department.ÌÓ____Óà_

à(b)__The_association_shall_adopt_forms_or_systemsÏthatÏare_acceptable_to_the_department_and_will_most_effectively_serve_the_purposeÏdescribed_by_Subsection_(a)(1).Ï(V.T.I.C._Art._14.12.)ÌÓ____Óà_

àSec._887.060.__ANNUAL_STATEMENT.Ï(a)__Not_later_than_April_1_ofÏeach_year,_an_association_shall_file_with_the_departmentÏa_sworn_statement_of_the_association's_condition_on_the_precedingÏDecember_31.ÌÓ____Óà_

à(b)__A_statement_under_this_section_must_be_on_a_form_provided_by_theÏdepartment_for_that_purpose_and_include_aÏcomplete_account_of:ÌÓ____Óà_

àà_

à(1)__the_association's_real_and_contingent_assets;ÌÓ____Óà_

àà_

à(2)__the_association's_liabilities;_andÌÓ____Óà_

àà_

à(3)__income_to_and_disbursements_from_the_association's_claim_andÏexpense_funds_during_the_year.Ï(V.T.I.C._Art._14.15,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.061.__REPORT_ON_CONDITION_OF_ASSOCIATION.ÏTheÏdepartment_may_require_from_an_association_written_reports_on_theÏcondition_of_the_association_at_any_time_theÏdepartment_considers_advisable.__The_department_may_require_that_a_reportÏbe_verifiedÏby_the_oath_of_a_responsible_officer_of_the_association.__(V.T.I.C.ÏArt._14.57_(part).)ÌÓ____Óà_

àSec._887.062.__EXAMINATION.ÏArticles_1.15_and_1.16_apply_to_an_association.__(V.T.I.C._Art._14.16.)ÌÓ____Óà_

àSec._887.063.__ADMITTED_ASSETS.ÏAn_association_may_includeÏamong_its_admitted_assets,_within_the_assets_of_the_expense_fundÏonly,_any_asset_designated_as_a_net_asset_under_SectionÏ841.004.__(V.T.I.C._Art._3.01,_Sec._10(d)_(part).)ÌÓ____Óà_

àSec._887.064.__DIVIDENDS.ÏIf_the_amount_ofÏan_association's_claim_fund_exceeds_the_amount_ofÏreserves_required_by_Subchapter_I,_the_association_may_pay_dividendsÏfrom_the_fund_to_its_certificate_holders.__The_amount_of_theÏdividends_and_the_method_of_distribution_of_the_dividends_must_be:ÌÓ____Óà_

àà_

à(1)__equitable_and_nondiscriminatory;_andÌÓ____Óà_

àà_

à(2)__approved_by_the_department_before_payment.Ï(V.T.I.C._Art._14.15,_Sec._8.)ÌÓ____Óà_

àSec._887.065.__MERGER.Ï(a)__An_association_may_notÏmerge_with_another_association_without_the_advance_approval_of_theÏdepartment.ÌÓ____Óà_

à(b)__The_department_may_grant_approval_under_SubsectionÏ(a)Ïonly_after_the_department:ÌÓ____Óà_

àà_

à(1)__completely_investigates_the_facts;_andÌÓ____Óà_

àà_

à(2)__determines_that_the_proposed_merger_is_toÏthe_advantage_of_the_members.Ï(V.T.I.C._Art._14.13_(part).)ÌÓ_____Ó[Sections_887.066-887.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._887.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED.Ï(a)__Except_asÏprovided_by_Section_887.102,_the_department_shall_require_anÏassociation_or_person_to_hold_a_certificate_of_authority_issued_by_theÏdepartment_before_the_association_or_person_may_engage_in_the_business_ofÏinsurance_in_this_state.ÌÓ____Óà_

à(b)__If_an_association_or_person_writes_insurance_without_a_certificateÏof_authority_issued_under_SubsectionÏ(a),_the_department_shallÏnotify_the_attorney_general.__The_attorney_general_shall_instituteÏproceedings_in_the_district_court_of_Travis_County_toÏrestrain_the_association_or_person_from_writing_insurance_without_aÏcertificate_of_authority.__(V.T.I.C._Art._14.17_(part).)ÌÓ____Óà_

àSec._887.102.__EXEMPT_ASSOCIATION;_PERMIT.Ï(a)__An_association_is_not_required_to_hold_a_certificate_ofÏauthority_under_Section_887.101_if_theÏassociation:ÌÓ____Óà_

àà_

à(1)__limits_its_membership_to:ÌÓ____Óà_

àà_

àà_

à(A)__the_employees_and_the_families_of_employees_ofÏa_particular_designated_firm,_corporation,_or_individual;_orÌÓ____Óà_

àà_

àà_

à(B)__borrowers_of_a_federal_agency_in_this_state_andÏmembers_of_the_borrower's_immediate_family_who_are_living_with_theÏborrower_and_are_not_engaged_in_nonfarm_work_for_their_chief_income;ÌÓ____Óà_

àà_

à(2)__has_been_in_existence_for_at_least_five_years;ÌÓ____Óà_

àà_

à(3)__is_not_operated_for_profit;_andÌÓ____Óà_

àà_

à(4)__does_not_pay_commissions.ÌÓ____Óà_

à(b)__An_association_exempt_under_this_section_shall:ÌÓ____Óà_

àà_

à(1)__make_annual_reports_to_the_department,_on_formsÏprovided_for_that_purpose,_showing_the_financial_condition_of_theÏassociation,_receipts_and_expenditures_of_the_association,_and_anyÏother_facts_required_by_the_department;_andÌÓ____Óà_

àà_

à(2)__obtain_from_the_department_a_permit_to_engage_inÏthe_business_of_insurance.__(V.T.I.C._Art._14.17_(part).)ÌÓ____Óà_

àSec._887.103.__REFUSAL_OF_CERTIFICATE_OF_AUTHORITY_ORÏPERMIT.Ï(a)__An_association_may_not_continue_to_engage_in_theÏbusiness_of_insurance_in_this_state_if_theÏcommissioner_notifies_the_association_in_writing_of_the_commissioner'sÏrefusal_to_issue_a_certificate_of_authority_or_a_permit.ÌÓ____Óà_

à(b)__Not_later_than_the_60th_day_after_the_date_notice_isÏreceived_under_SubsectionÏ(a),_an_association_may_file_suit_toÏreview_the_commissioner's_action_in_accordance_with_Subchapter_D,_Chapter_36.Ï(V.T.I.C._Art._14.06,_Subsec._(a).)ÌÓ____Óà_

àSec._887.104.__REFUSAL_OR_REMOVAL_FOR_UNWORTHINESS_OFÏPUBLIC_TRUST.Ï(a)__The_department_may_not_issue_aÏcertificate_of_authority_to_an_association_if_the_departmentÏdetermines_that_an_officer,_employee,_or_member_of_the_board_ofÏdirectors_of_the_association_is_unworthy_of_the_trust_or_confidenceÏof_the_public.ÌÓ____Óà_

à(b)__On_issuance_of_a_certificate_of_authority_to_anÏassociation,_the_commissioner_shall_order_the_removal_of_an_officer,Ïemployee,_or_director_of_the_association_if_the_officer,_employee,_or_directorÏis_found_unworthy_of_the_trust_or_confidence_of_the_public.ÌÓ____Óà_

à(c)__If_the_association_does_not_remove_an_officer,_employee,_orÏdirector_as_required_by_an_order_issued_under_Subsection_(b),_the_commissionerÏshall:ÌÓ____Óà_

àà_

à(1)__revoke_the_certificate_of_authority;_andÌÓ____Óà_

àà_

à(2)__treat_the_association_as_insolvent.__(V.T.I.C._Art._14.07.)ÌÓ_____Ó[Sections_887.105-887.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__MEMBERS_ÌÓ____ÓÓ____Óà_

àSec._887.151.__CLASSES_OF_MEMBERS.Ï(a)__An_association'sÏconstitution_and_bylaws_shall_state_the_number_of_members_to_beÏadmitted_in_a_class_of_the_association.ÌÓ____Óà_

à(b)__An_association_shall_keep_the_accounts_of_the_classes'_mortuaryÏassessments_separate._The_association_mayÏnot_use_the_funds_of_a_class_to_pay_claims_for_any_otherÏclass.ÌÓ____Óà_

à(c)__Not_later_than_six_months_after_the_date_aÏclass_of_members_is_created,_an_association_must_build_theÏclass_up_to_the_required_membership_to_pay_claimsÏin_full.__Until_the_required_membership_level_is_reached,Ïthe_insurance_certificates_for_the_class_may_not_provide_forÏa_benefit_greater_than_$500,_unlessÏthe_association_has_sufficient_funds_to_lawfully_makeÏthe_full_payment_of_benefits.ÌÓ____Óà_

à(d)__Creation_of_any_new_class_is_subject_to_advance_approvalÏof_the_department.__(V.T.I.C._Art._14.27.)ÌÓ____Óà_

àSec._887.152.__QUALIFYING_MEMBERSHIP_IN_ASSOCIATION.Ï(a)__An_individualÏmust_qualify_under_an_association's_bylaws_to_become_aÏmember_of_the_association.ÌÓ____Óà_

à(b)__An_association_must_maintain_the_qualifyingÏmembership_at_all_times.__If_an_association_fails_to_maintain_the_qualifyingÏmembership,_the_commissioner_shall_treatÏthe_association_as_insolvent.__(V.T.I.C._Art._14.11.)ÌÓ____Óà_

àSec._887.153.__VOTING_RIGHTS_OF_MEMBERS.ÏAn_association_shallÏpermit_each_member_of_the_association_to_vote_at_any_periodicÏmeeting_or_special_meeting_of_the_members.Ï(V.T.I.C._Art._14.04_(part).)ÌÓ____Óà_

àSec._887.154.__MEMBERSHIP_RECORDS.ÏAn_associationÏshall_keep:ÌÓ____Óà_

àà_

à(1)__a_complete_and_correct_roster_of_the_association's_members,_withÏproperÏstatistical_records_for_determining_by_age_or_some_other_method_the_proper_costÏofÏinsurance;ÌÓ____Óà_

àà_

à(2)__accurate_records_of_classesÏof_memberships;_andÌÓ____Óà_

àà_

à(3)__records_of_amounts_of_assessments_paid_by_eachÏmember_and_by_each_class_that_show:ÌÓ____Óà_

àà_

àà_

à(A)__how_the_funds_are_distributed_between_expense_andÏclaim_funds_for_each_class;_andÌÓ____Óà_

àà_

àà_

à(B)__the_amounts_paid_out_of_the_funds_of_the_wholeÏmembership_or_each_class_in_death_claims_or_other_benefits.Ï(V.T.I.C._Art._14.13_(part).)ÌÓ____Óà_

àSec._887.155.__TRANSFER_OF_MEMBERSHIP_OR_MERGERÏOF_CLASSES.Ï(a)__WithoutÏadvance_approval_of_the_department,_an_association_may_not:ÌÓ____Óà_

àà_

à(1)__transfer_any_part_or_class_of_membership_or_allÏmembership_to_another_association;_orÌÓ____Óà_

àà_

à(2)__merge_classes_or_transfer_a_member_from_one_class_toÏanother_in_the_association.ÌÓ____Óà_

à(b)__The_department_may_grant_approval_under_SubsectionÏ(a)Ïonly_after_the_department:ÌÓ____Óà_

àà_

à(1)__completely_investigates_the_facts;_andÌÓ____Óà_

àà_

à(2)__determines_that_the_proposed_merger_or_transfer_is_toÏthe_advantage_of_the_members_or_classes_affected_by_theÏmerger_or_transfer._(V.T.I.C._Art._14.13_(part).)ÌÓ_____Ó[Sections_887.156-887.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__POWERS_AND_DUTIES_RELATING_TO_INSURANCE_ÌÓ_____ÓAND_COVERAGES_ÌÓ____ÓÓ____Óà_

àSec._887.201.__LIMIT_ON_LIFE_INSURANCE.ÏAn_association_may_notÏinsure_an_individual_life_for_more_than_$5,000.Ï(V.T.I.C._Art._14.18_(part).)ÌÓ____Óà_

àSec._887.202.__STIPULATED_PREMIUM_PLAN;_DEDUCTION_OF_UNPAIDÏPREMIUM_BALANCE.Ï(a)__An_association_may_issue_an_insurance_certificateÏon_a_stipulated_premium_plan_that_provides_for_the_insuredÏto_pay_regular_premiums_weekly,_monthly,_quarterly,_semiannually,Ïor_annually,_as_determined_by_the_insured.ÌÓ____Óà_

à(b)__An_association_may_issue_an_insurance_certificate_that_providesÏthat_on_the_maturity_of_benefits_payable_under_the_certificate_anyÏbalance_of_premium_for_the_certificate_year_remaining_unpaid_isÏdeducted_from_the_benefits_payable.__(V.T.I.C._Art._14.21_(part).)ÌÓ____Óà_

àSec._887.203.__ISSUANCE_OF_LIFE_INSURANCE_POLICY_BYÏCERTAIN_ASSOCIATIONS.Ï(a)__A_local_mutual_aid_association_or_statewideÏmutual_assessment_company_that_has_a_claim_fund_and_expenseÏfund_with_a_combined_value_of_at_least_$100,000_greater_than_theÏliabilities_of_the_combined_funds_may_issue_a_life_insurance_policyÏin_the_same_manner_as_a_company_organizedÏunder_Chapter_841.ÌÓ____Óà_

à(b)__An_insurance_policy_issued_as_provided_by_Subsection_(a):ÌÓ____Óà_

àà_

à(1)__may_not_insure_an_individual_life_for_more_than_$5,000;ÌÓ____Óà_

àà_

à(2)__must_be_reserved_as_required_for_a_company_organized_underÏChapter_841;_andÌÓ____Óà_

àà_

à(3)__may_be_issued_only_on_an_endowment_or_limited_pay_basis.Ï(V.T.I.C._Art._14.64.)ÌÓ____Óà_

àSec._887.204.__RENEWAL_OR_REINSTATEMENT_OF_INSURANCEÏCERTIFICATE.Ï(a)__If_anÏinsurance_certificate_terminates_for_any_reason_and_theÏassociation's_rules_provide_that_a_reinstated_certificate_is_regarded_as_a_newÏcertificate,_an_application_for_reinstatement_mustÏstate_in_at_leastÏ10-point_type_that:ÌÓ____Óà_

àà_

à(1)__the_same_rules_that_apply_to_the_original_certificate_apply_to_theÏreinstated_certificate;_andÌÓ____Óà_

àà_

à(2)__the_association_may_invalidate_the_certificate_within_the_contestableÏperiod_for_a_false_statement_regarding_the_applicant's_health_or_physicalÏcondition_or_another_matter_material_to_the_risk.ÌÓ____Óà_

à(b)__On_reinstatement_of_an_insurance_certificate,_an_associationÏshall_send_to_the_certificate_holder_by_first_class_mailÏaÏcopy_of_the_application_for_reinstatement.__The_burden_ofÏproof_is_on_the_association_to_prove_that_the_association_mailedÏthe_application.ÌÓ____Óà_

à(c)__If_a_renewal_insurance_certificate_is_issued_after_terminationÏof_an_insurance_certificate,_theÏassociation_shall_attach_to_the_renewal_insurance_certificateÏa_copy_of_the_application_for_reinstatement.__The_application_isÏpart_of_the_renewal_insurance_certificate.ÌÓ____Óà_

à(d)__If_an_association_renews_or_reinstates_an_insurance_certificateÏafter_termination_of_the_certificate,_the_association_shall_divide_theÏreinstated_member's_payments_between_the_funds_in_the_sameÏpercentage_as_is_required_of_regular_payments_in_the_association'sÏbylaws,_except_that_if_the_period_between_terminationÏand_reinstatement_is_nine_months_or_longer,_the_association_may:ÌÓ____Óà_

àà_

à(1)__charge_a_reinstatement_feeÏnot_greater_than_the_membership_fee;_andÌÓ____Óà_

àà_

à(2)__place_the_fee_in_theÏexpense_fund.ÌÓ____Óà_

à(e)__A_renewal_or_reinstatement_certificate_may_not_be_contestable_forÏany_cause_except_nonpayment_of_assessments_for_a_period_longer_thanÏsix_months_from_the_date_of_renewal_or_reinstatement,_except_thatÏif_the_renewal_or_reinstatement_occurs_within_the_certificate's_originalÏtwo-year_contestable_period,_the_contestable_period_may_be_extendedÏfor_six_months_from_the_date_it_would_have_originallyÏexpired.__(V.T.I.C._Art._14.19.)ÌÓ____Óà_

àSec._887.205.__LIFE_INSURANCE_CERTIFICATE_BENEFICIARIES.Ï(a)__AnÏassociation_may_pay_death_benefits_only_to:ÌÓ____Óà_

àà_

à(1)__a_member's_spouse;ÌÓ____Óà_

àà_

à(2)__a_member's_relative_by_blood_to_the_fourthÏdegree_or_by_marriage_to_the_third_degree;ÌÓ____Óà_

àà_

à(3)__a_person_actually_dependent_on_the_member;ÌÓ____Óà_

àà_

à(4)__a_creditor,_estate,_or_other_person_with_anÏinsurable_interest;_orÌÓ____Óà_

àà_

à(5)__a_purely_charitable_or_religious_institution.ÌÓ____Óà_

à(b)__A_beneficiary_of_a_life_insurance_certificateÏforfeits_the_beneficiary's_interest_in_theÏcertificate_if_the_beneficiary_is_theÏprincipal_or_an_accomplice_in_wilfully_bringing_about_theÏdeath_of_the_insured.__The_nearest_relative_of_the_insured_isÏentitled_to_the_proceeds_of_an_insurance_certificate_forfeitedÏunder_this_subsection.__(V.T.I.C._Art._14.28.)ÌÓ____Óà_

àSec._887.206.__PAYMENT_OF_CLAIM;_PROOF_OF_CLAIM.Ï(a)__An_association_shall_pay_each_claim_under_an_insurance_certificate_in_fullÏnot_later_than_the_60th_day_after_the_date_of_receipt_of_due_proof_of_claim.ÌÓ____Óà_

à(b)__Written_notice_of_aÏclaim_given_to_an_association_is_considered_due_proof_of_claim_ifÏthe_association_does_not_provide_the_claimant_withÏthe_forms_usually_provided_for_filing_claimsÏbefore_the_16th_day_after_the_date_notice_is_received.ÌÓ____Óà_

à(c)__If_an_association_is_unable_to_pay_a_valid_claim_in_fullÏwithin_the_time_prescribed_by_Subsection_(a),Ïthe_commissioner_shall_treat_the_association_as_insolvent.Ï(V.T.I.C._Art._14.29_(part).)ÌÓ____Óà_

àSec._887.207.__EXCEPTION_TO_FULL_PAYMENTÏREQUIREMENT:__ASSESSMENT-AS-NEEDED_ASSOCIATIONS.Ï(a)__Section_887.206_does_not_apply_to_a_classÏorganized_before_May_12,_1939,_andÏoperating_on_the_postmortem_or_assessment-as-needed_plan_on_that_date.ÌÓ____Óà_

à(b)__An_association_with_a_postmortem_or_assessment-as-neededÏclass_to_which_Subsection_(a)_applies_may_continue_to_operate_onÏthe_plan_only_if:ÌÓ____Óà_

àà_

à(1)__the_class_has_a_sufficient_membership_at_theÏassessment_rate_charged_to_produce_for_the_claim_fundÏat_least_50_percent_of_the_maximum_value_of_the_largest_certificate_in_theÏclass;_andÌÓ____Óà_

àà_

à(2)__the_association_receives_the_amount_required_by_Subdivision_(1).ÌÓ____Óà_

à(c)__If_the_membership_of_a_class_is_sufficient_in_number_to_pay_more_than_50Ïpercent_butÏless_than_100_percent_of_the_maximum_value_of_the_largest_certificate_in_theÏclass,_an_officer_of_the_association_shall_print_on_each_assessment_notice_theÏpercentage_of_the_maximum_value_of_the_certificate_actually_paid_on_the_lastÏclaim_for_death_benefits_in_the_class.ÌÓ____Óà_

à(d)__If_the_amount_realized_on_an_assessment_is_not_sufficientÏto_pay_50_percent_of_the_maximum_amount_of_promised_benefits_as_shown_on_theÏcertificate,_the_commissioner_shall_treat_the_association_as_insolvent.ÌÓ____Óà_

à(e)__Any_benefits_paid_by_an_association_operating_on_a_postmortem_orÏassessment-as-needed_basis_are_dependent_on_the_amountÏrealized_from_assessments_on_the_membership.__Each_of_the_association'sÏinsurance_certificates_must_state:ÌÓ____Óà_

àà_

à(1)__that_any_benefits_paid_are_dependent_on_the_amountÏrealized_from_assessments_on_the_membership;_andÌÓ____Óà_

àà_

à(2)__the_certificate's_maximum_payment.ÌÓ____Óà_

à(f)__An_association_or_a_class_in_an_association_organizedÏafter_May_12,_1939,_may_not_operate_on_theÏpostmortem_or_assessment-as-needed_plan.Ï(V.T.I.C._Arts._14.02_(part),_14.31.)ÌÓ____Óà_

àSec._887.208.__CONTESTED_CLAIMS.Ï(a)__An_association_may_not_contestÏa_claim:ÌÓ____Óà_

àà_

à(1)__only_for_delay_orÏfor_a_captious_or_inconsequential_reason;_orÌÓ____Óà_

àà_

à(2)__to_force_settlement_at_less_than_full_payment.ÌÓ____Óà_

à(b)__An_association_shall_notify_a_claimant_of_the_association'sÏintent_to_deny_liability_on_a_claim_not_later_than_the_60thÏday_after_the_date_the_association_receives_due_proof_of_claim.ÌÓ____Óà_

à(c)__An_association_that_does_not_notify_a_claimant_as_provided_byÏSubsection_(b)_is_presumed_as_a_matter_of_law_to_have_acceptedÏliability_on_the_claim.ÌÓ____Óà_

à(d)__The_commissioner_shall_revoke_the_certificate_of_authorityÏof_any_association_the_commissioner_finds_is_operating_fraudulently_orÏimproperly_contesting_claims.ÌÓ____Óà_

à(e)__An_association_shall_report_to_the_department_the_costs_of_contests_inÏthe_annual_statement_under_Section_887.060.__The_report_must_be_verified_by_anÏofficer_of_the_association.__(V.T.I.C._Art._14.30_(part).)ÌÓ____Óà_

àSec._887.209.__VENUE.ÏAn_action_brought_against_anÏassociation_that_growsÏout_of_or_is_based_on_any_right_of_claim_or_loss_or_proceeds_due,Ïarising_from_or_predicated_on_any_claim_for_benefits_under_anÏinsurance_certificate_issued_by_the_association,_may_be_brought_in:ÌÓ____Óà_

àà_

à(1)__the_county_where_the_certificate_holder_or_beneficiaryÏinstituting_the_action_resides;_orÌÓ____Óà_

àà_

à(2)__the_county_of_the_principal_office_of_theÏassociation.__(V.T.I.C._Art._14.35.)ÌÓ____Óà_

àSec._887.210.__REINSURANCE.Ï(a)__An_association_may_enter_into_a_reinsuranceÏagreement_with_a_legal_reserve_company_that:ÌÓ____Óà_

àà_

à(1)__is_authorized_to_write_life,_health,_and_accidentÏinsurance_in_this_state;_andÌÓ____Óà_

àà_

à(2)__has_capital_or_surplus_of_at_least_$100,000.ÌÓ____Óà_

à(b)__A_reinsurance_agreement_under_this_section_is_subject_to_theÏcommissioner's_approval.ÌÓ____Óà_

à(c)__An_association_may_not_pay_more_out_from_its_claim_fundÏfor_reinsurance_under_this_section_than_is_received_at_the_time_ofÏreinsurance_by_theÏclaim_fund_on_the_insurance_certificates_or_members_reinsured.Ï(V.T.I.C._Art._14.62_(part).)ÌÓ_____Ó[Sections_887.211-887.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__CONTENTS_OF_APPLICATIONS_ÌÓ_____ÓAND_INSURANCE_CERTIFICATES_ÌÓ____ÓÓ____Óà_

àSec._887.251.__GENERAL_REQUIREMENTS_FOR_INSURANCE_CERTIFICATE_ANDÏAPPLICATION_FORMS;_INCONTESTABILITY.Ï(a)__An_insurance_certificate_issued_by_an_association_must_include:ÌÓ____Óà_

àà_

à(1)__any_condition_of_the_certificate,_including_anyÏportion_of_the_bylaws_ofÏthe_association_that_affects_the_insurance_rights_of_the_parties_inÏany_material_way;_andÌÓ____Óà_

àà_

à(2)__a_statement_that_the_certificate_is_issued_subject_to:ÌÓ____Óà_

àà_

àà_

à(A)__the_association's_constitution_and_bylaws;_andÌÓ____Óà_

àà_

àà_

à(B)__any_amendments_to_theÏconstitution_and_bylaws_approved_by_the_commissioner.ÌÓ____Óà_

à(b)__An_insurance_certificate_must_provide_that_a_certificate_in_force_forÏtwo_years_becomes_incontestable,_except_for_nonpayment_ofÏdues_or_assessments,_on_the_second_anniversary_of_the_date_of_issuance,_if_theÏinsured_does_not_die_before_that_date.ÌÓ____Óà_

à(c)__An_insurance_certificate_issued_by_an_association_or_an_application_forÏthe_certificate_may_not_contain_language_or_be_in_a_form_that_misleads_theÏcertificate_holder_or_applicant_about_the_kind_of_insurance_provided_under_theÏcertificate.Ï(V.T.I.C._Arts._14.04_(part),_14.18_(part),_14.22.)ÌÓ____Óà_

àSec._887.252.__APPLICATION_FOR_INSURANCE_CERTIFICATE.Ï(a)__An__application_for_an_insurance_certificate_issued_by_an_associationÏmustÏbe_signed_by_the_applicant.__If_the_applicant_is_a_minor,Ïthe_application_may_beÏsigned_by_a_parent_or_guardian.ÌÓ____Óà_

à(b)__The_application_for_an_insurance_certificate_that_provides_that_aÏmisstatement_relating_to_the_applicant's_health_or_physical_condition_may_voidÏthe_certificate_within_the_contestable_period_must_state_that_provision_inÏlanguage_approved_by_the_commissioner.__The_statement_must_be_in_at_leastÏ10-point_type.ÌÓ____Óà_

à(c)__An_association_shall_attach_to_an_insurance_certificate_a_copyÏof_the_application_for_the_certificate.__The_application_is_part_of_theÏinsurance_certificate.ÌÓ____Óà_

à(d)__In_the_absence_of_fraud,_each_statement_in_an_application_forÏan_insurance_certificate_is_regarded_as_a_representation_and_not_a_warranty.Ï(V.T.I.C._Art._14.18_(part).)ÌÓ____Óà_

àSec._887.253.__LIFE_INSURANCE_CERTIFICATE_FORMS.Ï(a)__A_life_insurance_certificate_issued_by_an_association_must_include:ÌÓ____Óà_

àà_

à(1)__on_the_front_page_of_the_certificate,_a_definitive_statement_of_theÏamount_of_the_death_benefit_to_be_paid;_andÌÓ____Óà_

àà_

à(2)__a_plain_statement_of_the_circumstances_or_conditionsÏunder_which_the_benefit_is_to_be_paid.ÌÓ____ÓÓ____Óà_

à(b)__A_life_insurance_certificate_must_provide_that_if_the_age_of_the_insuredÏis_misstated,_the_amount_of_insurance_is_the_amount_that_the_premium_paid_wouldÏhave_purchased_if_the_age_had_been_stated_correctly,_based_on_rates_in_effectÏwhen_the_insured_dies.Ï(V.T.I.C._Art._14.18_(part).)ÌÓ____Óà_

àSec._887.254.__HEALTH_AND_ACCIDENT_INSURANCE_CERTIFICATE_FORMS.ÏAn_insurance_certificate_issued_by_an_association_must_includeÏa_plain_statement_of_each_health,_accident,_or_otherÏbenefit_under_the_certificate_and_the_terms_under_whichÏeach_benefit_is_paid.Ï(V.T.I.C._Art._14.18_(part).)ÌÓ____Óà_

àSec._887.255.__INSURANCE_BENEFIT_REDUCTIONS_AND_EXCLUSIONS.Ï(a)__An_associationÏmay,_with_the_commissioner's_approval,_issue_an_insurance_certificate_thatÏprovides_for:ÌÓ____Óà_

àà_

à(1)__reduced_benefits_if_the_insured:ÌÓ____Óà_

àà_

àà_

à(A)__dies_or_is_injured_while_engaged_in:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__military,_naval,_or_aerial_service_or_aerial_flight_during_peaceÏor_war;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__a_hazardous_occupation_specified_in_the_certificate;ÌÓ____Óà_

àà_

àà_

à(B)__dies_by_the_insured's_own_hand,_regardless_of_whether_the_insuredÏwas_sane_or_insane;_orÌÓ____Óà_

àà_

àà_

à(C)__dies_or_is_injured_by_mob_violence_or_legal_execution;_orÌÓ____Óà_

àà_

à(2)__reduced_or_excluded_benefits_for_sickness_fromÏcertain_causes_specified_in_the_certificate.ÌÓ____Óà_

à(b)__The_front_page_of_anÏinsurance_certificate_must_call_attention_to_any_reduction_or_exclusion_ofÏbenefits_provided_by_the_certificate.__The_circumstances_orÏconditions_under_which_the_reduction_or_exclusion_applies_must_be_statedÏplainly_in_the_certificate.ÌÓ____Óà_

à(c)__If_anÏinsurance_certificate_that_provides_natural_death_benefits_contains_aÏprovision_for_reducing_theÏgreatest_death_benefit_provided_by_the_certificateÏfor_a_specified_insured_for_a_reason_other_than_a_reason_specified_byÏSubsection_(a):ÌÓ____Óà_

àà_

à(1)__the_reduced_death_benefit_for_the_insuredÏmust_at_all_times_when_the_reduction_is_in_effectÏequal_or_exceed_120_percent_of_the_total_premium_paid_onÏthat_certificate_by_theÏinsured;_andÌÓ____Óà_

àà_

à(2)__the_reduction_must_end_before_the_fifth_anniversary_of_the_date_theÏcertificate_is_issued.ÌÓ____Óà_

à(d)__Subsection_(c)_does_not_apply_to_a_life_insurance_certificate_onÏwhich_the_reduction_of_the_death_benefit_does_not_apply_atÏthe_time_of_the_death_of_the_specified_insured.ÌÓ____Óà_

à(e)__If_a_life_insurance_certificate_provides_for_an_increase_of_the_initialÏamount_of_the_death_benefit_for_a_specified_insured_one_or_more_timesÏduring_theÏfirst_five_years_of_the_certificate,_the_amount_of_the_death_benefit_for_theÏinsured_must_at_all_times_during_the_period_of_the_increasing_benefit_equalÏat_least_120_percent_of_the_premiums_paid_on_that_certificate_by_the_insuredÏduring_the_period_of_the_increase.ÌÓ____Óà_

à(f)__Subsection_(e)_does_not_apply_to_a_life_insurance_certificateÏthat_has_been_in_force_for_more_than_five_years_fromÏthe_date_the_certificate_was_issued.ÌÓ____Óà_

à(g)__Subsections_(c)-(f)_do_not_apply_to_a_family_group_life_insuranceÏcertificate_described_by_Section_887.402.Ï(V.T.I.C._Art._14.20_(part).)ÌÓ____Óà_

àSec._887.256.__FORM_APPROVAL.Ï(a)__The_commissioner_shall_approveÏthe_form_and_language_of_an_insurance_certificate_before_the_certificate_isÏused_by_an_association.__The_commissioner_shall,_in_cooperation_withÏthe_several_associations,_ensure_that_the_certificate_forms_are_as_uniformÏas_feasible.__Forms_for_all_associations_are_not_required_to_be_uniform.ÌÓ____Óà_

à(b)__An_insurance_certificate_form_used_by_an_association_afterÏMay_12,_1939,_must_comply_with_this_chapter_and_with_anyÏother_laws_regulating_the_association.Ï(V.T.I.C._Art._14.18_(part).)ÌÓ_____Ó[Sections_887.257-887.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__ASSESSMENTS_AND_REVENUE_ÌÓ____ÓÓ____Óà_

àSec._887.301.__ASSESSMENTS_REQUIRED.Ï(a)__An_association_shallÏlevy_regular_and_periodic_assessments_on_its_membershipÏin_amounts_and_at_intervals_necessary_to:ÌÓ____Óà_

àà_

à(1)__meet_the_reasonable_operating_expenses_of_the_association;_andÌÓ____Óà_

àà_

à(2)__allow_the_association_to_pay_in_full_any_claims_arising_under_itsÏinsurance_certificates.ÌÓ____Óà_

à(b)__An_association_may_also_levy_an_assessment_for_surplus_funds.ÌÓ____Óà_

à(c)__An_association_shall_specify_the_purpose_of_an_assessment.ÌÓ____Óà_

à(d)__An_assessment_on_a_life_insurance_certificate_issued_after_May_21,_1965,Ïinsuring_the_life_of_one_or_more_individuals_must_be:ÌÓ____Óà_

àà_

à(1)__in_accordance_with_the_reserve_standard_adopted_by_theÏassociation_and_approved_by_the_commissioner,_except_that_anÏassociation_may_use_the_1956_Chamberlain_Reserve_Table_withÏinterest_not_to_exceed_3-1/2_percent_a_year;_andÌÓ____Óà_

àà_

à(2)__in_an_amount_sufficient_to_deposit_in_the_mortuary_or_claim_fund_anÏamount_at_least_equalÏto_the_renewal_net_premiums_computed_in_accordance_with_theÏreserve_standard_adopted_by_the_association_and_approved_by_theÏcommissioner.Ï(V.T.I.C._Art._14.23,_Sec._1;_Art._14.24_(part).)ÌÓ____Óà_

àSec._887.302.__AUTHORITY_TO_INCREASE_ASSESSMENT_RATESÏON_CERTAIN_INSURANCE_CERTIFICATES.Ï(a)__An_association's_board_of_directors_may_by_resolution_increaseÏassessment_rates_on_life_insurance_certificates_in_force_up_to_the_rate_on_anÏattained_age_basis_in_accordance_with_the_1956_Chamberlain_ReserveÏTable,_with_interest_at_3-1/2_percent_a_year,_or_any_otherÏreasonable,_equitable,_or_necessary_increase.__The_board_may_also_adjustÏassessment_rates_on_accident_and_health_insurance_certificates_in_force.ÌÓ____Óà_

à(b)__An_assessment_rate_increase_or_adjustment_under_this_section_onÏinsurance_certificatesÏin_force_applies_to_all_classes_of_the_same_or_similar_certificates.Ï(V.T.I.C._Art._14.23,_Sec._4.)ÌÓ____Óà_

àSec._887.303.__APPROVAL_REQUIRED_FOR_CERTAIN_RATEÏINCREASES.ÏAn_association_may_not_implement_a_rate_increaseÏon_insurance_certificates_in_force_beforeÏthe_commissioner_approves_the_rate_increase_as_complying_with_thisÏchapter.__(V.T.I.C._Art._14.15,_Sec._9;_Art._14.23,_Sec._5.)ÌÓ____Óà_

àSec._887.304.__LIMIT_ON_RATE_INCREASES.ÏNotwithstandingÏany_other_provision_of_this_chapter,_on_a_life_insurance_certificate_issuedÏafter_May_21,_1965,_an_association_may_not_duringÏany_consecutive_five-year_period_increase_the_rate_toÏmore_than_double_the_rateÏcharged_the_insured_at_the_time_of_the_rate_increase.Ï(V.T.I.C._Art._14.25,_Sec._7.)ÌÓ____Óà_

àSec._887.305.__EXPENSE_LOADING_ON_CERTAIN_INSURANCEÏCERTIFICATES.ÏIf_anÏassociation_increases_a_life_insurance_assessment_rate_at_any_ageÏother_than_at_age_of_issue,_the_expense_loading_on_the_new_assessmentsÏmay_not,_on_50_years_of_age_or_greater,_exceed_25_percent_of_theÏgross_assessment_charged,_unless_an_additional_expense_loading_isÏapproved_by_the_commissioner_as_reasonable_and_necessary.Ï(V.T.I.C._Art._14.25,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.306.__ASSESSMENT-AS-NEEDED_ASSOCIATIONS:ÏPAYMENTS_ON_CERTAIN_INSURANCE_CERTIFICATES.Ï(a)__This_section_applies_only_to_an_association_operating_on_anÏassessment-as-needed_basis.ÌÓ____Óà_

à(b)__If_theÏmembers'_payments_on_insurance_certificates_issuedÏand_in_force_before_May_12,_1939,_or_on_theÏreinsurance_or_renewals_of_those_certificates,_are_not_sufficient_to_payÏmatured_death_and_disability_claims_in_the_maximum_amount_stated_inÏthe_certificates_and_to_provide_for_the_creation_and_maintenance_of_theÏfunds_required_by_the_association's_bylaws,_the_association_may,Ïwith_the_commissioner's_approval_and_after_proper_hearing_before_theÏcommissioner,_provide_for_meeting_the_deficiency_by_additional,Ïincreased,_or_extra_rates_of_payment.ÌÓ____Óà_

à(c)__The_association_may_give_theÏmembers_the_option_of_agreeing_to_reduced_maximum_benefits_orÏmaking_increased_payments.__(V.T.I.C._Art._14.32.)ÌÓ____Óà_

àSec._887.307.__REVENUE_OF_ASSOCIATION;_DEPOSIT.Ï(a)__The_revenue_of_anÏassociation_must_be_derived_from:ÌÓ____Óà_

àà_

à(1)__membership_fees;_andÌÓ____Óà_

àà_

à(2)__assessments.ÌÓ____Óà_

à(b)__Not_later_than_the_fifth_day_after_the_date_an_association_collectsÏrevenue,Ïthe_association_shall_deposit_the_revenue_in_a_state_or_nationalÏbank.__(V.T.I.C._Art._14.24_(part).)ÌÓ____Óà_

àSec._887.308.__SUSPENSION_OF_MEMBER_FOR_NONPAYMENT.ÏBefore_suspending_a_memberÏfrom_membership_for_nonpayment_of_assessments_or_membership_fees,_anÏassociation_shall_sendÏnotice_to_the_member_by_first_class_mail_stating_the_final_date_of_payment.Ï(V.T.I.C._Art._14.24_(part).)ÌÓ____Óà_

àSec.__887.309.__FAILURE_TO_COMPLY_WITH_CERTAIN_COMMISSIONERÏORDERS.ÏIf_an_association_refuses_to_comply_with_an_order_of_the_commissionerÏregarding_rates_or_assessments_under_this_chapter,_the_commissionerÏshall_treat_the_association_as_insolvent.__(V.T.I.C._Art._14.23,_Sec._3.)ÌÓ_____Ó[Sections_887.310-887.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__CLAIM_AND_EXPENSE_FUNDS_ÌÓ____ÓÓ____Óà_

àSec._887.351.__CLAIM_AND_EXPENSE_FUNDS.ÏAn_association'sÏbylaws_must_provide_for_the_method_and_procedure_for_allocatingÏassessments_between_the_association's_claim_and_expenseÏfunds.__(V.T.I.C._Art._14.25,_Sec._3.)ÌÓ____Óà_

àSec._887.352.__LIMITS_ON_USE_OF_FUNDS.ÏAn_association_mayÏspend_or_invest_money_from_a_claim_fund_or_expense_fund_only_asÏprovided_for_each_fund_by_this_subchapter.__(V.T.I.C._Art._14.25,_Sec._5.)ÌÓ____Óà_

àSec._887.353.__DIVISION_OF_FUNDS:__CERTAIN_LIFE_INSURANCEÏCERTIFICATES.Ï(a)__This_section_applies_to_a_life_insurance_certificate_insuring_the_life_ofÏone_or_more_individuals_issued:ÌÓ____Óà_

àà_

à(1)__after_December_31,_1965;_orÌÓ____Óà_

àà_

à(2)__before_December_31,_1965,_and_on_which_the_assessment_rate_has_beenÏincreased_based_on_an_age_other_than_age_on_the_date_the_certificate_wasÏissued.ÌÓ____Óà_

à(b)__To_the_extent_consistent_with_this_subchapter,_an_association_shallÏdivide_collected_assessments_into_at_least_two_funds.ÌÓ____Óà_

à(c)__An_association_shall_deposit_in_a_claim_fundÏa_portion_of_the_association's_assessments_at_least_equal_to_the_renewalÏnet_premium_computed_at_the_age_of_issue_or_some_other_advanced_age_inÏaccordance_with_the_reserve_standard_adopted_by_the_association.__TheÏassociation_may_pay_from_the_claim_fund_only:ÌÓ____Óà_

àà_

à(1)__fund_claims_under_insurance_certificates;ÌÓ____Óà_

àà_

à(2)__dividends_to_certificate_holders_as_provided_by_Section_887.064;_andÌÓ____Óà_

àà_

à(3)__any_other_expenditures_permitted_by_law.ÌÓ____Óà_

à(d)__An_association_shall_deposit_in_an_expense_fund_the_remaining_portionÏof_the_assessments_not_deposited_under_Subsection_(c).__The_association_mayÏpay_expenses_from_the_expense_fund.ÌÓ____Óà_

à(e)__This_section_does_not_apply_to_an_association_operating_on_anÏassessment-as-needed_basis.__(V.T.I.C._Art._14.25,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.354.__DIVISION_OF_FUNDS:__ACCIDENT_AND_HEALTHÏINSURANCE_CERTIFICATES_AND_CERTAIN_LIFE_INSURANCEÏCERTIFICATES.Ï(a)__This_section_applies_to:ÌÓ____Óà_

àà_

à(1)__a_life_insurance_certificate_in_force_on_December_31,_1965,_to_whichÏSection_887.353_does_not_apply;_andÌÓ____Óà_

àà_

à(2)__an_accident_or_health_insurance_certificate.ÌÓ____Óà_

à(b)__An_association_shall_deposit_in_a_claim_fundÏan_amount_equal_to_at_least_60_percent_of_the_association's_assessments,Ïnot_including_membership_fees.ÌÓ____Óà_

à(c)__An_association_shall_deposit_in_an_expense_fund:ÌÓ____Óà_

àà_

à(1)__membership_fees;_andÌÓ____Óà_

àà_

à(2)__the_remaining_portion_of_the_assessments_notÏdeposited_under_Subsection_(b).ÌÓ____Óà_

à(d)__This_section_does_not_apply_to_an_association_operating_on_anÏassessment-as-needed_basis.__(V.T.I.C._Art._14.25,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.355.__DIVISION_OF_FUNDS:_CERTAIN_LIFE_INSURANCEÏCERTIFICATES_WITH_NO_RATE_INCREASE.Ï(a)__This_section_applies_to_a_life_insurance_certificate_in_force_onÏDecember_31,_1965,_on_which_the_assessment_rate_has_not_been_increased.ÌÓ____Óà_

à(b)__An_association_may:ÌÓ____Óà_

àà_

à(1)__deposit_in_a_claim_fundÏat_least_the_net_renewalÏpremium,_based_on_the_reserve_table_adopted_by_the_association;_andÌÓ____Óà_

àà_

à(2)__deposit_in_an_expense_fund_the_remaining_portion_ofÏthe_premium.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to_an_association_operating_on_anÏassessment-as-needed_basis.__(V.T.I.C._Art._14.25,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.356.__DIVISION_OF_FUNDS:_ASSESSMENT-AS-NEEDEDÏASSOCIATIONS.Ï(a)__An_association_operating_on_an_assessment-as-neededÏbasis_shall_divide_collected_assessments_into_at_least:ÌÓ____Óà_

àà_

à(1)__a_claim_fund;_andÌÓ____Óà_

àà_

à(2)__an_expense_fund.ÌÓ____Óà_

à(b)__An_association_under_this_section_shall_deposit_into_aÏclaim_fund_an_amount_equal_to_at_least_60Ïpercent_of_theÏassociation's_assessments,_not_including_membership_fees.Ï(V.T.I.C._Art._14.25,_Sec._2.)ÌÓ____Óà_

àSec._887.357.__INVESTMENT_OF_FUNDS.Ï(a)__An_association_mayÏinvest_money_from_a_claim_fund_only_inÏsecurities_and_investmentsÏthat_are_a_legal_investment_for_the_reserve_funds_of_a_domesticÏlife,_accident,_and_health_insurance_company_operating_under_ChapterÏ841.ÌÓ____Óà_

à(b)__An_association_may_invest_money_from_an_expense_fundÏonly_in_securities_and_investments_that_are_a_legal_investment_for_theÏsurplus_funds_of_a_domestic_life,_accident,_and_health_insuranceÏcompany_operating_under_Chapter_841.ÌÓ____Óà_

à(c)__An_association_may_invest_surplus_funds_belonging_toÏthe_association_only_in_securities_that_are_a_legal_investment_forÏthe_surplus_funds_of_a_domestic_life,_accident,_and_health_insuranceÏcompany_operating_under_Chapter_841.__(V.T.I.C._Art._14.25,_Sec._4;ÏArt._14.26.)ÌÓ____Óà_

àSec._887.358.__PAYMENT_OF_TAXES_ON_CLAIM_FUND_INCOME.ÏAnÏassociation_may_pay_from_a_claim_fund_anyÏtaxes_that_areÏassessed_against_income_on_the_fund_and_required_to_be_paid_by_theÏassociation.__(V.T.I.C._Art._14.25,_Sec._1_(part);_Art._14.53.)ÌÓ____Óà_

àSec._887.359.__PAYMENT_OF_REINSURANCE_PREMIUM.ÏAn_associationÏmay_pay_from_a_claim_fund_the_premiums_for_anyÏreinsurance_underÏSection_887.210.__(V.T.I.C._Art._14.62_(part).)ÌÓ____Óà_

àSec._887.360.__COST_OF_DEFENDING_CONTESTED_CLAIMS.ÏAnÏassociation_authorized_to_write_accident_or_healthÏinsurance_may_pay_the_reasonable_costs_of_defendingÏa_contested_claim_on_an_accident_or_health_insurance_certificateÏfrom_the_claim_fund_of_theÏassociation_if:ÌÓ____Óà_

àà_

à(1)__the_expenditure_is_approved_byÏthe_commissioner;_andÌÓ____Óà_

àà_

à(2)__the_association_has_the_reserves_required_by_Subchapter_I.Ï(V.T.I.C._Art._14.25,_Sec._6.)ÌÓ_____Ó[Sections_887.361-887.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__RESERVES_ÌÓ____ÓÓ____Óà_

àSec._887.401.__RESERVES_ON_INDIVIDUAL_LIFE_INSURANCEÏCERTIFICATES.Ï(a)__An_association_shall_reserve_an_individual_life_insuranceÏcertificate_insuring_one_or_more_persons_at_individual_premiums_for_eachÏperson_as_provided_by_this_section.ÌÓ____Óà_

à(b)__An_association_shall_maintain_reserves_on_each_of_its_individualÏlife_insurance_certificates_in_accordance_with_the_reserve_standardÏadopted_by_the_association_and_approved_by_the_commissioner.__The_standardÏmust_provide_reserves_that_in_the_aggregate_are_at_least_equal_to_the_reserveÏamounts_computed_using_the_1956_Chamberlain_Reserve_Table_with_interest_not_toÏexceedÏ3-1/2_percent_a_year.__An_association_may_use_theÏ1956_Chamberlain_Reserve_Table_with_interest_not_to_exceed_3-1/2Ïpercent_a_year.__(V.T.I.C._Art._14.15,_Sec._2_(part).)ÌÓ____Óà_

àSec._887.402.__RESERVES_ON_FAMILY_GROUP_LIFE_INSURANCEÏCERTIFICATES.Ï(a)__An_association_shall_reserveÏa_family_group_life_insurance_certificate_on_which_the_association_chargesÏa_group_premium_that_is_not_reduced_on_theÏdeath_of_an_insured_as_provided_by_this_section.ÌÓ____Óà_

à(b)__An_association_shall_maintain_reserves_on_each_of_itsÏfamily_group_life_insurance_certificates_using_one_of_the_following_methods:ÌÓ____Óà_

àà_

à(1)__the_reserves_must_be_equal_to_the_reserves_that_would_be_requiredÏunder_Section_887.401_on_individual_life_insurance_certificates_on_the_livesÏof_theÏtwo_oldest_living_members_of_the_family_group,_with_the_amountÏof_insurance_for_those_two_members_determined_assumingÏthat_the_elder_of_the_two_will_die_first;ÌÓ____Óà_

àà_

à(2)__the_reserves_must_be_equal_to_the_reserves_requiredÏunder_Section_887.401_on_individual_life_insurance_certificates_on_the_livesÏofÏthe_living_members_of_the_family_group,_with_the_amount_ofÏinsurance_for_each_member_of_the_family_group_determined_assumingÏthat_each_member_will_die_first;_orÌÓ____Óà_

àà_

à(3)__any_other_table_or_method_of_computing_reservesÏapproved_in_advance_by_the_commissioner.ÌÓ____Óà_

à(c)__An_association_may_select_the_method_to_be_used_to_compute_the_reservesÏunder_Subsection_(b).__(V.T.I.C._Art._14.15,_Sec._2_(part).)ÌÓ____Óà_

àSec._887.403.__ISSUE_YEAR_AND_ISSUE_AGE_IN_CERTAINÏINSURANCE_CERTIFICATES.Ï(a)__In_this_section,_"gross_premium"_means_the_renewal_net_premiumÏplus_any_expense_loading_designated_by_the_association_or_as_otherwiseÏregulated_by_this_chapter.ÌÓ____Óà_

à(b)__For_an_individual_or_family_group_lifeÏinsurance_certificate_in_force_on_December_31,_1965,_or_anÏindividual_or_family_group_life_insurance_certificate_with_aÏrate_increase_effective_after_December_31,_1965,_the_reserves_may_be_computedÏas_if:ÌÓ____Óà_

àà_

à(1)__the_issue_year_is_the_last_calendar_year_that_theÏgross_premium_computed_using_the_reserve_table_and_interest_rate_adopted_byÏtheÏassociation_at_the_insured's_age_in_that_calendar_year_is_equal_toÏor_less_than_the_premium_rate_charged_by_the_association_on_theÏreserved_certificate;_andÌÓ____Óà_

àà_

à(2)__the_issue_age_is_the_insured's_age_in_the_calendarÏyear_under_Subdivision_(1).__(V.T.I.C._Art._14.15,_Sec._2_(part).)ÌÓ____Óà_

àSec._887.404.__RESERVES_ON_ACCIDENT_AND_HEALTH_INSURANCEÏCERTIFICATES.ÏAnÏassociation_shall_maintain_reserves_on_each_of_its_accident_and_healthÏinsurance_certificates_in_the_mannerÏrequired_of_a_company_authorized_to_issue_that_type_of_coverage_under_ChapterÏ841.__(V.T.I.C._Art._14.15,_Sec._2_(part).)ÌÓ____Óà_

àSec._887.405.__COMPUTATION_OF_RESERVE_LIABILITY.Ï(a)__Each_year,Ïan_association_shall_compute_its_reserve_liability_on_all_outstandingÏinsurance_certificates.ÌÓ____Óà_

à(b)__To_make_the_computation,Ïan_association:ÌÓ____Óà_

àà_

à(1)__shall_use_the_net_premium_basis_inÏaccordance_with_the_reserve_table_and_interest_rate_adopted_by_theÏassociation_and_approved_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__may_use_group_methods_andÏapproximate_averages_for_fractions_of_a_year.ÌÓ____Óà_

à(c)__The_reserve_liabilityÏmay_be_computed_on_not_more_than_aÏone-year_preliminary_term.ÌÓ____Óà_

à(d)__As_soon_as_practical_each_year,Ïthe_commissioner_shall_compute_the_reserve_liability_of_each_association.__ToÏmake_theÏcomputation,_the_commissioner_may_use_groupÏmethods_and_approximate_averages_for_fractions_of_a_year.Ï(V.T.I.C._Art._14.15,_Secs._2_(part),_3.)ÌÓ____Óà_

àSec._887.406.__INCREASE_OF_RESERVES.Ï(a)__If_anÏassociation_does_not_have_in_its_claim_fund_theÏreserves_required_by_this_subchapter,_the_association's_boardÏof_directors_byÏappropriate_action_shall_increase_assessment_rates_on_insurance_certificatesÏin_force_by_advancing_the_age_of_eachÏinsured_from_the_age_at_the_date_the_certificate_is_issued_or_from_the_ageÏpreviously_advanced_or_otherwise_equitably_or_reasonablyÏadjust_assessment_rates_to_correct_the_reserve_inadequacy.__The_boardÏshall_take_that_action_not_later_than_the_30th_day_after_the_date_theÏreserves_are_computed.ÌÓ____Óà_

à(b)__An_association_may_make_an_assessment_rate_adjustment_underÏSubsectionÏ(a)_at_any_time_if_it_appears_that_aÏreserve_inadequacy_will_exist_as_of_December_31_of_the_year_inÏwhich_the_rate_adjustment_is_made.ÌÓ____Óà_

à(c)__The_commissioner_shall_order_an_association_to_complyÏwith_this_chapter.ÌÓ____Óà_

à(d)__If_the_board_of_directorsÏdoes_not_comply_with_Subsection_(a),_the_commissioner_shallÏtreat_the_association_as_insolvent.Ï(V.T.I.C._Art._14.15,_Sec._7;_Art._14.23,_Sec._2.)ÌÓ____Óà_

àSec._887.407.__NONAPPLICABILITY_TO_ASSESSMENT-AS-NEEDED_ASSOCIATIONS.ÏThis_subchapter_does_not_apply_to_an_associationÏoperating_on_an_assessment-as-needed_basis.Ï(V.T.I.C._Art._14.15,_Sec._2_(part).)ÌÓ_____Ó[Sections_887.408-887.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__CONVERSION_TO_LEGAL_RESERVE_INSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._887.451.__AUTHORIZATION_TO_CONVERT_OR_REINSURE.ÏSubject_to_the_requirements_of_this_subchapter,_an_association_mayÏconvert_or_reinsure_itself_to_a_legal_reserve_insurance_company_operating_underÏChapter_882.__(V.T.I.C._Art._14.61,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._887.452.__PROPOSAL_FOR_CONVERSION_OR_REINSURANCE.ÏAn_association's_board_of_directors_may_determine_by_majority_vote_to_submit_aÏproposed_conversion_or_reinsurance_under_Section_887.451_to_the_members_of_theÏassociation.__Before_the_proposed_conversion_or_reinsurance_may_be_submittedÏto_the_members,_the_board_mustÏprepare_detailed_plans_for_the_conversion_or_reinsurance_andÏsubmit_the_plans_to_the_commissioner.Ï(V.T.I.C._Art._14.61,_Sec._1(a)_(part).)ÌÓ____Óà_

àSec._887.453.__MEMBERS_MEETING;_NOTICE.Ï(a)__On_receipt_of_the_commissioner's_written_approval_of_proposed_plans_underÏSection_887.452_or_of_the_plans_as_amended_to_meet_the_commissioner'sÏrequirements_in_accordance_with_Chapter_882,_an_association's_board_ofÏdirectors_or_an_officer_of_the_association_authorized_by_its_bylaws_to_call_aÏmeeting_of_its_members_shall:ÌÓ____Óà_

àà_

à(1)__call_a_meeting_of_the_association's_members_for_voting_onÏratification_of_the_proposed_conversion_or_reinsurance;_andÌÓ____Óà_

àà_

à(2)__mail_to_each_member_of_the_association:ÌÓ____Óà_

àà_

àà_

à(A)__a_copy_of_the_proposed_plans;_andÌÓ____Óà_

àà_

àà_

à(B)__a_notice_of_the_meeting.ÌÓ____Óà_

à(b)__The_meeting_may_not_be_held_before_the_16th_day_after_the_date_theÏnotice_is_mailed_under_Subsection_(a)(2).Ï(V.T.I.C._Art._14.61,_Secs._1(a)_(part),_(b)_(part).)ÌÓ____Óà_

àSec._887.454.__MEMBERS_MEETING;_PROCEDURES.Ï(a)__In_a_meeting_called_under_Section_887.453,Ïa_member_may_vote_in_person,_by_proxy,_orÏby_mail.ÌÓ____Óà_

à(b)__All_votes_must_be_cast_by_ballot.__A_majority_vote_of_the_membersÏparticipating_in_the_election_is_required_to_ratify_the_conversion_orÏreinsurance.ÌÓ____Óà_

à(c)__The_person_presiding_at_the_meeting_shall_supervise_and_direct_theÏprocedure_of_the_meeting_and_appoint_an_adequate_number_ofÏinspectors_to_conduct_the_voting.ÌÓ____Óà_

à(d)__Under_rules_adopted_by_theÏcommissioner,_the_inspectors_may_determineÏall_questions_concerning_the_qualifications_of_the_voters_and_the_verification,Ïcanvassing,_and_validity_of_the_ballots.__The_inspectorsÏshall_certify_the_result_of_the_election_to_theÏcommissioner_and_to_theÏassociation.__(V.T.I.C._Art._14.61,_Sec._1(b)_(part).)ÌÓ____Óà_

àSec._887.455.__COMPLETION_AND_LEGAL_EFFECT_OF_CONVERSION_ORÏREINSURANCE.Ï(a)__An_association'sÏconversion_or_reinsurance_is_complete_when_the_association_has:ÌÓ____Óà_

àà_

à(1)__complied_with_any_laws_regulating_the_incorporationÏof_a_mutual_legal_reserve_insurance_company;_andÌÓ____Óà_

àà_

à(2)__received_from_the_commissioner_itsÏcharter_and_certificate_of_authority_to_engage_in_business_as_aÏmutual_insurance_company.ÌÓ____Óà_

à(b)__An_association_that_converts_or_reinsures_to_a_mutual_legal_reserveÏinsurance_company:ÌÓ____Óà_

àà_

à(1)__is_considered_by_law_to_have_each_right,_privilege,_power,_orÏauthority_of_any_other_mutual_legal_reserve_company;ÌÓ____Óà_

àà_

à(2)__is_considered_by_law_to_be_a_continuation_of_the_business_of_theÏassociation;_andÌÓ____Óà_

àà_

à(3)__succeeds_to_and_is_invested_with:ÌÓ____Óà_

àà_

àà_

à(A)__each_right_or_privilege_of_the_former_association_that_is_notÏinconsistent_with_Chapter_882;ÌÓ____Óà_

àà_

àà_

à(B)__each_franchise_or_other_interest_of_the_former_association;_andÌÓ____Óà_

àà_

àà_

à(C)__all_property_of_the_former_association,_including_debts_due_onÏany_account_and_all_choses_in_action.ÌÓ____Óà_

à(c)__On_conversion_or_reinsurance_of_an_association_to_a_mutual_legal_reserveÏinsurance_company,_the_title_to_any_real_estate_by_deed_or_otherwise_vested_inÏthe_former_association_vests_in_the_company,_and_the_title_is_not_in_any_wayÏimpaired_because_of_the_conversion_or_reinsurance.Ï(V.T.I.C._Art._14.61,_Sec._1(c)_(part).)ÌÓ____Óà_

àSec._887.456.__CONTINUING_OBLIGATIONS_OF_CONVERTED_OR_REINSUREDÏASSOCIATION.Ï(a)__The_standing_of_each_claim_against_an_association_that_converts_orÏreinsures_under_this_subchapter_must_beÏpreserved_unimpaired_under_the_reorganized_company_or_the_company_reinsuringÏthe_membership_of_the_association.ÌÓ____Óà_

à(b)__Each_debt,_liability,_and_duty_of_a_converted_or_reinsured_associationÏattaches_to_the_reorganized_company_or_the_company_reinsuring_the_membership_ofÏthe_association_and_may_be_enforced_against_it_to_the_same_extentÏas_if_the_debt_or_liability_had_been_incurred_or_contracted_by_theÏcompany,_except_that_a_reorganized_company_or_reinsuring_company_may_alter_aÏliabilityÏcreated_under_the_terms_of_an__insurance_certificate_outstanding_at_theÏdate_of_conversion_or_reinsurance_in_accordance_with_the_plan_approved_by_theÏcommissioner_under_this_subchapter.ÌÓ____Óà_

à(c)__Notwithstanding_Subsection_(b),_the_company_may_notÏalter_the_renewability_or_noncancellability_of_an_insurance_certificateÏissued_before_the_date_of_conversion_or_reinsurance.Ï(V.T.I.C._Art._14.61,_Sec._1(c)_(part).)ÌÓ____Óà_

àSec._887.457.__DISBURSEMENT_OF_CLAIM_FUND.Ï(a)__The_claimÏfund_belonging_to_an_association_that_converts_or_reinsures_under_thisÏsubchapter_is_theÏproperty_of_the_reorganized_company_or_the_company_reinsuring_theÏmembership_of_the_former_association.__Money_in_theÏclaim_fund_may_be_disbursed_to:ÌÓ____Óà_

àà_

à(1)__pay_a_valid_claim_outstanding_and_arisingÏafter_the_date_of_conversion_or_reinsurance_from_an_insuranceÏpolicy_issued_by_the_company_to_theÏassociation's_members_under_an_approved_plan;ÌÓ____Óà_

àà_

à(2)__establish_the_legal_reserve_on_new_insurance_policiesÏissued_by_the_company_to_the_association'sÏmembers_under_an_approved_plan;_orÌÓ____Óà_

àà_

à(3)__pay_the_appropriate_actuarial_portion_of_theÏclaim_fund_to_a_member_of_the_association_who_refusesÏto_accept_a_new_insurance_policy_offered_by_theÏcompany.ÌÓ____Óà_

à(b)__A_member_must_request_payment_under_Subsection_(a)(3)_not_later_than_theÏ60thÏday_after_the_date_of_the_conversion_or_reinsurance.ÌÓ____Óà_

à(c)__The_effective_date_of_a_mutual_legal_reserve_company's_insuranceÏpolicy_may_be_the_effective_date_of_the_reinsurance_contract.__OnÏconversion,_10_percent_of_the_claim_fund_credit_allocated_toÏeach_policy_may_be_credited_to_the_contingency_reserve_fund_of_theÏcompany_for_the_benefit_of_the_policyholders.__The_balance_of_theÏclaim_fund_credit_may_be_applied_as:ÌÓ____Óà_

àà_

à(1)__a_reserve_credit_to_permit_the_company's_policyÏto_be_backdated_to_the_earliest_date_the_reserve_credit_allows;_orÌÓ____Óà_

àà_

à(2)__an_annuity_to_reduce_the_required_premium_eitherÏfor_a_given_term_or_for_the_whole_of_life.ÌÓ____Óà_

à(d)__A_company_may_not_change_the_manner_in_which_a_claim_fund_credit_isÏapplied_under_Subsections_(c)(1)_and_(2)_without_the_prior_approval_ofÏthe_commissioner.__(V.T.I.C._Art._14.61,_Sec._2.)ÌÓ_____Ó[Sections_887.458-887.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__CONVERSION_TO_STOCK_LEGAL_RESERVE_LIFE_ÌÓ_____ÓINSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._887.501.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_applies_only_to_a_local_mutual_aid_association_or_statewideÏmutual_assessment_company_or_association_engaging_inÏbusiness_in_this_state_on_January_1,_1955.__(V.T.I.C.ÏArt._14.63,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.502.__AUTHORIZATION_TO_CONVERT.ÏAn_association_mayÏconvert_to_a_stock_legal_reserve_life_insurance_company_if_theÏassociation:ÌÓ____Óà_

àà_

à(1)__has_at_least_$100,000_in_the_association's_mortuaryÏor_claim_fund_at_the_time_of_conversion;_andÌÓ____Óà_

àà_

à(2)__except_as_provided_by_Section_887.508,_possesses:ÌÓ____Óà_

àà_

àà_

à(A)__capital_in_an_amount_equal_to_at_least_$700,000_cash;_andÌÓ____Óà_

àà_

àà_

à(B)__surplus_in_an_amount_equal_to_at_least_$700,000Ïcash.__(V.T.I.C._Art._14.63,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.503.__APPROVAL_BY_MEMBERSHIP.ÏAn_association_may_convert_under_this_subchapter_only_ifÏthe_association's_membership_votes_to_approve_the_conversionÏat_a_meeting_called_for_that_purpose.__(V.T.I.C.ÏArt._14.63,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.504.__AMENDMENT_OF_CHARTER_OR_ARTICLES_OFÏASSOCIATION_REQUIRED.ÏOn_authorization_under_Section_887.503,_the_boardÏof_directors_and_officers_of_the_association_shall_amend_theÏassociation's_charter_or_articles_of_association_to_complyÏwith_Sections_841.051,_841.052,_and_841.053.__(V.T.I.C._Art._14.63,ÏSec._1_(part).)ÌÓ____Óà_

àSec._887.505.__EXCHANGE_OF_INSURANCE_CERTIFICATES;_RESERVES.Ï(a)__An_association_that_converts_to_a_stock_legal_reserve_life_insuranceÏcompany_shall_exchange_each_insurance_certificate_in_force_on_the_dateÏof_the_conversion_for_a_legal_reserve_policy_as_provided_by_Section_887.457.ÌÓ____Óà_

à(b)__On_the_exchange_ofÏmutual_assessment_insurance_certificates_for_legal_reserve_policies_asÏprovidedÏby_Subsection_(a),_an_associationÏshall_establish_and_maintain_the_reserves_required_for_a_company_organizedÏunder_Chapter_841_for_legal_reserveÏpolicies.ÌÓ____Óà_

à(c)__After_the_reserves_are_established,_the_association's_capital_mustÏremain_unimpaired_andÏin_an_amount_equal_to_at_least_$700,000.__(V.T.I.C._Art._14.63,_Sec._1Ï(part).)ÌÓ____Óà_

àSec._887.506.__COMPLETION_OF_CONVERSION.ÏAn_association_becomes_a_stock_legal_reserve_lifeÏinsurance_company_on:ÌÓ____Óà_

àà_

à(1)__compliance_with_this_subchapter;_andÌÓ____Óà_

àà_

à(2)__approval_by_the_commissioner._(V.T.I.C._Art._14.63,ÏSec._1_(part).)ÌÓ____Óà_

àSec._887.507.__LEGAL_EFFECT_OF_CONVERSION.ÏExcept_as_provided_by_this_subchapter,_an_association_that_converts_to_a_stockÏlegal_reserve_life_insurance_company_under_this_subchapterÏis_subject_to_Chapter_841.__(V.T.I.C._Art._14.63,_Sec._4.)ÌÓ____Óà_

àSec._887.508.__EXEMPTION_FROM_CAPITAL_AND_SURPLUSÏREQUIREMENTS.Ï(a)__An_association_is_exempt_from_the_capital_and_surplusÏrequirements_of_Section_887.502(2)_if_the_association:ÌÓ____Óà_

àà_

à(1)__possesses_capital_in_an_amount_equalÏto_at_least_$100,000_and_unencumbered_surplus_in_an_amount_equal_toÏat_least_$100,000;_andÌÓ____Óà_

àà_

à(2)__converted_to_a_stock_legal_reserve_life_insurance_company_beforeÏSeptember_1,_1999.ÌÓ____Óà_

à(b)__An_association_that_is_exempt_under_SubsectionÏ(a)_and_that_converts_on_or_after_September_1,_1989,_shallÏimmediately_increase_its_capital_and_surplus_to_amounts_thatÏsatisfy_Section_887.502(2)_on:ÌÓ____Óà_

àà_

à(1)__a_change_of_control_of_at_least_50_percent_of_theÏvoting_securities_of_the_converted_company;_orÌÓ____Óà_

àà_

à(2)__if_the_converted_company_or_the_holding_company_thatÏcontrols_the_converted_company,_if_any,_is_not_controlled_by_votingÏsecurities,_a_change_of_at_least_50_percent_of_the_ownership_of_theÏconverted_company_or_its_holding_company.ÌÓ____Óà_

à(c)__For_purposes_of_Subsection_(b),_a_transfer_of_ownershipÏbecause_of_death,_regardless_of_whether_the_decedent_died_testateÏor_intestate,_is_not_considered_a_change_of_control_of_a_convertedÏcompany_or_its_holding_company_if_ownership_is_transferred_only_toÏone_or_more_individuals,_each_of_whom_would_have_been_an_heir_ofÏthe_decedent_had_the_decedent_died_intestate._(V.T.I.C._Art._14.63,ÏSec._2.)ÌÓ____Óà_

àSec._887.509.__LIMITS_ON_OPERATION_OF_CONVERTED_ASSOCIATION.ÏUnless_the_association_increases_the_association's_capitalÏand_surplus_to_theÏminimum_capital_and_surplus_required_for_the_organization_of_aÏstock_legal_reserve_life_insurance_company_under_Chapter_841,Ïan_association_that_converts_to_a_stock_legal_reserve_life_insuranceÏcompany_under_this_subchapter_may_not:ÌÓ____Óà_

àà_

à(1)__operate_in_a_territory_as_to_which_the_association_was_not_authorizedÏunder_theÏconverted_association's_previous_charter_or_articles_ofÏassociation;ÌÓ____Óà_

àà_

à(2)__insure_a_life_for_more_than_$5,000_in_event_of_death;ÏorÌÓ____Óà_

àà_

à(3)__declare_or_pay_cash_dividends.__(V.T.I.C._Art._14.63,_Sec._1_(part).)ÌÓ____Óà_

àSec._887.510.__INCREASE_OF_CAPITAL_AND_SURPLUS_REQUIRED.Ï(a)__An_association_that_converts_to_a_stock_legal_reserve_life_insuranceÏcompany_under_this_subchapter_shall,_not_later_than_theÏ10th_anniversary_of_the_date_of_conversion,_increase_its_capital_andÏsurplus_to_the_minimum_capital_and_surplus_required_for_a_stock_legalÏreserve_life_insurance_company_organized_underÏChapter_841.ÌÓ____Óà_

à(b)__The_commissioner_shall_revoke_a_converted_association'sÏcertificate_of_authority_to_engage_in_the_business_of_insuranceÏif_the_association_does_notÏcomply_with_Subsection_(a).__(V.T.I.C._Art._14.63,_Sec._3.)ÌÓ_____Ó[Sections_887.511-887.550_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_L.__SUPERVISORY_INTERVENTION;_INSOLVENCY_ÌÓ____ÓÓ____Óà_

àSec._887.551.__NOTICE_OF_INSOLVENCY,_HAZARD,_NONCOMPLIANCEÏWITH_LAW,_OR_INSUFFICIENT_MEMBERSHIP.ÏThe_commissioner_shallÏnotify_an_association_of_the_commissioner's_determination_if,_atÏany_time,_the_commissioner_determines_that:ÌÓ____Óà_

àà_

à(1)__the_association_is_insolvent;ÌÓ____Óà_

àà_

à(2)__the_association's_condition_renders_the_continuanceÏof_its_business_hazardous_to_the_public_or_its_certificate_holders;ÌÓ____Óà_

àà_

à(3)__the_association_has_exceeded_its_powers_or_notÏcomplied_with_the_law;_orÌÓ____Óà_

àà_

à(4)__the_association_has_fewer_than_500_members_payingÏassessments._(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.552.__COMPLIANCE_WITH_NOTICE_REQUIREMENTS.ÏAnÏassociation_shall,_under_the_supervision_of_the_commissioner,Ïcomply_with_the_commissioner's_requirements_not_later_than_the_30thÏday_after_the_date_the_association_receives_notice_under_SectionÏ887.551._(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.553.__FAILURE_TO_COMPLY.Ï(a)__If_an_association_doesÏnot_comply_as_required_by_Section_887.552,_the_commissioner_or_aÏconservator_appointed_by_the_commissioner_shall_immediately_takeÏcharge_of_the_association,_including_all_of_the_association'sÏproperty.ÌÓ____Óà_

à(b)__The_conservator_under_the_direction_of_the_commissionerÏshall_operate_the_association_pending_the_election_of_new_directorsÏand_officers_by_the_association's_members_if_the_commissioner_isÏsatisfied_that_the_association_can_best_serve_its_certificate_holdersÏand_theÏpublic_through_that_operation.__The_commissioner_shall_determineÏthe_manner_of_election_of_the_new_directors_and_officers.ÌÓ____Óà_

à(c)__A_conservator_may,_with_the_approval_of_the_commissioner,Ïreinsure_any_part_of_the_association's_insurance_certificates_with_aÏsolvent_insurance_company_authorized_to_engage_in_the_business_of_insuranceÏin_thisÏstate.__The_conservator_may_transfer_to_the_reinsurer_any_claimÏfunds_or_other_assets_that_are_required_to_reinsure_thoseÏcertificates.__(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.554.__COMMISSIONER'S_ACTION_WHEN_ASSOCIATIONÏCANNOT_CONTINUE_BUSINESS.ÏIf_the_commissioner_determines_that_anÏassociation_cannot_satisfactorily_continue_business_in_the_interestÏof_its_certificate_holders_under_a_conservator,_the_commissionerÏshall,Ïin_the_commissioner's_discretion:ÌÓ____Óà_

àà_

à(1)__reinsure_the_association's_insurance_certificates_with_a_solventÏassociation_authorized_to_engage_in_the_business_of_insurance_in_this_state;ÌÓ____Óà_

àà_

à(2)__direct_the_conservator_to_liquidate_the_association;ÏorÌÓ____Óà_

àà_

à(3)__give_notice_to_the_attorney_general_for_action_underÏSection_887.555.__(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.555.__ACTION_BY_ATTORNEY_GENERAL.Ï(a)__After_receivingÏnotice_under_Section_887.554,_the_attorney_general_shall_file_inÏTravis_County_a_suit_in_the_nature_of_quo_warranto_to_forfeit_theÏcharter_of_the_association__or_to_require_the_association_to_complyÏwith_the_law_or_demonstrate_its_solvency_to_the_commissioner'sÏsatisfaction.ÌÓ____Óà_

à(b)__The_court_may:ÌÓ____Óà_

àà_

à(1)__appoint_an_agent_or_receiver_to_take_charge_of_theÏassociation's_property_and_wind_up_the_business_of_the_associationÏunder_the_practice_of_equity;_andÌÓ____Óà_

àà_

à(2)__dispose_of_the_business_and_membership_of_theÏassociation_as_the_court_considers_proper.ÌÓ____Óà_

à(c)__Only_the_attorney_general_may_file_a_suit_for_theÏappointment_of_a_receiver_for_an_association.__A_court_may_notÏappoint_a_receiver_for_an_association_unless_the_attorney_generalÏhas_applied_for_the_receiver.ÌÓ____Óà_

à(d)__A_court_may_not_appoint_a_receiver_for_an_associationÏbefore_reasonable_notice_has_been_given_and_a_hearingÏheld.__(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.556.__REPORT_TO_ATTORNEY_GENERAL.Ï(a)__The_commissionerÏshall_report_to_the_attorney_general:ÌÓ____Óà_

àà_

à(1)__the_completion_of_the_reinsurance_or_liquidation_ofÏall_of_the_insurance_certificates_of_an_association;_orÌÓ____Óà_

àà_

à(2)__the_commissioner's_approval_of_the_merger,Ïreinsurance,_or_consolidation_of_the_membership_of_oneÏassociation_with_another.ÌÓ____Óà_

à(b)__After_receiving_a_report_under_this_section,_the_attorneyÏgeneral_shall_take_the_action_necessary_to_effect_the_forfeitureÏor_cancellation_of_the_association's_charter.__(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.557.__LIMIT_ON_MERGER_OR_TRANSFER_OF_MEMBERSHIP.ÏThe_commissioner_may_not_approve_the_merger_or_transfer_of_an_association'sÏmembership_unless_the_association_assuming_the_merged_or_transferred_members_isÏoperating_under_the_commissioner's_supervision.__(V.T.I.C._Art._14.33_(part).)ÌÓ____Óà_

àSec._887.558.__COST_OF_CONSERVATOR'S_SERVICES.ÏThe_commissioner_shall_determine_the_cost_incident_to_a_conservator's_servicesÏunder_this_subchapter.__That_cost_is_a_charge_against_the_assets_of_theÏassociation_to_be_paid_as_the_commissioner_determines.__(V.T.I.C._Art._14.33Ï(part).)ÌÓ_____Ó[Sections_887.559-887.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__PENALTIES_ÌÓ____ÓÓ____Óà_

àSec._887.701.__UNLAWFUL_CONVERSION;_CRIMINAL_PENALTY.Ï(a)__AÏdirector,_officer,Ïagent,_employee,_attorney_at_law,_or_attorney_in_fact_of_anÏassociation_commits_an_offense_if_the_person:ÌÓ____Óà_

àà_

à(1)__fraudulently_takes,_misapplies,_or_converts_to_theÏperson's_own_use_any_money,_property,_or_other_item_of_valueÏbelonging_to_the_association_or_coming_into_the_person's_custody,_control,_orÏpossession_by_virtue_of_the_person's_office,_agency,_or_employment;ÌÓ____Óà_

àà_

à(2)__conceals_any_item_described_by_Subdivision_(1)Ïwith_the_intent_to_take,_misapply,_orÏconvert_the_item_to_the_person's_own_use;_orÌÓ____Óà_

àà_

à(3)__pays_or_delivers_any_item_described_by_Subdivision_(1)Ïto_any_other_person,_knowingÏthat_the_other_person_is_not_entitled_to_receive_the_item.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by_imprisonmentÏin_the_institutional_division_of_the_Texas_Department_of_CriminalÏJustice_for_a_term_of_not_more_than_10_years_or_less_than_2_years.__(V.T.I.C.ÏArt._14.55.)ÌÓ____Óà_

àSec._887.702.__DIVERSION_OF_SPECIAL_FUNDS;_CRIMINALÏPENALTY.Ï(a)__A_director,Ïofficer,_agent,_employee,_attorney_at_law,_or_attorney_in_fact_ofÏan_association_commits_an_offense_if_the_person_wilfullyÏborrows,_withholds,_or_diverts_fromÏits_purpose_all_or_part_of_a_special_fund_that:ÌÓ____Óà_

àà_

à(1)__belongs_to_or_is_under_the_management_and_control_ofÏan_association;_andÌÓ____Óà_

àà_

à(2)__is_designated_by_law_or_by_rule_of_the_commissioner_forÏa_specific_use.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by_imprisonmentÏin_the_institutional_division_of_the_Texas_Department_of_CriminalÏJustice_for_a_term_of_not_more_than_10_years_or_less_than_2_years.__(V.T.I.C.ÏArt._14.56.)ÌÓ____Óà_

àSec._887.703.__APPROPRIATION_OF_MONEY;_CRIMINAL_PENALTY.Ï(a)__AnÏofficer_or_employeeÏof_a_mutual_accident_insurance_companyÏcommits_an_offense_if_the_personÏuses_or_appropriates,_or_knowingly_permits_theÏuse_or_appropriation_by_another_of,_any_money_belonging_to_theÏcompany_in_a_manner_not_provided_for_by_the_law_authorizing_theÏorganization_of_the_company.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by_imprisonmentÏin_the_institutional_division_of_the_Texas_Department_of_CriminalÏJustice_for_a_term_of_not_more_than_10_years_or_less_than_2_years.__(V.T.I.C.ÏArt._14.56-1.)ÌÓ____Óà_

àSec._887.704.__VIOLATION_OF_COMMISSIONER_ORDER;_CRIMINALÏPENALTY.Ï(a)__A_director,_officer,_agent,_employee,_attorney_at_law,_or_attorney_inÏfactÏof_an_association_commits_an_offense_if_the_person_wilfullyÏfails_to_comply_with_a_lawful_order_of_theÏcommissioner.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by:ÌÓ____Óà_

àà_

à(1)__a_fine_not_to_exceed_$500;ÌÓ____Óà_

àà_

à(2)__confinement_in_jail_for_a_term_not_to_exceedÏsix_months;_orÌÓ____Óà_

àà_

à(3)__both_the_fine_and_confinement._(V.T.I.C._Art._14.58.)ÌÓ____Óà_

àSec._887.705.__OTHER_VIOLATIONS;_CRIMINAL_PENALTY.Ï(a)__A_director,_officer,_agent,_employee,_attorney_at_law,_or_attorney_inÏfactÏof_an_association_or_other_personÏcommits_an_offense_if_the_person_violates_a_provision_of_thisÏchapter_other_than_Section_887.701,_887.702,_887.703,_or_887.704.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by:ÌÓ____Óà_

àà_

à(1)__a_fine_not_to_exceed_$500;ÌÓ____Óà_

àà_

à(2)__confinement_in_jail_for_a_term_not_to_exceedÏsix_months;_orÌÓ____Óà_

àà_

à(3)__both_the_fine_and_confinement.__(V.T.I.C._Art._14.59_(part).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_888.__BURIAL_ASSOCIATIONS__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._888.001.__DEFINITIONSÌÔ'

__

ÔSec._888.002.__LIBERAL_CONSTRUCTIONÌSec._888.003.__BYLAWS_OF_BURIAL_ASSOCIATIONSÌSec._888.004.__RULES_TO_IMPLEMENT_PURPOSES_OF_CHAPTERÌSec._888.005.__APPLICABILITY_OF_TEXAS_NON-PROFIT_CORPORATIONÌ_________________ACTÌÓ_____Ó[Sections_888.006-888.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__ANNUAL_ASSESSMENT_ÌÓ____ÓÓ____ÓSec._888.051.__IMPOSITION_OF_ANNUAL_ASSESSMENT;_AMOUNTÌÔ'

__

ÔSec._888.052.__PAYMENT_OF_ANNUAL_ASSESSMENTÌÓ_____Ó[Sections_888.053-888.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__INSURANCE_CERTIFICATES;_PAYMENT_OF_BENEFITS_ÌÓ____ÓÓ____ÓSec._888.101.__INSURANCE_CERTIFICATES_ISSUED_BY_BURIALÌ_________________ASSOCIATIONÌÔ'

__

ÔSec._888.102.__PAYMENT_INSTEAD_OF_MERCHANDISE_OR_SERVICESÌSec._888.103.__INSURANCE_CERTIFICATE_FORMSÌÓ_____Ó[Sections_888.104-888.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__RATES_FOR_BURIAL_ASSOCIATIONS_ÌÓ____ÓÓ____ÓSec._888.151.__STUDIES_RELATED_TO_BURIAL_ASSOCIATIONSÌ_________________AND_RATESÌÔ'

__

ÔSec._888.152.__ADOPTION_OF_RATE_SCHEDULE_BY_COMMISSIONERÌSec._888.153.__NEW_OR_AMENDED_RATE_SCHEDULESÌSec._888.154.__CONTRACTS_WITH_EXPERTS_AND_CONSULTANTSÌÔ&

__

ÔSec._888.155.__RETENTION_OF_BURIAL_ASSOCIATION'S_INITIALÌ_________________RATE_SCHEDULEÌÔ'

__

ÔSec._888.156.__CHANGE_OF_RATES_BY_BURIAL_ASSOCIATIONÌSec._888.157.__CONTINUATION_OF_FORMER_RATESÌÔ&

__

ÔSec._888.158.__FAILURE_TO_COMPLY_WITH_COMMISSIONER_RATEÌ_________________ORDERSÌÔ'

__

ÔÓ_____Ó[Sections_888.159-888.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__PROHIBITIONS_ÌÓ____ÓÓ____ÓSec._888.201.__UNAUTHORIZED_PROVIDING_OF_BURIAL_OR_FUNERALÌ_________________BENEFITSÌÔ'

__

ÔSec._888.202.__RATE_VIOLATIONSÌSec._888.203.__CONNECTION_BETWEEN_BURIAL_ASSOCIATIONSÌÔ&

__

ÔSec._888.204.__RULES_TO_PROHIBIT_CERTAIN_AFFILIATIONS_BETWEENÌ_________________BURIAL_ASSOCIATIONS_AND_FUNERAL_HOMESÌÔ'

__

ÔSec._888.205.__VIOLATION_OF_CHAPTER;_CRIMINAL_PENALTYÌÔ&

__

ÔÓ_____ÓCHAPTER_888.__BURIAL_ASSOCIATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._888.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Burial_association"_means_an_individual,_firm,_partnership,Ïassociation,_orÏcorporation_engaged_in_the_business_of_providing_burialÏor_funeral_benefits_payableÏpartly_or_wholly_inÏmerchandise_or_services,_not_to_exceed_$150_or_the_value_thereof.__TheÏterm_includes_a_burial_company_and_a_burial_society.ÌÓ____Óà_

àà_

à(2)__"Insurance_certificate"_and_"member"_have_theÏmeanings_assigned_by_Section_887.001.__(V.T.I.C._Art._14.37_(part);_New.)ÌÓ____Óà_

àSec._888.002.__LIBERAL_CONSTRUCTION.ÏSections_888.051,_888.052,_888.102(b),_888.151,_888.152,_888.153,Ï888.154,_888.155,_888.156,_888.157,_888.202,_888.203,_and_888.204Ïshall_be_liberally_construed.Ï(V.T.I.C._Art._14.51_(part).)_ÌÓ____Óà_

àSec._888.003.__BYLAWS_OF_BURIAL_ASSOCIATIONS.ÏThe_bylaws_of_a_burial_association_may_not_contain_any_provision_inÏconflict_with_this_chapter.__(V.T.I.C._Art._14.04_(part).)ÌÓ____Óà_

àSec._888.004.__RULES_TO_IMPLEMENT_PURPOSES_OF_CHAPTER.ÏThe_commissioner_may_adopt_reasonable_rules_to_implement_theÏpurposes_of_this_chapter.__(V.T.I.C._Art._14.39.)ÌÓ____Óà_

àSec._888.005.__APPLICABILITY_OF_TEXAS_NON-PROFITÏCORPORATION_ACT.Ï(a)__Except_to_the_extent_of_any_conflict_with_this_code,_the_Texas_Non-ProfitÏCorporation_Act_(Article_1396-1.01_et_seq.,_Vernon's_Texas_Civil_Statutes)Ïapplies_to_a_burial_association.__The_commissioner_has_each_power_and_duty_of,Ïand_shall_perform_each_act_to_be_performed_by,_the_secretary_of_state_underÏthat_Act_with_respect_to_burial_associations.ÌÓ____Óà_

à(b)__On_advance_approval_of_the_commissioner,_a_burial_association_may_payÏdividends_to_its_members.__(V.A.C.S._Art._1396-10.04,_Sec._B_(part).)ÌÓ_____Ó[Sections_888.006-888.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ANNUAL_ASSESSMENT_ÌÓ____ÓÓ____Óà_

àSec._888.051.__IMPOSITION_OF_ANNUAL_ASSESSMENT;_AMOUNT.Ï(a)__An_annualÏassessment_is_imposed_on_each_burial_association_that_holds_a_certificate_ofÏauthority_to_engage_in_theÏbusiness_of_insuranceÏin_this_state.__The_assessment_is_in_addition_to_any_other_fee_thatÏthe_association_isÏrequired_to_pay.ÌÓ____Óà_

à(b)__The_amount_of_the_assessment_is_equal_to_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_computed_by_multiplying_one-half_cent_by_the_number_ofÏmembersÏin_the_burial_association_on_December_31_of_the_applicable_year;_orÌÓ____Óà_

àà_

à(2)__$5.__(V.T.I.C._Art._14.42_(part).)_ÌÓ____Óà_

àSec._888.052.__PAYMENT_OF_ANNUAL_ASSESSMENT.Ï(a)__Each_burial_associationÏshall_pay_the_annual_assessment_imposed_by_Section_888.051_to_the_departmentÏbetween_JanuaryÏ1_and_March_1_at_the_same_time_the_association_files_its_annual_statement_withÏthe_department.ÌÓ____Óà_

à(b)__Annual_assessments_collected_under_this_section_shall_be_deposited_toÏthe_credit_of_theÏTexas_Department_of_Insurance_operating_account.__Article_1.31A_applies_to_theÏassessments.ÌÓ____Óà_

à(c)__All_assessments_paid_to_the_department_under_this_section_are_forÏthe_use_and_benefit_of_the_department_to:ÌÓ____Óà_

àà_

à(1)__obtain_advice,_information,_and_knowledge_relating_toÏadequate_and_reasonable_rates_for_burial_associations_in_this_state;ÌÓ____Óà_

àà_

à(2)__compile_records_for_purposes_of_Subdivision_(1);_andÌÓ____Óà_

àà_

à(3)__implement_Sections_888.051,_888.052,_888.102(b),_888.151,Ï888.152,_888.153,_888.154,_888.155,_888.156,_888.157,_888.202,Ï888.203,_and_888.204.Ï(V.T.I.C._Art._14.42_(part).)_ÌÓ_____Ó[Sections_888.053-888.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__INSURANCE_CERTIFICATES;_PAYMENT_OF_BENEFITS_ÌÓ____ÓÓ____Óà_

àSec._888.101.__INSURANCE_CERTIFICATES_ISSUED_BY_BURIAL_ASSOCIATION.Ï(a)__Except_as_provided_by_Subsection_(c),_an_insurance_certificate_issued_byÏa_burial_association_must_provide_for_the_payment_of_the_benefit_inÏspecified_merchandise_or_burial_services.ÌÓ____Óà_

à(b)__The_merchandise_or_services_to_be_provided_must_be:ÌÓ____Óà_

àà_

à(1)__stated_in_the_insurance_certificate;_andÌÓ____Óà_

àà_

à(2)__approved_by_the_department_as_being_of_the_reasonable_value_statedÏon_the_face_of_the_certificate.ÌÓ____Óà_

à(c)__Subsections_(a)_and_(b)_do_not_apply_if,_at_the_time_the_insuranceÏcertificate_is_issued,_the_insured_elects_to_haveÏthe_benefit_paid_in_cash.ÌÓ____Óà_

à(d)__An_election_under_this_section_must_be_stated_in_the_insuranceÏcertificate._Ï(V.T.I.C._Art._14.38_(part).)_ÌÓ____Óà_

àSec._888.102.__PAYMENT_INSTEAD_OF_MERCHANDISE_OR_SERVICES.Ï(a)__If_a_burial_association_that_issues_an_insurance_certificate_fails_orÏrefuses_to_provide_the_merchandise_or_servicesÏspecified_by_the_certificate,_the_association_shall_pay_the_benefit_in_cash.ÌÓ____Óà_

à(b)__If_a_burial_association_that_issues_an_insurance_certificate_is_notÏgiven_the_opportunity_to_provide_theÏmerchandise_or_services_specified_by_the_certificate,_instead_of_the_specifiedÏmerchandise_or_services,Ïthe_association_shall_pay_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_total_amount_paid_into_its_mortuary_fund_to_the_credit_of_thatÏcertificate's_account;_orÌÓ____Óà_

àà_

à(2)__the_percentage_of_the_certificate's_face_value_specified_by_theÏcertificate._Ï(V.T.I.C._Arts._14.38_(part),_14.52.)_ÌÓ____Óà_

àSec._888.103.__INSURANCE_CERTIFICATE_FORMS.ÏAn_insuranceÏcertificate_form_used_by_a_burial_association_on_or_after_May_12,Ï1939,_must_comply_with_this_chapter._Ï(V.T.I.C._Art._14.18_(part).)ÌÓ_____Ó[Sections_888.104-888.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__RATES_FOR_BURIAL_ASSOCIATIONS_ÌÓ____ÓÓ____Óà_

àSec._888.151.__STUDIES_RELATED_TO_BURIAL_ASSOCIATIONSÏAND_RATES.Ï(a)__The_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__study_the_statistics,_rates,_and_experiences_of_burial_associations;ÏandÌÓ____Óà_

àà_

à(2)__collect_data,_statistics,_and_information_on__the_death_rates,Ïlapses,_experiences,_and_other_information_relating_to_burial_association_ratesÏin_and_outside_of_this_state_that_the_commissioner_considers_useful_inÏdetermining_reasonable_and_adequate_rates_for_burial_associations.ÌÓ____Óà_

à(b)__The_commissioner_may_distribute_information_collected_under_SubsectionÏ(a)(2)_to_burial_associations_in_this_state._Ï(V.T.I.C._Arts._14.47,_14.48_(part).)_ÌÓ____Óà_

àSec._888.152.__ADOPTION_OF_RATE_SCHEDULE_BY_COMMISSIONER.Ï(a)__The_commissioner_shall_adopt_a_schedule_of_reasonable_and_adequateÏrates_that_a_burial_association_may_charge_its_members.__TheÏschedule_of_rates_must_be_adopted_in_compliance_with_Chapter_2001,ÏGovernment_Code.ÌÓ____Óà_

à(b)__The_schedule_must_show_the_maximum_and_minimum_rates_thatÏa_burial_association_may_charge_per_week,_per_month,_per_quarter,Ïper_six_months,_and_per_year,_for_the_definite_benefits_at_theÏdefinite_ages.__The_commissioner_must_designate_the_ages_in_convenientÏgroups.ÌÓ____Óà_

à(c)__To_ensure_the_adequacy_and_reasonableness_of_the_rates,Ïthe_commissioner_may_consider_information_gathered_from_an_area_ofÏthis_state_that_is_sufficiently_large_to_include_the_varyingÏconditions_of_the_risks_involved_and_during_a_period_sufficientlyÏlong_to_ensure_that_the_minimum_and_maximum_rates_authorized_are:ÌÓ____Óà_

àà_

à(1)__just_and_reasonable_as_they_apply_to_members_of_theÏpublic_who_become_insured_under_this_chapter;_andÌÓ____Óà_

àà_

à(2)__adequate_and_non-confiscatory_as_they_apply_toÏthe_burial_associations.ÌÓ____Óà_

à(d)__The_commissioner_may_require:ÌÓ____Óà_

àà_

à(1)__sworn_statements_from_any_burial_association_in_thisÏstate_showing_its_experience_in_rates_collected_and_claims_paidÏover_a_reasonable_period;_andÌÓ____Óà_

àà_

à(2)__any_other_information_the_commissioner_considersÏnecessary_or_useful_in_adopting_the_rateÏschedule.ÌÓ____Óà_

à(e)__The_commissioner_shall_mail_a_copy_of_the_adopted_rateÏschedule_to_each_burial_association_that_holds_a_certificate_ofÏauthority_to_engage_in_the_business_of_insurance_in_this_state._Ï(V.T.I.C._Art._14.44.)ÌÓ____Óà_

àSec._888.153.__NEW_OR_AMENDED_RATE_SCHEDULES.Ï(a)__At_any_time_theÏcommissioner_considers_appropriate,_the_commissioner_may_adopt:ÌÓ____Óà_

àà_

à(1)__a_new_rate_schedule_for_burial_associations;_orÌÓ____Óà_

àà_

à(2)__an_amendment_to_an_existing_rate_schedule.ÌÓ____Óà_

à(b)__After_the_commissioner_adopts_a_new_rate_schedule_or_an_amendment_to_anÏexisting_rate_schedule_and_sends_a_copy_to_the_burial_associations,_eachÏburialÏassociation_shall_use_the_new_or_amended_rate_schedule_for_individuals_who_theÏassociation_subsequently_accepts_as_members._Ï(V.T.I.C._Art._14.48_(part).)_ÌÓ____Óà_

àSec._888.154.__CONTRACTS_WITH_EXPERTS_AND_CONSULTANTS.ÏThe_commissioner_may_contract_with_experts_and_consultants_to_assist_theÏcommissioner_in_exercising_the_commissioner's_powers_and_performing_theÏcommissioner's_duties_under_this_subchapter._Ï(V.T.I.C._Art._14.43,_Sec._(b)_(part).)_ÌÓ____Óà_

àSec._888.155.__RETENTION_OF_BURIAL_ASSOCIATION'S_INITIALÏRATE_SCHEDULE.ÏEach_burial_association_shall_retain,_as_part_of_its_permanent_records,_theÏinitial_rate_schedule_adopted_by_the_association_under_former_Article_14.45,ÏInsurance_Code,_following_the_amendment_of_that_article_by_Chapter_593,_Acts_ofÏthe_66th_Legislature,_Regular_Session,_1979._Ï(V.T.I.C._Art._14.45_(part).)_ÌÓ____Óà_

àSec._888.156.__CHANGE_OF_RATES_BY_BURIAL_ASSOCIATION.Ï(a)__With_the_commissioner'sÏconsent,_a_burial_association_may_change_its_rates_byÏadopting_a_new_rateÏschedule_and_filing_that_schedule_with_the_commissioner.ÌÓ____Óà_

à(b)__The_new_rate_schedule_must_be_similar_in_all_respects_to_the_initialÏschedule_adopted_by_the_burial_association_and_each_new_rate_must_be_not_lessÏthan_the_minimum_or_more_than_the_maximum_rate_adopted_by_the_commissioner._Ï(V.T.I.C._Art._14.45_(part).)_ÌÓ____Óà_

àSec._888.157.__CONTINUATION_OF_FORMER_RATES.Ï(a)__A_burialÏassociation_that_had_rates_adopted_and_in_use_before_June_12,_1947,_mayÏcontinue_to_apply_those_rates_to_individuals_who_were_members_of_theÏburial_association_on_that_date.ÌÓ____Óà_

à(b)__With_the_commissioner's_approval,_the_burial_associationÏmay:ÌÓ____Óà_

àà_

à(1)__change_the_rates_described_by_SubsectionÏ(a);_andÌÓ____Óà_

àà_

à(2)__make_the_new_rates_correspond_to_the_rate_scheduleÏmost_recently_filed_by_the_burial_association_with_the_department.Ï(V.T.I.C._Art._14.49.)ÌÓ____Óà_

àSec._888.158.__FAILURE_TO_COMPLY_WITH_COMMISSIONER_RATE_ORDERS.ÏIf_a_burial_association_refuses_to_comply_with_an_order_of_theÏcommissioner_regarding_rates_under_this_subchapter,_the_commissionerÏshall_consider_the_association_insolvent.__(V.T.I.C._Art._14.23,_Sec._3.)ÌÓ_____Ó[Sections_888.159-888.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__PROHIBITIONS_ÌÓ____ÓÓ____Óà_

àSec._888.201.__UNAUTHORIZED_PROVIDING_OF_BURIAL_OR_FUNERALÏBENEFITS.ÏAn_individual,_firm,_partnership,Ïcorporation,_or_associationÏmay_not_engage_in_the_business_of_providing_burial_or_funeral_benefits_payableÏpartly_or_wholly_in_merchandise_or_services_unless_the_individual,_firm,Ïpartnership,_corporation,_or_association_is_authorized_to_engage_in_thatÏbusiness_by_this_chapter,_Chapter_886,_Chapter_887,_or_another_law._Ï(V.T.I.C._Art._14.37_(part).)_ÌÓ____Óà_

àSec._888.202.__RATE_VIOLATIONS.Ï(a)__A_burial_association_or_an_officer,_agent,_orÏemployee_of_a_burial_association_may_not_charge_or_collect_any_rateÏfrom_a_member_of_the_association_other_than_the_rateÏapplicable_for_the_age_and_benefit_stated_in_the_association's_rate_scheduleÏon_file_with_the_commissioner_and_in_force_at_that_time.ÌÓ____Óà_

à(b)__An_officer,_agent,_or_employee_of_a_burial_association_commits_anÏoffense_if_theÏofficer,_agent,_or_employeeÏviolates_SubsectionÏ(a).ÌÓ____Óà_

à(c)__An_officer_of_a_burial_association_commits_an_offense_if_the_officerÏknowingly_permits_a_violation_of_Subsection_(a).ÌÓ____Óà_

à(d)__An_offense_under_this_section_is_a_misdemeanor_punishable_by_a_fine_ofÏnot_less_thanÏ$50_or_more_than_$200.ÌÓ____Óà_

à(e)__The_department_may_revoke_the_certificate_of_authority_of_a_burialÏassociation_that_violatesÏthis_section.__(V.T.I.C._Art._14.46.)_ÌÓ____Óà_

àSec._888.203.__CONNECTION_BETWEEN_BURIAL_ASSOCIATIONS.Ï(a)__A_burialÏassociation_may_not_be_directly_or_indirectly_connected_with_another_burialÏassociation.ÌÓ____Óà_

à(b)__A_member,_director,_or_officer_of_a_burial_association_may_not_be_aÏmember,_director,Ïor_officer_of_another_burial_association.ÌÓ____Óà_

à(c)__A_person_whose_spouse_or_employee_is_an_officer_or_director_of_a_burialÏassociationÏmay_not_be_an_officer_or_director_of_another_burial_association.ÌÓ____Óà_

à(d)__A_funeral_director_or_funeral_home_directly_or_indirectlyÏconnected_with_a_burial_associationÏor_designated_by_a_burial_association_as_its_funeral_director_orÏfuneral_home_may_notÏbe:ÌÓ____Óà_

àà_

à(1)__connected_in_any_manner_with_another_burial_association;_orÌÓ____Óà_

àà_

à(2)__designated_by_another_burial_association_as_its_funeral_directorÏorÏfuneral_home_to:ÌÓ____Óà_

àà_

àà_

à(A)__provide_its_members_with_services_or_merchandise;_orÌÓ____Óà_

àà_

àà_

à(B)__service_its_policies.__(V.T.I.C._Art._14.50.)_ÌÓ____Óà_

àSec._888.204.__RULES_TO_PROHIBIT_CERTAIN_AFFILIATIONS_BETWEEN_BURIALÏASSOCIATIONS_AND_FUNERAL_HOMES.ÏThe_commissioner_shall_adopt_rules_necessary_to_prohibit_a_funeral_home_orÏan_owner_of_an_interest_in_aÏfuneral_home_from_being_directly_orÏindirectly_connectedÏor_affiliated_with_more_than_one_burialÏassociation.__(V.T.I.C._Art._14.51_(part).)_ÌÓ____Óà_

àSec._888.205.__VIOLATION_OF_CHAPTER;_CRIMINAL_PENALTY.Ï(a)__A_director,_officer,_agent,_employee,_attorney_at_law,_or_attorney_in_factÏof_a_burial_association,_or_other_person_commits_an_offense_if_the_personÏviolates_a_provision_of_this_chapter_other_than_Section_888.202.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_misdemeanor_punishable_by:ÌÓ____Óà_

àà_

à(1)__a_fine_not_to_exceed_$500;ÌÓ____Óà_

àà_

à(2)__confinement_in_jail_for_a_term_not_to_exceed_six_months;_orÌÓ____Óà_

àà_

à(3)__both_the_fine_and_confinement.__(V.T.I.C._Art._14.59_(part).)ÌÓ_____Ó[Chapters_889-910_reserved_for_expansion]_ÌÓ_____ÓSUBTITLE_F.__FARM_AND_COUNTY_MUTUAL_ÌÓ_____ÓINSURANCE_COMPANIES_ÌÔ&

__

ÔÓ_____ÓCHAPTER_911.__FARM_MUTUAL_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._911.001.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;Ì_________________APPLICABILITY_OF_CERTAIN_LAWSÌÔ'

__

ÔSec._911.002.__GENERAL_RULEMAKING_AUTHORITY;_ENFORCEMENTÌSec._911.003.__FEESÌÓ_____Ó[Sections_911.004-911.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__ORGANIZATION_OF_FARM_MUTUAL_ÌÓ_____ÓINSURANCE_COMPANY;_DIRECTORS_ÌÓ____ÓÓ____ÓSec._911.051.__APPLICABILITY_OF_TEXAS_NON-PROFITÌ_________________CORPORATION_ACTÌÔ'

__

ÔÔ&

__

ÔSec._911.052.__FORMATION_OF_COMPANY:__INCORPORATIONÌ_________________REQUIREDÌÔ'

__

ÔSec._911.053.__INCORPORATION_REQUIREMENTSÌSec._911.054.__CHARTER_AND_ARTICLES_OF_INCORPORATIONÌÔ&

__

ÔSec._911.055.__APPLICATION_FOR_PERMIT_TO_SOLICITÌ_________________INSURANCEÌSec._911.056.__ISSUANCE_OF_PERMIT_TO_SOLICIT_INSURANCE;Ì_________________TERMÌSec._911.057.__COLLECTION_AND_REFUND_OF_MONEY_FROMÌ_________________CERTAIN_INDIVIDUALS_APPLYING_FOR_INSURANCEÌÔ'

__

ÔSec._911.058.__MEMBERSHIP_CONTROL_OF_COMPANYÌÔ&

__

ÔSec._911.059.__ELIGIBILITY_OF_BOARD_OF_DIRECTORS;Ì_________________TERMÌÔ'

__

ÔSec._911.060.__GENERAL_POWERS_OF_BOARD_OF_DIRECTORSÌSec._911.061.__AUTHORITY_TO_BORROW_MONEYÌSec._911.062.__REMOVAL_OF_OFFICER_OR_DIRECTORÌÔ&

__

ÔSec._911.063.__CREATION_OF_LOCAL_CHAPTERS_ANDÌ_________________DISTRICTSÌÔ'

__

ÔSec._911.064.__POLICYHOLDER_MEETINGSÌSec._911.065.__VOTING_BY_POLICYHOLDERÌSec._911.066.__AUTHORITY_TO_PROHIBIT_WAIVER_OF_BYLAWSÌÔ&

__

ÔSec._911.067.__APPLICATION_FOR_EXTENSION_OF_CHARTER_FORÌ_________________CERTAIN_COMPANIES;_TERMÌÔ'

__

ÔÓ_____Ó[Sections_911.068-911.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____ÓSec._911.101.__AUTHORITY_TO_ENGAGE_IN_BUSINESSÌÔ'

__

ÔÓ_____Ó[Sections_911.102-911.150_reserved_for_expansion]_______ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__POLICIES_AND_COVERAGE_ÌÓ____ÓÓ____ÓSec._911.151.__KINDS_OF_INSURANCE_AUTHORIZEDÌSec._911.152.__PROPERTY_AND_HAZARDS_AGAINST_WHICHÌ_________________COMPANY_MAY_NOT_INSUREÌÔ'

__

ÔSec._911.153.__CONTRACT_TERMS:__INCORPORATION_OF_BYLAWSÌÔ&

__

ÔSec._911.154.__CONTRACT_TERMS:__ADOPTION_OF_ADDITIONALÌ_________________PROVISIONSÌSec._911.155.__REPAIR_OR_REPLACEMENT_OF_INSUREDÌ_________________PROPERTYÌÔ'

__

ÔÓ_____Ó[Sections_911.156-911.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CHARGES,_PREMIUMS,_AND_ASSESSMENTS_ÌÓ____ÓÓ____ÓSec._911.201.__PAYMENT_OF_PREMIUM_OR_ASSESSMENTÌSec._911.202.__NONPAYMENT_OF_PREMIUMS_OR_ASSESSMENTS:Ì_________________FILING_OF_ACTIONÌÔ'

__

ÔSec._911.203.__POLICYHOLDER_LIABILITYÌÓ_____Ó[Sections_911.204-911.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__AGENTS_ÌÓ____ÓÓ____ÓSec._911.251.__LICENSING_AND_APPOINTMENT_OF_CERTAIN_AGENTSÌÔ'

__

ÔÓ_____Ó[Sections_911.252-911.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__REGULATION_OF_FARM_MUTUAL_INSURANCE_COMPANY;_ÌÓ_____ÓFINANCIAL_REQUIREMENTS__ÌÓ____ÓÓ____ÓSec._911.301.__GENERAL_OPERATING_REQUIREMENTSÌÔ'

__

ÔSec._911.302.__LOCATION_OF_BUSINESSÌSec._911.303.__REINSURANCEÌSec._911.304.__ANNUAL_REPORTS_REQUIREDÌSec._911.305.__EXAMINATION_OF_COMPANYÌSec._911.306.__SOLVENCY_REQUIREMENTSÌSec._911.307.__RESERVE_REQUIREMENTSÌSec._911.308.__SURPLUS_REQUIREMENTSÌÔ&

__

ÔÓ_____ÓCHAPTER_911.__FARM_MUTUAL_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._911.001.__LIMITED_EXEMPTIONÏÔ'

__

ÔFROM_INSURANCE_LAWS;ÏAPPLICABILITY_OF_CERTAIN_LAWS.Ï(a)__A_provision_of_this_code,_other_than_this_chapter,_does_not_apply_to_aÏfarm_mutual_insurance_company_holding_a_certificate_of_authority_under_thisÏchapter_unless_farm_mutual_insurance_companies_are_expressly_mentioned_in_theÏother_law.ÌÓ____Óà_

à(b)__A_law_enacted_after_May_20,_1973,_does_not_apply_to_a_farm_mutualÏinsurance_company_unless_the_law_states_that_it_applies_to_a_farm_mutualÏinsurance_company.ÌÓ____Óà_

à(c)__Except_to_the_extent_of_any_conflict_with_this_chapter,Ïthe_following_provisions_apply_to_a_farm_mutual_insurance_company:ÌÓ____Óà_

àà_

à(1)__Subchapter_A,_Chapter_32;ÌÓ____Óà_

àà_

à(2)__Subchapter_D,_Chapter_36;ÌÓ____Óà_

àà_

à(3)__Sections_31.002(2),_32.021(c),_32.023,_32.041,_33.002,_38.001,Ï81.001-81.004,_801.051-801.055,_801.057,_801.101,_801.102,Ï822.204,_841.004,_841.251,_841.252,_and_862.101;ÌÓ____Óà_

àà_

à(4)__Chapter_802;ÌÓ____Óà_

àà_

à(5)__Subchapter_A,_Chapter_805;ÌÓ____Óà_

àà_

à(6)__Chapter_824;_andÌÓ____Óà_

àà_

à(7)__Sections_2,_5,_6,_and_17,_Article_1.10,Ïand_Articles_1.09-1,_1.11,_1.12,_1.13,_1.15,_1.15A,_1.16,_1.17,Ï1.18,_1.19,_1.20,_1.21,_1.22,_2.10,_21.21,_21.28,_21.28-A,_21.28-C,_21.39,Ïand_21.39-A.ÌÓ____Óà_

à(d)__After_hearing,Ïthe_commissioner_may_adopt_rules_regarding_the_application_of_a_law_referredÏtoÏin_SubsectionÏ(c)_to_farm_mutual_insurance_companies._The_department_may_enforce_rulesÏadopted_under_this_subsection.__(V.T.I.C.ÏArts._16.24,_16.27_(part).)ÌÓ____Óà_

àSec._911.002.__GENERAL_RULEMAKING_AUTHORITY;_ENFORCEMENT.ÏAfter_hearing,_theÏcommissioner_may_adopt_rules_to_clarify_and_augmentÏthis_chapter_as_determined_by_the_commissioner_to_be_necessary_toÏaccomplish_the_purposes_of_this_chapter.__The_department_may_enforce_rulesÏadopted_under_this_section.__(V.T.I.C._Art._16.27_(part).)ÌÓ____Óà_

àSec._911.003.__FEES.Ï(a)__The_department_shall_charge_and_collect_the_following_fees:ÌÓ____Óà_

àà_

à(1)__$10_for_an_amendment_to_a_farm_mutual_insurance_company'sÏcharter;_andÌÓ____Óà_

àà_

à(2)__$1_for_the_issuance_of_a_company's_certificate_of_authority.ÌÓ____Óà_

à(b)__The_department_shall_charge_and_the_comptroller_shallÏcollect_a_fee_of_$20_for_the_filing_of_an_annual_statementÏrequired_by_the_department.__(V.T.I.C._Art._16.22,_Subsecs._(a)_(part),_(b).)ÌÓ_____Ó[Sections_911.004-911.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ORGANIZATION_OF_FARM_MUTUAL_ÌÓ_____ÓINSURANCE_COMPANY;_DIRECTORS_ÌÓ____ÓÓ____Óà_

àSec._911.051.__APPLICABILITY_OF_TEXAS_NON-PROFITÏCORPORATION_ACT.ÏExcept_to_the_extent_of_any_conflict_with_this_chapter,Ïthe_Texas_Non-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,ÏVernon's_Texas_Civil_Statutes)Ïapplies_to_a_farm_mutual_insurance_company.ÏThe_commissioner_has_each_power_and_duty_of,_and_shall_perform_each_act_to_beÏperformed_by,_the_secretary_of_state_under_that_Act_with_respect_to_farm_mutualÏinsurance_companies.Ï(V.T.I.C._Art._16.23.)ÌÓ____Óà_

àSec._911.052.__FORMATION_OF_COMPANY:__INCORPORATIONÏREQUIRED.ÏTo_form_a_farm_mutual_insurance_company,_an_association_ofÏindividuals_that_does_not_hold_a_certificate_of_authorityÏissued_by_the_department_must_obtain_a_charter_as_required_by_this_subchapter.Ï(V.T.I.C._Art._16.03,_Subsec._(b)_(part);_Art._16.06_(part).)ÌÓ____Óà_

àSec._911.053.__INCORPORATION_REQUIREMENTS.Ï(a)__InÏthis_section,_"separate_risk"_means_one_or_more_items_of_realÏproperty_and_the_property's_contents,_if_any,_that_is_not_exposedÏto_any_other_property_on_which_insurance_is_applied_for_in_theÏassociation_seeking_the_charter.ÌÓ____Óà_

à(b)__To_be_granted_a_charter_as_a_farm_mutual_insuranceÏcompany,_an_association_must:ÌÓ____Óà_

àà_

à(1)__demonstrate_that_the_association:ÌÓ____Óà_

àà_

àà_

à(A)__has_existed_as_an_association_of_individualsÏfor_at_least_three_years;ÌÓ____Óà_

àà_

àà_

à(B)__has_at_least_100_individual_members;ÌÓ____Óà_

àà_

àà_

à(C)__operates_for_the_purpose_of_membership_recreation_or_welfareÏunder_a_systemÏof_subordinate_lodges,_locals,_or_districts;ÌÓ____Óà_

àà_

àà_

à(D)__does_not_have_capital_stock;ÌÓ____Óà_

àà_

àà_

à(E)__is_organized_and_operates_solely_for_theÏmutual_benefit_of_its_members_and_not_for_profit;ÌÓ____Óà_

àà_

àà_

à(F)__has_a_representative_form_of_government;_andÌÓ____Óà_

àà_

àà_

à(G)__has_decided_by_a_majority_vote_of_theÏassociation's_members_to_apply_for_a_charter_as_a_farm_mutualÏinsurance_company_under_this_chapter;_andÌÓ____Óà_

àà_

à(2)__have:ÌÓ____Óà_

àà_

àà_

à(A)__at_least_100_written_applications_forÏinsurance_on_at_least_400_separate_risks;_andÌÓ____Óà_

àà_

àà_

à(B)__an_unencumbered_surplus_as_required_by_Section_911.308(b).ÌÓ____Óà_

à(c)__Coverage_for_a_risk_described_byÏSubsection_(b)(2)(A)_may_not_be_in_an_amount_that_exceeds_one_percent_of_theÏtotal_amount_of_insurance_coverage_to_be_issued_by_the_association_as_stated_inÏits_application_for_a_charter.Ï(V.T.I.C._Art.__16.03,_Subsec._(b)_(part);_Art._16.06_(part).)ÌÓ____Óà_

àSec._911.054.__CHARTER_AND_ARTICLES_OF_INCORPORATION.Ï(a)__The_charter_and_articles_of_incorporation_ofÏan_association_that_wants_to_form_a_farm_mutual_insurance_companyÏmust_state_the_names_and_post_office_addresses_of_at_least_25_charter_membersÏof_the_company,_all_of_whom_are_residents_of_one_or_more_adjoining_counties_inÏthis_state_and_each_of_whom_must:ÌÓ____Óà_

àà_

à(1)__be_a_member_of_the_association;ÌÓ____Óà_

àà_

à(2)__own_at_least_$5,000_of_insurable_property_forÏwhich_the_member_has_applied_in_writing_for_insurance_coverage_from_theÏcompany_to_be_formed;_andÌÓ____Óà_

àà_

à(3)__sign_the_charter_and_articles_of_incorporation.ÌÓ____Óà_

à(b)__In_addition_to_the_requirements_of_SubsectionÏ(a),_the_charter_must:ÌÓ____Óà_

àà_

à(1)__be_acknowledged_before_a_notary_public_by_at_leastÏfive_of_the_charter_members_described_by_Subsection_(a);ÌÓ____Óà_

àà_

à(2)__state:ÌÓ____Óà_

àà_

àà_

à(A)__the_name_of_the_company,_which_must_includeÏthe_words_"Farm_Mutual"_or_"Farmers_Mutual";ÌÓ____Óà_

àà_

àà_

à(B)__the_location_of_the_company's_principalÏoffice;ÌÓ____Óà_

àà_

àà_

à(C)__the_number,_names,_and_post_office_addressesÏof_each_of_the_company's_first_directors,_of_which_there_must_beÏat_least_five;_andÌÓ____Óà_

àà_

àà_

à(D)__the_type_of_property_the_company_will_insureÏand_the_risk_to_be_insured_against;_andÌÓ____Óà_

àà_

à(3)__include_any_other_provision_the_incorporators_wantÏconsistent_with_this_chapter.Ï(V.T.I.C._Art._16.01,_Subsec._(c)_(part);_Art._16.04.)ÌÓ____Óà_

àSec._911.055.__APPLICATION_FOR_PERMIT_TO_SOLICITÏINSURANCE.Ï(a)__At_least_10_residents_described_by_Section_911.054(a)Ïthat_want_to_form_a_farm_mutual_insurance_company_may_apply_to_theÏdepartment_for_a_permit_to_solicit_insurance_on_the_mutual_orÏcooperative_plan.ÌÓ____Óà_

à(b)__The_application_for_a_permit_to_solicit_insurance_must:ÌÓ____Óà_

àà_

à(1)__state:ÌÓ____Óà_

àà_

àà_

à(A)__that_at_least_100_individuals_are_members_of_anÏassociation_described_by_Section_911.053(b)(1);ÌÓ____Óà_

àà_

àà_

à(B)__that_the_association_has_indicated,_by_majority_vote,_that_theÏassociation_wants_to:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__insure_property_of_the_association's_membersÏunder_this_chapter;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__be_chartered_as_a_farm_mutual_insuranceÏcompany;ÌÓ____Óà_

àà_

àà_

à(C)__the_name_of_the_company,_which_must_include_theÏwords_"Farm_Mutual"_or_"Farmers_Mutual";ÌÓ____Óà_

àà_

àà_

à(D)__the_location_of_the_company's_principal_office;ÌÓ____Óà_

àà_

àà_

à(E)__the_risks_the_company_proposes_to_insure;_andÌÓ____Óà_

àà_

àà_

à(F)__the_names_and_places_of_residence_of_at_least_10Ïof_the_applicants;_andÌÓ____Óà_

àà_

à(2)__be_accompanied_by:ÌÓ____Óà_

àà_

àà_

à(A)__affidavits_of_at_least_two_of_the_applicants,_each_of_whom_must:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__state_the_applicant's_name_and_residence;ÏandÌÓ____Óà_

àà_

àà_

àà_

à(ii)__verify_the_facts_stated_in_the_application;_andÌÓ____Óà_

àà_

àà_

à(B)__a_filing_fee_in_the_amount_of_$25.Ï(V.T.I.C._Art._16.05_(part).)ÌÓ____Óà_

àSec._911.056.__ISSUANCE_OF_PERMIT_TO_SOLICIT_INSURANCE;ÏTERM.Ï(a)__On_receipt_of_an_application_for_a_permit_to_solicitÏinsurance_under_Section_911.055,_theÏdepartment_shall_examine_the_application.__If_the_department_finds_that_theÏapplication_complies_with_this_chapter,_the_department_shall_issue_to_theÏapplicants_a_permit_to_solicit_insurance.ÌÓ____Óà_

à(b)__A_permit_issued_under_this_section_authorizes_theÏpermit_holders_to_solicit_insurance_on_the_mutual_or_cooperativeÏplan_in_accordance_with_the_terms_of_the_application.__The_permitÏdoes_not_authorize_the_permit_holders_to:ÌÓ____Óà_

àà_

à(1)__issue_insurance_policies;_orÌÓ____Óà_

àà_

à(2)__pay_losses.ÌÓ____Óà_

à(c)__A_permit_issued_under_this_section_is_valid_forÏsix_months.ÏOn_receipt_of_an_application_for_renewal_and_a_fee_in_the_amount_of_$10,_theÏdepartment_may_renew_a_permit_issued_under_Section_911.055_as_frequently_andÏfor_the_period_as_the_department_determines_necessary.Ï(V.T.I.C._Art._16.05_(part).)ÌÓ____Óà_

àSec._911.057.__COLLECTION_AND_REFUND_OF_MONEY_FROMÏCERTAIN_INDIVIDUALS_APPLYING_FOR_INSURANCE.ÏAn_association_described_by_Section_911.053(b)(1)Ïof_which_the_applicants_for_a_permit_to_solicit_insurance_are_membersÏshall_hold_in_trust_money_collected_from_an_individual_applying_forÏinsurance_in_the_association_until_the_association_isÏincorporated.__If_the_association's_incorporation_is_notÏperfected,_the_association_shall_refund_the_money_to_the_individualÏapplying_for_the_insurance.Ï(V.T.I.C._Art._16.05_(part).)ÌÓ____Óà_

àSec._911.058.__MEMBERSHIP_CONTROL_OF_COMPANY.Ï(a)__The_control_of_aÏfarm_mutual_insurance_company_must_be_ultimately_vested_asÏprovided_by_this_chapter_in_the_company's_members_through_aÏsupreme_legislative_or_governing_body,_the_members_of_which_mustÏbe_elected_directly_by_the_company's_members_or_by_delegatesÏelected_by_the_company's_members.ÌÓ____Óà_

à(b)__Through_the_company's_governing_body,_the_company's_members_mayÏestablish_local_chapters,Ïbranches,_lodges,_or_similar_organizations.ÌÓ____Óà_

à(c)__The_methods_provided_by_this_section_for_the_control_ofÏa_farm_mutual_insurance_company_are_exclusive.Ï(V.T.I.C._Art._16.01,_Subsec._(d).)ÌÓ____Óà_

àSec._911.059.__ELIGIBILITY_OF_BOARD_OF_DIRECTORS;ÏTERM.Ï(a)__An_individual_isÏeligible_to_serve_as_a_director_of_a_farm_mutual_insuranceÏcompany_if_the_individual_is_a_policyholder_who_maintains_insurance_coverage_inÏtheÏamount_of_at_least_$3,000_written_by_the_company_on_the_individual's_property.ÌÓ____Óà_

à(b)__Except_as_otherwise_provided_by_the_company's_bylaws_orÏconstitution,_a_director_serves_for_a_term_of_one_year_or_untilÏthe_director's_successor_qualifies_for_office.Ï(V.T.I.C._Art._16.12.)ÌÓ____Óà_

àSec._911.060.__GENERAL_POWERS_OF_BOARD_OF_DIRECTORS.ÏThe_board_of_directorsÏof_a_farm_mutual_insurance_company_has_the_powers_provided_by:ÌÓ____Óà_

àà_

à(1)__this_chapter;_andÌÓ____Óà_

àà_

à(2)__the_company's_charter,_constitution,_and_bylaws_to_the_extent_thoseÏpowers_do_not_conflict_with_this_chapter.Ï(V.T.I.C._Art._16.14.)ÌÓ____Óà_

àSec._911.061.__AUTHORITY_TO_BORROW_MONEY.Ï(a)__The_boardÏof_directors_of_a_farm_mutual_insurance_company,_actingÏthrough_its_authorized_officers,_may_borrow_money_in_an_amountÏdetermined_to_be_necessary_to_pay_the_company's_accrued_or_unaccruedÏlosses.ÌÓ____Óà_

à(b)__The_board_may_pledge_as_security_for_a_loan_the_assetsÏof_the_company,_including_the_contingent_liability_of_itsÏpolicyholders.Ï(V.T.I.C._Art._16.13.)ÌÓ____Óà_

àSec._911.062.__REMOVAL_OF_OFFICER_OR_DIRECTOR.Ï(a)__The_board_ofÏdirectors_of_a_farm_mutual_insurance_company,_at_a_meeting,_may_remove_anÏofficer_or_director_of_the_company_if,_by_a_two-thirds_majority_voteÏof_all_the_company's_directors,_the_board_determines_that_the_removalÏof_the_individual_is_in_the_best_interest_of_the_company.__The_board_may_removeÏanÏofficer_or_director_under_this_subsection_without_stating_a_reason_for_theÏremoval.ÌÓ____Óà_

à(b)__The_board_may_appoint_one_or_more_individuals_to_assume_theÏduties_and_serve_the_unexpired_term_of_an_officer_or_directorÏremoved_under_this_section.Ï(V.T.I.C._Art._16.16.)ÌÓ____Óà_

àSec._911.063.__CREATION_OF_LOCAL_CHAPTERS_ANDÏDISTRICTS.Ï(a)__A_farm_mutual_insurance_company's_bylaws_mayÏprovide_for:ÌÓ____Óà_

àà_

à(1)__the_organization_of_local_chapters_to_transact_theÏcompany's_business;_andÌÓ____Óà_

àà_

à(2)__the_creation_of_districts_in_and_for_which_directors_may_be_elected.ÌÓ____Óà_

à(b)__The_bylaws_may_also_provide_that_delegates_from_theÏcompany's_local_chapters_are_the_company's_supreme_governingÏbody.ÌÓ____Óà_

à(c)__The_company_may_consider_the_hazards_against_which_the_companyÏinsures_and_the_company's_classes_of_risks_and_territoryÏof_operation_in_organizing_the_local_chapters_and_creating_theÏdistricts.Ï(V.T.I.C._Art._16.08,_Subsec._(f).)ÌÓ____Óà_

àSec._911.064.__POLICYHOLDER_MEETINGS.Ï(a)__A_farm_mutualÏinsurance_company_shall_hold_a_policyholder_meeting_to_electÏdirectors_and_transact_business_at_the_time_andÏplace_and_in_the_manner_prescribed_by_the_company's_bylaws.ÌÓ____Óà_

à(b)__A_special_meeting_of_a_company's_policyholders_may_beÏcalled_by:ÌÓ____Óà_

àà_

à(1)__the_president,_the_general_manager,_or_one-third_ofÏthe_company's_directors;_orÌÓ____Óà_

àà_

à(2)__the_commissioner.Ï(V.T.I.C._Art._16.08,_Subsec._(g)_(part).)ÌÓ____Óà_

àSec._911.065.__VOTING_BY_POLICYHOLDER.Ï(a)__Each_policyholder_of_a_farmÏmutual_insurance_company_is_entitled_to_only_one_vote_at_aÏpolicyholders'_meeting.ÌÓ____Óà_

à(b)__A_policyholder_may_not_vote_by_proxy.Ï(V.T.I.C._Art._16.08,_Subsec._(g)_(part).)ÌÓ____Óà_

àSec._911.066.__AUTHORITY_TO_PROHIBIT_WAIVER_OF_BYLAWS.ÏA_farm_mutual_insurance_company_may_provide_in_its_bylawsÏthat_a_company_adjuster,_representative_appointed_by_the_company,Ïor_local_chapter_or_officer_or_agent_elected_by_the_local_chapterÏmay_not_waive_a_provision_in_the_company's_constitution_or_bylaws_or_in_aÏpolicy_issued_by_the_company.Ï(V.T.I.C._Art._16.09.)ÌÓ____Óà_

àSec._911.067.__APPLICATION_FOR_EXTENSION_OF_CHARTER_FORÏCERTAIN_COMPANIES;_TERM.Ï(a)__Before_a_farm_mutual_insurance_company's_charter_expires,_the_company_mayÏapply_to_the_department_for_an_extension_of_the_company'sÏcharter_if:ÌÓ____Óà_

àà_

à(1)__the_company_was_chartered,_holding_a_certificate_of_authority,Ïand_operating_before_May_21,_1973,_under_Chapter_16,_Insurance_Code,_as_itÏexistedÏon_that_date;_orÌÓ____Óà_

àà_

à(2)__the_company_was_organized_and_engaging_in_business_before_April_6,Ï1937,_and_the_company_continues_to_engage_in_business.ÌÓ____Óà_

à(b)__A_farm_mutual_insurance_company_described_by_Subsection_(a)_and_whoseÏcharter_has_expired_may_apply_toÏthe_department_to_have_the_charter_extended_perpetually_if_theÏcompany_is_engaged_in_business_in_this_state.ÌÓ____Óà_

à(c)__The_term_of_the_charter_begins_on_the_date_that_the_charter_is_extendedÏor,_if_the_original_charter_expired_before_the_charter_is_extended,Ïthe_date_the_original_charter_expired.ÌÓ____Óà_

à(d)__An_application_for_an_extension_mustÏbe_authorized_by_either_a_two-thirdsÏmajority_vote_of_theÏcompany's_directors_or_by_a_simple_majority_vote_of_those_votingÏat_a_policyholders'_meeting_and_must:ÌÓ____Óà_

àà_

à(1)__state_in_full_the_charter_to_be_extended;ÌÓ____Óà_

àà_

à(2)__state_the_period_for_which_the_charter_is_to_beÏextended;_andÌÓ____Óà_

àà_

à(3)__be_signed_and_acknowledged_by_the_president_andÏsecretary_of_the_company.ÌÓ____Óà_

à(e)__A_company_whose_charter_is_extended_retains_the_rights,_privileges,_andÏimmunities_grantedÏthe_company_under_the_company's_original_charter.ÌÓ____Óà_

à(f)__The_department_shall_charge_and_collect_a_fee_of_$10_for_the_extensionÏof_a_farm_mutual_insurance_company's_charter.Ï(V.T.I.C._Art.__16.03,_Subsec.Ï(a)_(part);_Art._16.21_(part);_Art._16.22,_Subsec._(a)_(part).)ÌÓ_____Ó[Sections_911.068-911.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____Óà_

àSec._911.101.__AUTHORITY_TO_ENGAGE_IN_BUSINESS.ÏExcept_toÏthe_extent_of_any_conflict_with_this_chapter,_a_farm_mutualÏinsurance_company_must_hold_a_certificate_of_authority_under_Section_801.051Ïto_engage_in_the_business_of_insuranceÏin_this_state_under_this_chapter.__(V.T.I.C._Art._Ï16.24,_Subsec._(b)_(part).)ÌÓ_____Ó[Sections_911.102-911.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__POLICIES_AND_COVERAGE_ÌÓ____ÓÓ____Óà_

àSec._911.151.__KINDS_OF_INSURANCE_AUTHORIZED.Ï(a)__A_farm_mutual_insurance_company_may_insure_property_againstÏloss_or_damage_by:ÌÓ____Óà_

àà_

à(1)__fire,_lightning,_explosion,_theft,_windstorm,Ïhurricane,_hail,_riot,_civil_commotion,_smoke,_aircraft,_or_landÏvehicles;_orÌÓ____Óà_

àà_

à(2)__any_other_hazard_against_which_any_other_fire_or_windstormÏinsurance_company_operating_in_this_state_under_Chapter_862_may_write_insuranceÏon_property_described_by_Subsection_(b).ÌÓ____Óà_

à(b)__The_company_may_write_insurance_against_the_hazards_described_byÏSubsection_(a)_on:ÌÓ____Óà_

àà_

à(1)__a_rural_or_urban_dwelling_and_attendant_outhousesÏand_yard_buildings_and_all_theirÏcontents_for_home_and_personal_use,_musical_instruments_and_libraries,Ïbarns_and_ranch_buildings_of_any_descriptionÏand_vehicles_and_implements_used_on_or_about_barns_orÏranch_buildings;ÌÓ____Óà_

àà_

à(2)__agricultural_products_that_are_produced_or_kept_onÏfarms_or_ranches;ÌÓ____Óà_

àà_

à(3)__a_church_building,_fraternal_lodge_hall,_privateÏor_church_school,_or_nonindustrial_use_building_owned_by_aÏnonprofit_organization,_regardless_of_the_location;ÌÓ____Óà_

àà_

à(4)__a_trailer_or_mobile_home;_andÌÓ____Óà_

àà_

à(5)__growing_crops_if_the_insurance_is_reinsured_by:ÌÓ____Óà_

àà_

àà_

à(A)__the_Federal_Crop_Insurance_Corporation_underÏSection_508,_Federal_Crop_Insurance_Act_(7_U.S.C._Section_1508);ÏorÌÓ____Óà_

àà_

àà_

à(B)__a_property_and_casualty_insurance_company_that:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__is_authorized_to_write_insurance_in_this_state;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__has_a_rating_byÏthe_A.M._Best_Company_of_A-_or_better.__(V.T.I.C._Art._16.01,ÏSubsecs.Ï(a)_(part),_(b)_(part).)ÌÓ____Óà_

àSec._911.152.__PROPERTY_AND_HAZARDS_AGAINST_WHICHÏCOMPANY_MAY_NOT_INSURE.Ï(a)__A_farm_mutual_insurance_company_may_notÏinsure:ÌÓ____Óà_

àà_

à(1)__a_building,_or_the_building's_contents,_with_more_thanÏ40_percent_of_the_building's_floor_space_or_more_than_500_squareÏfeet_of_floor_space,_whichever_is_less,_used_for_businessÏpurposes,_except_as_provided_by_Section_911.151(b)(3);_orÌÓ____Óà_

àà_

à(2)__any_type_of_commercial_or_private_passenger_motorÏvehicle,_except_as_provided_by_Section_911.151(b)(4).ÌÓ____Óà_

à(b)__A_farm_mutual_insurance_company_may_not_assume_or_issueÏan_insurance_policy_that:ÌÓ____Óà_

àà_

à(1)__indemnifies_an_insured_for_liability_to_a_thirdÏparty_the_insured_incurs_in_committing_a_tortious_act;_orÌÓ____Óà_

àà_

à(2)__covers_an_insured_for_liability_the_insured_incursÏunder_a_contract_to_maintain,_hold,_or_store_property_belonging_toÏanother.__(V.T.I.C._Art.__16.01,_Subsec._(b)_(part);ÏArt._16.02.)ÌÓ____Óà_

àSec._911.153.__CONTRACT_TERMS:__INCORPORATION_OF_BYLAWS.Ï(a)__A_farm_mutual_insurance_company's_bylaws_are_part_of_eachÏcontract_between_the_company_and_an_insured.ÌÓ____Óà_

à(b)__Each_policy_issued_by_the_company_must_state_that_theÏcompany's_bylaws_are_part_of_the_contract.__(V.T.I.C._Art._16.08,_Subsec.Ï(e).)ÌÓ____Óà_

àSec._911.154.__CONTRACT_TERMS:__ADOPTION_OF_ADDITIONAL_PROVISIONS.Ï(a)__A_farm_mutual_insurance_company_may_adopt_asÏpart_of_the_company's_bylaws_and_insurance_policies_any_provisionÏcontained_in_the_standard_policies_of_companies_writing_fire_orÏwindstorm_insurance_as_adopted_by_the_commissioner_to_the_extentÏthe_provision_applies_to_a_farm_mutual_insuranceÏcompany.ÌÓ____Óà_

à(b)__A_company_that_adopts_a_provision_as_provided_by_Subsection_(a)_shallÏstate_in_the_company's_bylaws_or_in_each_policy_issued_by_the_companyÏthat_the_provision_has_been_adopted_as_provided_by_SubsectionÏ(a).__(V.T.I.C.ÏArt._16.08,_Subsec._(c).)ÌÓ____Óà_

àSec._911.155.__REPAIR_OR_REPLACEMENT_OF_INSUREDÏPROPERTY.ÏThe_company's_bylaws_may_authorize_the_company_to_require,Ïat_its_option,_that_all_or_a_percentage_of_the_money_paid_for_aÏloss_be_used_to_replace_or_repair_the_damaged_or_destroyedÏproperty.__The_requirement_may_apply_equally_to_personal_and_realÏproperty,_including_personal_and_realÏproperty_exempt_from_execution,_such_as_a_homestead_or_a_buildingÏon_the_homestead.__The_company_may_provide_in_its_bylaws_that_theÏrequirements_of_Section_862.053_do_not_apply_to_its_insurance_policies._Ï(V.T.I.C._Art._16.08,_Subsec._(d).)ÌÓ_____Ó[Sections_911.156-911.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CHARGES,_PREMIUMS,_AND_ASSESSMENTS_ÌÓ____ÓÓ____Óà_

àSec._911.201.__PAYMENT_OF_PREMIUM_OR_ASSESSMENT.Ï(a)__A_farmÏmutual_insurance_company's_bylaws_must:ÌÓ____Óà_

àà_

à(1)__state_the_time_and_manner_of_the_levy_and_paymentÏof_a_premium_or_assessment_for_policies_written_by_the_company;ÌÓ____Óà_

àà_

à(2)__in_addition_to_the_regular_premium_or_assessmentÏunder_Subdivision_(1),_establish_the_contingent_liability_of_a_policyholder_forÏall_lossesÏaccrued_while_a_policy_is_in_force_in_the_amount_of_at_least_$1Ïfor_each_$100_of_insurance_coverage,_except_as_provided_by_Subsection_(b);ÏandÌÓ____Óà_

àà_

à(3)__state_the_time_and_manner_of_payment_of_aÏpolicyholder's_contingent_liability_established_under_Subdivision_(2).ÌÓ____Óà_

à(b)__A_company's_bylaws_may_provide_for_the_issuance_of_policiesÏwithout_contingent_liability_as_required_by_Subsection_(a)(2)_if_the_companyÏhas_policyholderÏsurplus_in_the_amount_of_at_least_$1,000,000.ÌÓ____Óà_

à(c)__As_requiredÏby_its_bylaws,_a_farm_mutual_insurance_company_shall_establishÏand_levy_premiums_and_assessments,_including_the_contingentÏliability_of_a_policyholder,_for_all_insurance_written_by_theÏcompany.ÌÓ____Óà_

à(d)__A_policyholder_shall_pay_premiums_and_assessments_asÏrequired_by_the_company's_bylaws.ÌÓ____Óà_

à(e)__The_premium_or_assessment_for_a_policy_shall_be_securedÏby_a_lien_on_each_item_of_real_or_personal_property,_other_than_aÏhomestead,_covered_by_the_policy,_including_the_land_on_which_anÏinsured_building_is_located.__The_lien_remains_on_the_propertyÏwhile_the_insured_owns_the_property.ÌÓ____Óà_

à(f)__A_conservator,_receiver,_or_liquidator_of_a_farm_mutual_insuranceÏcompany_may_not_make_an_assessment_against_a_policyholderÏfor_the_contingent_liability_established_under_SubsectionÏ(a)(2).Ï(V.T.I.C._Art._16.08,_Subsecs._(a),_(b);_Art._16.10_(part);ÏArt._16.11_(part).)ÌÓ____Óà_

àSec._911.202.__NONPAYMENT_OF_PREMIUMS_OR_ASSESSMENTS:ÏFILING_OF_ACTION.Ï(a)__A_farm_mutual_insurance_company_mayÏbring_an_action_in_the_county_in_which_the_company's_principal_office_isÏlocated_against_a_policyholder_who_defaults_on_the_payment_ofÏa_premium_or_an_assessment.ÌÓ____Óà_

à(b)__The_company_is_entitled_to_judgment_against_theÏpolicyholder_for:ÌÓ____Óà_

àà_

à(1)__delinquent_premiums_or_assessments;ÌÓ____Óà_

àà_

à(2)__foreclosure_of_the_lienÏdescribed_by_Section_911.201;_andÌÓ____Óà_

àà_

à(3)__the_costs_of_an_action,_including_a_reasonableÏattorney's_fee.__(V.T.I.C._Art.__16.10_(part).)ÌÓ____Óà_

àSec._911.203.__POLICYHOLDER_LIABILITY.ÏA_policyholder_isÏliable_for_the_losses_of_a_farm_mutual_insurance_company_only_asÏprovided_by_the_company's_constitution_and_bylaws,_and_only_inÏproportion_to_the_amount_that_the_premium_or_assessment_for_theÏpolicyholder's_policy_bears_to_the_total_amount_of_premiums_orÏassessments_for_all_policies_written_by_the_company_in_the_classÏto_which_the_policyholder's_policy_belongs.Ï(V.T.I.C._Art._16.11_(part).)ÌÓ_____Ó[Sections_911.204-911.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__AGENTS_ÌÓ____ÓÓ____Óà_

àSec._911.251.__LICENSING_AND_APPOINTMENT_OF_CERTAIN_AGENTS.Ï(a)__An_individual_or_firm_may_not_solicit,_write,_sign,_execute,_orÏdeliver_insurance_policies,_bind_insurance_risks,_collectÏpremiums,_or_otherwise_act_on_behalf_of_a_farm_mutual_insuranceÏcompany_in_the_capacity_of_a_local_recording_agent_in_theÏsolicitation_or_sale_of_crop_insurance_unless_the_individual_or_firmÏis_licensed_under_Article_21.14.ÌÓ____Óà_

à(b)__A_farm_mutual_insurance_company_may_not_appoint_and_actÏthrough_an_agent_who_qualifies_for_a_license_as_an_agriculturalÏinsurance_agent_under_Article_21.14-2.Ï(V.T.I.C._Art._16.24A.)ÌÓ_____Ó[Sections_911.252-911.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__REGULATION_OF_FARM_MUTUAL_INSURANCE_COMPANY;_ÌÓ_____ÓFINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._911.301.__GENERAL_OPERATING_REQUIREMENTS.Ï(a)__In_this_section,_"rural_property"_means_property_located_outsideÏan_area_of_land_subject_to_the_taxing_authority_of_a_municipalityÏwith_a_population_of_more_than_2,500.ÌÓ____Óà_

à(b)__A_farmÏmutual_insurance_company_shall:ÌÓ____Óà_

àà_

à(1)__maintain_a_majority_of_the_company's_totalÏinsurance_in_force_on_rural_property_atÏall_times_the_insurance_is_written;_andÌÓ____Óà_

àà_

à(2)__operate_on_a_regular_and_special_assessment_basis.ÌÓ____Óà_

à(c)__Except_as_otherwise_approved_by_the_commissioner,_a_farm_mutualÏinsurance_company_may_not_use_more_than_33_percent_of_the_company'sÏgross_income_for_expenses.ÌÓ____Óà_

à(d)__Property_that_is_rural_property_at_the_time_the_property_isÏoriginally_insured_continues_to_be_classified_as_rural_property_if:ÌÓ____Óà_

àà_

à(1)__the_policy_or_policies_that_insure_the_property_are_writtenÏby_the_same_farm_mutual_insurance_company;_andÌÓ____Óà_

àà_

à(2)__the_coverage_continues_in_effect_without_lapse_of_coverageÏfor_more_than_60_days.Ï(V.T.I.C._Art._16.01,_Subsec._(c)_(part).)ÌÓ____Óà_

àSec._911.302.__LOCATION_OF_BUSINESS.Ï(a)__Except_asÏprovided_by_Subsection_(b),_a_farm_mutual_insurance_company_mayÏwrite_insurance_in:ÌÓ____Óà_

àà_

à(1)__the_county_in_which_the_company's_home_officeÏis_located_at_the_time_of_incorporation_and_in_any_countyÏadjoining_the_county_in_and_for_which_the_company_is_organized;ÌÓ____Óà_

àà_

à(2)__any_county_in_which_another_farm_mutual_insuranceÏcompany_is_not_organized;_andÌÓ____Óà_

àà_

à(3)__any_county_in_this_state_if_the_company's_reserveÏfund_exceeds_$200,000_in_cash_or_securities_in_which_the_reserveÏfund_of_a_stock_fire_insurance_company_may_be_invested.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_a_farm_mutual_insuranceÏcompany_organized_and_operating_in_this_state_under_a_certificateÏof_authority_issued_before_May_21,_1973,_under_former_Chapter_16_of_this_code.Ï(V.T.I.C._Art._16.07.)ÌÓ____Óà_

àSec._911.303.__REINSURANCE.Ï(a)__A_farmÏmutual_insurance_company_may_reinsure_the_company's_risks_withÏanother_company_against_any_hazard_against_which_the_farm_mutual_insuranceÏcompany_is_permitted_to_insure.ÌÓ____Óà_

à(b)__The_farm_mutual_insurance_company_may_contract_forÏmutual_or_reciprocal_reinsurance_with_another_company_on_theÏmutual_or_cooperative_plan.__The_company_may_write_or_assume_theÏreinsurance_on_the_risks_of_the_other_company_only_if_the_otherÏcompany_reinsures_the_risks_of_the_farm_mutual_insurance_company.__TheÏfarm_mutual_insurance_company_may_write_or_assume_the_reinsuranceÏonly_on_property_that_the_company_is_authorized_to_insure_andÏthat_is_located_in_this_state.ÌÓ____Óà_

à(c)__A_farm_mutual_insurance_company_that_reinsures_anotherÏcompany's_property_is_liable_for_the_losses_of_the_other_companyÏonly_as_specified_in_the_contract_of_interinsurance.__The_farm_mutualÏinsurance_company_does_not_become_a_member_or_partner_of_the_other_companyÏas_a_result_of_the_reinsurance.ÌÓ____Óà_

à(d)__A_farm_mutual_insurance_companyÏmay_pay_or_collect_additionalÏassessments_or_premiums_for_the_purpose_of_a_contract_described_by_SubsectionÏ(b).__(V.T.I.C._Art._16.17.)ÌÓ____Óà_

àSec._911.304.__ANNUAL_REPORTS_REQUIRED.Ï(a)__A_farm_mutualÏinsurance_company_shall_annually_prepare_a_written_report_as_required_by_thisÏsection_and_submit_the_report_toÏthe_company's_policyholders.ÌÓ____Óà_

à(b)__The_annual_report_must_show:ÌÓ____Óà_

àà_

à(1)__the_rate_and_total_amount_of_premiums_orÏassessments_paid_during_the_year_for_the_policyholders'Ïinsurance;ÌÓ____Óà_

àà_

à(2)__the_company's_operating_expenses;_andÌÓ____Óà_

àà_

à(3)__the_name_of_each_claimant_and_the_amount_paidÏfor_each_loss_suffered,_except_as_provided_byÏSubsection_(c).ÌÓ____Óà_

à(c)__The_company_is_not_required_to_report_the_names_of_claimants_andÏthe_amounts_paid_to_claimants_in_one_class_of_insurance_to_theÏpolicyholders_in_another_class_of_insurance,_unless_theÏpolicyholders_in_the_other_class_are_liable_for_the_losses_of_theÏclass_in_which_the_claimants_are_members.ÌÓ____Óà_

à(d)__The_company_shall_makeÏavailable_to_each_policyholder_a_copy_of_the_annual_report_at_the_time_and_inÏthe_manner_prescribed_by_the_company's_bylaws.ÌÓ____Óà_

à(e)__A_farm_mutual_insurance_company_shall_make_annual_reports_to_theÏdepartment_as_required_by_the_commissioner_or_by_law.Ï(V.T.I.C._Art._16.18.)ÌÓ____Óà_

àSec._911.305.__EXAMINATION_OF_COMPANY.ÏThe_department_shallÏexamine_each_farm_mutual_insurance_company_as_often_as_theÏdepartment_determines_necessary.__(V.T.I.C._Art._16.19.)ÌÓ____Óà_

àSec._911.306.__SOLVENCY_REQUIREMENTS.Ï(a)__A_farm_mutualÏinsurance_company_is_solvent_if:ÌÓ____Óà_

àà_

à(1)__the_company's_assets,_including_the_policyholders'Ïcontingent_liability_for_the_company's_losses,_are_reasonablyÏsufficient_to_pay_the_company's_losses_according_to_the_terms_ofÏthe_policies;_andÌÓ____Óà_

àà_

à(2)__the_company's_required_unencumbered_surplus,_if_any,_hasÏnot_been_impaired_in_excess_of_16-2/3_percent_of_the_requiredÏunencumbered_surplus.ÌÓ____Óà_

à(b)__A_company_that_is_solvent_as_provided_by_this_section_may_continue_toÏengage_in_the_business_of_insurance.__(V.T.I.C._Art._16.20.)ÌÓ____Óà_

àSec._911.307.__RESERVE_REQUIREMENTS.Ï(a)__A_farm_mutualÏinsurance_company's_board_of_directors_may_provide_for_theÏaccumulation_of_reserve_funds.ÌÓ____Óà_

à(b)__The_company_shall_invest_the_reserve_funds_in_the_sameÏtype_of_securities_in_which_the_reserve_funds_of_other_fireÏinsurance_companies_are_required_to_be_invested_by_law.Ï(V.T.I.C._Art._16.15.)ÌÓ____Óà_

àSec._911.308.__SURPLUS_REQUIREMENTS.Ï(a)__A_farm_mutualÏinsurance_company_organized_between_January_1,_1955,_and_May_21,Ï1973,_shall_maintain_an_unencumbered_surplus_of_$2_for_each_$100_ofÏinsurance_in_force_or_an_unencumbered_surplus_of_$200,000,_whichever_amount_isÏless.ÌÓ____Óà_

à(b)__A_farm_mutual_insurance_company_organized_under_thisÏchapter_on_or_after_May_21,_1973,Ïshall_maintain_an_unencumbered_surplus_in_cash_of_$2_for_each_$100Ïof_insurance_in_force_or_an_unencumbered_surplus_of_$200,000,_whicheverÏamount_isÏgreater.ÌÓ____Óà_

à(c)__A_company_described_by_Subsection_(b)_shall_invest_theÏminimum_unencumbered_surplus_as_provided_byÏSection_822.204.__The_company_may_invest_funds_in_excess_of_theÏminimum_unencumbered_surplus_as_provided_by_Article_2.10.ÌÓ____Óà_

à(d)__A_company_described_by_Subsection_(b)_shall,_withoutÏdelay,_restore_the_minimum_unencumbered_surplus_if_the_surplus_isÏimpaired.__The_department_shall_proceed_as_provided_by_Section_5,ÏArticle_1.10.__(V.T.I.C._Art._16.06_(part);_Art._16.25.)ÌÔ&

__

ÔÓ_____ÓCHAPTER_912.__COUNTY_MUTUAL_INSURANCE_COMPANIES__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._912.001.__DEFINITIONSÌSec._912.002.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;Ì_________________APPLICABILITY_OF_CERTAIN_LAWSÌÔ'

__

ÔSec._912.003.__FEESÌSec._912.004.__FORMATION_OF_NEW_COUNTY_MUTUAL_COMPANYÌ_________________PROHIBITEDÌÓ_____Ó[Sections_912.005-912.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__ORGANIZATION_OF_COUNTY_MUTUAL_INSURANCE_ÌÓ_____ÓCOMPANY;_DIRECTORS_ÌÓ____ÓÓ____ÓSec._912.051.__APPLICABILITY_OF_TEXAS_NON-PROFIT_CORPORATIONÌ_________________ACTÌSec._912.052.__ELIGIBILITY_OF_BOARD_OF_DIRECTORS;_TERMÌÔ'

__

ÔSec._912.053.__GENERAL_POWERS_OF_BOARD_OF_DIRECTORSÌSec._912.054.__AUTHORITY_TO_BORROW_MONEYÌSec._912.055.__CHARTER_AND_ARTICLES_OF_INCORPORATIONÌSec._912.056.__CREATION_OF_LOCAL_CHAPTERS_AND_DISTRICTSÌSec._912.057.__POLICYHOLDER_MEETINGSÌSec._912.058.__VOTING_BY_POLICYHOLDERSÌSec._912.059.__AMENDMENT_TO_BYLAWSÌSec._912.060.__AUTHORITY_TO_PROHIBIT_WAIVER_OF_BYLAWSÌÔ&

__

ÔSec._912.061.__APPLICATION_FOR_EXTENSION_OF_CHARTER;Ì_________________TERMÌÔ'

__

ÔÓ_____Ó[Sections_912.062-912.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____ÓSec._912.101.__OPERATION_UNDER_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._912.102.__AUTHORITY_TO_ENGAGE_IN_BUSINESSÌÓ_____Ó[Sections_912.103-912.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__POLICIES_AND_COVERAGE_ÌÓ____ÓÓ____ÓSec._912.151.__KINDS_OF_INSURANCE_AUTHORIZEDÌÔ'

__

ÔSec._912.152.__POLICY_FORMSÌSec._912.153.__CONTRACT_TERMS:__INCORPORATION_OF_BYLAWSÌSec._912.154.__AMOUNT_OF_INSURANCE_UNDER_MULTIPLE_HAZARDSÌ_________________POLICYÌSec._912.155.__REPAIR_OR_REPLACEMENT_OF_INSURED_PROPERTYÌÔ&

__

ÔSec._912.156.__CONTESTING_CLAIM_FOR_CERTAIN_PURPOSESÌ_________________PROHIBITEDÌÔ'

__

ÔSec._912.157.__DENIAL_OF_CLAIM:__NOTICE_REQUIREDÌÓ_____Ó[Sections_912.158-912.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CHARGES,_PREMIUMS,_AND_ASSESSMENTS_ÌÓ____ÓÓ____ÓSec._912.201.__SCHEDULE_OF_CHARGESÌÔ'

__

ÔSec._912.202.__PAYMENT_OF_PREMIUM_OR_ASSESSMENTÌÔ&

__

ÔSec._912.203.__NONPAYMENT_OF_PREMIUM_OR_ASSESSMENT:Ì_________________FILING_OF_ACTIONÌÔ'

__

ÔSec._912.204.__POLICYHOLDER_LIABILITYÌÓ_____Ó[Sections_912.205-912.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__AGENTS_ÌÓ____ÓÓ____ÓSec._912.251.__LICENSING_AND_APPOINTMENT_OF_AGENTSÌSec._912.252.__OVERCHARGING_OR_MISREPRESENTATION_BY_AGENT:Ì_________________REVOCATION_OF_LICENSEÌSec._912.253.__OVERCHARGING_OR_MISREPRESENTATION_BY_AGENT;Ì_________________CRIMINAL_PENALTYÌÔ'

__

ÔÓ_____Ó[Sections_912.254-912.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__REGULATION_OF_COUNTY_MUTUAL_ÌÓ_____ÓINSURANCE_COMPANY;_FINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._912.301.__REPORT_REGARDING_CONDITION_OF_COMPANYÌÔ'

__

ÔSec._912.302.__ANNUAL_STATEMENT_FEEÌSec._912.303.__BOOKS_AND_RECORDSÌSec._912.304.__REINSURANCEÌSec._912.305.__SECURITY_DEPOSITÌSec._912.306.__REQUIRED_BONDSÌSec._912.307.__RESERVE_REQUIREMENTSÌSec._912.308.__AMOUNT_AND_INVESTMENT_OF_SURPLUSÌSec._912.309.__POLICYHOLDER_LOANS_TO_COMPANYÌÓ_____Ó[Sections_912.310-912.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__SUPERVISORY_INTERVENTION;_DISSOLUTION_ÌÓ____ÓÓ____ÓSec._912.701.__NOTICE_OF_INSOLVENCY,_HAZARD,_OR_FAILUREÌ_________________TO_COMPLY_WITH_LAWÌSec._912.702.__COMPLIANCE_WITH_NOTICE_REQUIREMENTS;Ì_________________CONSEQUENCES_OF_FAILUREÌÔ'

__

ÔSec._912.703.__FAILURE_TO_COMPLYÌÔ&

__

ÔSec._912.704.__COMMISSIONER'S_ACTION_WHEN_COMPANY_CANNOTÌ_________________CONTINUE_BUSINESSÌÔ'

__

ÔSec._912.705.__REPORT_TO_ATTORNEY_GENERALÌSec._912.706.__COST_OF_CONSERVATOR'S_SERVICESÌÓ_____Ó[Sections_912.707-912.750_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_P.__DISCIPLINARY_ACTION_AND_PROCEDURES_IN_GENERAL_ÌÓ____ÓÓ____ÓSec._912.751.__OFFICER_OR_DIRECTOR_UNWORTHY_OF_TRUST:Ì_________________REMOVAL_AND_REVOCATION_OF_CERTIFICATE_OFÌ_________________AUTHORITYÌSec._912.752.__FRAUDULENT_OPERATION_OR_IMPROPER_CONTESTS:Ì_________________REVOCATION_OF_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._912.753.__TIME_LIMIT_TO_APPEALÌÓ_____Ó[Sections_912.754-912.800_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_Q.__GENERAL_CRIMINAL_PENALTIES_ÌÓ____ÓÓ____ÓSec._912.801.__VIOLATION_OF_CHAPTER;_CRIMINAL_PENALTYÌÔ'

__

ÔSec._912.802.__CONVERSION;_CRIMINAL_PENALTYÌSec._912.803.__UNLAWFUL_DIVERSION_OF_FUNDS;_CRIMINAL_PENALTYÌSec._912.804.__FALSE_AFFIDAVIT;_CRIMINAL_PENALTYÌÔ&

__

ÔÓ_____ÓCHAPTER_912.__COUNTY_MUTUAL_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._912.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Member"_includes_a_policyholder_or_another_personÏwho_is_insured_by_a_county_mutual_insurance_company.ÌÓ____Óà_

àà_

à(2)__"Policy"_includes_a_certificate_orÏcontract_of_insurance,_certificate_of_membership,_or_otherÏdocument_through_which_insurance_is_effected_or_evidenced.Ï(V.T.I.C._Art._17.25,_Sec._3_(part).)_ÌÓ____Óà_

àSec._912.002.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;_APPLICABILITY_OFÏCERTAIN_LAWS.Ï(a)__Except_as_specifically_provided_by_this_chapter,_a_county_mutualÏinsuranceÏcompany_is_exempt_from_the_insuranceÏlaws_of_this_state,_includingÏthe_flexible_rating_programÏunder_Article_5.101,_unless_the_other_law_isÏspecifically_made_applicable_by_its_terms.ÌÓ____Óà_

à(b)__A_county_mutual_insurance_company_is_subject_to:ÌÓ____Óà_

àà_

à(1)__Sections_38.001,_822.057(a)(3),_(b),_and_(c),_822.058(b)_and_(c),Ïand_822.204;_andÌÓ____Óà_

àà_

à(2)__Articles_1.15,_1.15A,_1.16,_2.10,_4.10,_5.12,_5.37,_5.38,_5.39,_5.40,Ï5.49,_21.21,_and_21.49.__(V.T.I.C._Art._17.22.)_ÌÓ____Óà_

àSec._912.003.__FEES.ÏThe_department_shall_charge_and_collect_a_fee_in_the_amount_of_$1_for_theÏissuance_of_a_county_mutual_insurer's_certificate_of_authority.__(V.T.I.C.ÏArt._17.21_(part).)ÌÓ____Óà_

àSec._912.004.__FORMATION_OF_NEW_COUNTY_MUTUAL_COMPANYÏPROHIBITED.ÏA_new_county_mutual_insurance_company_may_not_be_formed_under_this_chapter.Ï(V.T.I.C._Art._17.02_(part).)_ÌÓ_____Ó[Sections_912.005-912.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ORGANIZATION_OF_COUNTY_MUTUAL_INSURANCE_ÌÓ_____ÓCOMPANY;_DIRECTORS_ÌÓ____ÓÓ____Óà_

àSec._912.051.__APPLICABILITY_OF_TEXAS_NON-PROFITÏCORPORATION_ACT.Ï(a)__Except_to_the_extent_of_any_conflict_withÏthis_code,_the_Texas_Non-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,ÏVernon's_Texas_Civil_Statutes)_applies_to_a_countyÏmutual_insurance_company._The_commissioner_has_eachÏpower_and_duty_of,_and_shall_perform_each_act_to_be_performed_by,Ïthe_secretary_of_state_under_that_Act_with_respect_to_countyÏmutual_insurance_companies.ÌÓ____Óà_

à(b)__On_advance_approval_of_the_commissioner,_a_county_mutualÏinsurance_company_may_pay_dividends_to_its_members._(V.A.C.S._Art._1396-10.04,_Sec._B_(part).)_ÌÓ____Óà_

àSec._912.052.__ELIGIBILITY_OF_BOARD_OF_DIRECTORS;_TERM.Ï(a)__An_individual_isÏeligible_to_serve_as_a_director_of_a_county_mutual_insurance_company_if_theÏindividual_is_a_policyholderÏwho_maintains_insurance_coverage_in_the_amount_of_at_least_$1,000_written_byÏthe_company_on_the_individual'sÏproperty.ÌÓ____Óà_

à(b)__Except_as_otherwise_provided_by_the_company's_bylaws,_aÏdirector_servesÏfor_a_term_of_one_year_or_until_the_director's_successorÏqualifies_for_office.Ï(V.T.I.C._Art.__17.12.)_ÌÓ____Óà_

àSec._912.053.__GENERAL_POWERS_OF_BOARD_OF_DIRECTORS.ÏThe_board_ofÏdirectors_of_a_county_mutual_insurance_company_has_the_powersÏprovided_by_the_company's_charter.__(V.T.I.C._Art._17.13.)_ÌÓ____Óà_

àSec._912.054.__AUTHORITY_TO_BORROW_MONEY.Ï(a)__The_board_ofÏdirectors_of_a_county_mutual_insurance_company_may_borrow_money_in_an_amountÏdetermined_toÏbe_necessary_to_pay_the_company's_accrued_or_unaccrued_losses.ÌÓ____Óà_

à(b)__The_board_may_pledge_as_security_for_a_loan_the_assetsÏof_the_company,_including_the_contingent_liability_of_itsÏpolicyholders.__(V.T.I.C._Art._17.10.)_ÌÓ____Óà_

àSec._912.055.__CHARTER_AND_ARTICLES_OF_INCORPORATION.ÏTheÏcharter_and_articles_of_incorporation_of_a_county_mutual_insuranceÏcompany_must_state:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_company,_which_must_include_the_wordsÏ"County_Mutual_Insurance_Company";ÌÓ____Óà_

àà_

à(2)__the_location_of_the_principal_office_of_the_association;_andÌÓ____Óà_

àà_

à(3)__the_number_of_the_directors,_which_must_be_at_least_five.Ï(V.T.I.C._Art._17.04_(part).)_ÌÓ____Óà_

àSec._912.056.__CREATION_OF_LOCAL_CHAPTERS_AND_DISTRICTS.Ï(a)__A_county_mutual_insurance_company's_bylaws_mayÏprovide_for:ÌÓ____Óà_

àà_

à(1)__the_organization_of_local_chapters_to_transact_theÏcompany's_business;_andÌÓ____Óà_

àà_

à(2)__the_creation_of_districts_in_and_for_which_directors_may_be_elected.ÌÓ____Óà_

à(b)__The_bylaws_may_also_provide_that_delegates_from_theÏcompany's_local_chapters_are_the_company's_supreme_governingÏbody.ÌÓ____Óà_

à(c)__The_company_may_consider_the_hazards_against_which_the_companyÏinsures_and_the_company's_classes_of_risks_and_territoryÏof_operation_in_organizing_the_local_chapters_and_creating_theÏdistricts.__(V.T.I.C._Art._17.07.)_ÌÓ____Óà_

àSec._912.057.__POLICYHOLDER_MEETINGS.Ï(a)__A_countyÏmutual_insurance_company_shall_hold_a_policyholder_meeting_to_electÏdirectors_and_transact_business_at_theÏtime_and_place_and_in_the_manner_prescribed_by_the_company'sÏbylaws.ÌÓ____Óà_

à(b)__A_special_meeting_of_a_company's_policyholders_may_be_called_by:ÌÓ____Óà_

àà_

à(1)__the_president,_the_general_manager,_or_one-third_of_the_company'sÏdirectors;_orÌÓ____Óà_

àà_

à(2)__the_commissioner.Ï(V.T.I.C._Art._17.15.)_ÌÓ____Óà_

àSec._912.058.__VOTING_BY_POLICYHOLDERS.Ï(a)__Each_policyholder_of_a_countyÏmutual_insurance_company_is_entitled_to_only_one_vote_at_aÏpolicyholders'_meeting.ÌÓ____Óà_

à(b)__A_policyholder_may_not_vote_by_proxy_unless_theÏcompany's_bylaws_specifically_authorize_voting_in_that_manner.Ï(V.T.I.C._Art._17.14.)_ÌÓ____Óà_

àSec._912.059.__AMENDMENT_TO_BYLAWS.Ï(a)__A_majority_of_theÏmembers_of_a_county_mutual_insurance_company,_either_in_person_orÏby_proxy_when_ratified_by_the_board_of_directors,_may_amend_theÏcompany's_bylaws_at_a_regular_meeting_or_at_a_special_meetingÏcalled_for_that_purpose.ÌÓ____Óà_

à(b)__Notice_of_a_regular_or_special_meeting_at_which_anÏamendment_to_the_bylaws_will_be_considered_must_be_mailed_orÏdelivered_personally_to_each_member.ÌÓ____Óà_

à(c)__An_amendment_to_the_bylaws_is_not_effective_untilÏapproved_by_the_commissioner_as_meeting_the_requirements_of_thisÏchapter.Ï(V.T.I.C._Art.__17.25,_Sec._13.)_ÌÓ____Óà_

àSec._912.060.__AUTHORITY_TO_PROHIBIT_WAIVER_OF_BYLAWS.ÏA_county_mutual_insuranceÏcompany_may_provide_in_its_bylaws_that_a_local_chapter_or_anÏofficer_or_agent_elected_by_the_local_chapter_may_not_waive_aÏprovision_of_the_bylaws.__(V.T.I.C._Art._17.24.)_ÌÓ____Óà_

àSec._912.061.__APPLICATION_FOR_EXTENSION_OF_CHARTER;_TERM.Ï(a)__Before_a_county_mutual_insurance_company's_charter_or_extension_of_theÏcharterÏexpires,_the_company_may_apply_to_the_department_for_anÏextension_of_the_charter_for_a_term_of_50_years_from_the_dateÏthe_charter_would_otherwise_expire.ÌÓ____Óà_

à(b)__The_application_for_an_extension_must:ÌÓ____Óà_

àà_

à(1)__demonstrate_that_the_application_was_authorized_either_byÏa_two-thirds_vote_of_the_company's_directors_or_by_a_majorityÏvote_at_a_policyholders'_meeting;ÌÓ____Óà_

àà_

à(2)__state_in_full_the_charter_to_be_extended;ÌÓ____Óà_

àà_

à(3)__state_the_period_for_which_the_charter_is_to_beÏextended;ÌÓ____Óà_

àà_

à(4)__be_signed_and_acknowledged_by_the_president_andÏsecretary_of_the_company;_andÌÓ____Óà_

àà_

à(5)__be_accompanied_by_a_fee_of_$50.ÌÓ____Óà_

à(c)__A_company_whose_charter_is_extended_retains_the_rights,Ïprivileges,_and_immunities_granted_a_county_mutual_insuranceÏcompany_by_this_chapter.__(V.T.I.C._Art._17.19.)_ÌÓ_____Ó[Sections_912.062-912.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____Óà_

àSec._912.101.__OPERATION_UNDER_CERTIFICATE_OF_AUTHORITY.ÏA_county_mutual_insurance_company_engages_in_the_business_of_insurance_under_aÏcertificate_of_authority_issued_by_the_department.Ï(V.T.I.C._Art._17.21,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._912.102.__AUTHORITY_TO_ENGAGE_IN_BUSINESS.ÏA_countyÏmutual_insurance_company_may_engage_in_the_business_of_insurance_in_accordanceÏwith_this_chapter_and_other_applicable_laws_only_if:ÌÓ____Óà_

àà_

à(1)__the_company_was_formed_before_September_6,_1955,_and_was_activelyÏengagedÏin_the_business_of_insurance_on_that_date;_orÌÓ____Óà_

àà_

à(2)__the_company_was_formed_under_a_permit_to_solicit_insurance_issuedÏbeforeÏSeptember_6,_1955.__(V.T.I.C._Art._17.02_(part).)_ÌÓ_____Ó[Sections_912.103-912.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__POLICIES_AND_COVERAGE_ÌÓ____ÓÓ____Óà_

àSec._912.151.__KINDS_OF_INSURANCE_AUTHORIZED.Ï(a)__A_county_mutual_insurance_company_that_qualifies_toÏwrite_casualty_lines_for_statewide_operation_may_write_all_linesÏof_automobile_insurance.__The_company_may_not_assume_a_risk_onÏany_one_hazard_that_is_greater_than_five_percent_of_its_assets,_unless_theÏcompany_promptly_reinsures_the_excess_amount_of_risk.ÌÓ____Óà_

à(b)__A_county_mutual_insuranceÏcompany_may_insure_property_against_loss_or_damage_by:ÌÓ____Óà_

àà_

à(1)__fire,_lightning,_gas_explosion,_theft,_windstorm,Ïand_hail_or_for_any_combination_of_these_hazards;_orÌÓ____Óà_

àà_

à(2)__any_other_hazard_against_which_any_other_fire_orÏwindstorm_insurance_company_operating_in_this_state_may_write_insurance_onÏproperty_described_by_Subsection_(c).ÌÓ____Óà_

à(c)__Unless_restricted_by_its_charter,_the_company_may_write_insuranceÏagainst_the_hazardsÏdescribed_by_SubsectionÏ(b)_on:ÌÓ____Óà_

àà_

à(1)__a_rural_or_urban_dwelling_and_attendant_outhousesÏand_yard_buildings;ÌÓ____Óà_

àà_

à(2)__the_contents,_for_home_and_personal_use,_of_a_rural_or_urban_dwelling,Ïan_attendant_outhouse,_or_aÏyard_building,_including_a_familyÏvehicle,_musical_instrument,_and_library;ÌÓ____Óà_

àà_

à(3)__a_barn_or_other_farm,_dairy,_truck_garden,Ïhennery,_or_ranch_building_and_any_other_improvement;ÌÓ____Óà_

àà_

à(4)__a_vehicle,_harness,_implement,_tool,_or_machineryÏof_any_description_used_on_and_about_a_farm,_truck_garden,_dairy,Ïhennery,_or_ranch;ÌÓ____Óà_

àà_

à(5)__fruit_and_products,_other_than_growing_crops,_andÏany_fowl,_livestock,_or_domestic_animals_that_are_produced,Ïraised,_grown,_kept,_or_used_on_a_farm,_truck_garden,_dairy,Ïhennery,_or_ranch;ÌÓ____Óà_

àà_

à(6)__a_church_house,_country_school_house,_countryÏlodge_room,_or_country_recreation_hall,_other_than_a_road_houseÏor_public_dance_hall;_andÌÓ____Óà_

àà_

à(7)__the_contents_of_a_church_house,_country_schoolÏhouse,_country_lodge_room,_or_country_recreation_hall.Ï(V.T.I.C._Art._17.01_(part);_Art._17.25,_Sec._1.)_ÌÓ____Óà_

àSec._912.152.__POLICY_FORMS.Ï(a)__A_county_mutualÏinsurance_company_is_subject_to_Articles_5.06_and_5.35.ÌÓ____Óà_

à(b)__The_commissioner,_in_accordance_with_Article_5.35,Ïmay_adopt_for_use_byÏcounty_mutual_insurance_companies_uniform_policy_forms_that_differ_from_theÏformsÏadopted_for_use_by_other_companies_andÏshall_prescribe_the_conditions_underÏwhich_a_county_mutual_insurance_company:ÌÓ____Óà_

àà_

à(1)__may_use_the_policy_forms_adopted_underÏthis_subsection;_orÌÓ____Óà_

àà_

à(2)__shall_useÏthe_policy_forms_adopted_for_other_companies.__(V.T.I.C._Art._17.25,_Sec._5.)_ÌÓ____Óà_

àSec._912.153.__CONTRACT_TERMS:__INCORPORATION_OF_BYLAWS.Ï(a)__A_county_mutualÏinsurance_company's_bylaws_are_part_of_each_contract_between_the_company_and_anÏinsured.ÌÓ____Óà_

à(b)__Each_policy_issued_by_the_company_must_state_that_the_company's_bylawsÏare_part_ofÏthe_contract.__(V.T.I.C._Art._17.23.)_ÌÓ____Óà_

àSec._912.154.__AMOUNT_OF_INSURANCE_UNDER_MULTIPLE_HAZARDS_POLICY.ÏThe_amount_of_risk_or_insurance_coverage_in_a_policy_thatÏinsures_a_risk_against_more_than_one_hazard_is_the_maximum_lossÏthe_county_mutual_insurance_company_may_sustain_under_the_policy_at_any_oneÏtime,Ïregardless_of_the_number_of_hazards_against_which_the_company_insures.Ï(V.T.I.C._Art._17.25,_Sec._20_(part).)_ÌÓ____Óà_

àSec._912.155.__REPAIR_OR_REPLACEMENT_OF_INSURED_PROPERTY.Ï(a)__The_county_mutual_insurance_company's_bylaws_mayÏauthorize_the_company_to_require,Ïat_its_option,_that_all_or_a_percentage_of_the_money_paid_for_aÏloss_be_used_to_replace_or_repair_the_damaged_or_destroyedÏproperty.__The_requirement_may_apply_equally_to_personal_and_realÏproperty,_including_personal_and_realÏproperty_exempt_from_execution,_such_as_a_homestead_or_a_buildingÏon_the_homestead.__The_company_may_provide_in_its_bylaws_that_theÏrequirements_of_Section_862.053_do_notÏapply_to_its_insurance_policies.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_a_company_thatÏmeets_the_requirements_of_Section_912.308(a)(3),_but_such_a_companyÏis_subject_to_Sections_883.154,_883.155,_and_883.156.__(V.T.I.C._Art._17.06Ï(part).)_ÌÓ____Óà_

àSec._912.156.__CONTESTING_CLAIM_FOR_CERTAIN_PURPOSES_PROHIBITED.Ï(a)__In_thisÏsection,_"full_payment"_means_payment_of_the_full_amount_of_aÏloss_actually_sustained_on_the_occurrence_of_the_contingencyÏagainst_which_the_insurance_coverage_is_obtained,Ïnot_to_exceed_the_maximum_amount_stated_in_the_policy.ÌÓ____Óà_

à(b)__A_county_mutual_insurance_companyÏmay_not_contest_a_claim:ÌÓ____Óà_

àà_

à(1)__only_for_delay_or_a_captious_or_inconsequentialÏreason;_orÌÓ____Óà_

àà_

à(2)__to_force_a_settlement_for_less_than_full_payment.Ï(V.T.I.C._Art._17.25,_Secs._3_(part),_12_(part).)_ÌÓ____Óà_

àSec._912.157.__DENIAL_OF_CLAIM:__NOTICE_REQUIRED.Ï(a)__AÏcounty_mutual_insurance_company_shall_notify_a_claimant_of_theÏcompany's_intent_to_deny_liability_on_a_claim_not_later_than_theÏ60th_day_after_the_date_the_company_receives_due_proofs_that_theÏclaim_will_not_be_paid.ÌÓ____Óà_

à(b)__A_company_that_does_not_notify_a_claimant_as_requiredÏby_SubsectionÏ(a)_is_presumed_as_a_matter_of_law_to_have_acceptedÏliability_on_the_claim.__(V.T.I.C._Art._17.25,_Sec._12_(part).)_ÌÓ_____Ó[Sections_912.158-912.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CHARGES,_PREMIUMS,_AND_ASSESSMENTS_ÌÓ____ÓÓ____Óà_

àSec._912.201.__SCHEDULE_OF_CHARGES.ÏA_county_mutualÏinsurance_company_shall_file_with_the_department_a_schedule_ofÏthe_amounts_the_company_charges_a_policyholder_or_anÏapplicant_for_a_policy,Ïregardless_of_the_term_the_company_uses_to_refer_to_thoseÏcharges,_including_"rate,"_"policy_fee,"_"inspection_fee,"Ï"membership_fee,"_or_"initial_charge."_Ï(V.T.I.C._Art._17.25,_Sec._6.)_ÌÓ____Óà_

àSec._912.202.__PAYMENT_OF_PREMIUM_OR_ASSESSMENT.Ï(a)__A_county_mutual_insurance_company's_bylaws_must:ÌÓ____Óà_

àà_

à(1)__state_the_time_and_manner_of_the_levy_and_paymentÏof_a_premium_or_assessment_for_policies_written_by_the_company;ÌÓ____Óà_

àà_

à(2)__in_addition_to_the_regular_premium_or_assessmentÏunder_Subdivision_(1),_establish_the_contingent_liability_of_a_policyholder_forÏall_losses_accrued_while_a_policy_is_in_force_in_the_amount_of_$2Ïfor_each_$100_of_insurance_coverage;_andÌÓ____Óà_

àà_

à(3)__state_the_time_and_manner_of_payment_of_aÏpolicyholder's_contingent_liability_established_under_Subdivision_(2).ÌÓ____Óà_

à(b)__As_requiredÏby_its_bylaws,_a_county_mutual_insurance_company_shall_establish_andÏlevy_premiums_and_assessments,_including_the_contingent_liabilityÏof_a_policyholder,_for_all_insurance_written_by_the_company.ÌÓ____Óà_

à(c)__A_policyholder_shall_pay_premiums_and_assessments_asÏrequired_by_the_company's_bylaws.ÌÓ____Óà_

à(d)__The_premium_or_assessment_for_a_policy_shall_be_securedÏby_a_lien_on_each_item_of_real_or_personal_property,_other_than_aÏhomestead,_covered_by_the_policy,_including_the_land_on_which_anÏinsured_building_is_located.__The_lien_remains_on_the_property_whileÏthe_insured_owns_the_property.ÌÓ____Óà_

à(e)__Subsection_(a)_does_not_apply_to_a_company_thatÏmeets_the_requirements_of_Section_912.308(a)(3),_but_such_a_companyÏis_subject_to_Sections_883.154,_883.155,_and_883.156.__(V.T.I.C._Art._17.06Ï(part);_Art._17.08_(part);_Art._17.25,_Sec._20_(part).)_ÌÓ____Óà_

àSec._912.203.__NONPAYMENT_OF_PREMIUM_OR_ASSESSMENT:__FILING_OF_ACTION.Ï(a)__A_county_mutual_insurance_company_may_bring_an_action_in_theÏhome_county_of_the_company_againstÏa_policyholder_who_defaults_on_the_payment_of_an_assessment_orÏpremium.ÌÓ____Óà_

à(b)__The_company_is_entitled_to_judgment_against_theÏpolicyholder_for:ÌÓ____Óà_

àà_

à(1)__delinquent_premiums_or_assessments;ÌÓ____Óà_

àà_

à(2)__foreclosure_of_the_lien_described_by_Section_912.202;_andÌÓ____Óà_

àà_

à(3)__the_costs_of_an_action,_including_a_reasonableÏattorney's_fee_in_the_amount_of_at_least_$5.__(V.T.I.C._Art._17.08_(part).)_ÌÓ____Óà_

àSec._912.204.__POLICYHOLDER_LIABILITY.ÏA_policyholder_is_liable_for_the_losses_of_a_county_mutualÏinsurance_company_only_as_provided_by_Section_912.202_and_theÏcompany's_bylaws,_and_only_in_proportion_to_the_amount_that_theÏpremium_or_assessment_for_the_policyholder's_policy_bears_to_theÏtotal_amount_of_premiums_or_assessments_for_all_policies_writtenÏby_the_company_in_the_class_to_which_the_policyholder's_policyÏbelongs.__(V.T.I.C._Art._17.09.)_ÌÓ_____Ó[Sections_912.205-912.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__AGENTS_ÌÓ____ÓÓ____Óà_

àSec._912.251.__LICENSING_AND_APPOINTMENT_OF_AGENTS.ÏAnÏagent_or_solicitor_for_a_county_mutual_insurance_company_must_beÏlicensed_and_appointed_as_provided_by_Articles_21.07_and_21.14.Ï(V.T.I.C._Art._17.25,_Sec._9.)_ÌÓ____Óà_

àSec._912.252.__OVERCHARGING_OR_MISREPRESENTATION_BY_AGENT:__REVOCATIONÏOF_LICENSE.Ï(a)__The_department_shall_revoke_the_license_of_an_agent_or_solicitor_of_aÏcounty_mutual_insurance_company_convicted_of_an_offense_under_Section_912.253.ÌÓ____Óà_

à(b)__The_department_may_not_issueÏanother_license_to_an_agent_or_solicitor_whose_license_is_revoked_under_thisÏsection.Ï(V.T.I.C._Art._17.25,_Sec._15_(part).)_ÌÓ____Óà_

àSec._912.253.__OVERCHARGING_OR_MISREPRESENTATION_BY_AGENT;ÏCRIMINAL_PENALTY.Ï(a)__An_agent_or_solicitor_of_a_county_mutual_insurance_company_commits_anÏoffense_if_the_person:ÌÓ____Óà_

àà_

à(1)__charges_an_amount_for_a_policy_that_is_greater_than_the_amount_in_theÏschedule_of_charges_filed_with_the_department;_orÌÓ____Óà_

àà_

à(2)__commits_misrepresentation.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by_a_fine_of_not_less_thanÏ$50_or_more_than_$500.__(V.T.I.C._Art._17.25,_Sec._15_(part).)_ÌÓ_____Ó[Sections_912.254-912.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__REGULATION_OF_COUNTY_MUTUAL_ÌÓ_____ÓINSURANCE_COMPANY;_FINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._912.301.__REPORT_REGARDING_CONDITION_OF_COMPANY.Ï(a)__The_commissioner_may,_at_any_time_the_commissioner_determinesÏadvisable,_compel_written_reports_from_a_county_mutual_insuranceÏcompany_regarding_the_company's_condition.ÌÓ____Óà_

à(b)__The_commissioner_may_require_that_the_report_be_verifiedÏunder_oath_by_a_responsible_officer_of_the_company.Ï(V.T.I.C._Art._17.25,_Sec._18_(part).)_ÌÓ____Óà_

àSec._912.302.__ANNUAL_STATEMENT_FEE.ÏThe_department_shall_charge_and_the_comptroller_shall_collect_a_fee_of_$20_forÏthe_filing_of_an_annual_statement_by_a_county_mutual_insurance_company.Ï(V.T.I.C._Art._17.21,_Sec._(b).)_ÌÓ____Óà_

àSec._912.303.__BOOKS_AND_RECORDS.Ï(a)__A_county_mutualÏinsurance_company_shall_maintain_the_company's_books_and_recordsÏin_a_form_and_manner_that_accurately_reflectsÏthe_condition_of_the_company_orÏthe_facts_essential_to_the_company's_faithful_andÏeffective_operation.ÌÓ____Óà_

à(b)__The_company_shall_use_forms_or_systems_that_most_effectively_serve_theÏpurposes_of_this_section.Ï(V.T.I.C._Art._17.25,_Sec._8.)_ÌÓ____Óà_

àSec._912.304.__REINSURANCE.Ï(a)__AÏcounty_mutual_insurance_company_may_reinsure_any_or_all_ofÏthe_company's_risks_withÏanother_company_against_any_hazard_against_which_the_county_mutual_insuranceÏcompany_isÏpermitted_to_insure.ÌÓ____Óà_

à(b)__The_county_mutual_insurance_company_may_contract_for_mutual_orÏreciprocalÏreinsurance_with_another_company_on_the_mutual_or_cooperativeÏplan.__The_company_may_write_or_assume_the_reinsurance_on_the_risks_of_theÏother_company_only_if_the_other_company_reinsures_the_risks_of_the_countyÏmutual_insurance_company.__The_county_mutual_insuranceÏcompany_may_write_or_assume_the_reinsurance_only_on_property_thatÏthe_company_is_authorized_to_insure_and_that_is_located_in_thisÏstate.ÌÓ____Óà_

à(c)__A_county_mutual_insurance_company_that_reinsures_another_company'sÏproperty_isÏliable_for_the_losses_of_the_other_company_only_as_specified_in_theÏcontract_of_interinsurance.__The_county_mutual_insurance_company_does_notÏbecome_aÏmember_or_partner_of_the_other_company_as_a_result_of_theÏreinsurance.ÌÓ____Óà_

à(d)__A_county_mutual_insurance_companyÏmay_pay_or_collect_additional_assessments_or_premiums_for_theÏpurpose_of_a_contract_described_by_Subsection_(b).__(V.T.I.C._Art._17.20.)_ÌÓ____Óà_

àSec._912.305.__SECURITY_DEPOSIT.Ï(a)__A_county_mutualÏinsurance_company_shall_maintain_with_the_comptroller_through_theÏdepartment_a_deposit_in_cash_or,_subject_to_the_commissioner's_approval,Ïconvertible_securities.ÏThe_deposit_must_be_equalÏto:ÌÓ____Óà_

àà_

à(1)__the_largest_amount_assumed_by_the_company_on_any_one_risk;_orÌÓ____Óà_

àà_

à(2)__on_a_demonstration_of_reinsurance_acceptable_to_the_commissioner,_theÏlargestÏamount_retained_by_the_company_on_any_one_risk_after_reinsurance.ÌÓ____Óà_

à(b)__The_deposit_is_liable_for_the_payment_of_all_judgmentsÏagainst_the_company_and_is_subject_to_garnishment_after_finalÏjudgment_against_the_company.__The_company,_on_the_commissioner'sÏdemand,_must_immediately_replenish_the_deposit_when_the_depositÏis_impounded_or_depleted.__If_the_company_does_not_immediatelyÏreplenish_the_deposit,_the_company_may_be_regarded_as_insolvent.ÌÓ____Óà_

à(c)__If_a_county_mutual_insurance_company_makes_a_statement,_including_aÏstatement_contained_in_an_advertisement,_letter,Ïor_literature,_that_the_company_deposited_cash_or_securities_as_required_byÏthis_section,_the_company_must_also_state_in_full:ÌÓ____Óà_

àà_

à(1)__the_purpose,_exact_amount,_and_character_of_theÏdeposit;_andÌÓ____Óà_

àà_

à(2)__the_conditions_under_which_the_deposit_was_made.Ï(V.T.I.C._Art._17.25,_Sec._4.)_ÌÓ____Óà_

àSec._912.306.__REQUIRED_BONDS.Ï(a)__A_county_mutual_insuranceÏcompany_shall_obtain_a_bond_for:ÌÓ____Óà_

àà_

à(1)__the_officer_responsible_forÏhandling_the_funds_of_the_company's_members;_andÌÓ____Óà_

àà_

à(2)__all_other_office_employees_who_may_haveÏaccess_to_the_company's_funds.ÌÓ____Óà_

à(b)__The_bonds_required_under_this_section_must:ÌÓ____Óà_

àà_

à(1)__be_with_a_surety_authorized_by_the_department_to_engage_inÏbusiness_in_this_state;ÌÓ____Óà_

àà_

à(2)__be_made_payable_to_the_department_for_the_use_andÏbenefit_of_the_company's_members;_andÌÓ____Óà_

àà_

à(3)__obligate_the_principal_and_surety_to_pay_pecuniaryÏlosses_that_the_company_sustains_through_an_act_of_fraud,_dishonesty,Ïforgery,_theft,_embezzlement,_wrongful_abstraction,_or_wilfulÏmisapplication,_regardless_of_whether_the_act_is_committed_by_the_officer_orÏemployee_directlyÏand_alone,_or_in_cooperation_with_another_person.ÌÓ____Óà_

à(c)__A_bond_under_this_section_must:ÌÓ____Óà_

àà_

à(1)__be_in_an_amount_that_is_at_least_the_greater_ofÏ$1,000_or_the_amount_of_cash_assets_on_hand,_but_not_moreÏthan_$20,000,_if_the_bond_covers_the_officer;_orÌÓ____Óà_

àà_

à(2)__be_in_an_amount_established_by_the_department_that_is_at_leastÏ$1,000_but_not_more_than_$5,000,_if_the_bond_covers_officeÏemployees.ÌÓ____Óà_

à(d)__One_or_more_persons_may_recover_on_a_bond_under_this_sectionÏuntil_the_bond_is_exhausted.Ï(V.T.I.C._Art._17.25,_Sec._11.)_ÌÓ____Óà_

àSec._912.307.__RESERVE_REQUIREMENTS.Ï(a)__A_county_mutualÏinsurance_company_shall_maintain_unearned_premiumÏreserves_as_provided_by_Section_862.102.ÌÓ____Óà_

à(b)__The_company_shall_invest_the_unearned_premium_reserves_andÏany_other_type_of_reserves_authorized_by_the_company's_board_ofÏdirectors_in_the_same_type_of_securities_in_which_the_reserveÏfunds_of_insurance_companies_engaged_in_the_same_kind_of_business_areÏrequired_to_be_invested_by_law.__(V.T.I.C._Art._17.11_(part).)_ÌÓ____Óà_

àSec._912.308.__AMOUNT_AND_INVESTMENT_OF_SURPLUS.Ï(a)__AÏcounty_mutual_insurance_company_shall_maintain_an_unencumberedÏsurplus_which_may_be_invested_only_in_items_listed_in_SectionÏ822.204.__The_unencumbered_surplus_must_be_at_least:ÌÓ____Óà_

àà_

à(1)__$25,000,_if_the_company_is_organized_to_writeÏinsurance_coverage_locally_in_only_the_county_of_its_domicile;ÌÓ____Óà_

àà_

à(2)__$50,000,_if_the_company_is_organized_to_writeÏinsurance_coverage_in_only_the_county_of_its_domicile_and_any_adjacent_county;ÏorÌÓ____Óà_

àà_

à(3)__an_amount_equal_to_the_aggregate_of_the_minimum_capital_andÏminimum_surplus_required_under_Sections_822.054,_822.202,_822.210,Ïand_822.211,_for_a_fire_insurance_company_if_the_county_mutual_insuranceÏcompanyÏis_organized_to_write_insurance_coverage_statewide.ÌÓ____Óà_

à(b)__A_county_mutual_insurance_company_is_subject_toÏSections_822.203,_822.205,_822.210,_and_822.212_and_Section_5,ÏArticle_1.10.Ï(V.T.I.C._Arts._17.11_(part),_17.16.)_ÌÓ____Óà_

àSec._912.309.__POLICYHOLDER_LOANS_TO_COMPANY.Ï(a)__A_policyholder_mayÏloan_to_a_county_mutual_insurance_company_money_as_necessary:ÌÓ____Óà_

àà_

à(1)__for_the_company_to_engage_in_the_company's_business;_orÌÓ____Óà_

àà_

à(2)__to_enable_the_company_to_comply_with_a_requirement_of_this_chapter,Ïincluding_the_unencumbered_surplus_requirement_under_Section_912.308.ÌÓ____Óà_

à(b)__Subject_to_the_approval_of_the_commissioner,Ïthe_county_mutual_insurance_company_may_repay_a_loanÏand_agreed_interest,_at_an_annualÏrate_not_to_exceed_10_percent,Ïonly_from_the_surplus_remaining_after_the_companyÏprovides_for_the_company's_reserves,_other_liabilities,_andÏrequired_surplus.ÌÓ____Óà_

à(c)__A_loan_under_this_section_or_interest_on_a_loan_is_not_otherwiseÏa_liability_or_claim_against_the_company_or_any_of_its_assets.ÌÓ____Óà_

à(d)__A_county_mutual_insurance_company_may_not_pay_a_commission,_promotionÏexpense,_or_other_bonus_in_connection_with_a_loanÏmade_to_the_company.ÌÓ____Óà_

à(e)__A_county_mutual_insurance_company_shall_report_in_its_annual_statementÏthe_amount_of_each_loan_made_to_the_company.Ï(V.T.I.C._Art._17.17.)_ÌÓ_____Ó[Sections_912.310-912.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__SUPERVISORY_INTERVENTION;_DISSOLUTION_ÌÓ____ÓÓ____Óà_

àSec._912.701.__NOTICE_OF_INSOLVENCY,_HAZARD,_OR_FAILURE_TO_COMPLY_WITHÏLAW.ÏThe_commissioner_shall_notify_a_county_mutual_insurance_company_of_theÏcommissioner's_determinationÏif,_at_any_time_after_notice_and_hearing,_the_commissionerÏdetermines_that:ÌÓ____Óà_

àà_

à(1)__the_company_is_insolvent;ÌÓ____Óà_

àà_

à(2)__theÏcompany's_condition_renders_the_continuance_of_its_businessÏhazardous_to_the_public_or_its_policyholders;_orÌÓ____Óà_

àà_

à(3)__the_company_has_exceeded_its_powers_or_not_compliedÏwith_the_law.Ï(V.T.I.C._Art._17.25,_Sec._14_(part).)_ÌÓ____Óà_

àSec._912.702.__COMPLIANCE_WITH_NOTICE_REQUIREMENTS;_CONSEQUENCES_OFÏFAILURE.ÏA_county_mutual_insurance_company_shall,_underÏthe_supervision_of_the_commissioner,_comply_with_the_commissioner'sÏrequirements_not_later_than_the_30th_day_after_the_dateÏthe_company_receives_notice_under_Section_912.701.Ï(V.T.I.C._Art._17.25,_Sec._14_(part).)_ÌÓ____Óà_

àSec._912.703.__FAILURE_TO_COMPLY.Ï(a)__If_a_county_mutualÏinsurance_company_does_not_comply_as_required_by_Section_912.702,_theÏcommissioner_or_a_conservator_appointed_by_the_commissioner_shallÏimmediately_take_charge_of_the_company,_including_all_of_theÏcompany's_property.ÌÓ____Óà_

à(b)__The_conservator_under_the_direction_of_the_commissionerÏshall_operate_the_county_mutual_insurance_company_pending_the_electionÏof_new_directors_and_officers_by_the_company's_members_if_theÏcommissioner_is_satisfied_that_the_company_can_best_serve_itsÏpolicyholders_and_the_public_through_that_operation.__TheÏcommissioner_shall_determine_the_manner_of_election_of_the_newÏdirectors_and_officers.Ï(V.T.I.C._Art._17.25,_Sec._14_(part).)_ÌÓ____Óà_

àSec._912.704.__COMMISSIONER'S_ACTION_WHEN_COMPANY_CANNOTÏCONTINUE_BUSINESS.ÏIf_the_commissioner_determines_that_theÏcounty_mutual_insurance_company_cannot_satisfactorilyÏcontinue_business_in_the_interest_of_its_policyholdersÏunder_the_conservator,_the_commissioner_shall,_in_theÏcommissioner's_discretion:ÌÓ____Óà_

àà_

à(1)__reinsure_the_company's_outstanding_liabilities_with_a_solventÏcompany_authorized_to_engage_in_the_business_of_insurance_in_this_state;ÌÓ____Óà_

àà_

à(2)__direct_the_conservator_toÏliquidate_the_company;_orÌÓ____Óà_

àà_

à(3)__give_notice_to_the_attorney_general_as_provided_by_the_laws_relatingÏto_insurance_corporations.Ï(V.T.I.C._Art._17.25,_Sec._14_(part).)_ÌÓ____Óà_

àSec._912.705.__REPORT_TO_ATTORNEY_GENERAL.Ï(a)__The_commissionerÏshall_report_to_the_attorney_general:ÌÓ____Óà_

àà_

à(1)__the_completion_of_the_reinsurance_or_liquidation_ofÏall_of_the_liabilities_of_a_county_mutual_insurance_company;_orÌÓ____Óà_

àà_

à(2)__the_commissioner's_approval_of_the_merger,Ïtransfer,_or_consolidation_of_the_membership_of_one_company_withÏanother.ÌÓ____Óà_

à(b)__The_commissioner_may_approve_a_merger_or_transfer_of_the_membership_ofÏone_county_mutual_insurance_company_with_another_only_if_the_company_assumingÏthe_transferred_or_merged_members_is_operating_under_the_commissioner'sÏsupervision.ÌÓ____Óà_

à(c)__After_receiving_a_report_under_this_section,Ïthe_attorney_general_shall_take_the_action_necessary_to_effect_theÏforfeiture_of_the_charter_of_the_county_mutual_insurance_company.Ï(V.T.I.C._Art._17.25,_Sec._14_(part).)_ÌÓ____Óà_

àSec._912.706.__COST_OF_CONSERVATOR'S_SERVICES.ÏTheÏcommissioner_shall_determine_the_cost_incident_to_a_conservator'sÏservices_under_this_subchapter.__That_cost_is_a_charge_against_theÏassets_of_the_county_mutual_insurance_company_to_be_paid_as_theÏcommissioner_determines.__(V.T.I.C._Art._17.25,_Sec._14_(part).)_ÌÓ_____Ó[Sections_912.707-912.750_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_P.__DISCIPLINARY_ACTION_AND_PROCEDURES_IN_GENERAL_ÌÓ____ÓÓ____Óà_

àSec._912.751.__OFFICER_OR_DIRECTOR_UNWORTHY_OF_TRUST:__REMOVAL_ANDÏREVOCATION_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__After_notice_and_hearing,_the_commissionerÏshall_order_the_removal_of_an_officer_or_director_of_a_county_mutual_insuranceÏcompany_holding_a_certificate_of_authority_if_the_officer_or_director_isÏfound_unworthy_of_the_trust_or_confidence_of_the_public.ÌÓ____Óà_

à(b)__If_a_county_mutual_insurance_company_does_not_remove_an_officer_orÏdirector_as_required_by_an_order_issued_under_Subsection_(a),_the_commissionerÏshall:ÌÓ____Óà_

àà_

à(1)__revoke_the_company's_certificate_of_authority;_andÌÓ____Óà_

àà_

à(2)__treat_the_company_as_insolvent.Ï(V.T.I.C._Art._17.25,_Sec._10_(part).)_ÌÓ____Óà_

àSec._912.752.__FRAUDULENT_OPERATION_OR_IMPROPER_CONTESTS:__REVOCATIONÏOF_CERTIFICATE_OF_AUTHORITY.ÏAfter_notice_and_hearing,_the_commissioner_shall_revokeÏthe_certificate_of_authority_of_a_county_mutual_insurance_company_that_is:ÌÓ____Óà_

àà_

à(1)__operating_fraudulently;_orÌÓ____Óà_

àà_

à(2)__improperly_contesting_the_company's_claims.Ï(V.T.I.C._Art._17.25,_Sec._12_(part).)_ÌÓ____Óà_

àSec._912.753.__TIME_LIMIT_TO_APPEAL.ÏAn_individual_or_a_countyÏmutual_insurance_company_may_appeal_an_order_or_a_ruling_of_theÏcommissioner_under_this_chapter_not_laterÏthan_the_60th_day_after_the_date_of_the_order_or_ruling,_in_accordance_withÏSubchapter_D,_Chapter_36.Ï(V.T.I.C._Art._17.25,_Sec._21_(part).)_ÌÓ_____Ó[Sections_912.754-912.800_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_Q.__GENERAL_CRIMINAL_PENALTIES_ÌÓ____ÓÓ____Óà_

àSec._912.801.__VIOLATION_OF_CHAPTER;_CRIMINAL_PENALTY.Ï(a)__Except_as_otherwise_provided_by_this_subchapter,_aÏperson,_including_a_director,_officer,_agent,_employee,_attorney_at_law,Ïor_attorney_in_fact_of_a_county_mutual_insurance_company,_commitsÏan_offense_if_the_person_violates_this_chapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by:ÌÓ____Óà_

àà_

à(1)__a_fine_of_not_more_than_$500;ÌÓ____Óà_

àà_

à(2)__confinement_inÏjail_for_a_term_of_not_more_than_180_days;_orÌÓ____Óà_

àà_

à(3)__both_a_fine_and_confinement_as_provided_by_Subdivisions_(1)_and_(2).Ï(V.T.I.C._Art._17.25,_Sec._19.)_ÌÓ____Óà_

àSec._912.802.__CONVERSION;_CRIMINAL_PENALTY.Ï(a)__A_director,_officer,_agent,_employee,_attorney_at_law,_orÏattorney_in_fact_of_a_countyÏmutual_insurance_company_commits_an_offense_if_the_personÏfraudulently_takes_or_converts_to_the_person's_own_use_or_secretes_withÏthe_intent_to_take_or_convert_to_the_person's_own_use,_and_with_knowledgeÏthat_the_person_is_not_entitled_to_receive_it,_any_property_or_other_thing_ofÏvalue_ofÏthe_company_that_is_in_the_person's_custody,_control,_or_possession_as_aÏresult_of_the_person's_office,_directorship,_agency,_orÏemployment_or_in_any_other_manner.ÌÓ____Óà_

à(b)__A_director,_officer,_agent,_employee,_attorney_at_law,Ïor_attorney_in_fact_of_a_county_mutual_insurance_company_commits_anÏoffense_if_the_person_pays_or_delivers_property_or_another_thing_of_valueÏdescribed_by_SubsectionÏ(a)__to_another_person_knowing_that_the_person_is_notÏentitled_to_receive_it.ÌÓ____Óà_

à(c)__An_offense_under_this_sectionÏis_punishable_by_imprisonment_in_the_institutional_division_of_the_TexasÏDepartment_of_Criminal_JusticeÏfor_a_term_of_not_more_than_10_years_or_less_than_2_years.Ï(V.T.I.C._Art._17.25,_Sec._16.)_ÌÓ____Óà_

àSec._912.803.__UNLAWFUL_DIVERSION_OF_FUNDS;_CRIMINAL_PENALTY.Ï(a)__AÏdirector,_officer,_agent,_employee,_attorney_at_law,_or_attorneyÏin_fact_of_a_county_mutual_insurance_company_commits_an_offenseÏif_the_personÏwilfully_borrows,_withholds,_or_diverts_from_itsÏpurpose_in_any_manner_all_or_part_of_a_special_fund_that:ÌÓ____Óà_

àà_

à(1)__belongs_to_or_is_under_the_control_and_managementÏof_the_company;_andÌÓ____Óà_

àà_

à(2)__is_designated_by_law_for_that_purpose.ÌÓ____Óà_

à(b)__An_offense_under_this_sectionÏis_punishable_by_imprisonment_in_the_institutional_divisionÏof_the_Texas_Department_of_Criminal_Justice_for_a_term_of_not_more_than_10Ïyears_or_less_than_2_years.Ï(V.T.I.C._Art._17.25,_Sec._17.)_ÌÓ____Óà_

àSec._912.804.__FALSE_AFFIDAVIT;_CRIMINAL_PENALTY.Ï(a)__An_officer,_director,Ïagent,_employee,_attorney_at_law,_or_attorney_in_fact_of_a_countyÏmutual_insurance_company_commits_an_offense_if_the_personÏwilfully_makes_a_false_affidavit_in_connection_with_theÏrequirements_of_this_chapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by:ÌÓ____Óà_

àà_

à(1)__a_fine_of_not_more_than_$500;_orÌÓ____Óà_

àà_

à(2)__confinement_in_jail_or_imprisonment_in_the_institutional_division_ofÏthe_Texas_Department_of_Criminal_Justice_for_a_term_of_not_more_thanÏtwo_years.__(V.T.I.C_Art._17.25,_Sec._18_(part).)_ÌÓ_____Ó[Chapters_913-940_reserved_for_expansion]_ÌÓ_____ÓSUBTITLE_G.__LLOYD'S_PLAN_AND_RECIPROCAL_ÌÓ_____ÓAND_INTERINSURANCE_EXCHANGES_ÌÓ_____ÓCHAPTER_941.__LLOYD'S_PLAN_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._941.001.__DEFINITIONS_ÌSec._941.002.__LLOYD'S_PLAN_INSURANCE_AUTHORIZED;_LIFEÌ_________________INSURANCE_PROHIBITED_ÌSec._941.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;Ì_________________APPLICATION_OF_CERTAIN_LAWS_ÌSec._941.004.__WITHDRAWAL_FROM_THE_BUSINESS_OF_INSURANCE_ÌÓ_____Ó[Sections_941.005-941.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_LLOYD'S_PLAN__ÌÓ____ÓÓ____ÓSec._941.051.__FORMATION_OF_LLOYD'S_PLAN_ÌSec._941.052.__ATTORNEY_IN_FACT_ÌSec._941.053.__DEPUTY_OR_SUBSTITUTE_ATTORNEY_IN_FACT_ÌSec._941.054.__NAME_OF_LLOYD'S_PLAN_ÌÓ_____Ó[Sections_941.055-941.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._941.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED_ÌSec._941.102.__APPLICATION_FOR_CERTIFICATE_OF_AUTHORITY_ÌSec._941.103.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY_ÌÓ_____Ó[Sections_941.104-941.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__OPERATION,_POWERS,_AND_DUTIES_OF_LLOYD'S_PLAN_ÌÓ____ÓÓ____ÓSec._941.151.__LIABILITY_OF_UNDERWRITER_ÌSec._941.152.__LIABILITY_OF_ADDITIONAL_OR_SUBSTITUTEDÌ_________________UNDERWRITER_ÌSec._941.153.__ACCRUAL_OF_PROFITS_ÌSec._941.154.__ASSUMPTION_OF_RISK_BY_CERTAIN_AFFILIATEDÌ_________________INSURERS_ÌSec._941.155.__PROMOTION_OF_LLOYD'S_PLAN_ÌSec._941.156.__REINSURANCE_PERMITTED_ÌÓ_____Ó[Sections_941.157-941.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E._FINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._941.201.__REQUIRED_NET_ASSETS_ÌSec._941.202.__LIMITATION_OF_BUSINESS_ÌSec._941.203.__COMPUTATION_OF_RESERVE_ÌSec._941.204.__AUTHORIZED_INVESTMENTS_ÌSec._941.205.__JOINT_CONTROL_OF_MINIMUM_ASSETS_ÌSec._941.206.__IMPAIRMENT_OF_ASSETS_ÌÓ_____Ó[Sections_941.207-941.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__REGULATION_OF_LLOYD'S_PLAN_ÌÓ____ÓÓ____ÓSec._941.251.__EXAMINATIONS_ÌSec._941.252.__ANNUAL_REPORT_ÌÓ_____Ó[Sections_941.253-941.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__FOREIGN_LLOYD'S_PLAN_ÌÓ____ÓÓ____ÓSec._941.301.__FOREIGN_LLOYD'S_PLAN;_BOND_ORÌ_________________MINIMUM_NET_ASSETS_REQUIRED_ÌSec._941.302.__BOND_OF_FOREIGN_LLOYD'S_PLAN_ÌÓ_____Ó[Sections_941.303-941.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__CONVERSION_TO_CAPITAL_STOCK_INSURANCE_COMPANY_ÌÓ____ÓÓ____ÓSec._941.351.__CONVERSION_AUTHORIZED_ÌSec._941.352.__ADOPTION_OF_CONVERSION_PLAN_ÌSec._941.353.__REQUIREMENTS_OF_CONVERSION_PLAN_ÌSec._941.354.__COMMISSIONER_APPROVAL_OF_CONVERSION_PLAN_ÌSec._941.355.__CONVERSION_OF_MEMBER_OF_HOLDING_COMPANYÌ_________________SYSTEM_ÌÓ_____Ó[Sections_941.356-941.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__PENALTIES_ÌÓ____ÓÓ____ÓSec._941.701.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITY_ÌSec._941.702.__CRIMINAL_PENALTY_ÌÓ____ÓÓ_____ÓCHAPTER_941.__LLOYD'S_PLAN_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._941.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Affiliate"_has_the_meaning_described_by_SectionÏ823.003.ÌÓ____Óà_

àà_

à(2)__"Attorney_in_fact"_means_an_attorney_in_factÏauthorized_under_a_power_of_attorney_to_act_for_the_underwriters_ofÏa_Lloyd's_plan.ÌÓ____Óà_

àà_

à(3)__"Lloyd's_plan"_means_an_entity_engaged_in_theÏbusiness_of_writing_insurance_on_the_Lloyd's_plan.ÌÓ____Óà_

àà_

à(4)__"Underwriter"_means_an_individual,_partnership,_orÏassociation_of_individuals_that_writes_insurance_on_the_Lloyd'sÏplan._(V.T.I.C._Arts._18.01_(part),_18.01-1_(part),_18.02_(part),Ï18.23A,_Sec._(b);_New.)ÌÓ____Óà_

àSec._941.002.__LLOYD'S_PLAN_INSURANCE_AUTHORIZED;_LIFE_INSURANCEÏPROHIBITED.Ï(a)__Except_as_provided_by_Subsection_(b),Ïa_Lloyd's_plan_may_write_any_kind_of_insurance_that_may_beÏlawfully_written_in_this_state,_including:ÌÓ____Óà_

àà_

à(1)__fire_insurance,_including__tornado,_hail,_crop,_andÏfloater_insurance;ÌÓ____Óà_

àà_

à(2)__automobile_insurance,_including_fire,_theft,Ïtransportation,_property_damage,_collision_liability,_and_tornadoÏinsurance;ÌÓ____Óà_

àà_

à(3)__liability_insurance;ÌÓ____Óà_

àà_

à(4)__marine_insurance;ÌÓ____Óà_

àà_

à(5)__accident_and_health_insurance;ÌÓ____Óà_

àà_

à(6)__burglary_insurance;ÌÓ____Óà_

àà_

à(7)__plate_glass_insurance;_andÌÓ____Óà_

àà_

à(8)__fidelity_and_surety_bonds_insurance.ÌÓ____Óà_

à(b)__A_Lloyd's_plan_may_not_write_life_insurance.Ï(V.T.I.C._Arts._18.01_(part),_18.01-1_(part),_18.03_(part).)ÌÓ____Óà_

àSec._941.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;_APPLICATION_OFÏCERTAIN_LAWS.Ï(a)__Except_as_specifically_provided_in_this_chapter_or_another_law,Ïa_Lloyd's_plan_is_exempt_from_the_insurance_laws_of_this_state.ÌÓ____Óà_

à(b)__A_Lloyd's_plan_is_subject_to:ÌÓ____Óà_

àà_

à(1)__Article_1.15A;ÌÓ____Óà_

àà_

à(2)__Subchapter_A,_Chapter_5;ÌÓ____Óà_

àà_

à(3)__Articles_5.35,_5.38,_5.39,_5.40,_and_5.49;ÌÓ____Óà_

àà_

à(4)__Articles_21.21_and_21.49-8;_andÌÓ____Óà_

àà_

à(5)__Sections_822.203,_822.205,_822.210,_and_822.212.ÌÓ____Óà_

à(c)__Subchapter_M,_Chapter_5,_applies_to_rates_for_motor_vehicle_insuranceÏwritten_by_a_Lloyd's_plan.ÌÓ____Óà_

à(d)__Underwriters_and_their_attorney_in_factÏare_subject_to_Sections_822.051,_822.057,_822.058,_822.059,_822.060,_andÏ822.201,_except_that:ÌÓ____Óà_

àà_

à(1)__the_articles_of_agreement_executed_by_theÏunderwriters_replaces_the_articles_of_incorporation;_andÌÓ____Óà_

àà_

à(2)__the_aggregate_of_the_guaranty_fund_and_unencumbered_surplus_of_theÏLloyd's_plan_constitutes_capital_structure_for_purposes_ofÏSection_822.060.__(V.T.I.C._Arts._5.01-2_(part),Ï18.04_(part),_18.05_(part),_18.23.)ÌÓ____Óà_

àSec._941.004.__WITHDRAWAL_FROM_THE_BUSINESS_OF_INSURANCE.Ï(a)__A_Lloyd's_plan_may_withdraw_from_the_business_of_insurance_onlyÏif_the_commissioner_determines_that_adequate_provision_has_beenÏmade,_through_reinsurance_or_other_means,_for:ÌÓ____Óà_

àà_

à(1)__payment_of_all_unadjusted_losses_of_the_Lloyd's_plan;_andÌÓ____Óà_

àà_

à(2)__reinsurance_of_all_outstanding_risks_in_favor_ofÏresidents_of_this_state_or_covering_property_located_in_this_state.ÌÓ____Óà_

à(b)__On_compliance_with_the_requirements_of_SubsectionÏ(a):ÌÓ____Óà_

àà_

à(1)__any_bond_of_the_attorney_in_factÏshall_be_released;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_shall_release_to_the_underwritersÏany_net_assets_over_which_the_commissionerÏhas_joint_control._(V.T.I.C._Art._18.18_(part).)ÌÓ_____Ó[Sections_941.005-941.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_LLOYD'S_PLAN_ÌÓ____ÓÓ____Óà_

àSec._941.051.__FORMATION_OF_LLOYD'S_PLAN.Ï(a)__To_write_insurance_on_the_Lloyd's_plan,_underwriters_must:ÌÓ____Óà_

àà_

à(1)__execute_articles_of_agreement_expressing_the_intentÏto_write_insurance;_andÌÓ____Óà_

àà_

à(2)__comply_with_the_requirements_of_this_chapter.ÌÓ____Óà_

à(b)__A_Lloyd's_plan_must_have_at_least_10_underwriters.Ï(V.T.I.C._Arts._18.01_(part),_18.01-1_(part),_18.03_(part).)ÌÓ____Óà_

àSec._941.052.__ATTORNEY_IN_FACT.Ï(a)__The_attorney_in_fact_may_execute_insurance_policies_for_theÏLloyd's_plan.ÌÓ____Óà_

à(b)__The_principal_office_of_the_attorney_in_factÏmust_be_maintained_at_the_place_designated_by_theÏunderwriters_in_the_articles_of_agreement.__(V.T.I.C.ÏArts._18.01-1_(part),_18.02_(part).)ÌÓ____ÓÓ____Óà_

àSec._941.053.__DEPUTY_OR_SUBSTITUTE_ATTORNEY_IN_FACT.ÏAnÏappointed_deputy_attorney_in_fact_or_substitute_attorney_in_factÏfor_an_attorney_in_fact_holding_a_certificate_of_authority_underÏthis_chapter_and_accepting_powers_of_attorney_from_underwriters_isÏauthorized_by_the_certificate_of_authority_to:ÌÓ____Óà_

àà_

à(1)__issue_or_make_a_policy_or_contract_of_insurance;_andÌÓ____Óà_

àà_

à(2)__perform_any_other_act_incident_to_issuing_or_making_aÏpolicy_or_contract_of_insurance.__(V.T.I.C._Art._18.14_(part).)ÌÓ____Óà_

àSec._941.054.__NAME_OF_LLOYD'S_PLAN.ÏThe_name_underÏwhich_a_Lloyd's_plan_engages_in_business:ÌÓ____Óà_

àà_

à(1)__must_contain_the_word_"Lloyd's";_andÌÓ____Óà_

àà_

à(2)__may_not_be_so_similar_to_any_name_in_use_in_thisÏstate_as_to_be_likely_to_confuse_or_deceive._(V.T.I.C._Art._18.03_(part).)ÌÓ_____Ó[Sections_941.055-941.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._941.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED.Ï(a)__AnÏattorney_in_fact_may_not_write_insurance_in_this_state_or_forÏresidents_of_this_state_or_covering_property_located_in_this_stateÏunless_the_attorney_in_fact_holds_a_certificate_of_authority_issuedÏunder_this_chapter.ÌÓ____Óà_

à(b)__Except_as_otherwise_provided_by_this_chapter,_an_attorneyÏin_fact_must:ÌÓ____Óà_

àà_

à(1)__be_a_resident_of_this_state;_andÌÓ____Óà_

àà_

à(2)__maintain_the_attorney_in_fact's_office_in_this_state.__(V.T.I.C.ÏArt._18.02_(part).)ÌÓ____Óà_

àSec._941.102.__APPLICATION_FOR_CERTIFICATE_OF_AUTHORITY.Ï(a)__TheÏattorney_in_fact_shall_file_with_theÏdepartment_a_verified_application_for_a_certificate_of_authorityÏthat_states:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_attorney_in_fact;ÌÓ____Óà_

àà_

à(2)__the_name_under_which_the_Lloyd's_plan_will_engage_inÏthe_business_of_insurance;ÌÓ____Óà_

àà_

à(3)__the_names_and_addresses_of_the_underwriters;ÌÓ____Óà_

àà_

à(4)__the_location_of_the_principal_office;_andÌÓ____Óà_

àà_

à(5)__the_kinds_of_insurance_to_be_written.ÌÓ____Óà_

à(b)__The_application_must_be_accompanied_by:ÌÓ____Óà_

àà_

à(1)__a_copy_of_each_form_of_policy_or_contract_under_whichÏinsurance_will_be_written;ÌÓ____Óà_

àà_

à(2)__a_copy_of_the_form_of_the_power_of_attorney_under_whichÏthe_attorney_in_fact_will_act_for_and_bind_the_underwriters;ÌÓ____Óà_

àà_

à(3)__a_copy_of_the_articles_of_agreement_executed_byÏthe_underwriters_and_the_attorney_in_fact;ÌÓ____Óà_

àà_

à(4)__a_financial_statement_showing_in_detail:ÌÓ____Óà_

àà_

àà_

à(A)__assets_held_by_the_attorneys_in_fact,_committeeÏof_underwriters,_trustees,_or_other_officers_of_theÏLloyd's_plan;ÌÓ____Óà_

àà_

àà_

à(B)__liabilities_incurred_and_outstanding;_andÌÓ____Óà_

àà_

àà_

à(C)__income_received_and_disbursements_made_by_theÏattorney_in_fact;ÌÓ____Óà_

àà_

à(5)__an_instrument_executed_by_each_underwriter_authorizingÏthe_attorney_in_fact_to_accept_service_of_process_forÏeach_underwriter_in_any_action_on_a_policy_or_contract_ofÏinsurance;_andÌÓ____Óà_

àà_

à(6)__an_instrument_from_the_attorney_in_fact_thatÏdelegates_to_the_commissioner_the_power_of_the_attorney_in_fact_toÏaccept_service_of_process.ÌÓ____Óà_

à(c)__On_filing_the_application,_the_attorney_in_factÏshall_pay_to_the_department_a_fee_of_$10.__AÏfee_collected_under_this_subsection_shall_be_depositedÏto_the_credit_of_the_Texas_Department_ofÏInsurance_operating_account.ÌÓ____Óà_

à(d)__Article_1.31A_applies_to_a_fee_collected_underÏSubsection_(c).__(V.T.I.C._Arts._18.03_(part),_18.03-1_(part),_18.04_(part).)ÌÓ____Óà_

àSec._941.103.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY.ÏOnÏdetermination_by_the_department_that_the_underwriters_andÏattorney_in_fact_have_complied_with_theÏlaw,_the_department_shall,_in_accordance_with_Sections_801.001,_801.002,Ï801.051-801.055,_801.057,_and_801.101,_issue_a_certificate_of_authority_toÏtheÏattorney_in_fact.__(V.T.I.C._Arts._18.03-1_(part),_18.04_(part).)ÌÓ_____Ó[Sections_941.104-941.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__OPERATION,_POWERS,_AND_DUTIES_OF_ÌÓ_____ÓLLOYD'S_PLAN_ÌÓ____ÓÓ____Óà_

àSec._941.151.__LIABILITY_OF_UNDERWRITER.Ï(a)__Subject_toÏSubsection_(c),_an_underwriter_by_contract_with_the_personsÏinsured_may_limit_the_underwriter's_liability_to_the_percentage_of_theÏloss_that_equals_the_ratio_of_the_underwriter'sÏsubscription_paid_in_cash_or_securities_allowed_by_this_chapter_to_the_totalÏguaranty_fund_contributed_by_allÏthe_underwriters.ÌÓ____Óà_

à(b)__Subject_to_Subsection_(c),_an_underwriter's_totalÏliability_on_all_risks_may_be_limited_to_the_amount_of_theÏunderwriter's_subscription,_as_expressed_in_the_underwriter's_powerÏof_attorney_and_agreement_with_the_attorney_in_fact.ÌÓ____Óà_

à(c)__At_least_half_of_an_underwriter's_subscription_must_beÏpaid_or_contributed_to_the_guaranty_fund_in_cash_or_admissibleÏsecurities.ÌÓ____Óà_

à(d)__An_underwriter_is_responsible_solely_for_theÏunderwriter's_liability_as_provided_by_the_insurance_contract.ÏAn_underwriter_is_not_liable_as_a_partner.__(V.T.I.C._Art._18.13.)ÌÓ____Óà_

àSec._941.152.__LIABILITY_OF_ADDITIONAL_OR_SUBSTITUTED_UNDERWRITER.ÏAn_additional_or_substituted_underwriter_isÏliable_in_the_same_manner_and_to_the_same_extent_as_an_originalÏsubscriber_to_the_articles_of_agreement_and_power_of_attorneyÏon_file_with_the_department.__(V.T.I.C._Art._18.14_(part).)ÌÓ____Óà_

àSec._941.153.__ACCRUAL_OF_PROFITS.ÏThe_profits_of_aÏLloyd's_plan_may_accrue_to_an_underwriter_only_on_the_basisÏof_the_underwriter's_actual_investment_in_cash_or_convertibleÏsecurities,_without_regard_to_any_obligation_or_subscription_of_theÏunderwriter_to_pay_additional_cash_or_securities_in_the_future.Ï(V.T.I.C._Art._18.15.)ÌÓ____Óà_

àSec._941.154.__ASSUMPTION_OF_RISK_BY_CERTAIN_AFFILIATED_INSURERS.ÏAn_insurer_who_is_subject_to_Article_5.26_mayÏnotÏdirectly_or_indirectly_assume_all_or_a_substantial_part_of_a_riskÏcovered_by_a_policy_written_by_a_Lloyd's_plan_that_is_an_affiliateÏof_the_insurer_if_the_risk_is_written_at_a_rate_less_than_theÏrate_that_may_be_lawfully_charged_by:ÌÓ____Óà_

àà_

à(1)__the_insurer;_orÌÓ____Óà_

àà_

à(2)__one_of_theÏinsurer's_affiliatesÏthat_is_subject_to_Article_5.26.__(V.T.I.C._Art._18.23A,_Sec._(a).)ÌÓ____Óà_

àSec._941.155.__PROMOTION_OF_LLOYD'S_PLAN.Ï(a)__An_individual,_firm,_or_corporationÏmay_not_be_instrumental_in_organizing_a_Lloyd's_plan_if,Ïin_the_organization_of_the_Lloyd's_plan,_compensation_is_paid_to_theÏindividual,_firm,_or_corporation_or_to_a_representative_of_the_individual,Ïfirm,_or_corporation_for_procuringÏunderwriters_or_a_guaranty_fund_for_the_Lloyd's_plan_unlessÏthe_individual,_firm,_or_corporation_holds_a_permit_issued_by_the_departmentÏthat_authorizes_the_charging_of_a_commission_in_connection_with_organizing_theÏLloyd's_plan.ÌÓ____Óà_

à(b)__Not_more_than_10_percent_of_the_total_amount_of_anÏunderwriter's_subscription_to_a_Lloyd's_plan_may_be_paid_toÏany_person_as_a_commission_for_the_sale_of_units_of_or_an_interest_inÏthe_Lloyd's_plan_or_for_procuring_underwriters_for_the_Lloyd's_plan.ÌÓ____Óà_

à(c)__This_section_applies_to_the_continued_organization_orÏextension_of_a_Lloyd's_plan,_if_aÏcommission_is_to_be_paid_in_connection_with_the_organization_orÏextension.__WithÏrespect_to_a_continued_organization_orÏextension_of_a_Lloyd's_plan,_the_commissioner_may_not_refuse_the_permitÏbecause_of_the_contemplated_size_or_amount_of_the_guaranty_fund_ofÏthe_Lloyd's_plan.ÌÓ____Óà_

à(d)__After_the_permit_has_been_granted,Ïsecurities_may_not_be_accepted_as_contributions_to_the_guarantyÏfund_unless_the_securities_have_been_approved_inÏadvance_by_the_department_as_complying_with_this_chapter_withÏrespect_to_the_investment_of_the_funds_of_a_Lloyd's_plan.__(V.T.I.C.ÏArt._18.24,_Secs._(1),_(2),_(4),_(5).)ÌÓ____Óà_

àSec._941.156.__REINSURANCE_PERMITTED.ÏThis_chapter_does_not_prevent_aÏdomestic_Lloyd's_plan_from_reinsuring:ÌÓ____Óà_

àà_

à(1)__the_Lloyd's_plan's_excess_lines_with_a_solventÏforeign_Lloyd's_plan_acceptable_to_the_department_thatÏdoes_not_hold_a_certificate_of_authority_to_engage_in_theÏbusiness_of_insurance_in_this_state;ÏorÌÓ____Óà_

àà_

à(2)__any_business_from_a_foreign_Lloyd's_planÏdescribed_by_Subdivision_(1).Ï(V.T.I.C._Art._18.21.)ÌÓ_____Ó[Sections_941.157-941.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__FINANCIAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._941.201.__REQUIRED_NET_ASSETS.ÏThe_department_may_not_issue_aÏcertificate_of_authority_to_an_attorney_in_factÏunlessÏthe_net_assets_contributed_to_the_attorney_in_fact,Ïa_committee_of_underwriters,_a_trustee,_or_other_officers_asÏprovided_for_in_the_articles_of_agreement_constitute_a_guarantyÏfund_and_surplus_over_and_above_all_of_the_Lloyd's_plan's_liabilitiesÏthat_is_at_least_equal_to_the_minimum_capital_stock_and_surplus_required_ofÏa_stock_insurance_company_engaging_in_the_same_kinds_of_business.Ï(V.T.I.C._Art._18.05_(part).)ÌÓ____Óà_

àSec._941.202.__LIMITATION_OF_BUSINESS.Ï(a)__Except_as_providedÏby_Subsection_(c),_a_Lloyd's_planÏmay_not_assume_or_write_insurance_risks_in_this_state,_forÏresidents_of_this_state,_or_covering_property_located_in_this_stateÏthat_produce_an_amount_of_net_premium_income_that_exceeds_10_timesÏthe_value_of_the_net_assets_of_the_underwriters.ÌÓ____Óà_

à(b)__If_the_insurance_risks_written_or_assumed_by_a_Lloyd's_planÏproduce_a_net_premium_income_that_exceeds_the_limit_specified_byÏSubsectionÏ(a),_the_Lloyd's_plan_may_not_write_or_assume_an_additionalÏinsurance_risk_until_the_net_assets_have_been_increased_to_a_levelÏthat_brings_the_net_premium_income_produced_by_the_additionalÏinsurance_risk_within_that_limit.ÌÓ____Óà_

à(c)__The_limit_imposed_by_SubsectionÏ(a)_does_not_applyÏto_a_Lloyd's_plan_if:ÌÓ____Óà_

àà_

à(1)__the_Lloyd's_plan's_net_assets_equal_at_leastÏthe_amount_of_money_required_of_aÏstock_insurance_company_engaged_in_the_same_kind_of_business_inÏthis_state;_orÌÓ____Óà_

àà_

à(2)__theÏdepartment_determines_that_the_Lloyd's_plan,_throughÏreinsurance_or_other_contracts_with_other_responsible_and_solventÏinsurers,_has_reduced_the_net_lines_at_risk_carried_byÏthe_Lloyd's_plan_so_that_its_operations_are_safe_andÏits_solvency_is_not_in_danger.ÌÓ____Óà_

à(d)__An_attorney_in_fact_may_not_assume_an_insurance_riskÏthat_exceeds_one-tenth_of_the_sum_of_the_amount_of_the_net_assets_of_theÏunderwriters_as_described_in_this_subchapter_and_the_amount_of_the_additionalÏliability_assumed_by_the_individual_underwriters_in_the_articles_ofÏagreement_and_in_policies_or_contracts_of_insurance,_unless_theÏexcess_insurance_risk_is_promptly_reinsured.__(V.T.I.C._Arts._18.06_(part),Ï18.16.)ÌÓ____Óà_

àSec._941.203.__COMPUTATION_OF_RESERVE.ÏA_Lloyd's_plan_shall_computeÏreserve_liabilities_for_outstanding_business_and_incurredÏlosses_on_the_same_basis_required_for_a_stock_insurance_companyÏengaged_in_the_same_kinds_of_business_in_this_state.__(V.T.I.C._Art._18.08.)ÌÓ____Óà_

àSec._941.204.__AUTHORIZED_INVESTMENTS.Ï(a)__The_minimumÏguaranty_fund_and_surplus_required_of_a_Lloyd's_plan_under_SectionsÏ822.054,_822.202,_822.210,_822.211,Ïand_941.201_must_be:ÌÓ____Óà_

àà_

à(1)__in_cash;_orÌÓ____Óà_

àà_

à(2)__invested_as_provided_by:ÌÓ____Óà_

àà_

àà_

à(A)__Section_822.204;_orÌÓ____Óà_

àà_

àà_

à(B)__any_other_law_governing_the_investment_of_the_capital_stock_andÏminimum_surplus_of_a_capital_stock_insurance_company_engaged_in_the_same_kindÏof_business.ÌÓ____Óà_

à(b)__Funds_of_a_Lloyd's_plan_other_than_the_minimumÏguaranty_fund_and_surplus_described_by_Subsection_(a)Ïmust,_if_invested,ÏbeÏinvested_as_provided_by:ÌÓ____Óà_

àà_

à(1)__Article_2.10;_orÌÓ____Óà_

àà_

à(2)__any_other_law_governing_the_investment_of_the_funds_of_a_capitalÏstockÏinsurance_company_engaged_in_the_same_kind_of_business.ÌÓ____Óà_

à(c)__A_Lloyd's_plan_may_purchase,Ïhold,_or_convey_real_property_in_accordance_with_Section_862.002.ÌÓ____Óà_

à(d)__A_Lloyd's_plan_organized_before_August_10,_1943,Ïand_engaging_in_business_under_a_certificate_of_authority_issued_by_theÏformer_Board_of_Insurance_Commissioners_is_not_required_to_comply_withÏthis_section_except_as_to_securities_acquired_on_or_after_AugustÏ10,_1943,_regardless_of_whether_those_securities_were_substitutedÏfor_securities_held_before_that_date_or_were_acquired_fromÏadditional,_successor,_or_substituted_underwriters.__(V.T.I.C._Arts._18.05Ï(part),_18.09.)ÌÓ____Óà_

àSec._941.205.__JOINT_CONTROL_OF_MINIMUM_ASSETS.Ï(a)__To_the_extent_of_the_minimum_required_under_thisÏsubchapter,_the_assets_of_a_Lloyd's_plan_must_be_made_subject_to_theÏjoint_control_of_the_attorney_in_fact_and_the_department,_in_a_mannerÏsatisfactory_to_the_department,_so_that_the_assets_may_not_beÏwithdrawn,_diverted,_or_spent_without_the_approval_of_theÏdepartment_or_for_a_purpose_not_permitted_underÏthis_chapter.ÌÓ____Óà_

à(b)__The_underwriters_are_entitled_to_theÏinterest_or_income_accruing_from_property_or_securities_placedÏunder_joint_control_under_SubsectionÏ(a)__as_the_interest_or_incomeÏbecomes_payable.ÌÓ____Óà_

à(c)__As_an_alternative_to_submitting_assets_to_joint_control_underÏSubsectionÏ(a),_an_attorney_in_fact_for_a_Lloyd's_plan_engaged_in_business_beforeÏAugust_20,_1929,_may_execute_a_bond_in_the_amount_of_$25,000_for_theÏsafekeeping_of_assets,_to_be_released_only_on_approval_ofÏthe_department.__The_corporate_surety_and_the_form_of_the_bondÏmust_be_approved_by_the_department.__(V.T.I.C._Art._18.10.)ÌÓ____Óà_

àSec._941.206.__IMPAIRMENT_OF_ASSETS.Ï(a)__If_the_commissionerÏdetermines_that_the_minimum_assets_required_of_a_Lloyd's_planÏunder_Section_941.201_have_become_impaired,_the_commissioner_shallÏimmediately_give_notice_to_the_attorney_in_fact_toÏappear_and_show_cause_why_the_attorney_in_fact's_certificate_ofÏauthority_should_not_be_revoked.ÌÓ____Óà_

à(b)__If_the_underwriters_or_attorney_in_fact_do_not_correct_theÏimpairment_not_later_than__the_30th_day_after_the_date_on_which_notice_isÏgivenÏunder_Subsection_(a),_the_commissioner_shall_immediately_revoke_theÏattorney_in_fact's_certificate_of_authority.ÌÓ____Óà_

à(c)__If_the_attorney_in_fact_or_other_person_makes_an_advanceÏto_correct_the_impairment,_a_claim_for_the_advance_against_theÏassets_of_the_Lloyd's_plan_must_be_deferred_to_claims_for_lossesÏunder_policies_or_contracts_of_insurance.ÌÓ____Óà_

à(d)__If_the_impairment_is_not_corrected_within_theÏperiod_prescribed_by_Subsection_(b),_the_commissionerÏshall_take_charge_of_the_assets_of_the_Lloyd's_plan_andÏreinsure_all_of_the_Lloyd's_plan's_business_outstanding_in_this_state_orÏcovering_property_located_in_this_state._The_commissioner_may_useÏthe_net_assets_of_the_Lloyd's_plan_to_obtain_the_reinsurance_and_toÏprovide_for_the_payment_of_outstanding_claims_and_losses.__If_theÏcommissioner_cannot_reinsure_the_Lloyd's_plan's_business,_the_affairs_ofÏthe_Lloyd's_plan_must_be_wound_up_through_receivership_proceedingsÏinstituted_by_the_attorney_general_at_the_request_of_theÏcommissioner.Ï(V.T.I.C._Art._18.18_(part).)ÌÓ_____Ó[Sections_941.207-941.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__REGULATION_OF_LLOYD'S_PLAN_ÌÓ____ÓÓ____Óà_

àSec._941.251.__EXAMINATIONS.Ï(a)__The_provisions_of_Articles_1.15_and_1.16_thatÏrelate_to_the_examination_of_insurers_apply_to_a_Lloyd's_plan.ÌÓ____Óà_

à(b)__The_department_may_examine_the_books_and_affairs_of_anÏattorney_in_fact.__The_attorneyÏin_fact_and_each_deputy_attorney_in_fact_shallÏfacilitate_the_examination_and_furnish_any_information_reasonablyÏrequired_by_the_department.__(V.T.I.C._Arts._18.11,_18.11-1.)ÌÓ____Óà_

àSec._941.252.__ANNUAL_REPORT.Ï(a)__An_attorney_in_factÏshall_annually_file_with_theÏdepartment_a_verified_report_on_a_form_prepared_by_the_department_of:ÌÓ____Óà_

àà_

à(1)__the_business_conducted_by_the_attorney_in_fact_on_behalf_of_theÏLloyd's_plan_during_the_preceding_year;ÌÓ____Óà_

àà_

à(2)__the_condition_of_the_affairs_of_the_Lloyd's_plan;_andÌÓ____Óà_

àà_

à(3)__any_other_information_required_by_the_department.ÌÓ____Óà_

à(b)__The_report_must_cover_all_of_the_business_conducted_by_the_attorneyÏin_fact_on_behalf_of_the_Lloyd's_plan,Ïwithout_regard_to_the_place_where_the_business_wasÏconducted.__(V.T.I.C._Art._18.12.)ÌÓ_____Ó[Sections_941.253-941.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__FOREIGN_LLOYD'S_PLAN_ÌÓ____ÓÓ____Óà_

àSec._941.301.__FOREIGN_LLOYD'S_PLAN;_BOND_OR_MINIMUM_NETÏASSETS_REQUIRED.Ï(a)__Except_as_provided_by_Subsection_(b),_the_commissioner_may_not_issue_aÏcertificate_of_authority_to_an_attorney_in_fact_if:ÌÓ____Óà_

àà_

à(1)__the_underwriters_are_not_residents_of_this_state;_orÌÓ____Óà_

àà_

à(2)__the_underwriters_maintain_their_principal_officeÏoutside_of_this_state.ÌÓ____Óà_

à(b)__The_department_may_issue_a_certificate_of_authority_to_an_attorney_inÏfact_in_circumstances_described_by_Subsection_(a)_if_the_underwriters,_atÏtheirÏoption:ÌÓ____Óà_

àà_

à(1)__file_a_bond_with_the_department_that_complies_withÏSection_941.302;_orÌÓ____Óà_

àà_

à(2)__maintain_net_assets_in_this_state_that:ÌÓ____Óà_

àà_

àà_

à(A)__are_subject_to_the_joint_control_of_the_attorneyÏin_fact_and_the_commissioner;_andÌÓ____Óà_

àà_

àà_

à(B)__meet_the_requirements_of_Subchapter_E_regardingÏthe_minimum_amount_of_net_assets_of_a_Lloyd's_plan.ÌÓ____Óà_

à(c)__A_deposit_of_securities_made_under_Subsection_(b)(2)_isÏconsidered_to_have_been_made_on_the_same_terms_and_conditions_as_aÏbond_executed_in_accordance_with_Section_941.302.ÌÓ____Óà_

à(d)__If_there_is_recovery_on_a_deposit_or_bond_made_under_thisÏsection,_the_commissioner_shall_immediately_demand_that_additionalÏsecurity_be_provided_to_increase_the_amount_of_the_bonds_to_theÏminimum_amount_required_by_this_section.__The_additional_bond_must_beÏposted_not_later_than_the_30th_day_after_the_date_theÏcommissioner_makes_the_demand.__Successive_recoveries_may_be_made_onÏa_bond_made_under_this_section_until_the_principal_amount_of_theÏbond_is_exhausted.Ï(V.T.I.C._Art._18.19_(part).)ÌÓ____Óà_

àSec._941.302.__BOND_OF_FOREIGN_LLOYD'S_PLAN.Ï(a)__A_bond_filed_under_Section_941.301_must:ÌÓ____Óà_

àà_

à(1)__be_executed_by_corporate_sureties_that:ÌÓ____Óà_

àà_

àà_

à(A)__meet_the_requirements_imposed_by_theÏdepartment;_andÌÓ____Óà_

àà_

àà_

à(B)__are_authorized_to_engage_in_guaranty,_fidelity,_and_suretyÏbusiness_in_this_state;ÌÓ____Óà_

àà_

à(2)__be_in_a_principal_amount_that_equals_the_minimum_amount_of_netÏassets_of_a_Lloyd's_plan_under_thisÏsubchapter;ÌÓ____Óà_

àà_

à(3)__be_payable_to_the_department;ÌÓ____Óà_

àà_

à(4)__be_conditioned_for_the_payment_of_all_claimsÏarisingÏunder_insurance_policies_or_contracts:ÌÓ____Óà_

àà_

àà_

à(A)__issued_in_this_state;ÌÓ____Óà_

àà_

àà_

à(B)__issued_to_residents_of_this_state;_orÌÓ____Óà_

àà_

àà_

à(C)__covering_property_located_in_this_state;_andÌÓ____Óà_

àà_

à(5)__be_held_by_the_department_for_the_benefit_of_any_person_with_a_validÏclaim_arising_under_an_insurance_policy_or_contract_described_by_SubdivisionÏ(4).ÌÓ____Óà_

à(b)__The_bond_must_also_provide_that_if_a_Lloyd's_planÏwith_outstanding_insurance_policies_in_favor_of_residents_of_this_state_orÏcovering_property_located_in_this_state_becomes_insolvent_or_ceases_to_engageÏin_the_business_of_insuranceÏin_this_state,_the_department,_after_10_days'_notice_to_theÏattorney_in_fact_for_the_Lloyd's_plan_or_any_receiver_in_charge_of_the_Lloyd'sÏplan's_property_and_affairs,_may_contract_with_another_insurer_engaging_in_theÏbusiness_of_insurance_in_this_state_for_the_assumption_of_and_reinsurance_byÏthat_insurer_of:ÌÓ____Óà_

àà_

à(1)__all_of_the_Lloyd's_plan's_insurance_risks_outstanding_in_thisÏstate;_andÌÓ____Óà_

àà_

à(2)__all_unsatisfied_lawful_claims_outstanding_against_the_Lloyd's_plan.ÌÓ____Óà_

à(c)__If_the_department_enters_into_a_contract_described_by_Subsection_(b)Ïand_the_attorney_general_approves_the_contract_as_reasonable,_the_assumingÏinsurer_is_entitled_to_recover_from_the_makers_of_the_bond_filed_under_SectionÏ941.301_the_amount_of_the_premium_or_compensation_for_reinsurance_that_isÏspecified_in_the_contract.ÌÓ____Óà_

à(d)__A_bond_filed_underÏSection_941.301_binds_any_additional_or_substitute_underwriters_ofÏthe_Lloyd's_plan.__(V.T.I.C._Art._18.19_(part).)ÌÓ_____Ó[Sections_941.303-941.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__CONVERSION_TO_CAPITAL_STOCK_INSURANCE_COMPANY_ÌÓ____ÓÓ____Óà_

àSec._941.351.__CONVERSION_AUTHORIZED.ÏThe_underwriters_may_convert_a_Lloyd's_plan_to_a_capital_stockÏinsurance_company_governed_by_Chapter_822_byÏcomplying_with_this_subchapter.__(V.T.I.C._Art._18.23A,_Sec._(c)_(part).)ÌÓ____Óà_

àSec._941.352.__ADOPTION_OF_CONVERSION_PLAN.ÏThe_underwriters_by_a_two-thirds_vote_may_adopt_a_plan_toÏconvert_the_Lloyd's_plan_to_a_capital_stock_insuranceÏcompany.__(V.T.I.C._Art._18.23A,_Sec._(c)_(part).)ÌÓ____Óà_

àSec._941.353.__REQUIREMENTS_OF_CONVERSION_PLAN.ÏThe_conversion_plan_must_provide_that_a_capital_stock_insuranceÏcompany_will_be_formed_inÏaccordance_with_Chapter_822,_except_that:ÌÓ____Óà_

àà_

à(1)__the_company's_required_minimum_capital_and_surplusÏmust_equal_the_required_minimum_guaranty_fund_andÏsurplus_of_the_Lloyd's_plan;ÌÓ____Óà_

àà_

à(2)__the_company's_assets_may_be_inÏcash_or_in_the_form_of_an_investment_lawfully_held_by_the_Lloyd'sÏplan;_andÌÓ____Óà_

àà_

à(3)__an_original_examination_under_Section_822.058(b)Ïis_not_required_unless_directed_by_theÏcommissioner.__(V.T.I.C._Art._18.23A,_Sec._(c)_(part).)ÌÓ____Óà_

àSec._941.354.__COMMISSIONER_APPROVAL_OF_CONVERSION_PLAN.ÏOn_the_commissioner's_approval_of_the_conversion_plan_andÏthe_formation_of_the_capital_stock_insurance_company,_all_assets,_interests,Ïobligations,_and_liabilities_of_the_Lloyd's_plan,_includingÏall_outstanding_policies_and_insurance_obligations,Ïare_transferred_to_the_capital_stock_insurance_company,Ïexcept_as_otherwiseÏprovided_by_this_subchapter.__(V.T.I.C._Art._18.23A,_Sec._(c)_(part).)ÌÓ____Óà_

àSec._941.355.__CONVERSION_OF_MEMBER_OF_HOLDING_COMPANY_SYSTEM.ÏIf_the_Lloyd's_plan_is_a_member_of_a_holdingÏcompany_system_identified_in_registration_information_that_theÏLloyd's_plan_filed_with_the_department_in_accordance_with_ChapterÏ823,_theÏrights_and_interests_of_the_underwriters_in_the_capital_stock_insuranceÏcompany_may_be_assignedÏat_the_time_of_conversion_to_any_affiliated_person_in_thatÏholding_company_system.__An_assignment_under_this_subsection_is_not:ÌÓ____Óà_

àà_

à(1)__a_change_inÏcontrol_for_the_purposes_of_Section_822.212;ÏorÌÓ____Óà_

àà_

à(2)__an_acquisition_of_control_for_the_purposes_ofÏChapter_823.__(V.T.I.C._Art._18.23A,_Sec._(c)_(part).)ÌÓ_____Ó[Sections_941.356-941.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__PENALTIES_ÌÓ____ÓÓ____Óà_

àSec._941.701.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITY.ÏThe_commissioner_shallÏrevoke_a_certificate_of_authority_issued_to_an_attorney_in_factÏif_the_attorney_in_fact_or_an_underwriterÏviolates_this_chapter_or_any_other_law_of_thisÏstate.__(V.T.I.C._Art._18.22.)ÌÓ____Óà_

àSec._941.702.__CRIMINAL_PENALTY.Ï(a)__A_person_commits_an_offense_if_the_person,Ïas_a_principal,_attorney_in_fact,Ïagent,_broker,_or_other_representative,_engages_in_the_business_ofÏwriting_insurance_on_the_Lloyd's_plan_in_violation_of_this_chapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_punishable_by_a_fine_ofÏnot_more_than_$500.__(V.T.I.C._Art._18.22-1.)ÌÔ&

__

ÔÓ_____ÓCHAPTER_942.__RECIPROCAL_AND_INTERINSURANCE_EXCHANGES__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._942.001.__DEFINITIONSÌSec._942.002.__SUBSCRIBER_INSURANCE_COVERAGE_THROUGHÌ_________________EXCHANGE_AUTHORIZED;_LIFE_INSURANCE_PROHIBITEDÌSec._942.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;Ì_________________APPLICABILITY_OF_CERTAIN_LAWSÌÔ'

__

ÔÓ_____Ó[Sections_942.004-942.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_EXCHANGE_ÌÓ____ÓÓ____ÓSec._942.051.__APPOINTMENT_OF_ATTORNEY_IN_FACT;_APPROVALÌ_________________BY_DEPARTMENT_OF_POWER_OF_ATTORNEY_ORÌ_________________OTHER_AUTHORIZATION_REQUIREDÌÔ'

__

ÔSec._942.052.__SECURITY_REQUIREMENTSÌSec._942.053.__SUBSCRIBER_DECLARATIONÌSec._942.054.__NAME_OF_EXCHANGEÌSec._942.055.__OFFICE_LOCATIONSÌÓ_____Ó[Sections_942.056-942.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._942.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED;Ì_________________EFFECT_ON_FOREIGN_CORPORATIONSÌÔ'

__

ÔÓ_____Ó[Sections_942.102-942.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__OPERATION,_POWERS,_AND_DUTIES_OF_EXCHANGE_ÌÓ____ÓÓ____ÓSec._942.151.__SUBSCRIBER_LIABILITY_FOR_CERTAINÌ_________________CONTINGENT_PREMIUMSÌSec._942.152.__SUBSCRIBER_LIMITED_LIABILITY_BASED_ON_CERTAINÌ_________________MINIMUM_CAPITAL_AND_SURPLUSÌÔ'

__

ÔSec._942.153.__PRIOR_AUTHORITY_NOT_AFFECTEDÌSec._942.154.__STATEMENTS_RELATING_TO_INDEMNITY_AMOUNTSÌSec._942.155.__FINANCIAL_REQUIREMENTSÌÔ&

__

ÔSec._942.156.__ISSUANCE_OF_FIDELITY_AND_SURETY_BOND_INSURANCE;Ì_________________DEPOSIT_REQUIREDÌSec._942.157.__TRANSACTIONS_BETWEEN_CERTAIN_INSURERSÌ_________________AND_AFFILIATED_EXCHANGESÌÔ'

__

ÔSec._942.158.__ADVANCES_OF_MONEY_BY_ATTORNEY_IN_FACTÌÔ&

__

ÔSec._942.159.__VIOLATION_BY_ATTORNEY_IN_FACT_OFÌ_________________REQUIREMENTS_REGARDING_INDEMNITY_CONTRACTS;Ì_________________CRIMINAL_PENALTYÌÔ'

__

ÔÓ_____Ó[Sections_942.160-942.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_EXCHANGES_ÌÓ____ÓÓ____ÓSec._942.201.__ANNUAL_REPORTÌÔ'

__

ÔSec._942.202.__EXAMINATION_BY_DEPARTMENTÌSec._942.203.__FEES;_TAXES;_FILING_FEEÌÔ&

__

ÔÓ_____ÓCHAPTER_942.__RECIPROCAL_AND_INTERINSURANCE_EXCHANGES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._942.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Attorney_in_fact"_means_an_individual,_firm,_or_corporation_who,Ïunder_a_power_of_attorney_or_other_appropriate_authorization,_acts_forÏsubscribers_of_an_exchange_by_issuing_reciprocal_or_interinsurance_contracts.ÌÓ____Óà_

àà_

à(2)__"Exchange"_means_a_reciprocal_or_interinsurance_exchangeÏand_includes_the_office_through_which_a_reciprocal_orÏinterinsurance_contract_is_exchanged.ÌÓ____Óà_

àà_

à(3)__"Reciprocal_or_interinsurance_contract"_means_anÏinsurance_policy_or_other_contract_that_provides_indemnity_among_aÏgroup_of_subscribers_for_certain_losses._à_

àÌÓ____Óà_

àà_

à(4)__"Subscriber"_means_an_individual,_partnership,_or_corporation_who,Ïthrough_an_attorney_in_fact,_enters_into_a_reciprocal_or_interinsuranceÏcontract._Ï(V.T.I.C._Arts._19.01_(part),_19.02_(part),_19.03_(part),_19.10Ï(part);_New.)_ÌÓ____Óà_

àSec._942.002.__SUBSCRIBER_INSURANCE_COVERAGE_THROUGH_EXCHANGE_AUTHORIZED;ÏLIFE_INSURANCE_PROHIBITED.Ï(a)__Except_as_provided_byÏSubsection_(c),_subscribers_of_this_state_may_exchangeÏreciprocal_or_interinsurance_contracts_with_other_subscribers_ofÏthis_state_or_of_another_state_or_country_to_provide_indemnityÏamong_those_subscribers_for_a_loss_for_which_insurance_coverage_mayÏbe_obtained_under_other_law.ÌÓ____Óà_

à(b)__A_public,_private,_or_municipal_corporation_organized_under_the_lawsÏof_this_state_may_act_as_a_subscriber,_and_the_right_to_exchange_a_reciprocalÏor_interinsurance_contract_is:ÌÓ____Óà_

àà_

à(1)__incidental_to_the_purpose_for_which_the_corporation_is_organized;_andÌÓ____Óà_

àà_

à(2)__in_addition_to_the_corporate_rights_and_powers_expressly_conferred_inÏthe_corporation's_articles_of_incorporation.ÌÓ____Óà_

à(c)__A_reciprocal_or_interinsurance_contract_may_not_provideÏindemnity_for_a_loss_for_which_coverage_may_be_obtained_throughÏlife_insurance.__(V.T.I.C._Arts._19.01_(part),_19.09.)_ÌÓ____Óà_

àSec._942.003.__LIMITED_EXEMPTION_FROM_INSURANCE_LAWS;_APPLICABILITY_OFÏCERTAIN_LAWS.Ï(a)__Except_as_specifically_providedÏby_this_chapter,_an_exchange_is_exempt_fromÏthe_insurance_laws_of_this_state_unless_an_exchange_or_reciprocal_isÏspecifically_designated_in_the_law.ÌÓ____Óà_

à(b)__An_exchange_is_subject_to:ÌÓ____Óà_

àà_

à(1)__Section_5,_Article_1.10;ÌÓ____Óà_

àà_

à(2)__Articles_1.15,_1.15A,_and_1.16;ÌÓ____Óà_

àà_

à(3)__Subchapter_A,_Chapter_5;ÌÓ____Óà_

àà_

à(4)__Articles_5.35,_5.37,_5.38,_5.39,_and_5.40;ÌÓ____Óà_

àà_

à(5)__Articles_21.21_and_21.49-8;_andÌÓ____Óà_

àà_

à(6)__Sections_822.203,_822.205,_822.210,_822.212,_861.254(a)-(f),_861.255,Ï862.001(b),_and_862.003.ÌÓ____Óà_

à(c)__Subchapter_M,_Chapter_5,_applies_to_the_rates_for_motorÏvehicle_insurance_written_by_an_exchange.ÌÓ____Óà_

à(d)__The_provisions_of_the_Texas_Business_Corporation_Act_thatÏrelate_to_the_indemnification_of_officers_and_directors_apply_to_anÏexchange.ÌÓ____Óà_

à(e)__Subscribers_and_their_attorney_in_fact_are_subject_toÏSections_822.051,_822.057-822.060,_and_822.201,_except_that:ÌÓ____Óà_

àà_

à(1)__the_subscriber_declaration_prescribed_by_SectionÏ942.053_replaces_the_articles_of_incorporation;_andÌÓ____Óà_

àà_

à(2)__the_unencumbered_surplus_of_the_exchange_constitutes_capitalÏstructure_for_purposes_of_Section_822.060.__(V.T.I.C._Art._5.01-2,_Secs._(a)Ï(part),_(b)_(part);_Arts._19.03_(part),_19.12,_19.13.)_ÌÓ_____Ó[Sections_942.004-942.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_EXCHANGE_ÌÓ____ÓÓ____Óà_

àSec._942.051.__APPOINTMENT_OF_ATTORNEY_IN_FACT;_APPROVAL_BY_DEPARTMENTÏOF_POWER_OF_ATTORNEY_OR_OTHER_AUTHORIZATION_REQUIRED.Ï(a)__A_reciprocal_or_interinsurance_contract_may_be_executed_by_an_attorney_inÏfact_appointed_by_the_subscribers_of_an_exchange.ÌÓ____Óà_

à(b)__A_corporation_may_be_organized_in_this_state_to_act_asÏattorney_in_fact_for_an_exchange.__The_general_laws_regardingÏincorporation_supplement_this_chapter_to_theÏextent_consistent_with_this_chapter.__A_corporation_organized_inÏthis_state_to_act_as_attorney_in_fact_for_an_exchange_may_beÏorganized_under_the_Texas_Business_Corporation_Act,_notwithstanding_anyÏconflicting_provision_of_that_Act.ÌÓ____Óà_

à(c)__The_form_of_the_power_of_attorney_or_other_documentÏgranting_authority_to_the_attorney_in_fact_and_under_which_theÏinsurance_is_to_be_exchanged_is_subject_to_approval_by_theÏdepartment.__This_subsection_may_not_be_construed_to_permit_theÏdepartment_to_require_the_filing_or_use_of_uniform_forms_of_thoseÏdocuments_except_as_otherwise_provided_by_this_chapter.__(V.T.I.C.ÏArts._19.02_(part),_19.02A,_19.03_(part),_19.10-1_(part).)_ÌÓ____Óà_

àSec._942.052.__SECURITY_REQUIREMENTS.Ï(a)__Except_as_provided_by_Subsection_(d),_to_act_asÏan_attorney_in_fact,_an_individual,_firm,_or_corporation_must_execute_a_goodÏand_sufficient_fidelity_bond_that_obligates_the_principal_and_surety_to_pay_aÏpecuniary_loss_of_money_or_property,_not_exceeding_the_amount_of_the_bond,ÏthatÏis_sustained_by_the_exchangeÏthrough_fraud,_dishonesty,_forgery,_theft,_embezzlement,_wrongfulÏabstraction,_or_wilful_misapplication_on_the_part_of_the_attorneyÏin_fact,_directly_or_through_connivance_with_others.ÌÓ____Óà_

à(b)__The_bond_must:ÌÓ____Óà_

àà_

à(1)__be_acceptable_to_the_department;ÌÓ____Óà_

àà_

à(2)__be_payable_to_the_subscribers_or_the_department;ÏandÌÓ____Óà_

àà_

à(3)__be_in_the_amount_of:ÌÓ____Óà_

àà_

àà_

à(A)__$25,000_for_an_individual_or_firm;_orÌÓ____Óà_

àà_

àà_

à(B)__$50,000_for_aÏcorporation.ÌÓ____Óà_

à(c)__If_the_conditions_of_the_bond_are_violated,_the_insuranceÏsupervisory_authority_of_any_state_in_which_the_attorney_in_fact_isÏauthorized_to_engage_in_the_business_of_the_exchange_may_bring_anÏaction_to_enforce_the_bond_on_behalf_of_the_subscribers.ÌÓ____Óà_

à(d)__Instead_of_a_bond,_an_attorney_in_fact_may_deposit_withÏthe_appropriate_official_of_the_exchange's_state_of_domicileÏcash_or_securities_of_the_kind_in_which_a_general_casualty_companyÏis_authorized_to_invest_its_funds.__The_deposit_must_be_made_inÏthe_same_amount,_and_must_be_conditioned,_approved,_and_payable_inÏthe_same_manner,_as_a_bond_required_under_this_section.Ï(V.T.I.C._Art._19.02_(part).)_ÌÓ____Óà_

àSec._942.053.__SUBSCRIBER_DECLARATION.Ï(a)__On_entering_intoÏa_reciprocal_or_interinsurance_contract,_the_subscribers,_throughÏthe_attorney_in_fact,_shall_file_with_the_department_aÏdeclaration_verified_by_the_oath_of_the_attorney_in_fact.ÌÓ____Óà_

à(b)__The_declaration_must_include:ÌÓ____Óà_

àà_

à(1)__the_name_of_the_proposed_exchange;ÌÓ____Óà_

àà_

à(2)__the_kinds_of_insurance_to_be_provided_under_theÏreciprocal_or_interinsurance_contract;ÌÓ____Óà_

àà_

à(3)__a_copy_of_the_form_of_the_power_of_attorney_or_otherÏauthorization_of_the_attorney_in_fact_under_which_the_insurance_isÏto_be_provided;ÌÓ____Óà_

àà_

à(4)__the_location_of_each_office_from_which_the_reciprocal_orÏinterinsurance_contracts_are_to_be_issued;_andÌÓ____Óà_

àà_

à(5)__any_other_information_prescribed_by_theÏdepartment,_including_an_affidavit_comparable_to_the_affidavit_prescribedÏby_Section_822.057(a)(3).__(V.T.I.C._Art._19.03_(part).)_ÌÓ____Óà_

àSec._942.054.__NAME_OF_EXCHANGE.Ï(a)__The_name_of_an_exchangeÏmust_contain_the_term_"reciprocal,"_"inter-insurance_exchange,"Ï"underwriters,"_"association,"_"exchange,"_"underwriting,"Ï"inter-insurers,"_or_"inter-insurors."_ÌÓ____Óà_

à(b)__The_name_selected_for_an_exchange_may_not_be_so_similarÏto_the_name_of_a_similar_organization_or_anÏinsurer_that,_in_the_opinion_of_the_department,_the_nameÏis_calculated_to_confuse_or_deceive.__(V.T.I.C._Art._19.03_(part).)_ÌÓ____Óà_

àSec._942.055.__OFFICE_LOCATIONS.ÏThe_attorney_in_fact_shallÏmaintain_the_offices_of_the_exchange_at_the_places_designated_byÏthe_subscribers_in_the_power_of_attorney_or_other_authorization._Ï(V.T.I.C._Art._19.02_(part).)_ÌÓ_____Ó[Sections_942.056-942.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._942.101.__CERTIFICATE_OF_AUTHORITY_REQUIRED;_EFFECT_ON_FOREIGNÏCORPORATIONS.Ï(a)__An_attorney_in_fact_must_hold_a_certificate_of_authority_issued_by__theÏdepartment_under_Sections_801.001,_801.002,_801.051-801.055,_801.057,_801.101,Ïand_801.102.__A_certificate_of_authority_obtained_in_accordance_with_thisÏsection_authorizes_the_attorney_in_fact_named_in_the_certificate_to_exerciseÏall_powers_and_perform_all_duties_of_an_attorney_in_fact.ÌÓ____Óà_

à(b)__A_corporation_required_to_obtain_a_certificate_ofÏauthority_from_the_department_under_this_section_is_not_consideredÏto_be_engaging_in_business_in_this_state_within_the_meaning_of_any_lawÏapplying_to_foreign_corporations.__(V.T.I.C._Art._19.10_(part).)_ÌÓ_____Ó[Sections_942.102-942.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__OPERATION,_POWERS,_AND_DUTIES_OF_EXCHANGE_ÌÓ____ÓÓ____Óà_

àSec._942.151.__SUBSCRIBER_LIABILITY_FOR_CERTAIN_CONTINGENT_PREMIUMS.Ï(a)__Except_as_provided_by_Section_942.152_and_Subsection_(b),_if_a_certificateÏof_authority_is_issued_asÏprovided_by_Subchapter_C,_the_power_of_attorney_or_otherÏauthorization_executed_by_the_subscribers_mustÏprovide_that,_in_addition_to_the_premium_or_premium_depositÏspecified_in_the_reciprocal_or_interinsurance_contract,_the_subscribers_areÏliable_for_aÏcontingent_premium_equal_to_one_additional_annual_premium_orÏpremium_deposit.ÌÓ____Óà_

à(b)__If_the_subscribersÏand_their_attorney_in_fact_are_authorized_to_issue_reciprocal_or_interinsuranceÏcontracts_for_cash_premiums_only,_the_power_of_attorney_or_other_authorizationÏmayÏwaive_all_contingent_premiums.__(V.T.I.C._Art._19.03_(part).)_ÌÓ____Óà_

àSec._942.152.__SUBSCRIBER_LIMITED_LIABILITY_BASED_ON_CERTAINÏMINIMUM_CAPITAL_AND_SURPLUS.ÏIf_the_unencumbered_surplus_of_an_exchange_isÏat_least_equal_to_the_minimum_capital_stock_and_minimum_surplus_required_ofÏa_stock_insurance_company_engaged_in_the_same_kinds_of_business,_theÏsubscribers_of_the_exchange_may_provide_by_agreement_that_theÏpremium_or_premium_deposit_specified_in_the_reciprocal_or_interinsuranceÏcontractÏconstitutes_the_entire_liability_of_the_subscribers_through_theÏexchange.__(V.T.I.C._Art._19.03_(part).)_ÌÓ____Óà_

àSec._942.153.__PRIOR_AUTHORITY_NOT_AFFECTED.ÏThis_chapterÏdoes_not_affect_any_authority_that_existed_before_September_6,Ï1955,_that_allowed_the_subscribers_of_an_exchange_and_theirÏattorney_in_fact_to_write_non-assessable_policies_in_this_state,_subject_to_anyÏprerequisite_imposed_by_law_on_that_authority._Ï(V.T.I.C._Art._19.03_(part).)_ÌÓ____Óà_

àSec._942.154.__STATEMENTS_RELATING_TO_INDEMNITY_AMOUNTS.Ï(a)__The_attorney_inÏfact_for_an_exchange_shall_file_with_the_department_a_swornÏstatement_thatÏshows_the_maximum_amount_of_indemnity_on_any_singleÏrisk.ÌÓ____Óà_

à(b)__The_attorney_in_fact_for_an_exchange_shall,_as_required_by_theÏdepartment,_file_with_the_department_a_sworn_statement_that:ÌÓ____Óà_

àà_

à(1)__theÏattorney_has_examined_the_commercial_rating_of_each_subscriber,_asÏestablished_by_the_reference_book_of_a_commercial_agency_with_at_leastÏ100,000_subscribers;_andÌÓ____Óà_

àà_

à(2)__based_on_the_examination_or_otherÏinformation_in_the_attorney's_possession,_it_appearsÏthat_no_subscriber_has_assumed_on_any_single_risk_an_amount_greaterÏthan_10_percent_of_that_subscriber's_net_worth.Ï(V.T.I.C._Art._19.05.)_ÌÓ____Óà_

àSec._942.155.__FINANCIAL_REQUIREMENTS.Ï(a)__An_exchange_shallÏmaintain_at_all_times_an_unencumbered_surplus_over_and_above_all_liabilitiesÏthatÏis_at_least_equal_to_the_minimum_capital_stock_and_surplus_required_of_aÏstock_insurance_company_engaged_in_the_same_kinds_of_business.ÌÓ____Óà_

à(b)__An_exchange_shall_maintain_at_all_times_the_reservesÏrequired_by_the_laws_of_this_state_or_by_rules_adopted_by_the_commissioner_toÏbeÏmaintained_by_stock_insurance_companies_engaged_in_the_same_kindsÏof_business.ÌÓ____Óà_

à(c)__An_exchange_shall_maintain_the_required_assets_as_to:ÌÓ____Óà_

àà_

à(1)__minimum_surplus_requirements,_as_provided_by_Section_822.204;ÏandÌÓ____Óà_

àà_

à(2)__other_funds,_as_provided_by_Article_2.10.___(V.T.I.C._Art._19.06Ï(part).)_ÌÓ____Óà_

àSec._942.156.__ISSUANCE_OF_FIDELITY_AND_SURETY_BOND_INSURANCE;_DEPOSITÏREQUIRED.Ï(a)__If_a_domestic_exchange_writes_fidelity_or_surety_bond_insuranceÏin_this_state,_the_exchange_shall_keep_on_deposit_withÏthe_comptroller_money,_bonds,_or_other_securities_in_an_amount_ofÏnot_less_than_$50,000.__The_department_shall_approve_for_the_depositÏsecuritiesÏdescribed_by_Article_2.10,_and_the_exchangeÏshallÏmaintain_the_approvedÏsecurities_intact_at_all_times.ÌÓ____Óà_

à(b)__A_foreign_exchange_that_writes__fidelity_or_surety_bondÏinsurance_in_this_state_shall_file_with_the_department_evidence_satisfactoryÏto_the_department_that_the_exchange_has,_for_the_protection_ofÏits_subscribers,_at_least_$100,000_in_money,_bonds,_or_otherÏsecurities_as_described_by_Article_2.10_on_deposit_with_theÏcomptroller_or_other_appropriate_official_of_its_state_of_domicileÏor_in_escrow_under_that_official's_supervision_and_control_in_aÏreliable_bank_or_trust_company.__If_those_bonds_or_otherÏsecurities_are_not_acceptable_to_and_approved_by_the_department,Ïthe_department_may_deny_the_attorney_in_fact_for_the_exchange_aÏcertificate_of_authority.__(V.T.I.C._Art._19.06_(part).)_ÌÓ____Óà_

àSec._942.157.__TRANSACTIONS_BETWEEN_CERTAIN_INSURERS_AND_AFFILIATEDÏEXCHANGES.Ï(a)__In_this_section,Ï"affiliate"_has_the_meaning_assigned_by_Section_823.003.ÌÓ____Óà_

à(b)__An_insurer_subject_to_Article_5.26_may_notÏdirectly_or_indirectly_assume_all_or_a_substantial_part_of_any_riskÏcovered_by_a_reciprocal_or_interinsurance_contract_written_by_an_exchange_thatÏis_an_affiliate_ofÏthat_insurer_if_the_risk_is_written_at_a_rate_less_than_the_rateÏthat_may_be_lawfully_charged_by_the_insurer_or_any_affiliate_of_theÏinsurer_that_is_subject_to_Article_5.26.__(V.T.I.C._Art.__19.12A.)_ÌÓ____Óà_

àSec._942.158.__ADVANCES_OF_MONEY_BY_ATTORNEY_IN_FACT.Ï(a)__TheÏattorney_in_fact_for_an_exchange_may_advance_to_the_exchange_anyÏamount_of_money_necessary_to_conduct_the_business_of_the_exchange,_includingÏany_amount_necessary_to_enable_the_exchange_to_comply_with_a_legalÏrequirement.ÌÓ____Óà_

à(b)__Subject_to_the_approval_of_the_department,_theÏadvanced_amount_and_any_agreed_interest_on_that_amount,_not_exceeding_10ÏpercentÏaÏyear:ÌÓ____Óà_

àà_

à(1)__is_payable_only_from_the_surplus_of_the_exchange_remaining_afterÏproviding_for_all_reserves,_other_liabilities,_and_requiredÏsurplus;_andÌÓ____Óà_

àà_

à(2)__may_not_otherwise_be_a_liability_or_claim_against_theÏexchange_or_any_of_the_exchange's_assets.ÌÓ____Óà_

à(c)__A_commission,_promotion_expense,_or_other_bonus_may_notÏbe_paid_in_connection_with_the_advance_of_money_to_the_exchange.ÌÓ____Óà_

à(d)__The_amount_of_each_advance_must_be_reported_in_theÏexchange's_annual_report.ÌÓ____Óà_

à(e)__The_department_may_not_arbitrarily_refuse_approval_under_SubsectionÏ(b)._Ï(V.T.I.C._Art._19.07.)_ÌÓ____Óà_

àSec._942.159.__VIOLATION_BY_ATTORNEY_IN_FACT_OFÏREQUIREMENTS_REGARDING_INDEMNITY_CONTRACTS;_CRIMINAL_PENALTY.Ï(a)__An_attorney_in_factÏcommits_an_offense_if_the_attorney_in_fact,_in_violation_of_thisÏchapter:ÌÓ____Óà_

àà_

à(1)__exchanges_a_reciprocal_or_interinsurance_contract;ÏorÌÓ____Óà_

àà_

à(2)__directly_or_indirectly_solicits_or_negotiates_anÏapplication_for_the_contract.ÌÓ____Óà_

à(b)__SubsectionÏ(a)__does_not_apply_to_an_action_taken_by_anÏattorney_in_fact_for_the_purpose_of_applying_for_a_certificate_ofÏauthority_from_the_commissioner_as_provided_by_this_chapter.ÌÓ____Óà_

à(c)__An_offense_under_this_section_is_punishable_by_a_fine_ofÏnot_less_than_$100_or_more_than_$1,000.__(V.T.I.C._Art._19.10-1_(part).)_ÌÓ_____Ó[Sections_942.160-942.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_EXCHANGES_ÌÓ____ÓÓ____Óà_

àSec._942.201.__ANNUAL_REPORT.Ï(a)__Not_later_than_March_1_of_each_year,Ïthe_attorney_in_fact_for_an_exchange_shall_submit_to_the_commissioner_aÏreport_covering_the_previous_year_ending_December_31.ÌÓ____Óà_

à(b)__The_report_must:ÌÓ____Óà_

àà_

à(1)__demonstrate_that_the_financial_condition_of_affairs_atÏthe_exchange_is_in_accordance_with_the_financial_requirements_of_this_chapterÏunder_Section_942.155;_andÌÓ____Óà_

àà_

à(2)__provide_any_additional_information_and_reports_asÏrequired_to_show:ÌÓ____Óà_

àà_

àà_

à(A)__the_total_amount_of_premiums_or_depositsÏcollected;ÌÓ____Óà_

àà_

àà_

à(B)__the_total_amount_of_losses_paid;ÌÓ____Óà_

àà_

àà_

à(C)__the_total_amounts_returned_to_subscribers;_andÌÓ____Óà_

àà_

àà_

à(D)__the_amounts_retained_for_expenses.ÌÓ____Óà_

à(c)__The_attorney_in_fact_is_not_required_to_provide_in_theÏreport_the_name_and_address_of_any_subscriber.__(V.T.I.C._Art._19.08_(part).)_ÌÓ____Óà_

àSec._942.202.__EXAMINATION_BY_DEPARTMENT.ÏThe_businessÏaffairs_and_assets_of_an_exchange,_as_shown_at_the_office_of_the_attorney_inÏfact,_are_subject_to_examination_by_theÏdepartment.__(V.T.I.C._Art._19.08_(part).)_ÌÓ____Óà_

àSec._942.203.__FEES;_TAXES;_FILING_FEE.Ï(a)__To_the_extentÏappropriate,_the_schedule_of_fees_established_under_Article_4.07Ïapplies_to_an_exchange_and_the_exchange's_attorney_in_fact.ÌÓ____Óà_

à(b)__An_exchange_is_subject_to_Articles_4.04,_4.10,Ï4.11,_5.12,_5.24,_5.49,_and_5.68.ÌÓ____Óà_

à(c)__The_comptroller_shall_collect_the_taxes_and_the_filingÏfee_for_the_annual_report.__(V.T.I.C._Art._19.11.)_ÌÓ_____Ó[Chapters_943-960_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_H.__OTHER_ENTITIES_ÌÓ_____ÓCHAPTER_961.__NONPROFIT_LEGAL_SERVICES_ÌÓ_____ÓCORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._961.001.__DEFINITIONSÌÔ'

__

ÔSec._961.002.__APPLICABILITY_OF_OTHER_LAWSÌÔ&

__

ÔSec._961.003.__CORPORATION_SUBJECT_TO_DEPARTMENT_ANDÌ_________________COMMISSIONER_SUPERVISIONÌSec._961.004.__CORPORATION_NOT_ENGAGED_IN_BUSINESS_OFÌ_________________INSURANCEÌÔ'

__

ÔÓ_____Ó[Sections_961.005-961.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_NONPROFIT_ÌÓ_____ÓLEGAL_SERVICES_CORPORATIONS_ÌÓ____ÓÓ____ÓÔ&

__

ÔSec._961.051.__APPLICATION_FOR_CORPORATE_CHARTER;Ì_________________NONPROFIT_STATUS_REQUIREDÌÔ'

__

ÔSec._961.052.__MINIMUM_PARTICIPATION_REQUIREMENTSÌÓ_____Ó[Sections_961.053-961.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._961.101.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITYÌÔ'

__

ÔSec._961.102.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITYÌÓ_____Ó[Sections_961.103-961.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__BOARD_OF_DIRECTORS;_PERSONNEL_ÌÓ____ÓÓ____ÓSec._961.151.__COMPENSATION_OF_DIRECTORSÌÔ'

__

ÔSec._961.152.__FINANCIAL_OFFICER;_BONDÌSec._961.153.__BOND_REQUIREMENTS_FOR_CERTAIN_PERSONSÌÓ_____Ó[Sections_961.154-961.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_NONPROFIT_ÌÓ_____ÓLEGAL_SERVICES_CORPORATIONS_ÌÓ____ÓÓ____ÓSec._961.201.__PLAN_OF_OPERATION;_EXPENSE_FUND_BALANCEÌÔ'

__

ÔSec._961.202.__ANNUAL_STATEMENTÌSec._961.203.__CLAIM_FUND;_EXPENSE_FUNDÌSec._961.204.__DEPOSIT_REQUIREMENTSÌSec._961.205.__SOLVENCY_OF_FUNDSÌSec._961.206.__ADVANCE_TO_CORPORATIONÌSec._961.207.__PARTICIPATION_AGREEMENTSÌÔ&

__

ÔSec._961.208.__EXCLUSIVE_AGENCY_CONTRACT_OR_MANAGEMENTÌ_________________CONTRACTÌSec._961.209.__REMEDIES_FOR_CORPORATION_IN_HAZARDOUSÌ_________________FINANCIAL_CONDITIONÌSec._961.210.__RULES_RELATING_TO_HAZARDOUS_FINANCIALÌ_________________CONDITIONÌÔ'

__

ÔSec._961.211.__BOOKS_AND_RECORDSÌSec._961.212.__FEESÌÓ_____Ó[Sections_961.213-961.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__BENEFITS_PROVIDED_BY_NONPROFIT_LEGAL_ÌÓ_____ÓSERVICES_CORPORATIONS_ÌÓ____ÓÓ____ÓSec._961.251.__APPLICANTS;_BENEFIT_CERTIFICATEÌÔ'

__

ÔSec._961.252.__APPROVAL_OF_FORMSÌSec._961.253.__TYPES_OF_LEGAL_SERVICES_CONTRACTSÌSec._961.254.__INDEMNITY_CONTRACTSÌSec._961.255.__LIMITATIONS_ON_BENEFITSÌSec._961.256.__CLAIMSÌÓ_____Ó[Sections_961.257-961.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__CONTRACTS_WITH_ATTORNEYS_ÌÓ____ÓÓ____ÓSec._961.301.__CONTRACTS_WITH_ATTORNEYSÌÔ'

__

ÔSec._961.302.__AGREEMENT_OF_CONTRACTING_ATTORNEYSÌÔ&

__

ÔSec._961.303.__LIMITATIONS_ON_CORPORATION'S_RELATIONSHIPÌ_________________WITH_ATTORNEYS_AND_PARTICIPANTSÌÔ'

__

ÔSec._961.304.__CONTRACT_WITH_ANY_ATTORNEY_REQUIREDÌSec._961.305.__ATTORNEY_INSURANCE_REQUIREDÌSec._961.306.__PAYMENT_ONLY_FOR_SERVICES_PROVIDEDÌSec._961.307.__COMPLAINT_REGARDING_ATTORNEYÌÓ_____Ó[Sections_961.308-961.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__AGENTS_ÌÓ____ÓÓ____ÓSec._961.351.__DEFINITIONÌÔ'

__

ÔSec._961.352.__RULES_TO_LICENSE_AND_REGULATE_AGENTSÌSec._961.353.__LICENSE_AND_EXAMINATION_FEESÌSec._961.354.__EXPIRATIONÌSec._961.355.__RENEWAL;_FEEÌSec._961.356.__SUSPENSIONÌSec._961.357.__MULTIPLE_REPRESENTATION;_APPLICATION;_FEESÌSec._961.358.__DISPOSITION_OF_FEESÌÓ_____Ó[Sections_961.359-961.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I.__DISSOLUTION_AND_LIQUIDATION_OF_CORPORATION_ÌÓ____ÓÓ____ÓSec._961.401.__SUPERVISION_BY_DEPARTMENTÌÔ'

__

ÔSec._961.402.__VOLUNTARY_DISSOLUTIONÌSec._961.403.__INVOLUNTARY_DISSOLUTIONÌSec._961.404.__PRIORITY_OF_CLAIMSÌÔ&

__

ÔÓ_____ÓCHAPTER_961.__NONPROFIT_LEGAL_SERVICES_ÌÓ_____ÓCORPORATIONS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._961.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Applicant"_means_a_person_applying_for_a_contractÏfor_legal_services_to_be_performed_through_a_nonprofit_legal_servicesÏcorporation.ÌÓ____Óà_

àà_

à(2)__"Benefit_certificate"_means:ÌÓ____Óà_

àà_

àà_

à(A)__a_document_issuedÏto_a_participant_that_states_the_benefits_and_other_requiredÏmatters_under_a_group_contract_for_legal_services;ÏorÌÓ____Óà_

àà_

àà_

à(B)__an_individual_contract_for_legal_services_issued_to_a_participant.ÌÓ____Óà_

àà_

à(3)__"Contracting_attorney"_means_an_attorney_who_hasÏentered_into_a_contract_under_Section_961.301.ÌÓ____Óà_

àà_

à(4)__"Nonprofit_legal_services_corporation"_means_a_corporationÏcreated_for_the_sole_purpose_of_establishing,_maintaining,_andÏoperating_a_nonprofit_legal_services_plan_under_which_theÏcorporation_contracts_for_and_obtains_legal_services_forÏparticipants_through_contracting_attorneys_in_consideration_ofÏeach_participant's_payment_of_a_definite_amount_to_fund_the_paymentÏof_the_contracting_attorneys'_fees.ÌÓ____Óà_

àà_

à(5)__"Participant"_means_a_person_entitled_to_performanceÏof_legal_services_under_contract_with_a_nonprofit_legal_services_corporation.Ï(V.T.I.C._Art._23.01,_Secs._(a)_(part),_(b)(2),_(3),_(4),_(5);ÏArt._23.10_(part).)_ÌÓ____Óà_

àSec._961.002.__APPLICABILITY_OF_OTHER_LAWS.Ï(a)__The_TexasÏMiscellaneous_Corporation_Laws_Act_(Article_1302-1.01_et_seq.,ÏVernon's_Texas_Civil_Statutes)_and_the_Texas_Non-Profit_CorporationÏAct_(Article_1396-1.01_et_seq.,_Vernon's_Texas_Civil_Statutes)Ïapply_to_a_nonprofit_legal_services_corporation_to_the_extent_not_in_conflictÏwith_this_chapter.ÌÓ____Óà_

à(b)__The_following_provisions_of_this_code_apply_to_a_nonprofit_legalÏservices_corporation_in_the_same_manner_that_they_apply_to_anÏinsurer_or_a_person_engaged_in_the_business_of_insurance,_to_the_extentÏthe_provisions_do_not_conflict_with_this_chapter:ÌÓ____Óà_

àà_

à(1)__Articles_1.09-1,_1.11,_1.12,_1.13,_1.15,_1.15A,Ï1.16,_1.17,_1.18,_1.19,_21.21,Ï21.21-2,_21.28,_21.28-A,_21.47,_and_21.49-8;ÌÓ____Óà_

àà_

à(2)__Sections_2,_6,_and_17,_Article_1.10;ÌÓ____Óà_

àà_

à(3)__Sections_31.002,_32.001,_32.002,_32.003,_32.021,_32.022(a),_32.023,Ï32.041,Ï33.002,_38.001,_81.004,_801.001,_801.002,_801.051-801.055,_801.057,_801.101,Ï801.102,_802.003,_841.251,_and_841.252;ÌÓ____Óà_

àà_

à(4)__Subchapter_D,_Chapter_36;ÌÓ____Óà_

àà_

à(5)__Subchapter_A,_Chapter_805;_andÌÓ____Óà_

àà_

à(6)__Chapter_824.__(V.T.I.C._Art._23.26.)_ÌÓ____Óà_

àSec._961.003.__CORPORATION_SUBJECT_TO_DEPARTMENT_AND_COMMISSIONERÏSUPERVISION.ÏEach_nonprofit_legal_services_corporation_isÏsubject_to_this_chapter_and_to_direct_supervision_by_the_departmentÏand_the_commissioner.__(V.T.I.C._Arts._23.02_(part),_23.09_(part).)_ÌÓ____Óà_

àSec._961.004.__CORPORATION_NOT_ENGAGED_IN_BUSINESS_OFÏINSURANCE.ÏA_nonprofit_legal_services_corporation_that_complies_with_thisÏchapter_is_not_engaged_in_the_business_of_insurance_and,_except_as_providedÏby_Section_961.002(b),_is_not_subject_to_laws_relating_to_insurers.Ï(V.T.I.C._Art._23.09_(part).)_ÌÓ_____Ó[Sections_961.005-961.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMATION_AND_STRUCTURE_OF_NONPROFIT_ÌÓ_____ÓLEGAL_SERVICES_CORPORATIONS_ÌÓ____ÓÓ____Óà_

àSec._961.051.__APPLICATION_FOR_CORPORATE_CHARTER;_NONPROFITÏSTATUS_REQUIRED.Ï(a)__Seven_or_more_persons_may_apply_to_theÏsecretary_of_state_for_a_corporate_charter_under_the_TexasÏNon-Profit_Corporation_Act_(Article_1396-1.01_et_seq.,_Vernon's_TexasÏCivil_Statutes)_for_a_nonprofit_legal_services_corporation.ÌÓ____Óà_

à(b)__A_nonprofit_legal_services_corporation_must_be_governed_and_operatedÏas_a_nonprofit_organization.Ï(V.T.I.C._Art._23.01,_Sec._(a)_(part);_Art._23.10_(part).)_ÌÓ____Óà_

àSec._961.052.__MINIMUM_PARTICIPATION_REQUIREMENTS.Ï(a)__AfterÏincorporation_and_before_engaging_in_business_other_than_seekingÏapplicants_and_obtaining_contracting_attorneys,_a_nonprofit_legal_servicesÏcorporation_must_collect_in_advance_an_application_fee_andÏat_least_one_month's_payment_for_services_from_the_lesser_of:ÌÓ____Óà_

àà_

à(1)__200_applicants;_orÌÓ____Óà_

àà_

à(2)__the_number_of_applicants_that_the_departmentÏdetermines_is_necessary_for_a_workable_legal_services_plan.ÌÓ____Óà_

à(b)__The_nonprofit_legal_services_corporation_shall_keep_the_moneyÏcollected_under_SubsectionÏ(a)_in_a_trust_account_in_a_bank_in_thisÏstate_until_the_corporation_is_issued_a_certificateÏof_authority_under_this_chapter._The_corporation_shall_refund_theÏmoney_in_full_if_the_corporation_is_not_issued_a_certificate_ofÏauthority.ÌÓ____Óà_

à(c)__As_a_condition_of_continued_operation,_a_nonprofit_legal_servicesÏcorporation_must_maintain_at_least_the_lesser_of:ÌÓ____Óà_

àà_

à(1)__200_participants;_orÌÓ____Óà_

àà_

à(2)__the_necessaryÏnumber_of_applicants_determined_by_the_department_underÏSubsection_(a)(2).__(V.T.I.C._Art._23.02_(part).)_ÌÓ_____Ó[Sections_961.053-961.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._961.101.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__TheÏdepartment_shall_issue_a_certificate_of_authority_to_a_nonprofit_legalÏservices_corporation_to_engage_in_business_if_the_corporation:ÌÓ____Óà_

àà_

à(1)__files_a_statement_acceptable_to_the_departmentÏshowing_that_the_corporation_is_solvent;_andÌÓ____Óà_

àà_

à(2)__complies_with_this_chapter.ÌÓ____Óà_

à(b)__A_certificate_of_authority_is_valid_until_revoked_forÏnoncompliance_with_law,_by_operation_of_law,_or_as_provided_by_thisÏchapter.__(V.T.I.C._Art._23.02_(part).)_ÌÓ____Óà_

àSec._961.102.__REVOCATION_OF_CERTIFICATE_OF_AUTHORITY.Ï(a)__After_a_hearing,_the_commissioner_shall_revoke_theÏcertificate_of_authority_of_a_nonprofit_legal_services_corporation_if:ÌÓ____Óà_

àà_

à(1)__the_commissioner_determines_the_corporation_is:ÌÓ____Óà_

àà_

àà_

à(A)__operating_fraudulently;_orÌÓ____Óà_

àà_

àà_

à(B)__not_complying_with_this_chapter;_orÌÓ____Óà_

àà_

à(2)__the_corporation_does_not_pay_valid_claims_in_accordance_with_thisÏchapter.ÌÓ____Óà_

à(b)__A_hearing_under_Subsection_(a)_may_be_held_only_on_the_basis_ofÏwritten_specifications_and_not_earlier_than_the_21st_day_after_theÏdate_notice_of_the_hearing_is_given.__(V.T.I.C._Art._23.05_(part).)_ÌÓ_____Ó[Sections_961.103-961.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__BOARD_OF_DIRECTORS;_PERSONNEL_ÌÓ____ÓÓ____Óà_

àSec._961.151.__COMPENSATION_OF_DIRECTORS.ÏA_director_of_aÏnonprofit_legal_services_corporation_may_not_receive_salary_or_otherÏcompensation_for_theÏdirector's_services_but_may_receive_reimbursement_forÏreasonable_and_necessary_expenses_incurred_in_attending_a_meetingÏcalled_to_manage_or_direct_the_affairs_of_the_corporation.__(V.T.I.C.ÏArt._23.20.)_ÌÓ____Óà_

àSec._961.152.__FINANCIAL_OFFICER;_BOND.Ï(a)__A_nonprofit_legal_servicesÏcorporation,_by_resolution_entered_in_its_minutes,_shall_designateÏone_or_more_officers_to_be_responsible_for_handling_theÏcorporation's_funds._The_president,_secretary,_or_general_managerÏof_the_corporation_must_certify_a_copy_of_the_resolution,_and_theÏcorporation_shall_file_the_copy_with_the_department.ÌÓ____Óà_

à(b)__Except_as_provided_by_Subsection_(c),_the_corporationÏshall_make_and_file_a_separate_or_blanket_surety_bond_covering_eachÏofficer_designated_under_SubsectionÏ(a)._The_bond_must:ÌÓ____Óà_

àà_

à(1)__be_issued_by_a_corporate_surety_company_authorized_toÏissue_surety_bonds_in_this_state;ÌÓ____Óà_

àà_

à(2)__be_satisfactory_to_the_department_and_payable_toÏthe_department_for_the_use_and_benefit_of_the_corporation;ÌÓ____Óà_

àà_

à(3)__obligate_the_principal_and_surety_to_pay_any_monetaryÏloss_to_the_corporation_through_an_act_of_fraud,_dishonesty,_forgery,Ïtheft,_embezzlement,_or_wilfulÏmisapplication_by_a_covered_officer,_whether_acting_alone_or_withÏother_persons,_while_employed_as_or_exercising_the_powers_of_anÏofficer_designated_under_SubsectionÏ(a);_andÌÓ____Óà_

àà_

à(4)__be_in_an_amount_of_at_least_$25,000_for_eachÏofficer_covered.ÌÓ____Óà_

à(c)__Instead_of_the_bond_required_by_Subsection_(b),_an_officerÏdesignated_under_SubsectionÏ(a)_may_deposit_with_the_departmentÏcash_or_securities_approved_by_the_department_in_the_amount_andÏsubject_to_the_conditions_applicable_to_the_bond.ÌÓ____Óà_

à(d)__Successive_recoveries_may_be_made_on_a_bond_under_this_section_untilÏtheÏamount_of_the_bond_is_exhausted.Ï(V.T.I.C._Art._23.04_(part).)_ÌÓ____Óà_

àSec._961.153.__BOND_REQUIREMENTS_FOR_CERTAIN_PERSONS.Ï(a)__In_addition_to_the_bond_required_by_Section_961.152,Ïa_nonprofit_legal_services_corporation_shall_obtain_a_separate_or_blanketÏsurety_bond_covering_each_other_person_who_mayÏhave_access_to_the_corporation's_funds.__The_bond_must:ÌÓ____Óà_

àà_

à(1)__be_issued_by_a_surety_authorized_by_the_department_toÏdo_business_in_this_state;ÌÓ____Óà_

àà_

à(2)__be_satisfactory_to_the_department_and_payable_toÏthe_department_for_the_use_and_benefit_of_the_corporation;ÌÓ____Óà_

àà_

à(3)__obligate_the_principal_and_surety_to_pay_any_monetaryÏloss_to_the_corporation_through_an_act_of_fraud,_dishonesty,_forgery,Ïtheft,_embezzlement,_or_wilfulÏmisapplication_by_a_covered_person,_whether_acting_alone_or_withÏother_persons;_andÌÓ____Óà_

àà_

à(4)__be_in_an_amount_determined_by_the_department_of_at_least_$1,000_butÏnot_more_than_$10,000_for_each_person_covered.ÌÓ____Óà_

à(b)__Successive_recoveries_may_be_made_on_a_bond_under_thisÏsection_until_the_amount_of_the_bond_isÏexhausted.__(V.T.I.C._Art._23.04_(part).)_ÌÓ_____Ó[Sections_961.154-961.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__REGULATION_OF_NONPROFIT_ÌÓ_____ÓLEGAL_SERVICES_CORPORATIONS_ÌÓ____ÓÓ____Óà_

àSec._961.201.__PLAN_OF_OPERATION;_EXPENSE_FUND_BALANCE.Ï(a)__Before_accepting_applications_for_participation_in_a_legal_servicesÏplan,_a_nonprofit_legal_services_corporation_must:ÌÓ____Óà_

àà_

à(1)__have_sufficient_money_in_its_expense_fund_described_byÏSection_961.203_to_cover_initial_operations;_andÌÓ____Óà_

àà_

à(2)__submit_to_the_department:ÌÓ____Óà_

àà_

àà_

à(A)__a_plan_of_operation;ÌÓ____Óà_

àà_

àà_

à(B)__a_rate_schedule_of_its_charges_to_participants;ÏandÌÓ____Óà_

àà_

àà_

à(C)__a_schedule_and_projections_of_costs_of_legal_services_to_beÏcontracted_for_on_behalf_of_participants.ÌÓ____Óà_

à(b)__Before_theÏcorporation_may_engage_in_business,Ïthe_department_must_approve_as_adequate,_fair,_and_reasonable:ÌÓ____Óà_

àà_

à(1)__the_plan_of_operation;_andÌÓ____Óà_

àà_

à(2)__the_sufficiency_of_the_money_in_the_expense_fund.ÌÓ____Óà_

à(c)__The_department_has_continuing_control_over_theÏcorporation's_plan_of_operation._A_change_in_the_plan_must_be_filedÏwith_and_approved_by_the_department_before_the_change_takesÏeffect.ÌÓ____Óà_

à(d)__The_department_may_not_set_maximum_rates_or_premiums_that_may_beÏcharged_under_a_legal_services_plan_under_this_chapter.__(V.T.I.C.ÏArt._23.14.)_ÌÓ____Óà_

àSec._961.202.__ANNUAL_STATEMENT.Ï(a)__Not_later_thanÏMarch_1_of_each_year,_each_nonprofit_legal_services_corporation_shall_fileÏwith_the_department_an_annual_statement_that_covers_theÏcorporation's_operations_for_the_preceding_calendar_year.ÌÓ____Óà_

à(b)__The_statement_must_be_in_the_form_prescribed_by_andÏprovide_the_information_required_by_the_department.__(V.T.I.C._Art._23.02Ï(part).)_ÌÓ____Óà_

àSec._961.203.__CLAIM_FUND;_EXPENSE_FUND.Ï(a)__A_nonprofit_legal_servicesÏcorporation_shall_maintain_a_claim_fund_and_an_expense_fund.ÌÓ____Óà_

à(b)__The_claim_fund_is_composed_of:ÌÓ____Óà_

àà_

à(1)__application_fees;_andÌÓ____Óà_

àà_

à(2)__at_least_70_percent_of_the_regular_payments_byÏparticipants,_except_the_department_may_adjust_this_percentage_onÏa_showing_that_the_adjustment:ÌÓ____Óà_

àà_

àà_

à(A)__is_in_the_best_interest_of_the_persons_receivingÏlegal_services_under_the_contract_at_the_time_of_the_adjustment;_orÌÓ____Óà_

àà_

àà_

à(B)__is_necessary_for_the_corporation's_developmentÏduring_its_first_year_of_existence.ÌÓ____Óà_

à(c)__Money_in_the_claim_fund_must_be_maintained_as_cash_or_inÏdemand_deposits_or_invested_in:ÌÓ____Óà_

àà_

à(1)__certificates_of_deposit,_share_accounts,_and_timeÏdeposits_in_a_public_bank_or_savings_and_loan_association_theÏdeposits_of_which_are_insured_by_a_federal_government_agency;_orÌÓ____Óà_

àà_

à(2)__obligations_of_a_state_or_the_federalÏgovernment.ÌÓ____Óà_

à(d)__Money_in_the_expense_fund_may_be_invested_only_in_legalÏinvestments_for_the_capital,_surplus,_and_contingency_funds_of_aÏstock_life_insurance_company.ÌÓ____Óà_

à(e)__Income_from_an_investment_of_money_in_a_fund_accrues_toÏthat_fund.ÌÓ____Óà_

à(f)__Money_in_the_claim_fund_may_be_disbursed_only_to_pay:ÌÓ____Óà_

àà_

à(1)__a_valid_claim;ÌÓ____Óà_

àà_

à(2)__the_cost_of_settling_a_contested_claim;ÌÓ____Óà_

àà_

à(3)__tax_on_the_fund's_income;ÌÓ____Óà_

àà_

à(4)__a_refund_of_a_fee_deposited_in_the_fund;ÌÓ____Óà_

àà_

à(5)__an_expense_directly_incurred_on_or_for_preservationÏof_an_investment_of_the_fund,_including_the_cost_of_transferring_a_security;_orÌÓ____Óà_

àà_

à(6)__an_amount_as_provided_by_a_contract_under_Section_961.207.Ï(V.T.I.C._Art._23.10_(part).)_ÌÓ____Óà_

àSec._9613.204.__DEPOSIT_REQUIREMENTS.ÏA_nonprofit_legal_servicesÏcorporation_shall_deposit_money_collected_from_applicants_orÏparticipants_in_an_account_of_the_corporation_in_a_public_bank._TheÏbank_must_be_a_state_depository,_and_its_deposits_must_be_protected_byÏthe_Federal_Deposit_Insurance_Corporation.Ï(V.T.I.C._Art._23.17.)_ÌÓ____Óà_

àSec._961.205.__SOLVENCY_OF_FUNDS.ÏAs_a_condition_of_holding_a_certificate_of_authorityÏunder_this_chapter,_a_nonprofit_legal_services_corporationÏshall_maintain_the_solvency_of_each_fund_so_that_the_admitted_assets_of_theÏfund_exceed_the_fund's_liabilities,_other_than_claimÏliabilities_guaranteed_under_Section_961.302.Ï(V.T.I.C._Art._23.02_(part).)_ÌÓ____Óà_

àSec._961.206.__ADVANCE_TO_CORPORATION.ÏAny_person_may_advanceÏto_a_nonprofit_legal_services_corporation,_on_a_contingent_liability_basis,Ïmoney_necessary_for_the_purposes_of_the_corporation's_business_or_to_complyÏwith_this_chapter,Ïexcept_that_the_advance_may_be_repaid_only_on_prior_approval_of_theÏdepartment.__The_advance_may_be_made_in_an_amount_and_at_a_rate_ofÏinterest_agreed_to_by_the_person_and_the_corporation.Ï(V.T.I.C._Art._23.13.)_ÌÓ____Óà_

àSec._961.207.__PARTICIPATION_AGREEMENTS.Ï(a)__Subject_toÏSubsection_(b),_a_nonprofit_legal_services_corporation_may:ÌÓ____Óà_

àà_

à(1)__contract_with_another_nonprofit_legal_services_corporation_orÏan_insurer_authorized_to_engage_in_business_in_this_state_for_jointÏparticipation_through:ÌÓ____Óà_

àà_

àà_

à(A)__a_mutualization_contract_agreement;_orÌÓ____Óà_

àà_

àà_

à(B)__a_guaranty_treaty;_andÌÓ____Óà_

àà_

à(2)__cede_or_accept_a_legal_services_obligation_from_suchÏa_corporation_or_insurer_on_all_or_part_of_a_legal_servicesÏobligation.ÌÓ____Óà_

à(b)__Each_document_used_for_a_purpose_described_by_SubsectionÏ(a)_must_be_filed_with_the_department_and_approved_by_theÏdepartment_to_be_in_accordance_with_the_corporation's_plan_ofÏoperation_before_the_document_takes_effect.ÌÓ____Óà_

à(c)__To_carry_out_the_purposes_of_this_section,_the_commissioner_may_adoptÏrules_governing_an_agreement_with_an_insurerÏunder_Subsection_(a).Ï(V.T.I.C._Art._23.19.)_ÌÓ____Óà_

àSec._961.208.__EXCLUSIVE_AGENCY_CONTRACT_OR_MANAGEMENTÏCONTRACT.Ï(a)__A_nonprofit_legal_services_corporation_may_not_enter_into_anÏexclusive_agency_contract_or_management_contract_unless_theÏcontract_has_been_approved_by_the_department.ÌÓ____Óà_

à(b)__Before_entering_into_a_contract_governed_by_SubsectionÏ(a),_theÏcorporation_shall_file_the_proposed_contract_with_the_department.__TheÏdepartment_shall_approve_or_disapprove_the_proposed_contract_not_laterÏthan_the_30th_day_after_the_filing_date,_except_that_theÏdepartment_may_extend_that_period_by_a_reasonable_time_by_givingÏnotice_not_later_than_the_30th_day_after_the_filing_date.ÌÓ____Óà_

à(c)__The_department_shall_disapprove_the_proposed_contract_if_theÏdepartment_determines_that:ÌÓ____Óà_

àà_

à(1)__the_contract:ÌÓ____Óà_

àà_

àà_

à(A)__subjects_the_corporation_to_excessive_charges;ÌÓ____Óà_

àà_

àà_

à(B)__lasts_for_an_unreasonable_period;ÌÓ____Óà_

àà_

àà_

à(C)__does_not_contain_fair_and_adequate_standards_ofÏperformance;_orÌÓ____Óà_

àà_

àà_

à(D)__impairs_the_interests_of_the_public_in_thisÏstate_or_the_corporation's_participants_or_creditors;_orÌÓ____Óà_

àà_

à(2)__the_persons_given_the_power_under_the_contract_toÏmanage_the_corporation_are_not_sufficiently_trustworthy,_competent,Ïexperienced,_and_free_from_conflict_of_interest_to_manage_theÏcorporation,_with_due_regard_for_the_interest_of_the_public_and_theÏcorporation's_participants_and_creditors.Ï(V.T.I.C._Art._23.25.)_ÌÓ____Óà_

àSec._961.209.__REMEDIES_FOR_CORPORATION_IN_HAZARDOUS_FINANCIALÏCONDITION.Ï(a)__If_the_commissioner_determines_that_a_nonprofit_legal_servicesÏcorporation's_financial_condition_is_such_that_the_continued_operation_of_theÏcorporation_may_be_hazardous_to_the_public_orÏthe_corporation's_participants_or_creditors,_the_commissioner,Ïafter_notice_and_hearing,_may_order_the_corporation_to_take_anyÏaction_reasonably_necessary_to_correct_the_condition,_including:ÌÓ____Óà_

àà_

à(1)__reducing:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_present_and_potential_liabilityÏfor_benefits_through_agreements_under_Section_961.207;ÌÓ____Óà_

àà_

àà_

à(B)__the_volume_of_new_business_that_the_corporationÏaccepts;_orÌÓ____Óà_

àà_

àà_

à(C)__expenses_through_specified_methods;_orÌÓ____Óà_

àà_

à(2)__suspending_or_limiting_the_writing_of_new_businessÏfor_a_period.ÌÓ____Óà_

à(b)__If_no_remedy_under_SubsectionÏ(a)__is_effective_and_theÏcommissioner_determines_that_the_hazardous_condition_is_a_shortageÏof_money_in_the_corporation's_expense_fund,_the_commissioner,_afterÏfurther_notice_and_hearing,_may_order_the_corporation_to_deposit_inÏthe_expense_fund_an_additional_amount_of_money_sufficient_to_cureÏthe_hazardous_condition.__TheÏcommissioner_may_not_require_a_corporation_to_maintain_money_in_theÏexpense_fund_in_excess_of_the_amount_required_by_Section_961.205.Ï(V.T.I.C._Art._23.24,_Sec._(a).)_ÌÓ____Óà_

àSec._961.210.__RULES_RELATING_TO_HAZARDOUS_FINANCIALÏCONDITION.Ï(a)__The_commissioner_by_rule_may_establish:ÌÓ____Óà_

àà_

à(1)__uniform_standards_and_criteria_for_early_warning_thatÏthe_continued_operation_of_a_nonprofit_legal_services_corporation_may_beÏhazardous_to_the_public_or_the_corporation's_participants_orÏcreditors;_andÌÓ____Óà_

àà_

à(2)__standards_for_evaluating_the_financial_condition_ofÏa_nonprofit_legal_services_corporation.ÌÓ____Óà_

à(b)__A_standard_established_under_this_section_must_beÏconsistent_with_the_purposes_of_this_section_and_Section_961.209.Ï(V.T.I.C._Art._23.24,_Sec._(b).)_ÌÓ____Óà_

àSec._961.211.__BOOKS_AND_RECORDS.Ï(a)__A_nonprofit_legal_servicesÏcorporation_shall_keep_complete_books_and_records_of_all_money_collected_andÏdisbursed.ÌÓ____Óà_

à(b)__The_department_may_examine_books_and_records_under_this_section_atÏthe_corporation's_expense.Ï(V.T.I.C._Art._23.21.)_ÌÓ____Óà_

àSec._961.212.__FEES.Ï(a)__The_commissioner_shall_charge_each_ofÏthe_following_fees_in_an_amount_prescribed_by_the_commissioner_notÏto_exceed:ÌÓ____Óà_

àà_

à(1)__$400_for_filing_an_annual_operating_statement;ÌÓ____Óà_

àà_

à(2)__$3,000_for_filing_an_application_for_a_certificate_ofÏauthority,_including_the_fee_for_issuance_of_the_certificate_of_authority;_andÌÓ____Óà_

àà_

à(3)__$100_for_issuance_of_each_additional_certificate_ofÏauthority_and_amendment_of_a_certificate_of_authority.ÌÓ____Óà_

à(b)__The_comptroller_shall_collect_the_annual_operatingÏstatement_filing_fee.Ï(V.T.I.C._Art._23.08.)_ÌÓ_____Ó[Sections_961.213-961.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__BENEFITS_PROVIDED_BY_NONPROFIT_LEGAL_ÌÓ_____ÓSERVICES_CORPORATIONS_ÌÓ____ÓÓ____Óà_

àSec._961.251.__APPLICANTS;_BENEFIT_CERTIFICATE.Ï(a)__A_nonprofit_legal_services_corporation_may_accept_applicants_and_shallÏissueÏa_benefit_certificate_to_each_applicant_that_becomes_a_participantÏunder_a_legal_services_contract._Before_issuance_of_theÏcertificate,_the_applicant_must_pay_the_application_fee,_whichÏdoes_not_apply_as_part_of_the_cost_of_receiving_benefits_under_theÏcertificate.ÌÓ____Óà_

à(b)__On_issuance_of_the_benefit_certificate,_the_participant_isÏentitled_to_the_legal_services_stated_in_the_certificate_for_theÏperiod_provided_by_the_certificate.Ï(V.T.I.C._Arts._23.09_(part),_23.10_(part),_23.16_(part).)_ÌÓ____Óà_

àSec._961.252.__APPROVAL_OF_FORMS.ÏA_certificate,_application_form,_or_contract_between_a_nonprofit_legalÏservices_corporation_and_a_participant's_employer_or_group_representativeÏmust_be_in_a_form_approved_by_the_department_before_issuance.__TheÏdepartment_may_adopt_rules_relating_to_those_forms_to_provideÏthat_they_properly_describe_applicable_benefits_and_are_not_unjust,Ïmisleading,_or_deceptive.Ï(V.T.I.C._Art._23.16_(part).)_ÌÓ____Óà_

àSec._961.253.__TYPES_OF_LEGAL_SERVICES_CONTRACTS.ÏA_nonprofit_legal_services_corporation_may_issue_legal_servicesÏcontracts_on_an_individual,_group,_or_franchise_basis.__(V.T.I.C.ÏArt._23.09_(part).)_ÌÓ____Óà_

àSec._961.254.__INDEMNITY_CONTRACTS.Ï(a)__A_nonprofit_legal_servicesÏcorporation_may_issue_a_contract_for_legal_services,_as_providedÏby_rules_adopted_by_the_commissioner,_providing_for_indemnity_for_costs_ofÏservicesÏof_an_attorney_who_is_not_a_contracting_attorney_if_theÏdepartment_is_satisfied_that_the_corporation's_plan_of_operation,Ïexperience,_and_financial_standing,_including_a_proper_amount_ofÏunencumbered_surplus,_are_adequate_to_ensure_performance_of_the_contract.ÌÓ____Óà_

à(b)__A_contract_under_SubsectionÏ(a)__may_be_issued_without_theÏguarantee_provided_by_Section_961.302(1).Ï(V.T.I.C._Art._23.15_(part).)_ÌÓ____Óà_

àSec._961.255.__LIMITATIONS_ON_BENEFITS.ÏA_contract_for_legal_services_or_a_benefitÏcertificate_issued_by_a_nonprofit_legal_services_corporation_may_limit:ÌÓ____Óà_

àà_

à(1)__the_types_and_extent_of_benefits;_andÌÓ____Óà_

àà_

à(2)__the_circumstances_under_which_legal_services_areÏprovided.Ï(V.T.I.C._Art._23.11_(part).)_ÌÓ____Óà_

àSec._961.256.__CLAIMS.Ï(a)__A_nonprofit_legal_services_corporation_shallÏpay_a_lawful_claim_for_payment_under_a_benefit_certificate_notÏlater_than_the_120th_day_after_the_date_of_receipt_of_due_proof_ofÏclaim.ÌÓ____Óà_

à(b)__Written_notice_of_a_claim_given_to_the_corporation_isÏconsidered_due_proof_of_claim_under_this_section_if_the_corporation_does_notÏprovide_to_the_claimant_before_the_16th_day_after_the_date_notice_is_receivedÏthe_forms_usually_provided_by_theÏcorporation_for_filing_a_claim.Ï(V.T.I.C._Art._23.05_(part).)_ÌÓ_____Ó[Sections_961.257-961.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__CONTRACTS_WITH_ATTORNEYS_ÌÓ____ÓÓ____Óà_

àSec._961.301.__CONTRACTS_WITH_ATTORNEYS.Ï(a)__A_nonprofit_legal_servicesÏcorporation_may_contract_with_attorneys_as_provided_by_this_chapterÏto_ensure_to_each_participant_legal_services_performed_byÏthe_attorneys_under_the_contract_for_legal_servicesÏbetween_the_corporation_and_the_participant.__A_contracting_attorney_must_beÏlicensed_to_practice_law_in_the_jurisdiction_in_which_legal_services_are_to_beÏprovided.ÌÓ____Óà_

à(b)__Before_issuing_a_contract_for_legal_services_and_while_theÏcorporation_continues_to_issue_those_contracts,_the_corporationÏmust_maintain_the_number_of_contracting_attorneys_that_theÏdepartment_determines_is_necessary_to_service_the_participantÏcontracts_contemplated_by_the_corporation's_plan_of_operation.Ï(V.T.I.C._Art._23.01,_Sec._(b)(1);_Art._23.03;_Art._23.11_(part).)_ÌÓ____Óà_

àSec._961.302.__AGREEMENT_OF_CONTRACTING_ATTORNEYS.ÏThe_contractingÏattorneys_shall:ÌÓ____Óà_

àà_

à(1)__guarantee_to_the_participants_the_services_statedÏunder_the_participants'_benefit_certificates,_except_as_provided_by_SectionÏ961.254;_andÌÓ____Óà_

àà_

à(2)__agree_to_performÏwithout_cost_to_theÏparticipants,_other_than_the_money_of_the_nonprofit_legal_servicesÏcorporation_held_for_theÏparticipants'_benefit_under_the_corporation's_plan_of_operation,_servicesÏdescribed_by_the_benefit_certificates.Ï(V.T.I.C._Art._23.15_(part).)_ÌÓ____Óà_

àSec._961.303.__LIMITATIONS_ON_CORPORATION'S_RELATIONSHIPÏWITH_ATTORNEYS_AND_PARTICIPANTS.Ï(a)__A_nonprofit_legal_services_corporation_may_not:ÌÓ____Óà_

àà_

à(1)__contract_to_practice_law;_orÌÓ____Óà_

àà_

à(2)__control_or_attempt_to_control_the_relations_existingÏbetween_a_participant_and_the_participant's_attorney.ÌÓ____Óà_

à(b)__The_corporation_may_act_only_as_an_agent_on_behalf_of_itsÏparticipants_for_legal_services_and,_except_as_provided_by_Section_961.254,Ïthose_services_may_be_provided_only_by_and_throughÏcontracting_attorneys._A_contracting_attorney_must_be_anÏindependent_contractor_maintaining_a_direct_lawyer_and_clientÏrelationship_with_a_participant_and_may_not_be_an_employee_of_theÏcorporation.Ï(V.T.I.C._Art._23.12_(part).)_ÌÓ____Óà_

àSec._961.304.__CONTRACT_WITH_ANY_ATTORNEY_REQUIRED.ÏA_nonprofit_legal_services_corporation_must_agree_to_contract_under_SectionÏ961.301_with_any_attorney_licensed_to_practice_law_in_this_state.Ï(V.T.I.C._Art._23.12_(part).)_ÌÓ____Óà_

àSec._961.305.__ATTORNEY_INSURANCE_REQUIRED.Ï(a)__EachÏcontracting_attorney_shall_maintain_professional_liability_andÏerrors_and_omissions_insurance_as_required_by_the_nonprofit_legal_servicesÏcorporation_with_which_the_attorney_contracts.ÌÓ____Óà_

à(b)__The_commissioner_by_rule_may_establish_minimumÏamounts_for_coverage_under_SubsectionÏ(a).Ï(V.T.I.C._Art._23.12_(part).)_ÌÓ____Óà_

àSec._961.306.__PAYMENT_ONLY_FOR_SERVICES_PROVIDED.ÏA_nonprofit_legal_services_corporation_may_not_pay_any_of_the_claim_fundsÏcollected_from_participants_to_an_attorney_except_for_legalÏservices_that_the_attorney_provided_to_participants.Ï(V.T.I.C._Art._23.18.)_ÌÓ____Óà_

àSec._961.307.__COMPLAINT_REGARDING_ATTORNEY.ÏIf_the_departmentÏreceives_a_complaint_concerning_the_performance_of_an_attorneyÏconnected_with_a_nonprofit_legal_services_corporation,_the_department_shallÏrefer_the_complaint_to:ÌÓ____Óà_

àà_

à(1)__the_supreme_court_of_this_state_or_a_person_that_theÏsupreme_court_designates_to_receive_attorney_grievances_from_theÏpublic,_if_the_attorney_is_licensed_by_this_state;_orÌÓ____Óà_

àà_

à(2)__the_appropriate_licensing_agency_of_anotherÏjurisdiction_where_the_attorney_is_licensed,_if_the_attorney_is_notÏlicensed_by_this_state.Ï(V.T.I.C._Art._23.22.)_ÌÓ_____Ó[Sections_961.308-961.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__AGENTS_ÌÓ____ÓÓ____Óà_

àSec._961.351.__DEFINITION.ÏIn_this_subchapter,_"agent"_meansÏan_individual_who_solicits_contracts_for_legal_services_or_enrollsÏapplicants.Ï(V.T.I.C._Art._23.23,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._961.352.__RULES_TO_LICENSE_AND_REGULATE_AGENTS.ÏTheÏcommissioner_after_notice_and_hearing_may_adopt_reasonable_rulesÏnecessary_to_license_and_regulate_agents.Ï(V.T.I.C._Art._23.23,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._961.353.__LICENSE_AND_EXAMINATION_FEES.Ï(a)__Before_issuingÏa_license_under_this_subchapter,_the_commissioner_must_receive_fromÏthe_person_applying_for_the_license:ÌÓ____Óà_

àà_

à(1)__a_nonrefundable_license_fee_in_an_amount_not_toÏexceed_$50;_andÌÓ____Óà_

àà_

à(2)__unless_the_department_accepts_under_Article_21.01-1Ïa_qualifying_examination_administered_by_a_testing_service,_anÏexamination_fee_in_an_amount_not_to_exceed_$20.ÌÓ____Óà_

à(b)__The_commissioner_shall_set_the_amount_of_the_fees.ÌÓ____Óà_

à(c)__A_new_examination_fee_must_be_paid_for_each_examination.ÌÓ____Óà_

à(d)__An_examination_fee_may_not_be_refunded_unless_the_person:ÌÓ____Óà_

àà_

à(1)__not_later_than_24_hours_before_the_time_theÏexamination_begins,Ïnotifies_the_commissioner_that_an_emergencyÏsituation_exists;ÌÓ____Óà_

àà_

à(2)__receives_the_commissioner's_permission_to_notÏtake_the_examination;_andÌÓ____Óà_

àà_

à(3)__does_not_appear_to_take_the_examination.Ï(V.T.I.C._Art._23.23,_Sec._(b).)_ÌÓ____Óà_

àSec._961.354.__EXPIRATION.ÏUnless_the_commissioner_adopts_a_staggered_renewal_system_underÏArticle_21.01-2,Ïa_license_issued_to_an_agent_expires_on_the_earlier_of:ÌÓ____Óà_

àà_

à(1)__the_second_anniversary_of_the_date_the_license_is_issued;_orÌÓ____Óà_

àà_

à(2)__the_date_the_agent's_authority_to_act_for_a_nonprofit_legalÏservices_corporation_is_terminated.Ï(V.T.I.C._Art._23.23,_Sec._(c).)_ÌÓ____Óà_

àSec._961.355.__RENEWAL;_FEE.Ï(a)__A_person_may_renew_a_licenseÏissued_under_this_subchapter_by_filing_with_the_department_on_or_before_theÏdate_the_license_expiresÏa_renewal_application_and_paying_the_nonrefundable_renewalÏfee.ÌÓ____Óà_

à(b)__The_department_shall_set_the_renewal_fee_in_an_amountÏnot_to_exceed_$50.ÌÓ____Óà_

à(c)__A_person_may_not_renew_a_license_that_has_expired_or_beenÏsuspended_or_revoked.Ï(V.T.I.C._Art._23.23,_Sec._(d).)_ÌÓ____Óà_

àSec._961.356.__SUSPENSION.ÏThe_department_shall_suspend_aÏlicense_issued_to_an_agent_if_the_agent_is_not_operating_under_an_appointmentÏfrom_a_nonprofit_legal_services_corporation.__The_department_shall_terminateÏthe_suspension_when_the_department_receives_acceptable_notice_thatÏan_appointment_exists.Ï(V.T.I.C._Art._23.23,_Sec._(e)_(part).)_ÌÓ____Óà_

àSec._961.357.__MULTIPLE_REPRESENTATION;_APPLICATION;_FEES.Ï(a)__An_agent_licensed_under_this_subchapter_may_apply_to_act_as_anÏagent_for_more_than_one_nonprofit_legal_services_corporation.ÌÓ____Óà_

à(b)__The_agent_and_the_corporation_must_give_notice_to_theÏdepartment_of_any_additional_appointment_authorizing_the_agent_toÏact_as_an_agent_for_that_corporation._The_notice_must_beÏaccompanied_by:ÌÓ____Óà_

àà_

à(1)__a_certificate_from_the_corporation_that_theÏcorporation_desires_to_appoint_the_applicant_as_its_agent;ÌÓ____Óà_

àà_

à(2)__a_nonrefundable_fee;_andÌÓ____Óà_

àà_

à(3)__any_other_information_that_the_department_requires.ÌÓ____Óà_

à(c)__The_commissioner_shall_set_the_fee_in_an_amount_not_toÏexceed_$16.ÌÓ____Óà_

à(d)__The_agent_may_act_for_the_corporation_if:ÌÓ____Óà_

àà_

à(1)__the_department_approves_the_application_for_anÏadditional_appointment;_orÌÓ____Óà_

àà_

à(2)__notice_of_disapproval_is_not_received_before_the_eighth_day_after_theÏdate_the_department_receives_theÏapplication_and_fee.Ï(V.T.I.C._Art._23.23,_Sec._(e)_(part).)_ÌÓ____Óà_

àSec._961.358.__DISPOSITION_OF_FEES.Ï(a)__The_department_shallÏdeposit_a_fee_collected_under_this_subchapter_to_the_credit_of_theÏTexas_Department_of_Insurance_operating_account,_to_be_used_toÏadminister__this_chapter_and_other_state_law_governing_agents_ofÏnonprofit_legal_services_corporations.__The_fees_may_be_used_to_pay_salaries,Ïtravel_expenses,_office_expenses,_and_other_incidental_expensesÏincurred_in_administering_this_chapter.ÌÓ____Óà_

à(b)__Article_1.31A_applies_to_a_fee_collected_under_this_subchapter.Ï(V.T.I.C._Art._23.23,_Sec._(f).)_ÌÓ_____Ó[Sections_961.359-961.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__DISSOLUTION_AND_LIQUIDATION_OF_CORPORATION_ÌÓ____ÓÓ____Óà_

àSec._961.401.__SUPERVISION_BY_DEPARTMENT.ÏThe_departmentÏshall_supervise_any_dissolution_or_liquidation_of_a_nonprofit_legal_servicesÏcorporation.Ï(V.T.I.C._Art._23.06_(part).)_ÌÓ____Óà_

àSec._961.402.__VOLUNTARY_DISSOLUTION.Ï(a)__The_board_of_directors_of_a_nonprofit_legal_servicesÏcorporation_may_vote_to_dissolve_the_corporation_at_any_time,_but_theÏcorporation_may_not_be_dissolved_without_the_department's_approval.ÌÓ____Óà_

à(b)__In_a_dissolution_under_this_section,_the_officers_of_theÏcorporation_shall_settle_all_outstanding_obligations_toÏparticipants_and_otherwise_dispose_of_the_corporation's_affairs.ÏAfter_the_officers_have_completed_the_corporation's_liquidation_andÏa_final_settlement_has_been_filed_with_and_approved_by_theÏdepartment,_the_corporation_shall_be_dissolved_as_provided_by_theÏprovisions_relating_to_voluntary_dissolution_under_the_Texas_Non-ProfitÏCorporation_Act_(Article_1396-1.01_et_seq.,_Vernon's_TexasÏCivil_Statutes).__(V.T.I.C._Art._23.07_(part).)_ÌÓ____Óà_

àSec._961.403.__INVOLUNTARY_DISSOLUTION.ÏIf_the_commissioner_afterÏnotice_and_hearing_determines_that_a_nonprofit_legal_services_corporation_isÏinsolvent_or_has_violated_this_chapter,_the_corporation's_affairsÏshall_be_disposed_of:ÌÓ____Óà_

àà_

à(1)__by_a_liquidator_appointed_by_and_under_theÏsupervision_of_the_commissioner;_orÌÓ____Óà_

àà_

à(2)__in_an_appropriate_case,_under_the_direction_of_aÏcourt_in_Travis_County.Ï(V.T.I.C._Art._23.07_(part).)_ÌÓ____Óà_

àSec._961.404.__PRIORITY_OF_CLAIMS.ÏIn_a_dissolution_of_a_nonprofit_legal_services_corporation,Ïparticipants'_claims_have_priority_overÏall_other_claims_except_costs_of_liquidation.Ï(V.T.I.C._Art._23.06_(part).)_ÌÓ_____Ó[Chapters_962-980_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_I.__COMPANIES_THAT_ARE_NOT_ÌÓ_____ÓORGANIZED_IN_TEXAS_ÌÓ_____ÓCHAPTER_981.__SURPLUS_LINES_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._981.001.__PURPOSEÌÔ'

__

ÔSec._981.002.__DEFINITIONSÌSec._981.003.__APPLICABILITY_OF_CHAPTERÌSec._981.004.__SURPLUS_LINES_INSURANCE_AUTHORIZEDÌSec._981.005.__VALIDITY_OF_CONTRACTSÌSec._981.006.__SANCTIONSÌÔ&

__

ÔSec._981.007.__LIABILITY_OF_SURPLUS_LINES_INSURER_FOR_LOSSESÌ_________________AND_UNEARNED_PREMIUMSÌÔ'

__

ÔSec._981.008.__SURPLUS_LINES_INSURANCE_PREMIUM_TAXÌSec._981.009.__RULESÌÓ_____Ó[Sections_981.010-981.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__ELIGIBILITY_REQUIREMENTS_FOR_SURPLUS_ÌÓ_____ÓLINES_INSURERS__ÌÓ____ÓÓ____ÓSec._981.051.__AUTHORIZATION_REQUIREDÌÔ'

__

ÔSec._981.052.__GOOD_REPUTATION_AND_PROMPT_SERVICE_REQUIREDÌÔ&

__

ÔSec._981.053.__COMPETENCE,_TRUSTWORTHINESS,_AND_EXPERIENCEÌ_________________REQUIREDÌÔ'

__

ÔSec._981.054.__CERTAIN_PRECONDITIONS_NOT_ALLOWEDÌSec._981.055.__FAILURE_TO_PAY_PENALTYÌSec._981.056.__FAILURE_TO_PAY_PREMIUM_TAXESÌSec._981.057.__MINIMUM_CAPITAL_AND_SURPLUS_REQUIREMENTSÌSec._981.058.__ALIEN_INSURERS:__TRUST_FUND_REQUIREMENTÌSec._981.059.__ALTERNATIVE_FOR_CERTAIN_INSURER_GROUPSÌSec._981.060.__EXEMPTION_DUE_TO_MINIMUM_PREMIUM_LEVELÌÔ&

__

ÔSec._981.061.__EXEMPTION_DUE_TO_CERTAIN_INSURERÌ_________________CHARACTERISTICSÌSec._981.062.__EXEMPTION_DUE_TO_SIZE_OF_INSURER_AND_OTHERÌ_________________FACTORSÌSec._981.063.__COMMISSIONER_OR_DEPARTMENT_NOT_RESPONSIBLE_FORÌ_________________DETERMINING_UNAUTHORIZED_INSURER'S_FINANCIALÌ_________________CONDITION_OR_CLAIMS_PRACTICESÌÔ'

__

ÔSec._981.064.__COMMISSIONER_MAY_ORDER_REVOCATION_OF_CONTRACTSÌSec._981.065.__APPLICABILITY_TO_CONTRACT_EXTENSIONÌÓ_____Ó[Sections_981.066-981.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__REQUIREMENTS_AND_PROCEDURES_FOR_ISSUANCE_OF_ÌÓ_____ÓSURPLUS_LINES_DOCUMENTS__ÌÓ____ÓÓ____ÓSec._981.101.__REQUIREMENTS_FOR_SURPLUS_LINES_DOCUMENTSÌSec._981.102.__LIMIT_ON_USE_OF_SURPLUS_LINES_POLICY_ORÌ_________________CONTRACT_FORMSÌSec._981.103.__DELIVERY_TO_INSURED_OF_SURPLUS_LINESÌ_________________DOCUMENTSÌSec._981.104.__DELIVERY_TO_INSURED_OF_REVISED_SURPLUSÌ_________________LINES_DOCUMENTSÌÔ'

__

ÔSec._981.105.__FILING_WITH_STAMPING_OFFICEÌÓ_____Ó[Sections_981.106-981.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__SURPLUS_LINES_STAMPING_OFFICE__ÌÓ____ÓÓ____ÓSec._981.151.__STATUS_AS_NONPROFIT_ASSOCIATIONÌÔ'

__

ÔSec._981.152.__BOARD_OF_DIRECTORSÌSec._981.153.__PLAN_OF_OPERATIONÌSec._981.154.__POWERS_AND_DUTIESÌSec._981.155.__SUPERVISION_BY_COMMISSIONERÌSec._981.156.__EXAMINATION_BY_COMMISSIONERÌSec._981.157.__IMMUNITY_FROM_LIABILITYÌSec._981.158.__EXEMPTION_FROM_PUBLIC_INFORMATION_LAWÌSec._981.159.__EXEMPTION_FROM_LIBRARY_AND_ARCHIVES_LAWÌSec._981.160.__NO_ENFORCEMENT_AUTHORITYÌÓ_____Ó[Sections_981.161-981.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__SURPLUS_LINES_AGENTS_ÌÓ____ÓÓ____ÓSec._981.201.__DEFINITIONÌÔ'

__

ÔSec._981.202.__SURPLUS_LINES_LICENSE_REQUIREDÌÔ&

__

ÔSec._981.203.__QUALIFICATIONS_FOR_SURPLUS_LINES_LICENSE;Ì_________________LICENSE_TERMÌÔ'

__

ÔSec._981.204.__CLASSIFICATION_OF_SURPLUS_LINES_AGENTSÌSec._981.205.__EXAMINATIONÌSec._981.206.__FINANCIAL_RESPONSIBILITYÌSec._981.207.__DUPLICATE_SURPLUS_LINES_LICENSEÌSec._981.208.__RENEWAL_OF_SURPLUS_LINES_LICENSEÌSec._981.209.__FEESÌSec._981.210.__PLACEMENT_OF_COVERAGEÌÔ&

__

ÔSec._981.211.__FINANCIAL_CONDITION_OF_SURPLUS_LINESÌ_________________INSURERSÌSec._981.212.__ACCEPTING_SURPLUS_LINES_INSURANCE_FROM_OTHERÌ_________________AGENTSÌÔ'

__

ÔSec._981.213.__FILING_CONTRACT_WITH_STAMPING_OFFICEÌÔ&

__

ÔSec._981.214.__COMPLIANCE_WITH_STAMPING_OFFICE_PLAN_OFÌ_________________OPERATIONÌÔ'

__

ÔSec._981.215.__SURPLUS_LINES_AGENT_RECORDSÌSec._981.216.__ANNUAL_REPORTÌSec._981.217.__NOTICE_TO_DEPARTMENT_REQUIREDÌSec._981.218.__DEPARTMENT_MONITORING_OF_SURPLUS_LINES_AGENTSÌSec._981.219.__ADVERTISINGÌÔ&

__

ÔSec._981.220.__MANAGING_GENERAL_AGENTS;_LIMITED_AUTHORITY_OFÌ_________________CERTAIN_AGENTSÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_981.__SURPLUS_LINES_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._981.001.__PURPOSE.ÏÔ'

__

Ô(a)__An_insurance_transaction_that_is_entered_into_by_a_resident_of_this_stateÏwith_an_eligible_surplus_lines_insurer_through_a_surplus_lines_agent_because_ofÏdifficulty_in_obtaining_coverage_from_an_authorized_insurer_is_a_matter_ofÏpublic_interest.ÌÓ____Óà_

à(b)__The_transaction_of_surplus_lines_insurance_is_a_subject_of_concern_andÏit_is_necessary_to_provide_for_the_regulation,_taxation,_supervision,_andÏcontrol_of_these_transactions_and_the_practices_and_matters_related_to_theseÏtransactions_by:ÌÓ____Óà_

àà_

à(1)__requiring_appropriate_standards_and_reports_concerning_the_placementÏof_surplus_lines_insurance;ÌÓ____Óà_

àà_

à(2)__imposing_requirements_necessary_to_make_regulation_and_control_ofÏsurplus_lines_insurance_reasonably_complete_and_effective;ÌÓ____Óà_

àà_

à(3)__providing_orderly_access_to_eligible_surplus_lines_insurers;ÌÓ____Óà_

àà_

à(4)__ensuring_the_maintenance_of_fair_and_honest_markets;ÌÓ____Óà_

àà_

à(5)__protecting_the_revenues_of_this_state;_andÌÓ____Óà_

àà_

à(6)__protecting_authorized_insurers,_which_under_the_laws_of_this_stateÏmust_meet_strict_standards_relating_to_the_regulation_and_taxation_of_theÏbusiness_of_insurance,_from_unfair_competition_by_unauthorized_insurers.ÌÓ____Óà_

à(c)__To_regulate_and_tax_surplus_lines_insurance_placed_in_accordance_withÏthis_chapter_within_the_meaning_and_intent_of_15_U.S.C._Section_1011,_thisÏchapter_provides_an_orderly_method_for_the_residents_of_this_state_to_effectÏinsurance_with_eligible_surplus_lines_insurers_through_qualified,_licensed,Ïand_supervised_surplus_lines_agents_in_this_state,_if_coverage_is_notÏavailable_from_authorized_and_regulated_insurers_engaged_in_business_in_thisÏstate,_under_reasonable_and_practical_safeguards.__(V.T.I.C._Art._1.14-2,ÏSec.Ï1.)ÌÓ____Óà_

àSec._981.002.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Eligible_surplus_lines_insurer"_means_an_insurer_that_is_not_anÏauthorized_insurer,_but_that_is_eligible_under_Subchapter_B,_in_which_surplusÏlines_insurance_is_placed_or_may_be_placed_under_this_chapter.ÌÓ____Óà_

àà_

à(2)__"Stamping_office"_means_the_Surplus_Lines_StampingÏOffice_of_Texas.ÌÓ____Óà_

àà_

à(3)__"Surplus_lines_agent"_means_an_agent_licensedÏunder_Subchapter_E_to_procure_an_insurance_contract_from_a_surplusÏlines_insurer.ÌÓ____Óà_

àà_

à(4)__"Surplus_lines_insurance"_means_insurance_coverage:ÌÓ____Óà_

àà_

àà_

à(A)__for_a_subject_that_is_resident,_located,_or_to_be_performed_in_thisÏstate;_andÌÓ____Óà_

àà_

àà_

à(B)__that_may_beÏplaced,_in_accordance_with_this_chapter,_with_an_eligible_surplus_linesÏinsurer.__(V.T.I.C._Art._1.14-2,_Secs._2(a)(1)_(part),_(b),_3(a)_(part),Ï6A(a)_(part);_New.)_ÌÓ____Óà_

àSec._981.003.__APPLICABILITY_OF_CHAPTER.ÏThis_chapter_applies_to_insurance:ÌÓ____Óà_

àà_

à(1)__of_a_subject_that_is_resident,_located,_or_to_be_performed_in_thisÏstate;_andÌÓ____Óà_

àà_

à(2)__that_is_obtained,_continued,_or_renewed_through:ÌÓ____Óà_

àà_

àà_

à(A)__negotiations_orÏan_application_wholly_or_partly_occurring_or_made_within_or_fromÏwithin_this_state;_orÌÓ____Óà_

àà_

àà_

à(B)__premiums_wholly_or_partly_remittedÏdirectly_or_indirectly_from_within_this_state.__(V.T.I.C._Art._1.14-2,_Sec.Ï3(b).)_ÌÓ____Óà_

àSec._981.004.__SURPLUS_LINES_INSURANCE_AUTHORIZED.Ï(a)__An_eligible_surplus_lines_insurer_may_provide_surplus_lines_insuranceÏonly_if:ÌÓ____Óà_

àà_

à(1)__the_full_amount_of_required_insurance_cannot_beÏobtained,_after_a_diligent_effort,_from_an_insurer_authorized_toÏwrite_and_actually_writing_that_kind_and_class_of_insurance_inÏthis_state;ÌÓ____Óà_

àà_

à(2)__the_insurance_is_placed_through_a_surplus_linesÏagent;_andÌÓ____Óà_

àà_

à(3)__the_insurer_meets_the_eligibility_requirements_ofÏSubchapter_B_as_of_the_inception_date_and_annual_anniversary_dateÏof_each_insurance_contract,_cover_note,_or_other_confirmation_ofÏinsurance.ÌÓ____Óà_

à(b)__An_eligible_surplus_lines_insurer_may_provide_surplus_lines_insuranceÏonly_inÏthe_amount_that_exceeds_the_amount_of_insurance_obtainable_fromÏauthorized_insurers.__(V.T.I.C._Art._1.14-2,_Secs._3(a)_(part),_5(a),_7(c).)_ÌÓ____Óà_

àSec._981.005.__VALIDITY_OF_CONTRACTS.Ï(a)__Unless_a_materialÏand_intentional_violation_of_this_chapter_or_Section_12,_Article_1.14-2,Ïexists,_an_insuranceÏcontract_obtained_from_an_eligible_surplus_lines_insurer_is:ÌÓ____Óà_

àà_

à(1)__valid_and_enforceable_as_to_all_parties;_andÌÓ____Óà_

àà_

à(2)__recognized_in_the_same_manner_as_a_comparable_contractÏissued_by_an_authorized_insurer.ÌÓ____Óà_

à(b)__A_material_and_intentional_violation_of_this_chapter_or_Section_12,ÏArticle_1.14-2,_does_not_precludeÏthe_insured_from_enforcing_the_insured'sÏrights_under_the_contract.__(V.T.I.C._Art._1.14-2,_Sec._9.)_ÌÓ____Óà_

àSec._981.006.__SANCTIONS.ÏChapter_82_applies_to_a_surplusÏlines_agent_or_an_eligible_surplus_lines_insurer_that_violates:ÌÓ____Óà_

àà_

à(1)__this_chapter;ÌÓ____Óà_

àà_

à(2)__Section_12,_Article_1.14-2;_orÌÓ____Óà_

àà_

à(3)__a_rule_or_order_adopted_under_Subchapter_B_or_Section_981.005.Ï(V.T.I.C._Art._1.14-2,_Secs._17,_17A.)_ÌÓ____Óà_

àSec._981.007.__LIABILITY_OF_SURPLUS_LINES_INSURER_FOR_LOSSES_AND_UNEARNEDÏPREMIUMS.Ï(a)__This_section_applies_if:ÌÓ____Óà_

àà_

à(1)__an_eligible_surplus_lines_insurer_has_assumed_a_risk_underÏthis_chapter;_andÌÓ____Óà_

àà_

à(2)__the_surplus_lines_agent_who_placed_the_insuranceÏhas_received_the_premium_for_that_risk.ÌÓ____Óà_

à(b)__If_a_coverage_question_between_the_eligible_surplus_lines_insurer_andÏthe_insuredÏarises_regarding_the_assumed_risk,_the_insurer_isÏconsidered_to_have_received_the_premium_due_for_that_coverage.ÌÓ____Óà_

à(c)__The_eligible_surplus_lines_insurer_is_liable_to_the_insured_for_any:ÌÓ____Óà_

àà_

à(1)__loss_covered_by_the_insurance;_andÌÓ____Óà_

àà_

à(2)__unearned_premium_payable_to_the_insured_onÏcancellation_of_the_insurance.ÌÓ____Óà_

à(d)__This_section_applies_without_regard_to_whether_the_surplus_lines_agentÏis_indebted_to_theÏinsurer_regarding_the_insurance_or_for_any_other_cause.ÌÓ____Óà_

à(e)__An_eligible_surplus_lines_insurer_that_assumes_a_risk_under_thisÏchapter_subjectsÏitself_to_this_section.__(V.T.I.C._Art._1.14-2,_Sec._10.)_ÌÓ____Óà_

àSec._981.008.__SURPLUS_LINES_INSURANCE_PREMIUM_TAX.ÏThe_premiums_charged_for_surplus_lines_insurance_are_subject_to_the_premiumÏtax_imposed_under_Section_12,_Article_1.14-2.__(New.)ÌÓ____Óà_

àSec._981.009.__RULES.ÏThe_commissioner_may_adopt_rules_toÏenforce_this_chapter.__(V.T.I.C._Art._1.14-2,_Sec._3A_(part).)_ÌÓ_____Ó[Sections_981.010-981.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ELIGIBILITY_REQUIREMENTS_FOR_SURPLUS_ÌÓ_____ÓLINES_INSURERS_ÌÓ____ÓÓ____Óà_

àSec._981.051.__AUTHORIZATION_REQUIRED.Ï(a)__Before_an_insurer_may_issue_surplus_lines_insurance,_theÏinsurer_must_hold_an_authorization_to_engage_in_the_business_of_insurance_fromÏits_domiciliary_state_or_country.ÌÓ____Óà_

à(b)__The_authorization_from_the_domiciliary_state_or_countryÏmust_be_for_the_same_kind_or_class_of_insurance_to_be_written_inÏthis_state_as_surplus_lines_insurance.ÌÓ____Óà_

à(c)__The_surplus_lines_insurer_must_provide_to_the_commissioner_satisfactoryÏevidenceÏthat_the_insurer_holds_the_authorization.__(V.T.I.C.ÏArt._1.14-2,_Secs._8(g),_(m).)_ÌÓ____Óà_

àSec._981.052.__GOOD_REPUTATION_AND_PROMPT_SERVICE_REQUIRED.ÏTo_issue_surplus_lines_insurance,_an_insurer_must_have_a_good_reputationÏand_provide_reasonably_prompt_service_to_its_policyholders_in_the_payment_ofÏjust_losses_and_claims.__(V.T.I.C._Art._1.14-2,_Sec._8(h).)_ÌÓ____Óà_

àSec._981.053.__COMPETENCE,_TRUSTWORTHINESS,_AND_EXPERIENCE_REQUIRED.ÏAn_insurer_may_not_issue_surplus_lines_insurance_if:ÌÓ____Óà_

àà_

à(1)__the_insurer's_management_is:ÌÓ____Óà_

àà_

àà_

à(A)__incompetent_or_untrustworthy;_orÌÓ____Óà_

àà_

àà_

à(B)__so_lacking_in_insurance_company_managerialÏexperience_as_to_make_the_insurer's_proposed_operation_hazardous_to_theÏinsurance-buying_public;_orÌÓ____Óà_

àà_

à(2)__the_commissioner_has_good_reason_to_believe_that_theÏinsurer_is_affiliated_directly_or_indirectly,_through_ownership,Ïcontrol,_reinsurance_transactions,_or_other_insurance_or_businessÏrelations,_with_a_person_whose_business_operations_are_or_have_beenÏdetrimental_to_policyholders,_shareholders,_investors,_creditors,Ïor_the_public.__(V.T.I.C._Art._1.14-2,_Sec._8(i).)_ÌÓ____Óà_

àSec._981.054.__CERTAIN_PRECONDITIONS_NOT_ALLOWED.ÏAn_eligible_surplus_linesÏinsurer_may_not_require_as_a_condition_precedent_to_writing_newÏor_renewal_surplus_lines_insurance_that_the_insured_orÏprospective_insured_place_with_the_insurer_other_insurance_that_is_notÏobtainable_asÏsurplus_lines_insurance.__(V.T.I.C._Art._1.14-2,_Sec._8(k).)_ÌÓ____Óà_

àSec._981.055.__FAILURE_TO_PAY_PENALTY.ÏAn_insurer_may_notÏissue_surplus_lines_insurance_if_the_insurer_or_its_agents_haveÏfailed_toÏpay_a_statutory_penalty_imposed_on_the_insurer_or_its_agents.__(V.T.I.C.ÏArt._1.14-2,_Sec._8(j)Ï(part).)_ÌÓ____Óà_

àSec._981.056.__FAILURE_TO_PAY_PREMIUM_TAXES.ÏAn_insurer_mayÏnot_issue_surplus_lines_insurance_if_the_insurer_is_obligated_to_pay_aÏpremium_tax_in_this_state_and_has_not_paid_the_tax.__(V.T.I.C._Art._1.14-2,ÏSec._8(j)_(part).)_ÌÓ____Óà_

àSec._981.057.__MINIMUM_CAPITAL_AND_SURPLUS_REQUIREMENTS.Ï(a)__Except_as_provided_by_Subsection_(b),_an_eligible_surplus_linesÏinsurer_must_maintain_capital_and_surplus_in_an_amount_of_at_least_$15Ïmillion.ÌÓ____Óà_

à(b)__If_an_eligible_surplus_lines_insurer_is_an_insurance_exchange_createdÏby_theÏlaws_of_another_state:ÌÓ____Óà_

àà_

à(1)__the_syndicates_of_the_exchange_must_maintain_underÏterms_acceptable_to_the_commissioner_capital_and_surplus,_or_theÏequivalent_under_the_laws_of_the_exchange's_domiciliary_jurisdiction,_in_anÏamount_of_at_leastÏ$75_million_in_the_aggregate;ÌÓ____Óà_

àà_

à(2)__the_exchange_must_maintain_under_terms_acceptableÏto_the_commissioner_at_least_50_percent_of_the_policyholderÏsurplus_of_each_individual_syndicate_in_a_custodial_account_accessible_toÏthe_exchange_or_the_exchange's_domiciliary_commissioner_in_the_event_ofÏinsolvency_or_impairment_of_the_individual_syndicate;_andÌÓ____Óà_

àà_

à(3)__an_individual_syndicate,_to_be_eligible_to_acceptÏsurplus_lines_insurance_placements_from_this_state_as_an_exchangeÏmember,_must_maintain_under_terms_acceptable_to_the_commissioner_capital_andÏsurplus,_or_the_equivalent_under_the_laws_of_the_exchange's_domiciliaryÏjurisdiction,_in_the_amount_of_at_least:ÌÓ____Óà_

àà_

àà_

à(A)__$5_million,_if_the_syndicate_is_a_member_of_an_insurance_exchangeÏthat_maintains_at_least_$15_million_for_the_protection_of_all_exchangeÏpolicyholders;_orÌÓ____Óà_

àà_

àà_

à(B)__the_greaterÏof:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_minimum_capital_and_surplus_of_the_exchange'sÏdomiciliary_jurisdiction;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__$15_million.__(V.T.I.C._Art._1.14-2,ÏSec._8(b)_(part).)_ÌÓ____Óà_

àSec._981.058.__ALIEN_INSURERS:__TRUST_FUND_REQUIREMENT.ÏIn_addition_to_meeting_the_minimum_capital_and_surplus_requirementsÏprescribed_by_Section_981.057,_an_alien_surplus_lines_insurer_must_provideÏevidence_that:ÌÓ____Óà_

àà_

à(1)__the_insurer_maintains_in_the_United_States_an_irrevocableÏtrust_fund_in_a_Federal_Reserve_System_member_bank_in_an_amountÏof_at_least_$5.4_million_for_the_protection_of_all_itsÏpolicyholders_in_the_United_States;_andÌÓ____Óà_

àà_

à(2)__the_trust_fund_consists_of:ÌÓ____Óà_

àà_

àà_

à(A)__cash;ÌÓ____Óà_

àà_

àà_

à(B)__securities;ÌÓ____Óà_

àà_

àà_

à(C)__letters_of_credit;_orÌÓ____Óà_

àà_

àà_

à(D)__investments_of_substantially_the_sameÏcharacter_and_quality_as_those_that_are_eligible_investments_forÏthe_capital_and_statutory_reserves_of_an_insurer_authorized_toÏwrite_similar_kinds_and_classes_of_insurance_in_this_state.Ï(V.T.I.C._Art._1.14-2,_Sec._8(d).)_ÌÓ____Óà_

àSec._981.059.__ALTERNATIVE_FOR_CERTAIN_INSURER_GROUPS.Ï(a)__This_section_applies_only_to_an_insurer_group_that_includesÏunincorporated_individual_insurers.ÌÓ____Óà_

à(b)__Instead_of_the_minimum_capital_and_surplus_requirementsÏprescribed_by_Section_981.057,_an_insurer_group_may_maintain_a_trust_fund_inÏan_amount_of_at_least_$50_million_as_security_to_the_fullÏamount_of_the_trust_fund_for_all_policyholders_and_creditors_inÏthe_United_States_of_each_group_member.ÌÓ____Óà_

à(c)__Except_as_provided_by_this_section,_the_trust_fund_mustÏcomply_with_the_terms_specified_by_Section_981.058_for_the_trustÏfund_required_by_that_section.__(V.T.I.C._Art._1.14-2,_Sec._8(f).)_ÌÓ____Óà_

àSec._981.060.__EXEMPTION_DUE_TO_MINIMUM_PREMIUM_LEVEL.Ï(a)__The_commissioner_by_rule_shall_exempt_an_eligible_surplus_lines_insurerÏfrom_the_minimum_capital_and_surplus_requirements_prescribed_by_SectionÏ981.057_if_the_insurer_writes_less_than_a_minimum_level_ofÏinsurance_premium_in_this_state.ÌÓ____Óà_

à(b)__The_rules_must_specify_the_minimum_level_of_insuranceÏpremium.__(V.T.I.C._Art._1.14-2,_Sec._8(c)_(part).)_ÌÓ____Óà_

àSec._981.061.__EXEMPTION_DUE_TO_CERTAIN_INSURER_CHARACTERISTICS.ÏThe_commissioner_may_exempt_an_eligible_surplus_linesÏinsurer_from_the_minimum_capital_and_surplus_requirements_prescribed_byÏSection_981.057_if_the_commissioner_determines,_after_aÏhearing,_that_the_exemption_is_warranted_based_on_factors_suchÏas:ÌÓ____Óà_

àà_

à(1)__the_insurer's_quality_of_management;ÌÓ____Óà_

àà_

à(2)__the_capital_and_surplus_of_a_parent_company;ÌÓ____Óà_

àà_

à(3)__the_insurer's_underwriting_profit_and_investmentÏincome_trends;ÌÓ____Óà_

àà_

à(4)__the_insurer's_reinsurance_contracts;ÌÓ____Óà_

àà_

à(5)__the_insurer's_record_and_reputation_in_the_industry;_andÌÓ____Óà_

àà_

à(6)__any_other_information_the_commissioner_requires_toÏmake_a_determination.__(V.T.I.C._Art._1.14-2,_Sec._8(c)_(part).)_ÌÓ____Óà_

àSec._981.062.__EXEMPTION_DUE_TO_SIZE_OF_INSURER_AND_OTHER_FACTORS.Ï(a)__The_commissioner_may_exempt_an_eligible_surplus_lines_insurerÏfrom_the_minimum_capital_and_surplus_requirements_prescribed_by_SectionÏ981.057_if_the_commissioner_determines,_after_a_hearing,_thatÏthe_insurer_complies_with_the_following_requirements:ÌÓ____Óà_

àà_

à(1)__the_insurer_has_capital_andÏsurplus_in_an_amount_of_at_least_$6_million;ÌÓ____Óà_

àà_

à(2)__the_amount_of_net_risk_retained_by_the_insurer_after_ceding_to_aÏreinsurer_is_reasonable_and_does_not_exceed_10_percent_of_the_insurer'sÏcapital_and_surplus;ÌÓ____Óà_

àà_

à(3)__the_annual_ratio_of_net_written_premiums_toÏsurplus_of_the_insurer_does_not_exceed_2.5_to_1;ÌÓ____Óà_

àà_

à(4)__the_insurer's_reinsurance_company_is_rated_atÏleast_"B+"_by_the_A._M._Best_Company;ÌÓ____Óà_

àà_

à(5)__the_ownership_interest_in_the_insurer_of_an_agentÏwho_places_insurance_with_the_insurer_does_not_exceed_10_percent;ÌÓ____Óà_

àà_

à(6)__the_insurer's_managing_head,_officers,_or_directors_haveÏsufficient_insurance_ability,_standing,_and_good_record_to_makeÏprobable_the_continued_success_of_the_insurer;ÌÓ____Óà_

àà_

à(7)__the_composition,_quality,_duration,_and_liquidityÏof_the_insurer's_investment_portfolio_are_prudent;ÌÓ____Óà_

àà_

à(8)__the_insurer_is_audited_annually_by_an_independentÏcertified_public_accountant_who_is_in_good_standing_with_theÏAmerican_Institute_of_Certified_Public_Accountants_and_isÏlicensed_to_practice_by_the_Texas_State_Board_of_PublicÏAccountancy,_and_a_copy_of_the_audit_is_filed_with_the_commissioner;ÌÓ____Óà_

àà_

à(9)__the_number_and_type_of_complaints_against_the_insurer_are_notÏexcessive_in_relation_to_the_number_of_insurance_policies_written_by_theÏinsurer;ÏandÌÓ____Óà_

àà_

à(10)__the_insurer_is_acting_in_good_faith_in_requestingÏan_exemption.ÌÓ____Óà_

à(b)__The_commissioner_may_waive_any_of_the_requirements_applicable_to_anÏinsurer_underÏSubsectionÏ(a)_if,_in_the_commissioner's_judgment,_a_waiver_wouldÏnot_adversely_affect_the_insurer's_policyholders.ÌÓ____Óà_

à(c)__The_commissioner_may_annually_renew_the_exemption_ifÏthe_eligible_surplus_lines_insurer_certifies_each_year_that_theÏinsurer_continues_to_comply_with_the_requirements_under_SubsectionÏ(a).ÌÓ____Óà_

à(d)__The_commissioner_mayÏhold_a_hearing_at_any_time_to_determine_if_the_continued_exemption_isÏwarranted.__(V.T.I.C._Art._1.14-2,_Sec._8(e).)_ÌÓ____Óà_

àSec._981.063.__COMMISSIONER_OR_DEPARTMENT_NOT_RESPONSIBLE_FOR_DETERMININGÏUNAUTHORIZED_INSURER'S_FINANCIAL_CONDITION_OR_CLAIMS_PRACTICES.ÏThis_subchapterÏdoes_not_impose_on_the_commissioner_or_department_a_responsibility_to_determineÏtheÏactual_financial_condition_or_claims_practices_ofÏan_unauthorized_insurer_as_described_by_ChapterÏ101.__(V.T.I.C._Art._1.14-2,_Sec._8(l).)_ÌÓ____Óà_

àSec._981.064.__COMMISSIONER_MAY_ORDER_REVOCATION_OF_CONTRACTS.ÏTheÏcommissioner_may_order_the_revocation_ofÏan_insurance_contract_issued_by_an_eligible_surplusÏlines_insurer_that_does_not_meet_the_eligibility_requirementsÏof_this_subchapter.__(V.T.I.C._Art._1.14-2,_Sec._8(j)_(part).)_ÌÓ____Óà_

àSec._981.065.__APPLICABILITY_TO_CONTRACT_EXTENSION.ÏThis_subchapter_and_Sections_981.101(b),_981.210,Ïand_981.211_apply_to_an_extension_of_anÏinsurance_contract_beyond_its_original_expiration_date.Ï(V.T.I.C._Art._1.14-2,_Sec._7(d).)_ÌÓ_____Ó[Sections_981.066-981.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__REQUIREMENTS_AND_PROCEDURES_FOR_ISSUANCE_OF_ÌÓ_____ÓSURPLUS_LINES_DOCUMENTS_ÌÓ____ÓÓ____Óà_

àSec._981.101.__REQUIREMENTS_FOR_SURPLUS_LINES_DOCUMENTS.Ï(a)__In_this_section,_"surplus_lines_document"_means_each_new_orÏrenewalÏinsurance_contract,Ïcertificate,Ïcover_note,_orÏother_confirmation_of_insurance_obtained_andÏdelivered_as_surplus_line_coverage_under_this_chapter.ÌÓ____Óà_

à(b)__A_surplus_lines_document_must_state,_in_11-point_type,_the_following:ÌÓ__(_°__°__ÓThis_insurance_contract_is_with_an_insurer_not_licensed_toÏtransact_insurance_in_this_state_and_is_issued_and_deliveredÏas_surplus_line_coverage_under_the_Texas_insuranceÏstatutes.__The_Texas_Department_of_Insurance_does_not_auditÏthe_finances_or_review_the_solvency_of_the_surplus_linesÏinsurer_providing_this_coverage,_and_the_insurer_is_not_aÏmember_of_the_property_and_casualty_insurance_guarantyÏassociation_created_under_Article_21.28-C,ÏInsurance_Code.__Section_12,_Article_1.14-2,_Insurance_Code,Ïrequires_payment_of_a________(insert_appropriate_tax_rate)Ïpercent_tax_on_gross_premium.ÌÓ____Óà_

à(c)__A_surplus_lines_document_must_show:ÌÓ____Óà_

àà_

à(1)__the_description_and_location_of_the_subject_of_theÏinsurance;ÌÓ____Óà_

àà_

à(2)__the_coverage,_conditions,_and_term_of_the_insurance;ÌÓ____Óà_

àà_

à(3)__the_premium_and_rate_charged,_and_premium_taxes_toÏbe_collected_from_the_insured;ÌÓ____Óà_

àà_

à(4)__the_name_and_address_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_insured;ÌÓ____Óà_

àà_

àà_

à(B)__the_insurer;_andÌÓ____Óà_

àà_

àà_

à(C)__the_insurance_agent_who_obtained_the_surplus_line_coverage;_andÌÓ____Óà_

àà_

à(5)__if_the_direct_risk_is_assumed_by_more_than_oneÏinsurer:ÌÓ____Óà_

àà_

àà_

à(A)__the_name_and_address_of_each_insurer;_andÌÓ____Óà_

àà_

àà_

à(B)__the_proportion_of_the_entire_directÏrisk_assumed_by_each_insurer.Ï(V.T.I.C._Art._1.14-2,_Secs._7(a),_(b).)_ÌÓ____Óà_

àSec._981.102.__LIMIT_ON_USE_OF_SURPLUS_LINES_POLICY_OR_CONTRACTÏFORMS.ÏA_surplus_lines_insurance_policy_or_contract_form_may_not_be_used_unlessÏuse_of_the_form_is:ÌÓ____Óà_

àà_

à(1)__reasonably_necessary_for_the_principal_purposes_ofÏthe_insurance_coverage;_orÌÓ____Óà_

àà_

à(2)__not_contrary_to_the_purposes_of_this_chapterÏregarding_the_reasonable_protection_of_authorized_insurers_fromÏunwarranted_competition_by_unauthorized_insurers.__(V.T.I.C.ÏArt._1.14-2,_Sec._5(b).)_ÌÓ____Óà_

àSec._981.103.__DELIVERY_TO_INSURED_OF_SURPLUS_LINESÏDOCUMENTS.Ï(a)__On_placing_new_orÏrenewal_surplus_lines_coverage,_a_surplus_lines_agent_shallÏpromptly_issue_and_deliver_to_the_insured_or_to_the_insured's_agentÏthe_following_evidenceÏof_insurance:ÌÓ____Óà_

àà_

à(1)__the_policy_issued_by_the_insurer;_orÌÓ____Óà_

àà_

à(2)__if_the_policy_is_not_available,_aÏcertificate,_cover_note,_or_other_confirmation_of_insurance.ÌÓ____Óà_

à(b)__If_the_policy_is_not_available_at_the_time_of_placement_of_theÏinsurance,_the_surplus_lines_agent_shall,Ïon_the_insured's_request_and_as_soon_as_reasonably_possible:ÌÓ____Óà_

àà_

à(1)__obtain_the_policy_from_the_insurer;_andÌÓ____Óà_

àà_

à(2)__deliver_the_policy_to_the_insured_to_replace_theÏcertificate,_cover_note,_or_other_confirmation_of_insuranceÏpreviously_issued.ÌÓ____Óà_

à(c)__A_surplus_lines_agent_may_not_deliver_the_evidence_of_insuranceÏdescribed_by_Subsection_(a),_orÏpurport_to_insure_or_represent_that_insurance_will_be_or_has_beenÏgranted_by_an_eligible_surplus_lines_insurer,_unless_the_agent:ÌÓ____Óà_

àà_

à(1)__has_prior_written_authority_from_the_insurer_for_theÏinsurance;_orÌÓ____Óà_

àà_

à(2)__has_received_information_from_the_insurer_in_theÏregular_course_of_business_that:ÌÓ____Óà_

àà_

àà_

à(A)__the_insurance_has_been_granted;_orÌÓ____Óà_

àà_

àà_

à(B)__an_insurance_policy_providing_the_insuranceÏactually_has_been_issued_by_the_insurer_and_delivered_to_theÏinsured.__(V.T.I.C._Art._1.14-2,_Secs._6(a),_(c),_(e).)_ÌÓ____Óà_

àSec._981.104.__DELIVERY_TO_INSURED_OF_REVISED_SURPLUSÏLINES_DOCUMENTS.Ï(a)__A_surplus_lines_agent_shall_promptlyÏdeliver_to_the_insured_a_substitute_certificate,_cover_note,Ïconfirmation,_or_endorsement_for_the_original_document_showingÏthe_current_status_of_the_coverage_and_the_insurers_responsibleÏfor_that_coverage_if,_after_the_delivery_of_the_originalÏdocument,_a_change_is_made:ÌÓ____Óà_

àà_

à(1)__to_the_identity_of_the_insurers;ÌÓ____Óà_

àà_

à(2)__to_the_proportion_of_the_direct_risk_assumed_by_theÏinsurer_as_stated_in_the_original_document;_orÌÓ____Óà_

àà_

à(3)__in_any_other_material_respect_as_to_the_insuranceÏcoverage_evidenced_by_the_document.ÌÓ____Óà_

à(b)__A_change_made_under_SubsectionÏ(a)_may_not_result_inÏcoverage_or_an_insurance_contract_that_would_violate_this_chapter_or_SectionÏ12,_Article_1.14-2,Ïif_originally_issued_on_thatÏbasis.__(V.T.I.C._Art._1.14-2,_Sec._6(d).)_ÌÓ____Óà_

àSec._981.105.__FILING_WITHÏSTAMPING_OFFICE.Ï(a)__Not_later_than_the_60th_day_after_the_laterÏof_the_effective_date_or_the_issue_date_of_new_or_renewalÏsurplus_lines_insurance,_a_surplus_lines_agent_shallÏfile_with_the_stamping_office:ÌÓ____Óà_

àà_

à(1)__a_copy_of_the_policy_issued;_orÌÓ____Óà_

àà_

à(2)__if_the_policy_has_not_been_issued,_a_copy_of_theÏcertificate,_cover_note,_or_other_confirmation_ofÏinsurance_delivered_to_the_insured.ÌÓ____Óà_

à(b)__A_surplus_lines_agent_shall_also_promptly_fileÏwith_the_stamping_office:ÌÓ____Óà_

àà_

à(1)__a_copy_of_each_substitute_certificate,_cover_note,_orÏother_confirmation_of_insurance_delivered_to_an_insured;ÌÓ____Óà_

àà_

à(2)__a_copy_of_each_endorsement_of_an_original_policy,Ïcertificate,_cover_note,_or_other_confirmation_of_insuranceÏdelivered_to_an_insured;_andÌÓ____Óà_

àà_

à(3)__a_memorandum_from_the_agent_informing_the_stampingÏoffice_of_the_substance_of_any_change_represented_by_aÏdocument_described_by_Subdivision_(1)_or_(2),_as_comparedÏwith_theÏoriginal_coverage.__(V.T.I.C._Art._1.14-2,_Sec._6(b).)_ÌÓ_____Ó[Sections_981.106-981.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__SURPLUS_LINES_STAMPING_OFFICE_ÌÓ____ÓÓ____Óà_

àSec._981.151.__STATUS_AS_NONPROFIT_ASSOCIATION.ÏThe_Surplus_LinesÏStamping_Office_of_Texas_is_a_nonprofit_association.__(V.T.I.C.ÏArt._1.14-2,_Sec._6A(a)_(part).)_ÌÓ____Óà_

àSec._981.152.__BOARD_OF_DIRECTORS.Ï(a)__The_board_ofÏdirectors_of_the_stamping_office_exercises_the_powers_of_theÏoffice.ÌÓ____Óà_

à(b)__The_board_consists_of_nine_members_appointed_by_theÏcommissioner.__Four_members_must_represent_the_public_andÏhave_a_minimum_of_three_years_of_experience_in_purchasingÏcommercial_insurance.__A_public_representative_may_not:ÌÓ____Óà_

àà_

à(1)__be_an_officer,_director,_or_employee_of_an_insurer,Ïinsurance_agency,_agent,_broker,_solicitor,_or_adjuster_orÏany_other_business_entity_regulated_by_the_department;ÌÓ____Óà_

àà_

à(2)__be_a_person_required_to_registerÏunder_Chapter_305,_Government_Code;_orÌÓ____Óà_

àà_

à(3)__be_related_to_a_person_described_by_Subdivision_(1)_orÏ(2)_within_the_second_degree_by_affinity_or_consanguinity.ÌÓ____Óà_

à(c)__A_board_member_serves_a_term_as_established_in_theÏplan_of_operation.__(V.T.I.C._Art._1.14-2,ÏSecs._6A(b)_(part),_(c).)_ÌÓ____Óà_

àSec._981.153.__PLAN_OF_OPERATION.Ï(a)__The_procedures_to_administer_the_stamping_office_are_established_byÏa_plan_of_operation_approved_by_the_commissioner.__The_plan_of_operationÏestablishes_the_terms_of_the_members_of_the_board_of_directors_ofÏthe_office.ÌÓ____Óà_

à(b)__The_stamping_office_shall_submit_any_amendment_to_theÏplan_of_operation_to_the_commissioner.__An_amendment_to_the_plan_of_operationÏis_effective_on_approval_by_commissioner_order.ÌÓ____Óà_

à(c)__If_the_stamping_office_fails_to_submit_a_suitable_amendment_to_the_planÏof_operation,_the_commissioner_may,_after_notice_and_hearing,Ïadopt:ÌÓ____Óà_

àà_

à(1)__an_amendment_to_the_plan_of_operation;_andÌÓ____Óà_

àà_

à(2)__any_rules_necessary_or_advisable_to_implementÏthis_subchapter.ÌÓ____Óà_

à(d)__A_rule_adopted_under_Subsection_(c)_continues_until:ÌÓ____Óà_

àà_

à(1)__modified_by_the_commissioner;_orÌÓ____Óà_

àà_

à(2)__superseded_by_an_amendment_to_the_plan_of_operationÏsubmitted_by_the_stamping_office_andÏapproved_by_the_commissioner.__(V.T.I.C._Art._1.14-2,_Secs._6A(c)_(part),_(d)Ï(part).)_ÌÓ____Óà_

àSec._981.154.__POWERS_AND_DUTIES.Ï(a)__TheÏstamping_office_shall_perform_its_functions_under_the_plan_ofÏoperation.ÌÓ____Óà_

à(b)__The_stamping_office_shall_conduct_the_followingÏactivities_as_provided_in_the_plan_of_operation:ÌÓ____Óà_

àà_

à(1)__receive,_record,_and_review_each_surplus_linesÏinsurance_contract_that_a_surplus_lines_agent_is_required_to_fileÏwith_the_office;ÌÓ____Óà_

àà_

à(2)__provide_to_the_commissioner_an_evaluation_of_theÏeligibility_of_each_surplus_lines_insurance_contract_and_surplusÏlines_insurer;ÌÓ____Óà_

àà_

à(3)__prepare_monthly_reports_for_the_commissioner_relating_toÏsurplus_lines_insurance_obtained_during_the_preceding_month_in_aÏform_adopted_by_the_commissioner;ÌÓ____Óà_

àà_

à(4)__prepare_reports_for_the_commissioner_relating_to_surplusÏlines_business;ÌÓ____Óà_

àà_

à(5)__collect_from_each_surplus_lines_agent_a_stampingÏfee_for_the_costs_of_operations_to_be_paid_by_the_insured_andÏdetermined_by_the_department_in_an_amount_not_to_exceedÏthree-fourths_of_one_percent_of_gross_premium_resulting_fromÏsurplus_lines_insurance_contracts;ÌÓ____Óà_

àà_

à(6)__employ_persons;ÌÓ____Óà_

àà_

à(7)__borrow_money;ÌÓ____Óà_

àà_

à(8)__enter_into_contracts;ÌÓ____Óà_

àà_

à(9)__perform_any_other_acts_to_facilitate_or_encourageÏcompliance_with_this_chapter_and_rules_adopted_under_this_chapter;_andÌÓ____Óà_

àà_

à(10)__provide_any_other_service_incidental_or_relatedÏto_an_office_purpose.__(V.T.I.C._Art._1.14-2,_Sec._6A(b)Ï(part).)_ÌÓ____Óà_

àSec._981.155.__SUPERVISION_BY_COMMISSIONER.ÏTheÏcommissioner_shall_supervise_the_stamping_office.__The_stamping_officeÏis_subject_to_the_applicable_provisions_of_this_code_and_rules_of_theÏcommissioner.__(V.T.I.C.ÏArt._1.14-2,_Sec._6A(b)_(part).)_ÌÓ____Óà_

àSec._981.156.__EXAMINATION_BY_COMMISSIONER.Ï(a)__TheÏcommissioner_shall_examine_the_stamping_office_at_any_time_the_commissionerÏconsiders_an_examinationÏnecessary.ÌÓ____Óà_

à(b)__The_stamping_office_shall_pay_the_cost_of_theÏexamination.ÌÓ____Óà_

à(c)__During_an_examination,_a_stamping_office_board_member,Ïofficer,_agent,_or_employee:ÌÓ____Óà_

àà_

à(1)__may_be_examined_under_oath_regarding_the_operationÏof_the_office;_andÌÓ____Óà_

àà_

à(2)__shall_make_available_any_book,_record,_account,Ïdocument,_or_agreement_relating_to_the_operation_of_theÏoffice.__(V.T.I.C._Art._1.14-2,_Sec._6A(e).)_ÌÓ____Óà_

àSec._981.157.__IMMUNITY_FROM_LIABILITY.ÏA_person_or_entity_is_not_liable_for,_and_a_cause_ofÏaction_does_not_arise_out_of,_an_act_or_omission_in_performingÏa_power_or_duty_under_this_subchapter_if_the_person_or_entity_is:ÌÓ____Óà_

àà_

à(1)__the_stamping_office_or_a_board_member,Ïofficer,_agent,_or_employee_of_the_stamping_office;_orÌÓ____Óà_

àà_

à(2)__the_department_or_an_employee_orÏrepresentative_of_the_department,_including_the_commissioner.Ï(V.T.I.C._Art._1.14-2,_Sec._6A(f).)_ÌÓ____Óà_

àSec._981.158.__EXEMPTION_FROM_PUBLIC_INFORMATION_LAW.Ï(a)__AnÏindividual_surplus_lines_insurance_contract_filed_with_theÏstamping_office_is:ÌÓ____Óà_

àà_

à(1)__confidential;_andÌÓ____Óà_

àà_

à(2)__not_public_information_under_Chapter_552,_GovernmentÏCode.ÌÓ____Óà_

à(b)__This_section_does_not_prevent_access_by_a_state_agencyÏto_an_individual_surplus_lines_insurance_contract_filed_with_theÏstamping_office.__(V.T.I.C._Art._1.14-2,_Sec._6A(h).)_ÌÓ____Óà_

àSec._981.159.__EXEMPTION_FROM_LIBRARY_AND_ARCHIVES_LAW.ÏChapter_441,_Government_Code,_does_not_apply_to_the_stampingÏoffice_or_its_records.__(V.T.I.C._Art._1.14-2,_Sec._6A(g).)_ÌÓ____Óà_

àSec._981.160.__NO_ENFORCEMENT_AUTHORITY.ÏThis_subchapter_does_not_give_the_stamping_office_authority_toÏenforce_this_chapter_or_Section_12,_Article_1.14-2.__(V.T.I.C._Art._1.14-2,ÏSec._6A(b)_(part).)_ÌÓ_____Ó[Sections_981.161-981.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__SURPLUS_LINES_AGENTS_ÌÓ____ÓÓ____Óà_

àSec._981.201.__DEFINITION.ÏIn_this_subchapter,_"managingÏgeneral_agent"_means_an_agent_licensed_under_the_Managing_General_Agents'ÏLicensing_Act_(Article_21.07-3,_Vernon's_Texas_Insurance_Code).Ï(V.T.I.C._Art._1.14-2,_Sec._2(a)(1)_(part);_New.)_ÌÓ____Óà_

àSec._981.202.__SURPLUS_LINES_LICENSE_REQUIRED.ÏAnÏagent_licensed_by_this_state_may_not_issue_or_cause_to_be_issued_an_insuranceÏcontractÏwith_an_eligible_surplus_lines_insurer_unless_the_agent_possesses_a_surplusÏlines_license_issued_by_the_department.__(V.T.I.C._Art._1.14-2,ÏSec._4(a).)_ÌÓ____Óà_

àSec._981.203.__QUALIFICATIONS_FOR_SURPLUS_LINES_LICENSE;_LICENSE_TERM.Ï(a)__The_department_may_issue_aÏsurplus_lines_license_to:ÌÓ____Óà_

àà_

à(1)__an_agent_who_resides_in_this_stateÏand:ÌÓ____Óà_

àà_

àà_

à(A)__is_authorized_under_Article_21.14;_orÌÓ____Óà_

àà_

àà_

à(B)__is_a_managing_general_agent;_orÌÓ____Óà_

àà_

à(2)__a_nonresident_insurance_agent_authorized_under_Article_21.11_who_isÏgranted_a_surplus_lines_license_for_the_limited_purpose_of_acting_on_behalf_ofÏa_purchasing_group_operating_in_this_state_in_the_placement_of_liabilityÏinsurance_for_a_risk_located_in_this_state.ÌÓ____Óà_

à(b)__The_agent_must:ÌÓ____Óà_

àà_

à(1)__pay_an_application_fee_set_by_the_commissioner_inÏan_amount_not_to_exceed_$50;ÌÓ____Óà_

àà_

à(2)__submit_a_completed_license_application_on_a_formÏapproved_by_the_commissioner;ÌÓ____Óà_

àà_

à(3)__pass_an_examination_under_Section_981.205;_andÌÓ____Óà_

àà_

à(4)__provide_proof_of_financial_responsibility_underÏSection_981.206.ÌÓ____Óà_

à(c)__UnlessÏthe_commissioner_adopts_a_system_for_staggeredÏrenewal_of_licenses_under_Article_21.01-2:ÌÓ____Óà_

àà_

à(1)__a_surplus_lines_license,_other_than_an_initial_license,Ïis_valid_for_a_two-year_term_that_expires_on_December_31;_andÌÓ____Óà_

àà_

à(2)__the_term_of_an_initial_license_expires_onÏDecember_31_of_the_year_following_the_year_in_which_the_licenseÏis_issued.__(V.T.I.C._Art._1.14-2,_Secs._2(a)(1)_(part),_(2)_(part),Ï3(a)_(part),_4(b)_(part),_(c)_(part).)_ÌÓ____Óà_

àSec._981.204.__CLASSIFICATION_OF_SURPLUS_LINES_AGENTS.ÏTheÏdepartment_may_classify_surplus_lines_agents_andÏissue_a_surplus_lines_license_to_an_agent_inÏaccordance_with:ÌÓ____Óà_

àà_

à(1)__a_classification_created_under_this_section;_andÌÓ____Óà_

àà_

à(2)__reasonable_rules_of_the_commissioner.Ï(V.T.I.C._Art._1.14-2,_Sec._2(a)(4).)_ÌÓ____Óà_

àSec._981.205.__EXAMINATION.Ï(a)__A_surplusÏlines_agent_must_pass_an_examination_approved_by_the_department.ÌÓ____Óà_

à(b)__If_the_surplus_lines_agent_is_a:ÌÓ____Óà_

àà_

à(1)__general_partnership_or_a_registered_limitedÏliability_partnership,_each_individual_acting_as_a_partnerÏmust_pass_the_examination;ÌÓ____Óà_

àà_

à(2)__corporation,_each_individual_acting_as_anÏofficer,_director,_or_shareholder_of_the_corporation_must_passÏthe_examination;_orÌÓ____Óà_

àà_

à(3)__limited_liability_company,_each_individualÏacting_as_an_officer,_manager,_or_member_of_theÏcompany_must_pass_the_examination.ÌÓ____Óà_

à(c)__Unless_the_department_accepts_under_Article_21.01-1_a_qualifyingÏexaminationÏadministered_by_a_testing_service,_eachÏindividual_required_to_be_examined_must_pay_a_fee_before_beingÏexamined_at_the_time_and_place_for_the_examination.ÏThe_commissioner_shall_set_the_fee_in_anÏamount_not_to_exceed_$20.ÌÓ____Óà_

à(d)__A_new_examination_fee_must_be_paid_before_each_examination.ÌÓ____Óà_

à(e)__An_examination_fee_may_not_be_refundedÏunless_the_individual:ÌÓ____Óà_

àà_

à(1)__not_later_than_24_hoursÏbefore_the_time_the_examination_begins,_notifies_the_commissioner_that_theÏindividual_will_not_take_the_examination;ÌÓ____Óà_

àà_

à(2)__receives_the_commissioner's_permission_to_not_take_the_examination;ÏandÌÓ____Óà_

àà_

à(3)__does_not_appear_to_take_the_examination.Ï(V.T.I.C._Art._1.14-2,_Secs._4(b)_(part),_(h).)_ÌÓ____Óà_

àSec._981.206.__FINANCIAL_RESPONSIBILITY.ÏA_surplus_lines_agent_must_provideÏproof_to_the_department_of:ÌÓ____Óà_

àà_

à(1)__financial_solvency_and_a_demonstrated_capacityÏregarding_responsibility_to_insureds_under_surplusÏlines_insurance_policies;_orÌÓ____Óà_

àà_

à(2)__an_adequate_bond_and_surety_regarding_transactionsÏwith_insureds_under_surplus_lines_insurance_policies,_asÏprovided_by_reasonable_rules_of_the_commissioner.Ï(V.T.I.C._Art._1.14-2,_Sec._2(a)(2)_(part).)_ÌÓ____Óà_

àSec._981.207.__DUPLICATE_SURPLUS_LINES_LICENSE.Ï(a)__A_surplus_lines_agent_may_request_a_duplicate_surplus_lines_license.ÌÓ____Óà_

à(b)__The_commissioner_must_collect_a_duplicate_surplus_lines_license_feeÏfrom_the_surplus_lines_agent_before_providing_the_duplicate_to_the_agent.ÌÓ____Óà_

à(c)__The_commissioner_shall_set_the_fee_in_an_amount_not_toÏexceed_$20.__(V.T.I.C._Art._1.14-2,_Sec._4(f).)_ÌÓ____Óà_

àSec._981.208.__RENEWAL_OF_SURPLUS_LINES_LICENSE.ÏOn_or_before_the_date_a_surplus_linesÏlicense_expires,_the_agent_may_renew_the_license_for_a_two-yearÏperiod.__To_renew_the_license,_the_agent_must:ÌÓ____Óà_

àà_

à(1)__file_a_completed_written_application_on_aÏform_prescribed_by_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__pay_the_renewal_fee_in_the_amount_set_by_the_commissioner,_not_toÏexceedÏ$50.Ï(V.T.I.C._Art._1.14-2,_Secs._4(c)_(part),_(d).)_ÌÓ____Óà_

àSec._981.209.__FEES.Ï(a)__The_department_shallÏdeposit_a_fee_collected_under_this_subchapterÏto_the_credit_of_the_Texas_Department_of_InsuranceÏoperating_account.ÌÓ____Óà_

à(b)__A_fee_collected_under_this_subchapter_is_not_refundable,Ïexcept_as_provided_by_Section_981.205.Ï(V.T.I.C._Art._1.14-2,_Sec._4(g).)_ÌÓ____Óà_

àSec._981.210.__PLACEMENT_OF_COVERAGE.ÏA_surplus_lines_agent_may_not_place_surplus_lines_coverage_with_an_insurerÏunless:ÌÓ____Óà_

àà_

à(1)__the_insurer_meets_the_eligibility_requirementsÏof_Subchapter_B;_andÌÓ____Óà_

àà_

à(2)__the_stamping_office_provides_evidence_to_theÏdepartment_that_the_insurer_meets_thoseÏrequirements.___(V.T.I.C._Art._1.14-2,_Sec._8(b)_(part).)_ÌÓ____Óà_

àSec._981.211.__FINANCIAL_CONDITION_OF_SURPLUS_LINES_INSURERS.Ï(a)__AÏsurplus_lines_agent_must_make_a_reasonable_effort_to_determineÏthe_financial_condition_of_an_eligible_surplus_lines_insurer_before_placingÏinsurance_with_that_insurer.ÌÓ____Óà_

à(b)__A_surplus_lines_agent_may_not_knowingly_place_surplus_linesÏinsurance_with_a_financially_unsoundÏinsurer.__(V.T.I.C._Art._1.14-2,_Sec._8(a).)_ÌÓ____Óà_

àSec._981.212.__ACCEPTING_SURPLUS_LINES_INSURANCE_FROM_OTHERÏAGENTS.Ï(a)__A_surplus_lines_agent_may_originate_surplus_lines_insurance_or_acceptÏsurplus_linesÏinsurance_from_another_agent_who_is_licensed_to_handle_the_kindÏof_insurance_being_accepted.ÌÓ____Óà_

à(b)__A_surplus_lines_agent_who_accepts_surplus_linesÏinsurance_from_an_agent_may_share_a_commission_with_thatÏagent.__(V.T.I.C._Art._1.14-2,_Sec._14.)_ÌÓ____Óà_

àSec._981.213.__FILING_CONTRACT_WITH_STAMPING_OFFICE.ÏA_surplusÏlines_agent_shall_report_to_and_file_with_the_stamping_office_aÏcopy_of_each_surplus_lines_insurance_contract_as_provided_in_theÏstamping_office's_plan_of_operation.__The_department_mayÏaccept_that_filing_instead_of_the_filings_required_under_SectionÏ981.105.__(V.T.I.C._Art._1.14-2,_Sec._6A(a)_(part).)_ÌÓ____Óà_

àSec._981.214.__COMPLIANCE_WITH_STAMPING_OFFICE_PLAN_OFÏOPERATION.ÏA_surplus_lines_agent_shall_comply_with_the_stamping_office's_plan_ofÏoperation.Ï(V.T.I.C._Art._1.14-2,_Sec._6A(d)_(part).)_ÌÓ____Óà_

àSec._981.215.__SURPLUS_LINES_AGENT_RECORDS.Ï(a)__A_surplus_lines_agent_shall_keep_in_the_agent's_office_in_thisÏstate_a_complete_record_of_each_surplus_lines_contract_obtainedÏby_the_agent,_including_any_of_the_following,_if_applicable:ÌÓ____Óà_

àà_

à(1)__a_copy_of_the_daily_report;ÌÓ____Óà_

àà_

à(2)__the_amount_of_the_insurance_and_risks_insuredÏagainst;ÌÓ____Óà_

àà_

à(3)__a_brief_general_description_of_the_property_insuredÏand_the_location_of_that_property;ÌÓ____Óà_

àà_

à(4)__the_gross_premium_charged;ÌÓ____Óà_

àà_

à(5)__the_return_premium_paid;ÌÓ____Óà_

àà_

à(6)__the_rate_of_premium_charged_on_the_different_itemsÏof_property;ÌÓ____Óà_

àà_

à(7)__the_contract_terms,_including_the_effective_date;ÌÓ____Óà_

àà_

à(8)__the_insured's_name_and_post_office_address;ÌÓ____Óà_

àà_

à(9)__the_insurer's_name_and_home_office_address;ÌÓ____Óà_

àà_

à(10)__the_amount_collected_from_the_insured;_andÌÓ____Óà_

àà_

à(11)__any_other_information_required_by_the_commissioner.ÌÓ____Óà_

à(b)__The_surplus_lines_agent_shall_keep_the_record_required_by_this_sectionÏopen_for_examination_byÏthe_department_without_notice_at_any_time_until_the_third_anniversary_ofÏthe_dateÏthe_surplus_lines_contract_expiresÏor_is_canceled.Ï(V.T.I.C._Art._1.14-2,_Sec._15.)_ÌÓ____Óà_

àSec._981.216.__ANNUAL_REPORT.Ï(a)__BeforeÏMarch_1_of_each_year,_a_surplus_lines_agent_shallÏsubmit_a_report_to_the_department_for_the_precedingÏcalendar_year.ÌÓ____Óà_

à(b)__The_commissioner_shall_adopt_the_form_forÏthe_annual_report.ÌÓ____Óà_

à(c)__The_annual_report_must:ÌÓ____Óà_

àà_

à(1)__demonstrate_that_the_amount_of_insurance_obtainedÏfrom_each_eligible_surplus_lines_insurer_is_only_the_amount_that_exceedsÏthe_amount_obtainable_from_an_authorized_insurer;_andÌÓ____Óà_

àà_

à(2)__include_any_other_information_required_by_the_commissioner.Ï(V.T.I.C._Art._1.14-2,_Sec._16.)_ÌÓ____Óà_

àSec._981.217.__NOTICE_TO_DEPARTMENT_REQUIRED.Ï(a)__A_surplus_linesÏagent_shall_notify_the_department_not_later_than_the_30th_day_afterÏthe_date_any_of_the_following_occurs:ÌÓ____Óà_

àà_

à(1)__balances_due_for_more_than_90_days_to_an_eligible_surplus_linesÏinsurer_or_for_more_than_60_days_to_the_agent_acting_onÏbehalf_of_the_surplus_lines_insurer_exceed_$1_million_or_10_percentÏof_the_insurer's_policyholder_surplus_calculated_on_December_31_ofÏthe_preceding_year;ÌÓ____Óà_

àà_

à(2)__balances_due_for_more_than_60_days_from_a_managing_general_agent_or_aÏlocalÏrecording_agent_appointed_by_orÏreporting_to_the_managing_general_agent_exceed_$500,000;ÌÓ____Óà_

àà_

à(3)__authority_to_settle_claims_for_an_eligible_surplus_linesÏinsurer_is_withdrawn;ÌÓ____Óà_

àà_

à(4)__funds_held_for_an_eligible_surplus_lines_insurer_for_lossesÏare_greater_than_$100,000_more_than_the_amount_necessary_to_payÏlosses_and_loss_adjustment_expenses_expected_to_be_paid_on_behalfÏof_the_insurer_in_the_next_60-day_period;_orÌÓ____Óà_

àà_

à(5)__the_agent's_contract_to_act_on_behalfÏof_a_surplus_lines_insurer_is_canceled_or_terminated.ÌÓ____Óà_

à(b)__The_commissioner_shall_adopt_the_form_to_be_usedÏunder_Subsection_(a).ÌÓ____Óà_

à(c)__A_surplus_lines_agent_may_comply_with_the_notification_requirementÏunder_SubsectionsÏ(a)(1),_(2),Ïand_(4)_by_submitting_a_single_annual_report_if:ÌÓ____Óà_

àà_

à(1)__the_agent_or_applicable_eligible_surplus_linesÏinsurer_routinely_operates_beyond_the_limits_provided_by_thoseÏsubdivisions;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_verifies_that_fact_under_aÏprocedure_adopted_by_the_commissioner.__(V.T.I.C._Art._1.14-2,_Sec._15A.)_ÌÓ____Óà_

àSec._981.218.__DEPARTMENT_MONITORING_OF_SURPLUS_LINES_AGENTS.ÏThe_department_shall_monitor_the_activities_of_surplus_lines_agentsÏas_necessary_to_protect_the_public_interest.Ï(V.T.I.C._Art._1.14-2,_Sec._3A_(part).)_ÌÓ____Óà_

àSec._981.219.__ADVERTISING.ÏA_surplus_lines_agent_may_advertise_regarding_the_agent's_abilityÏto_place_surplus_lines_insurance_permitted_by_this_chapter.Ï(V.T.I.C._Art._1.14-2,_Sec._13.)_ÌÓ____Óà_

àSec._981.220.__MANAGING_GENERAL_AGENTS;_LIMITED_AUTHORITY_OFÏCERTAIN_AGENTS.Ï(a)__A_managing_general_agent_is_not_requiredÏto_hold_a_local_recording_agent_license_to_be_eligible_to_receive_a_surplusÏlinesÏlicense.ÌÓ____Óà_

à(b)__A_surplus_lines_license_granted_to_a_managing_generalÏagent_who_is_not_also_licensed_under_Article_21.14Ïis_limited_to_the_acceptance_of_business_originating_through_aÏlicensed_local_recording_agent.__The_license_does_notÏauthorize_the_agent_to_engage_in_business_directly_with_theÏinsurance_applicant.Ï(V.T.I.C._Art._1.14-2,_Secs._2(a)(1)_(part),_(3).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_982.__FOREIGN_AND_ALIEN_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._982.001.__DEFINITIONSÌÔ'

__

ÔSec._982.002.__APPLICABILITY_OF_CHAPTERÌÔ&

__

ÔSec._982.003.__LIFE_INSURANCE_COMPANIES_WANTING_TO_LOANÌ_________________MONEYÌSec._982.004.__FINANCIAL_STATEMENTS_OF_FOREIGN_OR_ALIENÌ_________________COMPANIESÌÔ'

__

ÔÓ_____Ó[Sections_982.005-982.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____ÓSec._982.051.__CERTIFICATE_OF_AUTHORITY_REQUIRED_FOR_LIFE,Ì_________________HEALTH,_OR_ACCIDENT_COMPANIESÌSec._982.052.__CERTIFICATE_OF_AUTHORITY_REQUIRED_FOR_OTHERÌ_________________COMPANIESÌÔ'

__

ÔÓ_____Ó[Sections_982.053-982.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__REQUIREMENTS_FOR_CERTIFICATE_OF_AUTHORITY_ÌÓ____ÓÓ____ÓSec._982.101.__FILING_OF_FINANCIAL_STATEMENT_BY_LIFE,Ì_________________HEALTH,_OR_ACCIDENT_INSURANCE_COMPANYÌSec._982.102.__FILING_OF_FINANCIAL_STATEMENT_BY_OTHERÌ_________________INSURANCE_COMPANY;_EXAMINATIONÌSec._982.103.__FILING_OF_FINANCIAL_STATEMENT_BY_ALIENÌ_________________COMPANYÌÔ'

__

ÔSec._982.104.__FILING_OF_ARTICLES_OF_INCORPORATIONÌÔ&

__

ÔSec._982.105.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTSÌ_________________FOR_LIFE,_HEALTH,_OR_ACCIDENT_INSURANCEÌ_________________COMPANIESÌSec._982.106.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTS_FORÌ_________________OTHER_INSURANCE_COMPANIESÌÔ'

__

ÔSec._982.107.__APPLICABILITY_OF_OTHER_LAWÌSec._982.108.__DEPOSIT_REQUIREMENTS_FOR_ALIEN_COMPANIESÌÔ&

__

ÔSec._982.109.__DURATION_OF_DEPOSIT_BY_LIFE,_HEALTH,_ORÌ_________________ACCIDENT_INSURANCE_COMPANIESÌSec._982.110.__DURATION_OF_DEPOSIT_FOR_OTHER_INSURANCEÌ_________________COMPANIESÌSec._982.111.__EXCEPTION_TO_DEPOSIT_REQUIREMENT:__TRUSTEEDÌ_________________ASSETSÌSec._982.112.__EXCEPTION_TO_DEPOSIT_REQUIREMENT:__DEPOSIT_WITHÌ_________________OFFICER_IN_ANOTHER_STATEÌSec._982.113.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY_TO_LIFE,Ì_________________HEALTH,_OR_ACCIDENT_INSURANCE_COMPANYÌÔ'

__

ÔÓ_____Ó[Sections_982.114-982.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__TRUSTEED_ASSETS_OF_ALIEN_COMPANIES_ÌÓ____ÓÓ____ÓSec._982.201.__DEED_OF_TRUST:__GENERAL_PROVISIONSÌÔ'

__

ÔSec._982.202.__DEED_OF_TRUST:__APPROVAL_BY_COMMISSIONERÌSec._982.203.__LOCATION_OF_TRUSTEED_ASSETSÌSec._982.204.__WITHDRAWAL_OF_TRUSTEED_ASSETSÌÓ_____Ó[Sections_982.205-982.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__TRUSTEED_SURPLUS_OF_ALIEN_COMPANIES_ÌÓ____ÓÓ____ÓSec._982.251.__TRUSTEED_SURPLUS_OF_ALIEN_COMPANYÌSec._982.252.__FORM_AND_CONTENTS_OF_FINANCIAL_STATEMENT_OFÌ_________________ALIEN_COMPANYÌÔ'

__

ÔSec._982.253.__IMPAIRMENT_OF_TRUSTEED_SURPLUSÌÔ&

__

ÔSec._982.254.__FAILURE_TO_ELIMINATE_IMPAIRMENT_OF_TRUSTEEDÌ_________________SURPLUSÌÔ'

__

ÔSec._982.255.__EXAMINATION_OF_ALIEN_COMPANYÌÓ_____Ó[Sections_982.256-982.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__PROVISIONS_APPLICABLE_TO_CERTAIN_COMPANIES_ÌÓ____ÓÓ____ÓSec._982.301.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._982.302.__REINSURANCE_NOT_PROHIBITEDÌSec._982.303.__TEXAS_LAW_ACCEPTEDÌSec._982.304.__SAME_OR_DECEPTIVELY_SIMILAR_NAMEÌÔ&

__

ÔSec._982.305.__LIMITATION_ON_ACTIONS_IN_OTHER_STATEÌ_________________COURTSÌSec._982.306.__DEPOSIT_FOR_FOREIGN_CASUALTY_COMPANYÌ_________________NOT_REQUIREDÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_982.__FOREIGN_AND_ALIEN_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._982.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Accident_insurance_company,"Ï"health_insurance_company,"_"life_insurance_company,"_and_"United_StatesÏbranch"Ïhave_the_meanings_assigned_by_Section_841.001.ÌÓ____Óà_

àà_

à(2)__"Alien_company"_means_an_insurance_company_organized_under_the_lawsÏofÏa_foreign_country.__The_term_includes_an_unincorporated_insurance_companyÏ(otherÏthan_an_unincorporated_life_insurance_company,_accident_insurance_company,_lifeÏand_accident_insurance_company,_health_and_accidentÏinsurance_company,_or_life,_health,_and_accident_insurance_company)_that_isÏorganized_under_the_laws_of_a_foreign_country_in_a_form_recognized_by_theÏdepartment.ÌÓ____Óà_

àà_

à(3)__"Domestic_insurance_company"_and_"policyholder"_have,_in_the_contextÏof_aÏlife_insurance_company,_accident_insurance_company,_life_and_accidentÏinsurance_company,_health_and_accident_insurance_company,_or_life,Ïhealth,_and_accident_insurance_company,_the_meanings_assigned_byÏSection_841.001.ÌÓ____Óà_

àà_

à(4)__"Foreign_company"_means_an_insurance_company_organized_under_the_lawsÏof_another_state.ÌÓ____Óà_

àà_

à(5)__"Insurance_company"_means_a_company_engaged_as_a_principal_in_theÏbusiness_of_insurance.ÌÓ____Óà_

àà_

à(6)__"Trusteed_asset"_means_an_asset_that_an_authorizedÏalien_company_is_required_or_permitted_by_this_chapter_to_depositÏwith_one_or_more_trustees_for_the_security_of_the_company'sÏpolicyholders_in_the_United_States.Ï(V.T.I.C._Art._3.01,_Secs._1,_2,_3,_4,_5,Ï6,_7A,_8,_13;_Art._3.27-1,_Subsec._(a)_(part);_Art._21.43,_Secs._1,_10(a)Ï(part).)ÌÓ____Óà_

àSec._982.002.__APPLICABILITY_OF_CHAPTER.ÏThis_chapter_appliesÏto_any_insurance_companyÏthat_is_organizedÏunder_the_laws_of_another_state_or_countryÏand_that_wants_to_engage_in_or_is_engaging_in_the_business_ofÏinsurance_in_this_state.__(V.T.I.C._Art._3.20;_Art._21.43,_Sec._2.)ÌÓ____Óà_

àSec._982.003.__LIFE_INSURANCE_COMPANIES_WANTING_TO_LOAN_MONEY.ÏA_life_insurance_company_that_wants_to_loan_money_in_thisÏstate_but_does_not_want_to_engage_in_the_business_of_lifeÏinsurance_in_this_state_may_obtain_from_the_secretary_of_state_aÏpermit_to_loan_money_by_complying_with_the_laws_of_this_stateÏrelating_to_foreign_corporations_engaged_in_loaning_money_in_thisÏstate_without_having_to_obtain_a_certificate_of_authority_toÏengage_in_the_business_of_life_insurance_in_this_state.__(V.T.I.C._Art._3.27.)ÌÓ____Óà_

àSec._982.004.__FINANCIAL_STATEMENTS_OF_FOREIGN_OR_ALIEN_COMPANIES.Ï(a)__Each_foreign_company_shall_file_with_the_department_a_statement_in_theÏform_required_by_Section_982.101_or_982.102_not_later_than_March_1_ofÏeach_year.ÌÓ____Óà_

à(b)__Each_authorized_alien_company_shall_file_with_theÏdepartment_a_financial_statement_in_the_form_required_by_SectionÏ982.252_not_later_than_March_1_of_each_year.Ï(V.T.I.C._Art._3.20-1,_Subsec._(b);_Art._3.27-2,_Subsec._(a)Ï(part);_Art._21.43,_Secs._4(b),_11(a)_(part).)ÌÓ_____Ó[Sections_982.005-982.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_ÌÓ____ÓÓ____Óà_

àSec._982.051.__CERTIFICATE_OF_AUTHORITY_REQUIRED_FOR_LIFE,ÏHEALTH,_OR_ACCIDENT_COMPANIES.ÏA_foreign_company_may_not_engageÏin_the_business_of_insurance_as_a_life_insurance_company,_accidentÏinsurance_company,_life_and_accident_insurance_company,_healthÏand_accident_insurance_company,_or_life,_health,_and_accidentÏinsurance_company_in_this_state,_except_for_the_lending_of_money,Ïwithout_first_obtaining_from_the_department_a_certificate_ofÏauthority_that:ÌÓ____Óà_

àà_

à(1)__shows_that_the_company_has_fully_complied_with_theÏlaws_of_this_state;_andÌÓ____Óà_

àà_

à(2)__authorizes_the_company_to_engage_in_the_business_of_insurance_inÏthis_state._(V.T.I.C._Art._3.57_(part).)ÌÓ____Óà_

àSec._982.052.__CERTIFICATE_OF_AUTHORITY_REQUIRED_FOR_OTHERÏCOMPANIES.ÏA_foreign_company_or_alien_company,_other_than_a_lifeÏinsurance_company,_accident_insurance_company,_life_and_accidentÏinsurance_company,_or_life,_health,_and_accident_insuranceÏcompany,_may_not_engage_in_this_state_in_the_business_ofÏinsuring_others_against_losses_without_first_obtaining_from_theÏdepartment_a_certificate_of_authority_that__authorizes_theÏcompany_to_engage_in_that_business._(V.T.I.C._Art._21.43,_Sec._3(a).)ÌÓ_____Ó[Sections_982.053-982.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__REQUIREMENTS_FOR_CERTIFICATE_OF_AUTHORITY_ÌÓ____ÓÓ____Óà_

àSec._982.101.__FILING_OF_FINANCIAL_STATEMENT_BY_LIFE,ÏHEALTH,_OR_ACCIDENT_INSURANCE_COMPANY.ÏA_foreign_or_alienÏlife_insurance_company,_accident_insurance_company,_life_and_accidentÏinsuranceÏcompany,_health_and_accident_insurance_company,_or_life,_health,_and_accidentÏinsurance_company_that_wants_to_engage_in_the_business_of_insuranceÏin_this_state_shall_provide_to_the_department_aÏwritten_or_printed_statement,_under_the_oath_of_the_president_or_viceÏpresident_or_under_the_oath_of_the_treasurerÏand_secretary_of_the_company,_that_shows:ÌÓ____Óà_

àà_

à(1)__the_company's_name_and_location;ÌÓ____Óà_

àà_

à(2)__the_amount_of_the_company's_capital_stock;ÌÓ____Óà_

àà_

à(3)__the_amount_of_the_company's_paid_up_capital_stock;ÌÓ____Óà_

àà_

à(4)__the_company's_assets,_including_in_the_following_order:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_cash_on_hand;ÌÓ____Óà_

àà_

àà_

à(B)__the_amount_of_cash_held_by_other_persons_andÏthe_names_and_residences_of_those_persons;ÌÓ____Óà_

àà_

àà_

à(C)__unencumbered_real_estate,_its_location,_andÏits_value;ÌÓ____Óà_

àà_

àà_

à(D)__bonds_the_company_owns,_the_manner_in_which_theÏbonds_are_secured,_and_the_rate_of_interest_on_the_bonds;ÌÓ____Óà_

àà_

àà_

à(E)__debts_due_the_company_that_are_secured_byÏmortgage,__a__description_of_the_mortgaged_property,_and_theÏproperty's_market_value;ÌÓ____Óà_

àà_

àà_

à(F)__debts_due_the_company_that_are_secured_otherÏthan_by_mortgage_and_a_statement_of_how_they_are_secured;ÌÓ____Óà_

àà_

àà_

à(G)__debts_due_the_company_for_premiums;_andÌÓ____Óà_

àà_

àà_

à(H)__all_other_money_and_securities;ÌÓ____Óà_

àà_

à(5)__the_amount_of_the_company's_liabilities_and_the_nameÏof_the_person_or_corporation_to_whom_each_liability_is_owed;ÌÓ____Óà_

àà_

à(6)__losses_adjusted_and_due;ÌÓ____Óà_

àà_

à(7)__losses_adjusted_and_not_due;ÌÓ____Óà_

àà_

à(8)__losses_adjusted;ÌÓ____Óà_

àà_

à(9)__losses_in_suspense_and_the_reason_for_theÏsuspension;ÌÓ____Óà_

àà_

à(10)__all_other_claims_against_the_company_and_aÏdescription_of_each_claim;_andÌÓ____Óà_

àà_

à(11)__any_additional_facts_required_by_the_department_toÏbe_shown.__(V.T.I.C._Art._3.20-1,_Subsec._(a).)ÌÓ____Óà_

àSec._982.102.__FILING_OF_FINANCIAL_STATEMENT_BY_OTHERÏINSURANCE_COMPANY;_EXAMINATION.Ï(a)__This_section_applies_only_to_aÏforeign_or_alien_company,_other_than_a_life_insuranceÏcompany,_accident_insurance_company,_life_and_accident_insuranceÏcompany,_health_and_accident_insurance_company,_or_life,_health,Ïand_accident_insurance_company.ÌÓ____Óà_

à(b)__A_foreign_or_alien_company_that_wants_to_engage_in_the_business_ofÏinsurance_in_this_state_shallÏprovide_to_the_departmentÏcopies_of_its_annual_financial_statements_for_the_two_most_recentÏyears.__The_copies_must_be_certified_by_the_commissioner_or_otherÏinsurance_supervising_official_of_the_state_or_country_in_which_theÏcompany_is_organized_and_incorporated.__The_department_may_requireÏthat_the_statement_show_additional_facts_as_requested_by_theÏdepartment.ÌÓ____Óà_

à(c)__Before_issuing_a_certificate_of_authority_to_engage_in_theÏbusiness_of_insurance_in_this_state_to_a_foreign_or_alien_company,Ïthe_commissionerÏshall:ÌÓ____Óà_

àà_

à(1)__examine_the_company,_at_the_company's_expense,_atÏits_principal_office_in_the_United_States;_orÌÓ____Óà_

àà_

à(2)__accept_a_report_of_an_examination_made_by_theÏinsurance_department_or_other_insurance_supervisory_official_ofÏanother_state_or_government_of_a_foreign_country.__(V.T.I.C._Art._21.43,_Secs.Ï4(a),_6.)ÌÓ____Óà_

àSec._982.103.__FILING_OF_FINANCIAL_STATEMENT_BY_ALIENÏCOMPANY.ÏAn_alien_company_that_wants_to_engage_in_the_business_of_insurance_in_thisÏstate_shall_fileÏa_financial_statement_as_provided_by_Section_982.252.__(V.T.I.C._Art._3.20-1,ÏSubsec.Ï(c);_Art._21.43,_Sec._4(c).)ÌÓ____Óà_

àSec._982.104.__FILING_OF_ARTICLES_OF_INCORPORATION.Ï(a)__AÏforeign_or_alien_companyÏshall_file_withÏthe_statement_required_by_Section_982.101_or_982.102:ÌÓ____Óà_

àà_

à(1)__a_copy_of_the_company's_acts_or_articlesÏof_incorporation_and_any_amendments_to_those_acts_or_articles;_andÌÓ____Óà_

àà_

à(2)__a_copy_of_the_company's_bylaws_and_a_statement_ofÏthe_name_and_residence_of_each_of_the_company's_officers_andÏdirectors.ÌÓ____Óà_

à(b)__The_president_or_the_secretary_of_the_company_shall_certify_theÏdocuments_filed_under_Subsection_(a).__(V.T.I.C._Art._3.21;_Art._21.43,_Sec.Ï5.)ÌÓ____Óà_

àSec._982.105.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTSÏFOR_LIFE,_HEALTH,_OR_ACCIDENT_INSURANCE_COMPANIES.Ï(a)__A_foreign_or_alien_life_insurance_company,_accident_insurance_company,Ïlife_and_accident_insurance_company,_health_and_accident_insurance_company,_orÏlife,_health,_and_accident_insurance_company_is_subject_to_Sections_841.054,Ï841.201,_841.204,_841.205,_841.207,_841.301,_and_841.302.__TheÏdepartment_may_not_issue_a_certificate_of_authority_to_a_foreign_orÏalien_stockÏinsurance_company,_and_the_company_may_not_engage_in_any_businessÏof_life,_health,_or_accident_insurance_in_this_state,_unless_theÏcompany_possesses_at_least_the_minimum_capital_and_surplus_requiredÏfor_a_similar_domestic_insurance_company_organized_under_Chapter_841Ïin_similar_circumstances.__The_minimum_capital_and_surplus_must_beÏinvested_in_the_same_character_of_investments_as_required_for_aÏdomestic_insurance_company.ÌÓ____Óà_

à(b)__The_department_may_not_issue_a_certificate_of_authority_to_a_foreign_orÏalien_mutualÏinsurance_company,_and_the_company_may_not_engage_in_the_businessÏof_life_insurance_in_this_state,_unless_the_company_possesses_atÏleast_the_minimum_unencumbered_surplus_required_by_Chapter_882Ïfor_a_similar_domestic_company_in_similarÏcircumstances.__The_minimum_unencumbered_surplus_must_be_invested_in_theÏsame_character_of_investments_as_required_for_a_domesticÏinsurance_company.__(V.T.I.C._Arts._3.22,_3.27-4_(part).)ÌÓ____Óà_

àSec._982.106.__CAPITAL_STOCK_AND_SURPLUS_REQUIREMENTS_FORÏOTHER_INSURANCE_COMPANIES.Ï(a)__This_section_applies_only_to_a_foreign_or_alien_company_otherÏthan_a_life_insurance_company,_accident_insurance_company,_life_andÏaccident_insurance_company,_health_and_accident_insurance_company,Ïor_life,_health,_and_accident_insurance_company.ÌÓ____Óà_

à(b)__A_foreign_or_alien_company_is_subject_to_Sections_822.203,_822.205,Ï822.210,_andÏ822.212.__The_departmentÏmay_not_authorize_a_foreign_or_alien_company_to_engage_in_theÏbusiness_of_insurance_inÏthis_state_unless_the_company_has_and_maintains_the_minimum_capitalÏand_surplus_amounts_as_required_by_this_code_for_companies_organizedÏunder_this_code_and_engaging_in_the_same_kinds_of_business.ÌÓ____Óà_

à(c)__TheÏdepartment_may_not_deny_authorization_for_a_foreign_or_alien_companyÏto_engage_in_the_business_of_insurance_inÏthis_state_because_all_of_the_company's_capital_stock_has_not_beenÏfully_subscribed_and_paid_for,_if:ÌÓ____Óà_

àà_

à(1)__at_least_the_minimum_dollar_amount_of_capital_stockÏof_the_company_required_by_the_laws_of_this_state,_which_may_beÏless_than_all_of_the_company's_authorized_capital_stock,_has_beenÏsubscribed_and_paid_for;_andÌÓ____Óà_

àà_

à(2)__the_company:ÌÓ____Óà_

àà_

àà_

à(A)__has_at_least_the_minimum_dollar_amount_ofÏsurplus_required_by_the_laws_of_this_state_for_the_kinds_ofÏbusiness_the_company_seeks_to_write;_andÌÓ____Óà_

àà_

àà_

à(B)__has_fully_complied_with_the_laws_of_theÏcompany's_domiciliary_state_or_country_relating_to_authorizationÏand_issuance_of_capital_stock.__(V.T.I.C._Art._21.43,_Sec._13(a);_Art._21.44,ÏSubsecs._(a),_(b)_(part).)ÌÓ____Óà_

àSec._982.107.__APPLICABILITY_OF_OTHER_LAW.ÏArticle_21.49-8_appliesÏto_a_foreign_or_alien_company.__(V.T.I.C._Art._3.27-4_(part);_Art._21.44,ÏSubsec._(b)_(part).)ÌÓ____Óà_

àSec._982.108.__DEPOSIT_REQUIREMENTS_FOR_ALIEN_COMPANIES.ÏAn_alien_company_may_not_engage_in_the_business_of_insurance_in_this_stateÏwithout_first_depositing_with_the_comptroller,_for_the_benefit_ofÏthe_company's_policyholders_who_are_citizens_or_residents_of_the_UnitedÏStates,ÏbondsÏor_securities_of_the_United_States_or_this_state_in_an_amount_atÏleast_equal_to:ÌÓ____Óà_

àà_

à(1)__the_minimum_capital_required_to_be_maintained_by_aÏdomestic_stock_insurer_authorized_to_engage_in_the_same_kind_ofÏinsurance;_orÌÓ____Óà_

àà_

à(2)__one-half_the_minimum_unencumbered_surplus_required_to_beÏmaintained_by_a_domestic_mutual_insurer_authorized_to_engage_in_theÏsame_kind_of_insurance.__(V.T.I.C._Art._3.23,_Subsec._(a);_Art._21.43,_Sec.Ï7(a).)ÌÓ____Óà_

àSec._982.109.__DURATION_OF_DEPOSIT_BY_LIFE,_HEALTH,_ORÏACCIDENT_INSURANCE_COMPANIES.ÏAn_alien_life_insurance_company,_accident_insurance_company,_life_and_accidentÏinsurance_company,_health_and_accident_insurance_company,_or_life,_health,_andÏaccident_insurance_company_shallÏmaintain_the_deposit_required_byÏSection_982.108Ïfor_the_period_that_the_company_has_any_outstanding_liabilityÏarising_from_its_insurance_transactions_in_the_United_States.__TheÏdepositÏis_liable_to_payÏthe_judgments,_as_decreed_by_courts,_of_the_company's_policyholders_in_theÏUnited_States.__(V.T.I.C._Art._3.24.)ÌÓ____Óà_

àSec._982.110.__DURATION_OF_DEPOSIT_FOR_OTHER_INSURANCEÏCOMPANIES.ÏAn_alien_company,_other_than_anÏalien_life_insurance_company,_accident_insurance_company,_life_andÏaccident_insurance_company,_health_and_accident_insurance_company,Ïor_life,_health,_and_accident_insurance_company,_shall_maintain_theÏdeposit_required_by_Section_982.108_for_the_period_that_the_companyÏhas_any_outstanding_liability_arising_from_its_insuranceÏtransactions_in_the_United_States.__The_depositÏis_for_the_exclusive_benefit,_security,_and_protection_ofÏthe_company's_policyholders_in_the_United_States.__(V.T.I.C._Art._21.43,_Sec.Ï8.)ÌÓ____Óà_

àSec._982.111.__EXCEPTION_TO_DEPOSIT_REQUIREMENT:__TRUSTEEDÏASSETS.Ï(a)__On_approval_by_the_commissioner_as_provided_byÏSubchapter_D,_instead_of_making_the_deposit_with_the_comptrollerÏunder_Section_982.108,_an_authorized_alien_company_may_depositÏbonds_or_securities_of_the_United_States_or_this_state_with_aÏtrustee_or_trustees_for_the_security_of_the_company's_policyholders_in_theÏUnited_States.ÌÓ____Óà_

à(b)__An_alien_company_shall_maintain_the_deposit_permitted_byÏSubsectionÏ(a)_as_provided_by_Subchapter_D.__(V.T.I.C._Art._3.23,ÏSubsec._(b);_Art._21.43,_Sec._7(b).)ÌÓ____Óà_

àSec._982.112.__EXCEPTION_TO_DEPOSIT_REQUIREMENT:__DEPOSIT_WITHÏOFFICER_IN_ANOTHER_STATE.Ï(a)__The_deposit_required_under_SectionÏ982.108_is_not_required_in_this_state_if_the_deposit_required_byÏthat_section_has_been_made_in_any_state_of_the_United_States,_underÏthe_laws_of_that_state,_in_a_manner_that_secures_equally_theÏpolicyholders_of_the_company_who_are_citizens_and_residents_of_theÏUnited_States.ÌÓ____Óà_

à(b)__An_alien_company_that_desires_to_meet_the_requirements_ofÏSection_982.108_as_provided_by_SubsectionÏ(a)_shall_file_with_theÏdepartment_a_certificate_of_the_deposit.__The_certificate_must_beÏsigned_by_and_under_the_seal_of_the_officer_of_the_state_with_whomÏthe_deposit_was_made.Ï(V.T.I.C._Art._3.26;_Art._21.43,_Sec._7(c).)ÌÓ____Óà_

àSec._982.113.__ISSUANCE_OF_CERTIFICATE_OF_AUTHORITY_TO_LIFE,ÏHEALTH,_OR_ACCIDENT_INSURANCE_COMPANY.Ïà_

à(a)__The_commissioner_shall_file_in_the_commissioner's_office_the_documentsÏdelivered_to_the_department_under_this_subchapter_and_shall_issue_toÏa_foreign_or_alienÏlife_insurance_company,_accident_insurance_company,_life_and_accident_insuranceÏcompany,_health_and_accident_insurance_company,_or_life,_health,_and_accidentÏinsurance_company_a_certificate_of_authority_to_engageÏin_this_state_in_the_kind_of_business_specified_in_the_documents_if:ÌÓ____Óà_

àà_

à(1)__the_company_has_complied_with_the_requirements_ofÏthis_chapter_and_any_other_requirement_imposed_on_the_company_byÏlaw;_andÌÓ____Óà_

àà_

à(2)__the_company's_operational_history_demonstratesÏthat_the_expanded_operation_of_the_company_in_thisÏstate_or_its_operations_outside_this_state_will_notÏbe_hazardous_to_the_company's_policyholders_orÏcreditors_or_to_the_public.ÌÓ____Óà_

à(b)__The_operational_history_of_aÏlife_insurance_company,_accident_insurance_company,_life_and_accident_insuranceÏcompany,_health_and_accident_insurance_company,_or_life,_health,_and_accidentÏinsurance_company_under_SubsectionÏ(a)(2)_must_be_reviewed_in_conjunction_with:ÌÓ____Óà_

àà_

à(1)__the_company's_loss_experience;ÌÓ____Óà_

àà_

à(2)__the_kinds_and_nature_of_risks_insured_by_theÏcompany;ÌÓ____Óà_

àà_

à(3)__the_company's_financial_condition_and_its_ownership;ÌÓ____Óà_

àà_

à(4)__the_company's_proposed_method_of_operation;ÌÓ____Óà_

àà_

à(5)__the_company's_affiliations;ÌÓ____Óà_

àà_

à(6)__the_company's_investments;ÌÓ____Óà_

àà_

à(7)__the_company's_contracts,_if_any,_leading_toÏcontingent_liability_or_agreements_in_respect_to_guaranty_andÏsurety,_other_than_insurance;_andÌÓ____Óà_

àà_

à(8)__the_ratio_of_total_annual_premium_and_net_investmentÏincome_to_commission_expenses,_general_insurance_expenses,_policyÏbenefits_paid,_and_required_policy_reserve_increases.Ï(V.T.I.C._Art._3.24-1_(part).)ÌÓ_____Ó[Sections_982.114-982.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__TRUSTEED_ASSETS_OF_ALIEN_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._982.201.__DEED_OF_TRUST:__GENERAL_PROVISIONS.Ï(a)__A_deed_of_trust_relating_to_the_trusteed_assets_of_an_authorized_alienÏcompany_and_all_amendments_to_the_deed_of_trust_are_effective_only_ifÏapproved_by_the_commissioner.ÌÓ____Óà_

à(b)__The_deed_of_trust_must_contain_provisions_that:ÌÓ____Óà_

àà_

à(1)__vest_legal_title_to_trusteed_assets_in_the_trusteeÏor_trustees_and_the_trustees'_lawfully_appointed_successors,_inÏtrust_for_the_security_of_the_policyholders_of_the_alien_company_inÏthe_United_States;ÌÓ____Óà_

àà_

à(2)__provide_for_substitution_of_a_new_trustee_orÏtrustees,_subject_to_the_commissioner's_approval,_in_the_event_ofÏvacancy_by_death,_resignation,_or_other_incapacity;_andÌÓ____Óà_

àà_

à(3)__require_that_the_trustee_or_trustees_continuouslyÏmaintain_a_record_sufficient_to_identify_the_trusteedÏassets.ÌÓ____Óà_

à(c)__The_deed_of_trust_may_provide_that_income,_earnings,Ïdividends,_or_interest_accumulations_of_the_trusteed_assets_may_beÏpaid_over_to_the_United_States_manager_of_the_alien_company_onÏrequest.ÌÓ____Óà_

à(d)__The_deed_of_trust_and_all_amendments_to_the_deed_of_trustÏmust_be_authenticated_in_the_form_and_manner_prescribed_by_theÏcommissioner.Ï(V.T.I.C._Art._3.27-1,_Subsecs._(b),_(f),_(g);_Art._21.43,ÏSecs._10(b),_(f),_(g).)ÌÓ____Óà_

àSec._982.202.__DEED_OF_TRUST:__APPROVAL_BY_COMMISSIONER.Ï(a)__The_commissioner_shall_approve_a_deed_of_trust_relating_to_theÏtrusteed_assets_of_an_alien_company_if_the_commissioner_determines:ÌÓ____Óà_

àà_

à(1)__the_deed_of_trust_or_its_amendments_are_sufficient_in_formÏand_conform_with_applicable_law;ÌÓ____Óà_

àà_

à(2)__the_trustee_or_trustees_are_eligible_to_serve_inÏthat_capacity;_andÌÓ____Óà_

àà_

à(3)__the_deed_of_trust_is_adequate_to_protect_theÏinterests_of_the_beneficiaries_of_the_trust.ÌÓ____Óà_

à(b)__If,_after_notice_and_hearing,_the_commissioner_determines_thatÏa_requisite_for_approval_of_a_deed_of_trust_under_Subsection_(a)_does_notÏexist,_the_commissioner_may_withdraw_approval.ÌÓ____Óà_

à(c)__The_commissioner_may_approve_a_changeÏin_any_deed_of_trust_that_in_the_commissioner'sÏjudgment_is_in_the_best_interests_of_the_policyholders_of_theÏalien_company_in_the_United_States.Ï(V.T.I.C._Art._3.27-1,ÏSubsecs._(c),_(d),_(e);_Art._21.43,_Secs._10(c),_(d),_(e).)ÌÓ____Óà_

àSec._982.203.__LOCATION_OF_TRUSTEED_ASSETS.Ï(a)__The_trusteed_assets_of_an_alien_company_shall_be_kept_continuously_in_theÏUnited_States.ÌÓ____Óà_

à(b)__The_trusteed_assets_of_an_alien_company_that_enters_theÏUnited_States_through_this_state_shall_be_kept_continuously_in_thisÏstate.__(V.T.I.C._Art._3.27-1,_Subsec._(a)_(part);_Art._21.43,_Sec._10(a)Ï(part).)ÌÓ____Óà_

àSec._982.204.__WITHDRAWAL_OF_TRUSTEED_ASSETS.Ï(a)__The_deedÏof_trust_relating_to_the_trusteed_assets_of_an_alien_company_mustÏprovide_that_the_trustee_or_trustees_may_not_make_or_permit_aÏwithdrawal_of_assets,_other_than_as_specified_by_SectionÏ982.201(c),_without_the_commissioner's_prior_written_approvalÏexcept_to:ÌÓ____Óà_

àà_

à(1)__make_deposits_required_by_law_in_any_state_for_theÏsecurity_or_benefit_of_the_policyholders_of_the_company_in_theÏUnited_States;ÌÓ____Óà_

àà_

à(2)__substitute_other_assets_permitted_by_law_and_atÏleast_equal_in_value_to_those_withdrawn,_subject_to_Subsection_(b);ÏorÌÓ____Óà_

àà_

à(3)__transfer_the_assets_to_an_official_liquidator_orÏrehabilitator_in_accordance_with_an_order_of_a_court_of_competentÏjurisdiction.ÌÓ____Óà_

à(b)__A_withdrawal_under_SubsectionÏ(a)(2)_may_be_made_only_onÏthe_specific_written_direction_of_the_United_States_manager_or_anÏassistant_United_States_manager_when_authorized_and_acting_underÏgeneral_or_specific_written_authority_previously_given_or_delegatedÏby_the_board_of_directors.ÌÓ____Óà_

à(c)__On_withdrawal_of_trusteed_assets_deposited_in_anotherÏstate_in_which_the_alien_company_is_authorized_to_engage_in_theÏbusiness_of_insurance:ÌÓ____Óà_

àà_

à(1)__theÏdeed_of_trust_may_require_similar_written_approval_of_the_insuranceÏsupervising_official_of_that_state_instead_of_the_commissioner'sÏapproval_as_provided_by_Subsection_(a);_andÌÓ____Óà_

àà_

à(2)__if_approval_under_Subdivision_(1)_is_required,_theÏcompany_shall_notify_the_commissioner_in_writing_of_the_nature_andÏextent_of_the_withdrawal.__(V.T.I.C._Art._3.27-1,_Subsecs._(h),Ï(i);_Art._21.43,_Secs._10(h),_(i).)ÌÓ_____Ó[Sections_982.205-982.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__TRUSTEED_SURPLUS_OF_ALIEN_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._982.251.__TRUSTEED_SURPLUS_OF_ALIEN_COMPANY.ÏTheÏtotal_value_of_an_alien_company's_general_state_deposits_andÏtrusteed_assets_less_the_total_net_amount_of_all_the_company'sÏliabilities_and_reserves_in_the_United_States,_as_determined_inÏaccordance_with_Section_982.252,_is_the_company's_trusteed_surplusÏin_the_United_States.__(V.T.I.C._Art._3.27-2,_Subsec._(e)_(part);ÏArt._21.43,ÏSec._11(e)_(part).)ÌÓ____Óà_

àSec._982.252.__FORM_AND_CONTENTS_OF_FINANCIAL_STATEMENT_OFÏALIEN_COMPANY.Ï(a)__A_financial_statement_required_to_be_filed_by_an_alien_company_underÏSection_982.004_must_be_on_a_form_prescribed_by_the_commissioner_and_must_show,Ïas_of_the_precedingÏDecember_31:ÌÓ____Óà_

àà_

à(1)__the_company's_general_deposits_of_assets_in_theÏUnited_States_deposited_with_officers_of_any_state_in_trust_for_theÏexclusive_benefit,_security,_and_protection_of_the_company'sÏpolicyholders_in_the_United_States;ÌÓ____Óà_

àà_

à(2)__the_company's_special_deposits_of_assets_in_theÏUnited_States_deposited_with_officers_of_any_state_in_trust_for_theÏexclusive_benefit,_security,_and_protection_of_the_company'sÏpolicyholders_in_a_particular_state;ÌÓ____Óà_

àà_

à(3)__the_company's_trusteed_assets_in_the_UnitedÏStates_held_for_the_exclusive_benefit,_security,_and_protection_ofÏthe_company's_policyholders_in_the_United_States;ÌÓ____Óà_

àà_

à(4)__the_company's_reserves_and_other_liabilitiesÏarising_out_of_policies_or_obligations_issued,_assumed,_or_incurredÏin_the_United_States;_andÌÓ____Óà_

àà_

à(5)__any_further_information_as_determined_necessary_toÏimplement_this_section.ÌÓ____Óà_

à(b)__In_addition_to_the_requirements_under_Subsection_(a),_a_financialÏstatement_filed_by_an_alien_life_insurance_company_must_show_the_amount_of_theÏcompany's_policy_loans_toÏpolicyholders_in_the_United_States,_not_exceeding_the_amount_of_theÏlegal_reserve_required_on_each_policy.ÌÓ____Óà_

à(c)__In_determining_the_net_amount_of_an_alien_company'sÏliabilities_in_the_United_States,_the_company_may_deduct:ÌÓ____Óà_

àà_

à(1)__reinsurance_on_losses_with_insurers_qualifying_forÏcredit,_less_unpaid_reinsurance_premiums,_with_a_schedule_showingÏby_company_the_amount_deducted;_andÌÓ____Óà_

àà_

à(2)__unearned_premiums_on_agents'_balances_or_uncollectedÏpremiums_not_more_than_90_days_past_due.ÌÓ____Óà_

à(d)__Any_liability_on_an_asset_not_considered_in_the_statementÏmay_be_applied_against_that_asset.ÌÓ____Óà_

à(e)__A_special_state_deposit_held_for_the_exclusive_benefit_ofÏpolicyholders_of_a_particular_state_may_be_allowed_as_an_offsetÏagainst_the_alien_company's_liabilities_in_that_state_only.ÌÓ____Óà_

à(f)__The_statement_may_include_accrued_interest_at_the_date_ofÏthe_statement_on_assets_deposited_with_states_and_trustees_if_theÏinterest_is_collected_by_the_states_or_trustees.ÌÓ____Óà_

à(g)__The_United_States_manager,_attorney-in-fact,_orÏauthorized_assistant_United_States_manager_of_the_alien_companyÏshall_sign_and_verify_the_statement.__The_United_States_trustee_orÏtrustees_shall_certify_the_items_of_securities_and_other_propertyÏheld_under_deeds_of_trust.ÌÓ____Óà_

à(h)__The_commissioner_may_at_any_time_and_for_any_periodÏdetermined_necessary_require_additional_statements_of_the_kindÏrequired_by_this_section.__(V.T.I.C._Art._3.27-2,_Subsecs.Ï(a)_(part),_(b),_(c),_(d),_(f);_Art._21.43,_Secs._11(a)_(part),_(b),_(c),_(d),Ï(f).)ÌÓ____Óà_

àSec._982.253.__IMPAIRMENT_OF_TRUSTEED_SURPLUS.Ï(a)__If_theÏcommissioner_determines_from_a_statement_filed_under_Section_982.252_orÏany_report_that_an_alien_company's_trusteed_surplus_is_less_thanÏthe_greater_of_the_minimum_capital_required_of,_or_the_minimumÏsurplus_required_to_be_maintained_by,_a_domestic_insurance_company_authorizedÏto_engage_in_the_same_kinds_of_insurance,_the_commissioner_shall:ÌÓ____Óà_

àà_

à(1)__determine_the_amount_of_the_impairment;_andÌÓ____Óà_

àà_

à(2)__order_the_company,_through_its_United_States_managerÏor_attorney,_to_eliminate_the_impairment_within_the_periodÏdesignated_by_the_commissioner.ÌÓ____Óà_

à(b)__The_period_for_eliminating_an_impairment_under_Subsection_(a)_must_endÏnot_later_than_the_90th_day_after_the_date_the_orderÏis_served.ÌÓ____Óà_

à(c)__The_commissioner_may_also_by_order_revoke_or_suspend_anÏalien_company's_certificate_of_authority_or_prohibit_the_companyÏfrom_issuing_new_policies_in_the_United_States_while_an_impairmentÏunder_Subsection_(a)_exists.__(V.T.I.C._Art._3.27-2,_Subsec._(e)Ï(part);_Art._21.43,_Sec._11(e)_(part).)ÌÓ____Óà_

àSec._982.254.__FAILURE_TO_ELIMINATE_IMPAIRMENT_OF_TRUSTEEDÏSURPLUS.ÏIf_an_alien_company_has_not_satisfied_the_commissioner_atÏthe_end_of_the_designated_period_under_Section_982.253(a)_that_theÏimpairment_has_been_eliminated,_the_commissioner_may_proceedÏagainst_the_company_as_provided_byÏArticle_21.28-A_as_an_insurance_company_whoseÏfurther_transaction_of_theÏbusiness_of_insurance_in_the_United_States_will_be_hazardous_to_itsÏpolicyholders_in_the_United_States.__(V.T.I.C._Art._3.27-2,ÏSubsec._(e)_(part);_Art._21.43,_Sec._11(e)_(part).)ÌÓ____Óà_

àSec._982.255.__EXAMINATION_OF_ALIEN_COMPANY.Ï(a)__The_books,_records,_accounting,_and_verification_relatingÏto_an_authorized_alien_company's_trusteed_assets_are_subject_toÏexamination_by_the_department_or_the_department's_appointedÏrepresentative_at_the_United_States_branch_office_of_the_company,Ïin_the_same_manner_and_to_the_same_extent_that_applies_underÏArticles_1.15_and_1.16_toÏdomestic_and_foreign_insurance_companies_authorized_to_engage_in_the_same_kindÏofÏinsurance.ÌÓ____Óà_

à(b)__The_books,_records,_and_accounting_for_trusteed_assets_ofÏan_alien_company_that_enters_the_United_States_through_this_stateÏshall_be_maintained_in_English_in_the_company's_branchÏoffice_in_this_state.__(V.T.I.C._Art._3.27-3;_Art._21.43,_Sec._12.)ÌÓ_____Ó[Sections_982.256-982.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__PROVISIONS_APPLICABLE_TO_CERTAIN_COMPANIES_ÌÓ____ÓÓ____Óà_

àSec._982.301.__APPLICABILITY_OF_SUBCHAPTER.ÏThisÏsubchapter_applies_only_to_a_foreign_or_alienÏcompany_that_is_not_a_life_insuranceÏcompany,_accident_insurance_company,_life_and_accident_insuranceÏcompany,_health_and_accident_insurance_company,_or_life,_health,Ïand_accident_insurance_company.__(New.)ÌÓ____Óà_

àSec._982.302.__REINSURANCE_NOT_PROHIBITED.ÏThis_chapter_doesÏnot_prohibit_a_foreign_companyÏfrom:ÌÓ____Óà_

àà_

à(1)__reinsuring_a_domestic_insurance_company;_orÌÓ____Óà_

àà_

à(2)__locating_in_this_state,_if_the_company_does_not_directlyÏinsure_persons_domiciled_in_this_state_or_insure_against_risksÏlocated_in_this_state._(V.T.I.C._Art._21.43,_Sec._3(b).)ÌÓ____Óà_

àSec._982.303.__TEXAS_LAW_ACCEPTED.ÏA_foreign_or_alienÏcompanyÏthat_issues_a_contract_or_policy_in_this_state_isÏconsidered_to_have_agreed_to_comply_with_this_code_as_aÏprerequisite_to_engaging_in_the_business_of_insurance_in_this_state.Ï(V.T.I.C._Art._21.43,_Sec._9.)ÌÓ____Óà_

àSec._982.304.__SAME_OR_DECEPTIVELY_SIMILAR_NAME.Ï__A_foreign_orÏalien_companyÏmay_not_be_denied_permission_to_engage_in_theÏbusiness_of_insurance_in_this_state_because_the_name_of_the_company_is_the_sameÏas_or_deceptively_similar_to_the_name_of_a_domestic_corporationÏexisting_under_the_laws_of_this_state_or_of_another_foreign_or_alienÏcompany_authorized_to_engage_in_the_business_of_insurance_in_this_state_if_theÏcompany_desiring_to_engage_in_the_business_of_insurance_in_this_state:ÌÓ____Óà_

àà_

à(1)__files_with_the_department_and_with_any_county_clerk_as_provided_byÏSection_36.10_or_36.11,_Business_&_Commerce_Code,_an_assumed_name_certificateÏstating_aÏname_permitted_under_the_laws_of_this_state;_andÌÓ____Óà_

àà_

à(2)__does_not_engage_in_any_business_in_thisÏstate_except_under_the_assumed_name.Ï(V.T.I.C._Art._21.43,_Sec._13(c).)ÌÓ____Óà_

àSec._982.305.__LIMITATION_ON_ACTIONS_IN_OTHER_STATE_COURTS.ÏAn_actionÏinvolving_a_contract_entered_into_in_this_state_between_a_foreignÏor_alien_company_and_a_resident_of_this_stateÏmay_not_beÏbrought_in_or_transferred_to_a_court_in_another_state_without_theÏconsent_of_the_resident_of_this_state.Ï(V.T.I.C._Art._21.43,_Sec._13(d).)ÌÓ____Óà_

àSec._982.306.__DEPOSIT_FOR_FOREIGN_CASUALTY_COMPANY_NOT_REQUIRED.Ïà_

à(a)__The_department_may_not_require_a_foreign_casualtyÏinsurance_company_to_make_or_maintain_the_deposit_required_of_aÏdomestic_casualty_insurance_company_by_Section_861.252ÏifÏa_similar_deposit_has_been_made_in_any_state_of_the_United_States,Ïunder_the_laws_of_that_state,_in_a_manner_that_secures_equally_allÏpolicyholders_of_the_company_who_are_citizens_and_residents_of_theÏUnited_States.ÌÓ____Óà_

à(b)__A_certificate_of_the_deposit_under_the_signature_and_sealÏof_the_officer_of_the_other_state_with_whom_the_deposit_is_madeÏmust_be_filed_with_the_department.Ï(V.T.I.C._Art._21.43,_Sec._13(b).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_983.__REDOMESTICATION_OF_ÌÓ_____ÓINSURERS_AND_HEALTH_MAINTENANCE_ORGANIZATIONS_ÌÓ_____ÓSUBCHAPTER_A._GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._983.001.__DEFINITIONÌÔ'

__

ÔSec._983.002.__RULESÌÓ_____Ó[Sections_983.003-983.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__REDOMESTICATION_PROCESS__ÌÓ____ÓÓ____ÓSec._983.051.__REDOMESTICATION:__FOREIGN_TO_DOMESTICÌÔ'

__

ÔSec._983.052.__REDOMESTICATION:__DOMESTIC_TO_FOREIGNÌSec._983.053.__REDOMESTICATION:__FOREIGN_TO_FOREIGNÌSec._983.054.__NOTICE_AND_FILING_REQUIREDÌÔ&

__

ÔSec._983.055.__FORMS_OF_INSURANCE_POLICY_OR_EVIDENCE_OFÌ_________________COVERAGEÌSec._983.056.__OUTSTANDING_INSURANCE_POLICY_OR_EVIDENCEÌ_________________OF_COVERAGE:_CHANGE_OF_NAMEÌÔ'

__

ÔSec._983.057.__ISSUANCE_OF_AMENDED_CERTIFICATE_OF_AUTHORITYÌÓ_____Ó[Sections_983.058-983.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__EFFECT_OF_REDOMESTICATION_ÌÓ____ÓÓ____ÓSec._983.101.__CONTINUATION_OF_BUSINESSÌÔ'

__

ÔSec._983.102.__EFFECT_ON_ADMITTED_ASSETSÌÔ&

__

ÔÓ_____ÓCHAPTER_983.__REDOMESTICATION_OF_ÌÓ_____ÓINSURERS_AND_HEALTH_MAINTENANCE_ORGANIZATIONS_ÌÓ_____ÓSUBCHAPTER_A._GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._983.001.__DEFINITION.ÏÔ'

__

ÔIn_this_chapter,_"redomestication"Ïmeans_a_change_in_domicile_of_an_insurer_or_health_maintenance_organizationÏby_merger,Ïconsolidation,_or_anotherÏlegal_method.__(V.T.I.C._Art._1.38,_Secs._(c)_(part),Ï(d)_(part).)_ÌÓ____Óà_

àSec._983.002.__RULES.ÏThe_commissioner_may_adopt_rules_asÏnecessary_to_implementÏthis_chapter.__(V.T.I.C._Art._1.38,_Sec._(g).)_ÌÓ_____Ó[Sections_983.003-983.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__REDOMESTICATION_PROCESS_ÌÓ____ÓÓ____Óà_

àSec._983.051.__REDOMESTICATION:__FOREIGN_TO_DOMESTIC.Ï(a)__AnÏinsurer_or_health_maintenance_organization_that_is_organized_underÏthe_laws_of_another_state_and_authorized_toÏwrite_insurance_orÏprovide_a_health_care_plan_in_this_state_may_redomesticate_to_this_state_if:ÌÓ____Óà_

àà_

à(1)__the_entity_amends_or_restates_its_articles_ofÏincorporation_to_comply_with_each_requirement_of_this_codeÏrelating_to_the_organization_and_authorization_of_a_domestic_entity_ofÏthe_same_type;_andÌÓ____Óà_

àà_

à(2)__the_commissioner_approves_the_redomestication.ÌÓ____Óà_

à(b)__An_insurer_or_health_maintenance_organization_thatÏredomesticates_under_this_section_is:ÌÓ____Óà_

àà_

à(1)__considered_to_be_domiciled_in_this_state;_andÌÓ____Óà_

àà_

à(2)__entitled_to_a_certificate_of_authorityÏto_engage_in_the_business_of_insurance_or_the_business_of_a_healthÏmaintenance_organization_in_this_state_as_a_domesticÏinsurer_or_health_maintenance_organization,_as_applicable,_withoutÏinterruption_of_its_authority_to_engage_in_business_in_this_state.Ï(V.T.I.C._Art._1.38,_Sec._(a).)_ÌÓ____Óà_

àSec._983.052.__REDOMESTICATION:__DOMESTIC_TO_FOREIGN.Ï(a)__An_insurer_or_healthÏmaintenance_organization_that_is_organized_under_the_laws_of_thisÏstate_and_authorized_to_write_insurance_or_provide_a_health_care_plan_inÏanother_state_may_redomesticate_to_that_other_state_if_the_commissioner_and_theÏsupervising_regulatory_official_of_the_proposed_state_of_domicile_approve_theÏredomestication.ÌÓ____Óà_

à(b)__On_the_effective_date_of_redomestication,Ïthe_entity:ÌÓ____Óà_

àà_

à(1)__ceases_to_be_a_domestic_insurer_or_health_maintenanceÏorganization,_as_applicable;_andÌÓ____Óà_

àà_

à(2)__is_aÏqualified_foreign_insurer_or_health_maintenance_organization,_asÏapplicable,_in_this_state_without_interruption_of_its_authority_to_engage_inÏthe_business_of_insurance_or_the_business_of_a_health_maintenanceÏorganization_in_this_state.ÌÓ____Óà_

à(c)__The_commissioner_may_approve_a_proposed_redomesticationÏunder_this_section_unless_the_commissioner_determines_that:ÌÓ____Óà_

àà_

à(1)__the_proposed_redomestication_would_not_be_in_the_interest_of_thisÏstate'sÏpolicyholders_or_enrollees;_orÌÓ____Óà_

àà_

à(2)__the_entity_cannot_qualify_for_a_certificate_of_authority_in_thisÏstate_as_a_foreign_insurer_or_health_maintenance_organization,_asÏapplicable.__(V.T.I.C._Art._1.38,_Sec._(b).)_ÌÓ____Óà_

àSec._983.053.__REDOMESTICATION:__FOREIGN_TO_FOREIGN.Ï(a)__An_insurer_or_health_maintenance_organization_that_isÏorganized_under_the_laws_of_another_state_and_authorized_to_engage_in_theÏbusiness_of_insurance_or_the_business_of_a_health_maintenance_organizationÏin_this_state_may_redomesticate_to_another_foreignÏstate_without_interruption_of_its_authority_to_engage_in_business_in_this_stateÏas_a_foreign_insurer_or_health_maintenance_organization,_as_applicable,_if:ÌÓ____Óà_

àà_

à(1)__the_entity:ÌÓ____Óà_

àà_

àà_

à(A)__amends_or_restates_its_articles_ofÏincorporation_as_required_by_law;_andÌÓ____Óà_

àà_

àà_

à(B)__provides_proper_notice_to_the_commissioner;_andÌÓ____Óà_

àà_

à(2)__the_commissioner:ÌÓ____Óà_

àà_

àà_

à(A)__determines_that:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_proposed_redomestication_would_not,_on_the_effective_date_ofÏredomestication,_result_inÏa_reduction_in_the_amount_of_the_entity's_capital_or_surplus_below_theÏamount_required_for_authorization_as_a_foreign_insurer_or_healthÏmaintenance_organization,_as_applicable;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__there_would_not_be_a_material_change_in_the_linesÏof_insurance_to_be_written_or_health_care_planÏprovided_by_the_entity;ÌÓ____Óà_

àà_

àà_

àà_

à(iii)__the_proposed_redomestication_has_been_approvedÏby_the_supervising_regulatory_officials_of_both_the_current_andÏproposed_state_of_domicile;ÌÓ____Óà_

àà_

àà_

àà_

à(iv)__the_proposed_redomestication_would_not_be_detrimentalÏto_the_interest_of_the_insurer's_policyholders_or_the_health_maintenanceÏorganization's_enrollees_in_this_state;ÏandÌÓ____Óà_

àà_

àà_

àà_

à(v)__the_proposed_redomestication_is_not_related_toÏa_change_in_the_control_of_the_entity,_unless_the_commissioner_hasÏgiven_prior_approval_to_the_change_in_control;_andÌÓ____Óà_

àà_

àà_

à(B)__approves_the_redomestication.ÌÓ____Óà_

à(b)__SubsectionÏ(a)(2)(A)(v)_does_not_apply_if_the_redomesticating_insurer_or_healthÏmaintenance_organization_isÏto_become_a_parent,_subsidiary,_or_affiliate_of_a_qualified_insurerÏor_health_maintenance_organization,_as_applicable,_that_hasÏheld_a_certificate_of_authority_in_this_state_for_at_least_seven_years_beforeÏthe_date_of_the_redomestication.Ï(V.T.I.C._Art._1.38,_Sec._(c)_(part).)_ÌÓ____Óà_

àSec._983.054.__NOTICE_AND_FILING_REQUIRED.ÏAn_insurerÏor_health_maintenance_organization_shall:ÌÓ____Óà_

àà_

à(1)__notify_the_commissioner_of_the_details_of_aÏproposed_redomestication;_andÌÓ____Óà_

àà_

à(2)__promptly_file_with_the_commissioner_any_amendmentsÏto_its_corporate_documents_filed_or_required_to_be_filedÏwith_the_commissioner.__(V.T.I.C._Art._1.38,_Sec._(f)_(part).)_ÌÓ____Óà_

àSec._983.055.__FORMS_OF_INSURANCE_POLICY_OR_EVIDENCE_OF_COVERAGE.Ï(a)__A_redomesticated_insurer_or_health_maintenance_organization_shall_fileÏwith_the_commissioner_a_new_insurance_policy_or_evidence_of_coverage_form,_orÏan_endorsement_to_an_approved_policy_or_evidence_ofÏcoverage_form,_that_implements_the_redomestication.ÌÓ____Óà_

à(b)__The_insurer_or_health_maintenance_organization,Ïunder_conditions_approved_by_the_commissioner_and_with_an_appropriateÏendorsement,_may_use_an_insurance_policy_or_evidence_of_coverage_formÏapproved_before_the_redomestication._Ï(V.T.I.C._Art._1.38,_Sec._(d)_(part).)_ÌÓ____Óà_

àSec._983.056.__OUTSTANDING_INSURANCE_POLICY_OR_EVIDENCE_OF_COVERAGE:ÏCHANGE_OF_NAME.ÏA_redomesticating_insurer_or_health_maintenanceÏorganization_that_changes_its_name_shall_endorse_eachÏoutstanding_insurance_policy_or_evidence_of_coverage_with_the_new_name.Ï(V.T.I.C._Art._1.38,_Sec._(d)_(part).)_ÌÓ____Óà_

àSec._983.057.__ISSUANCE_OF_AMENDED_CERTIFICATE_OF_AUTHORITY.ÏThe_commissionerÏshall_issue_an_amended_certificate_of_authority_on_approval_ofÏa_redomestication.Ï(V.T.I.C._Art._1.38,_Sec._(f)_(part).)_ÌÓ_____Ó[Sections_983.058-983.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__EFFECT_OF_REDOMESTICATION_ÌÓ____ÓÓ____Óà_

àSec._983.101.__CONTINUATION_OF_BUSINESS.Ï(a)__If_aÏredomesticating_insurer_or_health_maintenance_organization_remainsÏqualified_to_engage_in_the_business_of_insurance_or_the_business_of_aÏhealth_maintenance_organization_in_this_state,_the_followingÏcontinue_in_effect_after_redomestication:ÌÓ____Óà_

àà_

à(1)__the_approved_agents'_appointments_and_licenses;ÌÓ____Óà_

àà_

à(2)__the_approved_insurance_policy_forms_and_provider_contracts;ÌÓ____Óà_

àà_

à(3)__the_authorized_premium_rates;ÌÓ____Óà_

àà_

à(4)__the_quality_of_care_certificates;_andÌÓ____Óà_

àà_

à(5)__any_other_relevant_item_that_exists_on_the_effectiveÏdate_of_the_redomestication.ÌÓ____Óà_

à(b)__Each_outstanding_insurance_policy,_evidence_of_coverage,_providerÏcontract,_or_quality_of_care_certificate_of_a_redomesticatingÏinsurer_or_health_maintenance_organization_continues_inÏeffect_after_redomestication.__(V.T.I.C._Art._1.38,_Sec._(d)_(part).)_ÌÓ____Óà_

àSec._983.102.__EFFECT_ON_ADMITTED_ASSETS.ÏExcept_as_providedÏby_other_law,_the_admitted_assets_of_a_redomesticating_insurer_orÏhealth_maintenance_organization_that_qualify,_on_the_effective_date_of_theÏredomestication,_as_admitted_assets_under_this_codeÏcontinue_to_qualify_as_admitted_assets_after_the_redomestication.Ï(V.T.I.C._Art._1.38,_Sec._(e).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_984.__MEXICAN_CASUALTY_INSURANCE_COMPANIES__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._984.001.__AUTHORITY_OF_MEXICAN_CASUALTY_INSURANCEÌ_________________COMPANIESÌÔ'

__

ÔSec._984.002.__AUTHORIZED_AGENT_REQUIREDÌÓ_____Ó[Sections_984.003-984.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____ÓSec._984.051.__CERTIFICATE_OF_AUTHORITY_REQUIREDÌÔ'

__

ÔSec._984.052.__APPLICATIONÌÓ_____Ó[Sections_984.053-984.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__DEPOSIT_WITH_COMPTROLLER_ÌÓ____ÓÓ____ÓSec._984.101.__DEPOSIT_WITH_COMPTROLLER_REQUIREDÌÔ'

__

ÔSec._984.102.__PAYMENTS_FROM_DEPOSITÌSec._984.103.__RETURN_OF_DEPOSITÌÓ_____Ó[Sections_984.104-984.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__TAXES_AND_CHARGES;_REPORTS__ÌÓ____ÓÓ____ÓSec._984.151.__PREMIUM_TAXÌÔ'

__

ÔSec._984.152.__OTHER_TAXES_AND_CHARGESÌSec._984.153.__REPORTSÌÓ_____Ó[Sections_984.154-984.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__REGULATION_AND_ENFORCEMENT_ÌÓ____ÓÓ____ÓSec._984.201.__AGREEMENT_TO_COMPLY_WITH_CHAPTERÌÔ'

__

ÔSec._984.202.__ANNUAL_STATEMENTÌSec._984.203.__AUTHORITY_TO_CONDUCT_EXAMINATIONÌSec._984.204.__AUTHORITY_TO_REVOKE_OR_SUSPEND_CERTIFICATEÌ_________________OF_AUTHORITYÌÔ&

__

ÔÓ_____ÓCHAPTER_984.__MEXICAN_CASUALTY_INSURANCE_COMPANIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._984.001.__AUTHORITY_OF_MEXICANÏÔ'

__

ÔCASUALTY_INSURANCE_COMPANIES.Ï(a)__An_insurance_company_that_complies_with_this_chapter_may_issue_anÏinsurance_policy_described_by_Subsection_(b)Ïas_a_Mexican_casualty_insurance_company_if_the_company_is:ÌÓ____Óà_

àà_

à(1)__organized_underÏthe_laws_of_the_United_MexicanÏStates_or_any_state_of_that_nation;_andÌÓ____Óà_

àà_

à(2)__authorized_by_those_laws,Ïthe_company's_charter_or_articles_of_association,_and_aÏlicense_issued_by_the_appropriate_insurance_regulatory_authority_of_theÏUnited_Mexican_States_or_any_state_of_that_nation_to_writeÏinsurance_policies_described_by_Subsection_(b).ÌÓ____Óà_

à(b)__A_Mexican_casualty_insurance_company_described_by_Subsection_(a)Ïmay_issue_in_this_state_an_insurance_policy_only_if_the_policy:ÌÓ____Óà_

àà_

à(1)__provides_automobile_coverage_or_accident_or_other_casualty_insuranceÏcoverage_on_a_person_orÏpersonal_property;_andÌÓ____Óà_

àà_

à(2)__is_in_effect_only_while_the_person_or_property_covered_by_the_policyÏis_within_the_boundaries_of_the_UnitedÏMexican_States.__(V.T.I.C._Art._8.24_(intro)_(part).)_ÌÓ____Óà_

àSec._984.002.__AUTHORIZED_AGENT_REQUIRED.Ï(a)__A_MexicanÏcasualty_insurance_company_may_engage_in_the_business_of_insurance_in_thisÏstateÏonly_through_a_resident_agent_in_this_state_who:ÌÓ____Óà_

àà_

à(1)__has_the_company's_written_authorization_toÏengage_in_the_business_of_insurance_for_the_company;_andÌÓ____Óà_

àà_

à(2)__is_licensed_by_the_department_under_Article_21.14.ÌÓ____Óà_

à(b)__The_agent's_licenseÏmust_specifically_authorize_the_agent_to_write_for_Mexican_casualtyÏinsurance_companies_insurance_coverageÏauthorized_by_this_chapter.__(V.T.I.C._Art._8.24,_Subsec._(h).)_ÌÓ_____Ó[Sections_984.003-984.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__AUTHORITY_TO_ENGAGE_IN_BUSINESS_IN_THIS_STATE_ÌÓ____ÓÓ____Óà_

àSec._984.051.__CERTIFICATE_OF_AUTHORITY_REQUIRED.ÏA_Mexican_casualty_insurance_company_must_hold_a_certificate_of_authority_toÏengage_in_the_business_of_insuranceÏunder_this_chapter.__(V.T.I.C._Art._8.24_(intro)_(part).)_ÌÓ____Óà_

àSec._984.052.__APPLICATION.Ï(a)__To_issue_insurance_policies_under_this_chapter,_a_Mexican_casualtyÏinsurance_company_must_file_with_theÏdepartment_an_application_for_a_certificate_of_authorityÏunder_this_chapter.ÌÓ____Óà_

à(b)__The_application_must_be:ÌÓ____Óà_

àà_

à(1)__in_writing;ÌÓ____Óà_

àà_

à(2)__accompanied_by_a_correct_English_translation_ofÏthe_company's_charter_and_bylaws;_andÌÓ____Óà_

àà_

à(3)__certified_by:ÌÓ____Óà_

àà_

àà_

à(A)__two_of_the_company's_principal_officers;_andÌÓ____Óà_

àà_

àà_

à(B)__the_insurance_regulatory_officials_underÏwhose_supervision_the_company_operates_in_the_United_MexicanÏStates.ÌÓ____Óà_

à(c)__Before_the_departmentÏissues_a_certificate_of_authority_under_this_chapter_to_a_Mexican_casualtyÏinsurance_company,_theÏcompany_must_file_with_the_department:ÌÓ____Óà_

àà_

à(1)__a_photostatic_copy_of_any_license_held_by_theÏcompany_to_engage_in_the_business_of_insurance_in_the_United_Mexican_States;ÌÓ____Óà_

àà_

à(2)__a_copy_of_the_company's_most_recent_financial_reportsÏor_statements;_andÌÓ____Óà_

àà_

à(3)__a_copy_of_the_most_recent_examination_reports_of_theÏcompany's_affairs_and_financial_condition_by_the_insuranceÏregulatory_authorities_under_which_the_company_operates_in_theÏUnited_Mexican_States.Ï(V.T.I.C._Art._8.24,_Subsecs._(a),_(b)_(part).)_ÌÓ_____Ó[Sections_984.053-984.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__DEPOSIT_WITH_COMPTROLLER_ÌÓ____ÓÓ____Óà_

àSec._984.101.__DEPOSIT_WITH_COMPTROLLER_REQUIRED.Ï(a)__A_Mexican_casualty_insurance_companyÏshall_deposit_with_the_comptroller_at_least_$25,000_in:ÌÓ____Óà_

àà_

à(1)__United_States_currency;_orÌÓ____Óà_

àà_

à(2)__securities_that_are:ÌÓ____Óà_

àà_

àà_

à(A)__eligible_for_other_casualty_insuranceÏcompanies_authorized_to_engage_in_the_business_of_insurance_in_this_state;_andÌÓ____Óà_

àà_

àà_

à(B)__approved_by_the_commissioner.ÌÓ____Óà_

à(b)__The_deposit_shall_be_used_to_pay_any_lawful_claim_or_final_judgmentÏagainst_the_company,_including_any_claim_or_judgment_for_tax_dueÏto_this_state_and_any_policy_claim_or_other_debt_or_obligationÏincurred_in_the_course_of_the_company's_operations_as_provided_byÏthis_chapter.ÌÓ____Óà_

à(c)__The_company_shall_periodically_depositÏadditional_currency_or_securities_described_by_SubsectionÏ(a)_as_necessary_to_maintain_aÏminimum_total_deposit_of_$25,000.Ï(V.T.I.C._Art._8.24,_Subsec._(c)_(part).)_ÌÓ____Óà_

àSec._984.102.__PAYMENTS_FROM_DEPOSIT.ÏOn_approvalÏof_the_commissioner,_the_comptroller_shall_pay_from_the_depositÏrequired_under_this_subchapter_any_unsatisfied_final_judgmentÏobtained_against_the_Mexican_casualty_insurance_company_in_aÏcourt_of_this_state_based_on_substituted_service_as_authorized_byÏChapter_804.__(V.T.I.C._Art._8.24,_Subsec._(d).)_ÌÓ____Óà_

àSec._984.103.__RETURN_OF_DEPOSIT.ÏWith_the_approval_ofÏthe_commissioner,_the_comptroller_shall_return_the_deposit_requiredÏunder_this_subchapter,_or_the_unencumbered_balance_of_theÏdeposit,_to_the_Mexican_casualty_insurance_company_on:ÌÓ____Óà_

àà_

à(1)__the_company's_withdrawal_from_the_business_of_insuranceÏin_this_state;_andÌÓ____Óà_

àà_

à(2)__a_showing_to_the_department_that:ÌÓ____Óà_

àà_

àà_

à(A)__each_policy_written_by_the_company_in_thisÏstate_has_expired_or_been_canceled;_andÌÓ____Óà_

àà_

àà_

à(B)__each_claim_or_obligation_of_the_company_on_aÏpolicy_written_in_this_state_that_constitutes_a_lawful_charge_againstÏthe_deposit_has_been_satisfied.__(V.T.I.C._Art._8.24,_Subsec._(c)_(part).)_ÌÓ_____Ó[Sections_984.104-984.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__TAXES_AND_CHARGES;_REPORTS_ÌÓ____ÓÓ____Óà_

àSec._984.151.__PREMIUM_TAX.Ï(a)___A_MexicanÏcasualty_insurance_company_shallÏpay_to_this_state_an_annual_premium_tax_basedÏsolely_on_the_company's_gross_premium_receipts_from_insuranceÏpolicies_issued_by_the_company_in_this_state_that_cover_residentÏcitizens_of_this_stateÏor_property_or_risks_principally_domiciled_or_located_in_thisÏstate,_as_shown_by_reports_made_to_the_department_each_year.ÌÓ____Óà_

à(b)__The_company_shall_pay_the_tax_at_the_same_percentageÏrate_and_in_the_same_manner_that_is_required_of_otherÏinsurance_companies_authorized_to_write_accident_and_casualty_coverage_inÏthis_state.__(V.T.I.C._Art._8.24,_Subsec._(e)_(part).)_ÌÓ____Óà_

àSec._984.152.__OTHER_TAXES_AND_CHARGES.ÏIn_addition_to_payingÏa_premium_tax_as_required_by_Section_984.151,_aÏMexican_casualty_insurance_company_shall_pay_any_other_maintenance_fee,Ïcharge,Ïor_tax_that_isÏrequired_of_other_insurance_companies_authorized_to_write_accidentÏand_casualty_coverage_in_this_state_on_the_same_basis_as_is_required_of_thoseÏcompanies.__(V.T.I.C._Art._8.24,_Subsec._(e)_(part).)_ÌÓ____Óà_

àSec._984.153.__REPORTS.ÏA_Mexican_casualty_insuranceÏcompany_shall_make_the_sameÏreports_that_other_insurance_companies_authorized_to_write_accidentÏand_casualty_coverage_in_this_state_are_required_to_make.__TheÏcompany_shall_make_the_reports_on_forms_adopted_by_the_commissioner.Ï(V.T.I.C._Art._8.24,_Subsec._(e)_(part).)_ÌÓ_____Ó[Sections_984.154-984.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__REGULATION_AND_ENFORCEMENT_ÌÓ____ÓÓ____Óà_

àSec._984.201.__AGREEMENT_TO_COMPLY_WITH_CHAPTER.ÏA__Mexican_casualty_insurance_company_shall_file_in_English_aÏdocument_executed_by_the_company's_officials_expressly_acceptingÏthe_terms_of_this_chapter_and_agreeing_that_the_department_mayÏrevoke,_suspend,_or_refuse_to_grant_or_renew_a_certificate_ofÏauthority_under_this_chapter_on_a_determination_by_the_commissionerÏthat_the_company:ÌÓ____Óà_

àà_

à(1)__is_insolvent_or_in_hazardous_financial_condition;ÏorÌÓ____Óà_

àà_

à(2)__has_violated_an_applicable_law_of_this_state_or_ofÏthe_company's_home_jurisdiction.__(V.T.I.C._Art._8.24,_Subsec._(g).)_ÌÓ____Óà_

àSec._984.202.__ANNUAL_STATEMENT.ÏA_MexicanÏcasualty_insurance_company_shall_file_annually_with_the_department_each_of_theÏitems_listed_in_Section_984.052(c).__(V.T.I.C._Art._8.24,_Subsec._(b)Ï(part).)_ÌÓ____Óà_

àSec._984.203.__AUTHORITY_TO_CONDUCT_EXAMINATION.ÏTheÏdepartment_may_examine_at_any_timeÏthe_affairs_and_condition_and_any_books_or_records_of_a_Mexican_casualtyÏinsurance_company,_at_the_company's_expense,Ïto_determine_the_company's:ÌÓ____Óà_

àà_

à(1)__financial_condition_and_solvency;_andÌÓ____Óà_

àà_

à(2)__compliance_with_the_applicable_laws_of_this_stateÏand_of_the_company's_home_jurisdiction.Ï(V.T.I.C._Art._8.24,_Subsec._(f).)_ÌÓ____Óà_

àSec._984.204.__AUTHORITY_TO_REVOKE_OR_SUSPEND_CERTIFICATEÏOF_AUTHORITY.ÏThe_commissioner_may_revoke_or_suspend_a_MexicanÏcasualty_insurance_company's_certificate_of_authority_under_this_chapterÏif_the_commissioner,_after_notice_andÏan_opportunity_for_a_hearing,_determines_that_the_company,_withÏneglect_and_wilful_disregard,_systematically_failed_to_complyÏwith_obligations_derived_from_insurance_policies_issued_in_this_stateÏand_the_laws_applicable_to_those_policies.Ï(V.T.I.C._Art._8.24,_Subsec._(i)_(part).)_ÌÓ____Óà_

àSECTION_.__TITLE_7,_INSURANCE_CODE.ÏThe_Insurance_Code_is_amended_by_adding_Title_7_to_read_as_follows:ÌÔ&

__

ÔÓ_____ÓTITLE_7.__LIFE_INSURANCE_AND_ANNUITIES_ÌÓ_____ÓSUBTITLE_A.__LIFE_INSURANCE_IN_GENERAL_ÌÓ____ÓÓ____ÓCHAPTER_1101.__LIFE_INSURANCEÌÔ'

__

ÔCHAPTER_1102.__PAYMENT_OF_INSURANCE_BENEFITS_IN_CURRENCYÌCHAPTER_1103.__LIFE_INSURANCE_POLICY_BENEFICIARIESÌÔ&

__

ÔCHAPTER_1104.__LIFE_INSURANCE_AND_ANNUITY_CONTRACTS_ISSUEDÌ_________________TO_CERTAIN_PERSONSÌÔ'

__

ÔCHAPTER_1105.__STANDARD_NONFORFEITURE_LAW_FOR_LIFE_INSURANCEÌÔ&

__

ÔCHAPTER_1106.__REINSTATEMENT_OF_CERTAIN_LIFE_INSURANCEÌ_________________POLICIESÌÔ'

__

ÔÔ&

__

ÔCHAPTER_1107.__STANDARD_NONFORFEITURE_LAW_FOR_CERTAINÌ_________________ANNUITIESÌÔ'

__

ÔCHAPTER_1108.__BENEFITS_EXEMPT_FROM_SEIZUREÌÔ&

__

ÔCHAPTER_1109.__UNCLAIMED_LIFE_INSURANCE_AND_ANNUITY_CONTRACTÌ_________________PROCEEDSÌÔ'

__

ÔCHAPTER_1110.__INTEREST_RATES_ON_LIFE_INSURANCE_POLICY_LOANSÌÔ&

__

ÔCHAPTER_1111.__LIFE_AND_VIATICAL_SETTLEMENTS_ANDÌ_________________ACCELERATED_TERM_LIFE_INSURANCE_BENEFITSÌÔ'

__

ÔÓ_____Ó[Chapters_1112-1130_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_B.__GROUP_LIFE_INSURANCE_ÌÓ____ÓÓ____ÓCHAPTER_1131.__GROUP_LIFE_INSURANCE_AND_FRANCHISE_LIFEÌ_________________INSURANCEÌCHAPTER_1132.__NOTICE_OF_RATE_INCREASE_FOR_GROUP_LIFEÌ_________________INSURANCEÌÔ'

__

ÔÓ_____Ó[Chapters_1133-1150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBTITLE_C.__SPECIALIZED_COVERAGES_ÌÓ____ÓÓ____ÓCHAPTER_1151.__INDUSTRIAL_LIFE_INSURANCEÌCHAPTER_1152.__SEPARATE_ACCOUNTS,_VARIABLE_CONTRACTS,_ANDÌ_________________RELATED_PRODUCTSÌCHAPTER_1153.__CREDIT_LIFE_INSURANCE_AND_CREDIT_ACCIDENTÌ_________________AND_HEALTH_INSURANCEÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓTITLE_7.__LIFE_INSURANCE_AND_ANNUITIES_ÌÓ_____ÓSUBTITLE_A.__LIFE_INSURANCE_IN_GENERAL_ÌÔ'

__

ÔÓ_____ÓCHAPTER_1101.__LIFE_INSURANCE_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_A.__REQUIRED_POLICY_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1101.001.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1101.002.__POLICY_PROVISIONS_REQUIREDÌSec._1101.003.__ENTIRE_CONTRACTÌSec._1101.004.__PREMIUMS_PAYABLE_IN_ADVANCEÌSec._1101.005.__GRACE_PERIODÌSec._1101.006.__INCONTESTABILITYÌSec._1101.007.__STATEMENTS_OF_INSUREDÌÔ&

__

ÔSec._1101.008.__ADJUSTMENT_OF_AMOUNT_PAYABLE_IF_AGE_OFÌ__________________INSURED_IS_UNDERSTATEDÌÔ'

__

ÔSec._1101.009.__POLICY_LOANSÌÔ&

__

ÔSec._1101.010.__NONFORFEITURE_BENEFITS_AND_CASH_SURRENDERÌ__________________VALUES_IN_GENERALÌÔ'

__

ÔSec._1101.011.__TIME_FOR_SETTLEMENT_OF_CLAIMÌÔ&

__

ÔSec._1101.012.__TABLE_OF_INSTALLMENTSÌ__________________OF_PROCEEDSÌSec._1101.013.__STATEMENT_OF_MAXIMUM_AMOUNT_PAYABLE_UNDERÌ__________________FAMILY_GROUP_LIFE_INSURANCE_POLICYÌÔ'

__

ÔÓ_____Ó[Sections_1101.014-1101.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__PROHIBITED_POLICY_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1101.051.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1101.052.__EXCLUSIONÌSec._1101.053.__CERTAIN_LIMITATIONS_PERIODSÌÔ&

__

ÔSec._1101.054.__RETROACTIVE_ISSUANCE_OR_EFFECT;Ì__________________EXCHANGE_OR_CONVERSIONÌÔ'

__

ÔSec._1101.055.__SETTLEMENT_ON_MATURITY_LESS_THAN_FACE_VALUEÌÔ&

__

ÔSec._1101.056.__PRELIMINARY_TERM_INSURANCE_OF_MORE_THANÌ__________________ONE_YEAR_IN_LEVEL_PREMIUM_POLICYÌÔ'

__

ÔÓ_____Ó[Sections_1101.057-1101.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__POLICY_PROVISIONS_REQUIRED_BY_OTHER_ÌÓ_____ÓJURISDICTIONS__ÌÓ____ÓÓ____ÓSec._1101.101.__REQUIRED_POLICY_PROVISIONSÌÔ'

__

ÔÓ_____Ó[Sections_1101.102-1101.150_reserved_for_expansion]_______ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__RIGHTS_OF_INSURED_UNDER_CERTAIN_OLDER_ÌÓ_____ÓPOLICIES_ÌÓ____ÓÓ____ÓSec._1101.151.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1101.152.__STIPULATED_FORM_OF_INSURANCEÌÔ&

__

ÔSec._1101.153.__COMPUTATION_OF_NET_VALUE_OF_STIPULATEDÌ__________________FORM_OF_INSURANCEÌSec._1101.154.__SURRENDER_OF_POLICY_FOR_SPECIFIED_CASHÌ__________________SURRENDER_VALUEÌÔ'

__

ÔSec._1101.155.__CASH_VALUE_TABLEÌÔ&

__

ÔSec._1101.156.__PURCHASE_OF_OTHER_INSURANCE_ANDÌ__________________REINSTATEMENTÌÔ'

__

ÔÓ_____ÓCHAPTER_1101.__LIFE_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__REQUIRED_POLICY_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1101.001.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_applies_to_a_life_insurance_policy:ÌÓ____Óà_

àà_

à(1)__issued_or_delivered_in_this_state;_orÌÓ____Óà_

àà_

à(2)__issued_byÏa_life_insurance_company_organized_under_the_laws_of_this_state.Ï(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.002.__POLICY_PROVISIONS_REQUIRED.Ï(a)__Except_as_provided_by_this_section,_a_life_insurance_policyÏmust_contain_provisions_that_are_substantially_the_same_as_the_provisionsÏrequired_by_this_subchapter.ÌÓ____Óà_

à(b)__A_single_premium_life_insurance_policy_is_not_required_to_contain_aÏprovision_under_this_subchapter_to_the_extent_that_the_provision_is_notÏapplicable_to_a_single_premium_insurance_policy.Ï(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.003.__ENTIRE_CONTRACT.Ï(a)__A_life_insurance_policy_constitutes_the_entire_contractÏbetween_the_parties,_except_that_if_the_applicationÏis_made_a_part_of_the_contract,_the_policy_and_the_applicationÏconstitute_the_entire_contract.ÌÓ____Óà_

à(b)__A_life_insurance_policy_must_provide_that_the_policy_or_the_policy_andÏtheÏapplication_for_the_policy_constitute_the_entire_contract_between_the_parties.Ï(V.T.I.C._Arts._3.44_(part);_21.24.)_ÌÓ____Óà_

àSec._1101.004.__PREMIUMS_PAYABLE_IN_ADVANCE.ÏA_life_insurance_policy_must_provide_that_all_premiums_are_payableÏin_advanceÏat_the_home_office_of_the_company_that_issues_theÏpolicy_orÏto_an_agent_of_the_company_on_delivery_of_a_receiptÏsigned_by_at_least_one_of_the_company_officers_designated_inÏthe_policy.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.005.__GRACE_PERIOD.Ï(a)__Except_as_provided_by_Subsection_(b),_a_lifeÏinsurance_policy:ÌÓ____Óà_

àà_

à(1)__must_contain_a_provision_for_a_grace_period_of_at_least_one_month_forÏthe_payment_of_each_premium_after_the_first_payment_during_whichÏthe_policy_remains_in_force;_andÌÓ____Óà_

àà_

à(2)__may:ÌÓ____Óà_

àà_

àà_

à(A)__provide_for_an_interest_charge_on_a_premiumÏpaid_during_a_grace_period;_orÌÓ____Óà_

àà_

àà_

à(B)__provide_that_if_an_insured_dies_during_aÏgrace_period_the_overdue_premium_will_be_deducted_from_anyÏsettlement_made_under_the_policy.ÌÓ____Óà_

à(b)__The_commissioner_by_rule_may_require_a_life_insuranceÏpolicy_issued_under_Section_884.402(3)ÏtoÏcontain_a_grace_period_that_is_longer_than_the_grace_periodÏrequired_by_this_section.Ï(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.006.__INCONTESTABILITY.Ï(a)__Except_as_provided_by_Subsection_(b),_a_lifeÏinsurance_policy_must_provide_that_a_policy_in_force_for_two_yearsÏduring_the_lifetime_of_the_insured_is_incontestible,_except_forÏnonpayment_of_premiums.ÌÓ____Óà_

à(b)__At_the_option_of_the_company,_a_life_insurance_policy_may_provide_thatÏthe_policyÏmay_be_contested_at_any_time_for_violation_of_policy_conditionsÏrelating_to_naval_and_military_service_in_a_time_of_war.Ï(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.007.__STATEMENTS_OF_INSURED.ÏA_life_insurance_policy_mustÏprovide_that,_in_the_absence_of_fraud,_a_statement_made_by_anÏinsured_is_considered_a_representation_and_not_a_warranty.Ï(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.008.__ADJUSTMENT_OF_AMOUNT_PAYABLE_IF_AGE_OFÏINSURED_IS_UNDERSTATED.ÏA_life_insurance_policy_must_provide_that_if_theÏage_of_an_insured_has_been_understated,_the_amount_payable_underÏthe_policy_is_the_amount_that_the_premium_paid_wouldÏhave_purchased_if_the_insured's_age_had_been_statedÏcorrectly.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.009.__POLICY_LOANS.Ï(a)__This_sectionÏdoes_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_term_life_insurance_policy;ÌÓ____Óà_

àà_

à(2)__a_pure_endowment_contract_issued_or_granted:ÌÓ____Óà_

àà_

àà_

à(A)__as_an_original_contract;_orÌÓ____Óà_

àà_

àà_

à(B)__in_exchange_forÏa_lapsed_or_surrendered_policy;_orÌÓ____Óà_

àà_

à(3)__a_policy_that_does_not_provide_for_cash_values_orÏnonforfeiture_values_and_that_meets_the_requirements_of_SectionÏ884.403(b).ÌÓ____Óà_

à(b)__A_life_insurance_policy_mustÏprovide_that_the_company_that_issues_the_policy_will_loan_to_the_policyÏowner_at_a_specified_interest_rate_an_amount_equal_to_the_sum_of_theÏpolicy's_cash_value_and_any_dividend_additions_to_the_policy,_or,Ïat_the_policy_owner's_option,_an_amount_less_than_that_sum,_if:ÌÓ____Óà_

àà_

à(1)__the_policy_is_in_force;ÌÓ____Óà_

àà_

à(2)__the_premiums_for_the_policy_have_been_paid_for_atÏleast_three_full_years;_andÌÓ____Óà_

àà_

à(3)__the_policy_is_properly_assigned.ÌÓ____Óà_

à(c)__A_life_insurance_policy_must_also_provide_that:ÌÓ____Óà_

àà_

à(1)__a_policy_loan_is_secured_only_by_the_policy;ÌÓ____Óà_

àà_

à(2)__the_company_mayÏdeduct_from_a_policy_loan_the_sum_of_the_amount_ofÏexisting_debt_on_the_policy_andÏthe_balance_of_unpaid_premiums_for_theÏcurrent_policy_year;ÌÓ____Óà_

àà_

à(3)__the_company_may_collect_in_advance_interest_on_the_policy_loan_to_theÏend_of_the_current_policy_year;_andÌÓ____Óà_

àà_

à(4)__failure_to_repay_the_policy_loan_orÏinterest_on_the_loan_does_not_void_the_policy_until_the_totalÏamount_owed_under_the_loan_equals_or_exceedsÏthe_policy's_cash_value.ÌÓ____Óà_

à(d)__A_life_insurance_policy_may_provide_that_a_policy_loanÏmay_be_deferred_for_a_period_not_to_exceed_six_months_after_the_dateÏthe_application_for_the_loan_is_made.ÌÓ____Óà_

à(e)__A_life_insurance_policy_may_not_require_a_prerequisite_toÏa_policy_loan_if_the_prerequisite_is_not_required_or_authorized_by_thisÏsection.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.010.__NONFORFEITURE_BENEFITS_AND_CASH_SURRENDERÏVALUES_IN_GENERAL.Ï(a)__A_life_insurance_policy_must_provide_nonforfeiture_benefits,Ïincluding_cash_surrender_values,_in_accordance_with:ÌÓ____Óà_

àà_

à(1)__Subchapter_E;_orÌÓ____Óà_

àà_

à(2)__Chapter_1105,_for_a_policy_issued_on_or_after_theÏdate_determined_under_Section_1105.002(a)_or_(b),_as_applicable.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_a_term_life_insuranceÏpolicy.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.011.__TIME_FOR_SETTLEMENT_OF_CLAIM.ÏA_life_insurance_policy_must_provide_thatÏsettlement_under_the_policy_after_the_death_of_the_insured_will_beÏmade_not_later_than_two_months_after_the_date_of_receipt_ofÏproof_of:ÌÓ____Óà_

àà_

à(1)__the_death;_andÌÓ____Óà_

àà_

à(2)__the_right_of_theÏclaimant_to_the_proceeds_of_the_policy.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.012.__TABLE_OF_INSTALLMENTSÏOF_PROCEEDS.ÏA_life_insurance_policy_that_provides_thatÏthe_policy_proceeds_are_payable_in_installments_must_include_a_tableÏthat_shows_the_amount_of_the_installments.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.013.__STATEMENT_OF_MAXIMUMÏAMOUNT_PAYABLE_UNDER_FAMILY_GROUP_LIFE_INSURANCE_POLICY.ÏA_family_groupÏlife_insurance_policy_must_clearly_state:ÌÓ____Óà_

àà_

à(1)__the_maximum_amount_that_is_payable_to_the_payee_inÏthe_policy_on_the_death_of_an_insured_or_insureds;_andÌÓ____Óà_

àà_

à(2)__any_terms_under_which_an_amount_other_than_theÏmaximum_amount_of_the_policy_is_payable.__(V.T.I.C._Art._3.44_(part).)_ÌÓ_____Ó[Sections_1101.014-1101.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__PROHIBITED_POLICY_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1101.051.__APPLICABILITY_OF_SUBCHAPTER.ÏUnless_otherwise_provided_by_this_subchapter,_this_subchapter_applies_to_aÏlifeÏinsurance_policy:ÌÓ____Óà_

àà_

à(1)__issued_or_delivered_in_this_state;_orÌÓ____Óà_

àà_

à(2)__issuedÏby_a_life_insurance_company_organized_in_thisÏstate.__(V.T.I.C._Art._3.45_(part).)_ÌÓ____Óà_

àSec._1101.052.__EXCLUSION.ÏUnless_otherwise_provided_by_this_subchapter,_this_subchapterÏdoes_not_apply_toÏa_policy_issued_instead_of_or_in_exchange_for_a_policy_issuedÏbefore_July_10,_1909.__(V.T.I.C._Art._3.45_(part).)_ÌÓ____Óà_

àSec._1101.053.__CERTAIN_LIMITATIONS_PERIODS.ÏA_life_insurance_policy_may_notÏinclude_a_provision_that_limits_the_time_during_which_an_actionÏunder_the_policy_may_be_commenced_to_a_period_of_less_than_twoÏyears_after_the_date_the_cause_of_action_accrues.__(V.T.I.C._Art._3.45Ï(part).)_ÌÓ____Óà_

àSec._1101.054.__RETROACTIVE_ISSUANCE_OR_EFFECT;ÏEXCHANGE_OR_CONVERSION.Ï(a)__ExceptÏas_provided_by_Subsection_(b),_a_life_insurance_policy_may_notÏcontain_a_provision_under_which_the_policy_is_issued_or_takesÏeffect_on_a_date_more_than_six_months_before_the_date_of_theÏoriginal_policy_application_if_the_provisionÏcauses_the_insured_to_rate_at_an_age_that_is_younger_than_the_ageÏof_the_insured_on_the_date_of_the_application.__For_the_purposesÏof_this_subsection,Ïthe_age_of_the_insuredÏon_the_date_of_the_application_isÏthe__age_of_the_insured_on_the_birthday_of_the_insured_that_isÏnearest_to_the_date_of_the_application.ÌÓ____Óà_

à(b)__An_issuer_of_a_life_insurance_policy_or_an_endowment_orÏannuity_contract_may,_with_the_consent_of_the_policyholder_or_contract_holder,Ïexchange_the_policy_or_contract_for,_or_convert_the_policy_or_contractÏinto,_a_policy_of_another_plan_of_insurance_or_an_endowment_or_annuity_contractÏas_of_a_date_not_earlier_than_the_effective_date_of_theÏoriginal_policy_or_contract.ÌÓ____Óà_

à(c)__If_an_exchange_or_conversion_is_madeÏunder_Subsection_(b)_and_the_newly_written_policy_or_contract_isÏissued_as_of_a_date_earlier_than_the_date_of_the_application_for_exchangeÏor_conversion,_the_amount_of_insurance,_endowment,_or_annuity_provided_underÏthe_newly_written_policy_or_contract_may_not_exceed_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_that_the_premium_paid_for_the_originalÏpolicy_or_contract_would_have_purchased_on_the_plan_of_the_newly_writtenÏpolicyÏor_contract_for_an_individual_the_age_of_theÏinsured_on_the_effective_date_of_the_original_policy_or_contract;_orÌÓ____Óà_

àà_

à(2)__the_amount_of_the_original_policy_or_contract.__(V.T.I.C._Art._3.45Ï(part).)_ÌÓ____Óà_

àSec._1101.055.__SETTLEMENT_ON_MATURITY_LESS_THAN_FACE_VALUE.Ï(a)__Except_as_provided_by_Subsection_(b),_a_life_insuranceÏpolicy_may_not_contain_a_provision_for_a_settlement_at_maturityÏthat_is_less_than_the_amount_insured_on_the_face_of_the_policy_plusÏthe_amount_of_any_dividend_additions_to_the_policy_minus_the_sum_of_the_amountÏof_any_debt_to_the_company_that_issues_the_policy_and_the_amount_ofÏany_premium_that_may_be_deducted_from_the_settlement_under_theÏterms_of_the_policy.ÌÓ____Óà_

à(b)__A_life_insurance_policy_may_provide_for_aÏsettlement_that_will_be_less_than_the_amount_required_under_SubsectionÏ(a)_if_the_death_of_the_insured_is:ÌÓ____Óà_

àà_

à(1)__by_the_insured's_own_hand_regardless_of_whether_the_insuredÏis_sane_orÏinsane;ÌÓ____Óà_

àà_

à(2)__caused_by_following_a_hazardous_occupation_that_isÏstated_in_the_policy;_orÌÓ____Óà_

àà_

à(3)__the_result_of_aviation_activities_under_conditionsÏspecified_in_the_policy_and_approved_by_the_commissioner_underÏSubchapter_A.__(V.T.I.C._Art._3.45__(part).)_ÌÓ____Óà_

àSec._1101.056.__PRELIMINARY_TERM_INSURANCE_OF_MORE_THANÏONE_YEAR_IN_LEVEL_PREMIUM_POLICY.Ï(a)__Sections_1101.051_and_1101.052_do_not_apply_to_this_section.ÌÓ____Óà_

à(b)__This_sectionÏdoes_notÏapply_to_a_life_insurance_policy_issued_on_or_after_the_date_determined_underÏSection_1105.002(a)_or_(b),_as_applicable.ÌÓ____Óà_

à(c)__A_level_premium_life_insurance_policy_may_not_be_issued_orÏsold_in_this_state_by_any_company_if_the_policy_provides_for_more_than_oneÏyearÏofÏpreliminary_term_insurance.__(V.T.I.C._Art._3.46.)_ÌÓ_____Ó[Sections_1101.057-1101.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__POLICY_PROVISIONS_REQUIRED_BY_OTHER_ÌÓ_____ÓJURISDICTIONS_ÌÓ____ÓÓ____Óà_

àSec._1101.101.__REQUIRED_POLICY_PROVISIONS.Ï(a)__A_policyÏissued_in_this_state_by_a_life_insurance_company_not_organizedÏunder_the_laws_of_this_state_may_contain_any_provision_that_the_lawÏof_the_state,_territory,_district,_or_county_under_which_theÏcompany_is_organized_requires_the_policy_to_contain.ÌÓ____Óà_

à(b)__Notwithstanding_Subchapter_A,_a_policyÏissued_or_delivered_in_another_state,_territory,_district,_orÏcounty_by_a_life_insurance_company_organized_under_the_laws_of_thisÏstate_may_contain_any_provision_required_by_the_laws_of_that_state,Ïterritory,_district,_or_county.__(V.T.I.C._Art._3.47.)_ÌÓ_____Ó[Sections_1101.102-1101.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__RIGHTS_OF_INSURED_UNDER_CERTAIN_OLDER_ÌÓ_____ÓPOLICIES_ÌÓ____ÓÓ____Óà_

àSec._1101.151.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_applies_only_to_a_life_insurance_policy_issued_before_a_dateÏdescribed_by_Section_1101.010(a)(2).__(New.)_ÌÓ____Óà_

àSec._1101.152.__STIPULATED_FORM_OF_INSURANCE.ÏIn_case_ofÏaÏdefault_in_the_payment_of_a_premium_after_premiums_have_been_paidÏfor_three_years,_a_life_insurance_policy_to_which_this_subchapter_applies_mustÏcontain_a_provision_that_securesÏa_stipulated_form_of_insurance_on_theÏlife_of_the_insured.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.153.__COMPUTATION_OF_NET_VALUE_OF_STIPULATEDÏFORM_OF_INSURANCE.Ï(a)__Except_as_provided_by_Subsection_(c),_the_net_value_ofÏa_life_insurance_policy_secured_underÏSection_1101.152_must_be_equal_to_the_amount_of_the_reserve_on_theÏpolicy_for_which_premium_payment_is_in_default_and_on_any_dividend_additionsÏtoÏthat_policyÏon_the_date_ofÏdefault,_less_the_sum_of:ÌÓ____Óà_

àà_

à(1)__not_more_than_two_andÏone-half_percent_of_theÏamount_insured_under_the_policy_and_any_existing_dividendÏadditions_to_the_policy;_andÌÓ____Óà_

àà_

à(2)__the_amount_of_any_existing_indebtedness_to_the_company_on_the_policy.ÌÓ____Óà_

à(b)__The_reserve_described_by_Subsection_(a)_excludes_any_reserve_forÏdisability_or_accidental_death_benefits.ÌÓ____Óà_

à(c)__The_net_value_ofÏa_life_insurance_policy_that_is_secured_under_Section_1101.152_for_a_policyÏother_than_an_industrial_lifeÏinsurance_policy_and_that_is_issued_to_insure_the_life_of_a_woman_mayÏbe_computed_using_an_age_not_more_than_three_years_youngerÏthan_the_actual_age_of_the_insured_if_the_policy_uses_the_same_ageÏdifferentialÏto_compute_the_policy_reserve.ÌÓ____Óà_

à(d)__Except_as_provided_by_Subsection_(e),_the_amountÏof_the_policy_reserve_under_Subsection_(a)_must_be_computedÏaccording_to_the_mortality_table,_interest_rate,_and_methodÏadopted_in_the_policy_for_computing_the_reserve.ÌÓ____Óà_

à(e)__In_computing_the_value_of_paid-up_term_insurance_with_anyÏaccompanying_pure_endowment,_a_rate_of_mortality_may_be_assumedÏthat_is_not_more_than:ÌÓ____Óà_

àà_

à(1)__130_percent_of_the_rate_of_mortality_according_to_theÏapplicable_table,_or,_for_a_substandard_policy,_the_adoptedÏmultiple_of_that_mortality_rate,_if_the_American_Men_Ultimate_TableÏof_Mortality_or_the_Commissioners_1941_Standard_Ordinary_MortalityÏTable_is_adopted_for_computing_the_reserve;_orÌÓ____Óà_

àà_

à(2)__the_rate_of_mortality_shown_by_the_Commissioners_1958ÏExtended_Term_Insurance_Table,_or,_for_a_substandard_policy,_theÏadopted_multiple_of_that_mortality_rate,_if_the_Commissioners_1958ÏStandard_Ordinary_Mortality_Table_is_adopted_for_computing_theÏreserve.ÌÓ____Óà_

à(f)__Subject_to_Subsection_(g),_a_life_insurance_policy_mustÏstate:ÌÓ____Óà_

àà_

à(1)__the_amount_and_term_of_the_insuranceÏto_be_secured_in_accordance_with_Section_1101.152Ïcomputed_as_if_there_were_noÏindebtedness_on_the_policy_and_no_dividend_additionsÏto_the_policy;_andÌÓ____Óà_

àà_

à(2)__the_mortality_table,_interest_rate,_method,_and,Ïif_the_policy_is_issued_to_insure_the_life_of_a_woman,_any_ageÏdifferential,_that_will_be_used_to_compute_the_policy_reserve.ÌÓ____Óà_

à(g)__A_mortality_table,_interest_rate,_method,_or_ageÏdifferential_stated_under_Subsection_(f)_must_be_authorized_by_lawÏto_compute_the_reserve_liability_on_the_policy.__(V.T.I.C._Art._3.44_(part).)ÌÓ____Óà_

àSec._1101.154.__SURRENDER_OF_POLICY_FOR_SPECIFIED_CASHÏSURRENDER_VALUE.Ï(a)__A_lifeÏinsurance_policy_to_which_this_subchapter_applies_must:ÌÓ____Óà_

àà_

à(1)__provide_within_one_month_afterÏa_due_date_for_a_premium,_after_premiums_have_been_paid_for_three_years,_theÏpolicy_may_be_surrendered_to_theÏcompany_that_issues_the_policy_at_the_company's_home_office_inÏreturn_for_an_amount_equal_to_the_cash_value_of_the_policy;_andÌÓ____Óà_

àà_

à(2)__specify_the_cash_value_of_the_policy,_which,_subject_to_SubsectionÏ(b),_mayÏnot_be_lessÏthan_the_amount_that_would_otherwiseÏbe_available_to_secure_insurance_in_accordance_withÏSection_1101.152.ÌÓ____Óà_

à(b)__The_cash_value_of_the_policy_may_not_exceed_the_amount_of_the_policyÏreserve.ÌÓ____Óà_

à(c)__The_policy_may_provide_that_the_company_that_issues_the_policy_mayÏdeferÏpaymentÏof_theÏcash_value_of_the_policy_for_a_period_not_to_exceedÏsix_months_after_the_date_of_application_for_theÏpayment.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.155.__CASH_VALUE_TABLE.ÏA_life_insurance_policy_to_which_this_subchapter_applies_must_include_a_tableÏthat_shows_inÏdollar_amounts_the_cash_value_of_the_policy_and_the_options_available_toÏthe_policy_owner_if_the_owner_defaults_in_premium_payments_duringÏeach_of_the_first_20_years_that_the_policy_willÏbe_in_force_orÏeach_of_the_years_during_which_premiums_areÏpayable,_beginning_with_the_first_year_in_which_the_cash_values_and_optionsÏare_available.__(V.T.I.C._Art._3.44_(part).)_ÌÓ____Óà_

àSec._1101.156.__PURCHASE_OF_OTHER_INSURANCE_ANDÏREINSTATEMENT.ÏA_lifeÏinsurance_policy_to_which_this_subchapter_applies_mustÏprovide_that_if_there_isÏa_default_inÏpremium_payments_andÏthe_value_of_the_policy_is_applied_to_theÏpurchase_of_other_insurance_that_the_original_life_insuranceÏpolicy_may_be_reinstated_within_three_years_afterÏthe_date_of_default_if:ÌÓ____Óà_

àà_

à(1)__other_insurance_purchased_with_theÏvalue_of_the_original_life_insurance_policy_remains_in_force;ÌÓ____Óà_

àà_

à(2)__the_original_life_insurance_policy_has_not_been_surrendered_to_theÏcompany_and_canceled;ÌÓ____Óà_

àà_

à(3)__the_company_receives_evidence_of_insurabilityÏthat_is_satisfactory_to_the_company;_andÌÓ____Óà_

àà_

à(4)__the_arrears_of_premiums_are_paid_withÏinterest.__(V.T.I.C._Art._3.44_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1102.__PAYMENT_OF_INSURANCE_BENEFITS_ÌÓ_____ÓIN_CURRENCY_ÌÓ____ÓÓ____ÓSec._1102.001.__DEFINITIONSÌÔ'

__

ÔSec._1102.002.__BENEFITS_PAYABLE_IN_CURRENCYÌÔ&

__

ÔSec._1102.003.__STATEMENT_REGARDING_VALUE_OF_FOREIGNÌ__________________CURRENCYÌSec._1102.004.__PREVIOUSLY_APPROVED_INSURANCE_POLICY_FORMÌ__________________PAYABLE_IN_FOREIGN_CURRENCYÌÔ'

__

ÔSec._1102.005.__RULESÌÔ&

__

ÔÓ_____ÓCHAPTER_1102.__PAYMENT_OF_INSURANCE_BENEFITS_ÌÓ_____ÓIN_CURRENCY_ÌÓ____ÓÓ____Óà_

àSec._1102.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Insurance_policy"_means_a_policy,_certificate,_or_contract_of:ÌÓ____Óà_

àà_

àà_

à(A)__life,_term,_or_endowment_insurance,_including_an_annuity_or_pureÏendowment_contract;ÌÓ____Óà_

àà_

àà_

à(B)__group_life_or_term_insurance,_including_a_group_annuity_contract;ÌÓ____Óà_

àà_

àà_

à(C)__industrial_life_insurance;ÌÓ____Óà_

àà_

àà_

à(D)__accident_or_health_insurance;ÌÓ____Óà_

àà_

àà_

à(E)__group_accident_or_health_insurance;ÌÓ____Óà_

àà_

àà_

à(F)__hospitalization_insurance;ÌÓ____Óà_

àà_

àà_

à(G)__group_hospitalization_insurance;ÌÓ____Óà_

àà_

àà_

à(H)__medical_or_surgical_insurance;ÌÓ____Óà_

àà_

àà_

à(I)__group_medical_or_surgical_insurance;_orÌÓ____Óà_

àà_

àà_

à(J)__fraternal_benefit_insurance.ÌÓ____Óà_

àà_

à(2)__"Insurer"_means_any_insurer,_including_a:ÌÓ____Óà_

àà_

àà_

à(A)__life,_accident,_health,_or_casualty_insurance_company;ÌÓ____Óà_

àà_

àà_

à(B)__mutual_life_insurance_company;ÌÓ____Óà_

àà_

àà_

à(C)__mutual_insurance_company_other_than_a_life_insurance_company;ÌÓ____Óà_

àà_

àà_

à(D)__mutual_or_natural_premium_life_insurance_company;ÌÓ____Óà_

àà_

àà_

à(E)__general_casualty_company;ÌÓ____Óà_

àà_

àà_

à(F)__Lloyd's_plan_or_a_reciprocal_or_interinsurance_exchange;ÌÓ____Óà_

àà_

àà_

à(G)__fraternal_benefit_society;_orÌÓ____Óà_

àà_

àà_

à(H)__group_hospital_service_corporation.Ï(V.T.I.C._Art._3.42A,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._1102.002.__BENEFITS_PAYABLE_IN_CURRENCY.ÏEach_benefit_payable_under_an_insurance_policyÏdelivered,_issued,_or_used_in_this_state_by_an_insurer_shall_be_payable_inÏcurrency._(V.T.I.C._Art._3.42A,_Sec._(a)_(part).)_ÌÓ____Óà_

àSec._1102.003.__STATEMENT_REGARDING_VALUE_OF_FOREIGNÏCURRENCY.Ï(a)__An_insurance_policy_described_by_Section_1102.002_providing_that_benefitsÏareÏpayable_in_foreignÏcurrencyÏmustÏinclude_aÏconspicuous_statement_that_the_value_of_the_currencyÏdenominated_in_the_policy_canÏfluctuate_asÏcompared_to_the_value_of_United_States_currency.ÌÓ____Óà_

à(b)__The_statement_must_be:ÌÓ____Óà_

àà_

à(1)__included_as_part_of_the_policy;_orÌÓ____Óà_

àà_

à(2)__attached_to_the_insurance_policy_atÏthe_time_it_isÏissued.__(V.T.I.C.ÏArt._3.42A,_Sec._(c).)_ÌÓ____Óà_

àSec._1102.004.__PREVIOUSLY_APPROVED_INSURANCE_POLICY_FORMÏPAYABLE_IN_FOREIGN_CURRENCY.Ï(a)__The_commissioner_may_disapprove_or_withdraw_approval_ofÏa_previously_approved_insurance_policy_form_that_providesÏbenefits_payable_in_foreign_currency_if_the_commissioner_determines_that_theÏforeign_currencyÏhas_been_less_stable_than_United_States_currency_in_the_previous_20-yearÏperiod.ÌÓ____Óà_

à(b)__This_section_does_not_require_the_resubmission_for_approval_of_anyÏpreviously_approved_insurance_policy_form_unless:ÌÓ____Óà_

àà_

à(1)__withdrawal_of_approval_is_authorized_under_thisÏsection_or_Article_3.42;_orÌÓ____Óà_

àà_

à(2)__after_notice_and_hearing,_the_commissionerÏdetermines_that_approvalÏwasÏobtained_by_improper_means,_including_by_misrepresentation,_fraud,Ïor_a_misleadingÏstatement_orÏdocument.__(V.T.I.C._Art._3.42A,_Sec._(b).)_ÌÓ____Óà_

àSec._1102.005.__RULES.ÏThe_commissioner_may_adopt_reasonable_rules_to_accomplish_theÏpurposes_of_this_chapter,_including_rules_requiring:ÌÓ____Óà_

àà_

à(1)__appropriate_reserves_for_insurance_policies_subject_to_thisÏchapter;_orÌÓ____Óà_

àà_

à(2)__prudent_investment_of_premiums_collected_from_insurance_policiesÏsubject_toÏthis_chapter_regardless_of_any_other_provision_of_this_code_related_to_theÏinvestment_of_money_byÏan_insuranceÏcompany.__(V.T.I.C._Art._3.42A,_Sec._(d).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1103.__LIFE_INSURANCE_POLICY_BENEFICIARIES_ÌÓ_____ÓSUBCHAPTER_A.__STATUTORY_LIFE_INSURANCE_BENEFICIARIES;_ÌÓ_____ÓINSURABLE_INTEREST__ÌÓ____ÓÓ____ÓSec._1103.001.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1103.002.__INSURABLE_INTEREST_OF_BENEFICIARYÌÔ&

__

ÔSec._1103.003.__CORPORATION,_JOINT_STOCK_ASSOCIATION,Ì__________________OR_TRUST_ESTATE_AS_BENEFICIARYÌÔ'

__

ÔSec._1103.004.__PARTNERSHIP_OR_PARTNER_AS_BENEFICIARYÌÔ&

__

ÔSec._1103.005.__RELIGIOUS,_EDUCATIONAL,_ELEEMOSYNARY,Ì__________________CHARITABLE,_OR_BENEVOLENT_INSTITUTION_ORÌ__________________UNDERTAKING_AS_BENEFICIARYÌÔ'

__

ÔÓ_____Ó[Sections_1103.006-1103.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__DESIGNATION_OF_BENEFICIARY_OR_OWNER_OF_LIFE_ÌÓ_____ÓINSURANCE_POLICY;_INSURABLE_INTEREST_ÌÓ____ÓÓ____ÓSec._1103.051.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1103.052.__LIBERAL_CONSTRUCTIONÌÔ&

__

ÔSec._1103.053.__INSURABLE_INTEREST_OF_BENEFICIARY,Ì__________________OWNER,_TRANSFEREE,_OR_ASSIGNEEÌSec._1103.054.__DESIGNATION_OF_BENEFICIARY_OR_OWNERÌ__________________IN_POLICY_APPLICATIONÌSec._1103.055.__DESIGNATION_OF_BENEFICIARY_OFÌ__________________POLICY;_TRANSFER_OR_ASSIGNMENT_OF_POLICYÌ__________________OR_INTERESTÌSec._1103.056.__PURCHASE_OF_OR_APPLICATION_FOR_POLICYÌ__________________BY_THIRD_PARTYÌÔ'

__

ÔÓ_____Ó[Sections_1103.057-1103.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__PAYMENT_OF_PROCEEDS_ÌÓ____ÓÓ____ÓSec._1103.101.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1103.102.__PAYMENT_TO_DESIGNATED_BENEFICIARYÌSec._1103.103.__DISCHARGE_OF_LIABILITYÌSec._1103.104.__INTEREST_ON_PROCEEDSÌÓ_____Ó[Sections_1103.105-1103.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__FORFEITURE_OF_BENEFICIARY'S_RIGHTS_ÌÓ____ÓÓ____ÓSec._1103.151.__FORFEITUREÌSec._1103.152.__PAYMENT_OF_PROCEEDS_TO_CONTINGENT_BENEFICIARYÌ__________________OR_TO_RELATIVEÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1103.__LIFE_INSURANCE_POLICY_BENEFICIARIES_ÌÓ_____ÓSUBCHAPTER_A.__STATUTORY_LIFE_INSURANCE_BENEFICIARIES;_ÌÓ_____ÓINSURABLE_INTEREST_ÌÓ____ÓÓ____Óà_

àSec._1103.001.__APPLICABILITY_OF_SUBCHAPTER.ÏÔ'

__

ÔThis_subchapterÏapplies_only_to_a_life_insurance_policy_issued_by_a_legal_reserve_lifeÏinsurance_company.__(V.T.I.C._Art._3.49_(part).)_ÌÓ____Óà_

àSec._1103.002.__INSURABLE_INTEREST_OF_BENEFICIARY.ÏA__beneficiary_described_by_this_subchapter_who_is_designated_in_a_lifeÏinsuranceÏpolicy_has_an_insurable_interest_for_the_face_amount_of_the_policy_and_isÏentitled_to_collect_that_amount.__(V.T.I.C.ÏArt._3.49_(part).)_ÌÓ____Óà_

àSec._1103.003.__CORPORATION,_JOINT_STOCK_ASSOCIATION,ÏOR_TRUST_ESTATE_AS_BENEFICIARY.ÏA_corporation,_a_joint_stock_association,Ïor_a_trust_estate_that_is_engaging_in_business_for_profit_may_be_designatedÏasÏa_beneficiary_in_a_policy_that_insures_the_life_of_an_officer_orÏstockholder_of_the_corporation,_joint_stock_association,_or_trustÏestate.__(V.T.I.C._Art._3.49_(part).)_ÌÓ____Óà_

àSec._1103.004.__PARTNERSHIP_OR_PARTNER_AS_BENEFICIARY.ÏAÏpartnership_or_a_member_of_a_partnership_may_be_designated_as_aÏbeneficiary_in_a_policy_that_insures_the_life_of_aÏmember_of_the_partnership.__(V.T.I.C._Art._3.49_(part).)_ÌÓ____Óà_

àSec._1103.005.__RELIGIOUS,_EDUCATIONAL,_ELEEMOSYNARY,ÏCHARITABLE,_OR_BENEVOLENT_INSTITUTION_OR_UNDERTAKING_ASÏBENEFICIARY.ÏA_religious,_educational,_eleemosynary,_charitable,Ïor_benevolent_institution_or_undertaking_may_be_designated_as_aÏbeneficiary_in_a_policy_that_insures_the_life_of_anÏindividual.__(V.T.I.C._Art._3.49_(part).)_ÌÓ_____Ó[Sections_1103.006-1103.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__DESIGNATION_OF_BENEFICIARY_OR_OWNER_OF_LIFE_ÌÓ_____ÓINSURANCE_POLICY;_INSURABLE_INTEREST_ÌÓ____ÓÓ____Óà_

àSec._1103.051.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_life_insurance_policy_issued_by:ÌÓ____Óà_

àà_

à(1)__a_legal_reserve_life_insurance_company;_orÌÓ____Óà_

àà_

à(2)__a_mutual_assessment_life_insurance_company.Ï(V.T.I.C._Art._3.49-1,_Secs._1_(part),_2_(part),_3_(part).)_ÌÓ____Óà_

àSec._1103.052.__LIBERAL_CONSTRUCTION._ÏThis_subchapter_shall_be_liberally_construed_toÏimplement_the_purposes_of_this_subchapter.__(V.T.I.C.ÏArt._3.49-1,_Sec._5_(part).)_ÌÓ____Óà_

àSec._1103.053.__INSURABLE_INTEREST_OF_BENEFICIARY,ÏOWNER,_TRANSFEREE,_OR_ASSIGNEE.Ï(a)__Except_as_provided_byÏSubsection_(b),_a_beneficiary_orÏowner_of_a_life_insurance_policy_who_is_designated_in_accordance_with_thisÏsubchapterÏor_an_entity_to_which_a_life_insurance_policy_or_an_interest,_benefit,_right,Ïor_title_in_a_life_insurance_policy_is_transferred_or_assigned_inÏaccordance_with_this_subchapter_has_an_insurable_interest_in_theÏlife_of_the_individual_who_is_insured_under_the_policy.ÌÓ____Óà_

à(b)__An_individual,_partnership,_association,_corporation,_or_other_legalÏentity_that_is_directly_or_indirectly_engaged_in_theÏbusiness_of_burying_the_dead_does_not_directly_orÏindirectly_have_an_insurable_interest_in_the_life_of_an_individual_unlessÏthe_interest_is_established_under_otherÏapplicableÏstatutory_law_or_under_common_law.Ï(V.T.I.C._Art._3.49-1,_Secs._1_(part),_2_(part),_3_(part),_4.)_ÌÓ____Óà_

àSec._1103.054.__DESIGNATION_OF_BENEFICIARY_OR_OWNERÏIN_POLICY_APPLICATION.ÏAn_individual_of_legal_age_may:ÌÓ____Óà_

àà_

à(1)__apply_for_a_policy_insuring_the_individual's_life;_andÌÓ____Óà_

àà_

à(2)__designate_in_writing_in_the_application_for_theÏpolicy_any_individual,_partnership,_association,_corporation,_or_other_legalÏentity_as:ÌÓ____Óà_

àà_

àà_

à(A)__a_beneficiary_of_the_policy;ÌÓ____Óà_

àà_

àà_

à(B)__an_absolute_or_partial_owner_of_the_policy;_orÌÓ____Óà_

àà_

àà_

à(C)__both_a_beneficiary_and_an_absolute_or_partial_owner_of_the_policy.Ï(V.T.I.C._Art._3.49-1,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1103.055.__DESIGNATION_OF_BENEFICIARY_OFÏPOLICY;_TRANSFER_OR_ASSIGNMENT_OF_POLICY_OR_INTEREST.ÏAn_individual_of_legal_age_who_isÏinsured_under_a_life_insurance_policy_may_inÏwriting:ÌÓ____Óà_

àà_

à(1)__in_a_manner_and_to_the_extent_permitted_by_the_policy,_designateÏany_individual,_partnership,_association,_corporation,_or_other_legal_entity_asÏa_beneficiary_of_the_policy;_andÌÓ____Óà_

àà_

à(2)__in_a_manner_and_to_the_extent_not_prohibited_by_the_policy,_transferÏorÏassign_to_any_entity_described_by_Subdivision_(1):ÌÓ____Óà_

àà_

àà_

à(A)__the_policy;_orÌÓ____Óà_

àà_

àà_

à(B)__an_interest,_benefit,_right,_or_title_in_the_policy.Ï(V.T.I.C._Art._3.49-1,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1103.056.__PURCHASE_OF_OR_APPLICATION_FOR_POLICYÏBY_THIRD_PARTY.ÏAn_individual_of_legal_age_may_in_a_single_written_document:ÌÓ____Óà_

àà_

à(1)__consent_to_the_purchase_of_or_application_for_anÏindividual_or_group_life_insurance_policy_by_a_third_party;_andÌÓ____Óà_

àà_

à(2)__designate_or_consent_to_the_designation_of_any_individual,Ïpartnership,Ïassociation,_corporation,_or_other_legal_entityÏas:ÌÓ____Óà_

àà_

àà_

à(A)__a_beneficiary_of_the_policy;ÌÓ____Óà_

àà_

àà_

à(B)__an_absolute_or_partial_owner_of_the_policy;_orÌÓ____Óà_

àà_

àà_

à(C)__both_a_beneficiary_and_an_absolute_or_partial_owner_of_the_policy._Ï(V.T.I.C.ÏArt._3.49-1,_Sec._3_(part).)_ÌÓ_____Ó[Sections_1103.057-1103.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__PAYMENT_OF_PROCEEDS_ÌÓ____ÓÓ____Óà_

àSec._1103.101.__APPLICABILITY_OF_SUBCHAPTER.ÏThisÏsubchapter_applies_only_to_a_life_insurance_policy_issued_by_aÏlegal_reserve_life_insurance_company.Ï(V.T.I.C._Art._3.48_(part).)_ÌÓ____Óà_

àSec._1103.102.__PAYMENT_TO_DESIGNATED_BENEFICIARY.Ï(a)__Except_asÏprovided_by_Subsection_(b),_ifÏan_individual_obtains_a_policy_insuring_the_individual's_life_and_designates_inÏwriting_filed_with_the_companyÏthat_issues_the_policy_a_beneficiary_to_receive_the_proceeds_of_theÏpolicy,_the_company_shall_pay_the_proceeds_that_become_due_on_theÏdeath_of_the_insured_to_the_designated_beneficiary.ÌÓ____Óà_

à(b)__A_company_that_issues_a_life_insurance_policy_is_notÏrequired_to_pay_the_proceeds_of_the_policy_to_a_designated_beneficiary_underÏSubsection_(a)_ifÏthe_company_receives_notice_of_an_adverse_claim_to_the_proceedsÏfrom_a_person_who_has_a_bona_fide_legal_claim_to_all_or_part_of_theÏproceeds.Ï(V.T.I.C._Art._3.48_(part).)_ÌÓ____Óà_

àSec._1103.103.__DISCHARGE_OF_LIABILITY.ÏIn_the_absence_of_notice_under_Section_1103.102(b)_received_by_the_companyÏbefore_the_date_of_payment,_a_company_that_issues_a_life_insurance_policy_isÏdischarged_from_all_liability_under_the_policy_if_the_companyÏpays_the_proceeds_of_the_policy_to_a_designated_beneficiary_under_SectionÏ1103.102(a).__(V.T.I.C.ÏArt._3.48_(part).)_ÌÓ____Óà_

àSec._1103.104.__INTEREST_ON_PROCEEDS._Ï(a)__Interest_on_theÏproceeds_of_a_life_insurance_policy_accrues_from_the_date_the_company_thatÏissues_the_policy_receivesÏdue_proof_of_lossÏuntil_the_date_the_company_accepts_the_claim_and_offers_to_pay.ÌÓ____Óà_

à(b)__Interest_that_accrues_under_this_section_shall_be_paid_atÏthe_same_time_that_the_proceeds_of_the_policy_are_paid_under_thisÏsubchapter.ÌÓ____Óà_

à(c)__The_interest_rateÏunder_this_section_is_the_rate_provided_in_the_policy_or,_if_aÏrate_is_not_provided_in_the_policy,_the_rate_at_whichÏinterest_accrues_on_proceeds_that_are_left_on_deposit_with_the_companyÏthat_issues_the_policy.__(V.T.I.C._Art._3.48_(part).)_ÌÓ_____Ó[Sections_1103.105-1103.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__FORFEITURE_OF_BENEFICIARY'S_RIGHTS_ÌÓ____ÓÓ____Óà_

àSec._1103.151.__FORFEITURE._ÏA_beneficiary_of_a_life_insurance_policy_or_contract_forfeits_the_beneficiary'sÏinterest_in_the_policy_or_contract_if_the_beneficiaryÏis_a_principal_or_an_accomplice_in_wilfullyÏbringing_about_the_death_of_the_insured.__(V.T.I.C.ÏArt._21.23_(part).)_ÌÓ____Óà_

àSec._1103.152.__PAYMENT_OF_PROCEEDS_TO_CONTINGENT_BENEFICIARYÏOR_TO_RELATIVE.Ï(a)__Except_as_provided_by_Subsection_(b),_if_a_beneficiary_of_a_life_insuranceÏpolicy_or_contract_forfeits_an_interest_in_the_policy_or_contractÏunder_Section_1103.151,_a_contingentÏbeneficiary_named_by_the_insured_in_the_policy_or_contract_is_entitledÏto_receive_the_proceeds_of_the_policy_or_contract.ÌÓ____Óà_

à(b)__A_contingent_beneficiary_is_not_entitled_to_receive_the_proceeds_of_aÏlife_insurance_policy_or_contract_if_the_contingent_beneficiary_forfeits_anÏinterest_in_the_policy_or_contract_under_Section_1103.151.ÌÓ____Óà_

à(c)__If_there_is_not_a_contingent_beneficiary_entitled_toÏreceive_the_proceeds_of_a_life_insurance_policy_or_contract_under_SubsectionÏ(a),_the_nearest_relative_of_the_insuredÏis_entitled_to_receive_those_proceeds.__(V.T.I.C._Art._21.23_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1104.__LIFE_INSURANCE_AND_ANNUITY_CONTRACTS_ISSUED_ÌÓ_____ÓTO_CERTAIN_PERSONS__ÌÓ_____ÓSUBCHAPTER_A.__LIFE_INSURANCE_AND_ANNUITY_CONTRACTS_WITH_ÌÓ_____ÓCERTAIN_MINORS__ÌÓ____ÓÓ____ÓSec._1104.001.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1104.002.__CERTAIN_TRANSACTIONS_EXEMPTÌSec._1104.003.__AUTHORITY_TO_CONTRACTÌSec._1104.004.__WRITTEN_APPROVAL_BY_ADULT_REQUIREDÌSec._1104.005.__RESCISSION_BECAUSE_OF_MINORITY_PROHIBITEDÌSec._1104.006.__EFFECT_ON_POLICY_OR_CONTRACTÌÓ_____Ó[Sections_1104.007-1104.020_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__TRUSTEE_NAMED_AS_BENEFICIARY_OF_ÌÓ_____ÓLIFE_INSURANCE_POLICY_ÌÓ____ÓÓ____ÓSec._1104.021.__TRUSTEE_NAMED_AS_BENEFICIARY_IN_POLICYÌÔ'

__

ÔSec._1104.022.__TRUSTEE_NAMED_AS_BENEFICIARY_IN_WILLÌSec._1104.023.__DEBTS;_INHERITANCE_TAXÌSec._1104.024.__COMMINGLINGÌÔ&

__

ÔSec._1104.025.__CERTAIN_PRIOR_BENEFICIARY_DESIGNATIONSÌ__________________NOT_AFFECTEDÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1104.__LIFE_INSURANCE_AND_ANNUITY_CONTRACTS_ISSUED_ÌÓ_____ÓTO_CERTAIN_PERSONS_ÌÓ_____ÓSUBCHAPTER_A.__LIFE_INSURANCE_AND_ANNUITY_CONTRACTS_WITH_ÌÓ_____ÓCERTAIN_MINORS_ÌÓ____ÓÓ____Óà_

àSec._1104.001.__APPLICABILITY_OF_SUBCHAPTER.ÏÔ'

__

ÔThis__subchapter_appliesÏonly_to_a_policy_or_contract_issued_by_a_stock_or_mutual_legalÏreserve_life_insurance_company_that:ÌÓ____Óà_

àà_

à(1)__is_licensed_by_the_department_to_transact_theÏbusiness_of_life_insurance_in_this_state;_andÌÓ____Óà_

àà_

à(2)__maintains_the_legal_reserve_required_by_state_law.Ï(V.T.I.C._Art._3.49-2_(part).)_ÌÓ____Óà_

àSec._1104.002.__CERTAIN_TRANSACTIONS_EXEMPT.ÏThis_subchapter_does_not_apply_to_a_transaction_between_an_insuranceÏcompany_and_a_minor_described_by_Section_1104.003(a)_that_occurs_afterÏthe_date_the_company_receives_at_its_home_office_or_itsÏprincipal_office_in_this_state_written_notice_from_a_parent_of_the_minorÏstating_that_a_parent_or_the_parents_of_the_minor_elect_that_thisÏsubchapter_not_apply_to_the_minor_specifically_named_in_the_notice.Ï(V.T.I.C._Art._3.49-2_(part).)_ÌÓ____Óà_

àSec._1104.003.__AUTHORITY_TO_CONTRACT.Ï(a)__Subject_to_this_subchapter,_a_minor_14_years_of_age_or_olderÏwho_is_without_a_guardian_of_the_estate_of_the_minor_may:ÌÓ____Óà_

àà_

à(1)__contract_for_or_otherwise_acquire_a_life,_term,_orÏendowment_insurance_policy_or_an_annuity_contract,_including:ÌÓ____Óà_

àà_

àà_

à(A)__applying_for_the_policy_or_contract;_andÌÓ____Óà_

àà_

àà_

à(B)__making_agreements_with_respect_to_the_policy_or_contract_or_a_right,Ïprivilege,_or_benefit_under_the_policy_or_contract;ÌÓ____Óà_

àà_

à(2)__exercise_all_rights_and_powers_in_regard_to_the_policyÏor_contract_in_the_same_manner_as_an_adult;_andÌÓ____Óà_

àà_

à(3)__surrender_an_interest_in_the_policy_or_contract_andÏgive_a_discharge_for_a_benefit_paid_under_the_policy_or_contract.ÌÓ____Óà_

à(b)__An_insurance_policy_acquired_by_a_minor_under_this_subchapter_must:ÌÓ____Óà_

àà_

à(1)__be_owned_by_the_minor;_andÌÓ____Óà_

àà_

à(2)__insure_the_life_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_minor;ÌÓ____Óà_

àà_

àà_

à(B)__a_spouse,_child,_parent,_grandparent,_or_sibling_of_the_minor;_orÌÓ____Óà_

àà_

àà_

à(C)__another_in_whose_life_the_minor_has_an_insurable_interest.ÌÓ____Óà_

à(c)__A_minor_who_acquires_an_annuity_contract_under_this_subchapter_is_theÏannuitant_of_the_contract_during_the_minor's_life.ÌÓ____Óà_

à(d)__A_minor_who_acquires_an_insurance_policy_or_an_annuity_contract_underÏthis_subchapter,_the_estate_of_the_minor,_or_a_spouse,_child,_parent,Ïgrandparent,_or_sibling_of_the_minor_must_be_the_beneficiary_of_the_policy_or,ÏinÏthe_case_of_an_annuity_contract,_of_the_death_benefit_of_the_contract.Ï(V.T.I.C._Art._3.49-2_(part).)_ÌÓ____Óà_

àSec._1104.004.__WRITTEN_APPROVAL_BY_ADULT_REQUIRED.ÏAn_application_or_agreement_made_by_a_minor_under_this_subchapter_must_beÏsigned_or_approved_in_writing_by:ÌÓ____Óà_

àà_

à(1)__a_parent,_grandparent,_or_adult_sibling_of_the_minor;_orÌÓ____Óà_

àà_

à(2)__if_the_minor_does_not_have_a_parent,_grandparent,_or_adult_sibling,_anÏadult_eligible_under_the_Texas_Probate_Code_to_be_appointed_guardian_of_theÏestate_of_the_minor.__(V.T.I.C._Art._3.49-2_(part).)_ÌÓ____Óà_

àSec._1104.005.__RESCISSION_BECAUSE_OF_MINORITY_PROHIBITED.ÏA_minor_who_acquires_a_policy_or_contract_under_this_subchapter_may_not_byÏreason_of_minority_rescind,_avoid,_or_repudiate:ÌÓ____Óà_

àà_

à(1)__the_policy_or_contract;_orÌÓ____Óà_

àà_

à(2)__the_exercise_of_a_right_or_privilege,_or_the_receipt_of_any_benefit,Ïunder_the_policy_or_contract.__(V.T.I.C._Art._3.49-2_(part).)_ÌÓ____Óà_

àSec._1104.006.__EFFECT_ON_POLICY_OR_CONTRACT.ÏThis_subchapterÏdoes_not_modify_any_provision_in_a_policy_orÏcontract._Ï(V.T.I.C._Art._3.49-2_(part).)_ÌÓ_____Ó[Sections_1104.007-1104.020_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__TRUSTEE_NAMED_AS_BENEFICIARY_OF_ÌÓ_____ÓLIFE_INSURANCE_POLICY_ÌÓ____ÓÓ____Óà_

àSec._1104.021.__TRUSTEE_NAMED_AS_BENEFICIARY_IN_POLICY.Ï(a)__An_individual_may_make_a_trust_agreement_providing_that_theÏproceeds__of_a_life_insurance_policy_insuring_the_individual_beÏmade_payable_to_a_trustee_named_as_beneficiary_in_the_policy._TheÏvalidity_of_a_trust_agreement_or_declaration_of_trust_thatÏdesignates_a_beneficiary_of_a_life_insurance_policy_is_not_affectedÏby_whether_any_corpus_of_the_trust_exists_in_addition_to_the_rightÏof_the_trustee_to_receive_insurance_proceeds.ÌÓ____Óà_

à(b)__Life_insurance_policy_proceeds_described_byÏSubsection_(a)_shall_be_paid_to_the_trustee._ÏThe_trustee_shall_hold_and_dispose_of_theÏproceeds_as_provided_by_the_trust_agreement._Ï(V.T.I.C._Art._3.49-3,_Sec._1,_as_added_Acts_60th_Leg.,_R.S.,_Ch._701.)_ÌÓ____Óà_

àSec._1104.022.__TRUSTEE_NAMED_AS_BENEFICIARY_IN_WILL.Ï(a)__AÏlife_insurance_policyÏmay_provideÏthat_the_beneficiary_of_the_policy_be_a_trustee_designated_by_will_inÏaccordance_with_the_policy_provisions_and_the_requirements_of_the_insuranceÏcompany.ÌÓ____Óà_

à(b)__Except_as_provided_by_Subsection_(c),_on_probate_of_a_willÏdescribed_by_SubsectionÏ(a),_the_life_insurance_policyÏproceeds_shall_be_paid_to_the_trustee.__The_trustee_shall_hold_andÏdispose_of_the_proceeds_as_provided_under_the_terms_of_theÏwill_as_the_will_existed_on_the_date_of_the_testator's_deathÏand_in_the_same_manner_as_other_testamentary_trusts_areÏadministered.ÌÓ____Óà_

à(c)__Except_as_otherwise_provided_by_agreement_with_theÏinsurance_company_during_the_life_of_the_insured,_the_insuranceÏcompany_shall_pay_the_life_insurance_policy_proceeds_to_theÏexecutors,_administrators,_or_assigns_of_the_insured_if,_during_the_18-monthÏperiod_beginning_on_the_first_day_after_the_date_of_the_insured's_death:ÌÓ____Óà_

àà_

à(1)__a_qualified_trustee_does_not_make_to_the_insurance_company_a_claim_toÏtheÏproceeds;_orÌÓ____Óà_

àà_

à(2)__the_insurance_company_isÏprovided_satisfactory_evidence_showing_that_there_is_or_will_be_noÏtrustee_to_receive_the_proceeds._Ï(V.T.I.C._Art._3.49-3,_Sec._2,_as_added_Acts_60th_Leg.,_R.S.,ÏCh._701.)_ÌÓ____Óà_

àSec._1104.023.__DEBTS;_INHERITANCE_TAX.ÏLifeÏinsurance_policy_proceeds_received_by_a_trustee_under_this_subchapter_are_notÏsubject_toÏdebts_ofÏthe_insured_or_to_inheritance_tax_to_any_greater_extent_than_if_theÏproceeds_were_payable_to_a_beneficiary_other_than_the_executor_orÏadministrator_of_the_insured's_estate._Ï(V.T.I.C._Art._3.49-3,_Sec._3,_as_added_Acts_60th_Leg.,_R.S.,_Ch._701.)_ÌÓ____Óà_

àSec._1104.024.__COMMINGLING.ÏLife_insuranceÏpolicy_proceeds_received_by_a_trustee_under_this_subchapter_may_be_commingledÏwith_anyÏotherÏassets_properly_coming_into_the_trust._Ï(V.T.I.C._Art._3.49-3,_Sec._4,_as_added_Acts_60th_Leg.,_R.S.,_Ch._701.)_ÌÓ____Óà_

àSec._1104.025.__CERTAIN_PRIOR_BENEFICIARY_DESIGNATIONS_NOT_AFFECTED.ÏThis_subchapter_does_notÏaffect_the_validity_of_a_life_insurance_policy_beneficiaryÏdesignation_made_before_July_1,_1967,_that_names_as_beneficiary_aÏtrustee_of_a_trust_established_by_will._Ï(V.T.I.C._Art._3.49-3,_Sec._5,_as_added_Acts_60th_Leg.,_R.S.,_Ch._701.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1105.__STANDARD_NONFORFEITURE_LAW_FOR_LIFE_INSURANCE__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._1105.001.__SHORT_TITLEÌÔ'

__

ÔSec._1105.002.__APPLICABILITY_OF_CHAPTERÌSec._1105.003.__EXEMPTIONSÌSec._1105.004.__REQUIRED_NONFORFEITURE_PROVISIONSÌÔ&

__

ÔSec._1105.005.__COMPUTATION_OF_ADJUSTED_PREMIUMS_ANDÌ__________________PRESENT_VALUES;_MORTALITY_TABLES_ANDÌ__________________INTEREST_RATESÌÔ'

__

ÔSec._1105.006.__DETERMINATION_OF_RATED_AGEÌÔ&

__

ÔSec._1105.007.__COMPUTATION_OF_CASH_SURRENDERÌ__________________VALUE_FOLLOWING_DEFAULTÌSec._1105.008.__COMPUTATION_OF_CASH_SURRENDER_VALUE_ONÌ__________________SURRENDER_FOLLOWING_POLICY_ANNIVERSARYÌÔ'

__

ÔSec._1105.009.__COMPUTATION_OF_PAID-UP_NONFORFEITURE_BENEFITSÌÔ&

__

ÔSec._1105.010.__PRORATION_OF_VALUES;_NET_VALUE_OFÌ__________________PAID-UP_ADDITIONSÌSec._1105.011.__INCLUSION_OF_CERTAIN_ADDITIONAL_BENEFITS_INÌ__________________COMPUTING_NONFORFEITURE_BENEFITS_NOTÌ__________________REQUIREDÌÔ'

__

ÔSec._1105.012.__PROGRESSION_OF_CASH_SURRENDER_VALUESÌÓ_____Ó[Sections_1105.013-1105.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__COMPUTATION_OF_ADJUSTED_PREMIUMS_USING_ÌÓ_____ÓNONFORFEITURE_NET_LEVEL_PREMIUM_METHOD_ÌÓ____ÓÓ____ÓSec._1105.051.__APPLICABILITY_OF_SUBCHAPTERÌSec._1105.052.__COMPUTATION_OF_ADJUSTED_PREMIUMS_USINGÌ__________________NONFORFEITURE_NET_LEVEL_PREMIUM_METHODÌSec._1105.053.__COMPUTATION_OF_AMOUNTS_FOR_POLICY_WITHÌ__________________CHANGING_BENEFITS_OR_PREMIUMSÌSec._1105.054.__COMPUTATION_OF_AMOUNTS_FOR_POLICY_ISSUEDÌ__________________ON_SUBSTANDARD_BASISÌSec._1105.055.__USE_OF_MORTALITY_TABLES_AND_INTEREST_RATES_WITHÌ__________________NONFORFEITURE_NET_LEVEL_PREMIUM_METHODÌÔ'

__

ÔSec._1105.056.__NONFORFEITURE_INTEREST_RATEÌÔ&

__

ÔSec._1105.057.__REFILING_OF_POLICY_PROVISIONS_NOTÌ__________________REQUIREDÌÔ'

__

ÔÓ_____Ó[Sections_1105.058-1105.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__NONFORFEITURE_BENEFITS_ÌÓ_____ÓFOR_CERTAIN_PLANS_ÌÓ____ÓÓ____ÓSec._1105.101.__NONFORFEITURE_BENEFITS_FOR_INDETERMINATEÌ__________________PREMIUM_PLANS_AND_CERTAIN_OTHER_PLANSÌÔ'

__

ÔÓ_____Ó[Sections_1105.102-1105.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__COMPUTATION_OF_ADJUSTED_ÌÓ_____ÓPREMIUMS_FOR_CERTAIN_POLICIES__ÌÓ____ÓÓ____ÓSec._1105.151.__COMPUTATION_OF_ADJUSTED_PREMIUMS_FOR_CERTAINÌ__________________POLICIES_ISSUED_BEFORE_JANUARY_1,_1989ÌSec._1105.152.__COMPUTATION_OF_ADJUSTED_PREMIUMS_FOR_CERTAINÌ__________________ORDINARY_POLICIES_ISSUED_BEFOREÌ__________________JANUARY_1,_1989ÌSec._1105.153.__COMPUTATION_OF_ADJUSTED_PREMIUMS_FORÌ__________________CERTAIN_INDUSTRIAL_POLICIES_ISSUEDÌ__________________BEFORE_JANUARY_1,_1989ÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1105.__STANDARD_NONFORFEITURE_LAW_FOR_LIFE_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1105.001.__SHORT_TITLE.ÏÔ'

__

ÔThis_chapter_may_be_cited_asÏthe_Standard_Nonforfeiture_Law_for_Life_Insurance._Ï(V.T.I.C._Art._3.44a,_Sec._1.)_ÌÓ____Óà_

àSec._1105.002.__APPLICABILITY_OF_CHAPTER.Ï(a)__This_chapter_applies_to_a_policy_issued_by_a_company_on_orÏafter_January_1,_1974._ÌÓ____Óà_

à(b)__For_a_company_that_by_a_written_notice_filed_withÏthe_State_Board_of_Insurance_after_August_23,_1963,_but_before_January_1,Ï1974,_elected_to_comply_before_January_1,_1974,_with_the_law_codified_by_thisÏchapter,_this_chapter_also_applies_to_a_policy_issued_by_the_company_after_theÏdate_specified_in_the_notice_and_before_January_1,_1974._Ï(V.T.I.C._Art._3.44a,_Sec._13.)_ÌÓ____Óà_

àSec._1105.003.__EXEMPTIONS.Ï(a)__This_chapter_does_notÏapply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_of_reinsurance;ÌÓ____Óà_

àà_

à(2)__a_policy_of_group_insurance;ÌÓ____Óà_

àà_

à(3)__a_policy_of_pure_endowment_insurance;ÌÓ____Óà_

àà_

à(4)__an_annuity_or_reversionary_annuity_contract;ÌÓ____Óà_

àà_

à(5)__a_term_policy_of_uniform_amount_that:ÌÓ____Óà_

àà_

àà_

à(A)__does_not_provide_guaranteed_nonforfeiture_orÏendowment_benefits_or_renewal_of_the_policy;ÌÓ____Óà_

àà_

àà_

à(B)__has_a_term_of_20_years_or_less_that_expires_beforeÏthe_insured_reaches_71_years_of_age;_andÌÓ____Óà_

àà_

àà_

à(C)__has_uniform_premiums_that_are_payable_duringÏthe_entire_term_of_the_policy;ÌÓ____Óà_

àà_

à(6)__a_term_policy_of_decreasing_amount:ÌÓ____Óà_

àà_

àà_

à(A)__that_does_not_provide_guaranteedÏnonforfeiture_or_endowment_benefits;_andÌÓ____Óà_

àà_

àà_

à(B)__on_which_each_adjusted_premium,_computed_asÏspecified_by_Subchapter_B_or_D,_isÏless_than_the_adjusted_premium_computed_in_that_manner_for_a_termÏpolicy_of_uniform_amount,_or_a_renewal_of_a_term_policy_of_uniformÏamount,_that:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__does_not_provide_guaranteedÏnonforfeiture_or_endowment_benefits;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__is_issued_at_the_same_age_and_for_theÏsame_initial_amount_of_insurance;ÌÓ____Óà_

àà_

àà_

àà_

à(iii)__has_a_term_of_20_years_orÏless_and_expiresÏbefore_the_insured_reachesÏ71_years_of_age;_andÌÓ____Óà_

àà_

àà_

àà_

à(iv)__has_uniform_premiums_that_are_payableÏduring_the_entire_term_of_the_policy;ÌÓ____Óà_

àà_

à(7)__a_policy:ÌÓ____Óà_

àà_

àà_

à(A)__that_does_not_provide_guaranteed_nonforfeiture_or_endowmentÏbenefits;_andÌÓ____Óà_

àà_

àà_

à(B)__for_which_no_cash_surrender_value,_if_any,_orÏpresent_value_of_any_paid-up_nonforfeiture_benefit,_at_theÏbeginning_of_any_policy_year,_computed_as_specified_by_SectionÏ1105.007,_1105.008,_1105.009,_Subchapter_B,_or_Subchapter_D,_exceeds_2-1/2Ïpercent_of_the_amount_of_insurance_at_the_beginning_of_the_sameÏpolicy_year;ÌÓ____Óà_

àà_

à(8)__a_policy_delivered_outside_this_state_through_anÏagent_or_other_representative_of_the_company_that_issued_the_policy;_orÌÓ____Óà_

àà_

à(9)__a_policy_that:ÌÓ____Óà_

àà_

àà_

à(A)__does_not_provide_for_cashÏvalues_or_nonforfeiture_values;_andÌÓ____Óà_

àà_

àà_

à(B)__meets_the_requirements_ofÏSection_884.403(b).ÌÓ____Óà_

à(b)__For_purposes_of_determining_the_applicability_of_thisÏchapter,_the_age_at_expiry_of_a_joint_term_life_insuranceÏpolicy_is_the_age_at_expiry_of_the_oldest_insured_life_on_that_date._Ï(V.T.I.C._Art._3.44a,_Sec._12.)_ÌÓ____Óà_

àSec._1105.004.__REQUIRED_NONFORFEITURE_PROVISIONS.Ï(a)__A_life_insurance_policyÏdelivered_orÏissued_for_delivery_in_this_state_must_contain_in_substance_the_provisionsÏprescribedÏby_Subsections_(b)_and_(c)_or_corresponding_provisionsÏthat:ÌÓ____Óà_

àà_

à(1)__in_the_opinion_of_the_commissioner,_are_at_least_asÏfavorable_to_the_defaulting_or_surrendering_policyholder;_andÌÓ____Óà_

àà_

à(2)__essentially_comply_with_Section_1105.012.ÌÓ____Óà_

à(b)__A_life_insurance_policy_must:ÌÓ____Óà_

àà_

à(1)__provide_that_if_there_is_a_default_in_the_payment_ofÏa_premium_the_company,_on_proper_request_not_later_thanÏthe_60th_day_after_the_due_date_of_the_premium_that_is_in_defaultÏwill_grant_a_paid-up_nonforfeiture_benefit_on_a_planÏstipulated_in_the_policy,_effective_as_of_that_due_date,_in_theÏamount_specified_by_this_chapter;ÌÓ____Óà_

àà_

à(2)__provide_that_on_surrender_of_the_policy_not_laterÏthan_the_60th_day_after_the_due_date_of_a_premium_payment_that_isÏin_default_the_company_will_pay,_in_lieu_of_a_paid-upÏnonforfeiture_benefit,_a_cash_surrender_value_in_the_amountÏspecified_by_this_chapter_if_the_premiums_have_been_paid_for_atÏleast:ÌÓ____Óà_

àà_

àà_

à(A)__three_full_years_for_a_policy_of_ordinary_insurance;_orÌÓ____Óà_

àà_

àà_

à(B)__fiveÏfull_years_for_a_policy_of_industrial_insurance;ÌÓ____Óà_

àà_

à(3)__provide_that_a_specified_paid-up_nonforfeitureÏbenefit_is_effective_as_specified_by_the_policy_unless_the_personÏentitled_to_make_the_election_elects_another_available_option_notÏlater_than_the_60th_day_after_the_due_date_of_a_premium_paymentÏthat_is_in_default;_andÌÓ____Óà_

àà_

à(4)__provide_that_on_surrender_of_the_policy_not_laterÏthan_the_30th_day_after_any_policy_anniversary_the_company_willÏpay_a_cash_surrender_value_in_the_amount_specified_byÏthis_chapter_if:ÌÓ____Óà_

àà_

àà_

à(A)__the_policy_has_become_paid_up_by_completion_ofÏall_premium_payments;_orÌÓ____Óà_

àà_

àà_

à(B)__the_policy_is_continued_under_a_paid-upÏnonforfeiture_benefit_that_became_effective_on_or_after:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_third_policy_anniversary_for_a_policy_of_ordinary_insurance;ÏorÌÓ____Óà_

àà_

àà_

àà_

à(ii)__the_fifth_policy_anniversary_for_a_policy_of_industrialÏinsurance.ÌÓ____Óà_

à(c)__A_life_insurance_policy_must_contain:ÌÓ____Óà_

àà_

à(1)__subject_to_Subsection_(e),_a_statement_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_mortality_table,_interest_rate,_and_methodÏused_to_compute_the_cash_surrender_values_and_the_paid-upÏnonforfeiture_benefits_available_under_the_policy,_if_the_policy:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__causes,_on_a_basis_guaranteed_by_theÏpolicy,_unscheduled_changes_in_benefits_or_premiums;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__provides_an_option_for_changes_inÏbenefits_or_premiums_other_than_a_change_to_a_new_policy;_orÌÓ____Óà_

àà_

àà_

à(B)__the_mortality_table_and_interest_rate_used_toÏcompute_the_cash_surrender_values_and_the_paid-up_nonforfeitureÏbenefits_available_under_the_policy,_with_a_table_showingÏthe_cash_surrender_value,_if_any,_and_paid-up_nonforfeitureÏbenefit,_if_any,_available_under_the_policy_on_each_policyÏanniversary_during_the_first_20_policy_years_or_theÏterm_of_the_policy,_whichever_is_shorter,_if_the_policy_is_a_policyÏother_than_one_described_by_Paragraph_(A)(i)_or_(ii);ÌÓ____Óà_

àà_

à(2)__a_statement_that_the_cash_surrenderÏvalues_and_the_paid-up_nonforfeiture_benefits_available_under_theÏpolicy_are_not_less_than_the_minimum_values_and_benefits_requiredÏby_the_insurance_laws_of_this_state;ÌÓ____Óà_

àà_

à(3)__an_explanation_of_the_manner_in_which_theÏcash_surrender_values_and_the_paid-up_nonforfeiture_benefits_areÏaltered_by_the_existence_of_any_paid-up_additions_credited_to_theÏpolicy_or_any_indebtedness_to_the_company_on_the_policy_and,_if_aÏdetailed_statement_of_the_method_used_to_compute_the_values_andÏbenefits_shown_in_the_policy_is_not_stated_in_the_policy,_a_statementÏthat_the_method_of_computation_has_been_filed_with_theÏcommissioner;_andÌÓ____Óà_

àà_

à(4)__a_statement_of_the_method_to_be_used_toÏcompute_the_cash_surrender_value_and_paid-up_nonforfeitureÏbenefit_available_under_the_policy_on_any_policy_anniversary_afterÏthe_last_anniversary_for_which_those_values_and_benefits_areÏconsecutively_shown_in_the_policy.ÌÓ____Óà_

à(d)__A_company_may_substitute_for_the_paid-up_nonforfeiture_benefit_requiredÏby_Subsection_(b)(1)_an_actuarially_equivalent_alternative_paid-upÏnonforfeiture_benefit_that_provides_a_greater_amount_or_longer_period_of_deathÏbenefits_or,_if_applicable,_a_greater_amount_or_earlier_payment_of_endowmentÏbenefits.__To_elect_a_nonforfeiture_benefit_under_this_subsection,_the_personÏentitled_to_make_the_election_must_submit_a_proper_request_not_later_than_theÏ60th_day_after_the_due_date_of_the_premium_that_is_in_default.ÌÓ____Óà_

à(e)__The_values_and_benefits_described_by_Subsection_(c)(1)(B)Ïmust_be_computed_on_the_assumption_that:ÌÓ____Óà_

àà_

à(1)__there_are_no_dividends_or_paid-up_additions_creditedÏto_the_policy;_andÌÓ____Óà_

àà_

à(2)__there_is_no_indebtedness_to_the_company_on_theÏpolicy.ÌÓ____Óà_

à(f)__A_provision_prescribed_by_Subsection_(b)_or_(c)_or_a_portion_ofÏa_provision_that_does_not_apply_because_of_the_plan_of_insuranceÏmay,_to_the_extent_inapplicable,_be_omitted_from_the_policy.ÌÓ____Óà_

à(g)__A_company_shall_reserve_the_right_to_defer_payment_of_anyÏcash_surrender_value_for_a_period_of_six_months_after_demand_forÏpayment_of_the_cash_surrender_value_and_surrender_of_the_policy._Ï(V.T.I.C._Art._3.44a,_Sec._2.)_ÌÓ____Óà_

àSec._1105.005.__COMPUTATION_OF_ADJUSTED_PREMIUMS_AND_PRESENT_VALUES;ÏMORTALITY_TABLES_AND_INTEREST_RATES.Ï(a)__Except_as_provided_by_Subsection_(b)_or_(e)_or_SectionÏ1105.055,_1105.152,_or_1105.153,_an_adjusted_premium_or_presentÏvalue_determined_under_this_chapter_must_be_computed_on_theÏbasis_of:ÌÓ____Óà_

àà_

à(1)__the_Commissioners_1941_Standard_Ordinary_MortalityÏTable_for_a_policy_of_ordinary_insurance;_andÌÓ____Óà_

àà_

à(2)__the_Commissioners_1941_Standard_Industrial_Mortality_Table_for_aÏpolicy_ofÏindustrial_insurance.ÌÓ____Óà_

à(b)__For_a_category_ofÏordinary_insurance_issued_to_insure_the_life_of_a_woman,Ïan_adjusted_premium_or_present_value_may_be_computedÏaccording_to_an_age_not_more_than_three_years_younger_than_theÏactual_age_of_the_insured.ÌÓ____Óà_

à(c)__All_computations_must_be_made_using_the_rate_of_interest,Ïnot_to_exceed_3-1/2_percent_a_year,_specified_by_the_policy_forÏcomputing_cash_surrender_values_and_paid-up_nonforfeiture_benefits.ÌÓ____Óà_

à(d)__In_the_computation_of_the_present_value_of_any_paid-up_termÏinsurance_with_accompanying_pure_endowment,_if_any,_offered_as_aÏnonforfeiture_benefit,_the_rates_of_mortality_assumed_may_be_notÏmore_than_130_percent_of_the_rates_shown_in_theÏapplicable_mortality_table.ÌÓ____Óà_

à(e)__Subject_to_approval_by_the_commissioner,_a_company_may_specify_aÏmortality_table_other_than_the_applicable_table_required_by_this_section_forÏuse_inÏcomputing_an_adjusted_premium_or_present_value_for_insurance_issued_on_aÏsubstandard_basis._Ï(V.T.I.C._Art._3.44a,_Sec._5(d).)_ÌÓ____Óà_

àSec._1105.006.__DETERMINATION_OF_RATED_AGE.ÏFor_purposes_of_thisÏchapter,_the_date_a_policy_is_issued_is_the_date_as_of_whichÏthe_rated_age_of_the_insured_is_determined.__(V.T.I.C._Art._3.44a,_Secs._5(a)Ï(part),_8(a)_(part).)_ÌÓ____Óà_

àSec._1105.007.__COMPUTATION_OF_CASH_SURRENDERÏVALUE_FOLLOWING_DEFAULT.Ï(a)__Any_cash_surrender_value_available_under_a_policy_onÏa_default_in_payment_of_a_premium_due_on_a_policy_anniversary,Ïregardless_of_whether_required_by_Section_1105.004,_must_be_an_amount_notÏless_than_the_amount,_if_any,_by_whichÏthe_present_value,_on_the_policy_anniversary,_of_theÏfuture_guaranteed_benefits_that_would_have_been_available_under_theÏpolicy,_including_any_existing_paid-up_additions,_had_there_notÏbeen_a_default_exceeds_the_sum_of:ÌÓ____Óà_

àà_

à(1)__the_then_present_value_of_the_adjusted_premiumsÏas_determined_under_Subchapter_B_or_DÏthat_correspond_to_premiums_that_would_have_become_due_onÏand_after_the_policy_anniversary;_andÌÓ____Óà_

àà_

à(2)__the_amount_of_any_indebtedness_to_the_companyÏon_the_policy.ÌÓ____Óà_

à(b)__SubsectionÏ(a)_does_not_require_a_cash_surrender_valueÏgreater_than_the_reserve_for_the_policy_computed_as_provided_byÏArticle_3.28.ÌÓ____Óà_

à(c)__For_a_policy_to_which_Subchapter_B_applies_andÏthat_by_rider_or_supplemental_policyÏprovision_provides_supplemental_life_insurance_or_annuity_benefitsÏat_the_option_of_the_insured_and_for_an_identifiableÏadditional_premium,_the_cash_surrender_value_computed_underÏSubsectionÏ(a)__must_be_an_amount_not_less_than_the_sum_of:ÌÓ____Óà_

àà_

à(1)__the_cash_surrender_value_as_computed_underÏSubsectionÏ(a)_for_an_otherwise_similar_policy_issued_at_the_sameÏage_without_the_rider_or_supplemental_policy_provision;_andÌÓ____Óà_

àà_

à(2)__the_cash_surrender_value_as_computed_underÏSubsectionÏ(a)_for_a_policy_that_provides_only_the_benefitsÏprovided_by_the_rider_or_supplemental_policy_provision.ÌÓ____Óà_

à(d)__For_a_family_policy_to_which_Subchapter_B_applies_andÏthat_defines_a_primary_insured_andÏprovides_term_insurance_on_the_life_of_the_spouse_of_theÏprimary_insured_that_expires_before_the_spouse_reachesÏ71_years_of_age,_the_cash_surrender_value_as_computed_under_SubsectionÏ(a)__must_be_an_amount_not_less_than_the_sum_of:ÌÓ____Óà_

àà_

à(1)__the_cash_surrender_value_as_computed_underÏSubsectionÏ(a)_for_an_otherwise_similar_policy_issued_at_the_sameÏage_that_does_not_provide_the_term_insurance_on_the_life_of_theÏspouse;_andÌÓ____Óà_

àà_

à(2)__the_cash_surrender_value_as_computed_underÏSubsectionÏ(a)_for_a_policy_that_provides_only_the_benefitsÏprovided_by_the_term_insurance_on_the_life_of_the_spouse._Ï(V.T.I.C._Art._3.44a,_Sec._3_(part).)_ÌÓ____Óà_

àSec._1105.008.__COMPUTATION_OF_CASH_SURRENDER_VALUE_ON_SURRENDERÏFOLLOWING_POLICY_ANNIVERSARY.ÏAny_cash_surrender_valueÏavailable_not_later_than_the_30th_day_after_the_date_of_a_policyÏanniversary_under_a_policy_paid_up_by_completion_of_all_premiumÏpayments_or_a_policy_continued_under_any_paid-up_nonforfeitureÏbenefit,_regardless_of_whether_required_by_Section_1105.004,_must_be_anÏamount_not_less_than_the_present_value,_on_the_policy_anniversary,Ïof_the_future_guaranteed_benefits_available_under_the_policy,Ïincluding_any_existing_paid-up_additions,_less_any_indebtedness_toÏthe_company_on_the_policy.__(V.T.I.C._Art._3.44a,_Sec._3_(part).)_ÌÓ____Óà_

àSec._1105.009.__COMPUTATION_OF_PAID-UP_NONFORFEITURE_BENEFITS.ÏAny_paid-up_nonforfeiture_benefit_available_under_theÏpolicy_on_default_in_the_payment_of_a_premium_due_on_a_policyÏanniversary_must_be_such_that_its_present_value_as_of_the_policyÏanniversary_is_at_least_equal_to:ÌÓ____Óà_

àà_

à(1)__the_cash_surrender_value_then_available_under_theÏpolicy;_orÌÓ____Óà_

àà_

à(2)__if_a_cash_surrenderÏvalue_is_not_available_under_the_policy,_the_cash_surrender_value_that_wouldÏhave_been_required_byÏthis_chapter_in_the_absence_of_the_condition_that_premiums_mustÏhave_been_paid_for_at_least_a_specifiedÏperiod.__(V.T.I.C._Art._3.44a,_Sec._4.)_ÌÓ____Óà_

àSec._1105.010.__PRORATION_OF_VALUES;_NET_VALUE_OFÏPAID-UP_ADDITIONS.Ï(a)__Any_cash_surrender_value_and_any_paid-upÏnonforfeiture_benefit_available_under_a_policy_on_default_in_theÏpayment_of_a_premium_due_at_any_time_other_than_on_the_policyÏanniversary_must_be_computed_with_allowance_for_the_lapse_of_timeÏand_the_payment_of_fractional_premiums_after_the_preceding_policyÏanniversary,_except_that_a_cash_surrender_value_or_nonforfeitureÏbenefit_is_not_required_unless_the_cash_surrender_value_orÏnonforfeiture_benefit_was_required_on_the_preceding_policyÏanniversary.ÌÓ____Óà_

à(b)__A_value_determined_under_Sections_1105.005-1105.009,_Subchapter_B,ÏorÏSubchapter_D_may_beÏcomputed_on_the_assumption_that_any_death_benefit_is_payable_at_theÏend_of_the_policy_year_of_death.ÌÓ____Óà_

à(c)__The_net_value_of_any_paid-up_additions,_other_thanÏpaid-up_term_additions,_may_not_be_less_than_the_amounts_used_toÏprovide_those_additions.__(V.T.I.C._Art._3.44a,_Sec._10_(part).)_ÌÓ____Óà_

àSec._1105.011.__INCLUSION_OF_CERTAIN_ADDITIONAL_BENEFITS_IN_COMPUTINGÏNONFORFEITURE_BENEFITS_NOT_REQUIRED.Ï(a)__NotwithstandingÏSection_1105.007_or_1105.008,_additional_benefits_described_byÏSubsection_(b),_and_premiums_for_those_benefits,_may_not_beÏincluded_in_computing_a_cash_surrender_value_or_nonforfeitureÏbenefits_required_by_this_chapter.__Additional_benefitsÏdescribed_by_Subsection_(b)_are_not_required_to_be_included_in_anyÏpaid-up_nonforfeiture_benefits.ÌÓ____Óà_

à(b)__This_section_applies_to_additional_benefits_payable:ÌÓ____Óà_

àà_

à(1)__in_the_event_of_death_or_dismemberment_by_accident;ÌÓ____Óà_

àà_

à(2)__in_the_event_of_total_and_permanent_disability;ÌÓ____Óà_

àà_

à(3)__as_reversionary_annuity_or_deferred_reversionaryÏannuity_benefits;ÌÓ____Óà_

àà_

à(4)__as_term_insurance_benefits_provided_by_a_rider_orÏsupplemental_policy_provision_to_which,_if_issued_as_a_separateÏpolicy,_this_chapter_would_not_apply;ÌÓ____Óà_

àà_

à(5)__as_term_insurance_on_the_life_of_a_child_that:ÌÓ____Óà_

àà_

àà_

à(A)__is_provided_in_a_policy_on_the_life_of_a_parentÏof_the_child;ÌÓ____Óà_

àà_

àà_

à(B)__expires_before_the_child_reachesÏ26_years_of_age;ÌÓ____Óà_

àà_

àà_

à(C)__is_uniform_in_amount_after_the_child_reachesÏone_year_of_age;_andÌÓ____Óà_

àà_

àà_

à(D)__has_not_become_paid_up_by_reason_of_the_deathÏof_a_parent_of_the_child;_orÌÓ____Óà_

àà_

à(6)__as_other_policy_benefits_additional_to_lifeÏinsurance_and_endowment_benefits.__(V.T.I.C._Art._3.44a,_Sec._10Ï(part).)_ÌÓ____Óà_

àSec._1105.012.__PROGRESSION_OF_CASH_SURRENDER_VALUES.Ï(a)__This_section_applies_only_to_a_policy_issued_on_or_after_January_1,Ï1985.ÌÓ____Óà_

à(b)__Any_cash_surrender_value_available_under_a_policy_toÏwhich_this_section_applies_on_default_in_the_payment_of_a_premiumÏdue_on_any_policy_anniversary_must_be_in_an_amount_thatÏdoes_not_differ_by_more_than_two-tenths_of_one_percent_ofÏthe_amount_of_insurance,_if_the_insurance_is_uniform_in_amount,_orÏthe_average_amount_of_insurance_at_the_beginning_of_each_of_theÏfirst_10_policy_years,_from_the_sum_of:ÌÓ____Óà_

àà_

à(1)__the_greater_of:ÌÓ____Óà_

àà_

àà_

à(A)__zero;_orÌÓ____Óà_

àà_

àà_

à(B)__the_basic_cash_value_as_determined_underÏSubsection_(c);_andÌÓ____Óà_

àà_

à(2)__the_present_value_of_any_existing_paid-up_additionsÏminus_the_amount_of_any_indebtedness_to_the_company_under_theÏpolicy.ÌÓ____Óà_

à(c)__The_basic_cash_value_must_be_equal_to_the_present_value,Ïon_the_applicable_policy_anniversary,_of_the_future_guaranteedÏbenefits_that_would_have_been_available_under_the_policy,_excludingÏany_existing_paid-up_additions_and_before_deduction_of_anyÏindebtedness_to_the_company,_had_there_not_been_a_default,_lessÏthe_then_present_value_of_the_nonforfeiture_factors_specified_byÏSubsection_(d)_corresponding_to_premiums_that_would_have_become_dueÏon_and_after_that_anniversary.__The_effects_on_the_basic_cash_valueÏof_supplemental_life_insurance_or_annuity_benefits_or_of_familyÏcoverage,_as_described_by_Section_1105.007_or_1105.151,_asÏapplicable,_must_be_the_same_as_the_effects_specified_by_SectionÏ1105.007_or_1105.151,_as_applicable,_on_the_cash_surrender_valuesÏdetermined_under_the_applicable_section.ÌÓ____Óà_

à(d)__The_nonforfeiture_factor_for_each_policy_year_must_be_anÏamount_equal_to_a_percentage_of_the_adjusted_premium_for_the_policyÏyear,_as_computed_under_Section_1105.052_or_1105.151,_as_applicable.__ThatÏpercentage_must:ÌÓ____Óà_

àà_

à(1)__be_the_same_percentage_for_each_policy_year_betweenÏthe_second_policy_anniversary_and_the_later_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_fifth_policy_anniversary;_orÌÓ____Óà_

àà_

àà_

à(B)__the_first_policy_anniversary_at_which_there_isÏavailable_under_the_policy_a_cash_surrender_value_in_an_amount,Ïbefore_including_any_paid-up_additions_and_before_deducting_anyÏindebtedness,_of_at_least_two-tenths_of_one_percent_of:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_amount_of_insurance,_if_the_insuranceÏis_uniform_in_amount;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__the_average_amount_of_insurance_at_theÏbeginning_of_each_of_the_first_10_policy_years;_andÌÓ____Óà_

àà_

à(2)__be_such_that_each_percentage_after_the_later_of_theÏpolicy_anniversaries_specified_by_Subdivision_(1)_applies_to_atÏleast_five_consecutive_policy_years.ÌÓ____Óà_

à(e)__Notwithstanding_Subsection_(d),_the_basicÏcash_value_may_not_be_less_than_the_value_that_would_be_obtained_ifÏthe_adjusted_premiums_for_the_policy,_as_computed_under_SectionÏ1105.052_or_1105.151,_as_applicable,_were_substituted_for_theÏnonforfeiture_factors_in_the_computation_of_the_basic_cash_value.ÌÓ____Óà_

à(f)__In_thisÏsection:ÌÓ____Óà_

àà_

à(1)__an_adjusted_premium_or_present_valueÏfor_a_particular_policyÏmustÏbe_computed_on_the_sameÏmortality_and_interest_bases_as_those_used_to_demonstrate_that_theÏpolicy_complies_with_the_other_sections_of_this_chapter;_andÌÓ____Óà_

àà_

à(2)__the_cash_surrender_values_must_includeÏany_endowment_benefits_available_under_the_policy.ÌÓ____Óà_

à(g)__The_amount_of_any_cash_surrender_value_available_otherÏthan_on_default_in_payment_of_a_premium_due_on_a_policyÏanniversary,_and_the_amount_of_any_paid-up_nonforfeiture_benefitsÏavailable_under_the_policy_on_default_in_the_payment_of_a_premium,Ïmust_be_determined_in_a_manner_consistent_with_the_manner_specifiedÏby_Section_1105.004,Ï1105.007,_1105.008,_1105.009,_1105.010,_1105.011,_or_Subchapter_BÏto_determine_the_analogous_minimum_amount.__The_amountsÏof_any_cash_surrender_value_or_paid-up_nonforfeiture_benefits_granted_inÏconnection_with_additional_benefits,_such_as_those_listedÏin_Section_1105.011(b),_must_comply_with_the_principles_of_this_section._Ï(V.T.I.C._Art._3.44a,ÏSec._11.)_ÌÓ_____Ó[Sections_1105.013-1105.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__COMPUTATION_OF_ADJUSTED_PREMIUMS_USING_ÌÓ_____ÓNONFORFEITURE_NET_LEVEL_PREMIUM_METHOD_ÌÓ____ÓÓ____Óà_

àSec._1105.051.__APPLICABILITY_OF_SUBCHAPTER.Ï(a)__This_subchapter_appliesÏto_a_policy_issued_on_or_after_January_1,_1989._ÌÓ____Óà_

à(b)__For_a_companyÏthat_by_a_written_notice_filed_withÏthe_State_Board_of_Insurance_after_August_31,_1981,_but_before_January_1,Ï1989,_elected_to_comply_before_January_1,_1989,_with_the_law_codified_by_thisÏsubchapter,_this_subchapter_also_applies_to_a_policy_issued_by_theÏcompany_after_the_date_specified_in_the_notice_and_before_January_1,Ï1989.__(V.T.I.C._Art._3.44a,_Secs._8(a)_(part),_(h).)_ÌÓ____Óà_

àSec._1105.052.__COMPUTATION_OF_ADJUSTED_PREMIUMS_USING_NONFORFEITURE_NETÏLEVEL_PREMIUM_METHOD.Ï(a)__Except_as_provided_by_Section_1105.054_and_subject_toÏSubsection_(b),_the_adjusted_premiums_for_a_policy_to_which_thisÏsection_applies_must_be_computed_on_an_annual_basis_and_must_be_aÏuniform_percentage_of_the_respective_premiums_specified_by_theÏpolicy_for_each_policy_year_so_that_the_present_value,_at_theÏdate_of_issue_of_the_policy,_of_all_adjusted_premiums_is_equal_toÏthe_sum_of:ÌÓ____Óà_

àà_

à(1)__the_then_present_value_of_the_future_guaranteedÏbenefits_available_under_the_policy;ÌÓ____Óà_

àà_

à(2)__one_percent_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_insurance,_if_the_insurance_isÏuniform_in_amount;_orÌÓ____Óà_

àà_

àà_

à(B)__the_average_amount_of_insurance_at_theÏbeginning_of_each_of_the_first_10_policy_years;_andÌÓ____Óà_

àà_

à(3)__125_percent_of_the_nonforfeiture_net_level_premiumÏas_determined_under_Subsection_(d).ÌÓ____Óà_

à(b)__The_amount_of_premiums_specified_by_the_policy_and_used_in_computingÏadjustedÏpremiums_under_Subsection_(a)_does_not_include:ÌÓ____Óà_

àà_

à(1)__an_amount_payable_as_an_extra_premium_to_cover_anÏimpairment_or_special_hazard;_orÌÓ____Óà_

àà_

à(2)__any_uniform_annual_contract_charge_or_policy_feeÏspecified_by_the_policy_in_a_statement_of_the_method_to_be_used_to_compute_theÏcash_surrender_values_and_paid-up_nonforfeitureÏbenefits.ÌÓ____Óà_

à(c)__In_applying_the_percentage_specified_by_SubsectionÏ(a)(3),_a_nonforfeiture_net_level_premium_may_not_be_considered_toÏexceed_four_percent_of:ÌÓ____Óà_

àà_

à(1)__the_amount_of_insurance,_if_the_insurance_is_uniformÏin_amount;_orÌÓ____Óà_

àà_

à(2)__the_average_amount_of_insurance_at_the_beginning_ofÏeach_of_the_first_10_policy_years.ÌÓ____Óà_

à(d)__The_nonforfeiture_net_level_premium_must_be_equal_to_theÏpresent_value,_at_the_date_of_issue_of_the_policy,_of_theÏguaranteed_benefits_available_under_the_policy_divided_by_theÏpresent_value,_on_the_date_the_policy_is_issued,_of_an_annuity_ofÏone_per_year_payable_on_the_date_the_policy_is_issued_and_on_eachÏanniversary_of_the_policy_on_which_a_premium_becomesÏdue.__(V.T.I.C._Art._3.44a,_Secs._8(a)_(part),_(b).)_ÌÓ____Óà_

àSec._1105.053.__COMPUTATION_OF_AMOUNTS_FOR_POLICY_WITH_CHANGING_BENEFITSÏORÏPREMIUMS.Ï(a)__This_section_applies_only_toÏa_policy_that:ÌÓ____Óà_

àà_

à(1)__causes,_on_a_basis_guaranteed_by_the_policy,Ïunscheduled_changes_in_benefits_or_premiums;_orÌÓ____Óà_

àà_

à(2)__provides_an_option_for_changes_in_benefits_orÏpremiums_other_than_a_change_to_a_new_policy.ÌÓ____Óà_

à(b)__The_adjusted_premiums_and_present_values_as_to_a_policyÏto_which_this_section_applies_must_initially_be_computed_on_theÏassumption_that_future_benefits_and_premiums_will_not_change_fromÏthose_specified_on_the_date_the_policy_is_issued.__At_the_timeÏof_a_change_in_the_benefits_or_premiums,_the_future_adjustedÏpremiums,_nonforfeiture_net_level_premiums,_and_present_values_mustÏbe_recomputed_on_the_assumption_that_future_benefits_and_premiumsÏwill_not_change_from_those_specified_by_the_policy_immediatelyÏafter_the_change.ÌÓ____Óà_

à(c)__Except_as_provided_by_Section_1105.054,_theÏrecomputed_future_adjusted_premiums_as_to_a_policy_to_which_thisÏsectionÏapplies_must_be_a_uniform_percentage_of_the_respectiveÏfuture_premiums_specified_by_the_policy_for_each_policy_year,_soÏthat_the_present_value,_at_the_time_of_change_to_the_newly_definedÏbenefits_or_premiums,_of_all_future_adjusted_premiums_is_equalÏto_theÏamount_by_which_the_sum_ofÏthe_then_present_value_of_the_then_futureÏguaranteed_benefits_available_under_the_policy_andÏthe_additional_expense_allowance,_as_computedÏunder_Subsection_(e),_if_any,_exceedsÏthe_then_cash_surrender_value,_if_any,_or_presentÏvalue_of_any_paid-up_nonforfeiture_benefit_under_the_policy.ÌÓ____Óà_

à(d)__The_amount_of_future_premiums_specified_by_the_policy_andÏused_in_computing_adjusted_premiums_under_Subsection_(c)_does_notÏinclude:ÌÓ____Óà_

àà_

à(1)__an_amount_payable_as_an_extra_premium_to_cover_anÏimpairment_or_special_hazard;_orÌÓ____Óà_

àà_

à(2)__any_uniform_annual_contract_charge_or_policy_feeÏspecified_by_the_policy_in_a_statement_of_the_method_to_be_used_toÏcompute_the_cash_surrender_values_and_paid-up_nonforfeitureÏbenefits.ÌÓ____Óà_

à(e)__The_additional_expense_allowance,_at_the_time_of_theÏchange_to_the_newly_defined_benefits_or_premiums,_is_the_sum_of:ÌÓ____Óà_

àà_

à(1)__one_percent_of_the_amount,_if_any,Ïby_whichÏthe_average_amount_of_insurance_at_theÏbeginning_of_each_of_the_first_10_policy_years_after_the_changeÏexceeds_the_average_amount_of_insurance_before_theÏchange_at_the_beginning_of_each_of_the_first_10_policy_years_afterÏthe_time_of_the_most_recent_previous_change_or,_if_there_has_notÏbeen_a_previous_change,_the_date_the_policy_is_issued;_andÌÓ____Óà_

àà_

à(2)__125_percent_of_any_increase_in_theÏnonforfeiture_net_level_premium.ÌÓ____Óà_

à(f)__The_recomputed_nonforfeiture_net_level_premium_must_beÏequal_to_the_quotient_of:ÌÓ____Óà_

àà_

à(1)__the_sum_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_nonforfeiture_net_level_premium_applicableÏbefore_the_change_multiplied_by_the_present_value_of_an_annuity_ofÏone_per_year_payable_on_each_anniversary_of_the_policy_on_or_afterÏthe_date_of_the_change_on_which_a_premium_would_have_become_due_hadÏthe_change_not_occurred;_andÌÓ____Óà_

àà_

àà_

à(B)__the_present_value_of_the_increase_in_futureÏguaranteed_benefits_available_under_the_policy;_divided_byÌÓ____Óà_

àà_

à(2)__the_present_value_of_an_annuity_of_one_per_yearÏpayable_on_each_anniversary_of_the_policy,_on_or_after_the_date_ofÏthe_change,_on_which_a_premium_becomes_due.__(V.T.I.C._Art._3.44a,ÏSec._8(c).)_ÌÓ____Óà_

àSec._1105.054.__COMPUTATION_OF_AMOUNTS_FOR_POLICY_ISSUEDÏON_SUBSTANDARD_BASIS.Ï(a)__This_section_applies_only_to_a_policyÏissued_on_a_substandard_basis_that_provides_reduced_graded_amountsÏof_insurance_so_that,_in_each_policy_year,_the_policy_has_the_sameÏtabular_mortality_cost_as_an_otherwise_similar_policy_issued_on_theÏstandard_basis_that_provides_higher_uniform_amounts_of_insurance.ÏThis_section_applies_notwithstanding_any_provision_of_thisÏsubchapter_to_the_contrary.ÌÓ____Óà_

à(b)__Adjusted_premiums_and_present_values_as_to_a_policy_toÏwhich_this_section_applies_may_be_computed_as_if_the_policy_wereÏissued_to_provide_the_higher_uniform_amounts_of_insurance_of_anÏotherwise_similar_policy_issued_on_the_standard_basis._Ï(V.T.I.C._Art._3.44a,_Sec._8(d).)_ÌÓ____Óà_

àSec._1105.055.__USE_OF_MORTALITY_TABLES_AND_INTEREST_RATES_WITHÏNONFORFEITURE_NET_LEVEL_PREMIUM_METHOD.Ï(a)__Subject_to_Subsections_(c)-(i),_an_adjusted_premium_or_present_valueÏcomputed_under_this_subchapter_must_be_computed:ÌÓ____Óà_

àà_

à(1)__for_a_policy_of_ordinary_insurance:ÌÓ____Óà_

àà_

àà_

à(A)__on_the_basis_of_the_Commissioners_1980_Standard_OrdinaryÏMortality_Table;_orÌÓ____Óà_

àà_

àà_

à(B)__at_the_option_of_the_company_for_any_one_orÏmore_specified_plans_of_life_insurance,Ïon_the_basis_of_the_Commissioners_1980ÏStandard_Ordinary_Mortality_Table_with_Ten-Year_Select_MortalityÏFactors;_andÌÓ____Óà_

àà_

à(2)__for_a_policy_of_industrial_insurance,_on_the_basis_of_theÏCommissioners_1961_Standard_Industrial_Mortality_Table.ÌÓ____Óà_

à(b)__Subject_to_Subsections_(c)-(i),_computations_on_each_policy_issued_in_aÏparticularÏcalendar_year_must_be_made_using_a_rate_of_interest_not_to_exceedÏthe_nonforfeiture_interest_rate_as_defined_by_Section_1105.056_forÏa_policy_issued_in_that_calendar_year.ÌÓ____Óà_

à(c)__At_the_option_of_the_company,_computations_for_eachÏpolicy_issued_in_a_particular_calendar_year_may_be_made_using_aÏrate_of_interest_not_to_exceed_the_nonforfeiture_interest_rate,_asÏdefined_by_Section_1105.056,_for_a_policy_issued_in_the_precedingÏcalendar_year.ÌÓ____Óà_

à(d)__Under_any_paid-up_nonforfeiture_benefit,_includingÏany_paid-up_dividend_additions,_any_cash_surrender_value_available,Ïregardless_ofÏwhether_required_by_Section_1105.004,_must_be_computed_onÏthe_basis_of_the_mortality_table_and_rate_of_interest_used_toÏdetermine_the_amount_of_the_paid-up_nonforfeiture_benefit_andÏany_paid-up_dividend_additions.ÌÓ____Óà_

à(e)__A_company_may_compute_the_amount_of_any_guaranteedÏpaid-up_nonforfeiture_benefit,_including_any_paid-up_additionsÏunder_the_policy,_on_the_basis_of_an_interest_rate_not_less_thanÏthe_rate_specified_by_the_policy_for_computing_cash_surrender_values.ÌÓ____Óà_

à(f)__In_the_computation_ofÏthe_present_value_of_any_paid-up_termÏinsurance_with_accompanying_pure_endowment,_if_any,_offered_as_aÏnonforfeiture_benefit,_the_rates_of_mortality_assumed_may_be_notÏmore_than_the_rates_shown_in:ÌÓ____Óà_

àà_

à(1)__the_Commissioners_1980_Extended_Term_InsuranceÏTable,_for_a_policy_of_ordinary_insurance;_orÌÓ____Óà_

àà_

à(2)__the_Commissioners_1961_Industrial_Extended_TermÏInsurance_Table,_for_a_policy_of_industrial_insurance.ÌÓ____Óà_

à(g)__For_a_policy_issued_on_a_substandard_basis,_theÏcomputation_of_any_adjusted_premium_or_present_value_may_beÏbased_on_appropriate_modifications_to_a_table_described_byÏSubsection_(f)._ÌÓ____Óà_

à(h)__Any_ordinary_mortality_table_adopted_after_1980_byÏthe_National_Association_of_Insurance_Commissioners_that_isÏapproved_by_commissioner_rule_for_use_in_determining_the_minimumÏnonforfeiture_standard_may_be_substituted_for:ÌÓ____Óà_

àà_

à(1)__the_CommissionersÏ1980_Standard_Ordinary_Mortality_Table_with_or_without_Ten-YearÏSelect_Mortality_Factors;_orÌÓ____Óà_

àà_

à(2)__the_Commissioners_1980_ExtendedÏTerm_Insurance_Table.ÌÓ____Óà_

à(i)__Any_industrial_mortality_table_adopted_after_1980_byÏthe_National_Association_of_Insurance_Commissioners_that_isÏapproved_by_commissioner_rule_for_use_in_determining_the_minimumÏnonforfeiture_standard_may_be_substituted_for:ÌÓ____Óà_

àà_

à(1)__the_CommissionersÏ1961_Standard_Industrial_Mortality_Table;_orÌÓ____Óà_

àà_

à(2)__the_Commissioners_1961ÏIndustrial_Extended_Term_Insurance_Table._Ï(V.T.I.C._Art._3.44a,_Sec._8(e).)_ÌÓ____Óà_

àSec._1105.056.__NONFORFEITURE_INTEREST_RATE.ÏThe_annualÏnonforfeiture_interest_rate_for_a_policy_issued_in_a_particularÏcalendar_year_is_equal_to_125_percent_of_the_calendar_yearÏstatutory_valuation_interest_rate_for_that_policy_as_defined_byÏArticle_3.28,_rounded_to_the_nearestÏone-fourth_of_one_percent._Ï(V.T.I.C._Art._3.44a,_Sec._8(f).)_ÌÓ____Óà_

àSec._1105.057.__REFILING_OF_POLICY_PROVISIONS_NOTÏREQUIRED.ÏNotwithstanding_any_provision_of_this_code_to_the_contrary,Ïas_to_a_policy_to_which_this_subchapter_applies,Ïa_refiling_of_nonforfeitureÏvalues_or_of_the_method_of_computing_nonforfeiture_values_for_aÏpreviously_approved_policy_form_that_involves_only_a_change_in_theÏinterest_rate_or_mortality_table_used_to_compute_nonforfeitureÏvalues_does_not_require_refiling_of_any_provision_of_the_policyÏform.__(V.T.I.C._Art._3.44a,_Sec._8(g).)_ÌÓ_____Ó[Sections_1105.058-1105.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__NONFORFEITURE_BENEFITS_ÌÓ_____ÓFOR_CERTAIN_PLANS_ÌÓ____ÓÓ____Óà_

àSec._1105.101.__NONFORFEITURE_BENEFITS_FOR_INDETERMINATEÏPREMIUM_PLANS_AND_CERTAIN_OTHER_PLANS.Ï(a)__This_section_appliesÏto_a_plan_of_life_insurance_that:ÌÓ____Óà_

àà_

à(1)__provides_for_future_premium_determination,_theÏamounts_of_which_are_to_be_determined_by_the_insurance_companyÏbased_on_then_estimates_of_future_experience;_orÌÓ____Óà_

àà_

à(2)__is_such_that_minimum_values_cannotÏbe_determined_by_a_method_described_by_Sections_1105.004-1105.009,_SubchapterÏB,_or_Subchapter_D.ÌÓ____Óà_

à(b)__The_commissioner_must_be_satisfied_that:ÌÓ____Óà_

àà_

à(1)__the_benefits_provided_under_the_planÏare_substantially_as_favorable_to_policyholders_andÏinsureds_as_the_minimum_benefits_otherwise_required_byÏSections_1105.004-1105.009,_Subchapter_B,_or_Subchapter_D;_andÌÓ____Óà_

àà_

à(2)__the_benefits_and_the_pattern_of_premiums_of_the_planÏare_not_such_as_to_mislead_prospective_policyholders_or_insured_persons.ÌÓ____Óà_

à(c)__The_cash_surrender_values_and_paid-up_nonforfeitureÏbenefits_provided_by_the_plan_may_notÏbe_less_than_the_minimum_values_and_benefits_required_for_the_planÏcomputed_by_a_method_consistent_with_the_principles_of_thisÏsubchapter_as_determined_by_commissioner_rule.ÌÓ____Óà_

à(d)__Notwithstanding_any_other_law_of_thisÏstate,_any_policy,_contract,_or_certificate_providing_lifeÏinsurance_under_the_plan_must_beÏapproved_by_the_commissioner_before_the_plan_may_be_marketed,Ïissued,_delivered,_or_used_in_this_state.__(V.T.I.C._Art._3.44a,ÏSec._9.)_ÌÓ_____Ó[Sections_1105.102-1105.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__COMPUTATION_OF_ADJUSTED_ÌÓ_____ÓPREMIUMS_FOR_CERTAIN_POLICIES_ÌÓ____ÓÓ____Óà_

àSec._1105.151.__COMPUTATION_OF_ADJUSTED_PREMIUMS_FOR_CERTAINÏPOLICIES_ISSUED_BEFORE_JANUARY_1,_1989.Ï(a)__This_section_appliesÏonly_to_a_policy_issued_before_January_1,_1989,_to_which_Subchapter_B_does_notÏapply._ÌÓ____Óà_

à(b)__The_adjusted_premiums_for_a_policy_to_which_this_sectionÏapplies_must_be_computed_on_an_annual_basis_or,_at_the_option_ofÏthe_company,_on_a_fully_continuous_basis_if_that_basis_is_consistentÏwith_actual_policy_provisions_and_the_use_of_that_basis_isÏspecified_by_the_policy.ÌÓ____Óà_

à(c)__Except_as_provided_by_Subsection_(f),_theÏadjusted_premiums_must_be_a_uniform_percentage_of_the_respectiveÏpremiums_specified_by_the_policy_for_each_policy_year,_excludingÏamounts_stated_in_the_policy_as_extra_premiums_to_cover_impairmentsÏor_special_hazards,_so_that_the_present_value,_as_of_the_dateÏthe_policy_is_issued,_of_all_the_adjusted_premiums_is_equal_to_theÏsum_of:ÌÓ____Óà_

àà_

à(1)__the_then_present_value_of_the_future_guaranteedÏbenefits_available_under_the_policy;ÌÓ____Óà_

àà_

à(2)__two_percent_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_insurance,_if_the_insurance_isÏuniform_in_amount;_orÌÓ____Óà_

àà_

àà_

à(B)__the_equivalent_uniform_amount_of_insurance,_asÏdetermined_under_this_section,_if_the_amount_of_insurance_variesÏwith_the_duration_of_the_policy;ÌÓ____Óà_

àà_

à(3)__40_percent_of_the_adjusted_premium_for_the_firstÏpolicy_year;_andÌÓ____Óà_

àà_

à(4)__25_percent_of_the_lesser_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_adjusted_premium_for_the_first_policy_year;ÏorÌÓ____Óà_

àà_

àà_

à(B)__the_adjusted_premium_for_a_whole_life_policy_ofÏthe_same_or_an_equivalent_uniform_amount_withÏuniform_premiums_for_the_whole_of_life_issued_at_the_same_age_for_theÏsame_amount_of_insurance.ÌÓ____Óà_

à(d)__In_applying_the_percentages_specified_by_Subsections_(c)(3)_and_(4),_anÏadjusted_premium_may_not_be_considered_to_exceedÏfour_percent_of_the_amount_of_insurance_or_equivalent_uniformÏamount.ÌÓ____Óà_

à(e)__For_purposes_of_this_section,_for_a_policy_that_provides_an_amount_ofÏinsurance_thatÏvaries_with_the_duration_of_the_policy:ÌÓ____Óà_

àà_

à(1)__except_as_provided_by_Subdivision_(2),_theÏequivalent_uniform_amount_of_insuranceÏis_considered_to_be_the_uniform_amount_of_insurance_provided_by_anÏotherwise_similar_policy,_containing_the_same_endowment_benefit,_ifÏany,_issued_at_the_same_age_and_for_the_same_term,_the_amount_ofÏwhich_does_not_vary_with_duration_and_the_benefits_under_which_haveÏthe_same_present_value_at_the_date_of_issue_as_the_benefits_underÏthe_policy;_andÌÓ____Óà_

àà_

à(2)__if_the_policy_is_issued_on_the_life_of_a_childÏyounger_than_10_years_of_age,_the_equivalent_uniform_amount_of_insurance_mayÏbe_computed_as_though_the_amount_of_insurance_provided_by_theÏpolicy_before_the_insured_reaches_10_years_of_age_wereÏthe_amount_provided_by_the_policy_at_age_10._ÌÓ____Óà_

à(f)__The_adjusted_premiums_for_a_policy_that_provides_termÏinsurance_benefits_by_rider_or_a_supplemental_policy_provision_mustÏbe_equal_to_the_adjusted_premiums_for_an_otherwise_similar_policyÏissued_at_the_same_age_without_the_term_insurance_benefits,Ïincreased,_during_the_period_for_which_premiums_for_the_termÏinsurance_benefits_are_payable,_by_the_adjusted_premiums_for_theÏterm_insurance.__The_adjusted_premiums_specified_by_this_subsectionÏmust_be_computed_separately_in_the_manner_specified_by_SubsectionsÏ(b)-(e).__(V.T.I.C._Art._3.44a,_Secs._5(a)_(part),_(b),_(c).)_ÌÓ____Óà_

àSec._1105.152.__COMPUTATION_OF_ADJUSTED_PREMIUMS_FOR_CERTAINÏORDINARY_POLICIES_ISSUED_BEFORE_JANUARY_1,_1989.Ï(a)__Except_asÏprovided_by_Subsection_(b),_this_section_applies_only_to_anÏordinary_policy_to_which_Subchapter_B_does_not_apply_and_that_isÏissued_on_or_after_January_1,_1974_and_before_January_1,_1989.ÌÓ____Óà_

à(b)__For_a_company_that_by_a_written_notice_filed_with_theÏState_Board_of_Insurance_after_August_23,_1963,_but_before_JanuaryÏ1,_1974,_elected_to_comply_before_January_1,_1974,_with_the_lawÏcodified_by_this_section,_this_section_also_applies_to_an_ordinaryÏpolicy_issued_by_the_company_after_the_date_specified_in_the_noticeÏand_before_January_1,_1974.ÌÓ____Óà_

à(c)__An_adjusted_premium_or_present_value_determined_underÏthis_chapter_as_to_a_policy_to_which_this_section_applies_mustÏbe_computed_on_the_basis_of_the_Commissioners_1958_StandardÏOrdinary_Mortality_Table.ÌÓ____Óà_

à(d)__A_computation_as_to_a_policy_to_which_this_sectionÏapplies_must_be_made_using_the_rate_of_interest_specified_by_theÏpolicy_for_computing_cash_surrender_values_and_paid-upÏnonforfeiture_benefits,_except_that_the_rate_of_interest_may_notÏexceed:ÌÓ____Óà_

àà_

à(1)__3-1/2_percent_a_year_for_a_policy_issued_beforeÏJune_14,_1973;ÌÓ____Óà_

àà_

à(2)__4_percent_a_year_for_a_policy_issued_on_or_afterÏJune_14,_1973,_and_before_August_29,_1977;ÌÓ____Óà_

àà_

à(3)__5-1/2_percent_a_year_for_a_policy_issued_on_orÏafter_August_29,_1977,_other_than_a_single_premium_whole_lifeÏor_endowment_insurance_policy;_orÌÓ____Óà_

àà_

à(4)__6-1/2_percent_a_year_for_a_single_premium_wholeÏlife_or_endowment_insurance_policy_issued_on_or_after_August_29,Ï1977.ÌÓ____Óà_

à(e)__For_a_category_of_ordinary_insurance_issued_to_insure_the_life_of_aÏwoman:ÌÓ____Óà_

àà_

à(1)__an_adjusted_premium_or_present_value_for_a_policyÏissued_before_August_29,_1977,_may_be_computed_according_to_an_ageÏnot_more_than_three_years_younger_than_the_actual_age_of_theÏinsured;_andÌÓ____Óà_

àà_

à(2)__an_adjusted_premium_or_present_value_for_a_policy_issued_onÏor_after_August_29,_1977,_may_be_computed_according_to_an_age_notÏmore_than_six_years_younger_than_the_actual_age_of_the_insured.ÌÓ____Óà_

à(f)__In_the_computation_of_the_present_value_of_paid-up_termÏinsurance_with_accompanying_pure_endowment,_if_any,_offered_as_aÏnonforfeiture_benefit,_the_rates_of_mortality_assumed_may_notÏexceed_the_rates_shown_in_the_Commissioners_1958_Extended_TermÏInsurance_Table.ÌÓ____Óà_

à(g)__Subject_to_approval_by_the_commissioner,_a_company_may_specify_aÏmortality_table_other_than_the_table_required_by_this_section_for_use_inÏcomputing_an_adjusted_premium_or_present_value_for_insurance_issued_on_aÏsubstandard_basis.__(V.T.I.C._Art._3.44a,_Sec._6.)_ÌÓ____Óà_

àSec._1105.153.__COMPUTATION_OF_ADJUSTED_PREMIUMS_FORÏCERTAIN_INDUSTRIAL_POLICIES_ISSUED_BEFORE_JANUARY_1,_1989.Ï(a)__Except_asÏprovided_by_Subsection_(b),_this_section_applies_only_to_anÏindustrial_policy_to_which_Subchapter_B_does_not_apply_and_that_isÏissued_on_or_after_January_1,_1974,_and_before_January_1,_1989.ÌÓ____Óà_

à(b)__For_a_company_that_by_a_written_notice_filed_with_theÏState_Board_of_Insurance_after_August_23,_1963,_but_before_JanuaryÏ1,_1974,_elected_to_comply_before_January_1,_1974,_with_the_lawÏcodified_by_this_section,_this_section_also_applies_to_anÏindustrial_policy_issued_by_the_company_after_the_date_specified_inÏthe_notice_and_before_January_1,_1974.ÌÓ____Óà_

à(c)__An_adjusted_premium_or_present_value_determined_underÏthis_chapter_as_to_a_policy_to_which_this_section_applies_mustÏbe_computed_on_the_basis_of_the_Commissioners_1961_StandardÏIndustrial_Mortality_Table.ÌÓ____Óà_

à(d)__A_computation_as_to_a_policy_to_which_this_sectionÏapplies_must_be_made_using_the_rate_of_interest_specified_by_theÏpolicy_for_computing_cash_surrender_values_and_paid-upÏnonforfeiture_benefits,_except_that_the_rate_of_interest_may_notÏexceed:ÌÓ____Óà_

àà_

à(1)__3-1/2_percent_a_year_for_a_policy_issued_beforeÏJune_14,_1973;ÌÓ____Óà_

àà_

à(2)__4_percent_a_year_for_a_policy_issued_on_or_afterÏJune_14,_1973,_and_before_August_29,_1977;ÌÓ____Óà_

àà_

à(3)__5-1/2_percent_a_year_for_a_policy_issued_on_orÏafter_August_29,_1977,_other_than_a_single_premium_whole_lifeÏor_endowment_insurance_policy;_orÌÓ____Óà_

àà_

à(4)__6-1/2_percent_a_year_for_a_single_premium_wholeÏlife_or_endowment_insurance_policy_issued_on_or_after_August_29,Ï1977.ÌÓ____Óà_

à(e)__In_the_computation_of_the_present_value_of_paid-up_term_insurance_withÏaccompanying_pure_endowment,_if_any,_offered_as_aÏnonforfeiture_benefit,_the_rates_of_mortality_assumed_may_notÏexceed_the_rates_shown_in_the_Commissioners_1961_Industrial_ExtendedÏTerm_Insurance_Table.ÌÓ____Óà_

à(f)__Subject_to_approval_by_the_commissioner,_a_company_may_specify_aÏmortality_table_other_than_the_table_required_by_this_section_for_use_inÏcomputing_an_adjusted_premium_or_present_value_for_insurance_issued_on_aÏsubstandard_basis.__(V.T.I.C._Art._3.44a,_Sec._7.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1106.__REINSTATEMENT_OF_CERTAIN_LIFE_INSURANCE_ÌÓ_____ÓPOLICIES__ÌÓ____ÓÓ____ÓSec._1106.001.__APPLICABILITY_OF_CHAPTERÌÔ'

__

ÔSec._1106.002.__REINSTATEMENT_REQUIRED;_EXCEPTIONÌSec._1106.003.__MENTAL_INCAPACITY_DEFINEDÌSec._1106.004.__DIAGNOSIS_OF_MENTAL_INCAPACITY_REQUIREDÌSec._1106.005.__REQUEST_FOR_REINSTATEMENT;_LIMITATIONÌSec._1106.006.__REINSTATEMENTÌSec._1106.007.__EFFECT_OF_REINSTATEMENTÌSec._1106.008.__REDUCTION_IN_BENEFITSÌSec._1106.009.__DISCLOSUREÌSec._1106.010.__RULESÌÔ&

__

ÔÓ_____ÓCHAPTER_1106.__REINSTATEMENT_OF_CERTAIN_LIFE_INSURANCE_ÌÓ_____ÓPOLICIES_ÌÓ____ÓÓ____Óà_

àSec._1106.001.__APPLICABILITY_OF_CHAPTER.ÏÔ'

__

Ô(a)__ThisÏchapter_applies_to_each_individual_life_insurance_policy_issuedÏto_a_resident_of_this_state_by_an_insurer_authorized_to_engage_in_the_businessÏof_insurance_inÏthis_state,_including_a_stipulated_premium_company_and_a_fraternalÏbenefit_society,_that_is_subject_to_lapse_on_or_after_SeptemberÏ1,_1995.ÌÓ____Óà_

à(b)__This_chapter_does_not_apply_to_a_life_insurance_policyÏthat_provides_nonforfeiture_benefits_in_accordance_with_theÏrequirements_of_this_code.__(V.T.I.C._Art._3.44d,_Sec._1.)_ÌÓ____Óà_

àSec._1106.002.__REINSTATEMENT_REQUIRED;_EXCEPTION.Ï(a)__On_the_lapse_of_anÏindividual_life_insurance_policy_following_the_unintentional_default_in_theÏpaymentÏof_premiums_caused_by_the_mental_incapacity_of_the_insured,_aÏperson_is_entitled_to_haveÏthe_policy_reinstated_under_this_chapter_if:ÌÓ____Óà_

àà_

à(1)__the_policy_had_been_in_effect_continuously_for_atÏleast_five_years_immediately_preceding_the_lapse;_andÌÓ____Óà_

àà_

à(2)__there_was_not_a_default_in_the_payment_of_premiumsÏon_the_policy_during_the_period_described_by_Subdivision_(1).ÌÓ____Óà_

à(b)__The_insurer_is_not_required_toÏreinstate_a_policy_or_pay_benefits_under_this_chapter_if_theÏinsured_first_became_mentally_incapacitated_after_theÏexpiration_of_an_applicable_grace_period_contained_in_theÏpolicy.__(V.T.I.C._Art._3.44d,_Secs._2(a),_7.)_ÌÓ____Óà_

àSec._1106.003.__MENTAL_INCAPACITY_DEFINED.ÏInÏthis_chapter,_"mental_incapacity"_means_a_lack_of_the_abilityÏto:ÌÓ____Óà_

àà_

à(1)__understand_and_appreciate_the_nature_andÏconsequences_of_a_decision_regarding_the_failure_to_pay_a_premiumÏwhen_due;_andÌÓ____Óà_

àà_

à(2)__reach_an_informed_decision_in_theÏmatter.__(V.T.I.C._Art._3.44d,_Sec._3(a)_(part).)_ÌÓ____Óà_

àSec._1106.004.__DIAGNOSIS_OF_MENTAL_INCAPACITY_REQUIRED.ÏFor_purposes_of_this_chapter,_mental_incapacity_must_be:ÌÓ____Óà_

àà_

à(1)__established_by_the_clinical_diagnosis_of_aÏphysician_licensed_in_this_state_who_is_qualified_to_make_theÏdiagnosis;_andÌÓ____Óà_

àà_

à(2)__based_on_reasonable_medical_judgment.__(V.T.I.C._Art._3.44d,ÏSecs._3(a)_(part),_(b).)_ÌÓ____Óà_

àSec._1106.005.__REQUEST_FOR_REINSTATEMENT;_LIMITATION.Ï(a)__A_request_forÏreinstatement_of_a_policy_under_this_chapter_and_proof_of_mentalÏincapacity_may_be_filed_with_the_insurer_by:ÌÓ____Óà_

àà_

à(1)__the_insured;ÌÓ____Óà_

àà_

à(2)__the_insured's_legal_guardian_or_other_legal_representative;ÏorÌÓ____Óà_

àà_

à(3)__the_legal_representative_of_the_insured's_estate.ÌÓ____Óà_

à(b)__The_request_and_the_proof_of_mental_incapacityÏmust_be_filed_not_later_than_the_first_anniversaryÏof_the_date_the_policy_lapses.__(V.T.I.C._Art._3.44d,_Sec._4.)_ÌÓ____Óà_

àSec._1106.006.__REINSTATEMENT.Ï(a)__After_the_requirements_ofÏSection_1106.005_have_been_satisfied,_the_insurerÏshall_reinstate_the_policy.ÌÓ____Óà_

à(b)__The_policy_must_be_reinstated_within_one_yearÏfrom_the_date_of_lapse_on_payment_of:ÌÓ____Óà_

àà_

à(1)__the_premiums_owed_from_the_date_of_initial_lapse_to_the_date_ofÏreinstatement;_andÌÓ____Óà_

àà_

à(2)__interest_on_the_premiums_at_a_rate_not_to_exceed_six_percent_a_yearÏfor_the_period.ÌÓ____Óà_

à(c)__The_insurer_may_not_require_evidence_of_insurability_as_aÏcondition_of_reinstatement.__(V.T.I.C._Art._3.44d,_Secs._2(b),Ï5(a),_(b).)_ÌÓ____Óà_

àSec._1106.007.__EFFECT_OF_REINSTATEMENT.ÏOn_reinstatement_ofÏthe_policy,_the_original_contractual_provisions_apply_as_if_theÏcoverage_had_been_continuous.__(V.T.I.C._Art._3.44d,_Sec._5(c).)_ÌÓ____Óà_

àSec._1106.008.__REDUCTION_IN_BENEFITS.ÏIf_there_is_anÏuncontroverted_claim_for_benefits_in_an_amount_that_exceeds_the_amount_ofÏpremiums_and_interest_owed_and_unpaid_under_a_policy_that_is_eligible_forÏreinstatement_under_this_chapter,_the_insurer_shall_pay_theÏamount_of_benefits_owed_reduced_by_the_amount_of_premiums_andÏinterest_owed_and_unpaid_on_the_date_the_benefits_areÏpaid.__(V.T.I.C._Art._3.44d,_Sec._6.)_ÌÓ____Óà_

àSec._1106.009.__DISCLOSURE.Ï(a)__Each_insurer_shall_discloseÏfully_to_each_policyholder_or_insured_the_requirements_ofÏthis_chapter.ÌÓ____Óà_

à(b)__As_to_a_policy_to_which_this_chapter_applies_that_wasÏissued_on_or_after_September_1,_1995,_an_insurer_may_make_theÏdisclosure_required_by_SubsectionÏ(a):ÌÓ____Óà_

àà_

à(1)__not_later_than_the_90th_day_after_the_dateÏthe_policy_lapses;_orÌÓ____Óà_

àà_

à(2)__by_including_the_disclosure_information_in_theÏpolicy_or_in_an_endorsement_attached_to_the_policy.ÌÓ____Óà_

à(c)__As_to_a_policy_to_which_this_chapter_applies_that_wasÏissued_before_September_1,_1995,_and_for_which_the_insurer_did_not_make_theÏrequired_disclosure_on_or_before_November_30,_1995,_the_insurer_shall_make_theÏdisclosure_required_by_SubsectionÏ(a)_not_later_thanÏthe_90th_day_after_the_date_the_policy_lapses.ÌÓ____Óà_

à(d)__Notice_is_considered_to_comply_with_Subsection_(b)_or_(c)Ïif_the_notice_isÏmailed_by_first_class_mail_to_the_last_known_addressÏof_the_policyholder.ÌÓ____Óà_

à(e)__The_disclosure_required_by_SubsectionÏ(a)__must_be_made_inÏthe_form_and_manner_prescribed_by_the_commissioner_after_notice_andÏhearing.__(V.T.I.C._Art._3.44d,_Secs._8(a),_(b),_(c),_(d)_(part).)_ÌÓ____Óà_

àSec._1106.010.__RULES.ÏThe_commissioner_shall_adoptÏreasonable_rules_to_implement_this_chapter._Ï(V.T.I.C._Art._3.44d,_Sec._8(d)Ï(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1107.__STANDARD_NONFORFEITURE_LAW_ÌÓ_____ÓFOR_CERTAIN_ANNUITIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1107.001.__APPLICABILITY_OF_CHAPTERÌÔ'

__

ÔSec._1107.002.__EXEMPTIONSÌSec._1107.003.__REQUIRED_NONFORFEITURE_PROVISIONSÌSec._1107.004.__OPTIONAL_TERMINATION_PROVISIONÌÔ&

__

ÔSec._1107.005.__CONTRACT_DISCLOSURE_THAT_CERTAIN_BENEFITSÌ__________________NOT_PROVIDEDÌÔ'

__

ÔSec._1107.006.__MATURITY_DATEÌÓ_____Ó[Sections_1107.007-1107.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__COMPUTATION_OF_MINIMUM_ÌÓ_____ÓNONFORFEITURE_AMOUNT_ÌÓ____ÓÓ____ÓSec._1107.051.__MINIMUM_NONFORFEITURE_AMOUNTÌÔ'

__

ÔSec._1107.052.__CONTRACT_WITH_FLEXIBLE_CONSIDERATIONSÌÔ&

__

ÔSec._1107.053.__CONTRACT_WITH_FIXED,_SCHEDULEDÌ__________________CONSIDERATIONSÌÔ'

__

ÔSec._1107.054.__CONTRACT_WITH_SINGLE_CONSIDERATIONÌÓ_____Ó[Sections_1107.055-1107.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__VALUE_OF_NONFORFEITURE_BENEFITS_ÌÓ____ÓÓ____ÓSec._1107.101.__PRESENT_VALUE_OF_PAID-UP_ANNUITY_BENEFITÌSec._1107.102.__COMPUTATION_OF_PAID-UP_ANNUITYÌ__________________BENEFIT_UNDER_CERTAIN_CONTRACTSÌÔ'

__

ÔSec._1107.103.__COMPUTATION_OF_CASH_SURRENDER_BENEFITÌSec._1107.104.__COMPUTATION_OF_DEATH_BENEFITÌÔ&

__

ÔSec._1107.105.__COMPUTATION_OF_BENEFITS_AVAILABLE_ATÌ__________________TIME_OTHER_THAN_CONTRACT_ANNIVERSARYÌSec._1107.106.__MINIMUM_NONFORFEITURE_VALUES_UNDERÌ__________________CONTRACT_THAT_PROVIDES_ANNUITY_ANDÌ__________________LIFE_INSURANCE_BENEFITSÌSec._1107.107.__COMPUTATIONS_NOT_AFFECTED_BY_ADDITIONALÌ__________________BENEFITSÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1107.__STANDARD_NONFORFEITURE_LAW_ÌÓ_____ÓFOR_CERTAIN_ANNUITIES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1107.001.__APPLICABILITY_OF_CHAPTER.ÏÔ'

__

Ô(a)__This_chapter_applies_to_an_annuity_contract_issued_on_or_after_August_29,Ï1979.ÌÓ____Óà_

à(b)__For_a_company_that_by_a_written_notice_filedÏwith_the_State_Board_of_Insurance_after_August_29,_1977,Ïbut_before_August_29,_1979,_elected_to_comply_beforeÏAugust_29,_1979,_with_the_law_codified_by_this_chapter,Ïthis_chapter_also_applies_to_an_annuity_contract_issuedÏby_the_company_after_the_date_specified_in_the_notice_andÏbefore_August_29,_1979.__(V.T.I.C._Art._3.44b,_Secs._1Ï(part),_11.)_ÌÓ____Óà_

àSec._1107.002.__EXEMPTIONS.Ï(a)__This_chapter_doesÏnot_apply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_of_reinsurance;ÌÓ____Óà_

àà_

à(2)__a_group_annuity_contract,Ïother_than_a_plan_that_providesÏindividual_retirement_accounts_or_individual_retirementÏannuities_under__Section_408,_Internal_Revenue_CodeÏof_1986,_as_amended,Ïthat_is_purchased_under_a_retirementÏplan_or_plan_of_deferred_compensation_established_orÏmaintained_by_an_employer,_including_a_partnership_orÏsole_proprietorship,_by_an_employee_organization,_or_byÏboth;ÌÓ____Óà_

àà_

à(3)__a_premium_deposit_fund;ÌÓ____Óà_

àà_

à(4)__a_variable_annuity_contract;ÌÓ____Óà_

àà_

à(5)__an_investment_annuity_contract;ÌÓ____Óà_

àà_

à(6)__an_immediate_annuity_contract;ÌÓ____Óà_

àà_

à(7)__a_deferred_annuity_contract_under_whichÏannuity_payments_have_begun;_orÌÓ____Óà_

àà_

à(8)__a_reversionary_annuity_contract.ÌÓ____Óà_

à(b)__This_chapter_does_not_apply_to_a_contract_delivered_outsideÏthis_state_through_an_agent_or_other_representative_ofÏthe_company_that_issues_the_contract.__(V.T.I.C._Art._3.44b,ÏSec._10.)_ÌÓ____Óà_

àSec._1107.003.__REQUIRED_NONFORFEITURE_PROVISIONS.Ï(a)__An_annuity_contract_delivered_or_issued_for_deliveryÏin_this_state_must_contain_in_substance_the_provisionsÏprescribed_by_this_section_or_corresponding_provisionsÏthat,_in_the_opinion_of_the_department,_are_at_least_asÏfavorable_to_the_contract_holder_when_payment_ofÏconsiderations_under_the_contract_ceases.ÌÓ____Óà_

à(b)__The_annuity_contract_must__provide_that_whenÏpayment_of_considerations_under_a_contract_ceases,_theÏcompany_will_grant_a_paid-up_annuity_benefit_on_a_planÏstipulated_in_the_contract_that_has_a_value_that_complies_with_this_chapter.ÌÓ____Óà_

à(c)__An_annuity_contract_that_provides_for_a_lump-sumÏsettlement_at_maturity_or_at_any_other_time_mustÏprovide_that_on_surrender_of_the_contract_on_or_beforeÏthe_time_annuity_payments_begin,_the_companyÏthat_issues_the_contract_will_pay_a_cash_surrender_benefit_inÏan_amount_that_complies_with_this_chapter_in_lieu_of_a_paid-upÏannuity_benefit.ÏA_company_shall_reserve_the_right_to_deferÏpayment_of_any_cash_surrender_benefit_for_a_period_of_sixÏmonths_after_demand_for_payment_of_theÏ_benefit_is_made_with_surrender_of_the_contract.ÌÓ____Óà_

à(d)__An_annuity_contract_must_contain:ÌÓ____Óà_

àà_

à(1)__a_statement_of_the_mortality_table,_if_any,Ïand_interest_rates_to_be_used_to_compute_anyÏminimum_paid-up_annuity,_cash_surrender,_or_death_benefitsÏthat_are_guaranteed_under_the_contract,_together_withÏinformation_that_is_sufficient_to_determine_the_amounts_ofÏthe_benefits;ÌÓ____Óà_

àà_

à(2)__a_statement_that_any_paid-up_annuity,_cash_surrender,_or_deathÏbenefits_available_under_the_contractÏare_not_less_than_the_minimum_benefits_required_byÏthis_state;_andÌÓ____Óà_

àà_

à(3)__an_explanation_of_the_manner_in_which_aÏpaid-up_annuity,_cash_surrender,_or_death_benefit_isÏaltered_by_the_existence_of_any_additional_amounts_creditedÏto_the_contract_by_the_company_that_issues_the_contract,_anyÏindebtedness_to_theÏcompany_on_the_contract,_or_any_prior_withdrawals_from_orÏpartial_surrenders_of_the_contract.__(V.T.I.C._Art._3.44b,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1107.004.__OPTIONAL_TERMINATION_PROVISION.Ï(a)__Notwithstanding_the_requirements_of_Section_1107.003,_anÏannuity_contract_may_provide_that_if_no_considerations_areÏreceived_under_the_contract_for_two_years,Ïand_if_at_maturity,_payments_on_the_portion_of_the_paid-upÏannuity_benefit_on_the_plan_stipulated_in_the_contractÏattributable_to_considerations_paid_before_that_periodÏwould_be_less_than_$20_each_month,_the_companyÏhas_the_option_to_terminate_the_contract_byÏmaking_a_cash_payment_of_the_then_present_value_of_thatÏportion_of_the_paid-up_annuity_benefit.ÌÓ____Óà_

à(b)__If_an_annuity_contract_contains_a_provisionÏpermitted_under_Subsection_(a):ÌÓ____Óà_

àà_

à(1)__the_present_value_of_a_portion_of_a_paid-upÏannuity_benefit_paid_under_that_provision_must_beÏcomputed_on_the_basis_of_the_mortality_table,_if_any,Ïand_interest_rate_specified_in_the_contract_forÏdetermining_the_paid-up_annuity_benefit;_andÌÓ____Óà_

àà_

à(2)__a_payment_made_under_that_provisionÏrelieves_the_company_of_any_further_obligation_under_theÏcontract.__(V.T.I.C._Art._3.44b,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1107.005.__CONTRACT_DISCLOSURE_THAT_CERTAIN_BENEFITS_NOT_PROVIDED.ÏAn_annuity_contract_that_does_not_provide_a_cashÏsurrender_benefit_or_that_does_not_provide_a_deathÏbenefit_that_is_at_least_equal_to_the_minimumÏnonforfeiture_amount_for_the_contract_under_Subchapter_BÏbefore_annuity_payments_begin_mustÏinclude_a_statement_in_a_prominent_place_in_the_contractÏthat_those_benefits_are_not_provided.__(V.T.I.C._Art._3.44b,_Sec._7.)_ÌÓ____Óà_

àSec._1107.006.__MATURITY_DATE.Ï(a)__In_determining_the_value_of_benefits_under_SectionsÏ1107.102,_1107.103,_and_1107.104,_and_subject_toÏSubsection_(b),_if_an_annuity_contract_permits_anÏelection_to_have_annuity_payments_begin_on_optionalÏmaturity_dates,_the_maturity_date_is_considered_to_be_the_latest_date_onÏwhich_an_election_is_permitted_by_the_contract.ÌÓ____Óà_

à(b)__A_maturity_date_determined_under_this_sectionÏmay_not_be_later_than_the_later_of:ÌÓ____Óà_

àà_

à(1)__the_next_anniversary_of_the_annuity_contractÏthat_follows_the_annuitant's_70th_birthday;_orÌÓ____Óà_

àà_

à(2)__the_10thÏanniversary_of_the_contract.Ï(V.T.I.C._Art._3.44b,_Sec._6.)_ÌÓ_____Ó[Sections_1107.007-1107.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__COMPUTATION_OF_MINIMUM_ÌÓ_____ÓNONFORFEITURE_AMOUNT_ÌÓ____ÓÓ____Óà_

àSec._1107.051.__MINIMUM_NONFORFEITURE_AMOUNT.ÏThe_minimum_value_under_SubchapterÏC_of_a_paid-up_annuity,_cash_surrender,_or_deathÏbenefit_shall_be_computed_on_the_basis_of_the_minimum_nonforfeitureÏamount_prescribed_by_this_subchapter._(V.T.I.C._Art._3.44b,_Sec._2_(intro).)_ÌÓ____Óà_

àSec._1107.052.__CONTRACT_WITH_FLEXIBLE_CONSIDERATIONS.Ï(a)__This_section_applies_only_to_an_annuity_contract_that_providesÏfor_the_payment_of_flexible_considerations.ÌÓ____Óà_

à(b)__The_minimumÏnonforfeiture_amount_on_or_before_annuity_payments_beginÏis_an_amount_equal_to_the_sum_of_the_prescribed_percentagesÏof_the_amount_of_net_considerationsÏpaid_before_the_minimum_nonforfeiture_amount_is_computed,Ïaccumulated_at_an_interest_rate_of_three_percent_perÏyear,_plus_any_additional_amount_credited_to_the_contractÏby_the_company_that_issues_the_contract,_less__theÏamountÏof:ÌÓ____Óà_

àà_

à(1)__any_withdrawal_from_or_partial_surrender_ofÏthe_contract_made_before_the_minimum_nonforfeiture_amountÏis_computed,_accumulated_at_an_interest_rate_of_threeÏpercent_per_year;_andÌÓ____Óà_

àà_

à(2)__any_indebtedness_to_the_company_on_theÏcontract,_including_any_accrued_interest_due_on_the_indebtedness.ÌÓ____Óà_

à(c)__For_the_purposes_of_this_section,_the_amount_of_netÏconsideration_for_a_contract_year_may_not_beÏless_than_$0_and_is_computed_by_subtracting_from_theÏamount_of_gross_considerations_creditedÏto_the_contract_during_that_contract_year:ÌÓ____Óà_

àà_

à(1)__an_annualÏcontract_charge_of_$30;_andÌÓ____Óà_

àà_

à(2)__a_collection_charge_of_$1.25Ïfor_each_consideration_credited_to_the_contract_duringÏthat_year.ÌÓ____Óà_

à(d)__Except_as_provided_by_Subsection_(e),_theÏpercentage_of_the_amount_of_net_consideration_to_be_used_inÏcomputing_a_minimum_nonforfeiture_amount_under_Subsection_(b)_is:ÌÓ____Óà_

àà_

à(1)__65_percent_for_the_first_contract_year;_andÌÓ____Óà_

àà_

à(2)__87.5_percent_for_each_subsequent_contract_year.ÌÓ____Óà_

à(e)__For_a_renewal_contract_year,_the_percentage_ofÏthe_amount_of_net_consideration_to_be_used_to_compute_aÏminimum_nonforfeiture_amount_under_Subsection_(b)_is_65_percent_of_the_portionÏof_the_total_amount_of_net_consideration_that_exceeds_by_notÏmore_than_two_times_the_sum_of_those_portions_of_the_amount_of_netÏconsideration_in_all_preceding_contract_years_forÏwhich_the_percentage_was_65_percent.__(V.T.I.C._Art._3.44b,_Sec._2(a).)_ÌÓ____Óà_

àSec._1107.053.__CONTRACT_WITH_FIXED,_SCHEDULED_CONSIDERATIONS.ÏFor_an_annuity_contract_thatÏprovides_for_the_payment_of_fixed,_scheduledÏconsiderations,_the_minimum_nonforfeiture_amount_isÏcomputed_in_the_same_manner_as_the_minimum_nonforfeitureÏamount_for_a_contract_with_flexible_considerations_thatÏare_paid_annually,_except_that:ÌÓ____Óà_

àà_

à(1)__the_amount_of_net_consideration_for_a_contractÏyear_is_computed_using_an_annual_contract_chargeÏequal_to_the_lesser_of:ÌÓ____Óà_

àà_

àà_

à(A)__$30;_orÌÓ____Óà_

àà_

àà_

à(B)__10_percent_of_the_amount_of_the_grossÏannual_considerations_paid_on_the_contract;ÌÓ____Óà_

àà_

à(2)__the_percentage_of_the_net_consideration_amountÏto_be_used_to_compute_the_minimum_nonforfeiture_amountÏis_65_percent_of_the_amount_of_net_considerationÏfor_the_first_contract_year_plus_22.5Ïpercent_of_the_amount_by_which_the_amount_of_net_considerationÏfor_the_first_contract_year_exceeds_the_lesser_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_net_consideration_for_the_second_contract_year;_orÌÓ____Óà_

àà_

àà_

à(B)__the_amount_of_net_consideration_for_the_third_contractÏyear;_andÌÓ____Óà_

àà_

à(3)__the_computation_must_assume_that_the_considerations_are_paidÏannually_in_advance.Ï(V.T.I.C._Art._3.44b,_Sec._2(b).)_ÌÓ____Óà_

àSec._1107.054.__CONTRACT_WITH_SINGLE_CONSIDERATION.ÏFor_anÏannuity_contract_that_provides_for_the_payment_of_aÏsingle_consideration,_the_minimum_nonforfeiture_amountÏis_computed_in_the_same_manner_as_the_minimumÏnonforfeiture_amount_for_a_contract_with_flexibleÏconsiderations,_except_that:ÌÓ____Óà_

àà_

à(1)__the_net_consideration_amount_to_be_used_toÏcompute_the_minimum_nonforfeiture_amountÏis_the_amount_of_the_gross_considerations_paidÏunder_the_contract_less_a_contract_charge_of_$75;_andÌÓ____Óà_

àà_

à(2)__the_percentage_of_the_net_consideration_amountÏto_be_used_to_compute_the_minimum_nonforfeiture_amountÏis_90_percent.__(V.T.I.C._Art._3.44b,ÏSec._2(c).)_ÌÓ_____Ó[Sections_1107.055-1107.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__VALUE_OF_NONFORFEITURE_BENEFITS_ÌÓ____ÓÓ____Óà_

àSec._1107.101.__PRESENT_VALUE_OF_PAID-UP_ANNUITY_BENEFIT.Ï(a)__The_present_value_of_any_paid-up_annuityÏbenefit_available_under_an_annuity_contract_on_the_dateÏannuity_payments_are_to_begin_may_not_be_less_than_theÏminimum_nonforfeiture_amount_for_that_contractÏ_on_that_date_as_computed_under_Subchapter_B.ÌÓ____Óà_

à(b)__The_present_value_of_the_paid-up_annuity_benefitÏshall_be_computedÏusing_the_mortality_table,_if_any,_and_the_interest_rateÏspecified_in_the_contract_for_computing_the_minimumÏpaid-up_annuity_benefitÏguaranteed_by_the_contract.__(V.T.I.C.ÏArt._3.44b,_Sec._3.)_ÌÓ____Óà_

àSec._1107.102.__COMPUTATION_OF_PAID-UP_ANNUITYÏBENEFIT_UNDER_CERTAIN_CONTRACTS.Ï(a)__SubjectÏto_Subsection_(d),_for_an_annuity_contract_that_does_notÏprovide_a_cash_surrender_benefit,_the_present_value_of_aÏpaid-up_annuity_benefit_available_as_a_nonforfeitureÏoption_before_the_maturity_date_may_not_be_less_than_theÏpresent_value_of_the_portion_of_the_maturity_value_of_theÏpaid-up_annuity_benefit_provided_under_the_contract_thatÏarises_from_considerations_paid_on_the_contract_beforeÏthe_date_the_contract_is_surrendered_in_exchange_for_or_is_changed_to_aÏdeferred_paid-up_annuity.ÌÓ____Óà_

à(b)__The_present_value_of_a_paid-up_annuity_benefitÏunder_SubsectionÏ(a)__shall_be:ÌÓ____Óà_

àà_

à(1)__computed_for_the_period_before_theÏmaturity_date_on_the_basis_of_the_interest_rate_specifiedÏin_the_contract_for_accumulating_the_net_considerationsÏpaid_on_the_contract_to_determine_the_maturity_value;_andÌÓ____Óà_

àà_

à(2)__increased_by_any_additional_amountÏcredited_by__the_company_to_the_contract.ÌÓ____Óà_

à(c)__Subject_to_Subsection_(d),_for_an_annuity_contract_thatÏdoes_not_provide_a_death_benefit_before_annuity_paymentsÏbegin,_the_present_value_of_a_paid-up_annuity_benefitÏavailable_as_a_nonforfeiture_option_shall_be_computedÏusing_the_interest_rate_and_the_mortality_tableÏspecified_in_the_contract_for_determining_the_maturityÏvalue_of_the_paid-up_annuity_benefit.ÌÓ____Óà_

à(d)__The_present_value_of_a_paid-up_annuity_benefitÏmay_not_be_less_than_the_minimum_nonforfeiture_amountÏon_the_date_of_surrender_or_change.__(V.T.I.C._Art._3.44b,_Sec._5.)_ÌÓ____Óà_

àSec._1107.103.__COMPUTATION_OF_CASH_SURRENDER_BENEFIT.Ï(a)ÏSubject_to_Subsection_(c),_the_value_of_a_cash_surrender_benefit_availableÏunder_anÏannuity_contract_before_the_maturity_date_may_not_be_lessÏthan_the_present_value_on_the_date_the_contract_isÏsurrendered_of_the_portion_of_the_maturity_value_of_theÏpaid-up_annuity_benefit_that_arises_from_considerationsÏpaid_under_the_contract_before_that_date_and_that_wouldÏbe_provided_under_the_contract_at_maturity_less_anÏamount_reflecting_any_withdrawals_from_or_partialÏsurrenders_of_the_contract_before_that_date_and_the_amount_of_anyÏindebtedness_to_the_company_on_the_contract,_includingÏaccrued_interest_due_on_the_indebtedness,_plus_anyÏadditional_amount_credited_by_the_company_to_theÏcontract.ÌÓ____Óà_

à(b)__The_present_value_used_to_compute_the_minimum_cash_surrender_benefitÏunder_SubsectionÏ(a)__shall_be_computed_using_an_interestÏrate_that_is_not_more_than_one_percent_higher_than_theÏinterest_rate_specified_in_the_contract_for_accumulatingÏthe_net_considerations_paid_on_the_contract_to_determine_the_maturity_value.ÌÓ____Óà_

à(c)__The_value_of_a_cash_surrender_benefitÏmay_not_be_less_than_the_minimumÏnonforfeiture_amount_on_the_date_the_contract_is_surrendered.Ï(V.T.I.C._Art._3.44b,_Sec._4_(part).)_ÌÓ____Óà_

àSec._1107.104.__COMPUTATION_OF_DEATH_BENEFIT.ÏThe_valueÏof_a_death_benefit_available_under_an_annuity_contractÏthat_provides_a_cash_surrender_benefit_may_not_be_lessÏthan_the_value_of_the_cash_surrender_benefit.Ï(V.T.I.C._Art._3.44b,_Sec._4_(part).)_ÌÓ____Óà_

àSec._1107.105.__COMPUTATION_OF_BENEFITS_AVAILABLE_ATÏTIME_OTHER_THAN_CONTRACT_ANNIVERSARY.ÏFor_an_annuityÏcontract_that_requires_payment_of_fixed,_scheduledÏconsiderations,_the_value_of_a_paid-up_annuity,_cash_surrender,_orÏdeath_benefit_that_is_available_under_the_contract_on_a_dateÏother_than_an_anniversary_of_the_contract_date_shallÏbe_computed_to_allow_for_the_lapse_of_time_and_anyÏscheduled_considerations_paid_after_the_beginning_of_theÏcontract_year_in_which_payment_of_considerations_underÏthe_contract_ceased.Ï(V.T.I.C._Art._3.44b,_Sec._8.)_ÌÓ____Óà_

àSec._1107.106.__MINIMUM_NONFORFEITURE_VALUES_UNDERÏCONTRACT_THAT_PROVIDES_ANNUITY_AND_LIFE_INSURANCEÏBENEFITS.ÏFor_a_contract_that_provides,Ïby_rider_or_by_supplemental_provision,Ïboth_annuity_benefits_and_life_insurance_benefits_thatÏexceed_the_greater_of_the_value_of_the_cash_surrenderÏbenefit_or_the_amount_with_interest_of_the_grossÏconsiderations_paid_on_the_contract,_the_value_of_theÏminimum_nonforfeiture_benefits_is_an_amount_equal_toÏthe_value_of_the_minimum_nonforfeiture_benefits_for_theÏannuity_portion_of_the_contract_and_the_minimumÏnonforfeiture_benefits,_if_any,_for_the_life_insuranceÏportion_of_the_contract,_computed_as_if_each_portion_wereÏa_separate_contract.Ï(V.T.I.C._Art._3.44b,_Sec._9_(part).)_ÌÓ____Óà_

àSec._1107.107.__COMPUTATIONS_NOT_AFFECTED_BY_ADDITIONAL_BENEFITS.Ï(a)__Notwithstanding_any_other_provision_of_thisÏsubchapter_or_Section_1107.006,_a_computation_of_aÏminimum_nonforfeiture_amount_or_of_a_paid-up_annuity,_cashÏsurrender,_or_death_benefit_under_this_chapterÏmay_not_include:ÌÓ____Óà_

àà_

à(1)__any_additional_benefit_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__payable_in_the_event_ofÏtotal_and_permanent_disability;ÌÓ____Óà_

àà_

àà_

à(B)__payable_as_a_reversionary_annuityÏor_deferred_reversionary_annuity_benefit;_orÌÓ____Óà_

àà_

àà_

à(C)__payable_as_another_policy_benefitÏin_addition_to_life_insurance,_endowment,_or_annuityÏbenefits;_orÌÓ____Óà_

àà_

à(2)__the_considerations_paid_for_the_additionalÏbenefit.ÌÓ____Óà_

à(b)__A_paid-up_benefit_under_an_annuity_contract_isÏnot_required_to_include_an_additional_benefit_describedÏby_Subsection_(a)_unless_the_additional_benefitÏseparately_requires:ÌÓ____Óà_

àà_

à(1)__a_minimum_nonforfeiture_amount;_orÌÓ____Óà_

àà_

à(2)__a_paid-up_annuity,_cash_surrender,_or_death_benefit.Ï(V.T.I.C._Art._3.44b,_Sec._9_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1108.__BENEFITS_EXEMPT_FROM_SEIZURE__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1108.001.__CONSTRUCTION_WITH_OTHER_LAWÌÔ'

__

ÔSec._1108.002.__ANNUITY_CONTRACTSÌÓ_____Ó[Sections_1108.003-1108.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__EXEMPTIONS_FROM_SEIZURE_ÌÓ____ÓÓ____ÓSec._1108.051.__EXEMPTIONS_FOR_CERTAIN_INSURANCE_ANDÌ__________________ANNUITY_BENEFITSÌÔ'

__

ÔÔ&

__

ÔSec._1108.052.__EXEMPTIONS_UNAFFECTED_BY_BENEFICIARYÌ__________________DESIGNATIONÌÔ'

__

ÔSec._1108.053.__EXCEPTIONS_TO_EXEMPTIONSÌÓ_____Ó[Sections_1108.054-1108.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__ASSIGNMENT_OF_BENEFITS_ÌÓ____ÓÓ____ÓSec._1108.101.__ASSIGNMENT_GENERALLYÌÔ'

__

ÔSec._1108.102.__CERTAIN_ASSIGNMENTS_VOIDÌÔ&

__

ÔÓ_____ÓCHAPTER_1108.__BENEFITS_EXEMPT_FROM_SEIZURE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1108.001.__CONSTRUCTION_WITH_OTHER_LAW.ÏÔ'

__

ÔThe_exemptions_under_thisÏchapter_are_in_addition_to_the_exemptions_from_garnishment,Ïattachment,_execution,_or_other_seizure_under_Chapter_42,ÏProperty_Code.Ï(V.T.I.C._Art._21.22,_Sec._7.)_ÌÓ____Óà_

àSec._1108.002.__ANNUITY_CONTRACTS.ÏFor_purposes_of_regulation_under_thisÏcode,_an_annuity_contract_is_considered_an_insurance_policyÏor_contract_if_the_annuity_contract_is_issued:ÌÓ____Óà_

àà_

à(1)__by_a_life,_health,_or_accident_insurance_company,Ïincluding_a_mutual_company_or_fraternal_benefit_society;_orÌÓ____Óà_

àà_

à(2)__under_an_annuity_or_benefit_plan_used_by_anÏemployer_or_individual.Ï(V.T.I.C._Art._21.22,_Sec._6.)_ÌÓ_____Ó[Sections_1108.003-1108.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__EXEMPTIONS_FROM_SEIZURE_ÌÓ____ÓÓ____Óà_

àSec._1108.051.__EXEMPTIONS_FOR_CERTAIN_INSURANCE_ANDÏANNUITY_BENEFITS.Ï(a)__Except_as_provided_by_Section_1108.053,_this_section_applies_to_anyÏbenefits,_including_the_cash_value_and_proceeds_of_an_insuranceÏpolicy,_to_be_provided_to_an_insured_or_beneficiary_under:ÌÓ____Óà_

àà_

à(1)__an_insurance_policy_or_annuity_contract_issued_byÏa_life,_health,_or_accident_insurance_company,_including_a_mutualÏcompany_or_fraternal_benefit_society;_orÌÓ____Óà_

àà_

à(2)__an_annuity_or_benefit_plan_used_by_an_employerÏor_individual.ÌÓ____Óà_

à(b)__Notwithstanding_any_other_provision_of_this_code,Ïinsurance_or_annuity_benefitsÏdescribed_by_Subsection_(a):ÌÓ____Óà_

àà_

à(1)__inure_exclusively_to_the_benefit_of_the_person_forÏwhose_use_and_benefit_the_insurance_or_annuity_is_designated_in_the_policy_orÏcontract;_andÌÓ____Óà_

àà_

à(2)__are_fully_exempt_from:ÌÓ____Óà_

àà_

àà_

à(A)__garnishment,_attachment,_execution,_or_otherÏseizure;ÌÓ____Óà_

àà_

àà_

à(B)__seizure,_appropriation,_or_application_by_anyÏlegal_or_equitable_process_or_by_operation_of_law_to_pay_a_debt_or_otherÏliabilityÏof_an_insured_or_of_a_beneficiary,_either_before_or_after_theÏbenefits_are_provided;_andÌÓ____Óà_

àà_

àà_

à(C)__a_demand_in_a_bankruptcy_proceedingÏof_the_insured_or_beneficiary.Ï(V.T.I.C._Art._21.22,_Sec._1.)_ÌÓ____Óà_

àSec._1108.052.__EXEMPTIONS_UNAFFECTED_BY_BENEFICIARY_DESIGNATION.ÏThe_exemptionsÏprovided_by_Section_1108.051_apply_regardless_of_whether:ÌÓ____Óà_

àà_

à(1)__the_power_to_change_the_beneficiary_is_reserved_toÏthe_insured;_orÌÓ____Óà_

àà_

à(2)__the_insured_or_the_insured's_estate_is_a_contingentÏbeneficiary.__(V.T.I.C._Art._21.22,_Sec._2.)_ÌÓ____Óà_

àSec._1108.053.__EXCEPTIONS_TO_EXEMPTIONS.ÏThe_exemptions_provided_byÏSection_1108.051_do_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_premium_payment_made_in_fraud_of_a_creditor,Ïsubject_to_the_applicable_statute_of_limitations_for_recoveringÏthe_payment;_orÌÓ____Óà_

àà_

à(2)__a_debt_of_the_insured_or_beneficiary_secured_by_aÏpledge_of_the_insurance_policy_or_the_proceeds_of_the_policy.Ï(V.T.I.C._Art._21.22,_Sec._3.)_ÌÓ_____Ó[Sections_1108.054-1108.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__ASSIGNMENT_OF_BENEFITS_ÌÓ____ÓÓ____Óà_

àSec._1108.101.__ASSIGNMENT_GENERALLY.ÏThis_chapter_does_not_prevent_an_insured,_owner,Ïor_annuitant_from_assigning,_in_accordance_with_the_terms_of_the_policy_orÏcontract:ÌÓ____Óà_

àà_

à(1)__any_benefits_to_be_provided_under_an_insuranceÏpolicy_or_annuity_contract_to_which_this_chapter_applies;_orÌÓ____Óà_

àà_

à(2)__any_other_rightsÏunder_the_policy_or_contract.Ï(V.T.I.C._Art._21.22,_Sec._4.)_ÌÓ____Óà_

àSec._1108.102.__CERTAIN_ASSIGNMENTS_VOID.ÏIf_an_insurance_policy,_annuity_contract,_or_annuity_or_benefit_planÏdescribed_by_Section_1108.051_prohibits_a_beneficiary_from_assigning_orÏcommuting_benefits_to_be_provided_or_other_rights_under_the_policy,_contract,Ïor_plan,_an_assignment_or_commutation_or_attempted_assignment_or_commutationÏof_the_benefits_or_rights_by_the_beneficiary_is_void.__(V.T.I.C._Art._21.22,ÏSec._5.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1109.__UNCLAIMED_LIFE_INSURANCE_AND_ANNUITY_CONTRACT_ÌÓ_____ÓPROCEEDS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1109.001.__APPLICABILITY_OF_CHAPTERÌÔ'

__

ÔSec._1109.002.__ADMINISTRATION_AND_ENFORCEMENT;_RULESÌSec._1109.003.__APPROPRIATIONS_TO_ADMINISTER_CHAPTERÌÓ_____Ó[Sections_1109.004-1109.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__DELIVERY_OF_PROCEEDS_TO_STATE_ÌÓ____ÓÓ____ÓSec._1109.051.__COMPANY_REPORT_OF_UNCLAIMED_PROCEEDSÌÔ'

__

ÔSec._1109.052.__DELIVERY_OF_PROCEEDS_TO_COMPTROLLERÌSec._1109.053.__RETENTION_OF_RECORDS_BY_INSURANCE_COMPANYÌSec._1109.054.__PUBLIC_RECORD_OF_RECEIPT_OF_PROCEEDSÌÔ&

__

ÔSec._1109.055.__STATE_RESPONSIBILITY_FOR_PROCEEDS;Ì__________________INDEMNIFICATION_OF_COMPANYÌÔ'

__

ÔSec._1109.056.__EXAMINATION_OF_COMPANY_RECORDSÌÓ_____Ó[Sections_1109.057-1109.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__PUBLIC_NOTICE_ÌÓ____ÓÓ____ÓSec._1109.101.__PUBLIC_NOTICE_OF_UNCLAIMED_PROCEEDSÌÔ'

__

ÔÓ_____Ó[Sections_1109.102-1109.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__CLAIMS_FOR_PROCEEDS__ÌÓ____ÓÓ____ÓSec._1109.151.__FILING_OF_CLAIMÌÔ'

__

ÔSec._1109.152.__DETERMINATION_OF_CLAIMÌSec._1109.153.__APPEALÌSec._1109.154.__PAYMENT_OF_CLAIMÌÔ&

__

ÔÓ_____ÓCHAPTER_1109.__UNCLAIMED_LIFE_INSURANCE_AND_ANNUITY_CONTRACT_ÌÓ_____ÓPROCEEDS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1109.001.__APPLICABILITY_OF_CHAPTER.ÏÔ'

__

Ô(a)__This_chapterÏapplies_to_proceeds_held_and_owing_by_a_life_insuranceÏcompany_engaged_in_the_business_of_insurance_in_this_state_if:ÌÓ____Óà_

àà_

à(1)__the_last_known_address,_according_to_the_company's_records,Ïof_the_person_entitled_to_the_proceeds_is_located_inÏthis_state;_andÌÓ____Óà_

àà_

à(2)__the_proceeds_have_been_unclaimed_and_unpaid_for_at_least_three_yearsÏafter_the_date,_according_to_the_company's_records,Ïthat_the_proceeds_became_due_and_payable_under_a_life_orÏendowment_insurance_policy_or_annuity_contract_that_has_maturedÏor_terminated.ÌÓ____Óà_

à(b)__If_a_person_other_than_the_insured_or_annuitantÏis_entitled_to_the_proceeds_and_that_person's_address_is_notÏknown_to_the_company_or_if_the_identity_of_the_person_entitled_to_the_proceedsÏis_not_certain_from_the_company's_records,_it_is_presumedÏthat_the_lastÏknown_address_of_the_person_entitled_to_the_proceeds_is_the_sameÏas_the_last_known_address_of_the_insured_or_annuitantÏaccording_to_the_company's_records.ÌÓ____Óà_

à(c)__For_purposes_of_SubsectionÏ(a),_a_life_insurance_policyÏnot_matured_by_proof_of_the_death_of_the_insured_isÏconsidered_to_be_matured_and_the_proceeds_of_the_policy_areÏconsidered_to_be_due_and_payable_only_if_the_policy_is_in_forceÏat_the_time_the_insured_attained_the_limiting_age_under_the_mortality_table_onÏwhich_the_reserve_is_based.ÌÓ____Óà_

à(d)__An_annuity_or_other_obligation,_the_payment_of_which_isÏconditioned_on_the_continued_life_of_any_individual,_is_notÏconsidered_due_and_payable_for_purposes_of_Subsection_(a)_withoutÏproof_that_the_individual_was_alive_at_the_time_or_timesÏrequired_by_the_contract.ÌÓ____Óà_

à(e)__Proceeds_otherwise_admittedly_due_and_payable_under_aÏlife_or_endowment_insurance_policy_or_annuity_contract_that_hasÏmatured_or_terminated_are_considered_to_be_held_and_owingÏeven_if_the_policy_or_contract_has_notÏbeen_surrendered_as_required.Ï(V.T.I.C._Art._4.08,_Secs._2,_3.)_ÌÓ____Óà_

àSec._1109.002.__ADMINISTRATION_AND_ENFORCEMENT;_RULES.Ï(a)__This_chapter_shall_be_enforced_in_the_manner_provided_for_enforcementÏof_Chapter_74,_Property_Code,_under_Subchapter_H_of_that_chapter.ÌÓ____Óà_

à(b)__The_comptroller_may_adopt_rules_necessary_to_administerÏthis_chapter._(V.T.I.C._Art._4.08,_Secs._14,_15.)_ÌÓ____Óà_

àSec._1109.003.__APPROPRIATIONS_TO_ADMINISTER_CHAPTER.ÏTo_enforce_and_administer_this_chapter,_the_legislature_may_appropriateÏunclaimed_money_received_under_Chapter_74,_Property_Code,_or_under_any_otherÏstatute_requiring_the_delivery_of_unclaimed_property_to_theÏcomptroller.Ï(V.T.I.C._Art._4.08,_Sec._9_(part).)_ÌÓ_____Ó[Sections_1109.004-1109.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__DELIVERY_OF_PROCEEDS_TO_STATE_ÌÓ____ÓÓ____Óà_

àSec._1109.051.__COMPANY_REPORT_OF_UNCLAIMED_PROCEEDS.Ï(a)__AÏlife_insurance_companyÏengaged_in_the_business_of_insurance_in_this_state_that_on_June_30_holdsÏunclaimedÏproceeds_subject_to_this_chapter_shall_fileÏa_report_of_those_proceeds_on_or_before_the_following_November_1.__TheÏreport_shall_be_filed_in_writing_with_theÏcomptroller.ÌÓ____Óà_

à(b)__The_report_is_not_required_to_include_proceeds_that_haveÏbeen_paid_to_another_state_or_other_jurisdiction_under_any_law_ofÏthat_state_or_jurisdiction_relating_to_escheat_or_unclaimedÏmoney.ÌÓ____Óà_

à(c)__The_report_must_be_signed_and_sworn_to_by_an_officer_ofÏthe_company_and_must_state:ÌÓ____Óà_

àà_

à(1)__in_alphabetical_order_the_full_name_of_the_insuredÏor_annuitant,_the_last_known_address_of_the_insuredÏor_annuitant_according_to_the_company's_records,_and_the_policyÏor_contract_number;ÌÓ____Óà_

àà_

à(2)__the_amount_due_on_the_policy_or_contract_accordingÏto_the_company's_records;ÌÓ____Óà_

àà_

à(3)__the_date_the_proceeds_became_payable;ÌÓ____Óà_

àà_

à(4)__the_name_and_last_known_address_of_each_beneficiaryÏor_other_person_who,_according_to_the_company's_records,_may_haveÏan_interest_in_the_proceeds;_andÌÓ____Óà_

àà_

à(5)__any_other_identifying_information_the_comptrollerÏrequires.ÌÓ____Óà_

à(d)__A_life_insurance_company_may_report_individual_amounts_of_less_than_$50ÏinÏthe_aggregate_without_providing_the_information_listed_by_SubsectionÏ(c)._(V.T.I.C._Art._4.08,_Secs._2_(part),_3_(part),Ï4_(part).)_ÌÓ____Óà_

àSec._1109.052.__DELIVERY_OF_PROCEEDS_TO_COMPTROLLER.ÏAÏlife_insurance_company_required_to_file_a_report_under_SectionÏ1109.051_shall_deliver_to_the_comptroller_with_the_report_allÏunclaimed_proceeds_described_by_the_report.Ï(V.T.I.C._Art._4.08,_Sec._6.)_ÌÓ____Óà_

àSec._1109.053.__RETENTION_OF_RECORDS_BY_INSURANCE_COMPANY.Ï(a)__A_life_insurance_company_required_to_file_a_report_underÏSection_1109.051_shall_maintain_a_record_of:ÌÓ____Óà_

àà_

à(1)__the_name_and_lastÏknown_address,_if_any,_of_the_insured,_annuitant,_orÏbeneficiary;ÌÓ____Óà_

àà_

à(2)__the_policy_or_contract_number;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_the_proceeds_due_onÏthe_policy_or_contract_according_to_the_company's_records.ÌÓ____Óà_

à(b)__The_company_shall_maintain_the_record_until_at_least_the_10thÏanniversary_of_the_date_the_proceeds_are_required_to_be_reported,_regardless_ofÏwhether_the_amount_was_reported_in_the_aggregate.__The_comptroller_byÏrule_may_provide_for_a_shorter_retention_period_for_the_record.Ï(V.T.I.C._Art._4.08,_Sec._4_(part).)_ÌÓ____Óà_

àSec._1109.054.__PUBLIC_RECORD_OF_RECEIPT_OF_PROCEEDS.Ï(a)ÏThe_comptroller_shall_maintain_in_the_comptroller's_office_aÏpublic_record_of_each_delivery_of_unclaimed_proceeds_received_under_thisÏchapter.ÌÓ____Óà_

à(b)__Except_as_to_amounts_reported_in_the_aggregate,_theÏrecord_must_include:ÌÓ____Óà_

àà_

à(1)__in_alphabetical_order,_the_name_and_last_knownÏaddress_of_each_insured_or_annuitant_and_of_eachÏbeneficiary_or_other_person_who,_according_to_the_life_insurance_company'sÏreports,_may_have_an_interest_in_the_proceeds;_andÌÓ____Óà_

àà_

à(2)__with_respect_to_each_policy_or_contract,_the_policyÏor_contract_number,_the_name_of_the_company,_and_the_amount_ofÏthe_unclaimed_proceeds._(V.T.I.C._Art._4.08,_Sec._12.)_ÌÓ____Óà_

àSec._1109.055.__STATE_RESPONSIBILITY_FOR_PROCEEDS;ÏINDEMNIFICATION_OF_COMPANY.Ï(a)__On_the_delivery_of_unclaimedÏproceeds_under_this_chapter:ÌÓ____Óà_

àà_

à(1)__the_state_assumes_custody_of_the_proceeds_for_theÏbenefit_of_each_person_entitled_to_receive_the_proceeds_and_forÏthe_safekeeping_of_the_proceeds;_andÌÓ____Óà_

àà_

à(2)__the_life_insurance_company_is_relieved_of_and_heldÏharmless_by_the_state_from_any_liability_relating_to_the_proceeds_for_a_claimÏexisting_at_the_time_of_delivery_of_the_proceeds_to_the_comptrollerÏor_that_arises_or_isÏmadeÏafter_delivery_of_the_proceeds.ÌÓ____Óà_

à(b)__A_life_insurance_company_that_delivers_proceeds_to_theÏcomptroller_under_this_chapter_in_good_faith_is_relieved_ofÏliability_relating_to_the_proceeds_to_the_extent_of_the_value_of_the_proceedsÏdeliveredÏfor_a_claim_existing_at_the_time_of_deliveryÏor_that_arises_or_is_made_after_delivery.ÌÓ____Óà_

à(c)__If_a_life_insurance_company_delivers_unclaimed_proceedsÏto_the_comptroller_under_this_chapter_in_good_faith_and,_afterÏdelivery,_a_person_claims_the_proceeds_from_the_life_insuranceÏcompany_or_another_state_claims_the_proceeds_under_its_lawsÏrelating_to_escheat_or_unclaimed_property,_the_attorney_generalÏshall,_on_written_notice_of_the_claim,_defend_the_life_insuranceÏcompany_against_the_claim.__The_life_insurance_company_shallÏbe_indemnified_against_liability_on_the_claim_from_theÏunclaimed_money_received_under_Chapter_74,_Property_Code,_or_under_anyÏother_statute_requiring_delivery_of_unclaimed_property_to_theÏcomptroller.__(V.T.I.C._Art._4.08,_Secs._7,_8.)_ÌÓ____Óà_

àSec._1109.056.__EXAMINATION_OF_COMPANY_RECORDS.Ï(a)__TheÏcomptroller_may_examine_the_records_of_a_life_insurance_companyÏto_determine_if_the_company_is_complying_with_this_chapter.ÌÓ____Óà_

à(b)__The_comptroller_may_not_make_public_any_informationÏobtained_from_an_examination_made_under_this_section.Ï(V.T.I.C._Art._4.08,_Sec._16.)_ÌÓ_____Ó[Sections_1109.057-1109.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__PUBLIC_NOTICE_ÌÓ____ÓÓ____Óà_

àSec._1109.101.__PUBLIC_NOTICE_OF_UNCLAIMED_PROCEEDS.Ï(a)__InÏthe_calendar_year_following_the_year_in_which_a_report_requiredÏby_Section_1109.051_is_made_and_in_which_the_unclaimed_proceeds_describedÏin_the_report_are_delivered_to_the_comptroller_under_Section_1109.052,Ïthe_comptroller_may_publish_notice_based_on_the_informationÏcontained_in_the_report.__Except_as_provided_byÏSubsection_(d),_the_comptroller_shall_publish_the_notice_once_inÏa_newspaper_published_or_having_a_general_circulation_in_eachÏcounty_of_this_state_in_which_the_last_known_address_of_a_personÏappearing_to_be_entitled_to_any_of_those_proceeds_is_located.ÌÓ____Óà_

à(b)__The_notice_must:ÌÓ____Óà_

àà_

à(1)__state_in_alphabetical_order_the_nameÏof_each_insured_or_annuitant_under_the_policies_orÏcontracts_and_the_municipality_of_the_insured's_orÏannuitant's_last_known_address,_if_any;_andÌÓ____Óà_

àà_

à(2)__stateÏthat_the_unclaimed_proceeds_have_been_delivered_to_theÏcomptroller_as_of_the_preceding_November_1_and_may_be_claimed_fromÏthe_comptroller.ÌÓ____Óà_

à(c)__The_publication_requirements_under_Subchapter_C,_ChapterÏ74,_Property_Code,_apply_to_publication_of_notice_under_thisÏsection.ÌÓ____Óà_

à(d)__The_comptroller_may_use_a_method_of_publishing_noticeÏdifferent_from_that_prescribed_by_SubsectionÏ(a)__if_theÏcomptroller_determines_that_the_different_method_would_be_asÏlikely_to_give_actual_notice_to_the_person_required_to_be_namedÏin_the_notice_as_the_method_prescribed_by_SubsectionÏ(a).__(V.T.I.C.ÏArt._4.08,_Sec._5.)_ÌÓ_____Ó[Sections_1109.102-1109.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__CLAIMS_FOR_PROCEEDS_ÌÓ____ÓÓ____Óà_

àSec._1109.151.__FILING_OF_CLAIM.ÏAÏperson_claiming_to_be_entitled_to_unclaimed_proceeds_delivered_toÏthe_comptroller_under_this_chapter_may_at_any_time_file_a_claimÏfor_the_proceeds_with_the_comptroller.Ï(V.T.I.C._Art._4.08,_Sec._10_(part).)_ÌÓ____Óà_

àSec._1109.152.__DETERMINATION_OF_CLAIM.ÏThe_comptroller_may_accept_or_reject_a_claim_made_underÏSection_1109.151.Ï(V.T.I.C._Art._4.08,_Sec._10_(part).)_ÌÓ____Óà_

àSec._1109.153.__APPEAL.Ï(a)__If_the_comptroller_rejects_a_claim_made_under_Section_1109.151_or_does_notÏact_on_aÏclaim_before_the_91st_day_after_the_date_the_claim_is_filed,Ïthe_claimant_may_file_suit_to_recover_the_proceeds.ÌÓ____Óà_

à(b)__TheÏcomptroller_is_the_defendant_in_a_suit_filed_under_thisÏsection._(V.T.I.C._Art._4.08,_Sec._10_(part).)_ÌÓ____Óà_

àSec._1109.154.__PAYMENT_OF_CLAIM.ÏThe_comptroller_shallÏpay_from_unclaimed_money_received_underÏChapter_74,_Property_Code,_or_under_any_other_statute_requiring_theÏdelivery_of_unclaimed_property_to_the_comptroller,Ïa_claim_that:ÌÓ____Óà_

àà_

à(1)__the_comptroller_accepts;_orÌÓ____Óà_

àà_

à(2)__a_courtÏorders_the_comptroller_to_pay.__(V.T.I.C._Art._4.08,_Sec._11.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1110.__INTEREST_RATES_ON_LIFE_INSURANCE_POLICY_LOANS_ÌÓ____ÓÓ____ÓSec._1110.001.__DEFINITIONSÌÔ'

__

ÔSec._1110.002.__APPLICABILITY_OF_CHAPTERÌSec._1110.003.__APPLICABILITY_OF_OTHER_LAWÌSec._1110.004.__MAXIMUM_INTEREST_RATE_ON_POLICY_LOANSÌÔ&

__

ÔSec._1110.005.__FREQUENCY_OF_ADJUSTABLE_INTEREST_RATEÌ__________________DETERMINATIONÌÔ'

__

ÔSec._1110.006.__INFORMATION_TO_BE_INCLUDED_IN_POLICYÌSec._1110.007.__NOTICE_TO_POLICYHOLDERÌÔ&

__

ÔSec._1110.008.__LOAN_VALUE_OF_POLICY;_TERMINATION_OFÌ__________________POLICY_BASED_ON_CHANGE_IN_INTEREST_RATEÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1110.__INTEREST_RATES_ON_LIFE_INSURANCE_POLICY_LOANS_ÌÓ____ÓÓ____Óà_

àSec._1110.001.__DEFINITIONS._ÏÔ'

__

ÔIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Life_insurance_policy"_includes:ÌÓ____Óà_

àà_

àà_

à(A)__a_benefit_certificate_issued_by_a_fraternal_benefitÏsociety;_orÌÓ____Óà_

àà_

àà_

à(B)__an_annuity_contract_that_provides_for_a_life_insuranceÏpolicy_loan.ÌÓ____Óà_

àà_

à(2)__"Life_insurance_policy_loan"_includes_any_premium_loan_made_underÏa_life_insurance_policy_to_pay_one_or_more_premiums_notÏpaid_to_the_life_insurer_when_due.Ï(V.T.I.C._Art._3.44c,_Sec._3(h)_(part).)_ÌÓ____Óà_

àSec._1110.002.__APPLICABILITY_OF_CHAPTER._ÏThis_chapter_applies_onlyÏto_a_life_insurance_policy_issued_on_or_after_August_31,_1981._Ï(V.T.I.C._Art._3.44c,_Secs._3(a)_(part),_4.)_ÌÓ____Óà_

àSec._1110.003.__APPLICABILITY_OF_OTHER_LAW._ÏA_law_not_includedÏin_this_chapter_applies_to_interest_rates_on_life_insurance_policyÏloans_only_if_that_law_is_made_specifically_applicable_to_thoseÏrates.__(V.T.I.C._Art._3.44c,_Sec._3(i).)_ÌÓ____Óà_

àSec._1110.004.__MAXIMUM_INTEREST_RATE_ON_POLICY_LOANS._Ï(a)__In_this_section,_"published_monthly_average"_means:ÌÓ____Óà_

àà_

à(1)__Moody's_Corporate_Bond_Yield_Average--MonthlyÏAverage_Corporates_as_published_by_Moody's_Investors_Service,_Inc.,Ïor_a_successor_to_that_corporation;_orÌÓ____Óà_

àà_

à(2)__if_the_rate_described_by_Subdivision_(1)_is_noÏlonger_published,_a_substantially_similar_average_established_byÏrule_of_the_commissioner.ÌÓ____Óà_

à(b)__A_life_insurance_policy_must_provide_for_an_interest_rate_on_aÏlife_insurance_policy_loan_that:ÌÓ____Óà_

àà_

à(1)__does_not_exceed_10_percent_a_year;_orÌÓ____Óà_

àà_

à(2)__is_adjustable_and_does_not_exceed_the_lesser_of:ÌÓ____Óà_

àà_

àà_

à(A)__15_percent_a_year;_orÌÓ____Óà_

àà_

àà_

à(B)__the_greater_of:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_published_monthly_average_for_the_calendar_monthÏthat_ended_two_months_before_the_date_on_which_the_rate_isÏdetermined;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__the_rate_used_to_compute_the_cash_surrender_valuesÏunder_the_life_insurance_policy_during_the_applicable_period_plus_one_percentÏper_year.ÌÓ____Óà_

à(c)__This_section_also_applies_to_the_interest_rate_charged,_onÏreinstatement_of_a_life_insurance_policy_loan,_for_the_period_duringÏand_after_a_lapse_of_the_life_insurance_policy.Ï(V.T.I.C._Art._3.44c,_Secs._2;_3(a)_(part),_(b),_(h)_(part).)_ÌÓ____Óà_

àSec._1110.005.__FREQUENCY_OF_ADJUSTABLE_INTEREST_RATE_DETERMINATION._ÏA_life_insurer_shall_determineÏthe_adjustable_interest_rate_under_Section_1110.004(b)(2)Ïat_regular_intervals_at_least_once_every_12Ïmonths_but_not_more_frequently_than_once_in_any_three-month_period.ÏAt_the_intervals_specified_in_the_life_insurance_policy,_the_insurer:ÌÓ____Óà_

àà_

à(1)__may_increase_the_rate_charged_when_theÏrate_under_Section_1110.004(b)(2)_would_resultÏin_a_rate_increase_of_at_least_one-half_of_one_percent_per_year;ÏandÌÓ____Óà_

àà_

à(2)__shall_reduce_the_rate_charged_when_the_interestÏrate_determined_under_Section_1110.004(b)(2)_would_resultÏin_a_rate_decrease_of_at_leastÏone-half_of_one_percent_per_year.__(V.T.I.C._Art._3.44c,_Sec._3(d).)_ÌÓ____Óà_

àSec._1110.006.__INFORMATION_TO_BE_INCLUDED_IN_POLICY._Ï(a)__AÏlife_insurance_policy_must_include_the_substance_of_the_provisionsÏof_Section_1110.004(b)_that_are_applicable_to_the_policy.ÌÓ____Óà_

à(b)__A_life_insurance_policy_that_provides_for_an_adjustableÏinterest_rateÏunder_Section_1110.004(b)(2)_mustÏstate_the_frequency_at_which_the_rate_is_to_beÏdetermined.__(V.T.I.C._Art._3.44c,_Secs._3(c),Ï(g).)_ÌÓ____Óà_

àSec._1110.007.__NOTICE_TO_POLICYHOLDER._Ï(a)__In_this_section,_"policyholder"_includes_the_ownerÏof_a_life_insurance_policy_or_the_person_designated_to_pay_premiumsÏas_shown_on_the_records_of_the_life_insurer.ÌÓ____Óà_

à(b)__ForÏa_cash_loan_on_a_life_insurance_policy,_the_life_insurerÏshall_notify_the_policyholder_of_the_initial_interest_rate_on_theÏloan_at_the_time_the_insurer_makes_the_loan.ÌÓ____Óà_

à(c)__For_a_premium_loan_on_a_life_insurance_policy,Ïthe_life_insurerÏshall_notify_the_policyholder_of_the_initial_interest_rate_on_theÏloan_as_soon_asÏreasonably_practical_after_making_the_loan.__Except_as_provided_byÏSubsection_(d),_subsequent_notice_is_notÏrequired_to_be_given_when_the_insurer_makes_an_additional_premium_loanÏon_theÏpolicy.ÌÓ____Óà_

à(d)__At_least_30_days_before_an_increase_in_the_interest_rateÏon_a_life_insurance_policy_loan,_the_life_insurer_shall_sendÏa_notice_of_the_rate_increase_to_the_policyholder.ÌÓ____Óà_

à(e)__The_life_insurer_shall_include_in_a_notice_required_byÏthis_section_the_substance_of_the_provisions_of_Section_1110.004(b)Ïapplicable_to_the_policy.__For_a_life_insurance_policy_loan_with_anÏadjustableÏinterest_rate,_theÏnotice_must_state_the_frequency_at_which_the_rate_is_to_beÏdetermined.__(V.T.I.C._Art._3.44c,_Secs._3(e),_(h)_(part).)_ÌÓ____Óà_

àSec._1110.008.__LOAN_VALUE_OF_POLICY;_TERMINATION_OF_POLICY_BASED_ONÏCHANGE_IN_INTEREST_RATE._Ï(a)__The_loan_value_of_a_life_insurance_policyÏshall_be_determined_in_accordance_with_Section_1101.009.ÌÓ____Óà_

à(b)__A_life_insurance_policy_may_not_be_terminated_in_a_policyÏyear_solely_as_the_result_of_a_change_in_the_policy_loan_interestÏrate_during_that_policy_year,_and_the_life_insurer_shall_maintainÏcoverage_during_that_policy_year_until_the_time_at_which_coverageÏwould_otherwise_have_terminated_if_there_had_been_no_change_in_theÏinterest_rate._Ï(V.T.I.C._Art._3.44c,_Sec._3(f).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1111.__LIFE_AND_VIATICAL_SETTLEMENTS_AND_ÌÓ_____ÓACCELERATED_TERM_LIFE_INSURANCE_BENEFITS_ÌÓ_____ÓSUBCHAPTER_A.__LIFE_AND_VIATICAL_SETTLEMENTS_ÌÓ____ÓÓ____ÓSec._1111.001.__DEFINITIONSÌÔ'

__

ÔSec._1111.002.__PURPOSEÌSec._1111.003.__RULES;_REGISTRATION_AND_REGULATIONÌSec._1111.004.__ANNUAL_FEE_FOR_REGISTRATIONÌÔ&

__

ÔSec._1111.005.__DENIAL,_SUSPENSION,_OR_REVOCATION_OFÌ__________________REGISTRATION;_ENFORCEMENTÌÔ'

__

ÔSec._1111.006.__APPLICABILITY_OF_OTHER_INSURANCE_LAWSÌÓ_____Ó[Sections_1111.007-1111.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__ACCELERATED_TERM_LIFE_INSURANCE_BENEFITS_ÌÓ____ÓÓ____ÓSec._1111.051.__DEFINITIONSÌSec._1111.052.__AUTHORITY_TO_PAY_ACCELERATED_TERM_LIFEÌ__________________BENEFITSÌÔ'

__

ÔSec._1111.053.__RULESÌÔ&

__

ÔÓ_____ÓCHAPTER_1111.__LIFE_AND_VIATICAL_SETTLEMENTS_AND_ÌÓ_____ÓACCELERATED_TERM_LIFE_INSURANCE_BENEFITS_ÌÓ_____ÓSUBCHAPTER_A.__LIFE_AND_VIATICAL_SETTLEMENTS_ÌÓ____ÓÓ____Óà_

àSec._1111.001.__DEFINITIONS.ÏÔ'

__

ÔIn_this_subchapter:ÌÓ____Óà_

àà_

à(1)__"Life_settlement"_means_an_agreement_that_is_solicited,_negotiated,Ïoffered,Ïentered_into,_delivered,_or_issued_for_delivery_in_this_state_under_which_aÏperson_pays_anything_of_value_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__less_than_the_expected_death_benefit_of_a_policy_insuringÏthe_life_of_anÏindividual_who_does_not_have_a_catastrophic_or_life-threatening_illness_orÏcondition;_andÌÓ____Óà_

àà_

àà_

à(B)__paid_in_return_forÏthe_policy_owner's_or_certificate_holder's_transferÏof_the_deathÏbenefit_under_or_ownership_of_the_policy.ÌÓ____Óà_

àà_

à(2)__"Person"_means_an_individual,_corporation,_trust,_partnership,Ïassociation,_or_any_other_legal_entity.ÌÓ____Óà_

àà_

à(3)__"Transfer"_includes_an_assignment,_bequest,_devise,_or_sale.ÌÓ____Óà_

àà_

à(4)__"Viatical_settlement"_means_an_agreement_that_is_solicited,Ïnegotiated,_offered,Ïentered_into,_delivered,_or_issued_for_delivery_in_this_state_under_which_aÏperson_paysÏanything_of_value_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__less_than_the_expected_death_benefit_of_a_policy_insuringÏthe_life_of_anÏindividual_who_has_a_catastrophic_or_life-threatening_illness_or_condition;_andÌÓ____Óà_

àà_

àà_

à(B)__paid_inÏreturn_for_the_policyÏowner's_or_certificate_holder's_transferÏof_the_death_benefitÏunder_or_ownership_of_the_policy.__(V.T.I.C._Art._3.50-6A,_Sec._1.)_ÌÓ____Óà_

àSec._1111.002.__PURPOSE.ÏThe_purpose_of_this_subchapter_is_to:ÌÓ____Óà_

àà_

à(1)__provide_for_registration_of_persons_engaged_in_the_business_ofÏlife_or_viatical_settlements;_andÌÓ____Óà_

àà_

à(2)__provide_consumer_protection_for_a_personÏwho_transfers_the_person's_life_insuranceÏpolicy.__(V.T.I.C._Art._3.50-6A,_Sec._2(a).)_ÌÓ____Óà_

àSec._1111.003.__RULES;_REGISTRATION_AND_REGULATION.Ï(a)__To_implement_this_subchapter,_the_commissioner_shall_adopt_reasonableÏrulesÏrelating_to_life_settlements_and_relating_to_viatical_settlements.ÌÓ____Óà_

à(b)__The_rules_adopted_by_the_commissioner_under_thisÏsection_must_include_rules_governing:ÌÓ____Óà_

àà_

à(1)__registration_of_a_person_engaged_in_the_businessÏof_life_settlements;ÌÓ____Óà_

àà_

à(2)__registration_of_a_person_engaged_in_the_businessÏof_viatical_settlements;ÌÓ____Óà_

àà_

à(3)__approval_of_contract_forms;ÌÓ____Óà_

àà_

à(4)__disclosure_requirements;ÌÓ____Óà_

àà_

à(5)__prohibited_practices_relating_to:ÌÓ____Óà_

àà_

àà_

à(A)__unfair_discrimination_in_the_provision_ofÏlife_or_viatical_settlements;_andÌÓ____Óà_

àà_

àà_

à(B)__referral_fees_paid_by_persons_engaged_in_theÏbusiness_of_life_or_viatical_settlements;ÌÓ____Óà_

àà_

à(6)__assignment_or_resale_of_life_insurance_policies;ÌÓ____Óà_

àà_

à(7)__maintenance_of_appropriate_confidentiality_of_personal_andÏmedical_information;_andÌÓ____Óà_

àà_

à(8)__the_responsibility_of_a_registrant_to_ensureÏcompliance_with_this_subchapter_and_rules_relating_to_life_orÏviatical_settlements_after_the_registration_is_revoked,Ïsuspended,_or_otherwise_lapses.ÌÓ____Óà_

à(c)__The_commissioner_may_not_adopt_a_rule_establishing_a_price_or_fee_forÏthe_transfer_of_a_life_settlement.__This_subsection_does_notÏprohibit_the_commissioner_from_adopting_a_rule_relating_to_anÏunjust_price_or_fee_for_the_transfer_of_a_life_settlement.ÌÓ____Óà_

à(d)__The_commissioner_may_not_adopt_a_rule_that_regulates_theÏactions_of_an_investor_providing_money_to_aÏlife_or_viatical_settlement_company.__(V.T.I.C._Art._3.50-6A,_Secs._2(b),Ï(c),Ï(e),_(f).)_ÌÓ____Óà_

àSec._1111.004.__ANNUAL_FEE_FOR_REGISTRATION.ÏThe_commissioner_may_adopt_rules_requiring_payment_of_an_annual_fee_inÏconnectionÏwith_registration.__The_fee_may_not_exceed_$250.Ï(V.T.I.C._Art._3.50-6A,_Sec._2(d).)_ÌÓ____Óà_

àSec._1111.005.__DENIAL,_SUSPENSION,_OR_REVOCATION_OF_REGISTRATION;ÏENFORCEMENT.Ï(a)__The_commissioner_may_suspend_orÏrevoke_a_registration_or_deny_an_applicationÏfor_registration_if_the_commissioner_determinesÏthat_the_registrant_or_applicant,_individually_or_through_anyÏofficer,_director,_or_shareholder_of_the_registrant_or_applicant:ÌÓ____Óà_

àà_

à(1)__wilfully_violated:ÌÓ____Óà_

àà_

àà_

à(A)__this_subchapter;ÌÓ____Óà_

àà_

àà_

à(B)__an_applicableÏprovision_of_this_code_or_another_insurance_law_of_this_state;_orÌÓ____Óà_

àà_

àà_

à(C)__a_rule_adopted_under_a_law_described_by_Paragraph_(A)_or_(B);ÌÓ____Óà_

àà_

à(2)__intentionally_made_a_material_misstatement_in_theÏapplication_for_registration;ÌÓ____Óà_

àà_

à(3)__obtained_or_attempted_to_obtain_registrationÏby_fraud_or_misrepresentation;ÌÓ____Óà_

àà_

à(4)__misappropriated,_converted_to_the_registrant's_orÏapplicant's_own_use,_or_illegally_withheld_money_belonging_to_aÏparty_to_a_life_or_viatical_settlement;ÌÓ____Óà_

àà_

à(5)__was_guilty_of_fraudulent_or_dishonest_practices;ÌÓ____Óà_

àà_

à(6)__materially_misrepresented_the_termsÏof_business_conducted_under_this_subchapter_or_any_other_provisionÏof_this_code_or_another_insurance_law_of_this_state;ÌÓ____Óà_

àà_

à(7)__made_or_issued,_or_caused_to_be_made_or_issued,_aÏstatement_materially_misrepresenting_or_making_incompleteÏcomparisons_regarding_the_material_termsÏof_any_business_conducted_under_this_subchapter;_orÌÓ____Óà_

àà_

à(8)__was_convicted_of_a_felony_or_of_a_misdemeanor_involving_moralÏturpitude_or_fraud.ÌÓ____Óà_

à(b)__An_applicant_or_registrant_whose_registration_has_been_denied,Ïsuspended,_or_revoked_under_this_section_may_not_fileÏanother_application_for_registration_before_the_first_anniversaryÏof_the_effective_date_of_the_denial,_suspension,_or_revocationÏor,_if_judicial_review_of_the_denial,_suspension,_or_revocationÏis_sought,_the_first_anniversary_of_the_date_of_the_final_courtÏorder_or_decree_affirming_the_action.__The_commissioner_may_deny_an_applicationÏfiled_afterÏthat_period_unless_theÏapplicant_shows_good_cause_why_the_denial,_suspension,_orÏrevocation_of_the_previous_registration_should_not_bar_the_issuance_ofÏa_new_registration.ÌÓ____Óà_

à(c)__In_addition_to_an_action_taken_against_a_person_under_SubsectionÏ(a)_orÏ(b),_the_commissioner_may_take_against_the_personÏany_action_that_the_commissioner_mayÏtake_against_a_person_engaged_in_the_business_of_insurance_whoÏviolates_a_statute_or_rule.__(V.T.I.C._Art._3.50-6A,_Sec._4.)_ÌÓ____Óà_

àSec._1111.006.__APPLICABILITY_OF_OTHER_INSURANCE_LAWS.ÏThe_following_laws_apply_to_a_person_engaged_in_the_business_of_life_orÏviatical_settlements:ÌÓ____Óà_

àà_

à(1)__Articles_1.10,_1.10D,_1.19,_and_21.21;ÌÓ____Óà_

àà_

à(2)__Chapters_82,_83,_and_84;ÌÓ____Óà_

àà_

à(3)__Sections_31.002,_32.001,_32.002,Ï32.003,_32.021,_32.023,Ï32.041,Ï38.001,_81.004,_801.056,_and_862.052;_andÌÓ____Óà_

àà_

à(4)__Subchapter_C,_Chapter_36.Ï(V.T.I.C._Art._3.50-6A,_Sec._3.)_ÌÓ_____Ó[Sections_1111.007-1111.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ACCELERATED_TERM_LIFE_INSURANCE_BENEFITS_ÌÓ____ÓÓ____Óà_

àSec._1111.051.__DEFINITIONS.ÏIn_this_subchapter:ÌÓ____Óà_

àà_

à(1)__"Accelerated_benefit"_means_a_benefit_paid_to_an_insured_instead_of_aÏportion_of_a_deathÏbenefit.ÌÓ____Óà_

àà_

à(2)__"Death_benefit"_means_a_benefit_payable_to_a_beneficiary_on_the_deathÏof_an_insured.ÌÓ____Óà_

àà_

à(3)__"Long-term_care_illness"_means_an_illness_or_physical_condition_thatÏresults_in_theÏinability_to_perform_the_activities_of_daily_life_or_the_substantial_andÏmaterial_duties_of_anyÏoccupation.ÌÓ____Óà_

àà_

à(4)__"Terminal_illness"_means_an_illness_or_physical_condition,_including_aÏphysical_injury,Ïthat_can_reasonably_be_expected_to_result_in_death_within_not_more_thanÏtwo_years.__(V.T.I.C._Art._3.50-6,_Secs._(a)(1),_(2),_(3),_(5).)_ÌÓ____Óà_

àSec._1111.052.__AUTHORITY_TO_PAY_ACCELERATED_TERM_LIFE_BENEFITS.ÏAn_insurer_may_pay_an_accelerated_benefit_under_anÏindividual_or_group_term_life_insurance_policy_or_certificate_if:ÌÓ____Óà_

àà_

à(1)__the_insurer_has_received_a_written_medical_opinion,Ïsatisfactory_to_the_insurer,_that_the_insured_has:ÌÓ____Óà_

àà_

àà_

à(A)__a_terminalÏillness;ÌÓ____Óà_

àà_

àà_

à(B)__a_long-term_care_illness;_orÌÓ____Óà_

àà_

àà_

à(C)__an_illness_or_physical_condition_that_is_likely_to_causeÏpermanent_disability_or_premature_death,_including:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__acquired_immune_deficiency_syndrome_(AIDS);ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__a_malignant_tumor;ÌÓ____Óà_

àà_

àà_

àà_

à(iii)__a_condition_that_requires_an_organ_transplant;_orÌÓ____Óà_

àà_

àà_

àà_

à(iv)__a_coronary_artery_disease_that_results_in_acuteÏinfarction_or_requires_surgery;_andÌÓ____Óà_

àà_

à(2)__the_amount_of_the_accelerated_benefit_is_deductedÏfrom:ÌÓ____Óà_

àà_

àà_

à(A)__the_amount_of_the_death_benefit_payable_under_the_policy_orÏcertificate;_andÌÓ____Óà_

àà_

àà_

à(B)__any_amount_the_insured_would_otherwise_beÏentitled_to_convert_to_an_individual_contract.Ï(V.T.I.C._Art._3.50-6,_Secs._(a)(4),_(b).)_ÌÓ____Óà_

àSec._1111.053.__RULES.ÏThe_commissioner_may_adopt_rules_toÏimplement_this_subchapter.__(V.T.I.C._Art._3.50-6,_Sec._(c).)_ÌÓ_____Ó[Chapters_1112-1130_reserved_for_expansion]_ÌÓ_____ÓSUBTITLE_B.__GROUP_LIFE_INSURANCE_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1131.__GROUP_LIFE_INSURANCE_ÌÓ_____ÓAND_FRANCHISE_LIFE_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1131.001.__DEFINITIONÌÔ'

__

ÔSec._1131.002.__CERTAIN_GROUP_LIFE_INSURANCE_AUTHORIZEDÌSec._1131.003.__CERTAIN_FRANCHISE_LIFE_INSURANCE_AUTHORIZEDÌÔ&

__

ÔSec._1131.004.__FORFEITURE_OF_CERTIFICATE_OF_AUTHORITY_FORÌ__________________UNAUTHORIZED_GROUP_LIFE_INSURANCE_CONTRACTÌSec._1131.005.__GUARANTEEING_ISSUANCE_OF_LIFE_INSURANCE_POLICYÌ__________________WITHOUT_EVIDENCE_OF_INSURABILITYÌÔ'

__

ÔSec._1131.006.__ASSIGNMENT_OF_BENEFITSÌÓ_____Ó[Sections_1131.007-1131.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__GROUP_AND_FRANCHISE_LIFE_INSURANCE:__ELIGIBLE_ÌÓ_____ÓPOLICYHOLDERS__ÌÓ____ÓÓ____ÓSec._1131.051.__EMPLOYERSÌÔ'

__

ÔSec._1131.052.__LABOR_UNIONSÌSec._1131.053.__FUNDS_ESTABLISHED_BY_EMPLOYERS_OR_LABOR_UNIONSÌÔ&

__

ÔSec._1131.054.__GOVERNMENTAL_ENTITIES_OR_ASSOCIATIONS_OF_PUBLICÌ__________________EMPLOYEESÌSec._1131.055.__SPOUSES_AND_CHILDREN_OF_EMPLOYEES_OF_UNITEDÌ__________________STATESÌÔ'

__

ÔSec._1131.056.__PRINCIPALSÌSec._1131.057.__CREDITORSÌSec._1131.058.__VETERANS'_LAND_BOARDÌÔ&

__

ÔSec._1131.059.__ASSOCIATIONS_OR_TRUSTS_FOR_PAYMENT_OF_FUNERALÌ__________________EXPENSESÌÔ'

__

ÔSec._1131.060.__NONPROFIT_ORGANIZATIONS_OR_ASSOCIATIONSÌÓ_____Ó[Sections_1131.061-1131.063_reserved_for_expansion]_ÌÓ____ÓÓ____ÓSec._1131.064.__OTHER_GROUPSÌSec._1131.065.__FRANCHISE_LIFE_INSURANCEÌÓ_____Ó[Sections_1131.066-1131.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__GROUP_LIFE_INSURANCE:_ÌÓ_____ÓREQUIRED_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1131.101.__REQUIRED_PROVISIONSÌÔ'

__

ÔSec._1131.102.__NONFORFEITUREÌSec._1131.103.__GRACE_PERIODÌSec._1131.104.__INCONTESTABILITY_OF_POLICYÌÔ&

__

ÔSec._1131.105.__APPLICATION_FOR_POLICY;_STATEMENTS_OFÌ__________________INSUREDÌÔ'

__

ÔSec._1131.106.__EVIDENCE_OF_INSURABILITYÌÔ&

__

ÔSec._1131.107.__ADJUSTMENT_OF_PREMIUMS_OR_BENEFITS_IFÌ__________________AGE_OF_INSURED_IS_MISSTATEDÌÔ'

__

ÔSec._1131.108.__INSURANCE_CERTIFICATEÌSec._1131.109.__PERSON_TO_WHOM_BENEFITS_ARE_PAYABLEÌÔ&

__

ÔSec._1131.110.__RIGHT_TO_INDIVIDUAL_POLICY_ON_TERMINATION_OFÌ__________________EMPLOYMENT_OR_MEMBERSHIPÌSec._1131.111.__RIGHT_TO_INDIVIDUAL_POLICY_ON_TERMINATION_OFÌ__________________COVERAGE_UNDER_GROUP_POLICYÌSec._1131.112.__PAYMENT_OF_BENEFITS_ON_DEATH_OF_INSUREDÌ__________________BEFORE_INDIVIDUAL_POLICY_BECOMESÌ__________________EFFECTIVEÌÔ'

__

ÔÓ_____Ó[Sections_1131.113-1131.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__GROUP_LIFE_INSURANCE:_ÌÓ_____ÓOPTIONAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1131.151.__CONTINUATION_OF_BENEFITS_FOR_FAMILY_MEMBERSÌ__________________AFTER_DEATH_OF_INSUREDÌÔ'

__

ÔÓ_____Ó[Sections_1131.152-1131.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓEMPLOYERS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.201.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.202.__ELIGIBLE_EMPLOYEESÌSec._1131.203.__PAYMENT_OF_PREMIUMSÌSec._1131.204.__MINIMUM_ENROLLMENTÌSec._1131.205.__AMOUNTS_OF_INSURANCEÌÓ_____Ó[Sections_1131.206-1131.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_ÌÓ_____ÓTO_FUNDS_ESTABLISHED_BY_EMPLOYERS_ÌÓ_____ÓOR_LABOR_UNIONS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.251.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.252.__ELIGIBLE_EMPLOYEES_OR_MEMBERSÌSec._1131.253.__PAYMENT_OF_PREMIUMSÌSec._1131.254.__MINIMUM_ENROLLMENTÌSec._1131.255.__AMOUNTS_OF_INSURANCEÌÓ_____Ó[Sections_1131.256-1131.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓGOVERNMENTAL_ENTITIES_OR_ASSOCIATIONS_OF_ÌÓ_____ÓPUBLIC_EMPLOYEES:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.301.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.302.__ELIGIBLE_EMPLOYEES_OR_MEMBERSÌSec._1131.303.__PAYMENT_OF_PREMIUMSÌSec._1131.304.__MINIMUM_ENROLLMENTÌÓ_____Ó[Sections_1131.305-1131.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__GROUP_TERM_LIFE_INSURANCE_POLICIES_ÌÓ_____ÓEXTENDED_TO_SPOUSES_AND_CHILDREN_OF_EMPLOYEES_OF_ÌÓ_____ÓUNITED_STATES:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.351.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.352.__PAYMENT_OF_PREMIUMSÌSec._1131.353.__AMOUNTS_OF_INSURANCEÌSec._1131.354.__CONVERSION_RIGHTSÌSec._1131.355.__CERTIFICATE_OF_INSURANCEÌÓ_____Ó[Sections_1131.356-1131.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I.__GROUP_LIFE_INSURANCE_POLICIES_ÌÓ_____ÓISSUED_TO_PRINCIPALS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.401.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.402.__ELIGIBLE_AGENTSÌSec._1131.403.__PAYMENT_OF_PREMIUMSÌSec._1131.404.__MINIMUM_ENROLLMENTÌSec._1131.405.__AMOUNTS_OF_INSURANCEÌÓ_____Ó[Sections_1131.406-1131.450_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_J.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓCREDITORS:_ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.451.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.452.__ELIGIBLE_DEBTORSÌSec._1131.453.__PAYMENT_OF_PREMIUMSÌSec._1131.454.__MINIMUM_ENROLLMENTÌSec._1131.455.__AMOUNT_OF_INSURANCEÌSec._1131.456.__PAYMENT_OF_PROCEEDSÌSec._1131.457.__ANNUITIES_AND_ENDOWMENT_INSURANCEÌ__________________PROHIBITEDÌÓ_____Ó[Sections_1131.458-1131.500_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_K.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓNONPROFIT_ORGANIZATIONS_OR_ASSOCIATIONS:__ADDITIONAL_ÌÓ_____ÓREQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.501.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.502.__ELIGIBLE_MEMBERSÌSec._1131.503.__PAYMENT_OF_PREMIUMSÌSec._1131.504.__MINIMUM_ENROLLMENTÌSec._1131.505.__AMOUNTS_OF_INSURANCEÌÓ_____Ó[Sections_1131.506-1131.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_OTHER_ÌÓ_____ÓGROUPS:__ADDITIONAL_REQUIREMENTS__ÌÓ____ÓÓ____ÓSec._1131.701.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.702.__PAYMENT_OF_PREMIUMSÌÔ&

__

ÔSec._1131.703.__INSURANCE_FOR_LIABILITIES_RELATED_TOÌ__________________FRINGE_BENEFITSÌÔ'

__

ÔÓ_____Ó[Sections_1131.704-1131.750_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_P.__FRANCHISE_LIFE_INSURANCE_POLICIES:__ADDITIONAL_ÌÓ_____ÓREQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1131.751.__APPLICABILITY_OF_SUBCHAPTERÌÔ'

__

ÔSec._1131.752.__PAYMENT_OF_PREMIUMSÌSec._1131.753.__MINIMUM_ENROLLMENTÌSec._1131.754.__AMOUNT_OF_INSURANCEÌSec._1131.755.__INDIVIDUAL_APPLICATION_REQUIREDÌÔ&

__

ÔSec._1131.756.__RIGHT_TO_INDIVIDUAL_POLICY_ON_TERMINATIONÌ__________________OF_EMPLOYMENT_OR_MEMBERSHIPÌÔ'

__

ÔSec._1131.757.__OPTIONAL_POLICY_PROVISIONSÌSec._1131.758.__CERTAIN_POLICIES_AND_PLANS_UNAFFECTEDÌÓ_____Ó[Sections_1131.759-1131.800_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_Q.__EXTENSION_OF_GROUP_LIFE_INSURANCE_ÌÓ_____ÓTO_SPOUSES_AND_CHILDREN_ÌÓ____ÓÓ____ÓSec._1131.801.__APPLICABILITY_OF_SUBCHAPTERÌSec._1131.802.__EXTENSION_OF_GROUP_LIFE_INSURANCE_TOÌ__________________SPOUSES_AND_CHILDREN;_ELIGIBLEÌ__________________CHILDRENÌÔ'

__

ÔSec._1131.803.__PAYMENT_OF_PREMIUMSÌSec._1131.804.__AMOUNTS_OF_INSURANCEÌSec._1131.805.__CONVERSION_RIGHTSÌSec._1131.806.__CERTIFICATE_OF_INSURANCEÌÓ_____Ó[Sections_1131.807-1131.850_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_R.__CONTINUATION_OF_CERTAIN_GROUP_LIFE_ÌÓ_____ÓINSURANCE_DURING_LABOR_DISPUTE_ÌÓ____ÓÓ____ÓSec._1131.851.__APPLICABILITY_OF_SUBCHAPTERÌSec._1131.852.__CONTINUATION_OF_GROUP_LIFE_INSURANCEÌ__________________DURING_LABOR_DISPUTE_REQUIRED_FORÌ__________________CERTAIN_POLICIESÌÔ'

__

ÔSec._1131.853.__CONTRIBUTIONS_IF_POLICYHOLDER_IS_TRUSTEEÌÔ&

__

ÔSec._1131.854.__CONTRIBUTIONS_IF_POLICYHOLDER_IS_NOTÌ__________________TRUSTEEÌÔ'

__

ÔSec._1131.855.__PAYMENT_OF_CONTRIBUTION_AND_PREMIUMÌSec._1131.856.__PAST_DUE_PREMIUMÌSec._1131.857.__INDIVIDUAL_PREMIUM_RATE_INCREASEÌSec._1131.858.__PREMIUM_RATE_CHANGE_NOT_LIMITEDÌSec._1131.859.__LIMITATIONS_ON_CONTINUATION_OF_COVERAGEÌÔ&

__

ÔSec._1131.860.__OTHER_PROVISIONS;_COMMISSIONER_APPROVALÌ__________________REQUIREDÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1131.__GROUP_LIFE_INSURANCE_ÌÓ_____ÓAND_FRANCHISE_LIFE_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1131.001.__DEFINITION.ÏÔ'

__

ÔIn_this_chapter,_"franchiseÏlife_insurance"_means_a_term_lifeÏinsurance_plan_under_which_a_number_of_individual_term_lifeÏinsurance_policies_are_issued_to_a_selected_group_atÏa_rate_that_is_lower_than_theÏrate_shown_in_the_issuing_insurer's_manual_for_an_individuallyÏissued_policy_of_the_same_type_issued_to_an_insured_of_theÏsame_class.__(V.T.I.C._Art._3.50,_Sec._1(7)(a).)_ÌÓ____Óà_

àSec._1131.002.__CERTAIN_GROUP_LIFE_INSURANCE_AUTHORIZED.ÏA_group_life_insurance_policy_may_be_delivered_in_this_state_onlyÏif_the_policy:ÌÓ____Óà_

àà_

à(1)__covers_a_group_described_by_Subchapter_B;_andÌÓ____Óà_

àà_

à(2)__complies_with_this_chapter.__(V.T.I.C._Art._3.50,ÏSecs._1(intro),_3_(part).)_ÌÓ____Óà_

àSec._1131.003.__CERTAIN_FRANCHISE_LIFE_INSURANCE_AUTHORIZED.ÏA_franchise_life_insurance_policy_may_be_issued_or_delivered_inÏthis_state_only_if_the_policy:ÌÓ____Óà_

àà_

à(1)__covers_a_group_described_by_Section_1131.065;_andÌÓ____Óà_

àà_

à(2)__compliesÏwith_Subchapter_P.__(V.T.I.C._Art._3.50,ÏSec._1(7)(intro).)_ÌÓ____Óà_

àSec._1131.004.__FORFEITURE_OF_CERTIFICATE_OF_AUTHORITY_FORÏUNAUTHORIZED_GROUP_LIFE_INSURANCE_CONTRACT.ÏThe_certificate_ofÏauthority_to_engage_in_the_business_of_insurance_in_this_state_of_an_insurerÏthat_enters_intoÏaÏgroup_life_insurance_contract_other_than_as_authorized_by_thisÏchapter_may_be_forfeited_by_an_action_brought_for_that_purpose_by_theÏattorney_general_at_the_department's_request.Ï(V.T.I.C._Art._3.50,_Sec._3_(part).)_ÌÓ____Óà_

àSec._1131.005.__GUARANTEEING_ISSUANCE_OF_LIFE_INSURANCE_POLICYÏWITHOUT_EVIDENCE_OF_INSURABILITY.Ï(a)__In_thisÏsection,_"qualified_pension_or_profit-sharing_plan"_means_a_planÏthat_meets_the_requirements_of:ÌÓ____Óà_

àà_

à(1)__Section_401_or_403,_Internal_Revenue_Code_of_1986,Ïand_their_subsequent_amendments;_orÌÓ____Óà_

àà_

à(2)__any_corresponding_provisions_of_prior_or_subsequentÏUnited_States_revenue_laws.ÌÓ____Óà_

à(b)__This_code_does_not_prohibit_aÏlife_insurance_company_authorized_to_engage_in_the_business_of_insurance_inÏthis_state_fromÏguaranteeing_to_issue_individual_life_insurance_policies_insuringÏparticipants_in_a_qualified_pension_or_profit-sharing_plan_on_otherÏthan_the_term_plan_without_evidence_of_insurability.Ï(V.T.I.C._Art._3.50-1.)_ÌÓ____Óà_

àSec._1131.006.__ASSIGNMENT_OF_BENEFITS.Ï(a)__Subject_to_theÏterms_of_a_group_life_insurance_policy,_an_insured_under_theÏpolicy_may_make_to_any_individual,_firm,_corporation,_association,_trust,_orÏother_legal_entity,_other_than_the_insured's_employer,_an_absolute_orÏcollateral_assignment_of_all_rights_and_benefits_conferred_on_the_insuredÏby_the_policy_or_by_Subchapter_C.ÌÓ____Óà_

à(b)__SubsectionÏ(a)_applies_without_regard_to_the_date_aÏpolicy_is_issued.ÌÓ____Óà_

à(c)__Subject_to_the_terms_of_the_policy,_an_assignment_by_anÏinsured_before_September_1,_1969,_is_valid_for_the_purposeÏof_vesting_in_the_assignee_all_assigned_rights_and_privileges_butÏwithout_prejudice_to_the_insurer_because_of_any_payment_theÏinsurer_makes_or_individual_policy_the_insurer_issues_beforeÏreceiving_notice_of_the_assignment.__(V.T.I.C._Art._3.50,_Sec._2(intro)Ï(part).)_ÌÓ_____Ó[Sections_1131.007-1131.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__GROUP_AND_FRANCHISE_LIFE_INSURANCE:__ELIGIBLE_ÌÓ_____ÓPOLICYHOLDERS_ÌÓ____ÓÓ____Óà_

àSec._1131.051.__EMPLOYERS.Ï(a)__A_group_life_insurance_policyÏmay_be_issued_to_an_employer_or_to_trustees_of_a_fund_established_byÏan_employer_to_insure_the_employer's_employees_for_the_benefit_ofÏpersons_other_than_the_employer.ÌÓ____Óà_

à(b)__A_policy_to_which_this_section_applies_may_provide_that_"employee"Ïincludes:ÌÓ____Óà_

àà_

à(1)__an_individual_proprietor_or_partner,_if_the_employerÏis_an_individual_proprietorship_or_partnership;ÌÓ____Óà_

àà_

à(2)__an_employee_of_a_subsidiary_corporation_of_theÏemployer;ÌÓ____Óà_

àà_

à(3)__an_employee,_individual_proprietor,_or_partner_of_anÏaffiliated_corporation,_proprietorship,_or_partnership,_if_theÏbusiness_of_the_employer_and_the_affiliated_corporation,Ïproprietorship,_or_partnership_is_under_common_control_throughÏstock_ownership,_contract,_or_otherwise;_orÌÓ____Óà_

àà_

à(4)__a_retired_employee.ÌÓ____Óà_

à(c)__The_employer_or_the_trustees_of_a_fund_established_by_anÏemployer_are_the_policyholder_under_a_policy_to_which_this_sectionÏapplies.ÌÓ____Óà_

à(d)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_E.__(V.T.I.C._Art._3.50,_Secs._1(1)(intro),_(a)_(part).)_ÌÓ____Óà_

àSec._1131.052.__LABOR_UNIONS.Ï(a)__A_group_life_insurance_policyÏmay_be_issued_to_a_labor_union_to_insure_the_union's_members_whoÏare_actively_engaged_in_the_same_occupation.ÌÓ____Óà_

à(b)__For_purposes_of_this_chapter:ÌÓ____Óà_

àà_

à(1)__a_labor_union_is_considered_to_be_an_employer;_andÌÓ____Óà_

àà_

à(2)__a_member_of_a_labor_union_is_considered_to_be_anÏemployee_of_the_union.ÌÓ____Óà_

à(c)__The_labor_union_is_the_policyholder_under_a_policy_toÏwhich_this_section_applies.__(V.T.I.C._Art._3.50,_Sec._1(2).)_ÌÓ____Óà_

àSec._1131.053.__FUNDS_ESTABLISHED_BY_EMPLOYERS_OR_LABOR_UNIONS.Ï(a)__A_group_life_insurance_policy_may_be_issuedÏto_insure_the_employers'_employees_or_theÏunions'_members_for_the_benefit_of_persons_other_than_the_employersÏor_unionsÏto_the_trustees_of_a_fund_established_by:ÌÓ____Óà_

àà_

à(1)__two_or_more_employers_in_the_same_industry;ÌÓ____Óà_

àà_

à(2)__one_or_more_labor_unions;ÌÓ____Óà_

àà_

à(3)__one_or_more_employers_in_the_same_industryÏand_one_or_more_labor_unions;_orÌÓ____Óà_

àà_

à(4)__one_or_more_employers_and_oneÏor_more_labor_unions_whose_members_are_in_the_same_or_relatedÏoccupations_or_trades.ÌÓ____Óà_

à(b)__A_policy_to_which_this_section_applies_may_provide_that_"employee"Ïincludes:ÌÓ____Óà_

àà_

à(1)__an_individual_proprietor_or_partner,_if_the_employerÏis_an_individual_proprietorship_or_partnership;ÌÓ____Óà_

àà_

à(2)__a_trustee,_an_employee_of_the_trustee,_or_both,_ifÏthe_person's_duties_are_principally_connected_with_the_trusteeship;ÏorÌÓ____Óà_

àà_

à(3)__a_retired_employee.ÌÓ____Óà_

à(c)__The_trustees_are_the_policyholder_under_a_policy_to_whichÏthis_section_applies.ÌÓ____Óà_

à(d)__A_policy_may_not_be_issued_under_this_section_to_insureÏemployees_of:ÌÓ____Óà_

àà_

à(1)__an_employer_whose_eligibility_to_participate_in_theÏfund_as_an_employer_arises_out_of_considerations_directly_relatedÏto_the_employer_being_a_commercial_correspondent_or_business_clientÏor_patron_of_another_employer,_without_regard_to_whether_the_otherÏemployer_participates_in_the_fund;_orÌÓ____Óà_

àà_

à(2)__an_employer_that_is_not_located_in_this_state,Ïunless:ÌÓ____Óà_

àà_

àà_

à(A)__the_majority_of_the_employers_whose_employeesÏare_to_be_insured_are_located_in_this_state;_orÌÓ____Óà_

àà_

àà_

à(B)__the_policy_is_issued_to_the_trustees_of_a_fundÏestablished_by_one_or_more_labor_unions.ÌÓ____Óà_

à(e)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_F.__(V.T.I.C._Art._3.50,_Secs._1(5)(intro),_(a)_(part),_(f).)_ÌÓ____Óà_

àSec._1131.054.__GOVERNMENTAL_ENTITIES_OR_ASSOCIATIONS_OF_PUBLICÏEMPLOYEES.Ï(a)__In_this_section,_"employee"_includes_an_electedÏor_appointed_officer_of_the_state.ÌÓ____Óà_

à(b)__A_group_life_insurance_policy_may_be_issued_to_aÏgovernmental_entity_or_an_association_of_public_employees_listedÏin_Subsection_(c)_to_insure_the_governmental_entity's_employees_orÏthe_association's_members_for_the_benefit_of_persons_other_than_theÏgovernmental_entity_or_association.ÌÓ____Óà_

à(c)__This_section_authorizes_issuance_of_a_group_life_insurance_policy_to:ÌÓ____Óà_

àà_

à(1)__a_municipality,_independent_school_district,_orÏcommon_school_district;ÌÓ____Óà_

àà_

à(2)__a_department_of_state_government;ÌÓ____Óà_

àà_

à(3)__a_state_college_or_university;_orÌÓ____Óà_

àà_

à(4)__an_association_of_public_employees,_including_an_association_of:ÌÓ____Óà_

àà_

àà_

à(A)__employees_of_the_UnitedÏStates_government,_if_the_majority_of_the_members_of_theÏassociation_reside_in_this_state;ÌÓ____Óà_

àà_

àà_

à(B)__state_employees;_orÌÓ____Óà_

àà_

àà_

à(C)__any_combination_of_state,Ïcounty,_and_municipal_employees.ÌÓ____Óà_

à(d)__The_governmental_entity_or_association_is_theÏpolicyholder_under_a_policy_to_which_this_section_applies.ÌÓ____Óà_

à(e)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_G.__(V.T.I.C._Art._3.50,_Secs._1(3)(intro),_(d).)_ÌÓ____Óà_

àSec._1131.055.__SPOUSES_AND_CHILDREN_OF_EMPLOYEES_OF_UNITEDÏSTATES.Ï(a)__A_group_term_life_insurance_policy_may_be_extended,Ïin_the_form_of_group_term_life_insurance_only,_to_insure_the_spouseÏand_natural_or_adopted_minor_children_of_an_insured_employee_of_theÏUnited_States_government_if:ÌÓ____Óà_

àà_

à(1)__the_policy_constitutes_a_part_of_the_employeeÏbenefit_program_established_for_the_benefit_of_employees_of_theÏUnited_States_government;_andÌÓ____Óà_

àà_

à(2)__the_spouse_or_children_of_other_employees_covered_byÏthe_same_employee_benefit_program_in_other_states_are_or_may_beÏcovered_by_group_term_life_insurance.ÌÓ____Óà_

à(b)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_H.__(V.T.I.C._Art._3.50,_Sec._1(9)(intro).)_ÌÓ____Óà_

àSec._1131.056.__PRINCIPALS.Ï(a)__In_this_section,Ï"agent"_includes_a_general_agent,_subagent,_or_salesperson.ÌÓ____Óà_

à(b)__A_group_life_insurance_policy_may_be_issued_to_aÏprincipal,_or_if_the_principal_is_a_life,_life_and_accident,_orÏlife,_accident,_and_health_insurer,_by_or_to_the_principal,_toÏinsure_the_principal's_agents_for_the_benefit_of_persons_other_thanÏthe_principal.ÌÓ____Óà_

à(c)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_I.__(V.T.I.C._Art._3.50,_Secs._1(7A)(intro)_(part),_(a),_(e).)_ÌÓ____Óà_

àSec._1131.057.__CREDITORS.Ï(a)__A_group_life_insurance_policyÏmay_be_issued_to_a_creditor_to_insure_the_creditor's_debtors.ÌÓ____Óà_

à(b)__The_creditor_is_the_policyholder_under_a_policy_to_whichÏthis_section_applies.ÌÓ____Óà_

à(c)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_J.__(V.T.I.C._Art._3.50,_Sec._1(4)(intro).)_ÌÓ____Óà_

àSec._1131.058.__VETERANS'_LAND_BOARD.Ï(a)__A_group_lifeÏinsurance_policy_may_be_issued_to_the_Veterans'_Land_Board_toÏinsure_persons_purchasing_land_under_the_Veterans'_LandÏProgram_as_provided_by_Subchapter_I,_Chapter_161,_Natural_ResourcesÏCode.ÌÓ____Óà_

à(b)__The_Veterans'_Land_Board_is_the_policyholder_under_aÏpolicy_to_which_this_section_applies.__(V.T.I.C._Art._3.50,_Sec._1(8).)_ÌÓ____Óà_

àSec._1131.059.__ASSOCIATIONS_OR_TRUSTS_FOR_PAYMENT_OF_FUNERALÏEXPENSES.ÏA_group_life_insurance_policy_may_be_issued_to_anÏassociation_or_trust_for_a_group_of_individuals_for_the_payment_ofÏfuture_funeral_expenses.__(V.T.I.C._Art._3.50,_Sec._1(5A).)_ÌÓ____Óà_

àSec._1131.060.__NONPROFIT_ORGANIZATIONS_OR_ASSOCIATIONS.Ï(a)__A_group_life_insurance_policy_may_be_issued_to_a_nonprofitÏservice,_civic,_fraternal,_or_community_organization_or_associationÏto_insure_the_organization's_or_association's_members_and_employeesÏfor_the_benefit_of_persons_other_than_the_organization_orÏassociation_or_an_officer_of_the_organization_or_association.ÌÓ____Óà_

à(b)__To_be_eligible_to_obtain_a_group_life_insurance_policy_under_thisÏsection,Ïan_organization_or_association_must:ÌÓ____Óà_

àà_

à(1)__have_a_constitution_or_bylaws;ÌÓ____Óà_

àà_

à(2)__have_actively_existed_for_at_least_two_years;_andÌÓ____Óà_

àà_

à(3)__have_been_formed_for_purposes_other_than_that_ofÏobtaining_insurance.ÌÓ____Óà_

à(c)__The_organization_or_association_is_the_policyholder_underÏa_policy_to_which_this_section_applies.ÌÓ____Óà_

à(d)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_K.__(V.T.I.C._Art._3.50,_Sec._1(10)(intro).)_ÌÓ_____Ó[Sections_1131.061-1131.063_reserved_for_expansion]_ÌÓ____ÓÓ____Óà_

àSec._1131.064.__OTHER_GROUPS.Ï(a)__A_group_life_insuranceÏpolicy_may_be_issued_to_cover_a_group_other_than_a_group_describedÏby_Sections_1131.051-1131.060_if_the_commissioner_finds_that:ÌÓ____Óà_

àà_

à(1)__the_issuance_of_the_policy_is_not_contrary_to_theÏbest_interest_of_the_public;ÌÓ____Óà_

àà_

à(2)__the_issuance_of_the_policy_would_result_inÏeconomies_of_acquisition_or_administration;_andÌÓ____Óà_

àà_

à(3)__the_benefits_are_reasonable_in_relation_to_theÏpremiums_charged.ÌÓ____Óà_

à(b)__Group_life_insurance_coverage_may_not_be_offered_under_this_section_inÏthisÏstate_by_an_insurer_under_a_policy_issued_in_another_state_unlessÏthis_state_or_another_state_having_requirements_substantiallyÏsimilar_to_those_prescribed_by_SubsectionsÏ(a)(1)-(3)_hasÏdetermined_that_those_requirements_have_been_met.ÌÓ____Óà_

à(c)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_O.__(V.T.I.C._Art._3.50,_Secs._1(6)(intro),_(a),_(b).)_ÌÓ____Óà_

àSec._1131.065.__FRANCHISE_LIFE_INSURANCE.Ï(a)__Policies_ofÏfranchise_life_insurance_may_be_issued_to:ÌÓ____Óà_

àà_

à(1)__the_employees_of_a_common_employer_or_employers;ÌÓ____Óà_

àà_

à(2)__the_members_of_one_or_more_labor_unions;_orÌÓ____Óà_

àà_

à(3)__the_members_of_one_or_more_credit_unions.ÌÓ____Óà_

à(b)__A_policy_to_which_this_section_applies_is_subject_toÏSubchapter_P.__(V.T.I.C._Art._3.50,_Sec._1(7)(b)_(part).)_ÌÓ_____Ó[Sections_1131.066-1131.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__GROUP_LIFE_INSURANCE:_ÌÓ_____ÓREQUIRED_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1131.101.__REQUIRED_PROVISIONS.Ï(a)__A_group_lifeÏinsurance_policy_may_not_be_delivered_in_this_state_unless_theÏpolicy_contains_in_substance_the_provisions_prescribed_by_thisÏsubchapter_or_provisions_in_relation_to_provisions_prescribed_byÏthis_subchapter_that,_in_the_opinion_of_the_commissioner,_are:ÌÓ____Óà_

àà_

à(1)__more_favorable_to_an_insured_under_the_policy;ÏorÌÓ____Óà_

àà_

à(2)__at_least_as_favorable_to_an_insured_under_theÏpolicy_and_more_favorable_to_the_policyholder.ÌÓ____Óà_

à(b)__The_standard_provisions_required_for_individual_lifeÏinsurance_policies_do_not_apply_to_group_life_insurance_policies.Ï(V.T.I.C._Art._3.50,_Sec._2(intro)_(part).)_ÌÓ____Óà_

àSec._1131.102.__NONFORFEITURE.Ï(a)__A_group_lifeÏinsurance_policy_other_than_a_group_term_life_insurance_policy_mustÏcontain_nonforfeiture_provisions_that,_in_theÏcommissioner's_opinion,_are_equitable_to_the_insuredÏand_the_policyholder.ÌÓ____Óà_

à(b)__This_section_does_not_require_that_a_group_life_insuranceÏpolicy_contain_the_same_nonforfeiture_provisions_as_requiredÏfor_an_individual_life_insurance_policy.Ï(V.T.I.C._Art._3.50,_Sec._2(intro)_(part).)_ÌÓ____Óà_

àSec._1131.103.__GRACE_PERIOD.Ï(a)__A_group_life_insuranceÏpolicy_must_provide_that_the_policyholder_or_premium_payor_isÏentitled_to_a_grace_period_of_31_days_for_the_payment_of_anyÏpremium,_other_than_the_first,_due_under_the_policy.__During_theÏgrace_period,_the_death_benefit_coverage_continues_in_force_unlessÏthe_policyholder_or_premium_payor_gives_the_insurer_written_noticeÏof_discontinuance_before_the_date_of_discontinuance_and_inÏaccordance_with_the_policy.ÌÓ____Óà_

à(b)__The_policy_may_provide_that_the_policyholder_or_premiumÏpayor_is_liable_to_the_insurer_for_payment_of_a_pro_rata_premiumÏfor_the_time_the_policy_was_in_force_during_a_grace_period.Ï(V.T.I.C._Art._3.50,_Sec._2(1).)_ÌÓ____Óà_

àSec._1131.104.__INCONTESTABILITY_OF_POLICY.ÏA_group_lifeÏinsurance_policy_must_provide_that:ÌÓ____Óà_

àà_

à(1)__the_validity_of_the_policy_may_not_be_contested,_except_for_nonpaymentÏof_premiums,Ïafter_the_policy_has_been_in_force_for_two_years_after_its_date_ofÏissue;_andÌÓ____Óà_

àà_

à(2)__a_statement_made_by_any_insured_under_theÏpolicy_relating_to_the_insured's_insurability_may_not_be_used_inÏcontesting_the_validity_of_the_insurance_with_respect_to_which_theÏstatement_was_made_after_the_insurance_has_been_in_force_before_theÏcontest_for_a_period_of_two_years_during_the_insured's_lifetime_and_unless_theÏstatement_is_contained_in_a_written_instrument_signed_by_the_insuredÏmaking_theÏstatement.Ï(V.T.I.C._Art._3.50,_Sec._2(2).)_ÌÓ____Óà_

àSec._1131.105.__APPLICATION_FOR_POLICY;_STATEMENTS_OF_INSURED.ÏA_group_life_insurance_policy_must_provide_that:ÌÓ____Óà_

àà_

à(1)__a_copy_of_any_application_for_the_policy_by_the_policyholderÏmust_be_attached_to_the_policy_when_issued;ÌÓ____Óà_

àà_

à(2)__a_statement_made_by_the_policyholder_or_an_insuredÏis_considered_a_representation_and_not_a_warranty;_andÌÓ____Óà_

àà_

à(3)__a_statement_made_by_an_insuredÏmay_not_be_used_in_any_contest_under_the_policy_unless_aÏcopy_of_the_instrument_containing_the_statement_is_or_hasÏbeen_furnished_to_the_person_or_the_person's_beneficiary.Ï(V.T.I.C._Art._3.50,_Sec._2(3).)_ÌÓ____Óà_

àSec._1131.106.__EVIDENCE_OF_INSURABILITY.ÏA_group_lifeÏinsurance_policy_must_state_the_conditions,_if_any,_under_which_theÏinsurer_reserves_the_right_to_require_an_individual_eligible_forÏinsurance_to_furnish_evidence_of_individual_insurabilityÏsatisfactory_to_the_insurer_as_a_condition_of_obtaining_part_or_allÏof_the_coverage.__(V.T.I.C._Art._3.50,_Sec._2(4).)_ÌÓ____Óà_

àSec._1131.107.__ADJUSTMENT_OF_PREMIUMS_OR_BENEFITS_IF_AGE_OFÏINSURED_IS_MISSTATED.Ï(a)__A_group_life_insurance_policyÏmust_specify_an_equitable_adjustment_of_premiums,_benefits,_orÏboth,_to_be_made_if_the_age_of_an_insured_has_beenÏmisstated.ÌÓ____Óà_

à(b)__The_provision_required_by_SubsectionÏ(a)_must_contain_aÏclear_statement_of_the_method_of_adjustment_to_be_used.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to_a_policy_to_which_SectionÏ1131.703_applies.__(V.T.I.C._Art._3.50,_Secs._1(6)(d)_(part);Ï2(5).)_ÌÓ____Óà_

àSec._1131.108.__INSURANCE_CERTIFICATE.Ï(a)__A_group_lifeÏinsurance_policy_must_provide_that_the_insurer_will_issue_to_theÏpolicyholder_for_delivery_to_each_insured_an_individualÏcertificate_stating:ÌÓ____Óà_

àà_

à(1)__the_insurance_protection_to_which_the_insuredÏis_entitled;ÌÓ____Óà_

àà_

à(2)__to_whom_the_insurance_benefits_areÏpayable;_andÌÓ____Óà_

àà_

à(3)__the_rights_and_conditions_specified_by_SectionsÏ1131.110-1131.112.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_issued_to_a_creditor_to_insure_theÏcreditor's_debtors;_orÌÓ____Óà_

àà_

à(2)__a_policy_to_which_Section_1131.703_applies.Ï(V.T.I.C._Art._3.50,_Secs._1(6)(d)_(part);_2(intro)_(part),_(7).)_ÌÓ____Óà_

àSec._1131.109.__PERSON_TO_WHOM_BENEFITS_ARE_PAYABLE.Ï(a)__A_groupÏlife_insurance_policy_must_provide_that_any_amount_due_because_ofÏan_insured's_death_must_be_paid_to_the_beneficiary_designatedÏby_the_insured_or_the_beneficiary's_assignee,_subject_to:ÌÓ____Óà_

àà_

à(1)__the_provisions_of_the_policy,_if_the_designatedÏbeneficiary_as_to_all_or_any_part_of_the_amount_is_not_living_at_theÏtime_the_insured_dies;_andÌÓ____Óà_

àà_

à(2)__any_right_reserved_by_the_insurer_in_the_policy_andÏstated_in_the_certificate_to_pay_at_the_insurer's_option_a_portion_ofÏthe_amount_not_to_exceed_$250_to_any_person_the_insurer_determines_isÏequitably_entitled_to_the_portion_because_of_having_incurredÏfuneral_or_other_expenses_incident_to_the_last_illness_or_death_ofÏthe_insured.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_issued_to_a_creditor_to_insure_theÏcreditor's_debtors;_orÌÓ____Óà_

àà_

à(2)__a_policy_to_which_Section_1131.703_applies.Ï(V.T.I.C._Art._3.50,_Secs._1(6)(d)_(part);_2(intro)_(part),_(6).)_ÌÓ____Óà_

àSec._1131.110.__RIGHT_TO_INDIVIDUAL_POLICY_ON_TERMINATION_OFÏEMPLOYMENT_OR_MEMBERSHIP.Ï(a)__A_group_life_insurance_policy_mustÏprovide_that_if_any_portion_of_the_insurance_on_an_individual_insuredÏunder_the_policy_ceases_because_the_individual's_employment_orÏmembership_in_the_class_or_classes_eligible_for_coverage_under_theÏpolicy_terminates,_the_individual_is_entitled_to_have_the_insurer_issue_to_theÏindividual_an_individual_life_insurance_policy_withoutÏdisability_or_other_supplementary_benefits.ÌÓ____Óà_

à(b)__An_individual_policy_under_this_section_must_be_issuedÏwithout_evidence_of_insurability.ÌÓ____Óà_

à(c)__An_individual_must_apply_for_an_individual_policy_andÏpay_the_first_premium_to_the_insurer_not_later_than_theÏ31st_day_after_the_date_the_individual's_employment_or_membershipÏterminates.ÌÓ____Óà_

à(d)__The_insured_may_select_any_individual_policy,_other_than_a_term_lifeÏinsurance_policy,ÏcustomarilyÏissued_by_the_insurer_for_an_individual_of_the_insured's_age_and_for_the_amountÏrequested.ÌÓ____Óà_

à(e)__Except_as_provided_by_Subsection_(f),_the_individualÏpolicy_must_be_in_an_amount_not_to_exceed_the_amount_of_lifeÏinsurance_that_ceases_because_of_the_termination_of_employment_orÏmembership.ÌÓ____Óà_

à(f)__For_purposes_of_Subsection_(e),_any_amount_of_insuranceÏthat,_on_or_before_the_date_of_the_termination_of_employment_orÏmembership,_has_matured_as_an_endowment_payable_to_the_insuredÏis_not_included_in_the_amount_that_is_considered_to_ceaseÏbecause_of_the_termination.__This_subsection_applies_without_regardÏto_whether_the_endowment_is_payable_in_full,_in_installments,_orÏin_the_form_of_an_annuity.ÌÓ____Óà_

à(g)__The_premium_on_an_individual_policy_must_be_at_theÏinsurer's_then_customary_rate_applicable_to:ÌÓ____Óà_

àà_

à(1)__the_form_and_amount_of_the_individual_policy;ÌÓ____Óà_

àà_

à(2)__the_class_of_risk_to_which_the_insured_thenÏbelongs;_andÌÓ____Óà_

àà_

à(3)__the_insured's_age_on_the_effective_date_ofÏthe_individual_policy.ÌÓ____Óà_

à(h)__This_section_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_issued_to_a_creditor_to_insure_theÏcreditor's_debtors;_orÌÓ____Óà_

àà_

à(2)__a_policy_to_which_Section_1131.703_applies.Ï(V.T.I.C._Art._3.50,_Secs._1(6)(d)_(part);_2(intro)_(part),_(8).)_ÌÓ____Óà_

àSec._1131.111.__RIGHT_TO_INDIVIDUAL_POLICY_ON_TERMINATION_OFÏCOVERAGE_UNDER_GROUP_POLICY.Ï(a)__A_group_life_insurance_policyÏmust_provide_that_if_the_policy_terminates_or_is_amended_so_as_toÏterminate_the_insurance_of_a_class_of_insured_individuals,_each_individualÏinsured_under_the_policy_on_the_date_of_the_termination_or_amendment_whoseÏinsurance_terminates_and_who_has_been_insured_under_the_policy_forÏat_least_five_years_before_the_date_of_the_termination_or_amendment_is_entitledÏto_have_the_insurerÏissue_to_the_individual_an_individual_life_insuranceÏpolicy,_subject_to_the_conditions_and_limitations_provided_byÏSection_1131.110.ÌÓ____Óà_

à(b)__Notwithstanding_Section_1131.110(e),_a_group_lifeÏinsurance_policy_may_provide_that_the_amount_of_an_individualÏpolicy_issued_under_this_section_may_not_exceed_the_lesser_of:ÌÓ____Óà_

àà_

à(1)__the_amount_of_the_individual's_life_insurance_coverageÏthat_ceases_because_of_the_termination_or_amendment_of_the_groupÏpolicy,_less_the_amount_of_any_life_insurance_for_which_the_individualÏis_or_becomes_eligible_under_any_group_policy_issued_or_reinstatedÏby_the_same_or_another_insurer_before_the_31st_day_after_the_dateÏof_the_termination_or_amendment;_orÌÓ____Óà_

àà_

à(2)__$2,000.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_issued_to_a_creditor_to_insure_theÏcreditor's_debtors;_orÌÓ____Óà_

àà_

à(2)__a_policy_to_which_Section_1131.703_applies.Ï(V.T.I.C._Art._3.50,_Secs._1(6)(d)_(part);_2(intro)_(part),_(9).)_ÌÓ____Óà_

àSec._1131.112.___PAYMENT_OF_BENEFITS_ON_DEATH_OF_INSUREDÏBEFORE_INDIVIDUAL_POLICY_BECOMES_EFFECTIVE.Ï(a)__A_group_lifeÏinsurance_policy_must_provide_that_if_an_individual_insured_under_theÏgroup_policy_dies_during_the_period_within_which_the_individual_wouldÏhave_been_entitled_to_have_an_individual_policy_issued_as_providedÏby_Section_1131.110_or_1131.111_and_before_such_an_individualÏpolicy_takes_effect,_the_amount_of_life_insurance_that_the_individualÏwould_have_been_entitled_to_have_issued_to_the_individual_under_theÏindividual_policy_is_payable_as_a_claim_under_the_group_policy.ÌÓ____Óà_

à(b)__This_section_applies_without_regard_to_whether:ÌÓ____Óà_

àà_

à(1)__the_application_for_the_individual_policy_has_beenÏmade;_orÌÓ____Óà_

àà_

à(2)__the_first_premium_for_the_individual_policy_has_beenÏpaid.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__a_policy_issued_to_a_creditor_to_insure_theÏcreditor's_debtors;_orÌÓ____Óà_

àà_

à(2)__a_policy_to_which_Section_1131.703_applies.Ï(V.T.I.C._Art._3.50,_Secs._1(6)(d)_(part);_2(intro)_(part),_(10).)_ÌÓ_____Ó[Sections_1131.113-1131.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__GROUP_LIFE_INSURANCE:_ÌÓ_____ÓOPTIONAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1131.151.__CONTINUATION_OF_BENEFITS_FOR_FAMILY_MEMBERSÏAFTER_DEATH_OF_INSURED.Ï(a)__A_group_life_insurance_policyÏthat_provides_for_the_insurer_to_pay_benefits_forÏmembers_of_the_family_or_dependents_of_an_individual_in_the_insuredÏgroup_may_provide_for_a_continuation_of_any_part_of_those_benefitsÏafter_the_death_of_the_individual_in_the_insured_group.ÌÓ____Óà_

à(b)__Any_amounts_of_insurance_provided_by_benefits_underÏSubsectionÏ(a)_are_not_considered_to_be_life_insurance_for_theÏpurpose_of_determining_the_maximum_amount_of_term_insurance_thatÏmay_be_issued_on_any_one_life.__(V.T.I.C._Art._3.50,_Sec._6.)_ÌÓ_____Ó[Sections_1131.152-1131.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓEMPLOYERS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.201.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.051.__(V.T.I.C._Art._3.50,_Sec._1(1)(intro)Ï(part).)_ÌÓ____Óà_

àSec._1131.202.__ELIGIBLE_EMPLOYEES.ÏAll_employees_of_theÏemployer,_or_all_of_any_class_or_classes_of_employees_determined_byÏconditions_relating_to_their_employment,_are_eligible_for_insuranceÏunder_the_policy.__(V.T.I.C._Art._3.50,_Sec._1(1)(a)_(part).)_ÌÓ____Óà_

àSec._1131.203.__PAYMENT_OF_PREMIUMS.Ï(a)__The_policyholderÏmust_pay_the_premium_for_the_policy:ÌÓ____Óà_

àà_

à(1)__wholly_from_the_employer's_fund_or_funds_contributedÏby_the_employer;_orÌÓ____Óà_

àà_

à(2)__partly_from_funds_described_by_Subdivision_(1)_andÏpartly_from_funds_contributed_by_the_insured_employees.ÌÓ____Óà_

à(b)__An_insurer_may_not_issue_a_policy_as_to_which_the_insuredÏemployees_are_to_pay_the_entire_premium.Ï(V.T.I.C._Art._3.50,_Sec._1(1)(b)_(part).)_ÌÓ____Óà_

àSec._1131.204.__MINIMUM_ENROLLMENT.Ï(a)__The_policy_mustÏcover_at_least_10_employees_on_the_date_the_policy_is_issued.ÌÓ____Óà_

à(b)__A_policy_as_to_which_the_insured_employees_are_to_payÏpart_of_the_premium_may_take_effect_only_if_at_least_75Ïpercent_of_the_employees_eligible_on_the_date_the_policy_takes_effect,Ïexcluding_any_employees_as_to_whomÏevidence_of_individual_insurability_is_not_satisfactory_to_theÏinsurer,_elect_to_make_the_required_contributions.ÌÓ____Óà_

à(c)__A_policy_as_to_which_the_insured_employees_do_not_pay_anyÏpart_of_the_premium_must_insure:ÌÓ____Óà_

àà_

à(1)__all_eligible_employees;_orÌÓ____Óà_

àà_

à(2)__all_eligible_employees_except_any_employees_as_to_whomÏevidence_of_individual_insurability_is_not_satisfactory_to_theÏinsurer.__(V.T.I.C._Art._3.50,_Secs._1(1)(b)_(part),_(c).)_ÌÓ____Óà_

àSec._1131.205.__AMOUNTS_OF_INSURANCE.Ï(a)__The_amounts_ofÏinsurance_under_the_policy_must_be_based_on_a_plan_that_precludesÏindividual_selection_by_the_employees_or_by_the_employer_orÏtrustees.ÌÓ____Óà_

à(b)__An_insurer_may_not_issue_a_policy_that_provides_term_life_insuranceÏon_an_employee_that,_together_with_any_other_term_life_insurance_underÏany_group_life_insurance_policies_issued_to_the_employer_or_to_theÏtrustees_of_a_fund_established_by_the_employer,_exceeds_$250,000,Ïexcept_that_if_the_employee's_annual_compensation_from_theÏemployer_or_employers_multiplied_by_seven_exceeds_$250,000,Ïthe_group_term_life_insurance_may_not_exceed_thatÏcomputed_amount.ÌÓ____Óà_

à(c)__Subsection_(b)_does_not_apply_if:ÌÓ____Óà_

àà_

à(1)__the_policy_provides_group_insurance_on_other_thanÏthe_term_plan;ÌÓ____Óà_

àà_

à(2)__the_insurance_is_to_be_used_to_fund_benefitsÏunder_a_pension_or_profit-sharing_plan;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_insurance_does_not_exceed_the_amountÏrequired_to_provide,_at_the_normal_retirement_date,_the_pensionÏspecified_by_the_plan.ÌÓ____Óà_

à(d)__Notwithstanding_Subsection_(b),_a_group_policy_that_isÏissued_by_the_same_or_another_insurer_to_replace_another_groupÏpolicy_may_provide_term_life_insurance_not_to_exceed_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_provided_by_the_policy_that_it_replaces;ÏorÌÓ____Óà_

àà_

à(2)__the_amount_provided_by_Subsection_(b).__(V.T.I.C.ÏArt._3.50,_Sec._1(1)(d).)_ÌÓ_____Ó[Sections_1131.206-1131.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_ÌÓ_____ÓTO_FUNDS_ESTABLISHED_BY_EMPLOYERS_ÌÓ_____ÓOR_LABOR_UNIONS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.251.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.053.__(V.T.I.C._Art._3.50,_Sec._1(5)(intro)Ï(part).)_ÌÓ____Óà_

àSec._1131.252.__ELIGIBLE_EMPLOYEES_OR_MEMBERS.Ï(a)__The_individuals_eligibleÏfor_insurance_under_the_policy_are:ÌÓ____Óà_

àà_

à(1)__all_employees_of_the_employers_and_the_employees_of_the_tradeÏassociation_of_those_employers;ÌÓ____Óà_

àà_

à(2)__all_members_of_the_laborÏunion;_orÌÓ____Óà_

àà_

à(3)__all_of_any_class_or_classes_of_employees_or_membersÏdetermined_by_conditions_relating_to_their_employment,_to_theirÏmembership_in_the_unions,_or_both.ÌÓ____Óà_

à(b)__A_director_of_a_corporate_employer_is_not_eligible_forÏinsurance_under_the_policy_unless_the_person_is_otherwise_eligibleÏas_a_bona_fide_employee_of_the_corporation_by_performing_servicesÏother_than_the_usual_duties_of_a_director.ÌÓ____Óà_

à(c)__An_individual_proprietor_or_partner_is_not_eligible_forÏinsurance_under_the_policy_unless_the_person_is_actively_engaged_inÏand_devotes_a_substantial_part_of_the_person's_time_to_conductingÏthe_business_of_the_proprietorship_or_partnership._(V.T.I.C._Art._3.50,ÏSec._1(5)(a)_(part).)_ÌÓ____Óà_

àSec._1131.253.__PAYMENT_OF_PREMIUMS.Ï(a)__Subject_toÏSubsection_(b),_the_policyholder_must_pay_the_premium_for_theÏpolicy:ÌÓ____Óà_

àà_

à(1)__wholly_from_funds_contributed_by_the_employer_orÏemployers,_the_labor_union_or_unions,_or_both;_orÌÓ____Óà_

àà_

à(2)__partly_from_funds_described_by_Subdivision_(1)_andÏpartly_from_funds_contributed_by_the_insureds.ÌÓ____Óà_

à(b)__An_insured's_contribution_toward_the_cost_of_theÏinsurance_may_not_exceed_40_cents_per_month_for_each_$1,000_ofÏinsurance_coverage.ÌÓ____Óà_

à(c)__The_policy_may_provide_that_a_participating_employer_orÏlabor_union_may_pay_the_premium_directly_to_the_insurer_for_theÏpolicy_issued_to_the_trustee.__If_payment_is_made_as_provided_byÏthis_subsection,_the_employer_or_labor_union_is_the_premium_payorÏfor_the_insured_employees_or_union_members_for_that_employer_unit.Ï(V.T.I.C._Art._3.50,_Sec._1(5)(b)_(part).)_ÌÓ____Óà_

àSec._1131.254.__MINIMUM_ENROLLMENT.Ï(a)___The_policy_mustÏcover_at_least_100_individuals_on_the_date_the_policy_is_issued_unlessÏthe_policy_is_issued_to_the_trustees_of_a_fund_established_by:ÌÓ____Óà_

àà_

à(1)__employers_that_have_assumed_obligations_through_aÏcollective_bargaining_agreement_and_are_participating_in_the_fundÏto:ÌÓ____Óà_

àà_

àà_

à(A)__comply_with_those_obligations_with_regard_toÏone_or_more_classes_of_their_employees_who_are_covered_by_theÏcollective_bargaining_agreement;_orÌÓ____Óà_

àà_

àà_

à(B)__provide_insurance_benefits_for_other_classes_ofÏtheir_employees;_orÌÓ____Óà_

àà_

à(2)__one_or_more_labor_unions.ÌÓ____Óà_

à(b)__A_policy_as_to_which_the_insureds_are_to_pay_partÏof_the_premium_from_funds_contributed_specifically_for_theirÏinsurance_may_take_effect_only_if_at_least_75_percent_of_theÏindividuals_of_each_participating_employer_unit_who_are_eligible_on_the_dateÏthe_policy_takes_effect,Ïexcluding_any_individuals_as_to_whom_evidence_of_insurability_is_notÏsatisfactory_to_the_insurer,_elect_to_make_the_requiredÏcontributions.ÌÓ____Óà_

à(c)__A_policy_as_to_which_the_insureds_do_not_pay_anyÏpart_of_the_premium_must_insure:ÌÓ____Óà_

àà_

à(1)__all_eligible_individuals;_orÌÓ____Óà_

àà_

à(2)__all_eligible_individuals_except_any_individuals_as_to_whom_evidenceÏof_individual_insurability_is_not_satisfactory_to_the_insurer.Ï(V.T.I.C._Art._3.50,_Secs._1(5)(b)_(part),_(c).)_ÌÓ____Óà_

àSec._1131.255.__AMOUNTS_OF_INSURANCE.Ï(a)__The_amounts_ofÏinsurance_under_the_policy_must_be_based_on_a_plan_that_precludesÏindividual_selection_by_the_insureds_or_by_theÏpolicyholder_or_employer.ÌÓ____Óà_

à(b)__An_insurer_may_not_issue_a_policy_that_provides_term_lifeÏinsurance_on_an_employee_that,_together_with_any_other_term_lifeÏinsurance_under_any_group_life_insurance_policies_issued_toÏtrustees_or_employers,__exceeds_$250,000,_except_that_if_theÏemployee's_annual_compensation_from_the_employer_or_employersÏmultiplied_by_seven_exceeds_$250,000,_the_group_term_life_insurance_may_notÏexceed_that_computed_amount.ÌÓ____Óà_

à(c)__Subsection_(b)_does_not_apply_if:ÌÓ____Óà_

àà_

à(1)__the_policy_provides_group_insurance_on_other_thanÏthe_term_plan;ÌÓ____Óà_

àà_

à(2)__the_insurance_is_to_be_used_to_fund_benefitsÏunder_a_pension_plan;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_insurance_does_not_exceed_the_amountÏrequired_to_provide,_at_the_normal_retirement_date,_the_pensionÏspecified_by_the_plan.ÌÓ____Óà_

à(d)__Notwithstanding_Subsection_(b),_a_group_policy_that_isÏissued_by_the_same_or_another_insurer_to_replace_another_groupÏpolicy_may_provide_term_life_insurance_not_to_exceed_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_provided_by_the_policy_that_it_replaces;ÏorÌÓ____Óà_

àà_

à(2)__the_amount_provided_by_Subsection_(b).__(V.T.I.C.ÏArt._3.50,_Secs._1(5)(d),_(e).)_ÌÓ_____Ó[Sections_1131.256-1131.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓGOVERNMENTAL_ENTITIES_OR_ASSOCIATIONS_OF_ÌÓ_____ÓPUBLIC_EMPLOYEES:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.301.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.054.__(V.T.I.C._Art._3.50,_Sec._1(3)(intro)Ï(part).)_ÌÓ____Óà_

àSec._1131.302.__ELIGIBLE_EMPLOYEES_OR_MEMBERS.ÏAll_employees_of_theÏemployer_or_all_members_of_the_association_areÏeligible_for_insurance_under_the_policy.__(V.T.I.C._Art._3.50,_Sec.Ï1(3)(a).)_ÌÓ____Óà_

àSec._1131.303.__PAYMENT_OF_PREMIUMS.Ï(a)__The_premium_for_theÏpolicy_may_be_paid_wholly_or_partly_from_funds_contributed_by:ÌÓ____Óà_

àà_

à(1)__the_employer;ÌÓ____Óà_

àà_

à(2)__the_individuals_insured_under_the_policy;_orÌÓ____Óà_

àà_

à(3)__the_insured_employees_who_are_members_of_theÏassociation_of_employees.ÌÓ____Óà_

à(b)__Any_money_or_credits_received_by_or_allowed_to_theÏpolicyholder_under_any_participation_agreement_contained_inÏor_issued_in_connection_with_the_policy_must_be_applied_to_theÏpayment_of_future_premiums_and_to_the_pro_rata_abatement_of_theÏinsured_employees'_contribution_for_future_premiums.ÌÓ____Óà_

à(c)__The_employer_may_deduct_from_an_employee's_salary_the_employee'sÏcontribution_for_the_premiums_if_authorized_to_do_so_in_writing_by_thatÏemployee.__(V.T.I.C._Art._3.50,_Sec._1(3)(b)_(part).)_ÌÓ____Óà_

àSec._1131.304.__MINIMUM_ENROLLMENT.Ï(a)__The_policy_mustÏcover_at_least_10_employees_or_members_on_the_date_the_policy_isÏissued.ÌÓ____Óà_

à(b)__A_policy_as_to_which_the_insured_employees_or_members_payÏpart_of_the_premium_may_take_effect_only_if_at_least_75Ïpercent_of_the_employees_or_members_eligible_on_the_date_the_policy_takesÏeffect,_excluding_any_employees_orÏmembers_asÏto_whom_evidence_of_individual_insurability_is_not_satisfactory_toÏthe_insurer,_elect_to_make_the_required_contributions.__(V.T.I.C.ÏArt._3.50,_Secs._1(3)(b)_(part),_(c).)_ÌÓ_____Ó[Sections_1131.305-1131.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__GROUP_TERM_LIFE_INSURANCE_POLICIES_ÌÓ_____ÓEXTENDED_TO_SPOUSES_AND_CHILDREN_OF_EMPLOYEES_OF_ÌÓ_____ÓUNITED_STATES:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.351.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_term_life_insurance_policy_extended_to_a_groupÏdescribed_by_Section_1131.055.__(V.T.I.C._Art._3.50,_Sec._1(9)(intro)Ï(part).)_ÌÓ____Óà_

àSec._1131.352.__PAYMENT_OF_PREMIUMS.ÏThe_policyholder_mustÏpay_the_premium_for_the_group_term_life_insurance_solely_from_fundsÏcontributed_by_the_insured_employees.__(V.T.I.C._Art._3.50,_Sec.Ï1(9)(a).)_ÌÓ____Óà_

àSec._1131.353.__AMOUNTS_OF_INSURANCE.Ï(a)__The_amounts_ofÏinsurance_under_the_policy_must_be_based_on_a_plan_that_precludesÏindividual_selection_by_the_insured_employees_or_by_theÏpolicyholder.ÌÓ____Óà_

à(b)__Group_term_life_insurance_on_the_life_of_an_employee'sÏspouse_may_not_exceed_the_lesser_of:ÌÓ____Óà_

àà_

à(1)__$10,000;_orÌÓ____Óà_

àà_

à(2)__one-half_of_the_amount_of_insurance_on_the_life_ofÏthe_insured_employee_under_the_group_policy.ÌÓ____Óà_

à(c)__Group_term_life_insurance_on_the_life_of_an_employee'sÏminor_child_may_not_exceed_$2,000.__(V.T.I.C._Art._3.50,_Sec.Ï1(9)(b).)_ÌÓ____Óà_

àSec._1131.354.__CONVERSION_RIGHTS.ÏOn_termination_ofÏgroup_term_life_insurance_coverage_for_a_spouse_insured_under_this_subchapterÏbecause_the_insured_employee's_employment_terminates_or_the_employee_dies,_orÏbecause_the_group_contract_terminates,_the_spouse_has_the_sameÏconversion_rights_as_to_theÏgroup_term_life_insurance_on_the_spouse's_life_asÏthe_employee.__(V.T.I.C._Art._3.50,_Sec._1(9)(c).)_ÌÓ____Óà_

àSec._1131.355.__CERTIFICATE_OF_INSURANCE.ÏOnly_oneÏcertificate_of_insurance_issued_for_delivery_to_an_insured_employeeÏis_required_if_the_certificate_includes_a_statement_concerning_anyÏdependent's_coverage.__(V.T.I.C._Art._3.50,_Sec._1(9)(d).)_ÌÓ_____Ó[Sections_1131.356-1131.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__GROUP_LIFE_INSURANCE_POLICIES_ÌÓ_____ÓISSUED_TO_PRINCIPALS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.401.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.056.__(V.T.I.C._Art._3.50,_Sec._1(7A)(intro)Ï(part).)_ÌÓ____Óà_

àSec._1131.402.__ELIGIBLE_AGENTS.ÏAgents_who_are_underÏcontract_to_provide_personal_services_for_the_principal_for_aÏcommission_or_other_fixed_or_ascertainable_compensation,_or_any_class_orÏclasses_of_those_agents_determined_by_conditionsÏrelating_to_the_services_the_agents_provide_to_the_principal,_are_eligible_forÏinsurance_under_the_policy.__(V.T.I.C._Art._3.50,_Sec.Ï1(7A)(b).)_ÌÓ____Óà_

àSec._1131.403.__PAYMENT_OF_PREMIUMS.ÏThe_premium_for_theÏpolicy_must_be_paid:ÌÓ____Óà_

àà_

à(1)__wholly_by_the_principal;_orÌÓ____Óà_

àà_

à(2)__partly_from_funds_contributed_by_the_principal_andÏpartly_from_funds_contributed_by_the_insured_agents.Ï(V.T.I.C._Art._3.50,_Sec._1(7A)(c)_(part).)_ÌÓ____Óà_

àSec._1131.404.__MINIMUM_ENROLLMENT.Ï(a)__The_policy_mustÏcover_at_least_10_agents_on_the_date_the_policy_is_issued.ÌÓ____Óà_

à(b)__Subject_to_Subsection_(c),_a_policy_as_to_which_theÏinsured_agents_pay_part_of_the_premium_must_cover,_on_the_date_theÏpolicy_is_issued,_at_least:ÌÓ____Óà_

àà_

à(1)__75_percent_of_the_eligible_agents;_orÌÓ____Óà_

àà_

à(2)__75_percent_of_any_class_or_classes_of_eligibleÏagents,_determined_by_conditions_relating_to_the_services_theÏagents_provide_to_the_principal.ÌÓ____Óà_

à(c)__Benefits_may_be_extended_to_another_class_of_agents_if_75Ïpercent_of_the_class_request_coverage.ÌÓ____Óà_

à(d)__A_policy_as_to_which_the_insured_agents_do_not_pay_anyÏpart_of_the_premium_must_insure:ÌÓ____Óà_

àà_

à(1)__all_eligible_agents;_orÌÓ____Óà_

àà_

à(2)__all_of_any_class_or_classes_of_eligible_agentsÏdetermined_by_conditions_relating_to_the_services_the_agentsÏprovide_to_the_principal.__(V.T.I.C._Art._3.50,_Secs._1(7A)(intro)_(part),Ï(c)Ï(part).)_ÌÓ____Óà_

àSec._1131.405.__AMOUNTS_OF_INSURANCE.Ï(a)__The_amounts_ofÏinsurance_under_the_policy_must_be_based_on_a_plan_that_precludesÏindividual_selection_by_the_agents_or_by_the_principal.ÌÓ____Óà_

à(b)__An_insurer_may_not_issue_a_policy_that_provides_term_lifeÏinsurance_on_an_agent_that,_together_with_any_other_term_life_insuranceÏunder_any_group_life_insurance_policies_issued_to_the_principal,Ïexceeds_$250,000,_except_that_if_the_agent's_annualÏcommissions_or_other_fixed_or_ascertainable_compensation_from_theÏprincipal_multiplied_by_seven_exceeds_$250,000,_the_group_term__life_insuranceÏmay_not_exceed_that_computed_amount.Ï(V.T.I.C._Art._3.50,_Sec._1(7A)(d).)_ÌÓ_____Ó[Sections_1131.406-1131.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_CREDITORS:_ÌÓ_____ÓADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.451.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.057.__(V.T.I.C._Art._3.50,_Sec._1(4)(intro).)_ÌÓ____Óà_

àSec._1131.452.__ELIGIBLE_DEBTORS.ÏAll_individuals_who_becomeÏborrowers,_or_purchasers_of_securities,_merchandise,_or_otherÏproperty,_under_an_agreement_to_pay_the_borrowed_amount_or_to_payÏthe_balance_of_the_price_of_the_securities,_merchandise,_or_otherÏproperty_purchased,_are_eligible_for_insurance_under_the_policy.Ï(V.T.I.C._Art._3.50,_Sec._1(4)(a)_(part).)_ÌÓ____Óà_

àSec._1131.453.__PAYMENT_OF_PREMIUMS.ÏThe_policyholder_mustÏpay_the_premium_for_the_policy_from:ÌÓ____Óà_

àà_

à(1)__the_creditor's_funds;ÌÓ____Óà_

àà_

à(2)__charges_collected_from_the_insured_debtors;_orÌÓ____Óà_

àà_

à(3)__both_the_creditor's_funds_and_charges_collected_fromÏthe_insured_debtors.__(V.T.I.C._Art._3.50,_Sec._1(4)(b).)_ÌÓ____Óà_

àSec._1131.454.__MINIMUM_ENROLLMENT.ÏThe_policy_must_cover_atÏleast_50_debtors_at_all_times.__(V.T.I.C._Art._3.50,_Sec._1(4)(a)Ï(part).)_ÌÓ____Óà_

àSec._1131.455.__AMOUNT_OF_INSURANCE.Ï(a)__Except_as_otherwise_providedÏby_this_section,_the_amount_of_insurance_on_a_debtor's_lifeÏunder_the_policy_may_not_exceed_the_lesser_of:ÌÓ____Óà_

àà_

à(1)__the_amount_of_the_debtor's_indebtedness;ÌÓ____Óà_

àà_

à(2)__$50,000,_if_the_indebtedness_is_not_secured_by_aÏfirst_lien_on_real_estate;_orÌÓ____Óà_

àà_

à(3)__$125,000,_if_the_indebtedness_is_secured_by_a_firstÏlien_on_real_estate.ÌÓ____Óà_

à(b)__Subject_to_Subsections_(c)_and_(d),_the_face_amount_ofÏany_loan_or_loan_commitment,_totally_or_partially_executed,_made_toÏa_debtor_for_educational_purposes_or_to_a_debtor_with_seasonalÏincome_by_a_creditor_in_good_faith_for_general_agricultural_orÏhorticultural_purposes,_secured_or_unsecured,_under_which_theÏdebtor_becomes_personally_liable_for_the_payment_of_the_loan,_mayÏbe_insured_in_an_initial_amount_of_insurance_not_to_exceed_the_lesser_of:ÌÓ____Óà_

àà_

à(1)__theÏtotal_amount_payable_under_the_contract_of_indebtedness;_orÌÓ____Óà_

àà_

à(2)__$100,000_on_any_one_life.ÌÓ____Óà_

à(c)__If_indebtedness_described_by_Subsection_(b)_is_payableÏin_substantially_equal_installments,_the_amount_of_insurance_mayÏnot_at_any_time_exceed_the_greater_of_the_scheduled_or_actualÏamount_of_unpaid_indebtedness.ÌÓ____Óà_

à(d)__Insurance_on_a_loan_commitment_described_by_SubsectionÏ(b)_that_does_not_exceed_one_year_in_duration_may_be_written_up_toÏthe_amount_of_the_loan_commitment_on_a_nondecreasing_or_level_termÏplan_but_may_not_exceed_$100,000_on_any_one_life.__(V.T.I.C._Art._3.50,_Sec.Ï1(4)(a)_(part).)_ÌÓ____Óà_

àSec._1131.456.__PAYMENT_OF_PROCEEDS.Ï(a)__The_proceeds_of_the_insurance_mustÏbe_payable_to_the_policyholder.ÌÓ____Óà_

à(b)__Payment_to_the_policyholder_reduces_or_extinguishes_theÏdebtor's_unpaid_indebtedness_to_the_extent_of_the_payment.__In_theÏcase_of_a_debtor_under_a_loan_or_loan_commitment_described_byÏSection_1131.455(b),_any_insurance_proceeds_in_excess_of_the_indebtedness_toÏthe_creditor_are_payable:ÌÓ____Óà_

àà_

à(1)__to_the_debtor's_estate;_orÌÓ____Óà_

àà_

à(2)__under_a_facility_of_payment_clause.Ï(V.T.I.C._Art._3.50,_Sec._1(4)(d).)_ÌÓ____Óà_

àSec._1131.457.__ANNUITIES_AND_ENDOWMENT_INSURANCEÏPROHIBITED.ÏThe_insurance_issued_may_not_include_annuities_or_endowmentÏinsurance.__(V.T.I.C._Art._3.50,_Sec._1(4)(c).)_ÌÓ_____Ó[Sections_1131.458-1131.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_ÌÓ_____ÓNONPROFIT_ORGANIZATIONS_OR_ASSOCIATIONS:__ADDITIONAL_ÌÓ_____ÓREQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.501.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.060.__(V.T.I.C._Art._3.50,_Sec._1(10)(intro)Ï(part).)_ÌÓ____Óà_

àSec._1131.502.__ELIGIBLE_MEMBERS.ÏAll_members_of_the_organization_orÏassociation,_or_all_of_any_class_of_members_determined_byÏconditions_relating_to_their_membership_in_the_organization_or_association,_areÏeligible_for_insurance_under_the_policy.Ï(V.T.I.C._Art._3.50,_Sec._1(10)(a).)_ÌÓ____Óà_

àSec._1131.503.__PAYMENT_OF_PREMIUMS.Ï(a)__The_policyholderÏmust_pay_the_premium_from:ÌÓ____Óà_

àà_

à(1)__the_policyholder's_funds;ÌÓ____Óà_

àà_

à(2)__funds_contributed_by_the_employees_or_membersÏspecifically_for_their_insurance;_orÌÓ____Óà_

àà_

à(3)__both_the_policyholder's_funds_and_funds_contributedÏby_the_employees_or_members.ÌÓ____Óà_

à(b)__The_policy_may_provide_that_the_premium_may_be_paidÏdirectly_to_the_insurer_by_individual_employees_or_members_fromÏtheir_own_funds.__If_the_premium_is_paid_as_provided_by_thisÏsubsection,_the_respective_employees_or_members_become_the_premiumÏpayor_for_that_particular_certificate.Ï(V.T.I.C._Art._3.50,_Sec._1(10)(c).)_ÌÓ____Óà_

àSec._1131.504.__MINIMUM_ENROLLMENT.ÏThe_policy_must_cover_atÏleast_25_individuals_on_the_date_the_policy_is_issued.Ï(V.T.I.C._Art._3.50,_Sec._1(10)(d).)_ÌÓ____Óà_

àSec._1131.505.__AMOUNTS_OF_INSURANCE.ÏThe_amounts_of_insuranceÏunder_the_policy_must_be_based_on_a_plan_that_precludes_individualÏselection_by_the_insured_members_or_by_the_organization_or_association.Ï(V.T.I.C._Art._3.50,_Sec._1(10)(b).)_ÌÓ_____Ó[Sections_1131.506-1131.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__GROUP_LIFE_INSURANCE_POLICIES_ISSUED_TO_OTHER_ÌÓ_____ÓGROUPS:__ADDITIONAL_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.701.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_group_life_insurance_policy_issued_to_a_groupÏdescribed_by_Section_1131.064.Ï(V.T.I.C._Art._3.50,_Sec._1(6)(intro).)_ÌÓ____Óà_

àSec._1131.702.__PAYMENT_OF_PREMIUMS.ÏThe_premium_for_theÏpolicy_must_be_paid_from:ÌÓ____Óà_

àà_

à(1)__the_policyholder's_funds;ÌÓ____Óà_

àà_

à(2)__funds_contributed_by_the_insureds;_orÌÓ____Óà_

àà_

à(3)__both_the_policyholder's_funds_and_funds_contributedÏby_the_insureds.__(V.T.I.C._Art._3.50,_Sec._1(6)(c).)_ÌÓ____Óà_

àSec._1131.703.__INSURANCE_FOR_LIABILITIES_RELATED_TOÏFRINGE_BENEFITS.Ï(a)__Notwithstanding_any_other_law,_an_employer_mayÏinsure_the_lives_of_the_employer's_officers,_directors,_employees,Ïand_retired_employees_under_Section_1131.064_to_and_in_an_amountÏnecessary_to_provide_funds_to_offset_liabilities_related_to_fringeÏbenefits.ÌÓ____Óà_

à(b)__An_employer_shall_submit_evidence_of_the_purpose_of_theÏpolicy_to_the_commissioner.ÌÓ____Óà_

à(c)__A_policy_issued_for_the_purpose_described_by_this_sectionÏdoes_not_reduce_any_other_life_insurance_benefits_offered_orÏprovided_by_the_employer.__(V.T.I.C._Art._3.50,_Sec._1(6)(d)Ï(part).)_ÌÓ_____Ó[Sections_1131.704-1131.750_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_P.__FRANCHISE_LIFE_INSURANCE_POLICIES:__ADDITIONAL_ÌÓ_____ÓREQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1131.751.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_only_to_a_franchise_life_insurance_policy_issued_as_provided_byÏSection_1131.065.__(V.T.I.C._Art._3.50,_Sec._1(7)(intro).)_ÌÓ____Óà_

àSec._1131.752.__PAYMENT_OF_PREMIUMS.Ï(a)__The_premium_for_theÏpolicy_must_be_paid:ÌÓ____Óà_

àà_

à(1)__wholly_from_funds_contributed_by_the_employer_orÏemployers_of_the_insureds;ÌÓ____Óà_

àà_

à(2)__wholly_from_funds_contributed_by_the_labor_or_creditÏunion_or_unions;_orÌÓ____Óà_

àà_

à(3)__partly_from_funds_described_by_Subdivision_(1)_orÏ(2)_and_partly_from_funds_contributed_by_the_insureds.ÌÓ____Óà_

à(b)__An_insured's_contribution_toward_the_cost_of_theÏinsurance_may_not_exceed_40_cents_per_month_for_each_$1,000_ofÏinsurance_coverage.__(V.T.I.C._Art._3.50,_Sec._1(7)(c).)_ÌÓ____Óà_

àSec._1131.753.__MINIMUM_ENROLLMENT.ÏA_policy_of_franchise_lifeÏinsurance_must_cover_at_least_five_employees_or_members_of_a_laborÏunion_or_credit_union_on_the_date_the_policy_is_issued.Ï(V.T.I.C._Art._3.50,_Sec._1(7)(b)_(part).)_ÌÓ____Óà_

àSec._1131.754.__AMOUNT_OF_INSURANCE.Ï(a)__An_insurer_may_notÏissue_a_policy_that_provides_franchise_term_life_insurance_on_anÏemployee_or_member_that,_together_with_any_other_term_life_insurance_policyÏissued_on_a_franchise_or_group_basis,_exceeds_$250,000,_except_that_ifÏthe_individual's_annual_compensation_from_the_individual's_employer_orÏemployers_multiplied_by_seven_exceeds_$250,000,_the_franchiseÏterm_life_insuranceÏmay_not_exceed_that_computed_amount.ÌÓ____Óà_

à(b)__SubsectionÏ(a)__does_not_apply_if:ÌÓ____Óà_

àà_

à(1)__the_policy_providesÏgroup_insurance_on_otherÏthan_the_term_plan;ÌÓ____Óà_

àà_

à(2)__the_insurance_is_to_be_used_to_fund_benefitsÏunder_a_pension_plan;_andÌÓ____Óà_

àà_

à(3)__the_amount_of_insurance_does_not_exceed_the_amountÏrequired_to_provide,_at_the_normal_retirement_date,_the_pensionÏspecified_by_the_plan.ÌÓ____Óà_

à(c)__Notwithstanding_SubsectionÏ(a),_a_group_policy_that_isÏissued_by_the_same_or_another_insurer_to_replace_another_groupÏpolicy_may_provide_term_life_insurance_not_to_exceed_the_greater_of:ÌÓ____Óà_

àà_

à(1)__the_amount_provided_by_the_policy_that_it_replaces;ÏorÌÓ____Óà_

àà_

à(2)__the_amount_provided_by_Subsection_(a).Ï(V.T.I.C._Art._3.50,_Secs._1(7)(d)_(part),_(g).)_ÌÓ____Óà_

àSec._1131.755.__INDIVIDUAL_APPLICATION_REQUIRED.Ï(a)__AnÏinsurer_must_take_an_individual_application_for_each_policy_ofÏfranchise_life_insurance.ÌÓ____Óà_

à(b)__For_purposes_of_Section_1131.754,_the_insurer_is_entitledÏto_rely_on_the_applicant's_statements_as_to_the_applicant's_otherÏsimilar_life_insurance_coverage.Ï(V.T.I.C._Art._3.50,_Sec._1(7)(d)_(part).)_ÌÓ____Óà_

àSec._1131.756.__RIGHT_TO_INDIVIDUAL_POLICY_ON_TERMINATIONÏOF_EMPLOYMENT_OR_MEMBERSHIP.Ï(a)__A_policy_of_franchise_lifeÏinsurance_must_contain_in_substance_the_provisions_prescribed_by_thisÏsection.ÌÓ____Óà_

à(b)__The_policy_must_provide_that,_subject_to_SubsectionsÏ(c)_and_(d),_if_the_insurance_on_an_individual_insuredÏunder_the_policy_ceases_becauseÏthe_individual's_employment_or_membership_in_the_labor_or_creditÏunion_terminates,_the_individual_is_entitled_to_have_the_insurer_issueÏto_the_individual_an_individual_life_insurance_policy_withoutÏdisability_or_other_supplementary_benefits.ÌÓ____Óà_

à(c)__An_individual_policy_under_this_section_must_be_issuedÏwithout_evidence_of_insurability.ÌÓ____Óà_

à(d)__An_individual_must_apply_for_an_individual_policy_and_pay_theÏfirst_premium_to_the_insurer_not_later_than_the_31st_day_after_theÏdate_the_individual's_employment_or_membership_terminates.Ï(V.T.I.C._Art._3.50,_Sec._1(7)(e).)_ÌÓ____Óà_

àSec._1131.757.__OPTIONAL_POLICY_PROVISIONS.ÏA_policy_ofÏfranchise_life_insurance_may_contain_in_substance_provisionsÏunder_which:ÌÓ____Óà_

àà_

à(1)__the_policy_is_renewable_at_theÏoption_of_the_insurer_only;ÌÓ____Óà_

àà_

à(2)__coverage_by_theÏinsurer_terminates_on_termination_of_employment_orÏmembership_by_the_insured_employee_orÏmember;_orÌÓ____Óà_

àà_

à(3)__an_individual_eligible_forÏinsurance_must_furnish_evidence_of_individual_insurabilityÏsatisfactory_to_the_insurer_as_a_condition_to_coverage.Ï(V.T.I.C._Art._3.50,_Sec._1(7)(f).)_ÌÓ____Óà_

àSec._1131.758.__CERTAIN_POLICIES_AND_PLANS_UNAFFECTED.ÏThisÏsubchapter_does_not_affect:ÌÓ____Óà_

àà_

à(1)__a_policy_issued_beforeÏAugust_28,_1961;ÌÓ____Óà_

àà_

à(2)__a_plan_of_franchise_life_insurance_in_effectÏbefore_August_28,_1961,_if_the_plan_was_legal_on_the_date_policiesÏwere_issued_under_the_plan;_orÌÓ____Óà_

àà_

à(3)__a__policy_issued_on_a_salary_savings_franchise_plan,Ïbank_deduction_plan,_pre-authorized_check_plan,_or_similar_plan_ofÏpremium_collection._(V.T.I.C._Art._3.50,_Sec._1(7)(h).)_ÌÓ_____Ó[Sections_1131.759-1131.800_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_Q.__EXTENSION_OF_GROUP_LIFE_INSURANCE_ÌÓ_____ÓTO_SPOUSES_AND_CHILDREN_ÌÓ____ÓÓ____Óà_

àSec._1131.801.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapterÏapplies_to_any_group_life_insurance_policy_issued_and_deliveredÏunder_the_laws_of_this_state_other_than_a_policy_issued_and_delivered_to_aÏcreditor_as_provided_by_Section_1131.057_or_other_law_providing_for_credit_lifeÏinsurance.__(V.T.I.C._Art._3.51-4A,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1131.802.__EXTENSION_OF_GROUP_LIFE_INSURANCE_TOÏSPOUSES_AND_CHILDREN;_ELIGIBLE_CHILDREN.ÏInsurance_under_a_group_lifeÏinsurance_policy_may_be_extended_to_cover:ÌÓ____Óà_

àà_

à(1)__the_spouse_of_each_individual_eligible_to_be_insured_underÏthe_policy;_orÌÓ____Óà_

àà_

à(2)__a_natural_or_adopted_child_of_each_individual_eligible_toÏbe_insured_under_the_policy_if_the_child_is:ÌÓ____Óà_

àà_

àà_

à(A)__younger_than_21_years_of_age;_orÌÓ____Óà_

àà_

àà_

à(B)__older_than_21_years_of_age_and:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__enrolled_as_a_full-time_student_at_anÏeducational_institution;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__physically_or_mentally_disabled_and_underÏthe_parents'_supervision.__(V.T.I.C._Art._3.51-4A,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1131.803.__PAYMENT_OF_PREMIUMS.ÏThe_premium_forÏgroup_life_insurance_extended_to_cover_a_spouse_or_child_may_be_paid_by:ÌÓ____Óà_

àà_

à(1)__the_group_policyholder;ÌÓ____Óà_

àà_

à(2)__the_insured_under_the_policy;_orÌÓ____Óà_

àà_

à(3)__the_group_policyholder_and_the_insuredÏjointly.__(V.T.I.C._Art._3.51-4A,_Sec._2.)_ÌÓ____Óà_

àSec._1131.804.__AMOUNTS_OF_INSURANCE.Ï(a)__The_amounts_ofÏinsurance_under_the_policy_must_be_based_on_a_plan_that_precludesÏindividual_selection_by_the_insured_or_theÏpolicyholder.ÌÓ____Óà_

à(b)__The_amount_of_insurance_on_the_life_of_the_spouse_or_aÏchild_may_not_exceed_the_amount_of_insurance_for_which_theÏinsured_is_eligible_under_the_policy.__(V.T.I.C._Art._3.51-4A,_Sec._1Ï(part).)_ÌÓ____Óà_

àSec._1131.805.__CONVERSION_RIGHTS.ÏOn_termination_of_groupÏlife_insurance_coverage_for_a_spouse_insured_under_this_subchapterÏbecause_the_insured's_employment_terminates,_the_insured'sÏeligibility_for_insurance_terminates,_or_the_insured_dies,Ïor_because_the_groupÏlife_insurance_policy_terminates,_the_spouse_hasÏthe_same_conversion_rights_as_to_the_group_life_insurance_on_theÏspouse's_life_as_the_insured.__(V.T.I.C._Art._3.51-4A,_Sec._3.)_ÌÓ____Óà_

àSec._1131.806.__CERTIFICATE_OF_INSURANCE.ÏOnly_oneÏcertificate_of_insurance_issued_for_delivery_to_an_insuredÏis_required_if_the_certificate_includes_a_statement_concerning_anyÏspouse's_or_child's_coverage.__(V.T.I.C._Art._3.51-4A,_Sec._4.)_ÌÓ_____Ó[Sections_1131.807-1131.850_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_R.__CONTINUATION_OF_CERTAIN_GROUP_LIFE_ÌÓ_____ÓINSURANCE_DURING_LABOR_DISPUTE_ÌÓ____ÓÓ____Óà_

àSec._1131.851.__APPLICABILITY_OF_SUBCHAPTER.ÏThis_subchapter_applies_only_to_a_group_life_insurance_policy_that_isÏdelivered_or_issued_for_delivery_in_this_state_and_as_to_which_anyÏpart_of_the_premium_is_paid_or_is_to_be_paid_by_an_employer_under_the_terms_ofÏa_collective_bargaining_agreement.Ï(V.T.I.C._Art._3.51-8_(part).)_ÌÓ____Óà_

àSec._1131.852.__CONTINUATION_OF_GROUP_LIFE_INSURANCEÏDURING_LABOR_DISPUTE_REQUIRED_FOR_CERTAIN_POLICIES.ÏAn_insurer_may_notÏdeliver_or_issue_for_delivery_a_policy_subject_to_this_subchapterÏunless_the_policy_provides_that_if_the_employees_covered_by_theÏpolicy_stop_work_because_of_a_labor_dispute,_coverageÏcontinues_under_the_policy,_on_timely_payment_of_the_premium,Ïfor_each_employee_who:ÌÓ____Óà_

àà_

à(1)__is_covered_under_the_policy_on_the_date_the_workÏstoppage_begins;ÌÓ____Óà_

àà_

à(2)__continues_to_pay_the_employee'sÏindividual_contribution,_subject_to_the_conditions_providedÏby_this_subchapter;_andÌÓ____Óà_

àà_

à(3)__assumes_and_pays_during_the_workÏstoppage_the_contribution_due_from_the_employer,_subject_to_the_conditionsÏprovided_by_this_subchapter.__(V.T.I.C._Art._3.51-8_(part).)_ÌÓ____Óà_

àSec._1131.853.__CONTRIBUTIONS_IF_POLICYHOLDER_IS_TRUSTEE.Ï(a)__An_employee's_contribution_for_purposes_of_a_policyÏ_as_to_which_the_policyholder_is_a_trustee_or_the_trustees_ofÏa_fund_established_or_maintained_wholly_or_partly_by_theÏemployer_is_the_amount_the_employee_and_employer_wouldÏhave_been_required_to_contribute_to_the_fund_for_the_employee_if:ÌÓ____Óà_

àà_

à(1)__the_work_stoppage_had_not_occurred;_andÌÓ____Óà_

àà_

à(2)__the_agreement_requiring_the_employer_to_makeÏcontributions_to_the_fund_were_in_effect.ÌÓ____Óà_

à(b)__The_policy_may_provide_thatÏcontinuation_of_coverage_is_contingent_on_theÏcollection_of_individual_contributions_by_the_policyholder_or_theÏpolicyholder's_agent.__(V.T.I.C._Art._3.51-8,_Subdivs._(b),_(c)Ï(part).)_ÌÓ____Óà_

àSec._1131.854.__CONTRIBUTIONS_IF_POLICYHOLDER_IS_NOTÏTRUSTEE.Ï(a)__A_policy_as_to_which_the_policyholder_is_not_a_trustee_or_theÏtrustees_of_a_fund_established_or_maintained_in_whole_or_in_part_byÏthe_employer_must_provide_that_the_employee's_individualÏcontribution:ÌÓ____Óà_

àà_

à(1)__is_the_policy_rate_applicable:ÌÓ____Óà_

àà_

àà_

à(A)__on_the_date_the_work_stoppage_begins;_andÌÓ____Óà_

àà_

àà_

à(B)__to_an_individual_in_the_class_to_which_theÏemployee_belongs_as_provided_by_the_policy;_orÌÓ____Óà_

àà_

à(2)__if_the_policy_does_not_provide_for_a_rate_applicableÏto_an_individual,_is_an_amount_equal_to_the_amount_determined_byÏdividing:ÌÓ____Óà_

àà_

àà_

à(A)__the_total_monthly_premium_in_effect_under_theÏpolicy_on_the_date_the_work_stoppage_begins;_byÌÓ____Óà_

àà_

àà_

à(B)__the_total_number_of_insureds_under_theÏpolicy_on_that_date.ÌÓ____Óà_

à(b)__The_policy_may_provide_that_continuation_of_coverageÏunder_this_subchapter_is_contingent_on_the_collection_of_individualÏcontributions_by_the_union_or_unions_representing_theÏemployees.__(V.T.I.C._Art._3.51-8,_Subdivs.Ï(a),_(c)_(part).)_ÌÓ____Óà_

àSec._1131.855.__PAYMENT_OF_CONTRIBUTION_AND_PREMIUM.ÏA_policy_may_provide_that_continuation_ofÏcoverage_for_an_employee_under_the_policy_is_contingent_onÏtimely_payment_of:ÌÓ____Óà_

àà_

à(1)__contributions_by_the_employee;_andÌÓ____Óà_

àà_

à(2)__the_premium_by_the_entity_responsible_for_collectingÏthe_individual_employee_contributions.__(V.T.I.C._Art._3.51-8,ÏSubdiv._(d).)_ÌÓ____Óà_

àSec._1131.856.__PAST_DUE_PREMIUM.Ï(a)__A_policy_may_provide_that_theÏcontinuation_of_coverage_is_contingent_onÏpayment_of_any_premium_that:ÌÓ____Óà_

àà_

à(1)__is_unpaid_on_the_date_the_work_stoppage_begins;_andÌÓ____Óà_

àà_

à(2)__became_due_before_the_date_the_work_stoppage_begins.ÌÓ____Óà_

à(b)__A_premium_described_byÏSubsectionÏ(a)__must_be_paid_before_the_date_the_next_premiumÏbecomes_due_under_the_policy.__(V.T.I.C._Art._3.51-8,_Subdiv._(h).)_ÌÓ____Óà_

àSec._1131.857.__INDIVIDUAL_PREMIUM_RATE_INCREASE.Ï(a)__AÏpolicy_may_provide_that,_during_the_period_ofÏa_work_stoppage,_an_individual_premium_rate_may_be_increased_by_anÏamount_not_to_exceed_20_percent_of_the_amount_shown_in_the_policy,Ïor_a_greater_percentage_as_approved_by_the_commissioner,_to_provideÏsufficient_compensation_to_the_insurer_to_cover_increased:ÌÓ____Óà_

àà_

à(1)__administrative_costs;_andÌÓ____Óà_

àà_

à(2)__mortality_and_morbidity.ÌÓ____Óà_

à(b)__If_a_policy_provides_for_aÏpremium_rate_increase_in_accordance_with_this_section,_the_amountÏof_an_employee's_contribution_must_be_increased_by_the_sameÏpercentage.__(V.T.I.C._Art._3.51-8,_Subdiv._(e).)_ÌÓ____Óà_

àSec._1131.858.__PREMIUM_RATE_CHANGE_NOT_LIMITED.Ï(a)__ThisÏsubchapter_does_not_limit_any_right_of_the_insurer_under_a_policy_to_increaseÏor_decrease_a_premium_rate_before,_during,_or_after_a_work_stoppage_if_theÏinsurer_would_be_entitled_to_increase_the_premium_rate_had_a_work_stoppage_notÏoccurred.ÌÓ____Óà_

à(b)__A_change_in_a_premium_rate_made_under_this_section_takesÏeffect_on_a_date_determined_by_the_insurer_under_theÏpolicy.__(V.T.I.C._Art._3.51-8,_Subdiv._(f).)_ÌÓ____Óà_

àSec._1131.859.__LIMITATIONS_ON_CONTINUATION_OF_COVERAGE.ÏThisÏsubchapter_does_not_require_the_continuation_of_coverage_under_aÏpolicy_for_a_period:ÌÓ____Óà_

àà_

à(1)__longer_than_six_months_after_a_work_stoppage_occurs;ÌÓ____Óà_

àà_

à(2)__beyond_the_time_that_75_percent_of_the_coveredÏemployees_continue_the_coverage;_orÌÓ____Óà_

àà_

à(3)__as_to_an_individual_covered_employee,_beyond_the_timeÏthat_the_employee_takes_a_full-time_job_with_another_employer.Ï(V.T.I.C._Art._3.51-8,_Subdiv._(i).)_ÌÓ____Óà_

àSec._1131.860.__OTHER_PROVISIONS;_COMMISSIONER_APPROVALÏREQUIRED.ÏA_policyÏmay_contain_any_other_provisionÏrelating_to_continuation_of_policy_coverage_during_a_work_stoppage_that_theÏcommissioner_approves.__(V.T.I.C._Art._3.51-8,_Subdiv._(g).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1132.__NOTICE_OF_RATE_INCREASE_FOR_GROUP_LIFE_ÌÓ_____ÓINSURANCE_ÌÓ____ÓÓ____ÓSec._1132.001.__NOTICE_OF_RATE_INCREASEÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1132.__NOTICE_OF_RATE_INCREASE_FOR_GROUP_LIFE_ÌÓ_____ÓINSURANCE_ÌÓ____ÓÓ____Óà_

àSec._1132.001.__NOTICE_OF_RATE_INCREASE.ÏÔ'

__

Ô(a)__In_thisÏsection,_"insurer"_means:ÌÓ____Óà_

àà_

à(1)__a_lifeÏinsurance_company;ÌÓ____Óà_

àà_

à(2)__a_mutual_life_insurance_company;ÌÓ____Óà_

àà_

à(3)__a_natural_premium_life_insuranceÏcompany;ÌÓ____Óà_

àà_

à(4)__a_fraternal_benefit_society;_orÌÓ____Óà_

àà_

à(5)__a_local_mutual_aid_association._ÌÓ____Óà_

à(b)__Not_later_than_the_31st_day_before_the_date_on_which_aÏpremium_rate_increase_takes_effect_on_a_group_policy_of_lifeÏinsuranceÏdelivered_or_issued_forÏdelivery_in_this_state_by_an_insurer,_the_insurer_shall_giveÏwritten_notice_to_the_policyholder_of:ÌÓ____Óà_

àà_

à(1)__the_amount_of_the_increase;_andÌÓ____Óà_

àà_

à(2)__the_date_on_which_the_increase_is_to_take_effect._ÌÓ____Óà_

à(c)__An_insurer_that_issues_a_group_policy_described_by_Subsection_(b)Ïto_a_multiple_employer_trust_shall_give_the_notice_required_byÏthat_subsection_to_the_trustee_or_group_policyholder._ÌÓ____Óà_

à(d)__The_notice_required_by_this_section_must_be_based_onÏcoverage_in_effect_on_the_date_of_the_notice._ÌÓ____Óà_

à(e)__This_section_may_not_be_construed_to_prevent_an_insurer,Ïat_the_request_of_aÏpolicyholder,_from_negotiating_a_change_in_benefits_orÏratesÏafter_delivery_of_the_notice_required_by_this_section._Ï(V.T.I.C._Art._3.51-10.)_ÌÔ&

__

ÔÓ_____Ó[Chapters_1133-1150_reserved_for_expansion]_ÌÓ_____ÓSUBTITLE_C.__SPECIALIZED_COVERAGES_ÌÓ_____ÓCHAPTER_1151.__INDUSTRIAL_LIFE_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1151.001.__DEFINITIONÌÔ'

__

ÔSec._1151.002.__GENERAL_APPLICABILITY_OF_CHAPTERÌÔ&

__

ÔSec._1151.003.__APPLICABILITY_OF_CHAPTER_TO_POLICY_PROVIDINGÌ__________________ACCIDENT_AND_HEALTH_BENEFITSÌÔ'

__

ÔSec._1151.004.__CERTAIN_ASSOCIATIONS_EXCEPTEDÌSec._1151.005.__CERTAIN_NONPROFIT_ORGANIZATIONS_EXCEPTEDÌÓ_____Ó[Sections_1151.006-1151.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__REQUIRED_POLICY_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1151.051.__POLICY_TITLEÌÔ'

__

ÔSec._1151.052.__ENTIRE_CONTRACTÌSec._1151.053.__AGENT_UNAUTHORIZED_TO_WAIVE_OR_CHANGE_TERMSÌSec._1151.054.__STATEMENT_MADE_BY_OR_ON_BEHALF_OF_INSUREDÌSec._1151.055.__INCONTESTABILITY_OF_POLICYÌÔ&

__

ÔSec._1151.056.__ADJUSTMENT_OF_AMOUNT_PAYABLE_IF_AGE_OF_INSURED_ISÌ__________________MISSTATEDÌÔ'

__

ÔSec._1151.057.__GRACE_PERIODÌÔ&

__

ÔSec._1151.058.__NONFORFEITURE_BENEFITS_AND_CASH_SURRENDERÌ__________________VALUES_IN_GENERALÌÔ'

__

ÔSec._1151.059.__SURPLUSÌSec._1151.060.__CLAIM_BASED_ON_DEATH_OF_INSUREDÌSec._1151.061.__REINSTATEMENT_OF_POLICYÌÔ&

__

ÔSec._1151.062.__EXCEPTION_FOR_POLICIES_ISSUED_OR_GRANTED_UNDERÌ__________________CERTAIN_NONFORFEITURE_PROVISIONSÌÔ'

__

ÔÓ_____Ó[Sections_1151.063-1151.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AUTHORIZED_OR_PROHIBITED_POLICY_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1151.101.__AUTHORIZED_PROVISIONSÌÔ'

__

ÔSec._1151.102.__PROHIBITED_PROVISIONSÌÓ_____Ó[Sections_1151.103-1151.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__RIGHTS_OF_INSURED_UNDER_CERTAIN_OLDER_POLICIES_ÌÓ____ÓÓ____ÓSec._1151.151.__EXTENDED_TERM_OR_PAID-UP_INSURANCE_FOR_CERTAINÌ__________________POLICIESÌSec._1151.152.__PROVISIONS_CONCERNING_STIPULATED_FORM_OFÌ__________________INSURANCE_OR_SPECIFIED_CASH_SURRENDER_VALUEÌ__________________IN_CERTAIN_POLICIESÌSec._1151.153.__COMPUTATION_OF_NET_VALUE_OF_STIPULATED_FORM_OFÌ__________________INSURANCE_OR_SPECIFIED_CASH_SURRENDERÌ__________________VALUEÌSec._1151.154.__SURRENDER_OF_POLICY_FOR_SPECIFIED_CASHÌ__________________SURRENDER_VALUEÌÔ'

__

ÔÔ&

__

ÔÓ_____ÓCHAPTER_1151.__INDUSTRIAL_LIFE_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1151.001.__DEFINITION.ÏÔ'

__

ÔIn_this_chapter,_"industrial_lifeÏinsurance"_means_life_insurance_under_which_the_premiumsÏare_payable:ÌÓ____Óà_

àà_

à(1)__weekly;_orÌÓ____Óà_

àà_

à(2)__less_often_than_weekly_but_at_least_monthly,_if_theÏface_amount_of_insurance_coverage_provided_by_the_policy_isÏ$1,000_or_less.Ï(V.T.I.C._Art._3.52,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1151.002.__GENERAL_APPLICABILITY_OF_CHAPTER.Ï(a)__Except_as_provided_by_other_law,_this_chapter_controls_the_form_andÏcontent_of_an_industrial_life_insurance_policy_delivered_or_issued_forÏdeliveryÏin_this_state_by_an_insurance_company.ÌÓ____Óà_

à(b)__This_chapter_does_not_control_an_industrial_life_insurance_policyÏdelivered_or_issued_for_delivery_in_this_state_by_an_association_described_byÏSection_1151.004.__(V.T.I.C._Art._3.52,_Sec._7_(part).)_ÌÓ____Óà_

àSec._1151.003.__APPLICABILITY_OF_CHAPTER_TO_POLICY_PROVIDINGÏACCIDENT_AND_HEALTH_BENEFITS.ÏExcept_as_otherwise_provided_by_this_chapter,_if_anÏindustrial_life_insurance_policy_provides_accident_and_health_benefitsÏin_addition_to_natural_death_benefits,_this_chapter_applies_only_to_the_lifeÏinsurance_benefits_provided_by_that_policy.Ï(V.T.I.C._Art._3.52,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1151.004.__CERTAIN_ASSOCIATIONS_EXCEPTED.ÏThis_chapterÏdoes_not_apply_to_any_of_the_following_associations_operating_under_ChapterÏ886:ÌÓ____Óà_

àà_

à(1)__a_local_mutual_aid_association;ÌÓ____Óà_

àà_

à(2)__a_statewide_mutual_life,_health,_and_accident_association;_orÌÓ____Óà_

àà_

à(3)__a_burial_association.Ï(V.T.I.C._Art._3.52,_Sec._7_(part).)_ÌÓ____Óà_

àSec._1151.005.__CERTAIN_NONPROFIT_ORGANIZATIONS_EXCEPTED.ÏThis_chapter_does_not_apply_to:ÌÓ____Óà_

àà_

à(1)__an_order,_society,_association,_or_laborÏorganization_that:ÌÓ____Óà_

àà_

àà_

à(A)__admits_to_membership_only_persons_engaged_inÏone_or_more_crafts_or_hazardous_occupations_in_the_same_or_similarÏlines_of_business;_andÌÓ____Óà_

àà_

àà_

à(B)__does_not_operate_for_profit;ÌÓ____Óà_

àà_

à(2)__a_ladies_auxiliary_to_an_order,Ïsociety,_association,_or_labor_organization_described_byÏSubdivision_(1);_orÌÓ____Óà_

àà_

à(3)__a_fraternal_order,_association,_or_society.Ï(V.T.I.C._Art._3.52,_Sec._8.)_ÌÓ_____Ó[Sections_1151.006-1151.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__REQUIRED_POLICY_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1151.051.__POLICY_TITLE.ÏAn_industrial_lifeÏinsurance_policy_must_contain_a_title_on_the_face_of_the_policyÏthat:ÌÓ____Óà_

àà_

à(1)__briefly_describes_the_form_of_the_policy;_andÌÓ____Óà_

àà_

à(2)__includes_the_printed_words_"Industrial_Policy."_Ï(V.T.I.C._Art._3.52,_Secs._1_(part),_2_(part).)_ÌÓ____Óà_

àSec._1151.052.__ENTIRE_CONTRACT.Ï(a)__An_industrialÏlife_insurance_policy_must_provide_that_the_policy_is_the_entire_contractÏbetween_the_parties,_except_that_at_the_option_of_the_insurer,_the_insurer_mayÏmake_the_policy_and_the_policy_applicationÏthe_entire_contract_between_the_parties.ÌÓ____Óà_

à(b)__To_make_the_policy_application_aÏpart_of_the_contract,_a_copy_of_the_application_must_be_endorsed_on_orÏattached_to_the_policy_at_the_time_the_policy_is_issued.__(V.T.I.C._Art._3.52,ÏSec._2_(part).)_ÌÓ____Óà_

àSec._1151.053.__AGENT_UNAUTHORIZED_TO_WAIVE_OR_CHANGE_TERMS.ÏAn_industrial_life_insurance_policy_must_provide_thatÏan_agent_may_not_waive_or_change_the_terms_of_an_application_orÏpolicy.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.054.__STATEMENT_MADE_BY_OR_ON_BEHALF_OF_INSURED.ÏAn_industrial_life_insurance_policy_must_provide_that,_inÏthe_absence_of_fraud,_a_statement_made_by_the_insured_or_onÏbehalf_of_the_insured_is_considered_a_representation_and_not_aÏwarranty.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.055.__INCONTESTABILITY_OF_POLICY.ÏAn_industrialÏlife_insurance_policy_must_provide_that,Ïafter_the_policy_has_been_in_effect_during_theÏlifetime_of_the_insured_for_the_two-year_period_following_the_dateÏof_the_policy,_the_policy_is_incontestable_except:ÌÓ____Óà_

àà_

à(1)__for_nonpayment_of_a_premium;ÌÓ____Óà_

àà_

à(2)__for_violation_of_any_policy_condition_relating_toÏexclusion_from_coverage_for_naval_or_military_service_in_time_of_war;_andÌÓ____Óà_

àà_

à(3)__concerning_a_provision_relating_to:ÌÓ____Óà_

àà_

àà_

à(A)__benefits_in_case_of_total_or_permanent_disability_asÏdefined_by_the_policy;_orÌÓ____Óà_

àà_

àà_

à(B)__additional_insurance:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__specifically_against_accidental_death;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__against_loss_of,_or_loss_of_use_of,Ïspecific_parts_of_the_body.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.056.__ADJUSTMENT_OF_AMOUNT_PAYABLE_IF_AGE_OF_INSURED_ISÏMISSTATED.ÏAn_industrialÏlife_insurance_policy_must_provide_that,_if_the_age_ofÏthe_insured_is_misstated,_the_amount_payable_underÏthe_policy_is_the_amount_of_insurance_that_the_premium_paid_would_haveÏpurchased_if_the_insured's_age_had_been_stated_correctly.__(V.T.I.C.ÏArt._3.52,_Sec._2Ï(part).)_ÌÓ____Óà_

àSec._1151.057.__GRACE_PERIOD.Ï(a)__An_industrial_lifeÏinsurance_policy_must_provide_that_the_insured_isÏentitled_to_a_grace_period_stated_in_the_policy_withinÏwhich_any_premium_after_the_first_premium_may_beÏpaid.__The_grace_period_must_be_at_least_a_four-week_period.ÌÓ____Óà_

à(b)__During_the_grace_period_the_policy_continues_in_effect,Ïbut_if_an_event_under_which_the_insurer_may_be_liable_under_the_policy_occursÏduring_the_grace_period_and_before_theÏoverdue_premiums_are_paid,_the_amount_of_the_overdue_premiums_may_be_deductedÏin_aÏsettlement_made_under_the_policy.Ï(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.058.__NONFORFEITURE_BENEFITS_AND_CASH_SURRENDER_VALUES_INÏGENERAL.ÏAn_industrial_life_insurance_policy_must_provide,_in_case_of_default_inÏpayment_of_premiums,_nonforfeitureÏbenefits__and_cashÏsurrender_values_in_accordance_with:ÌÓ____Óà_

àà_

à(1)__Sections_1151.152-1151.154;_orÌÓ____Óà_

àà_

à(2)__Chapter_1105,_for_a_policyÏissued_on_or_after_the_date_determined_under_Section_1105.002(a)_or_(b),_asÏapplicable.__(V.T.I.C.ÏArt._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.059.__SURPLUS.ÏAn_industrial_life_insurance_policyÏthat_is_a_participating_policy_must_provide_that_theÏinsurer_shall_annually_determine_and_apportionÏany_divisible_surplus_accruing_on_the_policy.__(V.T.I.C._Art._3.52,_Sec.Ï2_(part).)_ÌÓ____Óà_

àSec._1151.060.__CLAIM_BASED_ON_DEATH_OF_INSURED.ÏAn_industrial_life_insurance_policy_must_provide_that_ifÏa_claim_arises_as_the_result_of_the_death_of_the_insured,_theÏinsurerÏshall_settle_the_claim_not_later_thanÏtwo_months_after_the_date_the_insurer_receives_at_the_insurer's_homeÏoffice:ÌÓ____Óà_

àà_

à(1)__proof_of_death_satisfactory_to_the_insurer;_andÌÓ____Óà_

àà_

à(2)__proof_of_the_right_of_the_claimant_to_the_insuranceÏproceeds.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.061.__REINSTATEMENT_OF_POLICY.Ï(a)__An_industrialÏlife_insurance_policy_must_provide_that_unless_theÏcash_surrender_value_has_been_paid_or_the_term_of_extendedÏinsurance_has_expired,_the_policy_may_be_reinstated_not_later_than_the_firstÏanniversary_of_or,_at_the_option_of_the_insurer,_not_later_than_the_52ndÏweek_after_the_date_of_default_in_payment_of_premiums_if_the_insured:ÌÓ____Óà_

àà_

à(1)__pays_all_overdue_premiums;ÌÓ____Óà_

àà_

à(2)__pays_or_reinstates_any_other_debt_owedÏto_the_insurer_on_the_policy;_andÌÓ____Óà_

àà_

à(3)__presents_evidence_of_insurability_satisfactoryÏto_the_insurer.ÌÓ____Óà_

à(b)__The_insurer_may_impose_on_the_overdue_premiumsÏinterest_at_an_annual_rate_specified_in_the_policy,_not_to_exceed_sixÏpercent.__(V.T.I.C.ÏArt._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.062.__EXCEPTION_FOR_POLICIES_ISSUED_OR_GRANTED_UNDER_CERTAINÏNONFORFEITURE_PROVISIONS.ÏThis_subchapter_does_not_apply_to_a_policy_issued_or_granted_under_aÏnonforfeiture_provision_prescribed_by_Section_1151.058.__(V.T.I.C.ÏArt._3.52,_Sec._2_(part).)_ÌÓ_____Ó[Sections_1151.063-1151.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AUTHORIZED_OR_PROHIBITED_POLICY_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1151.101.__AUTHORIZED_PROVISIONS.ÏIn_addition_to_theÏprovisions_required_by_Subchapter_B_and_Section_1151.152,_an_industrial_lifeÏinsurance_policy_may:ÌÓ____Óà_

àà_

à(1)__exclude_liability_or_promise_aÏbenefit_that_is_less_than_the_full_amount_payable_as_a_death_benefit_ifÏthe_insured:ÌÓ____Óà_

àà_

àà_

à(A)__dies_by_the_insured's_own_hand,_regardless_of_whether_the_insured_isÏsane_or_insane;_orÌÓ____Óà_

àà_

àà_

à(B)__dies_as_a_result_of_engaging_in:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__a_specified_hazardous_occupation;ÏorÌÓ____Óà_

àà_

àà_

àà_

à(ii)__an_aviation_activity_under_a_conditionÏspecified_in_the_policy_approved_by_the_department_as_provided_byÏArticle_3.42;ÌÓ____Óà_

àà_

à(2)__limit_the_maximum_amount_payable_onÏthe_death_of_a_child_younger_than_15_years_of_age;_andÌÓ____Óà_

àà_

à(3)__include_any_other_provision_not_otherwise_prohibited_by_thisÏchapter.__(V.T.I.C._Art._3.52,_Secs._4,_5_(part).)_ÌÓ____Óà_

àSec._1151.102.__PROHIBITED_PROVISIONS.Ï(a)__An_industrialÏlife_insurance_policy_may_not:ÌÓ____Óà_

àà_

à(1)__require_a_cause_of_action_based_on_the_policy_to_be_initiated_beforeÏthe_secondÏanniversary_of_the_date_the_cause_of_action_accrues;_orÌÓ____Óà_

àà_

à(2)__except_as_otherwise_provided_by_thisÏsubchapter,_establish_a_method_of_settlement_at_maturity_thatÏprovides_less_value_than_the_face_amount_of_insurance_coverage_provided_by_theÏpolicy_and_any_dividend_additions_to_the_policy,_less:ÌÓ____Óà_

àà_

àà_

à(A)__any_debt_owed_to_the_insurer_on_the_policy;ÏandÌÓ____Óà_

àà_

àà_

à(B)__any_premium_that_may_be_deducted_under_the_termsÏof_the_policy.ÌÓ____Óà_

à(b)__Subsection_(a)(2)_does_not_prevent_a_limitation_from_being_imposed_onÏpayment_of_an_additional_accidentalÏdeath_benefit_in_case_ofÏaccidental_death_resulting_from_certain_specified_causes.ÌÓ____Óà_

à(c)__A_nonparticipating_or_term_policy_may_not_incorporate_any_part_of_aÏprovision_described_by_Subchapter_B_or_Section_1151.152_that_does_not_apply_toÏthat_type_of_policy.__(V.T.I.C._Art._3.52,ÏSecs._2_(part),_5_(part).)_ÌÓ_____Ó[Sections_1151.103-1151.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__RIGHTS_OF_INSURED_UNDER_CERTAIN_OLDER_POLICIES_ÌÓ____ÓÓ____Óà_

àSec._1151.151.__EXTENDED_TERM_OR_PAID-UP_INSURANCE_FOR_CERTAINÏPOLICIES.Ï(a)__This_section_applies_only_to_a_policy_delivered_or_issued_for_deliveryÏin_this_state_before_March_29,_1941,_under_former_Article_3.43_of_this_code.ÌÓ____Óà_

à(b)__An_insured_or_a_beneficiary_of_theÏinsured_is_entitled_to_elect_extended_term_or_paid-up_insurance_under_anÏindustrial_life_insurance_policy_thatÏdoes_not_by_its_terms_provide_aÏstipulated_form_of_insurance_to_the_insured_or_beneficiary_onÏdefault_in_payment_of_premiums_if:ÌÓ____Óà_

àà_

à(1)__premiums_have_been_paid_on_the_policy_for_at_least_threeÏyears;_andÌÓ____Óà_

àà_

à(2)__the_insured_or_beneficiary_gives_written_notice_of_the_election_to_theÏinsurer_at_the_insurer's_home_office_before_the_expiration_of_the_term_ofÏextendedÏinsurance.ÌÓ____Óà_

à(c)__An_insured_or_beneficiary_who_does_not_make_an_electionÏas_provided_by_Subsection_(b)_is_considered_to_have_electedÏextended_term_insurance.ÌÓ____Óà_

à(d)__The_net_value_of_extended_term_or_paid-up_insurance_shall_beÏdetermined_as_provided_by_Section_1151.153.__(V.T.I.C._Art._3.52,ÏSec._3.)_ÌÓ____Óà_

àSec._1151.152.__PROVISIONS_CONCERNING_STIPULATED_FORM_OF_INSURANCE_ORÏSPECIFIED_CASH_SURRENDER_VALUE_IN_CERTAIN_POLICIES.Ï(a)__An_industrial_life_insurance_policyÏissued_before_the_date_described_by_Section_1151.058(2)_must_contain_aÏprovision_substantially_as_follows:ÌÓ____Óà_

àà_

à(1)__in_case_of_default_in_payment_of_premiums:ÌÓ____Óà_

àà_

àà_

à(A)__after_premiums_have_been_paid_for_threeÏyears,_a_stipulated_form_of_insurance_is_available,_effective_fromÏthe_due_date_of_the_defaulted_premium;_andÌÓ____Óà_

àà_

àà_

à(B)__after_premiums_have_been_paid_for_fiveÏyears,_the_stipulated_form_of_insurance_described_byÏParagraph_(A)_or_a_specified_cash_surrender_value_isÏavailable,_at_the_election_of_the_insured;_andÌÓ____Óà_

àà_

à(2)__the_stipulated_form_of_insurance_takes_effect_unless_theÏinsured_applies_in_writing_for_theÏspecified_cash_surrender_value_withinÏthe_grace_period_following_the_due_date_of_the_defaulted_premium.ÌÓ____Óà_

à(b)__The_policyÏmust:ÌÓ____Óà_

àà_

à(1)__state_the_amount_and_term_of_theÏstipulated_form_of_insurance,_computed_assuming_that_there_is_noÏdebt_owed_on_or_dividend_additions_to_the_policy;ÌÓ____Óà_

àà_

à(2)__specify_the_mortality_table,_the_rate_of_interest,_andÏthe_method_of_valuation,_if_a_method_of_valuation_other_than_net_level_premiumÏis_used,_adopted_for_computingÏthe_reserve_on_the_policy;_andÌÓ____Óà_

àà_

à(3)__provide_a_table_showing_in_numbers_the_nonforfeitureÏoptions_available_under_the_policy_at_the_end_of_each_year_in_case_of_defaultÏin_payment_of_premiums.ÌÓ____Óà_

à(c)__Subsections_(a),_(b)(1),_and_(b)(3)_do_not_apply_to_a_term_insuranceÏpolicy_with_a_term_of_20_years_or_less.ÌÓ____Óà_

à(d)__The_table_described_by_Subsection_(b)(3)_must_begin_withÏthe_year_in_which_the_numbers_on_the_nonforfeiture_options_becomeÏavailable_and_must_cover_not_more_than_the_first_20_years_of_theÏpolicy.__On_the_expiration_of_the_period_for_which_the_numbers_areÏshown_by_the_policy,_the_insurer_shall_provide_an_extension_of_theÏtable_on_request.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.153.__COMPUTATION_OF_NET_VALUE_OF_STIPULATED_FORM_OFÏINSURANCE_OR_SPECIFIED_CASH_SURRENDER_VALUE.Ï(a)__The_netÏvalue_of_the_stipulated_form_of_insurance_or_the_specified_cashÏsurrender_value_available_under_Section_1151.152_may_not_be_less_than_theÏreserve_on_the_policy_atÏthe_end_of_the_last_completed_quarter_of_the_policy_year_for_whichÏpremiums_have_been_paid,_less:ÌÓ____Óà_

àà_

à(1)__an_amount_of_not_more_than:ÌÓ____Óà_

àà_

àà_

à(A)__2-1/2_percent_of_the_maximum_amount_insured_underÏthe_policy_and_any_dividend_additions_to_the_policy,_if_the_age_of_the_insuredÏon_the_date_the_policy_was_issued_isÏyounger_than_10_years;_orÌÓ____Óà_

àà_

àà_

à(B)__2-1/2_percent_of_the_amount_insured_underÏthe_policy_at_the_time_the_computation_is_made_and_any_dividend_additions_toÏthe_policy,_if_the_age_of_the_insuredÏon_the_date_the_policy_was_issued_is_10Ïyears_or_older;_andÌÓ____Óà_

àà_

à(2)__any_existing_debt_to_the_insurer_on_orÏsecured_under_the_policy.ÌÓ____Óà_

à(b)__The_reserve_described_by_SubsectionÏ(a):ÌÓ____Óà_

àà_

à(1)__includes:ÌÓ____Óà_

àà_

àà_

à(A)__the_reserve_for_any_paid-up_additions_to_theÏpolicy;_andÌÓ____Óà_

àà_

àà_

à(B)__the_amount_of_any_dividends_credited_to_the_policy;ÏandÌÓ____Óà_

àà_

à(2)__excludes_any_reserve_on:ÌÓ____Óà_

àà_

àà_

à(A)__total_or_permanent_disability,_asÏdefined_by_the_policy;_andÌÓ____Óà_

àà_

àà_

à(B)__additional_accidental_death_benefits.ÌÓ____Óà_

à(c)__In_computing_the_value_of_paid-up_term_insurance_with_anyÏaccompanying_pure_endowment,_a_rate_of_mortality_may_be_assumedÏthat_is_not_more_than:ÌÓ____Óà_

àà_

à(1)__130_percent_of_the_rate_of_mortality_according_toÏthe_applicable_table,_if_the_1941_Standard_Industrial_MortalityÏTable_or_the_1941_Sub-standard_Industrial_Mortality_Table_isÏadopted_for_computing_the_reserve;_orÌÓ____Óà_

àà_

à(2)__the_rate_of_mortality_shown_by:ÌÓ____Óà_

àà_

àà_

à(A)__the_Commissioners_1961_Industrial_Extended_TermÏInsurance_Table,_if_the_Commissioners_1961_Standard_Industrial_Mortality_TableÏis_adopted_for_computing_the_reserve;_orÌÓ____Óà_

àà_

àà_

à(B)__any_other_mortality_table_specified_by_theÏinsurer_and_approved_by_the_department,_if_the_policy_isÏsubstandard.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÓ____Óà_

àSec._1151.154.__SURRENDER_OF_POLICY_FOR_SPECIFIED_CASH_SURRENDER_VALUE.Ï(a)__An_industrial_life_insurance_policy_issued_before_the_date_describedÏby_Section_1151.058(2)_under_which_the_insured_applies_for_cash_surrender_valueÏmust_be_surrendered_for_theÏspecified_cash_surrender_value_to_the_insurer_at_the_insurer's_homeÏoffice_within_the_grace_period_following_the_due_date_of_theÏdefaulted_premium.ÌÓ____Óà_

à(b)__The_insurer_may_defer_payment_for_a_period_of_not_moreÏthan_six_months_after_the_date_of_application_for_the_specifiedÏcash_surrender_value.__(V.T.I.C._Art._3.52,_Sec._2_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1152.__SEPARATE_ACCOUNTS,_VARIABLE_CONTRACTS,_AND_ÌÓ_____ÓRELATED_PRODUCTS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1152.001.__APPLICABILITY_OF_CODEÌÔ'

__

ÔSec._1152.002.__RULESÌÓ_____Ó[Sections_1152.003-1152.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__SEPARATE_ACCOUNTS__ÌÓ____ÓÓ____ÓSec._1152.051.__ESTABLISHMENT_OF_SEPARATE_ACCOUNTSÌÔ'

__

ÔSec._1152.052.__OWNERSHIP_OF_AMOUNTS_IN_SEPARATE_ACCOUNTÌSec._1152.053.__TRANSFER_OF_ASSETS_BETWEEN_SEPARATE_ACCOUNTSÌÔ&

__

ÔSec._1152.054.__COMPLIANCE_WITH_FEDERAL_OR_STATE_LAW_FORÌ__________________SEPARATE_ACCOUNTÌSec._1152.055.__GUARANTEED_BENEFITS_AND_MONEY_RESTRICTIONÌ__________________FOR_SEPARATE_ACCOUNTSÌSec._1152.056.__INVESTMENT_LIMITS_NOT_APPLICABLE_TO_SEPARATEÌ__________________ACCOUNTÌSec._1152.057.__ALLOCATION_OF_GAINS_OR_LOSSES_ONÌ__________________SEPARATE_ACCOUNTÌÔ'

__

ÔSec._1152.058.__ASSET_VALUATION_IN_SEPARATE_ACCOUNTÌÔ&

__

ÔSec._1152.059.__SEPARATE_ACCOUNT_NOT_CHARGEABLE_WITH_OTHERÌ__________________LIABILITIESÌÔ'

__

ÔÓ_____Ó[Sections_1152.060-1152.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__VARIABLE_CONTRACTS_ÌÓ____ÓÓ____ÓSec._1152.101.__SOLE_AUTHORITY_TO_REGULATE_VARIABLEÌ__________________CONTRACTSÌSec._1152.102.__AUTHORIZATION_REQUIRED_FOR_VARIABLEÌ__________________CONTRACTSÌSec._1152.103.__CONSIDERATION_OF_COMPANY'S_CONDITION_OR_METHOD_OFÌ__________________OPERATIONÌSec._1152.104.__AUTHORIZATION_FOR_SUBSIDIARY_OR_AFFILIATE_OFÌ__________________AUTHORIZED_LIFE_INSURANCE_COMPANYÌÔ'

__

ÔSec._1152.105.__WAIVER_OF_HEARING_REQUIREMENTÌSec._1152.106.__RESERVE_LIABILITY_FOR_VARIABLE_CONTRACTÌSec._1152.107.__SEPARATE_ANNUAL_STATEMENT_REQUIREDÌÔ&

__

ÔSec._1152.108.__GRACE,_REINSTATEMENT,_AND_NONFORFEITUREÌ__________________PROVISIONS_REQUIREDÌÔ'

__

ÔSec._1152.109.__VARIABLE_BENEFITS_PROVISIONSÌÓ_____Ó[Sections_1152.110-1152.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__VARIABLE_CONTRACT_AGENT'S_LICENSE_ÌÓ____ÓÓ____ÓSec._1152.151.__VARIABLE_CONTRACT_AGENT'S_LICENSE_REQUIRED;Ì__________________CRITERIA_FOR_ISSUANCEÌÔ'

__

ÔSec._1152.152.__LICENSE_AND_EXAMINATION_FEESÌSec._1152.153.__EXPIRATIONÌSec._1152.154.__RENEWAL;_FEEÌSec._1152.155.__REVOCATIONÌSec._1152.156.__SUSPENSIONÌÔ&

__

ÔSec._1152.157.__APPLICATION_FOR_LICENSE_AFTER_DENIAL_ORÌ__________________REVOCATIONÌÔ'

__

ÔSec._1152.158.__MULTIPLE_REPRESENTATION;_APPLICATION;_FEESÌSec._1152.159.__DUPLICATE_LICENSEÌSec._1152.160.__USE_OF_FEESÌÓ_____Ó[Sections_1152.161-1152.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__MODIFIED_GUARANTEED_CONTRACTS_ÌÓ____ÓÓ____ÓSec._1152.201.__DEFINITIONÌÔ'

__

ÔÔ&

__

ÔSec._1152.202.__APPLICABILITY_OF_LAWS_GOVERNING_LIFEÌ__________________INSURANCE_COMPANIESÌÔ'

__

ÔSec._1152.203.__RULESÌSec._1152.204.__NONFORFEITURE_VALUESÌSec._1152.205.__SEPARATE_ACCOUNT_STATEMENTÌÔ&

__

ÔÓ_____ÓCHAPTER_1152.__SEPARATE_ACCOUNTS,_VARIABLE_CONTRACTS,_AND_ÌÓ_____ÓRELATED_PRODUCTS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1152.001.__APPLICABILITY_OF_CODE.ÏÔ'

__

Ô(a)__Except_as_provided_by_Subsection_(b),_this_code_applies_toÏseparate_accounts_described_by_this_chapter_and_contracts_relating_to_thoseÏaccounts.ÌÓ____Óà_

à(b)__The_following_sections_do_not_apply_to_the_separate_accounts_andÏcontracts:_ÌÓ____Óà_

àà_

à(1)__Sections_882.303_and_882.703;ÌÓ____Óà_

àà_

à(2)__Subchapters_H_and_J,_Chapter_882;ÌÓ____Óà_

àà_

à(3)__Sections_1101.002(b),_1101.005,_1101.009,_1101.012,_1101.052,Ï1101.055,_and_1101.152-1101.156;ÌÓ____Óà_

àà_

à(4)__Chapter_1105;_andÌÓ____Óà_

àà_

à(5)__Section_1131.103.ÌÓ____Óà_

à(c)__A_separate_account_establishedÏunder_former_Article_3.39_Part_III,_3.72,_or_3.73_is_considered_to_beÏestablished_under_this_chapter.__A_policy_or_other_agreementÏissued_before_September_1,_1984,_under_one_of_those_articles_remainsÏsubject_to_the_article,_as_the_article_existedÏimmediately_before_September_1,_1984.__(V.T.I.C._Art._3.75,_Sec._9.)_ÌÓ____Óà_

àSec._1152.002.__RULES.ÏThe_commissioner_may_adopt_rules_thatÏare_fair,_reasonable,_and_appropriate_to_augment_and_implement_this_chapter,Ïincluding_rules_establishing_requirements_for:ÌÓ____Óà_

àà_

à(1)__agent_licensing;ÌÓ____Óà_

àà_

à(2)__standard_policy_provisions;_andÌÓ____Óà_

àà_

à(3)__disclosure.__(V.T.I.C._Art._3.75,_Sec._8_(part).)_ÌÓ_____Ó[Sections_1152.003-1152.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__SEPARATE_ACCOUNTS_ÌÓ____ÓÓ____Óà_

àSec._1152.051.__ESTABLISHMENT_OF_SEPARATE_ACCOUNTS.ÏA_domestic_life_insurance_company_may_establish_separate_accountsÏunder_this_subchapter_and_may_allocate_to_each_account_amounts,Ïincluding_proceeds_applied_under_optional_modes_of_settlement_orÏunder_dividend_options,_to:ÌÓ____Óà_

àà_

à(1)__provide_for_life_insurance,_an_annuity,_or_aÏbenefit_incidental_to_the_insurance_or_annuity,_payable_in_aÏfixed_amount,_a_variable_amount,_or_both_a_fixed_amount_and_a_variable_amount;ÏorÌÓ____Óà_

àà_

à(2)__fund_a_benefit_for_a_pension,_retirement,_orÏprofit_sharing_plan_payable_in_a_fixed_amount,_a_variable_amount,_or_both_aÏfixed_amount_and_a_variable_amount.Ï(V.T.I.C._Art._3.75,_Sec._1(a).)_ÌÓ____Óà_

àSec._1152.052.__OWNERSHIP_OF_AMOUNTS_IN_SEPARATE_ACCOUNT.Ï(a)__An_insurance_company_owns_an_amount_allocated_to_a_separateÏaccountÏunder_this_subchapter.ÌÓ____Óà_

à(b)__The_company_is_not_and_may_not_represent_itself_as_aÏtrustee_regarding_an_amount_allocated_to_a_separate_account_underÏthis_subchapter.____(V.T.I.C._Art._3.75,_Sec._1(f)_(part).)_ÌÓ____Óà_

àSec._1152.053.__TRANSFER_OF_ASSETS_BETWEEN_SEPARATE_ACCOUNTS.Ï(a)__Except_asÏprovided_by_Subsection_(b),_an_insurance_company_may_not_sell,Ïexchange,_or_otherwise_transfer_anÏassetÏbetween_the_company's_separate_accounts_or_between_any_otherÏinvestment_account_and_a_separate_account_unless:ÌÓ____Óà_

àà_

à(1)__in_case_of_a_transfer_into_a_separate_account,_theÏtransfer_is_made_solely_to_establish_the_account_or_to_supportÏthe_operation_of_a_contract_regarding_the_separate_account_toÏwhich_the_transfer_was_made;_andÌÓ____Óà_

àà_

à(2)__the_transfer,_whether_into_or_from_a_separateÏaccount,_is_made:ÌÓ____Óà_

àà_

àà_

à(A)__by_a_transfer_of_cash;_orÌÓ____Óà_

àà_

àà_

à(B)__by_a_transfer_of_securities_if_the_securities_have_a_readilyÏdeterminable_market_value_and_the_commissioner_approves_the_transfer.ÌÓ____Óà_

à(b)__The_commissioner_may_approve_a_transfer_between_accountsÏother_than_a_transfer_described_by_Subsection_(a)Ïif,_in_the_commissioner's_opinion,_the_transfer_would_not_beÏinequitable.__(V.T.I.C._Art._3.75,_Secs._1(g),_(h).)_ÌÓ____Óà_

àSec._1152.054.__COMPLIANCE_WITH_FEDERAL_OR_STATE_LAW_FORÏSEPARATE_ACCOUNT.Ï(a)__To_comply_with_a_federal_or_state_law,_an_insurance_company,_regarding_aÏseparate_account,_including_a_separate_account_that_is_aÏmanagement_investment_company_or_a_unit_investment_trust,_may,_to_the_extentÏthe_company_considers_it_necessary,_provide:ÌÓ____Óà_

àà_

à(1)__for_appropriateÏvoting_and_other_rights_for_persons_who_have_an_interest_in_the_account;_andÌÓ____Óà_

àà_

à(2)__special_rights_and_procedures_to_conduct_theÏbusiness_of_the_account,_including_rights_and_procedures_related_to:ÌÓ____Óà_

àà_

àà_

à(A)__investment_policy;ÌÓ____Óà_

àà_

àà_

à(B)__investment_advisory_services;ÌÓ____Óà_

àà_

àà_

à(C)__selection_of_independent_public_accountants;_andÌÓ____Óà_

àà_

àà_

à(D)__selection_of_a_committeeÏto_manage_the_business_of_theÏaccount.ÌÓ____Óà_

à(b)__The_members_of_a_committee_selected_under_Subsection_(a)(2)(D)_are_notÏrequired_to_beÏaffiliated_with_the_company.__(V.T.I.C._Art._3.75,_Sec._1(i).)_ÌÓ____Óà_

àSec._1152.055.__GUARANTEED_BENEFITS_AND_MONEY_RESTRICTION_FOR_SEPARATEÏACCOUNTS.ÏAn_insurance_company_may_not_maintain_a_reserve_for_a_benefitÏguaranteed_as_toÏdollar_amount_and_duration_or_funds_guaranteed_as_to_principalÏamount_or_stated_rate_of_interest_in_aÏseparate_account_except_with_the_commissioner's_approval_andÏunder_conditions_for_investments,_and_other_matters,_thatÏrecognize_the_guaranteed_nature_of_the_benefits_provided_and_thatÏare_prescribed_by_the_department.__(V.T.I.C._Art._3.75,_Sec.Ï1(d).)_ÌÓ____Óà_

àSec._1152.056.__INVESTMENT_LIMITS_NOT_APPLICABLE_TO_SEPARATEÏACCOUNT.ÏExcept_as_provided_by_Section_1152.055:ÌÓ____Óà_

àà_

à(1)__an_amount_allocated_to_a_separate_account,Ïincluding_an_accumulation_on_that_amount,_may_be_invested_withoutÏregard_to_a_law_of_this_state_governing_a_life_insurance_companyÏinvestment;_andÌÓ____Óà_

àà_

à(2)__an_investment_in_a_separate_account_may_not_beÏconsidered_in_applying_an_investment_limit_otherwiseÏapplicable_to_the_insurance_company.__(V.T.I.C._Art._3.75,_Sec.Ï1(c).)_ÌÓ____Óà_

àSec._1152.057.__ALLOCATION_OF_GAINS_OR_LOSSES_ONÏSEPARATE_ACCOUNT.ÏAn_insurance_company_shall_credit_to_or_charge_against_a_separate_accountÏthe_gain_or_loss,_realized_or_unrealized,Ïfrom_an_asset_allocated_to_the_accountÏwithout_regard_to_other_gainsÏor_losses_of_the_insurance_company.__(V.T.I.C._Art._3.75,_Sec.Ï1(b).)_ÌÓ____Óà_

àSec._1152.058.__ASSET_VALUATION_IN_SEPARATE_ACCOUNT.ÏAnÏasset_allocated_to_a_separate_account_is_valued:ÌÓ____Óà_

àà_

à(1)__at_its_market_value_on_the_date_of_valuation;ÌÓ____Óà_

àà_

à(2)__as_provided_under_a_contract,_rule,_or_otherÏwritten_agreement_applicable_to_the_separate_account,_if_aÏreadily_available_market_does_not_exist;ÌÓ____Óà_

àà_

à(3)__as_provided_by_the_rules_otherwise_applicable_toÏthe_insurance_company's_assets_for_any_portion_of_the_assets_thatÏis_equal_toÏthe_company's_reserve_liability_with_regard_to_the_guaranteedÏbenefits_and_funds_under_Section_1152.055;_orÌÓ____Óà_

àà_

à(4)__under_any_other_method_approved_by_theÏcommissioner.__(V.T.I.C._Art._3.75,_Sec._1(e).)_ÌÓ____Óà_

àSec._1152.059.__SEPARATE_ACCOUNT_NOT_CHARGEABLE_WITH_OTHERÏLIABILITIES.ÏTo_the_extent_provided_under_the_applicable_contracts,_theÏportion_of_a_separate_account's_assets_equal_to_the_reserves_andÏother_contract_liabilities_regarding_that_account_is_notÏchargeable_with_a_liability_arising_out_of_any_other_businessÏof_the_insurance_company.Ï(V.T.I.C._Art._3.75,_Sec._1(f)_(part).)_ÌÓ_____Ó[Sections_1152.060-1152.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__VARIABLE_CONTRACTS_ÌÓ____ÓÓ____Óà_

àSec._1152.101.__SOLE_AUTHORITY_TO_REGULATE_VARIABLEÏCONTRACTS.ÏThe_commissioner_has_sole_authority_to_regulate_theÏissuance_and_sale_of_a_variable_contract_under:ÌÓ____Óà_

àà_

à(1)__this_chapter;_andÌÓ____Óà_

àà_

à(2)__rules_adopted_under_Section_1152.002.Ï(V.T.I.C._Art._3.75,_Sec._8_(part).)_ÌÓ____Óà_

àSec._1152.102.__AUTHORIZATION_REQUIRED_FOR_VARIABLEÏCONTRACTS.Ï(a)__An_insurance_company_may_not_deliver_orÏissue_for_delivery_a_variable_contract_in_this_state_unlessÏauthorized_by_the_commissioner_under_this_section.ÌÓ____Óà_

à(b)__If_theÏcommissioner_finds,_after_notice_and_hearing,_that_the_companyÏis_qualified_to_issue,_deliver,_and_use_a_variable_contract_underÏthis_chapter_and_rules_adopted_under_Section_1152.002,Ïthe_commissioner_shall_issue_an_order_relating_to_theÏcompany's_authority_to_issue,_deliver,_and_use_a_variableÏcontract_in_this_state.__(V.T.I.C._Art._3.75,_Sec._3_(part).)_ÌÓ____Óà_

àSec._1152.103.__CONSIDERATION_OF_COMPANY'S_CONDITION_OR_METHOD_OFÏOPERATION.Ï(a)__For_purposes_of_this_section,_the_domicile_of_an_alien_company_is_itsÏstate_of_entry.ÌÓ____Óà_

à(b)__In_considering_a_company's_condition_or_method_of_operation,Ïthe_factors_the_commissioner_shall_consider_must_include:ÌÓ____Óà_

àà_

à(1)__the_company's_history_and_financial_condition;ÌÓ____Óà_

àà_

à(2)__the_character,_responsibility,_and_fitness_of_the_company'sÏofficers_and_directors;ÌÓ____Óà_

àà_

à(3)__the_law,_including_rules,_under_which_the_companyÏis_authorized_to_do_business_in_the_state_of_domicile_to_issue_aÏvariable_contract;_andÌÓ____Óà_

àà_

à(4)__whether_the_condition_or_method_of_operation_inÏconnection_with_the_issuance_of_a_variable_contract_will_makeÏthe_company's_operation_hazardous_to_the_public_or_the_company'sÏpolicyholders_in_this_state.Ï(V.T.I.C._Art._3.75,_Secs._3(b),_(c).)_ÌÓ____Óà_

àSec._1152.104.__AUTHORIZATION_FOR_SUBSIDIARY_OR_AFFILIATE_OFÏAUTHORIZED_LIFE_INSURANCE_COMPANY.ÏThe_commissioner_may_determine,_after_notice_and_hearing,_thatÏa_company_that_is_a_subsidiary_ofÏor_affiliated_with_an_authorizedÏlife_insurance_company_through_common_management_or_ownershipÏmeets_the_requirements_of_this_subchapter_if_either_the_companyÏor_the_parent_or_affiliated_company_meets_the_requirementsÏof_this_subchapter.Ï(V.T.I.C._Art._3.75,_Sec._3(d).)_ÌÓ____Óà_

àSec._1152.105.__WAIVER_OF_HEARING_REQUIREMENT.Ï(a)__If_aÏcompany,_its_parent,_or_a_commonly_controlled_affiliate_is_anÏauthorized_life_insurance_company,_the_company_may_apply_to_theÏcommissioner_for_a_waiver_of_the_hearing_requirements_underÏSection_1152.102_or_1152.104.ÌÓ____Óà_

à(b)__The_commissioner_may_waive_the_hearing_requirement_ifÏthe_commissioner_determines_that_a_hearing_is_not_necessary_toÏfind_the_company_qualified_under_this_subchapter.Ï(V.T.I.C._Art._3.75,_Sec._3(e).)_ÌÓ____Óà_

àSec._1152.106.__RESERVE_LIABILITY_FOR_VARIABLE_CONTRACT.ÏThe_reserve_liability_for_a_variable_contract_must_be_establishedÏunder_actuarial_procedures_that_recognize:ÌÓ____Óà_

àà_

à(1)__the_variable_nature_of_the_benefits_provided;_andÌÓ____Óà_

àà_

à(2)__any_mortality_guarantees.Ï(V.T.I.C._Art._3.75,_Sec._4.)_ÌÓ____Óà_

àSec._1152.107.__SEPARATE_ANNUAL_STATEMENT_REQUIRED.Ï(a)__AnÏinsurance_company_authorized_under_this_subchapter_to_issue,Ïdeliver,_or_use_a_variable_annuity_contract_or_variable_lifeÏcontract_shall_file_with_the_department_a_separateÏannual_statement_of_its_separate_variable_contract_accounts.ÌÓ____Óà_

à(b)__The_company_shall_file_the_statement:ÌÓ____Óà_

àà_

à(1)__on_a_form_prescribed_or_approved_by_theÏdepartment;_andÌÓ____Óà_

àà_

à(2)__simultaneously_with_the_annual_statement_requiredÏby_Sections_841.255_and_882.003.ÌÓ____Óà_

à(c)__The_statement_must:ÌÓ____Óà_

àà_

à(1)__include_details_as_to_all_income,Ïdisbursements,_assets,_and_liability_items_associated_with_theÏseparate_variable_contract_accounts;_andÌÓ____Óà_

àà_

à(2)__be_under_oath_of_two_company_officers.Ï(V.T.I.C._Art._3.75,_Sec._6.)_ÌÓ____Óà_

àSec._1152.108.__GRACE,_REINSTATEMENT,_AND_NONFORFEITUREÏPROVISIONS_REQUIRED.Ï(a)__An_individual_variable_life_insuranceÏor_individual_variable_annuity_contract_delivered_or_issued_forÏdelivery_in_this_state_must_contain_grace,_reinstatement,_andÏnonforfeiture_provisions_appropriate_to_the_contract.ÌÓ____Óà_

à(b)__A_group_variable_contract_delivered_or_issued_forÏdelivery_in_this_state_must_contain_a_grace_period_provision_appropriate_toÏthe_contract.Ï(V.T.I.C._Art._3.75,_Sec._5.)_ÌÓ____Óà_

àSec._1152.109.__VARIABLE_BENEFITS_PROVISIONS.Ï(a)__AÏcontract_providing_benefits_payable_in_variable_amounts_that_is_deliveredÏor_issued_for_delivery_in_this_state_must_stateÏthe_essential_features_of_the_procedures_theÏinsurance_company_will_follow_in_determining_the_dollar_amount_of_theÏvariable_benefits.ÌÓ____Óà_

à(b)__A_contract_under_which_the_benefits_vary_to_reflectÏinvestment_experience,_including_a_group_contract_or_aÏcertificate_in_evidence_of_variable_benefits_issued_under_a_groupÏcontract,_must_state:ÌÓ____Óà_

àà_

à(1)__on_its_first_page,_that_the_benefits_under_theÏcontract_are_on_a_variable_basis;_andÌÓ____Óà_

àà_

à(2)__that_the_dollar_amount_will_vary.Ï(V.T.I.C._Art._3.75,_Sec._2.)_ÌÓ_____Ó[Sections_1152.110-1152.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__VARIABLE_CONTRACT_AGENT'S_LICENSE_ÌÓ____ÓÓ____Óà_

àSec._1152.151.__VARIABLE_CONTRACT_AGENT'S_LICENSE_REQUIRED;ÏCRITERIA_FOR_ISSUANCE.Ï(a)__A_person_may_not_sell_or_offer_forÏsale_in_this_state_a_variable_contract,_or_act_to_negotiate,_make,Ïor_consummate_a_variable_contractÏfor_another,_unless_the_department_has_licensedÏthe_person_as_a_variable_contract_agent.ÌÓ____Óà_

à(b)__The_department_may_not_issue_the_license_unless_theÏdepartment_is_satisfied,_after_examination,_that_the_person_isÏqualified_to_act_as_an_agent_because_of_the_person'sÏtraining,_knowledge,Ïability,_andÏcharacter._Ï(V.T.I.C._Art._3.75,_Sec._7(a)_(part).)_ÌÓ____Óà_

àSec._1152.152.__LICENSE_AND_EXAMINATION_FEES.Ï(a)__BeforeÏissuing_a_license_under_Section_1152.151,_the_commissioner_mustÏreceive_from_an_applicant:ÌÓ____Óà_

àà_

à(1)__a_nonrefundable_license_fee_in_an_amount_not_toÏexceed_$50;_andÌÓ____Óà_

àà_

à(2)__unless_the_department_accepts_under_Article_21.01-1_a_qualifyingÏexamination_administered_by_a_testing_service,Ïan_examination_fee_in_an_amount_not_to_exceed_$20.ÌÓ____Óà_

à(b)__The_commissioner_shall_set_the_amount_of_the_fees.ÌÓ____Óà_

à(c)__A_new_examination_fee_must_be_paid_for_eachÏexamination.ÌÓ____Óà_

à(d)__An_examination_fee_may_not_be_refunded_unless_theÏapplicant:ÌÓ____Óà_

àà_

à(1)__not_later_than_24_hoursÏbefore_the_time_the_examination_begins,Ïnotifies_the_commissioner_that_an_emergency_situation_exists;ÌÓ____Óà_

àà_

à(2)__receives_the_commissioner's_permission_to_notÏtake_the_examination;_andÌÓ____Óà_

àà_

à(3)__does_not_appear_to_take_the_examination._Ï(V.T.I.C._Art._3.75,_Sec._7(b)_(part).)_ÌÓ____Óà_

àSec._1152.153.__EXPIRATION.ÏA_license_issued_to_a_variableÏcontract_agent_expires_on_the_second_anniversary_of_the_date_the_license_isÏissued.Ï(V.T.I.C._Art._3.75,_Sec._7(c).)_ÌÓ____Óà_

àSec._1152.154.__RENEWAL;_FEE.Ï(a)__A_person_may_renew_aÏlicense_issued_under_this_subchapter_in_the_manner_provided_byÏArticle_21.01-2.ÌÓ____Óà_

à(b)__The_commissioner_shall_set_the_renewal_fee_in_an_amountÏnot_to_exceed_$50.ÌÓ____Óà_

à(c)__A_person_may_not_renew_a_license_thatÏhas_been_suspended_or_revoked.__(V.T.I.C._Art._3.75,ÏSec._7(f)_(part).)_ÌÓ____Óà_

àSec._1152.155.__REVOCATION.ÏAfter_notice_and_a_hearing,_the_commissioner_may_revoke_aÏvariable_contract_agent's_license_if_the_commissioner_finds_that_the_licenseÏholder_doesÏnot_have_the_qualifications_required_for_the_issuance_of_the_license._Ï(V.T.I.C._Art._3.75,_Sec._7(a)_(part).)_ÌÓ____Óà_

àSec._1152.156.__SUSPENSION.ÏThe_commissioner_shall_suspendÏa_variable_contract_agent's_license_if_the_agent_is_not_operating_under_anÏappointmentÏfrom_an_insurance_company.__TheÏcommissioner_shall_terminate_the_suspension_when_the_departmentÏreceives_acceptable_notice_that_an_appointment_exists.__(V.T.I.C.ÏArt._3.75,_Sec._7(d).)_ÌÓ____Óà_

àSec._1152.157.__APPLICATION_FOR_LICENSE_AFTER_DENIAL_OR_REVOCATION.Ï(a)__A_license_applicant_or_holder_whose_applicationÏor_license_has_been_denied_or_revoked_under_this_subchapter_mayÏnot_apply_for_a_license_as_an_insurance_agent_before_the_firstÏanniversary_of:ÌÓ____Óà_

àà_

à(1)__the_effective_date_of_the_denial_or_revocation;_orÌÓ____Óà_

àà_

à(2)__the_date_of_the_final_court_order_affirming_thatÏaction,_if_the_applicant_or_license_holder_seeks_judicial_reviewÏof_the_denial_or_revocation.ÌÓ____Óà_

à(b)__The_commissioner_may_deny_a_timely_filed_application_ifÏthe_applicant_does_not_show_good_cause_why_the_denial_orÏrevocation_of_the_previous_license_application_or_license_shouldÏnot_bar_the_issuance_of_a_new_license.__(V.T.I.C._Art._3.75,_Sec.Ï7(e).)_ÌÓ____Óà_

àSec._1152.158.__MULTIPLE_REPRESENTATION;_APPLICATION;_FEES.Ï(a)__A_variable_contract_agent_may_apply_to_act_as_an_agent_forÏmore_than_one_insurance_company.ÌÓ____Óà_

à(b)__The_agent_and_the_insurance_company_must_give_notice_toÏthe_department_of_any_additional_appointment_authorizing_theÏagent_to_act_as_an_agent_for_that_company.__The_notice_must_beÏaccompanied_by:ÌÓ____Óà_

àà_

à(1)__a_certificate_from_the_company_that_the_companyÏdesires_to_appoint_the_applicant_as_its_agent;ÌÓ____Óà_

àà_

à(2)__a_nonrefundable_fee;_andÌÓ____Óà_

àà_

à(3)__any_other_information_that_the_departmentÏrequires.ÌÓ____Óà_

à(c)__The_commissioner_shallÏset_the_fee_in_an_amount_not_to_exceed_$16.ÌÓ____Óà_

à(d)__The_agent_may_act_for_the_company_if:ÌÓ____Óà_

àà_

à(1)__the_department_approves_the_application_for_anÏadditional_appointment;_orÌÓ____Óà_

àà_

à(2)__notice_ofÏdisapproval_is_not_received_before_the_eighth_day_afterÏthe_date_on_whichÏthe_department_received_the_completed_application_and_fee.Ï(V.T.I.C._Art._3.75,_Sec._7(g)_(part).)_ÌÓ____Óà_

àSec._1152.159.__DUPLICATE_LICENSE.Ï(a)__A_variable_contractÏagent_may_request_a_duplicate_for_a_license_issued_under_thisÏsubchapter.ÌÓ____Óà_

à(b)__The_commissioner_must_collect_a_duplicate_license_feeÏfrom_the_agent_before_providing_the_duplicate_to_the_agent.__TheÏcommissioner_shall_set_the_fee_in_an_amount_not_to_exceed_$20.Ï(V.T.I.C._Art._3.75,_Sec._7(h).)_ÌÓ____Óà_

àSec._1152.160.__USE_OF_FEES.ÏThe_department_shall_deposit_aÏfee_collected_under_this_subchapter_to_the_credit_of_the_TexasÏDepartment_of_Insurance_operating_account,_to_be_used_to_administerÏthis_subchapter_and_Article_21.07-1.__(V.T.I.C._Art._3.75,_Secs.Ï7(b)_(part),_(g)_(part).)_ÌÓ_____Ó[Sections_1152.161-1152.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__MODIFIED_GUARANTEED_CONTRACTS_ÌÓ____ÓÓ____Óà_

àSec._1152.201.__DEFINITION.ÏIn_this_subchapter,_"modifiedÏguaranteed_contract"_means_an_individual_life_insurance_policy_orÏdeferred_annuity_contract_as_to_which:ÌÓ____Óà_

àà_

à(1)__the_underlying_assets_are_held_in_a_separate_account;ÏandÌÓ____Óà_

àà_

à(2)__the_value_is_guaranteed_if_the_policy_or_contract_is_held_for_aÏspecifiedÏperiod.__(V.T.I.C._Art._3.75,_Sec._10(a)_(part).)_ÌÓ____Óà_

àSec._1152.202.__APPLICABILITY_OF_LAWS_GOVERNING_LIFEÏINSURANCE_COMPANIES.ÏUnless_otherwise_approved_by_theÏcommissioner,_the_laws_of_this_state_governing_the_investments_ofÏlife_insurance_companies_apply_to_an_asset_held_in_a_separateÏaccount_that_relates_to_a_modified_guaranteed_contract_thatÏprovides_for_nonforfeiture_values_that_may_vary_basedÏon_a_market-value_adjustment_formula.__(V.T.I.C._Art._3.75,_Sec.Ï10(b)_(part).)_ÌÓ____Óà_

àSec._1152.203.__RULES._ÏIn_addition_to_any_rules_adopted_under_Section_1152.002,Ïthe_commissioner_may_adopt_reasonable_rulesÏthat_apply_only_to_a_modified_guaranteed_contract,_toÏappropriately_regulate:ÌÓ____Óà_

àà_

à(1)__a_modified_guaranteed_contract_under_this_chapter;ÏandÌÓ____Óà_

àà_

à(2)__the_separate_account_maintained_in_relation_to_aÏmodified_guaranteed_contract.__(V.T.I.C._Art._3.75,_Sec._10(c).)_ÌÓ____Óà_

àSec._1152.204.__NONFORFEITURE_VALUES.Ï(a)__A_modifiedÏguaranteed_contract_must_contain_nonforfeiture_values_that_areÏbased_on_a_market-value_adjustment_formula_if_the_contract_is_held_forÏa_period_shorter_than_the_period_specified_in_the_contract.__The_formula_may_orÏmay_not_reflect_theÏvalue_of_assets_held_in_the_separate_account.ÌÓ____Óà_

à(b)__A_modified_guaranteed_contract_must_prominently_state_on_itsÏfirst_page_that_the_nonforfeiture_valuesÏmay_increase_or_decrease_based_on_the_market-value_formulaÏspecified_in_the_contract.Ï(V.T.I.C._Art._3.75,_Secs._10(a)_(part),_(b)_(part).)_ÌÓ____Óà_

àSec._1152.205.__SEPARATE_ACCOUNT_STATEMENT.ÏAn_insuranceÏcompany_that_files_a_separate_account_statement_under_SectionÏ1152.107_shall_include_in_that_statement_a_statement_for_each_separate_accountÏthat_relates_to_a_modified_guaranteed_contract.__(V.T.I.C._Art._3.75,_Sec.Ï10(b)_(part).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1153.__CREDIT_LIFE_INSURANCE_AND_CREDIT_ÌÓ_____ÓACCIDENT_AND_HEALTH_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1153.001.__SHORT_TITLEÌÔ'

__

ÔSec._1153.002.__DEFINITIONSÌSec._1153.003.__APPLICABILITY_OF_CHAPTERÌSec._1153.004.__RULESÌSec._1153.005.__CONSTRUCTIONÌSec._1153.006.__LEGISLATIVE_INTENTÌSec._1153.007.__FILING_FEEÌÔ&

__

ÔSec._1153.008.__GAIN_OR_ADVANTAGE_FROM_INSURANCE_NOTÌ__________________PROHIBITED_CHARGEÌÔ'

__

ÔÓ_____Ó[Sections_1153.009-1153.050_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_B.__FORMS_ÌÓ____ÓÓ____ÓSec._1153.051.__FILING_OF_FORMÌSec._1153.052.__REQUIREMENTS_RELATING_TO_INSURANCEÌ__________________POLICY_OR_CERTIFICATEÌÔ'

__

ÔSec._1153.053.__DISAPPROVAL_OF_FORMÌSec._1153.054.__WITHDRAWAL_OF_APPROVAL_OF_FORMÌÔ&

__

ÔSec._1153.055.__PROHIBITIONS_RELATING_TO_ISSUANCE_ORÌ__________________USE_OF_FORMÌÔ'

__

ÔÓ_____Ó[Sections_1153.056-1153.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__RATES_ÌÓ____ÓÓ____ÓSec._1153.101.__FILING_OF_SCHEDULE_OF_RATESÌÔ'

__

ÔSec._1153.102.__REVISION_OF_SCHEDULE_OF_RATESÌSec._1153.103.__PRESUMPTIVE_PREMIUM_RATEÌSec._1153.104.__APPEAL_OF_PRESUMPTIVE_RATEÌÓ_____Ó[Sections_1153.105-1153.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__CREDIT_INSURANCE_REQUIREMENTS_ÌÓ____ÓÓ____ÓSec._1153.151.__FORMS_OF_CREDIT_LIFE_INSURANCEÌSec._1153.152.__FORMS_OF_CREDIT_ACCIDENT_AND_HEALTHÌ__________________INSURANCEÌÔ'

__

ÔSec._1153.153.__EVIDENCE_OF_INSURANCEÌÔ&

__

ÔSec._1153.154.__REQUIREMENTS_FOR_DELIVERY_OR_ISSUANCE_OFÌ__________________CREDIT_INSURANCE_POLICYÌÔ'

__

ÔSec._1153.155.__LIMITS_ON_AMOUNT_OF_CREDIT_LIFE_INSURANCEÌÔ&

__

ÔSec._1153.156.__LIMITS_ON_AMOUNT_OF_CREDIT_ACCIDENT_ANDÌ__________________HEALTH_INSURANCEÌSec._1153.157.__BEGINNING_OF_TERM_OF_CREDIT_INSURANCEÌ__________________COVERAGEÌÔ'

__

ÔSec._1153.158.__DELIVERY_OF_EVIDENCE_OF_INSURANCE_TO_DEBTORÌÔ&

__

ÔSec._1153.159.__REQUIREMENTS_RELATING_TO_APPLICATION_FORÌ__________________INSURANCE_OR_NOTICE_OF_PROPOSED_INSURANCEÌÔ'

__

ÔSec._1153.160.__TERMINATION_OF_CREDIT_INSURANCEÌSec._1153.161.__INSURANCE_MAY_BE_PROVIDED_BY_DEBTORÌÓ_____Ó[Sections_1153.162-1153.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CHARGES,_REFUNDS,_ADJUSTMENTS,_AND_CLAIMS_ÌÓ____ÓÓ____ÓSec._1153.201.__MAXIMUM_AMOUNT_OF_INSURANCE_CHARGE_TOÌ__________________DEBTORÌSec._1153.202.__REFUND_OF_INSURANCE_CHARGE_ON_TERMINATIONÌ__________________OF_DEBT_OR_INSURANCE;_FILING_OF_FORMULAÌÔ'

__

ÔSec._1153.203.__CERTAIN_REFUNDS_OR_ADJUSTMENTS_REQUIREDÌSec._1153.204.__CLAIM_UNDER_POLICYÌÓ_____Ó[Sections_1153.205-1153.700_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT_OF_CHAPTER;_PENALTY_ÌÓ____ÓÓ____ÓSec._1153.701.__COMPLIANCE_ORDERÌÔ'

__

ÔSec._1153.702.__CIVIL_PENALTYÌÔ&

__

ÔSec._1153.703.__REVOCATION_OR_SUSPENSION_OF_AUTHORITY_ONÌ__________________VIOLATION_OF_ORDERÌÔ'

__

ÔÓ_____ÓCHAPTER_1153.__CREDIT_LIFE_INSURANCE_AND_CREDIT_ÌÓ_____ÓACCIDENT_AND_HEALTH_INSURANCE_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1153.001.__SHORT_TITLE._ÏThis_chapter_may_be_cited_as_the_Model_Act_for_the_Regulation_of_Credit_LifeÏInsurance_and_Credit_Accident_and_Health_Insurance.__(V.T.I.C._Art._3.53,ÏSec._2,_Subsec._A(1).)_ÌÓ____Óà_

àSec._1153.002.__DEFINITIONS._ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Credit_accident_and_health_insurance"_means_insurance_to_provideÏindemnity_for_payments_that_become_due_on_a_specific_credit_transaction_of_aÏdebtor_when_the_debtor_is_disabled,_as_defined_in_the_insurance_policy._ÌÓ____Óà_

àà_

à(2)__"Credit_life_insurance"_means_insurance_on_the_life_of_a_debtor_soldÏin_connection_with_a_specific_credit_transaction._ÌÓ____Óà_

àà_

à(3)__"Credit_transaction"_includes_the_lending_of_money._ÌÓ____Óà_

àà_

à(4)__"Creditor"_means:ÌÓ____Óà_

àà_

àà_

à(A)__a_person_who_lends_money_or_who_sells_or_leases_services_or_propertyÏthe_payment_for_which_is_arranged_through_a_credit_transaction;ÌÓ____Óà_

àà_

àà_

à(B)__a_successor_to_the_right,_title,_or_interest_of_a_person_describedÏby_Paragraph_(A);_orÌÓ____Óà_

àà_

àà_

à(C)__a_person_who_is_in_any_way_associated_with_a_person_described_byÏParagraph_(A)_or_(B),_including_a_director,_officer,_employee,_affiliate,Ïassociate,_or_subsidiary_of_the_person_described_by_Paragraph_(A)_or_(B)._ÌÓ____Óà_

àà_

à(5)__"Debtor"_means_a_person_who_borrows_money_or_who_purchases_or_leasesÏservices_or_property_the_payment_for_which_is_arranged_through_a_creditÏtransaction.__(V.T.I.C._Art._3.53,_Sec._2,_Subsec._B_(part).)_ÌÓ____Óà_

àSec._1153.003.__APPLICABILITY_OF_CHAPTER._Ï(a)__This_chapter_applies_to_life_insurance_and_accident_and_health_insuranceÏthat_is_sold_in_connection_with_a_credit_transaction_that_is_charged_to_or_paidÏfor_by,_in_whole_or_part,_the_debtor,_and_that_is_not_issued_or_sold:ÌÓ____Óà_

àà_

à(1)__in_connection_with_a_credit_transaction_of_more_than_10_years'Ïduration;ÌÓ____Óà_

àà_

à(2)__in_connection_with_a_credit_transaction_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__secured_by_a_first_mortgage_or_deed_of_trust;_andÌÓ____Óà_

àà_

àà_

à(B)__made_to:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__finance_the_purchase_of_commercial_real_property_or_theÏconstruction_of_or_improvement_to_a_building,_other_than_a_single-familyÏdwelling,_on_the_real_property_if_the_purchase,_construction,_or_improvement_isÏsecured_by_a_lien_on_the_real_property;_orÌÓ____Óà_

àà_

àà_

àà_

à(ii)__refinance_a_credit_transaction_made_for_a_purpose_described_byÏSubparagraph_(i);_orÌÓ____Óà_

àà_

à(3)__as_an_isolated_transaction_on_the_part_of_the_insurer_that_is_notÏrelated_to_an_agreement_or_a_plan_for_insuring_debtors_of_the_creditor._ÌÓ____Óà_

à(b)__This_chapter_applies_to_insurance_described_by_Subsection_(a)_regardlessÏof_the_nature,_kind,_or_plan_of_the_credit_insurance_coverage_or_premiumÏpayment_system_and_regardless_of_whether_the_credit_insurance_is_charged_to_orÏpaid_for_by_the_debtor_directly_or_indirectly.__(V.T.I.C._Art._3.53,_Sec._2,ÏSubsec._A(2).)_ÌÓ____Óà_

àSec._1153.004.__RULES._ÏAfter_notice_and_a_hearing,_the_commissioner_may_adopt_rules_to_implement_thisÏchapter.Ï_(V.T.I.C._Art._3.53,_Sec._12_(part).)_ÌÓ____Óà_

àSec._1153.005.__CONSTRUCTION._ÏThis_chapter_shall_be_liberally_construed.__(V.T.I.C._Art._3.53,_Sec._1Ï(part).)_ÌÓ____Óà_

àSec._1153.006.__LEGISLATIVE_INTENT._ÏThis_chapter_is_not_intended_to_prohibit_or_discourage_reasonable_competition.Ï(V.T.I.C._Art._3.53,_Sec._1_(part).)_ÌÓ____Óà_

àSec._1153.007.__FILING_FEE._Ï(a)__The_department_shall_set_and_collect_a_fee_for_a_form_or_schedule_filedÏunder_this_chapter_in_an_amount_not_to_exceed_$200._ÌÓ____Óà_

à(b)__Fees_collected_under_this_section_shall_be_deposited_in_the_TexasÏDepartment_of_Insurance_operating_account.__(V.T.I.C._Art._3.53,_Sec._7,ÏSubsec._H.)_ÌÓ____Óà_

àSec._1153.008.__GAIN_OR_ADVANTAGE_FROM_INSURANCE_NOTÏPROHIBITED_CHARGE._Ï(a)__The_premium_or_cost_of_credit_life_insurance_or_credit_accident_andÏhealthÏinsurance_authorized_under_this_chapter_is_not_interest,_a_charge,Ïconsideration,_or_an_amount_in_excess_of_permitted_charges_in_connection_withÏthe_underlying_credit_transaction._ÌÓ____Óà_

à(b)__Any_benefit,_return,_or_other_gain_or_advantage_to_the_creditor_arisingÏout_of_the_sale_or_provision_of_the_insurance_under_this_chapter_is_not_aÏviolation_of_any_law_of_this_state.__(V.T.I.C._Art._3.53,_Sec._9_(part).)_ÌÓ_____Ó[Sections_1153.009-1153.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__FORMS_ÌÓ____ÓÓ____Óà_

àSec._1153.051.__FILING_OF_FORM._Ï(a)__An_insurer_shall_file_with_the_commissioner_the_form_of_each_policy,Ïcertificate_ofÏinsurance,_notice_of_proposed_insurance,_application_for_insurance,Ïendorsement,_and_rider_to_which_this_chapter_applies_that_is_delivered_orÏissued_for_delivery_in_this_state._ÌÓ____Óà_

à(b)__If_a_group_policy_of_credit_life_insurance_or_credit_accident_and_healthÏinsurance_is_delivered_in_another_state,_the_insurer_is_required_to_file_onlyÏthe_group_certificate_and_notice_of_proposed_insurance_delivered_or_issued_forÏdelivery_in_this_state,_as_specified_in_Section_1153.052._ÌÓ____Óà_

à(c)__The_commissioner_shall_approve_a_certificate_filed_under_Subsection_(b)Ïif_it_conforms_with_the_requirements_provided_by_Section_1153.052_and_if_theÏschedule_of_premium_rates_applicable_to_the_insurance_evidenced_by_thatÏcertificate_or_notice_does_not_exceed_the_presumptive_premium_rate_establishedÏby_the_commissioner.__(V.T.I.C._Art._3.53,_Sec._7,_Subsecs._A_(part),_FÏ(part).)_ÌÓ____Óà_

àSec._1153.052.__REQUIREMENTS_RELATING_TO_INSURANCEÏPOLICY_OR_CERTIFICATE._ÏA_policy_or_certificate_of_credit_life_insurance_or_credit_accident_and_healthÏinsurance_must:ÌÓ____Óà_

àà_

à(1)__specify:ÌÓ____Óà_

àà_

àà_

à(A)__the_name_and_home_office_address_of_the_insurer;ÌÓ____Óà_

àà_

àà_

à(B)__the_name_of_the_debtor;ÌÓ____Óà_

àà_

àà_

à(C)__in_the_case_of_a_certificate_under_a_group_policy,_the_identity,_byÏname_or_otherwise,_of_each_insured;ÌÓ____Óà_

àà_

àà_

à(D)__the_full_amount_of_premium_or_the_total_identifiable_insuranceÏcharge,_if_any,_to_the_debtor,_separately_for_credit_life_insurance_and_creditÏaccident_and_health_insurance;_andÌÓ____Óà_

àà_

àà_

à(E)__each_exception_or_limitation_to_or_restriction_on_the_coverage;ÌÓ____Óà_

àà_

à(2)__describe_the_coverage,_including_the_amount_and_term_of_the_coverage;ÏandÌÓ____Óà_

àà_

à(3)__state_that_the_benefits_are_to_be_paid_to_the_creditor_to_reduce_orÏextinguish_the_unpaid_amount_of_the_debt_and_that_any_amount_of_benefits_thatÏexceeds_the_unpaid_debt_is_to_be_paid_to_a_beneficiary,_other_than_theÏcreditor,_named_by_the_debtor_or_to_the_debtor's_estate.__(V.T.I.C._Art._3.53,ÏSec._6,_Subsec._B.)_ÌÓ____Óà_

àSec._1153.053.__DISAPPROVAL_OF_FORM._Ï(a)__Not_later_than_the_60th_day_after_the_date_an_insurer_files_a_form_underÏSection_1153.051,_the_commissioner_shall_disapprove_the_form_if:ÌÓ____Óà_

àà_

à(1)__the_benefits_provided_are_not_reasonable_in_relation_to_the_premiumÏcharge;_orÌÓ____Óà_

àà_

à(2)__the_form_contains_a_provision_that:ÌÓ____Óà_

àà_

àà_

à(A)__is_unjust,_unfair,_inequitable,_misleading,_or_deceptive;ÌÓ____Óà_

àà_

àà_

à(B)__encourages_misrepresentation_of_the_coverage;_orÌÓ____Óà_

àà_

àà_

à(C)__is_contrary_to_this_code_or_a_rule_adopted_under_this_code._ÌÓ____Óà_

à(b)__The_commissioner_shall_specify_in_the_notice_ofÏdisapproval_of_a_formÏthe_reason_for_the_disapproval_and_state_that,_if_the_insurer_delivers_to_theÏcommissioner_a_written_request_for_a_hearing_on_the_disapproval_of_the_form,Ïthe_hearing_will_be_granted_not_later_than_the_20th_day_after_the_date_of_theÏrequest.__(V.T.I.C._Art._3.53,_Sec._7,_Subsecs._B,_C_(part).)_ÌÓ____Óà_

àSec._1153.054.__WITHDRAWAL_OF_APPROVAL_OF_FORM._ÏThe_commissioner_may_hold_a_hearing_on_the_withdrawal_of_the_approval_of_aÏformÏnot_earlier_than_the_21st_day_after_the_date_written_notice_of_the_hearing_isÏgiven_to_the_insurer_who_submitted_the_form.__The_notice_of_the_hearing_mustÏstate_the_reason_for_the_proposed_withdrawal_of_approval.__At_any_time_afterÏthe_hearing,_the_commissioner_may_withdraw_approval_of_the_form_for_any_groundÏprovided_by_Section_1153.053(a).__(V.T.I.C._Art._3.53,_Sec._7,_Subsec._D.)_ÌÓ____Óà_

àSec._1153.055.__PROHIBITIONS_RELATING_TO_ISSUANCE_OR_USE_OF_FORM._Ï(a)__A_policy,_certificate_of_insurance,_notice_of_proposed_insurance,Ïapplication_for_insurance,_endorsement,_or_rider_to_which_this_chapter_appliesÏmay_not_be_issued_or_used_before_the_61st_day_after_the_date_the_form_is_filedÏwith_the_commissioner_under_Section_1153.051,_unless_the_commissioner_givesÏprior_written_approval_of_the_issuance_or_use_of_the_form._ÌÓ____Óà_

à(b)__An_insurer_who_is_notified_by_the_commissioner_that_a_form_isÏdisapproved_may_not_issue_or_use_that_form._ÌÓ____Óà_

à(c)__After_the_effective_date_of_the_withdrawal_of_the_approval_of_a_formÏunder_Section_1153.054,_the_insurer_may_not_issue_or_use_that_form.__(V.T.I.C._ÏArt._3.53,_Sec._7,_Subsecs._C_(part),_E.)_ÌÓ_____Ó[Sections_1153.056-1153.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__RATES_ÌÓ____ÓÓ____Óà_

àSec._1153.101.__FILING_OF_SCHEDULE_OF_RATES._ÏAn_insurer_shall_file_with_the_commissioner_each_schedule_of_premium_ratesÏrelating_to_a_document_required_to_be_filedÏunder_Section_1153.051._(V.T.I.C._Art._3.53,_Sec._7,_Subsec._A_(part).)_ÌÓ____Óà_

àSec._1153.102.__REVISION_OF_SCHEDULE_OF_RATES._Ï(a)__An_insurer_may_revise_its_schedules_of_premium_rates_for_various_classesÏof_business._ÌÓ____Óà_

à(b)__The_insurer_shall_file_each_revised_schedule_with_the_commissioner._ÌÓ____Óà_

à(c)__An_insurer_may_not_issue_a_credit_life_insurance_policy_or_creditÏaccident_and_health_insurance_policy_for_which_the_premium_rate_exceeds_theÏrate_determined_by_using_the_appropriate_schedule_for_that_class_of_businessÏthat_the_insurer_has_on_file_with_the_commissioner.__(V.T.I.C._Art._3.53,_Sec._Ï8,_Subsec._A(1).)_ÌÓ____Óà_

àSec._1153.103.__PRESUMPTIVE_PREMIUM_RATE._Ï(a)__After_notice_and_a_hearing,_the_commissioner_may_promulgate_a_presumptiveÏpremium_rate_for_various_classes_of_business_and_terms_of_coverage._ÌÓ____Óà_

à(b)__The_commissioner_shall_hold_a_hearing_required_under_Subsection_(a)_inÏaccordance_with_the_contested_case_provisions_of_Chapter_2001,_Government_Code._ÌÓ____Óà_

à(c)__In_determining_the_presumptive_premium_rate,_the_commissioner_shallÏconsider_any_relevant_data,_including_reasonable_acquisition_costs,_lossÏratios,_administrative_expenses,_reserves,_loss_settlement_expenses,_the_typeÏor_class_of_business,_the_duration_of_various_credit_transactions,_andÏreasonable_and_adequate_profits_to_the_insurers._ÌÓ____Óà_

à(d)__In_determining_the_presumptive_premium_rate,_the_commissioner_may_notÏsetÏor_limit_the_amount_of_compensation_paid_by_a_company_to_an_agent_but_mayÏrequest_from_an_insurer_or_agent_any_relevant_data_relating_to_the_presumptiveÏpremium_rate,_including_information_relating_to_compensation_paid_for_the_saleÏof_credit_insurance,_expenses,_losses,_and_profits.__An_insurer_or_agent_shallÏprovide_the_requested_information_to_the_commissioner_in_a_timely_manner._ÌÓ____Óà_

à(e)__The_commissioner_may_not_promulgate_a_presumptive_premium_rate_that_isÏunjust,_unreasonable,_inadequate,_confiscatory,_or_excessive_to_theÏinsureds,_the_insurers,_or_the_agents._ÌÓ____Óà_

à(f)__It_is_a_rebuttable_presumption_that_the_presumptive_premium_rate_isÏjust,_reasonable,_adequate,_and_not_excessive.__(V.T.I.C._Art._3.53,_Sec._8,ÏSubsecs._A(2),_(3).)_ÌÓ____Óà_

àSec._1153.104.__APPEAL_OF_PRESUMPTIVE_RATE._ÏAny_person_who_is_aggrieved_by_any_action_taken_in_the_setting_of_aÏpresumptive_rate_may_appeal_the_action,_in_accordance_with_Subchapter_D,ÏChapter_36,_not_later_than_the_30th_day_after_the_date_the_commissioner_tookÏthe_action.__(V.T.I.C._Art._3.53,_Sec._8,_Subsec._A(4).)_ÌÓ_____Ó[Sections_1153.105-1153.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__CREDIT_INSURANCE_REQUIREMENTS_ÌÓ____ÓÓ____Óà_

àSec._1153.151.__FORMS_OF_CREDIT_LIFE_INSURANCE._ÏCredit_life_insurance_may_be_issued_only_as:ÌÓ____Óà_

àà_

à(1)__an_individual_policy_of_life_insurance_issued_to_a_debtor_on_a_termÏplan;_orÌÓ____Óà_

àà_

à(2)__a_group_policy_of_life_insurance_issued_to_a_creditor_on_a_term_planÏproviding_insurance_on_the_lives_of_debtors.__(V.T.I.C._Art._3.53,_Sec._3Ï(part).)_ÌÓ____Óà_

àSec._1153.152.__FORMS_OF_CREDIT_ACCIDENT_AND_HEALTHÏINSURANCE._ÏCredit_accident_and_health_insurance_may_be_issued_only_as:ÌÓ____Óà_

àà_

à(1)__an_individual_policy_of_accident_and_health_insurance_issued_to_aÏdebtor_on_a_term_plan;ÌÓ____Óà_

àà_

à(2)__a_disability_benefit_provision_in_an_individual_policy_of_credit_lifeÏinsurance;ÌÓ____Óà_

àà_

à(3)__a_group_policy_of_accident_and_health_insurance_issued_to_a_creditorÏonÏa_term_plan_insuring_debtors;_orÌÓ____Óà_

àà_

à(4)__a_disability_benefit_provision_in_a_groupÏpolicy_of_credit_life_insurance._Ï(V.T.I.C._Art._3.53,_Sec._3_(part).)_ÌÓ____Óà_

àSec._1153.153.__EVIDENCE_OF_INSURANCE._ÏCredit_life_insurance_or_credit_accident_and_health_insurance_shall_beÏevidenced_by_an_individual_policy_or_group_certificate_of_insurance._Ï(V.T.I.C._Art._3.53,_Sec._6,_Subsec._A_(part).)_ÌÓ____Óà_

àSec._1153.154.__REQUIREMENTS_FOR_DELIVERY_OR_ISSUANCE_OFÏCREDIT_INSURANCE_POLICY._ÏA_policy_of_credit_life_insurance_or_credit_accident_and_health_insuranceÏthat_is_delivered_or_issued_for_delivery_in_this_state_may_be_delivered_orÏissued_for_delivery_only_by_an_insurer_authorized_to_engage_in_the_business_ofÏinsurance_in_this_state_and_may_be_issued_only_through_a_holder_of_a_licenseÏissued_by_the_commissioner.__(V.T.I.C._Art._3.53,_Sec._9_(part).)_ÌÓ____Óà_

àSec._1153.155.__LIMITS_ON_AMOUNT_OF_CREDIT_LIFE_INSURANCE._Ï(a)__The_initial_amount_of_credit_life_insurance_on_a_debtor_may_not_exceedÏtheÏtotal_amount_of_debt_repayable_under_the_contract_that_evidences_the_creditÏtransaction._ÌÓ____Óà_

à(b)__If_the_debt_is_repayable_in_substantially_equalÏinstallments,_theÏamount_of_insurance_may_not_at_any_time_exceed_the_greater_of_the_scheduled_orÏactual_unpaid_amount_of_the_debt_under_the_contract.__(V.T.I.C._Art._3.53,ÏSec._4,_Subsec._A.)_ÌÓ____Óà_

àSec._1153.156.__LIMITS_ON_AMOUNT_OF_CREDIT_ACCIDENT_ANDÏHEALTH_INSURANCE._Ï(a)__The_total_amount_of_indemnity_payable_by_credit_accident_and_healthÏinsurance_may_not_exceed_the_total_amount_of_debt_repayable_under_the_contractÏthat_evidences_the_credit_transaction._ÌÓ____Óà_

à(b)__The_amount_of_a_periodic_indemnity_payment_may_not_exceed_the_scheduledÏperiodic_installment_payment_on_the_debt.__(V.T.I.C._Art._3.53,_Sec._4,ÏSubsec._B.)_ÌÓ____Óà_

àSec._1153.157.__BEGINNING_OF_TERM_OF_CREDIT_INSURANCEÏCOVERAGE._Ï(a)__Except_as_otherwise_provided_by_this_section,_the_term_of_credit_lifeÏinsurance_or_credit_accident_and_health_insurance_begins,_subject_toÏacceptance_by_the_insurer,_on_the_date_that_the_debtor_becomes_obligated_toÏthe_creditor._ÌÓ____Óà_

à(b)__With_respect_to_an_obligation_that_exists_when_a_group_policy_takesÏeffect,_coverage_begins_on_the_later_of_the_effective_date_of_the_policy_orÏthe_date_of_enrollment_for_coverage_under_the_policy._ÌÓ____Óà_

à(c)__If_evidence_of_insurability_is_required_and_is_provided_after_the_30thÏday_after_the_date_the_debtor_becomes_obligated_to_the_creditor,_the_term_ofÏthe_insurance_may_begin_on_the_date_the_insurance_company_determines_that_theÏevidence_is_satisfactory.__(V.T.I.C._Art._3.53,_Sec._5_(part).)_ÌÓ____Óà_

àSec._1153.158.__DELIVERY_OF_EVIDENCE_OF_INSURANCE_TO_DEBTOR.Ï(a)__At_the_time_a_debt_for_which_credit_insurance_is_sold_is_incurred:ÌÓ____Óà_

àà_

à(1)__the_individual_policy_or_group_certificate_of_insurance,_asÏappropriate,_shall_be_delivered_to_the_debtor;_orÌÓ____Óà_

àà_

à(2)__a_copy_of_the_application_for_the_policy_or_certificate_of_insuranceÏor_a_notice_of_proposed_insurance_that_satisfies_Section_1153.159_shall_beÏdelivered_to_the_debtor._ÌÓ____Óà_

à(b)__If_delivery_to_the_debtor_is_made_under_Subsection_(a)(2),_the_insurerÏshall_deliver_the_individual_policy_or_group_certificate_of_insurance_to_theÏdebtor_on_acceptance_of_the_insurance_by_the_insurer_and_not_later_than_theÏ45th_day_after_the_date_the_debt_is_incurred._ÌÓ____Óà_

à(c)__If_the_insurer_named_in_the_application_or_notice_under_SubsectionÏ(a)(2)_does_not_accept_the_risk,_the_debtor_shall_receive_a_policy_orÏcertificate_ofÏinsurance_that_specifies_the_name_and_home_office_address_of_the_substitutedÏinsurer_and_the_amount_of_the_premium_to_be_charged_for_the_insurance._Ï(V.T.I.C._Art._3.53,_Sec._6,_Subsecs._A_(part),_C,_D_(part),_E_(part).)_ÌÓ____Óà_

àSec._1153.159.__REQUIREMENTS_RELATING_TO_APPLICATION_FORÏINSURANCE_OR_NOTICE_OF_PROPOSED_INSURANCE._ÏA_copy_of_an_application_for_insurance_or_a_notice_of_proposed_insuranceÏdelivered_under_Section_1153.158_must:ÌÓ____Óà_

àà_

à(1)__be_signed_by_the_debtor;ÌÓ____Óà_

àà_

à(2)__specify:ÌÓ____Óà_

àà_

àà_

à(A)__the_name_and_home_office_address_of_the_insurer;ÌÓ____Óà_

àà_

àà_

à(B)__the_name_of_each_debtor;ÌÓ____Óà_

àà_

àà_

à(C)__the_full_amount_of_the_premium_or_the_total_identifiable_insuranceÏcharge,_if_any,_to_be_paid_by_the_debtor,_separately_for_credit_life_insuranceÏand_credit_accident_and_health_insurance;_andÌÓ____Óà_

àà_

àà_

à(D)__the_amount,_term,_and_a_brief_description_of_the_coverage_to_beÏprovided;ÌÓ____Óà_

àà_

à(3)__refer_exclusively_to_insurance_coverage;ÌÓ____Óà_

àà_

à(4)__be_separate_from_the_instrument_or_agreement_for_the_loan_or_sale_orÏother_credit_statement_of_account,_unless_the_information_required_by_thisÏsection_is_prominently_set_forth_in_that_instrument,_agreement,_or_statement;ÏandÌÓ____Óà_

àà_

à(5)__provide_that_on_acceptance_by_the_insurer,_the_insurance_becomesÏeffective_as_provided_by_Section_1153.157.__(V.T.I.C._Art._3.53,_Sec._6,ÏSubsec._D_(part).)_ÌÓ____Óà_

àSec._1153.160.__TERMINATION_OF_CREDIT_INSURANCE._Ï(a)__The_term_of_credit_life_insurance_or_credit_accident_and_health_insuranceÏmust_end_not_later_than_the_15th_day_after_the_scheduled_maturity_date_of_theÏdebt_unless_the_coverage_after_that_date_is_without_additional_cost_to_theÏdebtor._ÌÓ____Óà_

à(b)__If_the_debt_is_discharged_by_renewing_or_refinancing_the_debt_beforeÏthe_scheduled_maturity_date,_the_insurance_in_force_must_terminate_before_newÏinsurance_may_be_issued_in_connection_with_the_renewed_or_refinanced_debt._Ï(V.T.I.C._Art._3.53,_Sec._5_(part).)_ÌÓ____Óà_

àSec._1153.161.__INSURANCE_MAY_BE_PROVIDED_BY_DEBTOR._ÏIf_credit_life_insurance_or_credit_accident_and_health_insurance_is_requiredÏas_additional_security_for_a_debt,_the_debtor,_on_request_to_the_creditor,Ïmay_provide_the_required_amount_of_insurance_through:ÌÓ____Óà_

àà_

à(1)__an_existing_insurance_policy_owned_or_controlled_by_the_debtor;_orÌÓ____Óà_

àà_

à(2)__an_insurance_policy_obtained_from_an_insurer_authorized_toÏengage_in_the_business_of_insurance_in_thisÏstate.__(V.T.I.C._Art._3.53,_Sec._11.)_ÌÓ_____Ó[Sections_1153.162-1153.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CHARGES,_REFUNDS,_ADJUSTMENTS,_AND_CLAIMS_ÌÓ____ÓÓ____Óà_

àSec._1153.201.__MAXIMUM_AMOUNT_OF_INSURANCE_CHARGE_TOÏDEBTOR._ÏA_creditor_may_not_charge_a_debtor_for_credit_life_or_credit_accident_andÏhealth_insurance_issued_to_the_debtor_an_amount_that_exceeds_the_amount_of_theÏpremium_that_the_insurer_charges_the_creditor_for_that_insurance,_as_computedÏat_the_time_the_charge_to_the_debtor_isÏdetermined.__(V.T.I.C._Art._3.53,_Sec._8,_Subsec._D.)_ÌÓ____Óà_

àSec._1153.202.__REFUND_OF_INSURANCE_CHARGE_ON_TERMINATIONÏOF_DEBT_OR_INSURANCE;_FILING_OF_FORMULA._Ï(a)__Each_individual_policy_or_group_policy_and_group_certificate_shallÏprovide_that_if_the_underlying_debt_or_the_insurance_terminates_before_theÏscheduledÏmaturity_date_of_the_debt,_including_the_termination_of_a_debt_byÏrenewing_or_refinancing_the_debt,_the_refund_of_any_amount_paid_by_or_chargedÏto_the_debtor_for_insurance_shall_be_paid_or_credited_promptly_to_the_personÏentitled_to_the_refund._ÌÓ____Óà_

à(b)__A_refund_is_not_required_if_the_amount_of_the_refund_is_less_than_$3._ÌÓ____Óà_

à(c)__The_formula_to_be_used_in_computing_the_refund_of_the_amount_paid_by_orÏcharged_to_the_debtor_for_insurance_if_the_underlying_debt_or_the_insuranceÏterminates_before_the_scheduled_maturity_date_of_the_debt_must_be_filed_withÏand_approved_by_the_commissioner.__(V.T.I.C._Art._3.53,_Secs._5Ï(part),_8,_Subsec._B,_as_amended_Acts_67th_Leg.,_R.S.,_Chs._493,_849.)_ÌÓ____Óà_

àSec._1153.203.__CERTAIN_REFUNDS_OR_ADJUSTMENTS_REQUIRED._Ï(a)__If_the_beginning_of_the_term_of_insurance_is_delayed_underÏSection_1153.157(c),_the_charge_to_the_debtor_for_insurance_shall_be_adjustedÏor_the_appropriate_amount_shall_be_refunded_to_the_debtor._ÌÓ____Óà_

à(b)__If_insurance_is_substituted_under_Section_1153.158(c)_and_the_amount_ofÏpremium_for_the_substituted_insurance_is_less_than_the_amount_specified_in_theÏapplication_or_notice_of_proposed_insurance,_the_appropriate_amount_shall_beÏrefunded_to_the_debtor._ÌÓ____Óà_

à(c)__If_a_creditor_requires_a_debtor_to_make_any_payment_for_credit_lifeÏinsurance_or_credit_accident_and_health_insurance_and_an_individual_policy_orÏgroup_certificate_of_insurance_is_not_issued,_the_creditor_shall:ÌÓ____Óà_

àà_

à(1)__immediately_give_written_notice_to_the_debtor;_andÌÓ____Óà_

àà_

à(2)__promptly_make_an_appropriate_credit_to_the_debtor's_account._Ï(V.T.I.C._Art._3.53,_Sec._5_(part);_Sec._6,_Subsec._E_(part);_Sec._8,ÏSubsec._C.)_ÌÓ____Óà_

àSec._1153.204.__CLAIM_UNDER_POLICY._Ï(a)__A_claim_for_recovery_under_a_policy_to_which_this_chapter_applies_shallÏbe_reported_promptly_to_the_insurer_or_the_insurer's_designated_claimÏrepresentative._ÌÓ____Óà_

à(b)__An_insurer_shall_maintain_adequate_claim_files._ÌÓ____Óà_

à(c)__A_claim_shall_be_settled_as_soon_as_possible_and_in_accordance_with_theÏinsurance_contract._ÌÓ____Óà_

à(d)__A_claim_shall_be_paid_by_a_draft_drawn_on_the_insurer_or_by_check_ofÏthe_insurer_to_the_order_of_the_claimant_to_whom_payment_of_the_claim_is_dueÏunder_the_policy_or_on_direction_of_the_claimant_to_the_person_specified._ÌÓ____Óà_

à(e)__A_plan_or_arrangement_may_not_be_used_to_authorize_an_individual,_firm,Ïor_corporation,_other_thanÏthe_insurer_or_the_insurer's_designated_claim_representative,_to_settle_orÏadjust_a_claim.__The_creditor_may_not_be_designated_as_claim_representativeÏfor_the_insurer_in_settling_or_adjusting_a_claim.__Notwithstanding_thisÏsubsection,_a_group_policyholder,_under_an_arrangement_with_the_group_insurer,Ïmay_draw_drafts_or_checks_in_payment_of_claims_due_to_the_group_policyholderÏsubject_to_audit_and_review_by_the_insurer.__(V.T.I.C._Art._3.53,_Sec._10.)_ÌÓ_____Ó[Sections_1153.205-1153.700_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_O.__ENFORCEMENT_OF_CHAPTER;_PENALTY_ÌÓ____ÓÓ____Óà_

àSec._1153.701.__COMPLIANCE_ORDER.Ï(a)__If,_after_written_notice_to_an_insurer_or_other_person_whoÏholds_a_license_or_other_authorization_issued_by_the_commissionerÏand_a_hearing,_the_commissioner_determines_that_a_violation_of_thisÏchapter_or_a_rule_adopted_under_this_chapter_has_occurred,_theÏcommissioner_shall_issue_the_details_of_that_determination_and_anÏorder_for_compliance_by_a_specified_date._ÌÓ____Óà_

à(b)__An_order_issued_under_this_section_is_binding_on_the_insurer_or_otherÏperson_to_whomÏit_is_issued_on_the_date_specified_in_the_order_unless:ÌÓ____Óà_

àà_

à(1)__the_order_is_withdrawn_by_the_commissioner_before_that_date;_orÌÓ____Óà_

àà_

à(2)__the_order_is_appealed_under_SubchapterÏD,_Chapter_36.__(V.T.I.C._Art._3.53,_Sec._12_(part).)_ÌÓ____Óà_

àSec._1153.702.__CIVIL_PENALTY._Ï(a)__An_individual,_firm,_or_corporation_who_violates_a_final_order_issuedÏunder_this_chapter_is_liableÏto_theÏstate_for_a_civil_penalty_of_not_more_than:ÌÓ____Óà_

àà_

à(1)__$250;_orÌÓ____Óà_

àà_

à(2)__$1,000,_if_the_court_finds_the_violation_to_be_wilful._ÌÓ____Óà_

à(b)__The_penalty_provided_by_this_section_may_be_recovered_in_a_civilÏaction.__(V.T.I.C._Art._3.53,_Sec._14_(part).)_ÌÓ____Óà_

àSec._1153.703.__REVOCATION_OR_SUSPENSION_OF_AUTHORITY_ON_VIOLATION_OFÏORDER._ÏAfter_notice_and_a_hearing,_the_commissioner_may_revoke_or_suspend_the_licenseÏor_certificate_of_authority_of_an_individual,_firm,_or_corporation_thatÏviolates_an_order_issued_underÏthis_chapter.__(V.T.I.C._Art._3.53,_Sec._14_(part).)_ÌÓ____Óà_

àSECTION_.__TITLE_8,_INSURANCE_CODE.ÏThe_Insurance_Code_is_amended_by_adding_Title_8_to_read_as_follows:ÌÔ&

__

ÔÓ_____ÓTITLE_8.__HEALTH_INSURANCE_AND_OTHER_HEALTH_COVERAGES_ÌÓ_____Ó[Subtitles_A-G_reserved]_ÌÓ_____ÓSUBTITLE_H.__HEALTH_BENEFITS_AND_OTHER_COVERAGES_FOR_ÌÓ_____ÓGOVERNMENTAL_EMPLOYEES_ÌÓ____ÓÓ____ÓCHAPTER_1551.__TEXAS_EMPLOYEES_GROUP_BENEFITS_ACTÌCHAPTER_1552.__GROUP_LONG-TERM_CARE_INSURANCE_FOR_STATEÌ_________________EMPLOYEESÌÔ'

__

ÔÓ_____Ó[Chapters_1553-1574_reserved_for_expansion]_ÌÔ&

__

ÔÓ____ÓÓ____ÓCHAPTER_1575.__TEXAS_PUBLIC_SCHOOL_EMPLOYEES_GROUPÌ_________________BENEFITS_PROGRAMÌCHAPTER_1576.__GROUP_LONG-TERM_CARE_INSURANCE_FOR_PUBLICÌ_________________SCHOOL_EMPLOYEESÌCHAPTER_1577.__REQUIRED_AVAILABILITY_OF_INSURANCE_FORÌ_________________SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREESÌCHAPTER_1578.__PURCHASE_OF_INSURANCE_BY_ASSOCIATION_OFÌ_________________TEACHERS_AND_SCHOOL_ADMINISTRATORSÌÔ'

__

ÔÓ_____Ó[Chapters_1579-1600_reserved_for_expansion]_ÌÓ____ÓÓ____ÓÔ&

__

ÔCHAPTER_1601.__UNIFORM_INSURANCE_BENEFITS_ACT_FOR_EMPLOYEESÌ_________________OF_THE_UNIVERSITY_OF_TEXAS_SYSTEMÌ_________________AND_THE_TEXAS_A&M_UNIVERSITY_SYSTEMÌÔ'

__

ÔÓ_____Ó[Chapters_1602-1624_reserved_for_expansion]_ÌÓ____ÓÓ____ÓCHAPTER_1625.__TRANSFER_BETWEEN_CERTAIN_GOVERNMENTAL_PROGRAMSÌÓ_____ÓTITLE_8.__HEALTH_INSURANCE_AND_OTHER_HEALTH_COVERAGES_ÌÓ_____Ó[Subtitles_A-G_reserved]_ÌÓ_____ÓSUBTITLE_H.__HEALTH_BENEFITS_AND_OTHER_COVERAGES_FOR_ÌÓ_____ÓGOVERNMENTAL_EMPLOYEES_ÌÔ&

__
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àSec._1551.001.__SHORT_TITLE.ÏThis_chapter_may_be_cited_asÏthe_Texas_Employees_Group_Benefits_Act.Ï(V.T.I.C._Art._3.50-2,_Sec._1.)ÌÓ____Óà_

àSec._1551.002.__PURPOSES.ÏThe_purposes_of_this_chapter_are_to:ÌÓ____Óà_

àà_

à(1)__provide_uniformity_in_life,_accident,_and_healthÏbenefit_coverages_for_all_state_officers_and_employees_and_their_dependents;ÌÓ____Óà_

àà_

à(2)__enable_the_state_to_attract_and_retainÏcompetent_and_able_employees_by_providing_employees_and_theirÏdependents_with_life,_accident,_and_health_benefit_coverages_atÏleast_equal_to_those_commonly_provided_in_private_industry;ÌÓ____Óà_

àà_

à(3)__foster,_promote,_and_encourage_employment_by_andÏservice_to_the_state_as_a_career_profession_for_individuals_of_highÏstandards_of_competence_and_ability;ÌÓ____Óà_

àà_

à(4)__recognize_and_protect_the_state's_investment_inÏeach_permanent_employee_by_promoting_and_preserving_economicÏsecurity_and_good_health_among_employees_and_their_dependents;ÌÓ____Óà_

àà_

à(5)__foster_and_develop_high_standards_ofÏemployer-employee_relationships_between_the_state_and_itsÏemployees;_andÌÓ____Óà_

àà_

à(6)__recognize_the_long_and_faithful_service_andÏdedication_of_state_officers_and_employees_and_encourage_them_to_remain_inÏstateÏservice_until_eligible_for_retirement_by_providing_healthÏbenefits_for_them_and_their_dependents.Ï(V.T.I.C._Art._3.50-2,_Sec._2.)ÌÓ____Óà_

àSec._1551.003.__GENERAL_DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Administering_firm"_means_a_firm_designated_by_theÏboard_of_trustees_to_administerÏcoverages,_services,_benefits,_orÏrequirements_in_accordance_with_this_chapter_and_theÏrules_adopted_by_the_board_of_trustees_under_this_chapter.ÌÓ____Óà_

àà_

à(2)__"Annuitant"_means_an_individual_eligible_to_participate_in_the_groupÏbenefits_program_under_Section_1551.102.ÌÓ____Óà_

àà_

à(3)__"Basic_coverage"_means_the_groupÏcoverage_plans_determined_by_the_board_of_trustees_in_which_each_full-timeÏemployee_and_annuitant_participates_automatically_unlessÏparticipation_is_specifically_waived.ÌÓ____Óà_

àà_

à(4)__"Board_of_trustees"_means_the_board_of_trustees_established_underÏChapter_815,_Government_Code,_to_administer_the_EmployeesÏRetirement_System_of_Texas.ÌÓ____Óà_

àà_

à(5)__"Cafeteria_plan"_means_a_plan_defined_andÏauthorized_by_Section_125,_Internal_Revenue_Code_of_1986.ÌÓ____Óà_

àà_

à(6)__"Employee"_means_an_individual_eligible_to_participate_in_the_groupÏbenefits_program_under_Section_1551.101.ÌÓ____Óà_

àà_

à(7)__"Employer"_means_this_state_and_its_agencies.ÌÓ____Óà_

àà_

à(8)__"Executive_director"_means_the_executive_directorÏof_the_Employees_Retirement_System_of_Texas.ÌÓ____Óà_

àà_

à(9)__"Full-time_employee"_means_an_employee_designatedÏby_the_employer_as_working_20_or_more_hours_a_week.ÌÓ____Óà_

àà_

à(10)__"Group_benefits_program"_means_the_state_employees_groupÏbenefits_program_provided_by_this_chapter.ÌÓ____Óà_

àà_

à(11)__"Part-time_employee"_means_an_employee_designatedÏby_the_employer_as_working_less_than_20_hours_a_week.ÌÓ____Óà_

àà_

à(12)__"Serious_mental_illness"_has_the_meaning_assignedÏby_Section_1,_Article_3.51-14.ÌÓ____Óà_

àà_

à(13)__"Service"_means_personal_service_to_the_stateÏcreditable_in_accordance_with_rules_adopted_by_the_board_of_trustees.ÌÓ____Óà_

àà_

à(14)__"State_agency"_means_a_commission,_board,_department,_division,Ïinstitution_of_higher_education,_or_other_agency_of_this_state_created_by_theÏconstitution_or_statutes_of_this_state.__The_term_also_includes_the_TexasÏMunicipal_Retirement_System_and_the_Texas_County_and_District_RetirementÏSystem.Ï(V.T.I.C._Art._3.50-2,_Secs._3(a)(1),_(4),_(6),_(10),_(11),_(14)_(part),Ï(15)_(part),_(16),_(17),_(23);_3A(a)_(part);_New.)ÌÓ____Óà_

àSec._1551.004.__DEFINITION_OF_DEPENDENT.Ï(a)__In_this_chapter,_"dependent"_with_respect_to_an_individual_eligible_toÏparticipate_in_the_group_benefits_program_under_Section_1551.101_or_1551.102ÏmeansÏtheÏindividual's:ÌÓ____Óà_

àà_

à(1)__spouse;ÌÓ____Óà_

àà_

à(2)__unmarried_child_younger_than_25_years_of_age;ÌÓ____Óà_

àà_

à(3)__child_of_any_age_who_lives_with_or_has_the_child's_care_provided_byÏthe_individualÏon_a_regular_basis_if_the_child_is_mentally_retarded_or_physicallyÏincapacitated_to_the_extent_that_the_child_is_dependent_on_theÏindividual_for_care_or_support,_as_determined_byÏthe_board_of_trustees;_andÌÓ____Óà_

àà_

à(4)__child_of_any_age_who_is_unmarried,_for_purposes_of_healthÏbenefit_coverage_under_this_chapter,_on_expiration_of_the_child'sÏcontinuation_coverage_under_the_Consolidated_Omnibus_BudgetÏReconciliation_Act_of_1985_(Pub._L._No._99-272).ÌÓ____Óà_

à(b)__In_this_section,_"child"_includesÏan_adopted_child_and_a_stepchild,Ïfoster_child,_or_other_child_who_is_in_a_parent-child_relationship_with_anÏindividual_who_is_eligible_to_participate_in_the_group_benefits_program_underÏSectionÏ1551.101_or_1551.102.Ï(V.T.I.C._Art._3.50-2,_Sec.__3(a)(8).)ÌÓ____Óà_

àSec._1551.005.__DEFINITION_OF_HEALTH_BENEFIT_PLAN.Ï(a)__In_this_chapter,_"health_benefit_plan"_means_a_plan_thatÏprovides,_pays_for,Ïor_reimburses_expenses_for_health_care_services,_includingÏcomparable_health_care_services_for_participants_who_rely_solely_onÏspiritual_means_through_prayer_for_healing_in_accordance_with_theÏteaching_of_a_well-recognized_church_or_denomination.ÌÓ____Óà_

à(b)__A_health_benefit_plan_shall_be_provided_on_a_group_basis_through:ÌÓ____Óà_

àà_

à(1)__a_policy_or_contract;ÌÓ____Óà_

àà_

à(2)__a_medical,_dental,_or_hospital_service_agreement;ÌÓ____Óà_

àà_

à(3)__a_membership_or_subscription_contract;ÌÓ____Óà_

àà_

à(4)__a_salary_continuation_plan;ÌÓ____Óà_

àà_

à(5)__a_health_maintenance_organization_agreement;ÌÓ____Óà_

àà_

à(6)__a_preferred_provider_arrangement;_orÌÓ____Óà_

àà_

à(7)__any_other_similar_group_arrangement_or_a_combination_of_policies,Ïplans,_contracts,_agreements,_or_arrangements_described_by_this_subsection.Ï(V.T.I.C._Art._3.50-2,_Sec._3(a)(7).)ÌÓ____Óà_

àSec._1551.006.__DEFINITION_OF_INSTITUTION_OF_HIGHER_EDUCATION.Ï(a)__In_this_chapter,_except_as_provided_by_Subsection_(b),_"institution_ofÏhigher_education"_meansÏa_public_junior_college,Ïa_senior_college_or_university,_orÏany_other_agency_of_higher_education_within_theÏmeaning_and_jurisdiction_of_Chapter_61,_Education_Code.ÌÓ____Óà_

à(b)__In_this_chapter,_"institution_of_higher_education"_does_not_include:ÌÓ____Óà_

àà_

à(1)__an_entity_in_The_University_of_Texas_System,_as_described_byÏSection_65.02,_Education_Code;_andÌÓ____Óà_

àà_

à(2)__an_entity_in_The_Texas_A&M_University_System,_as_described_byÏSubtitle_D,_Title_3,_Education_Code,_including_the_TexasÏVeterinary_Medical_Diagnostic_Laboratory.Ï(V.T.I.C._Art._3.50-2,_Secs._3(a)(18),_(19),_(20).)ÌÓ____Óà_

àSec._1551.007.__DEFINITION_OF_CARRIER.ÏIn_this_chapter,_"carrier"_means:ÌÓ____Óà_

àà_

à(1)__an_insurance_company_that_is_authorized_by_the_departmentÏunder_this_code_to_provide_any_ofÏthe_types_of_insurance_coverages,_benefits,_or_services_providedÏfor_in_this_chapter_and_that:ÌÓ____Óà_

àà_

àà_

à(A)__has_a_surplus_of_$1_million;ÌÓ____Óà_

àà_

àà_

à(B)__has_a_successful_operating_history;_andÌÓ____Óà_

àà_

àà_

à(C)__has_had_successful_experience,_as_determined_by_the_department,_inÏproviding_andÏservicing_any_of_the_types_of_group_coverage_provided_for_in_thisÏchapter;ÌÓ____Óà_

àà_

à(2)__a_corporation_operating_under_Chapter_842_or_843Ïthat_provides_any_of_the_types_ofÏcoverage,_benefits,_or_services_provided_for_in_this_chapter_andÏthat:ÌÓ____Óà_

àà_

àà_

à(A)__has_a_successful_operating_history;_andÌÓ____Óà_

àà_

àà_

à(B)__has_had_successful_experience,_as_determined_by_the_department,_inÏproviding_andÏservicing_any_of_the_types_of_group_coverage_provided_for_in_thisÏchapter;_orÌÓ____Óà_

àà_

à(3)__any_combination_of_carriers_described_byÏSubdivisions_(1)_and_(2)_on_terms_the_board_of_trustees_prescribes.Ï(V.T.I.C._Art._3.50-2,_Secs._3(a)(3),_(9)_(part).)ÌÓ____Óà_

àSec._1551.008.__APPLICABILITY_OF_DEFINITIONS.ÏThe_definition_of_a_term_defined_by_this_subchapter_and_the_use_of_the_termsÏ"employee"_and_"annuitant"_to_refer_to_individuals_eligible_to_participate_inÏthe_group_benefits_program_under_Sections_1551.101_and_1551.102_apply_to_thisÏchapter_unless_a_different_meaning_is_plainly_required_by_theÏcontext_in_which_the_term_appears.Ï(V.T.I.C._Art._3.50-2,_Sec._3(a)_(part).)ÌÓ____Óà_

àSec._1551.009.__BOARD_OF_TRUSTEES_MAY_DEFINE_OTHER_WORDS.ÏThe_board_of_trustees_may_define_by_rule_a_word_in_terms_necessary_in_theÏadministration_of_this_chapter.Ï(V.T.I.C._Art._3.50-2,_Sec._3(b).)ÌÓ____Óà_

àSec._1551.010.__BOARD_OF_TRUSTEES_APPROVAL_FOR_PAYROLL_DEDUCTIONS_ORÏREDUCTIONS.ÏA_state_agency_may_not_establish,_continue,_orÏauthorize_payroll_deductions_or_reductions_for_any_benefit_orÏcoverage_as_provided_by_this_chapter_without_the_express_approvalÏof_the_board_of_trustees.Ï(V.T.I.C._Art._3.50-2,_Sec._5(d).)ÌÓ____Óà_

àSec._1551.011.__EXEMPTION_FROM_EXECUTION.ÏAll_benefitÏpayments,_contributions_of_employees_and_annuitants,_and_optional_benefitÏpayments,Ïany_rights,_benefits,_or_payments_accruing_to_a_personÏunder_this_chapter,_and_all_money_in_a_fund_created_byÏthis_chapter:ÌÓ____Óà_

àà_

à(1)__are_exempt_from_execution,_attachment,_garnishment,_orÏany_other_process;_andÌÓ____Óà_

àà_

à(2)__may_not_be_assigned,_except:ÌÓ____Óà_

àà_

àà_

à(A)__for_direct_payment_that_a_participant_mayÏassign_to_a_provider_of_health_care_services;_andÌÓ____Óà_

àà_

àà_

à(B)__as_specifically_provided_by_this_chapter.Ï(V.T.I.C._Art._3.50-2,_Sec._10(a).)ÌÓ____Óà_

àSec._1551.012.__EXEMPTION_FROM_STATE_TAXES_AND_FEES.ÏAny_coverage_established_under_this_chapter,_including_a_policy,Ïan_insurance_contract,_a_certificate_of_coverage,_an_evidence_ofÏcoverage,_and_an_agreement_with_a_health_maintenance_organizationÏor_a_plan_administrator,_is_not_subject_to_any_state_tax,Ïregulatory_fee,_or_surcharge,_including_a_premium_or_maintenanceÏtax_or_fee.Ï(V.T.I.C._Art._3.50-2,_Sec._10(b).)ÌÓ____Óà_

àSec._1551.013.__COMBINING_OF_CARRIERS_NOT_RESTRAINT_OF_TRADE.ÏCarriers_combining_to_bid,_underwrite,ÏorÏboth_bid_and_underwrite_for_the_group_benefits_program_are_not_in_violation_ofÏChapter_15,_Business_&_Commerce_Code.Ï(V.T.I.C._Art._3.50-2,_Sec._3(a)(9)_(part).)ÌÓ_____Ó[Sections_1551.014-1551.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ADMINISTRATION_AND_IMPLEMENTATION_ÌÓ____ÓÓ____Óà_

àSec._1551.051.__ADMINISTRATION_AND_IMPLEMENTATION.ÏThe_administration_and_implementation_of_this_chapter_are_vested_solelyÏin_the_board_of_trustees.Ï(V.T.I.C._Art._3.50-2,_Sec._4_(part).)ÌÓ____Óà_

àSec._1551.052.__AUTHORITY_FOR_RULES,_PLANS,_PROCEDURES,_AND_ORDERS.Ï(a)__The_board_of_trustees_mayÏadopt_rules_consistent_with_this_chapter_as_it_considersÏnecessary_to_implement_this_chapter_and_its_purposes,_including_rules_thatÏprovide_standards_for_determiningÏeligibility_for_participation_in_the_group_benefits_program,_includingÏstandards_forÏdetermining_disability.ÌÓ____Óà_

à(b)__The_board_of_trustees_may_adopt_a_plan,_procedure,_or_orderÏreasonably_necessary_to_implement_this_chapter_and_its_purposes.Ï(V.T.I.C._Art._3.50-2,_Secs._4_(part),_4A_(part).)ÌÓ____Óà_

àSec._1551.053.__AUTHORITY_TO_HIRE_EMPLOYEES.Ï(a)__The_board_of_trustees_may_hireÏemployees_as_the_board_considers_necessary_to_ensure_the_proper_administrationÏof_this_chapter_andÏthe_coverages,_services,_and_benefits_provided_for_orÏauthorized_by_this_chapter.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_determine_and_assign_the_compensationÏand_duties_of_the_employees.Ï(V.T.I.C._Art._3.50-2,_Sec._4_(part).)ÌÓ____Óà_

àSec._1551.054.__LIABILITY_INSURANCE.ÏThe_board_of_trusteesÏmay_purchase_liability_insurance_for_the_board_and_employees_andÏagents_of_the_board_in_amounts_that_the_board,_in_its_soleÏdiscretion,_considers_reasonable_and_necessary.Ï(V.T.I.C._Art._3.50-2,_Sec._4_(part).)ÌÓ____Óà_

àSec._1551.055.__GENERAL_POWERS_OF_BOARD_OF_TRUSTEES_REGARDING_COVERAGEÏPLANS.ÏThe_board_of_trustees_may:ÌÓ____Óà_

àà_

à(1)__prepare_specifications_for_a_coverage_providedÏunder_this_chapter;ÌÓ____Óà_

àà_

à(2)__prescribe_the_time_and_conditions_under_which_anÏindividual_is_eligible_for_a_coverage_provided_under_this_chapter;ÌÓ____Óà_

àà_

à(3)__determine_the_methods_and_procedures_of_claimsÏadministration;ÌÓ____Óà_

àà_

à(4)__determine_the_amount_of_payroll_deductionsÏand_reductions_applicable_to_employees_and_annuitants_and_establish_proceduresÏto_implement_thoseÏdeductions_and_reductions;ÌÓ____Óà_

àà_

à(5)__establish_procedures_for_the_board_of_trustees_to_decideÏcontested_cases_arising_from_a_coverage_provided_underÏthis_chapter;ÌÓ____Óà_

àà_

à(6)__study,_on_an_ongoing_basis,_the_operation_of_allÏcoverages_provided_under_this_chapter,_including_gross_and_netÏcosts,_administration_costs,_benefits,_utilization_of_benefits,Ïand_claims_administration;ÌÓ____Óà_

àà_

à(7)__administer_the_employees_life,_accident,_and_healthÏinsurance_and_benefits_fund;ÌÓ____Óà_

àà_

à(8)__provide_the_beginning_and_ending_dates_ofÏcoverages_of_participants_underÏall_benefit_plans;ÌÓ____Óà_

àà_

à(9)__develop_basic_group_coverage_plansÏapplicable_to_all_individuals_eligible_to_participate_in_the_group_benefitsÏprogram_under_Sections_1551.101_and_1551.102;ÌÓ____Óà_

àà_

à(10)__provide_for_optional_group_coverage_plans_inÏaddition_to_the_basic_group_coverage_plans;ÌÓ____Óà_

àà_

à(11)__provide,_as_the_board_of_trustees_determines_is_appropriate,_eitherÏadditional_statewide_optional_coverage_plans_or_individual_agency_coverageÏplans;ÌÓ____Óà_

àà_

à(12)__develop_health_benefit_plans_that_permit_accessÏto_high-quality,_cost-effective_health_care;ÌÓ____Óà_

àà_

à(13)__design,_implement,_and_monitor_health_benefitÏplan_features_intended_to_discourage_excessive_utilization,Ïpromote_efficiency,_and_contain_costs;ÌÓ____Óà_

àà_

à(14)__develop_and_refine,_on_an_ongoing_basis,_a_healthÏbenefit_strategy_consistent_with_evolving_benefit_deliveryÏsystems;_andÌÓ____Óà_

àà_

à(15)__develop_a_funding_strategy_that_efficiently_usesÏemployer_contributions_to_achieve_the_purposes_of_this_chapterÏand_that_is_reasonable_and_ensures_participants_aÏfair_choice_among_health_benefit_plans_as_provided_by_SectionÏ1551.302.Ï(V.T.I.C._Art._3.50-2,_Sec._4_(part).)ÌÓ____Óà_

àSec._1551.056.__INDEPENDENT_ADMINISTRATOR.Ï(a)__The_board_of_trusteesÏmay,_on_a_competitive_bid_basis,_contract_with_an_entity_toÏact_for_the_board_as_an_independentÏadministrator_or_manager_of_the_coverages,_services,_and_benefits_authorizedÏunder_thisÏchapter.ÌÓ____Óà_

à(b)__The_entity_must_be_a_qualified,_experienced_firm_ofÏgroup_insurance_specialists_or_an_administering_firm_and_shall_assist_the_boardÏof_trustees_in_ensuring_the_proper_administration_of_this_chapter_and_theÏcoverages,_services,_and_benefits_provided_for_or_authorized_by_this_chapter.ÌÓ____Óà_

à(c)__The_board_of_trustees_shall_pay_an_independent_administratorÏselected_under_this_section._(V.T.I.C._Art._3.50-2,_Sec._4_(part).)ÌÓ____Óà_

àSec._1551.057.__COMPENSATION_OF_PERSON_EMPLOYED_BY_BOARD_OF_TRUSTEES.ÏThe_board_of_trustees_shall_pay_the_compensation_and_expenses_of_aÏperson_employed_by_the_board_at_the_rate_or_in_the_amount_approved_by_theÏboard._The_rate_or_amountÏmay_not_exceed_the_rate_or_amount_paid_forÏsimilar_services._(V.T.I.C._Art._3.50-2,_Sec._4_(part).)ÌÓ____Óà_

àSec._1551.058.__ELECTRONIC_AUTHORIZATIONS.Ï(a)__The_board_of_trusteesÏmay_develop_a_system_for_a_participant_toÏelectronically_authorize:ÌÓ____Óà_

àà_

à(1)__enrollment_in_a_coverage_or_benefit;ÌÓ____Óà_

àà_

à(2)__contributions_to_a_coverage_or_benefit;_andÌÓ____Óà_

àà_

à(3)__deductions_or_reductions_to_the_participant's_compensation_or_annuityÏfor_participation_in_a_coverage_orÏbenefit.ÌÓ____Óà_

à(b)__Notwithstanding_any_other_law,_the_board_of_trustees_may_permit_orÏrequire_an_authorization_covered_by_Subsection_(a)_to_be_madeÏelectronically.__(V.T.I.C._Art._3.50-2,_Sec._4C.)ÌÓ____Óà_

àSec._1551.059.__CERTIFICATE_OF_COVERAGE.ÏThe_boardÏof_trustees_shall_provide_for_issuance_to_each_employee_or_annuitantÏparticipating_in_the_group_benefits_program_a_certificate_of_coverage_thatÏstates:ÌÓ____Óà_

àà_

à(1)__the_benefits_to_which_the_participant_is_entitled;ÌÓ____Óà_

àà_

à(2)__to_whom_the_benefits_are_payable;ÌÓ____Óà_

àà_

à(3)__to_whom_a_claim_must_be_submitted;_andÌÓ____Óà_

àà_

à(4)__the_provisions_of_the_plan_document,_in_summary_form,Ïthat_principally_affect_the_participant.Ï(V.T.I.C._Art._3.50-2,_Sec._6(a).)ÌÓ____Óà_

àSec._1551.060.__IDENTIFICATION_CARDS.Ï(a)__The_board_of_trustees_mayÏissue_a_single_identification_card_to_a_participant_in_a_healthÏbenefit_plan_and_separately_administered_coverage_under_thisÏchapter_that_offers_pharmacy_benefits.ÌÓ____Óà_

à(b)__The_card_may_contain_information_regarding_both_healthÏand_pharmacy_benefits.Ï(V.T.I.C._Art._3.50-2,_Sec._6(b).)ÌÓ____Óà_

àSec._1551.061.__ANNUAL_REPORT.ÏThe_board_of_trustees_shallÏsubmit_a_written_report_not_later_than_January_1_of_each_year_toÏthe_governor,_lieutenant_governor,_speaker_of_the_house_ofÏrepresentatives,_and_Legislative_Budget_Board_concerningÏthe_coverages_provided_and_the_benefits_andÏservices_being_received_by_all_participants_under_thisÏchapter.__The_report_must_include_information_aboutÏthe_effectiveness_and_efficiency_of:ÌÓ____Óà_

àà_

à(1)__managed_careÏcost_containment_practices;_andÌÓ____Óà_

àà_

à(2)__fraud_detection_and_preventionÏprocedures.Ï(V.T.I.C._Art._3.50-2,_Sec._7.)ÌÓ____Óà_

àSec._1551.062.__INFORMATION_ON_OPERATION_AND_ADMINISTRATIONÏOF_CHAPTER.Ï(a)__The_board_of_trustees_shall:ÌÓ____Óà_

àà_

à(1)__conduct_a_continuing_study_of_the_operation_andÏadministration_of_this_chapter,_including:ÌÓ____Óà_

àà_

àà_

à(A)__conducting_surveys_and_preparing_reports_on_group_coverages_andÏbenefits_available_to_participants;_andÌÓ____Óà_

àà_

àà_

à(B)__studying_experience_relating_to_group_coverages_andÏbenefits_available_to_participants;_andÌÓ____Óà_

àà_

à(2)__maintain_statistics_on_the_number,_type,_andÏdisposition_of_fraudulent_claims_for_benefits_under_this_chapter.ÌÓ____Óà_

à(b)__A_contract_entered_into_under_this_chapter_must_requireÏa_carrier_to:ÌÓ____Óà_

àà_

à(1)__furnish_any_reasonable_report_the_board_of_trusteesÏdetermines_is_necessary_to_enable_the_board_to_perform_its_functionsÏunder_this_chapter;_andÌÓ____Óà_

àà_

à(2)__permit_the_board_and_a_representative_of_theÏstate_auditor_to_examine_records_of_the_carrier_as_necessary_toÏaccomplish_the_purposes_of_this_chapter.ÌÓ____Óà_

à(c)__Each_state_agency_shall_keep_records,_makeÏcertifications,_and_furnish_the_board_of_trustees_with_information_andÏreports_necessary_to_enable_the_board_to_perform_itsÏfunctions_under_this_chapter.Ï(V.T.I.C._Art._3.50-2,_Sec._17.)ÌÓ____Óà_

àSec._1551.063.__CONFIDENTIALITY_OF_CERTAIN_RECORDS.Ï(a)__The_records_of_a_participant_in_the_group_benefits_program_in_the_custodyÏof_theÏboard_of_trustees,_or_of_an_administrator_or_carrier_acting_on_behalf_ofÏthe_board,_are_confidential_and_not_subject_to_disclosure_andÏare_exempt_from_the_public_access_provisions_of_Chapter_552,ÏGovernment_Code,_except_as_provided_by_this_section.ÌÓ____Óà_

à(b)__The_records_may_be_released_to_a_participant_or_to_anÏauthorized_attorney,_family_member,_or_representative_acting_onÏbehalf_of_the_participant.ÌÓ____Óà_

à(c)__The_board_of_trustees_may_release_the_records_to:ÌÓ____Óà_

àà_

à(1)__an_administrator,_carrier,_agent,_orÏattorney_acting_on_behalf_of_the_board;ÌÓ____Óà_

àà_

à(2)__another_governmental_entity;ÌÓ____Óà_

àà_

à(3)__a_medical_provider_of_the_participant_to_accomplishÏthe_purposes_of_this_chapter;_orÌÓ____Óà_

àà_

à(4)__a_party_in_response_to_a_subpoena_issued_underÏapplicable_law.ÌÓ____Óà_

à(d)__The_records_of_a_participant_remain_confidential_afterÏrelease_to_a_person_as_authorized_by_this_section.ÌÓ____Óà_

à(e)__The_records_of_a_participant_may_become_part_of_theÏpublic_record_of_an_administrative_or_judicial_proceeding_relatedÏto_a_contested_case_under_this_chapter_unless_the_records_areÏclosed_to_public_access_by_a_protective_order_issued_underÏapplicable_law.Ï(V.T.I.C._Art._3.50-2,_Sec._10(c).)ÌÓ____Óà_

àSec._1551.064.__GROUP_ACCIDENT_AND_HEALTH_INSURANCE_CONTRACTS.Ï(a)__A_group_accident_and_health_insurance_contract_executed_under_this_chapterÏmust_provide_that:ÌÓ____Óà_

àà_

à(1)__premium_payments_must_be:ÌÓ____Óà_

àà_

àà_

à(A)__paid_directly_to_the_Employees_RetirementÏSystem_of_Texas;_andÌÓ____Óà_

àà_

àà_

à(B)__postmarked_or_received_not_later_than_the_10thÏday_of_the_month_for_which_the_premium_is_due;ÌÓ____Óà_

àà_

à(2)__the_premium_for_group_continuation_coverage_underÏSection_3B,_Article_3.51-6_may_notÏexceed_the_level_established_for_other_surviving_dependentsÏof_deceased_employees_and_annuitants;ÌÓ____Óà_

àà_

à(3)__at_the_time_the_insurance_policy_or_contractÏis_delivered,_issued_for_delivery,_renewed,_amended,_or_extended,Ïthe_Employees_Retirement_System_of_Texas_shall_give_notice_of_theÏcontinuation_option_to_each_state_agencyÏcovered_by_the_group_benefits_program;_andÌÓ____Óà_

àà_

à(4)__each_state_agency_shall_giveÏwritten_notice_of_the_continuation_option_to_each_employee_andÏdependent_of_an_employee_who_is_covered_by_theÏgroup_benefits_program.ÌÓ____Óà_

à(b)__A_group_accident_and_health_insurance_contract_executed_under_thisÏchapter_must_provide_that,_not_later_than_the_15th_day_after_the_dateÏof_any_severance_of_the_family_relationship_that_might_activate_theÏcontinuation_option_under_Section_3B,_Article_3.51-6,Ïthe_group_member_shall_give_written_notice_of_theÏseverance_to_the_employing_state_agency.ÌÓ____Óà_

à(c)__On_receipt_of_notice_under_Subsection_(b)_or_on_theÏdeath_of_an_employee,_the_employing_state_agency_shall_give_writtenÏnotice_of_the_continuation_option_to_each_affected_dependent.ÏThe_notice_must_state_the_amount_of_theÏpremium_to_be_charged_and_must_be_accompanied_by_any_necessaryÏenrollment_forms.ÌÓ____Óà_

à(d)__A_covered_dependent_must_exercise_theÏcontinuation_option_not_later_than_the_45th_day_after_the_date_of:ÌÓ____Óà_

àà_

à(1)__the_severance_of_the_family_relationship;_orÌÓ____Óà_

àà_

à(2)__the_retirement_or_death_of_the_group_member.ÌÓ____Óà_

à(e)__A_covered_dependent_must_provide_writtenÏnotice_of_the_exercise_of_the_continuation_option_to_theÏemploying_state_agency_within_the_time_prescribed_by_Subsection_(d).ÏCoverage_under_the_insurance_policy_remains_inÏeffect_during_the_period_prescribed_by_Subsection_(d)_if_the_policyÏpremiums_are_paid.ÌÓ____Óà_

à(f)__Any_period_of_previous_coverage_under_the_insurance_policy_must_be_usedÏin_full_or_partial_satisfaction_of_any_required_probationary_or_waitingÏperiods_provided_in_the_contract_for_dependent_coverage.Ï(V.T.I.C._Art._3.51-6,_Sec._3B(m).)ÌÓ_____Ó[Sections_1551.065-1551.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__COVERAGE_AND_PARTICIPATION_ÌÓ____ÓÓ____Óà_

àSec._1551.101.__PARTICIPATION_ELIGIBILITY:__STATE_OFFICERS_ANDÏEMPLOYEES.Ï(a)__An_elected_or_appointed_officer_or_employee_whoÏperforms_service,_other_than_as_an_independent_contractor,_forÏthis_state,_including_an_institution_of_higher_education,_and_whoÏis_described_by_this_section_is_eligible_to_participate_in_the_group_benefitsÏprogramÏas_an_employee.ÌÓ____Óà_

à(b)__An_individual_is_eligible_to_participate_in_the_group_benefitsÏprogram_as_provided_by_Subsection_(a)_if_the_individual_receivesÏcompensation_for_service_performed_for_this_state_pursuant_to_a_payrollÏcertified_by_a_state_agency,_other_than_an_institution_of_higher_education,_orÏby_an_elected_or_appointed_officer_of_this_state,_including_a_payment_madeÏfrom:ÌÓ____Óà_

àà_

à(1)__an_amount_appropriated_by_the_legislature_from_a_state_fund;ÌÓ____Óà_

àà_

à(2)__a_trust_fund_held_by_the_comptroller;_orÌÓ____Óà_

àà_

à(3)__money_paid_under_the_official_budget_of_a_state_agency,_other_thanÏmoney_appropriated_under_a_general_appropriations_act.ÌÓ____Óà_

à(c)__An_individual_is_eligible_to_participate_in_theÏgroup_benefits_program_as_provided_by_Subsection_(a)_if_the_individual_isÏappointed,Ïsubject_to_confirmation_by_the_senate,_as_a_member_of_theÏgoverning_body_with_administrative_responsibility_over_a_statutory_stateÏagencyÏthat_has_statewide_jurisdiction_and_whose_employees_are_covered_by_thisÏchapter.ÌÓ____Óà_

à(d)__An_individual_is_eligible_to_participate_in_the_group_benefitsÏprogram_as_provided_by_Subsection_(a)_if_the_individual_is_a_memberÏof_the_State_Board_of_Education_or_the_governing_body_of_anÏinstitution_of_higher_education.ÌÓ____Óà_

à(e)__An_individual_is_eligible_to_participate_in_the_group_benefitsÏprogram_as_provided_by_Subsection_(a)_if_the_individual_receivesÏcompensation_for_service_performed_for_an_institution_of_higherÏeducation_pursuant_to_a_payroll_certified_by_an_institution_ofÏhigher_education_or_by_an_elected_or_appointed_officer_of_this_stateÏand_either:ÌÓ____Óà_

àà_

à(1)__is_eligible_to_be_a_member_of_the_TeacherÏRetirement_System_of_Texas;_orÌÓ____Óà_

àà_

à(2)__is_employed_at_least_20_hours_a_week_and_is_not_permitted_to_be_aÏmember_of_the_Teacher_Retirement_System_of_Texas_because_the_individual_isÏemployed_by_an_institution_of_higher_education_only_in_a_position_that_as_aÏcondition_of_employment_requires_the_individual_toÏbe_enrolled_as_a_student_in_the_institution_in_graduate-levelÏcourses.Ï(V.T.I.C._Art._3.50-2,_Secs._3(a)(5)_(part);_3A(a)_(part).)ÌÓ____Óà_

àSec._1551.102.__PARTICIPATION_ELIGIBILITY:__ANNUITANTS.Ï(a)__An_individual_who_has_at_least_three_years_of_service_for_which_theÏindividual_was_eligible_to_participate_in_the_group_benefits_program_underÏSection_1551.101_and_who_retires_in_a_manner_described_by_thisÏsection_is_eligible_to_participate_as_an_annuitant_in_the_group_benefitsÏprogram.ÌÓ____ÓÓ____Óà_

à(b)__An_individual_is_eligible_to_participate_in_the_group_benefits_programÏasÏprovided_by_Subsection_(a)_if_the_individual:ÌÓ____Óà_

àà_

à(1)__retires_under_the_jurisdiction_of_the_EmployeesÏRetirement_System_of_Texas;_andÌÓ____Óà_

àà_

à(2)__receives_or_is_eligible_to_receive_anÏannuity_under_Subtitle_B,_D,_or_E,_Title_8,_Government_Code,_orÏChapter_803,_Government_Code,_that_is_based_on_at_least_10_yearsÏof_service_credit_or_eligibility_under_Section_814.002_orÏ814.102,_Government_Code.ÌÓ____Óà_

à(c)__An_individual_is_eligible_to_participate_in_the_group_benefits_programÏasÏprovided_by_Subsection_(a)_if_the_individual:ÌÓ____Óà_

àà_

à(1)__retires_under_the_jurisdiction_of_the_TeacherÏRetirement_System_of_Texas;ÌÓ____Óà_

àà_

à(2)__receives_or_is_eligible_to_receive_anÏannuity_under_Subtitle_C,_Title_8,_Government_Code,_or_ChapterÏ803,_Government_Code,_that_is_based_on_at_least_10_years_ofÏservice_credit;_andÌÓ____Óà_

àà_

à(3)__was_employed,_as_the_last_state_employment_beforeÏretirement,_including_employment_by_a_public_juniorÏcollege,_by_a_state_agency_whose_employees_are_authorized_toÏparticipate_in_the_group_benefits_program.ÌÓ____Óà_

à(d)__An_individual_is_eligible_to_participate_in_the_group_benefits_programÏasÏprovided_by_Subsection_(a)_if_the_individual:ÌÓ____Óà_

àà_

à(1)__retires_under_the_optional_retirement_programÏestablished_by_Chapter_830,_Government_Code;_andÌÓ____Óà_

àà_

à(2)__receives_or_is_eligible_to_receive_anÏannuity_under_that_program_and_the_individual:ÌÓ____Óà_

àà_

àà_

à(A)__would_have_been_eligible_to_retire_and_receiveÏa_service_retirement_annuity_from_the_Teacher_Retirement_SystemÏof_Texas_or_the_Employees_Retirement_System_of_Texas_based_on_atÏleast_10_years_of_service_credit_if_the_individual_had_not_elected_toÏparticipate_in_the_optional_retirement_program;_orÌÓ____Óà_

àà_

àà_

à(B)__is_disabled_as_determined_by_the_EmployeesÏRetirement_System_of_Texas.ÌÓ____Óà_

à(e)__An_individual_is_eligible_to_participate_in_the_group_benefits_programÏasÏprovided_by_Subsection_(a)_if_the_individualÏretired_under_Subtitle_C,_Title_8,ÏGovernment_Code,_before_September_1,_1991,_with_at_least_five_andÏless_than_10_years_of_service_credit.ÌÓ____Óà_

à(f)__An_individual_is_eligible_to_participate_in_the_group_benefits_programÏasÏprovided_by_Subsection_(a)_if_the_individualÏis_a_retired_officer_or_employee_of_aÏretirement_system_described_by_Section_1551.111.ÌÓ____Óà_

à(g)__An_individual_is_eligible_to_participate_in_the_group_benefits_programÏasÏprovided_by_Subsection_(a)_if_the_individualÏretires_under_a_federal_or_stateÏstatutory_retirement_program_not_described_by_another_provision_of_thisÏsection,_to_which_an_institution_of_higher_education_has_made_employerÏcontributions,_and_the_individual_has_met_service_requirements,_ageÏrequirements,_and_other_applicable_requirements_comparable_to_theÏrequirements_for_retirement_under_the_Teacher_Retirement_SystemÏof_Texas,_based_on_at_least_10_years_of_service_credit.Ï(V.T.I.C._Art._3.50-2,_Secs._3(a)(2),_(5)_(part);_3(c);_3A(a)_(part).)ÌÓ____Óà_

àSec._1551.103.__RIGHT_TO_COVERAGE.ÏSubject_to_Section_1551.351,_an_individual_eligible_to_participateÏin_the_group_benefits_program_under_Section_1551.101_or_1551.102_may_not_beÏdeniedÏany_group_coverage_under_this_chapter.Ï(V.T.I.C._Art._3.50-2,_Sec._13(a).)ÌÓ____Óà_

àSec._1551.104.__AUTOMATIC_COVERAGE.Ï(a)__Each_full-timeÏemployee_is_covered_automatically_by_the_basic_coverage_plan_forÏemployees_and_each_annuitant_is_covered_by_the_basic_coverage_planÏfor_annuitants_unless:ÌÓ____Óà_

àà_

à(1)__participation_is_specifically_waived;_orÌÓ____Óà_

àà_

à(2)__the_employee_or_annuitant_is_expelled_from_the_program_under_SectionÏ1551.351.ÌÓ____Óà_

à(b)__This_section_does_not_apply_to_an_employee_described_byÏSection_1551.101(e)(2).__(V.T.I.C._Art._3.50-2,_Sec._13(b)_(part).)ÌÓ____Óà_

àSec._1551.105.__DATE_AUTOMATIC_COVERAGE_BEGINS.ÏAutomaticÏcoverage_under_this_subchapter_begins_on_the_date_an_employee_or_annuitantÏbecomes_eligible_for_coverage.Ï(V.T.I.C._Art._3.50-2,_Sec._13(b)_(part).)ÌÓ____Óà_

àSec._1551.106.__GROUP_COVERAGE_PLAN_PURCHASED_TO_PROVIDEÏFOR_AUTOMATIC_COVERAGE.ÏA_group_coverage_plan_purchased_by_the_board_of_trustees_mustÏprovide_for_the_automatic_coverage_described_by_this_subchapter.Ï(V.T.I.C._Art._3.50-2,_Sec._13(b)_(part).)ÌÓ____Óà_

àSec._1551.107.__CONTINGENT_COVERAGE.Ï(a)__Each_part-timeÏemployee_or_employee_eligible_to_participate_in_the_group_benefits_programÏunder_Section_1551.101(e)(2)_may_participateÏin_the_programÏon_execution_of_an_appropriate_application_for_coverageÏunless_the_employee_is:ÌÓ____Óà_

àà_

à(1)__ineligible_for_the_group_benefits_program_under_Section_1551.110;ÏorÌÓ____Óà_

àà_

à(2)__expelled_from_the_group_benefits_program_under_Section_1551.351.ÌÓ____Óà_

à(b)__An_institution_of_higher_education_shall,_at_the_timeÏof_employment,_notify_each_of_the_institution's_employeesÏeligible_to_participate_in_the_group_benefits_program_under_SectionÏ1551.101(e)(2)_of_the_employee's_eligibility_to_participate.Ï(V.T.I.C._Art._3.50-2,_Sec._13(c).)ÌÓ____Óà_

àSec._1551.108.__CONTINUING_ELIGIBILITY_OF_CERTAIN_PERSONS_WITHÏLEGISLATIVEÏSERVICE_OR_EMPLOYMENT.ÏSubject_to_SectionÏ1551.351,_on_application_to_the_board_of_trustees_and_on_arrangement_forÏpayment_of_contributions_and_postage:ÌÓ____Óà_

àà_

à(1)__an_individual_who_has_at_least_eight_years_ofÏservice_credit_in_the_Employees_Retirement_System_of_Texas_for_serviceÏas_a_member_of_the_legislature,Ïon_ending_the_individual's_service_in_the_legislature,_remainsÏeligible_for_participation_in_the_group_benefits_program;_andÌÓ____Óà_

àà_

à(2)__an_individual_who_has_at_least_10_years_ofÏservice_credit_in_the_Employees_Retirement_System_of_TexasÏas_an_employee_of_the_legislature,_onÏending_the_individual's_service_for_the_legislature,_remains_eligibleÏfor_participation_in_the_group_benefits_program.Ï(V.T.I.C._Art._3.50-2,_Sec._13(d).)ÌÓ____Óà_

àSec._1551.109.__CONTINUING_ELIGIBILITY_OF_CERTAIN_MEMBERS_OF_BOARDS,ÏCOMMISSIONS,_AND_INSTITUTIONS_OF_HIGHER_EDUCATION.Ï(a)__Subject_to_Section_1551.351,_on_application_to_the_board_of_trustees_andÏarrangement_for_payment_of_contributions,_a_former_member_of_aÏgoverning_body_described_by_Section_1551.101(c)_or_a_formerÏmember_of_the_governing_body_of_an_institution_of_higherÏeducation_remains_eligible_for_participation_in_a_healthÏbenefit_plan_offered_under_this_chapter_if_a_lapse_in_coverageÏafter_the_end_of_the_former_member's_term_has_not_occurred.ÌÓ____Óà_

à(b)__A_participant_described_by_this_section_may_not_receiveÏa_state_contribution_for_premiums.__The_governing_body_of_anÏinstitution_of_higher_education_may_pay_from_local_funds_part_orÏall_of_the_contributions_the_state_would_pay_for_similar_coverageÏof_other_participants_in_the_group_benefits_program.ÌÓ____Óà_

à(c)__The_participant's_contribution_for_coverage_under_aÏhealth_benefit_plan_may_not_be_greater_than_theÏcontribution_for_continuation_coverage_under_the_ConsolidatedÏOmnibus_Budget_Reconciliation_Act_of_1985_(Pub._L._No._99-272).Ï(V.T.I.C._Art._3.50-2,_Sec._13(e).)ÌÓ____Óà_

àSec._1551.110.__INELIGIBILITY_OF_CERTAIN_JUNIOR_COLLEGEÏEMPLOYEES.Ï(a)__Except_as_provided_byÏSubsections_(c)_and_(d),_an_employee_of_a_publicÏjunior_college_who_is_employed_to_perform_services_outside_thisÏstate_is_not_eligible_to_participate_in_the_group_benefits_programÏunless_the_college_elects,_underÏprocedures_adopted_by_the_board_of_trustees,_to_permit_the_employee_toÏparticipate_in_the_group_benefits_program.ÌÓ____Óà_

à(b)__For_purposes_of_this_section,_an_employee_is_employedÏto_perform_services_outside_this_state_if_75_percent_or_more_ofÏthe_services_performed_by_the_employee_are_performed_outside_thisÏstate.ÌÓ____Óà_

à(c)__This_section_does_not_apply_to_an_individual_employed_by_aÏpublic_junior_college_on_August_31,_1999.__That_individualÏremains_eligible_to_participate_in_the_group_benefits_programÏin_the_same_manner_as_other_employeesÏof_the_college_even_if_the_individual's_employment_by_the_college_isÏnot_continuous.ÌÓ____Óà_

à(d)__An_employee_of_a_public_junior_college_whoÏis_employed_to_perform_services_outside_this_state_and_who_isÏemployed_after_June_18,_1999,_is_eligible_to_participate_in_aÏgroup_coverage_provided_under_this_chapter_if_theÏcoverage_is_provided_under_anÏinsurance_policy,Ïcontract,_or_other_agreement_that:ÌÓ____Óà_

àà_

à(1)__is_in_effect_on_June_18,_1999;_andÌÓ____Óà_

àà_

à(2)__requires_that_the_employee_be_eligible_toÏparticipate_in_the_coverage_provided_under_the_agreement.ÌÓ____Óà_

à(e)__Eligibility_to_participate_in_a_coverage_underÏSubsection_(d)_ends_on_the_date_the_insurance_policy,Ïcontract,_or_other_agreement_is_terminated_or_renewed._(V.T.I.C._Art._3.50-2,ÏSec._13C;_Acts_76th_Leg.,_R.S.,_Ch._662,_Sec._3.)ÌÓ____Óà_

àSec._1551.111.__PARTICIPATION_BY_CERTAIN_RETIREMENTÏSYSTEMS.Ï(a)__The_Texas_Municipal_Retirement_System_and_the_Texas_CountyÏand_District_Retirement_System_shall_participate_in_theÏgroup_benefits_program_in_the_mannerÏdescribed_by_this_section.ÌÓ____Óà_

à(b)__Participation_is_limited_to:ÌÓ____Óà_

àà_

à(1)__an_officer_or_employee_of_either_system;ÌÓ____Óà_

àà_

à(2)__an_eligible_dependent_of_an_officer_or_employee_of_either_system;ÌÓ____Óà_

àà_

à(3)__an_individual_who:ÌÓ____Óà_

àà_

àà_

à(A)__was_an_officer_or_employee_of_either_system;ÌÓ____Óà_

àà_

àà_

à(B)__has_retired_from_either_system;ÌÓ____Óà_

àà_

àà_

à(C)__receives_or_is_eligible_to_receive_an_annuityÏfrom_either_system_or_under_Chapter_803,_Government_Code,_basedÏon_at_least_10_years_of_service_credit;_andÌÓ____Óà_

àà_

àà_

à(D)__has_at_least_three_years_of_service_with_aÏstate_agency_whose_employees_areÏauthorized_to_participate_in_the_group_benefits_program;_andÌÓ____Óà_

àà_

à(4)__an_eligible_dependent_of_a_retired_officer_orÏemployee_described_by_Subdivision_(3).ÌÓ____Óà_

à(c)__Participation_in_the_group_benefits_program_does_not_extend_to:ÌÓ____Óà_

àà_

à(1)__the_governing_body_of_either_system;ÌÓ____Óà_

àà_

à(2)__a_municipality_or_subdivision_participating_inÏeither_system;_orÌÓ____Óà_

àà_

à(3)__a_trustee,_officer,_or_employee,_or_a_dependent_ofÏa_trustee,_officer,_or_employee,_of_a_participating_municipalityÏor_subdivision.ÌÓ____Óà_

à(d)__A_participant_described_by_this_section_may_not_receiveÏa_state_contribution_for_premiums.Ï(V.T.I.C._Art._3.50-2,_Sec._3A(a)_(part).)ÌÓ____Óà_

àSec._1551.112.__PARTICIPATION_BY_TEXAS_TURNPIKEÏAUTHORITY.Ï(a)__An_individual_may_participate_in_the_group_benefits_programÏas_an_annuitant_and_may_obtain_coverageÏfor_the_individual's_dependents_as_any_other_participating_annuitantÏif_the_individual:ÌÓ____Óà_

àà_

à(1)__began_employment_with,_or_became_an_officer_of,Ïthe_Texas_Turnpike_Authority_within_the_three-year_periodÏpreceding_August_31,_1997;ÌÓ____Óà_

àà_

à(2)__was_an_officer_or_employee_of_the_Texas_TurnpikeÏAuthority_on_August_31,_1997;ÌÓ____Óà_

àà_

à(3)__became_an_officer_or_employee_of_the_North_TexasÏTollway_Authority_on_September_1,_1997;_andÌÓ____Óà_

àà_

à(4)__retires_or_is_eligible_to_retire_with_at_least_10Ïyears_of_service_credit_under_the_proportionate_retirementÏprogram_established_by_Chapter_803,_Government_Code,_or_under_aÏpublic_retirement_system_to_which_Chapter_803_applies.ÌÓ____Óà_

à(b)__The_North_Texas_Tollway_Authority_is_responsible_forÏpayment_of_the_contributions_the_state_would_make_if_theÏannuitant_were_a_state_employee.__(V.T.I.C._Art._3.50-2,_Sec._3A(b).)ÌÓ____Óà_

àSec._1551.113.__PARTICIPATION_BY_CERTAIN_EMPLOYEES_WHOSEÏPOSITIONS_ARE_PRIVATIZED_OR_ELIMINATED.Ï(a)__An_individual_describedÏby_Subsection_(b)_is_entitled_to_receive_state_contributionsÏrequired_to_provide_health_benefit_plan_coverage_underÏthe_group_benefits_program_for_twoÏmonths_after_the_effective_date_of_the_individual's_separation_fromÏstate_service.ÌÓ____Óà_

à(b)__This_section_applies_only_to_an_individual_who_separates_fromÏstate_service_and_receives_a_cash_payment_under_an_incentiveÏprogram_implemented_by_the_Texas_Department_of_Human_Services_orÏthe_Texas_Department_of_Health_for_certain_employees_whoseÏpositions_are_eliminated_as_a_result_of_privatization_or_otherÏreductions_in_services_provided_by_those_agencies.Ï(V.T.I.C._Art._3.50-2,_Sec._3B.)ÌÓ_____Ó[Sections_1551.114-1551.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__COVERAGE_FOR_DEPENDENTS_ÌÓ____ÓÓ____Óà_

àSec._1551.151.__ENTITLEMENT_TO_COVERAGE.ÏAn_individual_who_is_eligible_to_participate_in_the_group_benefits_programÏunder_Section_1551.101_or_1551.102Ïis_entitled_to_secure_for_a_dependent_of_the_individualÏany_group_coverages_providedÏunder_this_chapter,_as_determined_by_the_board_of_trustees_and_subject_toÏthe_exceptions_provided_by_this_subchapter.Ï(V.T.I.C._Art._3.50-2,_Sec._19(a)_(part).)ÌÓ____Óà_

àSec._1551.152.__ELIGIBILITY_OF_FOSTER_CHILD.ÏA_fosterÏchild_is_eligible_for_health_benefit_plan_coverage_only_if_the_childÏis_not_covered_by_another_governmental_health_program.Ï(V.T.I.C._Art._3.50-2,_Sec._19(a)_(part).)ÌÓ____Óà_

àSec._1551.153.__PARTICIPANT_RESIDING_OUTSIDE_OF_SERVICE_AREA.ÏAn_individual_who_is_eligible_to_participate_in_the_group_benefits_programÏunderÏSection_1551.101_or_1551.102_and_who_resides_outside_of_a_healthÏmaintenance_organization_service_area_is_entitled_toÏgroup_coverages_for_a_dependent_of_the_individualÏwithout_evidence_of_insurabilityÏif_the_individual_applies_for_the_coverage_for_theÏdependent_during_the_annual_enrollment_period.Ï(V.T.I.C._Art._3.50-2,_Sec._19(a)_(part).)ÌÓ____Óà_

àSec._1551.154.__EMPLOYEE_PAYMENTS.ÏIn_the_manner_and_form_theÏboard_of_trustees_determines,_payments_required_of_an_employee_in_excessÏof_employer_contributions_shall_be_made_by:ÌÓ____Óà_

àà_

à(1)__a_deduction_from_the_employee's_monthly_payÏor_retirement_benefits;_orÌÓ____Óà_

àà_

à(2)__a_reduction_of_the_employee's_salary.Ï(V.T.I.C._Art._3.50-2,_Sec._19(a)_(part).)ÌÓ____Óà_

àSec._1551.155.__COVERAGE_OPTIONS_FOR_SURVIVING_SPOUSE.Ï(a)__AÏsurviving_spouse_of_an_individual_who_is_eligible_to_participate_in_theÏgroup_benefits_program_under_Section_1551.101_or_1551.102_and__who_is_entitledÏtoÏmonthly_benefits_paid_by_a_retirement_system_named_in_thisÏchapter_may,_following_the_death_of_the_individual,Ïelect_to_retain:ÌÓ____Óà_

àà_

à(1)__the_spouse's_authorized_coverages;_andÌÓ____Óà_

àà_

à(2)__authorized_coverages_for_any_dependent_of_theÏspouse.ÌÓ____Óà_

à(b)__The_coverage_is_at_the_group_rate_for_other_participants_if:ÌÓ____Óà_

àà_

à(1)__the_coverage_was_previously_secured_by_theÏdeceased_participant_for_the_surviving_spouse_or_dependent;_andÌÓ____Óà_

àà_

à(2)__the_surviving_spouse_directs_the_applicable_retirementÏsystem_to_deduct_required_contributions_from_the_monthly_benefitsÏpaid_to_the_spouse_by_the_retirement_system.Ï(V.T.I.C._Art._3.50-2,_Sec._19(b)_(part).)ÌÓ____Óà_

àSec._1551.156.__COVERAGE_OPTIONS_FOR_DEPENDENT_WHEN_THERE_ISÏNO_SURVIVING_SPOUSE.Ï(a)__A_surviving_dependent_of_an_annuitant_whoÏwas_receiving_monthly_benefits_paid_by_a_retirement_system_namedÏin_this_chapter_may,_following_the_death_of_the_annuitant_if_thereÏis_not_a_surviving_spouse,_elect_to_retain_any_coverageÏpreviously_secured_by_the_annuitant_until_the_dependent_becomesÏineligible_for_coverage_for_a_reason_other_than_the_death_of_theÏmember_of_the_group.ÌÓ____Óà_

à(b)__The_coverage_is_at_the_group_rate_for_other_participants.ÌÓ____Óà_

à(c)__A_dependent_who_elects_to_retain_coverage_under_thisÏsection_and_who_is_entitled_to_monthly_benefits_from_a_retirementÏsystem_named_in_this_chapter_based_on_the_service_of_the_deceasedÏannuitant_must_direct_the_retirement_system_to_deduct_requiredÏcontributions_for_the_coverage_from_the_monthly_benefits_paid_theÏsurviving_dependent_by_the_retirement_system.Ï(V.T.I.C._Art._3.50-2,_Sec._19(b)_(part).)ÌÓ____Óà_

àSec._1551.157.__COVERAGE_OPTIONS_AFTER_EXPIRATION_OF_ANNUITY_OPTION.ÏThe_surviving_spouse_or_dependent_of_an_employee_or_annuitant_may_retainÏauthorized_coverages_after_expiration_of_a_time-certain_annuity_option_selectedÏby_the_employee_or_annuitant.__To_retain_the_coverages,_the_surviving_spouseÏorÏdependent_must_make_advanceÏpayment_ofÏcontributions_to_the_Employees_Retirement_System_of_Texas_underÏrules_adopted_by_the_board_of_trustees.Ï(V.T.I.C._Art._3.50-2,_Sec._19(c).)ÌÓ____Óà_

àSec._1551.158.__REINSTATEMENT_OF_HEALTH_BENEFITÏPLAN_COVERAGE_BY_CERTAIN_DEPENDENTS.Ï(a)__A_dependent_child_who_is_unmarried_andÏwhose_coverage_under_this_chapter_ends_when_the_child_becomes_25Ïyears_of_age_may,_on_expiration_of_continuation_coverage_underÏthe_Consolidated_Omnibus_Budget_Reconciliation_Act_of_1985Ï(Pub._L._No._99-272),_reinstate_health_benefit_plan_coverage_under_this_chapterÏif_the_child,_or_the_child's_participating_parent,_pays_the_fullÏcost_of_the_health_benefit_plan_coverage.ÌÓ____Óà_

à(b)__A_state_contribution_is_not_payable_for_coverageÏunder_this_section.ÌÓ____Óà_

à(c)__Coverage_under_this_section_terminates_at_the_end_of_theÏmonth_in_which_the_child_marries.Ï(V.T.I.C._Art._3.50-2,_Sec._19(d).)ÌÓ____Óà_

àSec._1551.159.__COVERAGE_FOR_CERTAIN_DEPENDENT_CHILDREN_OF_EMPLOYEES.Ï(a)__Subject_to_any_applicable_limit_in_the_GeneralÏAppropriations_Act,_the_board_of_trustees_shall_use_money_appropriated_forÏemployer_contributions_to_fund_80_percent_of_the_cost_of_basicÏcoverage_for_a_child_who:ÌÓ____Óà_

àà_

à(1)__is_a_dependent_of_an_employee;ÌÓ____Óà_

àà_

à(2)__would_be_eligible,_if_the_child_were_not_theÏdependent_of_the_employee,_for_benefits_under_the_programÏestablished_by_the_state_to_implement_Title_XXI,_SocialÏSecurity_Act_(42_U.S.C._Section_1397aa_et_seq.),_as_amended;_andÌÓ____Óà_

àà_

à(3)__is_not_eligible_for_the_state_Medicaid_program.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_notifyÏemployees_that:ÌÓ____Óà_

àà_

à(1)__they_may_be_eligible_for_dependent_childÏcoverage_under_Subsection_(a);_andÌÓ____Óà_

àà_

à(2)__an_employee_may_apply_for_the_coverage_asÏprovided_by_Subsection_(c).ÌÓ____Óà_

à(c)__To_obtain_dependent_child_coverage_under_Subsection_(a),_the_employeeÏmustÏapply_to_the_Texas_Department_of_HumanÏServices_or_other_agency_designated_by_the_Health_and_HumanÏServices_Commission_to_perform_eligibility_screening_under_thisÏsection.__The_eligibility_screening_shall_be_coordinated_withÏeligibility_screening_for_the_state_Medicaid_program.__The_agencyÏthat_performs_the_eligibility_screening_shall_certify_to_theÏboard_of_trustees_in_writing_whether_a_child_is_eligible_for_dependentÏchild_coverage_under_Subsection_(a).ÌÓ____Óà_

à(d)__If_an_employee_does_not_obtain_dependent_child_coverageÏunder_this_section_at_the_time_the_individual_begins_service_to_the_state,Ïthe_employee_may_apply_for_the_coverage_during_theÏannual_open_enrollment_period_applicable_to_the_employee'sÏcoverage_under_this_chapter.__The_board_of_trustees_may:ÌÓ____Óà_

àà_

à(1)__continue_the_coverage_until_the_next_annual_open_enrollment_periodÏapplicable_to_the_employee's_coverage,_withoutÏregard_to_any_change_in_status_of_the_child;_orÌÓ____Óà_

àà_

à(2)__adopt_rules_requiring_an_employee,_during_theÏperiod_the_coverage_is_in_effect,_to_report_a_change_in_statusÏthat_would_make_the_dependent_child_ineligible_for_coverage_andÏmay_terminate_the_coverage_on_receipt_of_the_report_of_a_changeÏin_status.ÌÓ____Óà_

à(e)__The_board_of_trustees_may_require_an_employee_to_reapply_forÏdependent_child_coverage_under_this_section_during_each_annualÏopen_enrollment_period_applicable_to_the_employee's_coverage.ÏThe_board_of_trustees_and_the_Texas_Department_of_Human_Services_or_otherÏagency_designated_by_the_Health_and_Human_Services_Commission_toÏperform_eligibility_screening_under_this_section_shall_cooperateÏto_develop_a_cost-effective_method_for_annual_reevaluation_ofÏeligibility_determinations_for_dependent_child_coverage_underÏthis_section.ÌÓ____Óà_

à(f)__The_board_of_trustees_may_pay_aÏhigher_percentage_of_the_cost_of_basic_coverage_for_a_childÏdescribed_by_Subsection_(a)_than_the_percentage_required_by_Subsection_(a)_ifÏmoney_becomes_availableÏfor_thatÏpurpose.ÌÓ____Óà_

à(g)__If_the_program_established_under_Chapter_62,_Health_andÏSafety_Code,_using_federal_funding_under_Title_XXI,ÏSocial_Security_Act_(42_U.S.C._Section_1397aa_et_seq.),_asÏamended,_is_terminated,_state_contributions_for_benefits_forÏthose_eligible_under_Subsection_(a)_also_terminates.Ï(V.T.I.C._Art._3.50-2,_Sec._14A.)ÌÓ_____Ó[Sections_1551.160-1551.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__GROUP_COVERAGES_ÌÓ____ÓÓ____Óà_

àSec._1551.201.__ESTABLISHMENT.Ï(a)__The_board_of_trustees_byÏrule_shall_establish_group_coverage_plans_for_individuals_eligible_toÏparticipateÏin_the_group_benefits_program.ÌÓ____Óà_

à(b)__The_group_coverage_plans_may,_in_the_board_of_trustees'Ïdiscretion,_include:ÌÓ____Óà_

àà_

à(1)__life_coverage;ÌÓ____Óà_

àà_

à(2)__accidental_death_and_dismemberment_coverage;ÌÓ____Óà_

àà_

à(3)__health_benefit_coverage,_including_coverage_for:ÌÓ____Óà_

àà_

àà_

à(A)__hospital_care_and_benefits;ÌÓ____Óà_

àà_

àà_

à(B)__surgical_care_and_treatment;ÌÓ____Óà_

àà_

àà_

à(C)__medical_care_and_treatment;ÌÓ____Óà_

àà_

àà_

à(D)__dental_care;ÌÓ____Óà_

àà_

àà_

à(E)__obstetrical_benefits;ÌÓ____Óà_

àà_

àà_

à(F)__prescribed_drugs,_medicines,_and_prostheticÏdevices;_andÌÓ____Óà_

àà_

àà_

à(G)__supplemental_benefits,_supplies,_and_servicesÏin_accordance_with_this_chapter;ÌÓ____Óà_

àà_

à(4)__coverage_providing_protection_against_either_long-term_or_short-termÏlossÏof_salary;_andÌÓ____Óà_

àà_

à(5)__any_other_group_coverage_that_the_board_of_trustees,_inÏconsultation_with_the_group_benefits_advisory_committee_createdÏunder_Subchapter_J,_considers_advisable.ÌÓ____Óà_

à(c)__The_group_coverage_plans_for_annuitants_may,_at_theÏdiscretion_of_the_board_of_trustees,_be_separate_or_a_part_of_the_groupÏcoverage_plans_for_employees._If_the_trustee_establishes_separateÏgroup_coverage_plans_for_annuitants,_the_separate_group_coverageÏplans_must_include_both_full_benefits_and_supplemental_coverageÏoptions.Ï(V.T.I.C._Art._3.50-2,_Secs._3(a)(13)_(part),_5(a)_(part).)ÌÓ____Óà_

àSec._1551.202.__AUTHORITY_TO_DEFINE_BASIC_COVERAGES.Ï(a)__TheÏboard_of_trustees_may_define_the_basic_coverage_applicable_to_each_individualÏfor_whomÏcoverage_is_automatic_unless_participation_isÏspecifically_waived.ÌÓ____Óà_

à(b)__The_board_of_trustees_may_define_different_basic_coverageÏplans_for_individuals_eligible_to_participate_in_the_uniform_programÏunder_Section_1551.101_and_for_individuals_eligible_to_participate_in_theÏgroup_benefits_program_under_Section_1551.102.ÌÓ____Óà_

à(c)__Basic_coverage_must_include_basic_health_coverage.ÏThe_coverage_may_be_offered_through_any_health_benefit_plan.Ï(V.T.I.C._Art._3.50-2,_Sec._5A(a).)ÌÓ____Óà_

àSec._1551.203.__AUTHORITY_TO_DEFINE_OPTIONAL_COVERAGES.ÏThe_board_ofÏtrustees_may_define_optional_coverages_for_which_the_board_mayÏmake_available_employer_contributions_under_Section_1551.303.Ï(V.T.I.C._Art._3.50-2,_Sec._5A(b).)ÌÓ____Óà_

àSec._1551.204.__AUTHORITY_TO_DEFINE_VOLUNTARY_COVERAGES.ÏSubject_to_Section_1551.304,_the_board_of_trustees_may_define_voluntaryÏcoverages.Ï(V.T.I.C._Art._3.50-2,_Sec._5A(c)_(part).)ÌÓ____Óà_

àSec._1551.205.__LIMITATIONS.ÏThe_board_of_trustees_may_not_contractÏfor_or_provide_a_coverage_plan_that:ÌÓ____Óà_

àà_

à(1)__excludes_or_limits_coverage_or_services_forÏacquired_immune_deficiency_syndrome,_as_defined_by_the_CentersÏfor_Disease_Control_and_Prevention_of_the_United_States_Public_Health_Service,Ïor_human_immunodeficiency_virus_infection;_orÌÓ____Óà_

àà_

à(2)__provides_coverage_for_serious_mental_illness_thatÏis_less_extensive_than_the_coverage_provided_for_any_physicalÏillness.__(V.T.I.C._Art._3.50-2,_Sec._5(j).)ÌÓ____Óà_

àSec._1551.206.__CAFETERIA_PLAN.Ï(a)__The_board_of_trustees_may_develop,_implement,_andÏadminister_a_cafeteria_plan_if_the_board_determines_thatÏestablishment_of_the_plan:ÌÓ____Óà_

àà_

à(1)__is_feasible;ÌÓ____Óà_

àà_

à(2)__would_be_beneficial_to_the_state_and_toÏemployees_who_would_be_eligible_to_participate_in_the_plan;_andÌÓ____Óà_

àà_

à(3)__would_not_adversely_affect_the_coverage_plans_provided_under_theÏgroup_benefits_program.ÌÓ____Óà_

à(b)__The_board_of_trustees_may_include_in_the_cafeteria_plan_anyÏbenefit_that_may_be_included_in_a_cafeteria_plan_under_federalÏlaw.ÌÓ____Óà_

à(c)__The_board_of_trustees_may_enter_into_a_contract_or_agreement_withÏan_independent_and_qualified_agency,_individual,_or_entity_to:ÌÓ____Óà_

àà_

à(1)__develop,_implement,_or_administer_aÏcafeteria_plan;_orÌÓ____Óà_

àà_

à(2)__assist_in_those_activities.ÌÓ____Óà_

à(d)__The_board_of_trusteesÏmay_adopt_an_order_terminating_the_cafeteria_plan_and_providing_aÏprocedure_for_the_orderly_withdrawal_of_the_state_and_itsÏemployees_from_the_plan_if_the_board_determines_that_aÏcafeteria_plan_established_under_this_section_is_no_longerÏadvantageous_to_the_state_or_its_employees.Ï(V.T.I.C._Art._3.50-2,_Secs._4(k),_13B(a),_(b),_(c).)ÌÓ____Óà_

àSec._1551.207.__PREMIUM_CONVERSION_BENEFIT_PORTION_OFÏCAFETERIA_PLAN.ÏEach_employee_must_be_enrolled_in_the_premiumÏconversion_benefit_portion_of_a_cafeteria_planÏestablished_under_Section_1551.206.Ï(V.T.I.C._Art._3.50-2,_Sec._13B(d)_(part).)ÌÓ____Óà_

àSec._1551.208.__DETERMINATION_TO_SELF-FUND.Ï(a)__TheÏboard_of_trustees,_in_the_board's_sole_discretion,Ïshall_determine_those_coverage_plans_that_theÏboardÏdoes_not_intend_to_purchase_butÏintends_to_provide_directly_from_the_employeesÏlife,_accident,_and_health_insurance_and_benefits_fund.ÌÓ____Óà_

à(b)__The_board_of_trustees,_in_the_board's_sole_discretion_and_underÏconditionsÏthe_board_approves,_may_reinsure_any_coverage_the_board_determines_will_beÏprovided_directly_from_the_employees_life,_accident,_and_healthÏinsurance_and_benefits_fund_under_SubsectionÏ(a).__(V.T.I.C._Art._3.50-2,_Secs._5(f)_(part),_8.)ÌÓ____Óà_

àSec._1551.209.__SELF-FUNDED_COVERAGE_EXEMPT_FROM_INSURANCE_LAW.ÏA_coverage_plan_for_which_the_board_of_trustees_does_not_purchaseÏcoverage_but_provides_under_this_chapter_on_a_self-funded_basisÏis_exempt_from_any_other_insurance_law_that_does_not_expressly_applyÏto_the_plan_or_this_chapter.Ï(V.T.I.C._Art._3.50-2,_Sec._5(f)_(part).)ÌÓ____Óà_

àSec._1551.210.__ACTUARIAL_ADVICE_FOR_SELF-FUNDED_COVERAGE.ÏA_qualified_actuary_selected_by_the_board_of_trustees_shall_advise_theÏboard_regarding_an_actuarially_sound_level_of_contributionsÏrequired_to_provide_coverage_directly_from_the_employees_life,_accident,_andÏhealth_insurance_and_benefits_fund._(V.T.I.C._Art._3.50-2,_Sec._5(f)_(part).)ÌÓ____Óà_

àSec._1551.211.__CONTINGENCY_RESERVE_FUND_FORÏSELF-FUNDED_COVERAGE.Ï(a)__Before_theÏfirst_day_of_each_state_fiscal_biennium,_the_board_of_trustees_shallÏestimate_for_an_average_60-day_period_during_the_biennium_theÏexpenditures_from_the_employees_life,_accident,_and_healthÏinsurance_and_benefits_fund_anticipated_for_self-funded_coverage_plans,Ïconsidering_projected_claims_and_administrative_expenses_forÏthose_plans.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_place_the_estimated_amount_in_aÏcontingency_reserve_fund_to_provide_for_adverse_fluctuations_inÏclaims_or_administrative_expenses.ÌÓ____Óà_

à(c)__The_board_of_trustees_shall_include_in_each_request_forÏlegislative_appropriations_to_the_group_benefits_program_the_amount_the_boardÏdetermines_to_be_necessary_to_maintain_the_contingency_reserveÏfund_at_the_level_required_by_this_section.ÌÓ____Óà_

à(d)__The_board_of_trustees_may_invest_and_reinvest_any_portion_of_theÏcontingency_reserve_fund_under_the_standard_of_care_provided_byÏSection_815.307,_Government_Code,_considering_the_functional_needÏto_provide_for_adverse_fluctuations_in_claims_or_administrativeÏexpenses.ÌÓ____Óà_

à(e)__The_interest_on,_earnings_of,_and_proceeds_from_theÏsale_of_investments_of_assets_in_the_contingency_reserve_fundÏshall_be_credited_to_the_fund.__(V.T.I.C._Art._3.50-2,_Sec._5(e).)ÌÓ____Óà_

àSec._1551.212.__FIRMS_TO_ADMINISTER_SELF-FUNDED_COVERAGE.Ï(a)__For_those_coverage_plans_that_the_board_of_trusteesÏfunds_from_the_employees_life,_accident,_and_health_insurance_andÏbenefits_fund,_the_board_may_contract_with_one_or_moreÏqualified_and_experienced_administering_firmsÏto_administer_the_plans_in_the_best_interest_of_the_participants_in_theÏgroup_benefits_program.ÌÓ____Óà_

à(b)__The_contract_may_be_awarded_only_after_a_competitive_bid_process.__TheÏboard_of_trustees_is_not_required_to_select_the_lowest_bid_but_shallÏtake_into_consideration_other_relevant_criteria,_includingÏability_to_service_large_group_programs_and_past_experience.ÌÓ____Óà_

à(c)__If_the_board_of_trustees_selects_a_firm_whose_bid_was_not_the_lowest_orÏwhose_bid_differs_fromÏthat_specified,_the_boardÏshall_fully_justify_and_explain_the_reasons_for_the_action_in_the_minutes_ofÏtheÏnext_meeting_of_the_board.Ï(V.T.I.C._Art._3.50-2,_Secs._5(h),_(i).)ÌÓ____Óà_

àSec._1551.213.__BIDS_FOR_PURCHASED_COVERAGE.Ï(a)__ForÏthose_coverage_plans_for_which_the_board_of_trustees_determines_toÏpurchase_coverage,_the_board_shall_notify_eligible_carriers:ÌÓ____Óà_

àà_

à(1)__that_competitive_bidding_will_be_conducted;_andÌÓ____Óà_

àà_

à(2)__of_the_date_by_which_an_eligible_carrier_must_submitÏa_bid_on_the_contract_to_the_board.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_submit_the_group_coverages_provided_by_theÏgroup_benefits_program_for_competitive_bidding_at_least_every_six_years.Ï(V.T.I.C._Art._3.50-2,_Sec._5(a)_(part).)ÌÓ____Óà_

àSec._1551.214.__SELECTION_OF_BIDS_FOR_PURCHASED_COVERAGE.Ï(a)__An_actuary_selected_by_the_board_of_trustees_shall_advise_the_boardÏas_to_the_actuarial_soundness_of_the_bids_received_under_Section_1551.213.ÌÓ____Óà_

à(b)__The_board_of_trustees:ÌÓ____Óà_

àà_

à(1)__shall_select_carriers_to_provide_services_thatÏwill_be_in_the_best_interest_of_participants;_andÌÓ____Óà_

àà_

à(2)__is_not_required_to_select_the_lowest_bid_but_shallÏtake_into_consideration_other_relevant_criteria,_includingÏability_to_service_contracts,_past_experience,_and_financialÏability.ÌÓ____Óà_

à(c)__If_the_board_of_trustees_selects_a_carrier_whose_bid_differs_fromÏthat_advertised,_the_board_shall_record_the_deviation_andÏshall_fully_justify_and_explain_the_reasons_for_the_deviation_in_theÏminutes_of_the_next_meeting_of_the_board.ÌÓ____Óà_

à(d)__The_board_of_trustees_shall_notify_the_carriers_that_submittedÏbids_of_the_results_of_the_bidding.Ï(V.T.I.C._Art._3.50-2,_Sec._5(a)_(part).)ÌÓ____Óà_

àSec._1551.215.__ACCOUNTING_BY_CARRIER_PROVIDINGÏPURCHASED_COVERAGE.Ï(a)__A_carrier_providing_a_coverage_purchased_under_thisÏchapter_shall_provide_an_accounting_to_the_board_of_trustees_not_later_thanÏthe_90th_day_after_the_end_of_each_plan_year.ÌÓ____Óà_

à(b)__The_accounting_must_be_in_a_form_approved_by_theÏboard_of_trustees.ÌÓ____Óà_

à(c)__The_accounting_must_state_for_the_period_from_the_coverage's_dateÏof_issue_to_the_end_of_the_plan_year:ÌÓ____Óà_

àà_

à(1)__the_amounts_of_contributions_accrued_under_theÏcoverage;ÌÓ____Óà_

àà_

à(2)__the_total_of_mortality_and_other_claims,Ïcharges,_losses,_and_expenses_incurred;_andÌÓ____Óà_

àà_

à(3)__the_amounts_of_the_carrier's_allowance_for_aÏreasonable_profit_and_contingencies.__(V.T.I.C._Art._3.50-2,_Sec._9(a).)ÌÓ____Óà_

àSec._1551.216.__SPECIAL_CONTINGENCY_RESERVE.Ï(a)__A_carrierÏissuing_a_group_coverage_plan_under_this_chapter_shallÏhold_as_a_specialÏcontingency_reserve_an_amount_that_equals_the_amount_by_whichÏthe_amount_described_by_Section_1551.215(c)(1)Ïexceeds_the_sum_of_theÏamounts_described_by_Sections_1551.215(c)(2)_and_(3).ÌÓ____Óà_

à(b)__The_carrier_may_use_the_special_contingency_reserveÏonly_for_charges,_claims,_and_expenses_under_the_plan.ÌÓ____Óà_

à(c)__The_special_contingency_reserve_earns_interest_at_aÏrate_determined_before_each_plan_year_by_the_carrierÏandÏapproved_by_the_board_of_trustees_as_consistent_with_the_rates_generallyÏused_by_the_carrier_for_similar_funds_held_under_other_groupÏcoverage_plans.ÌÓ____Óà_

à(d)__On_a_determination_by_the_board_of_trustees_that_the_specialÏcontingency_reserve_has_attained_an_amount_estimated_by_the_board_toÏmake_satisfactory_provision_for_adverse_fluctuations_in_futureÏcharges,_claims,_or_expenses_under_the_plan,_any_furtherÏexcess_shall_be_deposited_to_the_credit_ofÏthe_employees_life,_accident,_and_health_insurance_and_benefits_fund.ÌÓ____Óà_

à(e)__On_discontinuation_of_a_plan,_any_balance_remainingÏin_the_special_contingency_reserve_after_all_charges_have_beenÏmade_shall_be_deposited_to_the_credit_ofÏthe_employees_life,_accident,_and_health_insurance_and_benefitsÏfund.__The_carrier_may_make_the_deposit_in_equal_monthlyÏinstallments_over_a_period_of_not_more_than_two_years.Ï(V.T.I.C._Art._3.50-2,_Sec._9(b).)ÌÓ____Óà_

àSec._1551.217.__USE_OF_EMPLOYEE'S_SALARY_IN_COMPUTATION_OF_PREMIUM_ORÏCOVERAGE.Ï(a)__If_the_board_of_trustees_establishes_a_group_coverage_plan_that_protectsÏagainst_either_long-term_or_short-term_loss_of_salary,_the_boardÏmay_use_an_employee's_annual_salaryÏin_computing_the_amount_of_the_employee's_premium_orÏcoverage,_or_both,_under_the_plan.ÌÓ____Óà_

à(b)__In_this_section,_an_employee's_annual_salary_includesÏbenefit_replacement_payÏunder_Subchapter_H,_Chapter_659,_Government_Code,_asÏadded_by_Chapter_417,_Acts_of_the_74th_Legislature,_Regular_Session,Ï1995.__(V.T.I.C._Art._3.50-2,_Sec._5(k).)ÌÓ_____Ó[Sections_1551.218-1551.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__GROUP_LIFE_AND_ACCIDENTAL_DEATH_AND_ÌÓ_____ÓDISMEMBERMENT_INSURANCE_COVERAGE_PLAN_ÌÓ____ÓÓ____Óà_

àSec._1551.251.__GROUP_LIFE_INSURANCE_COVERAGE_PLAN.Ï(a)__The_board_of_trustees_shallÏadminister_a_group_life_insurance_coverage_planÏto_provide_each_individual_eligible_to_participate_in_theÏgroup_benefits_program_under_Section_1551.101_or_1551.102_group_life_coveragesÏthatÏprovideÏpayments_and_benefits_in_an_amount_and_manner_the_boardÏdetermines.ÌÓ____Óà_

à(b)__The_group_life_insurance_coverage_plan_is_subject_to_the_conditionsÏand_limitations_of:ÌÓ____Óà_

àà_

à(1)__this_chapter_and_rules_adopted_under_this_chapter;ÏandÌÓ____Óà_

àà_

à(2)__the_policy_or_policies_purchased_by_the_board_of_trustees.ÌÓ____Óà_

à(c)__The_board_of_trustees_may_include_the_dependents_ofÏindividuals_eligible_to_participate_in_the_group_benefits_program_underÏSectionÏ1551.101_or_1551.102_in_the_group_life_insurance_coverage_plan.Ï(V.T.I.C._Art._3.50-2,_Sec._11(a).)ÌÓ____Óà_

àSec._1551.252.__ADDITIONAL_TERM_LIFE_INSURANCE.ÏNotwithstanding_any_other_provision_of_this_code,_the_board_of_trusteesÏmay_authorize:ÌÓ____Óà_

àà_

à(1)__dependent_term_life_insurance_in_an_amount_equalÏto_the_term_life_insurance_provided_under_the_basic_coverage;_andÌÓ____Óà_

àà_

à(2)__optional_term_life_insurance_in_an_amount_equal_to_four_timesÏthe_employee's_annual_salary_plus_the_amount_of_term_lifeÏinsurance_provided_under_the_basic_coverage.__(V.T.I.C._Art._3.50-2,ÏSec._11(b).)ÌÓ____Óà_

àSec._1551.253.__DETERMINATION_OF_ANNUAL_SALARY.Ï(a)__To_implement_this_subchapter,Ïthe_board_of_trustees_shall:ÌÓ____Óà_

àà_

à(1)__adopt_rules_for_the_conversion_of_other_than_annualÏrates_of_salary;_andÌÓ____Óà_

àà_

à(2)__specify_the_types_of_pay_included_in_annual_salaryÏand_any_other_matter_necessary_to_implement_this_subchapter.ÌÓ____Óà_

à(b)__For_the_purpose_of_determining_the_amount_of_anÏemployee's_optional_term_life_insurance_coverage,_an_employee'sÏannual_salary_includes_benefit_replacement_payÏunder_Subchapter_H,_Chapter_659,ÏGovernment_Code,_as_added_by_Chapter_417,_Acts_of_the_74thÏLegislature,_Regular_Session,_1995.__(V.T.I.C._Art._3.50-2,_Secs._11(c),Ï11(d),_as_added_Acts_75th_Leg.,_R.S.,_Ch._1035.)ÌÓ____Óà_

àSec._1551.254.__ACCELERATED_LIFE_INSURANCE_BENEFITS.Ï(a)__In_additionÏto_exercising_the_authority_granted_under_Subchapter_B,_Chapter_1111,Ïthe_board_of_trustees_may_adopt_rules_toÏprovide_forÏpayment_of_accelerated_life_insurance_benefits_to_a_terminallyÏill,_terminally_injured,_or_permanently_disabled_participant,_including_anÏannuitant_participating_in_optional_term_life_insurance_coverage,_inÏamounts_that_benefit_the_participant_without_increasing_theÏcost_of_providing_the_benefits.ÌÓ____Óà_

à(b)__The_amount_of_any_payment_of_an_accelerated_benefitÏunder_a_rule_adopted_under_this_section_must_be_deducted_from_theÏamount_that_would_otherwise_be_payable_as_a_deathÏbenefit.__(V.T.I.C._Art._3.50-2,_Sec._11(d),_as_added_ActsÏ75th_Leg.,_R.S.,_Ch._1048;_Sec._11(e)(3)_(part).)ÌÓ____Óà_

àSec._1551.255.__INCLUSION_OF_PROVISIONS_FOR_VIATICALÏSETTLEMENTS.Ï(a)__In_this_section,_"viatical_settlement"_has_the_meaningÏassigned_by_Section_1111.001.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_adopt_rules_that_require_aÏgroup_life_insurance_coverage_plan_established_under_this_chapter_to_allow_aÏparticipant_in_the_plan_to_make,_inÏconjunction_with_receipt_of_a_viatical_settlement,_anÏirrevocable_designation_of_beneficiary_for_part_or_all_of_theÏgroup_life_coverage_benefits.ÌÓ____Óà_

à(c)__A_viatical_settlement_is_not_valid_for_any_coverageÏunder_the_group_benefits_program_unless_the_participantÏhas_a_terminal_illness_or_terminal_injury,_as_defined_by_rulesÏadopted_by_the_board_of_trustees,_at_the_time_application_for_benefits_isÏmade.__(V.T.I.C._Art._3.50-2,_Sec._11A.)ÌÓ____Óà_

àSec._1551.256.__OPTIONAL_TERM_LIFE_INSURANCE_COVERAGEÏAFTER_RETIREMENT.Ï(a)__A_participant_in_the_optional_group_term_lifeÏinsurance_coverage_plan_may_maintain_optional_term_life_insuranceÏcoverage_after_retirement_in_addition_to_basic_term_lifeÏinsurance_coverage_after_retirement.ÌÓ____Óà_

à(b)__The_board_of_trustees_may_adopt_rules_to_implement_and_administerÏSubsectionÏ(a).ÌÓ____Óà_

à(c)__Under_Subsection_(a),_the_participant_may_maintain_an_amount_of_optionalÏtermÏlife_insurance_coverage_on_the_participant's_life_on_the_date_ofÏretirement,_not_to_exceed_two_times_the_participant's_annualÏsalary_on_the_last_September_1_before_retirement_and_subject_toÏbenefit_reduction_factors_based_on_age_as_determined_by_theÏboard_of_trustees.ÌÓ____Óà_

à(d)__The_board_of_trustees_shall_determine_the_premium_rate_forÏoptional_termÏlife_insurance_coverage_for_annuitants_under_Subsection_(a).ÏThe_rate_must_beÏcomparable_to_the_premium_rate_for_optional_term_life_insurance_coverageÏfor_employees_of_the_same_age.ÌÓ____Óà_

à(e)__As_an_alternative_to_the_optional_term_life_insurance_coverage_plan,_anÏannuitantÏmay_choose_a_minimum_optionalÏterm_life_insurance_coverage_amount_not_subject_to_benefitÏreduction_factors_based_on_age,_with_a_coverage_amount_andÏpremium_rate_determined_by_the_board_of_trustees.__(V.T.I.C._Art._3.50-2,ÏSecs._11(e)(1),Ï(2).)ÌÓ____Óà_

àSec._1551.257.__ELIGIBILITY_OF_ANNUITANT_FOR_EXTENDEDÏINSURANCE_BENEFITS.ÏAn_annuitant_participating_in_optional_termÏlife_insurance_coverage_is_not_eligible_for_premium-waivedÏextended_insurance_benefits_if_the_total_disability_begins_afterÏthe_date_of_retirement.__(V.T.I.C._Art._3.50-2,_Sec._11(e)(3)_(part).)ÌÓ____Óà_

àSec._1551.258.__TERMINATION_OF_ACCIDENTAL_DEATH_ANDÏDISMEMBERMENT_INSURANCE_COVERAGE_ON_RETIREMENT.ÏWithout_regardÏto_the_employee's_age,_accidental_death_and_dismembermentÏinsurance_coverage_ends_on_the_employee's_date_ofÏretirement.__(V.T.I.C._Art._3.50-2,_Sec._11(e)(3)_(part).)ÌÓ____Óà_

àSec._1551.259.__ORDER_OF_PRECEDENCE_OF_PAYMENT_TOÏSURVIVORS.Ï(a)__The_amount_of_group_life_coverage_and_groupÏaccidental_death_and_dismemberment_coverage_in_force_for_a_participantÏon_the_date_the_participant_dies_shall_be_paid,_onÏthe_establishment_of_a_valid_claim,_to_a_person_surviving_the_death_inÏthe_following_order_of_precedence:ÌÓ____Óà_

àà_

à(1)__to_the_beneficiary_designated_by_the_participant_in_aÏsigned_and_witnessed_writing_received_before_death_by_theÏemploying_state_agency;ÌÓ____Óà_

àà_

à(2)__if_a_beneficiary_is_not_designated,_to_the_spouseÏof_the_participant;ÌÓ____Óà_

àà_

à(3)__if_Subdivisions_(1)_and_(2)_do_not_apply,_to_theÏchildren_of_the_participant_and_descendants_of_the_deceased_childrenÏby_representation;ÌÓ____Óà_

àà_

à(4)__if_Subdivisions_(1)-(3)_do_not_apply,_toÏthe_parents_of_the_participant_or_the_survivor_of_the_parents;ÌÓ____Óà_

àà_

à(5)__if_Subdivisions_(1)-(4)_do_not_apply,_toÏthe_executor_or_administrator_of_the_estate_of_the_participant;_orÌÓ____Óà_

àà_

à(6)__if_Subdivisions_(1)-(5)_do_not_apply,_toÏother_relatives_of_the_participant_entitled_under_applicable_laws_of_theÏparticipant's_domicileÏon_the_date_of_the_participant'sÏdeath.ÌÓ____Óà_

à(b)__If_before_the_first_anniversary_of_the_date_of_death_of_the_participantÏa_claim_for_payment_has_not_been_filed_by_a_person_entitled_underÏthe_order_of_precedence_in_SubsectionÏ(a),_or_if_payment_to_theÏperson_within_that_period_is_prohibited_by_any_statute_or_rule,Ïpayment_may_be_made_in_the_order_of_precedence_as_if_the_personÏhad_predeceased_the_participant.ÌÓ____Óà_

à(c)__If_before_the_second_anniversary_of_the_date_of_death_of_theÏparticipantÏa_claim_for_payment_has_not_been_filed_by_a_person_entitled_underÏthe_order_of_precedence_in_SubsectionÏ(a),_and_neither_theÏboard_of_trustees_nor_the_office_established_by_the_administering_carrierÏhas_received_notice_that_the_claim_will_be_made,_payment_may_beÏto_a_claimant_equitably_entitled_to_the_payment_as_determined_by_the_board.ÌÓ____Óà_

à(d)__If_before_the_fourth_anniversary_of_the_date_ofÏdeath_of_the_participantÏpayment_has_not_been_made_under_this_section_and_a_claim_forÏpayment_by_a_person_entitled_under_this_section_is_not_pending,_theÏamount_payable_escheats_to_the_credit_of_the_employees_life,_accident,_andÏhealth_insurance_and_benefits_fund.ÌÓ____Óà_

à(e)__The_board_of_trustees_shall_give_effect_to_a_full_or_partialÏdisclaimer_of_benefits_executed_in_accordance_with_Section_37A,ÏTexas_Probate_Code.ÌÓ____Óà_

à(f)__Payment_under_Subsection_(b)_or_(c)_bars_recovery_byÏany_other_person.ÌÓ____Óà_

à(g)__For_purposes_of_Subsection_(a)(1),_a_designation,_change,_orÏcancellation_of_a_beneficiaryÏin_a_document,_including_a_will,_that_is_not_executed_and_filedÏin_the_manner_described_by_that_subsectionÏis_not_valid.__(V.T.I.C._Art._3.50-2,_Sec._12.)ÌÓ_____Ó[Sections_1551.260-1551.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__CONTRIBUTIONS_AND_COSTS_ÌÓ____ÓÓ____Óà_

àSec._1551.301.__FUNDING_OF_BASIC_COVERAGE.ÏThe_board_of_trusteesÏshall_use_the_amount_appropriated_for_employer_contributions_inÏthe_manner_provided_by_this_subchapter_to_fund_the_basicÏcoverage.__(V.T.I.C._Art._3.50-2,_Sec._14(a)_(part).)ÌÓ____Óà_

àSec._1551.302.__ALLOCATION_OF_EMPLOYER_CONTRIBUTIONS.Ï(a)__The_board_of_trusteesÏmay_equitably_allocate_to_each_health_benefit_plan_theÏemployer_contributions_that_would_be_required_to_fund_basic_healthÏcoverage_for_participants_in_the_plans_to_the_extent_funds_areÏavailable.ÌÓ____Óà_

à(b)__In_allocating_the_employer_contributions_among_plans,_theÏboard_of_trustees_shall_consider_the_relevant_risk_characteristics_of_eachÏplan's_enrollment,_including:ÌÓ____Óà_

àà_

à(1)__demographic_variations_in_the_use_and_cost_of_healthÏcare;_andÌÓ____Óà_

àà_

à(2)__prevailing_cost_patterns_in_the_area_in_whichÏthe_plan_operates.ÌÓ____Óà_

à(c)__The_allocation_must_be_reasonable_and_set_in_a_mannerÏthat_ensures_participants_a_fair_choice_among_health_benefit_plansÏproviding_a_basic_plan.ÌÓ____Óà_

à(d)__The_contribution_set_for_each_participant_must_be_within_theÏtotal_amount_appropriated_in_the_General_AppropriationsÏAct.__(V.T.I.C._Art._3.50-2,_Sec._14(a)_(part).)ÌÓ____Óà_

àSec._1551.303.__FUNDING_OF_OPTIONAL_COVERAGES.ÏThe_board_of_trusteesÏmay_allocate_any_employer_contributions_remaining_after_the_basicÏcoverage_has_been_funded_to_fund_optional_coverages_in_any_mannerÏthe_board_determines_is_appropriate.__(V.T.I.C._Art._3.50-2,_Sec._14(b).)ÌÓ____Óà_

àSec._1551.304.__FUNDING_OF_VOLUNTARY_COVERAGES.ÏTheÏboard_of_trustees_may_not_allocate_any_employer_contributions_to_fundÏvoluntary_coverages.__Voluntary_coverages_may_be_funded_only_by_participantÏcontributions.__(V.T.I.C._Art._3.50-2,_Secs._5A(c)_(part),_14(c).)ÌÓ____Óà_

àSec._1551.305.__COST_OF_BASIC_COVERAGE_EXCEEDING_EMPLOYERÏCONTRIBUTIONS.ÏIf_the_cost_of_the_basic_coverage_for_an_individual_eligible_to_participateÏin_the_group_benefits_program_under_Section_1551.101_or_1551.102_exceeds_theÏamount_of_employerÏcontributions_allocated_to_fund_the_basic_coverage,_the_stateÏshall_deduct_from_or_reduce_the_monthly_compensation_of_the_participantÏor_deduct_from_the_retirement_benefits_of_theÏparticipant,_as_applicable,_an_amount_sufficient_to_pay_the_cost_of_the_basicÏcoverage.__(V.T.I.C._Art._3.50-2,_Sec._14(d).)ÌÓ____Óà_

àSec._1551.306.__PAYMENT_OF_EXCESS_COST_OVER_BASIC_COVERAGEÏCONTRIBUTION.Ï(a)__The_board_of_trustees_shall_apply_the_amountÏof_any_employer_contribution_for_optional_coveragesÏto_the_excess_of_the_cost_of_the_basic_and_optional_coverages_forÏwhich_an_individual_eligible_to_participate_in_the_group_benefits_programÏunderÏSection_1551.101_or_1551.102_applies_over_the_basic_coverageÏcontribution.ÌÓ____Óà_

à(b)__Except_as_provided_by_Section_1551.309,_if_a_participantÏapplies_for_basic_and_optional_coverages_for_whichÏthe_cost_exceeds_the_employer_contributions_for_those_coverages_under_thisÏchapter,_theÏparticipant_shall_authorize_in_a_form_and_mannerÏsatisfactory_to_the_board_of_trustees_a_deduction_from_the_participant'sÏmonthlyÏcompensation_orÏmonthly_annuity_equal_to_theÏdifference_between:ÌÓ____Óà_

àà_

à(1)__the_cost_of_basic_and_optional_coverages_for_whichÏthe_participant_applies;_andÌÓ____Óà_

àà_

à(2)__the_employer_contributions_for_basic_and_optionalÏcoverages.__(V.T.I.C._Art._3.50-2,_Sec._14(e).)ÌÓ____Óà_

àSec._1551.307.__PAYMENT_FOR_VOLUNTARY_COVERAGES.ÏExcept_asÏprovided_by_Section_1551.309,_if_an_individual_eligible_to_participate_in_theÏgroup_benefits_program_under_Section_1551.101_or_1551.102_appliesÏfor_voluntary_coverages,_the_participant_shall_authorize_in_a_form_andÏmanner_satisfactory_to_the_board_of_trustees_a_deduction_from_theÏparticipant'sÏmonthly_compensation_or_monthly_annuity_equal_to_the_cost_of_theÏvoluntaryÏcoverages.__(V.T.I.C._Art._3.50-2,_Sec._14(f).)ÌÓ____Óà_

àSec._1551.308.__NO_CONTRIBUTION_ON_REFUSAL_OF_COVERAGE.ÏTheÏstate_and_a_state_agency_may_not_make_any_contributionÏto_the_cost_of_any_coverages_or_benefits_provided_under_this_chapter_forÏan_individualÏwho_refuses_the_coverages_or_benefits_in_a_form_andÏmanner_satisfactory_to_the_board_of_trustees.__(V.T.I.C._Art._3.50-2,_Sec.Ï14(g).)ÌÓ____Óà_

àSec._1551.309.__EMPLOYEE_PAYMENTS_FOR_PARTICIPATION_IN_CAFETERIA_PLAN.Ï(a)__If_an_employee_elects_to_participate_inÏthe_cafeteria_plan,_the_employee_must_execute_a_salary_reductionÏagreement_under_which_the_employee's_monthly_compensation_will_beÏreduced_in_an_amount_equal_to_the_difference_between:ÌÓ____Óà_

àà_

à(1)__the_employer_contributions_for_basic_and_optionalÏcoverages;_andÌÓ____Óà_

àà_

à(2)__the_cost_of_the_cafeteria_plan_coverages_the_board_ofÏtrustees_identifies_as_comparable_to_the_basic_and_optionalÏcoverages_for_which_the_employee_is_eligible.ÌÓ____Óà_

à(b)__The_salary_reduction_agreement_must_also_provide_for_anÏadditional_reduction_in_the_employee's_compensation_equal_to_theÏcost_of_voluntary_coverages_for_which_the_employee_has_applied.ÌÓ____Óà_

à(c)__An_employee_who_executes_a_salary_reduction_agreementÏfor_a_group_coverage_plan_included_in_the_cafeteria_plan_elects_toÏparticipate_in_the_cafeteria_plan_and_agrees_to_a_salaryÏreduction_for_the_coverages_for_subsequent_plan_yearsÏunless_the_employee,_during_an_annual_enrollment_period_specifiedÏby_the_board_of_trustees,_elects_in_a_form_and_manner_satisfactory_to_theÏboard_not_to_participate_for_the_next_plan_year_in_theÏcoverages.ÌÓ____Óà_

à(d)__An_employee_who_elects_not_to_participate_in_theÏcafeteria_plan_group_coverage_plans_may_reenroll_by_executing_aÏnew_salary_reduction_agreement_during_a_subsequent_annualÏenrollment_period.ÌÓ____Óà_

à(e)__A_salary_reduction_agreement_for_cafeteria_planÏbenefits,_other_than_a_group_coverage_plan,_must_be_executedÏannually_during_the_annual_enrollment_period.ÌÓ____Óà_

à(f)__The_employee_shall_pay_any_remaining_portion_of_theÏcost_of_benefits_that_is_not_covered_by_the_contributions_forÏbasic_and_optional_coverages_and_the_salary_reduction_under_theÏcafeteria_plan_by_executing_a_payroll_deduction_agreement.Ï(V.T.I.C._Art._3.50-2,_Sec._14(h).)ÌÓ____Óà_

àSec._1551.310.__STATE_CONTRIBUTION_REQUIRED.ÏThe_stateÏshall_contribute_to_the_cost_of_each_participant'sÏgroup_coverages,_including_dependents'_group_coverages,_the_amountsÏappropriated_for_theÏcoverages_in_the_General_Appropriations_Act.__(V.T.I.C._Art._3.50-2,_Sec.Ï15(b)Ï(part).)ÌÓ____Óà_

àSec._1551.311.__AMOUNT_OF_STATE_CONTRIBUTION.Ï(a)__Not_later_thanÏNovember_1_preceding_each_regular_sessionÏof_the_legislature,_the_board_of_trustees_shall_certify_to_the_LegislativeÏBudget_Board_and_the_budget_division_of_the_governor's_office_forÏinformation_and_review_the_amount_necessary_to_pay_theÏcontributions_of_the_state_to_the_board_for_the_coveragesÏprovided_under_this_chapter_during_the_following_biennium.ÌÓ____Óà_

à(b)__The_governor_shall_include_the_amount_in_the_budgetÏthat_the_governor_submits_to_the_legislature.__(V.T.I.C._Art._3.50-2,_Sec.Ï15(a)_(part).)ÌÓ____Óà_

àSec._1551.312.__AMOUNT_OF_STATE_CONTRIBUTION_FOR_CERTAIN_DEPENDENTÏCHILDREN.ÏThe_state_may_contribute_a_greater_amountÏfor_coverage_for_dependent_children_described_by_SectionÏ1551.159(a)_than_the_amount_the_state_contributes_for_group_coverages_forÏother_dependent_children.__(V.T.I.C._Art._3.50-2,_Sec._15(b)_(part).)ÌÓ____Óà_

àSec._1551.313.__AMOUNT_OF_STATE_CONTRIBUTION_FOR_CERTAIN_SURVIVINGÏDEPENDENTS.ÏIf_funds_are_specifically_appropriated_for_the_purpose,_this_state_shallÏpay_the_same_portion_of_the_cost_of_the_required_contributions_for_aÏdeceased_annuitant's_surviving_spouse_or_other_surviving_dependent_whoÏelects_to_retain_coverage_under_Section_1551.156_as_this_state_pays_forÏsimilar_dependent_coverage_for_an_employee_or_annuitant_participating_inÏthe_program.__(V.T.I.C._Art._3.50-2,_Sec._19(b)_(part).)ÌÓ____Óà_

àSec._1551.314.__CERTAIN_STATE_CONTRIBUTIONS_PROHIBITED.ÏAÏstate_contribution_may_not_be_made_for_coverages_under_thisÏchapter_selected_by_an_individual_who_receives_a_state_contribution,Ïother_than_as_a_spouse,_dependent,_or_beneficiary,_for_coveragesÏunder_a_group_benefits_program_provided_by_an_institution_ofÏhigher_education,_as_defined_by_Section_61.003,ÏEducation_Code.__(V.T.I.C._Art._3.50-2,_Sec._15(a)_(part).)ÌÓ____Óà_

àSec._1551.315.__REQUIRED_CONTRIBUTIONS_BY_STATE_AGENCIES.Ï(a)__The_governing_board_of_each_state_agency_participating_in_the_groupÏbenefitsÏprogram_shall_pay_to_the_board_of_trustees_an_amount_equal_to_the_amountÏappropriated_by_the_legislature_for_each_employee'sÏindividual_group_coverages_or_dependents'_group_coverages_for_the_agency'sÏemployees_whoÏare,_and_annuitants_who_were,_compensated_from_funds_notÏappropriated_in_the_General_Appropriations_Act.ÌÓ____Óà_

à(b)__The_state_agency_shall:ÌÓ____Óà_

àà_

à(1)__include_the_required_contributions_from_funds_notÏappropriated_in_the_General_Appropriations_Act_in_its_annualÏoperating_budget;ÌÓ____Óà_

àà_

à(2)__ensure_current_participant_coverages_based_on_theÏrecords_of_the_board_of_trustees;ÌÓ____Óà_

àà_

à(3)__make_timely_payments_of_amounts_due_the_board_of_trusteesÏfrom_all_fund_sources_under_the_state_agency's_control;_andÌÓ____Óà_

àà_

à(4)__each_month_reconcile_board_of_trustees_and_state_agency_records_ofÏcoverages_and_payments.__(V.T.I.C._Art._3.50-2,_Sec._15(b)_(part).)ÌÓ____ÓÓ____Óà_

àSec._1551.316.__ALLOCATION_TO_BOARD_OF_TRUSTEES_OF_EMPLOYERÏCONTRIBUTIONS.ÏFrom_the_several_funds_from_which_employeesÏreceive_their_respective_salaries,_all_employer_contributions_computed_inÏaccordance_with_this_chapter_and_rules_adopted_under_this_chapterÏare_allocated_to_the_board_of_trustees_as_provided_by_this_chapter.Ï(V.T.I.C._Art._3.50-2,_Sec._15(b)_(part).)ÌÓ____Óà_

àSec._1551.317.__PAYMENT_OF_EMPLOYER_CONTRIBUTIONS_ALLOCATED_BY_THEÏSTATE.Ï(a)__All_money_allocated_by_this_state,_including_byÏinstitutions_of_higher_education,_to_the_board_of_trustees_under_thisÏchapter_shall_be_paid_to_the_board_in_monthly_installmentsÏbased_on_the_annual_estimate_by_the_board_of_the_contributionsÏto_be_received_for_all_employees_during_the_year.ÌÓ____Óà_

à(b)__At_the_end_of_each_fiscal_year,_the_board_of_trustees_shall_makeÏany_adjustments_required_to_cover_the_difference_between:ÌÓ____Óà_

àà_

à(1)__the_annual_estimate;_andÌÓ____Óà_

àà_

à(2)__the_actual_amount_of_the_employer_contributionsÏduring_the_year.ÌÓ____Óà_

à(c)__Each_monthly_installment_shall_be_paid_to_theÏappropriate_fund_created_by_this_chapter_in_the_amount_certifiedÏby_the_board_of_trustees.__(V.T.I.C._Art._3.50-2,_Sec._15(c).)ÌÓ____Óà_

àSec._1551.318.__PAYMENT_OF_EMPLOYER_CONTRIBUTIONS_NOT_ALLOCATED_BY_THEÏSTATE.Ï(a)__The_board_of_trustees_shall_certify_to_theÏgoverning_board_of_each_state_agency_participating_in_the_group_benefitsÏprogramÏthat_provides_contributions_for_its_employees'_group_coverages_andÏdependents'_group_coverages_from_operating_budgets_provided_from_sourcesÏother_than_the_General_Appropriations_Act_the_proportionateÏamounts_required_to_pay_its_contributions.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_make_the_certification_not_later_thanÏthe_30th_day_before_the_date_of_the_meeting_at_which_the_governing_board_ofÏtheÏstate_agencyÏadopts_its_operating_budget.__(V.T.I.C._Art._3.50-2,_Sec._15(d).)ÌÓ____Óà_

àSec._1551.319.__AMOUNT_OF_CONTRIBUTION_FOR_FULL-TIME_AND_PART-TIMEÏEMPLOYEES.Ï(a)__A_full-time_employee_receives_theÏbenefits_of_a_full_state_contribution_for_coverage_under_thisÏchapter.ÌÓ____Óà_

à(b)__A_part-time_employee_receives_the_benefits_of_one-halfÏof_the_amount_of_the_state_contribution_received_by_a_full-timeÏemployee.__(V.T.I.C._Art._3.50-2,_Secs._3(a)(14)_(part),_(15)_(part).)ÌÓ____Óà_

àSec._1551.320.__CERTAIN_COSTS.ÏThe_Texas_Higher_Education_Coordinating_BoardÏshall_pay_all_costs_incurredÏin_determining_whether_an_individual_is_disabled_if:ÌÓ____Óà_

àà_

à(1)__the_individual_is_an_annuitant_under_the_optionalÏretirement_program_established_by_Chapter_830,ÏGovernment_Code;_andÌÓ____Óà_

àà_

à(2)__the_individual's_last_state_employment_was_as_anÏofficer_or_employee_of_the_coordinating_board.__(V.T.I.C._Art._3.50-2,_Sec._4AÏ(part).)ÌÓ_____Ó[Sections_1551.321-1551.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__EXPULSION_AND_ADJUDICATION_OF_CLAIMS_ÌÓ____ÓÓ____Óà_

àSec._1551.351.__EXPULSION.Ï(a)__After_notice_and_hearing_asÏprovided_by_this_section,_the_board_of_trustees_may_expel_fromÏparticipation_in_the_group_benefits_program_a_participant_who:ÌÓ____Óà_

àà_

à(1)__submits_a_fraudulent_claim_or_application_forÏcoverage_under_the_program;_orÌÓ____Óà_

àà_

à(2)__defrauds_or_attempts_to_defraud_a_groupÏcoverage_plan_offered_under_the_group_benefits_program.ÌÓ____Óà_

à(b)__On_receipt_of_a_complaint_or_on_its_own_motion,_theÏboard_of_trustees_may_call_and_hold_a_hearing_to_determine_whether_aÏparticipant_acted_in_a_manner_described_byÏSubsectionÏ(a).ÌÓ____Óà_

à(c)__A_proceeding_under_this_section_is_a_contested_caseÏunder_Chapter_2001,_Government_Code.ÌÓ____Óà_

à(d)__At_the_conclusion_of_the_hearing,_if_the_board_of_trustees_determinesÏthat_the_participant_acted_in_a_mannerÏdescribed_by_SubsectionÏ(a),_the_board_shall_expel_the_participantÏfrom_participation_in_the_group_benefits_program.ÌÓ____Óà_

à(e)__A_participant_expelled_from_the_group_benefitsÏprogram_may_not_participate_in_a_coverage_plan_offered_byÏthe_program_for_a_period_determined_by_the_board_of_trustees,_not_to_exceedÏfive_years,_beginning_onÏthe_date_the_expulsion_takes_effect.ÌÓ____Óà_

à(f)__An_appeal_of_a_determination_by_the_board_of_trustees_under_thisÏsection_is_under_the_substantial_evidence_rule.__(V.T.I.C.ÏArt._3.50-2,_Sec._13A.)ÌÓ____Óà_

àSec._1551.352.__EXECUTIVE_DIRECTOR_DETERMINES_QUESTIONS_RELATING_TOÏENROLLMENT_OR_PAYMENT_OF_CLAIMS.ÏThe_executive_director_has_exclusiveÏauthority_to_determine_all_questions_relating_to_enrollment_in_orÏpayment_of_a_claim_arising_from_group_coverages_or_benefits_providedÏunder_this_chapter_other_thanÏquestions_relating_to_payment_of_a_claimÏby_a_health_maintenance_organization.Ï(V.T.I.C._Art._3.50-2,_Sec._4B(a).)ÌÓ____Óà_

àSec._1551.353.__RESCISSION_OF_COVERAGE_OR_DENIAL_OF_CLAIM_BY_EXECUTIVEÏDIRECTOR.Ï(a)__The_executive_director_may_rescindÏcoverage,_deny_a_claim_arising_from_the_coverage,_or_both,_if_theÏexecutive_director_determines_that_a_participant_has:ÌÓ____Óà_

àà_

à(1)__obtained_the_coverage_under_any_group_coverage_plan_providedÏunder_this_chapter_through_the_use_of_a_materialÏmisrepresentation_or_fraud;_orÌÓ____Óà_

àà_

à(2)__fraudulently_induced_the_extension_of_the_coverageÏby_making_a_material_misrepresentation_or_supplying_falseÏinformation_on_an_application_for_coverage_or_relatedÏdocumentation_or_in_a_communication.ÌÓ____Óà_

à(b)__The_executive_director_may_rescind_the_coverage_to_theÏdate_of:ÌÓ____Óà_

àà_

à(1)__the_inception_of_the_coverage;_orÌÓ____Óà_

àà_

à(2)__the_fraudulent_act_or_material_misrepresentation.ÌÓ____Óà_

à(c)__The_authority_of_the_executive_director_to_act_underÏthis_section_is_in_addition_to_and_independent_of_any_expulsionÏaction_under_Section_1551.351.Ï(V.T.I.C._Art._3.50-2,_Sec._4B(a-1)_(part).)ÌÓ____Óà_

àSec._1551.354.__DOUBLE_OR_MULTIPLE_LIABILITY.Ï(a)__TheÏexecutive_director_may_determine_that_a_claim_arising_under_anyÏgroup_coverage_plan_administered_by_the_board_of_trustees_may_expose_theÏplan_toÏdouble_or_multiple_liability.ÌÓ____Óà_

à(b)__The_executive_director_may_cause_the_filing_of_aÏsuit_concerning_the_claim_in_a_district_court_in_Travis_County_onÏbehalf_of_the_Employees_Retirement_System_of_Texas_to_protect_theÏgroup_coverage_plan_from_double_or_multiple_liability.Ï(V.T.I.C._Art._3.50-2,_Sec._4B(b).)ÌÓ____Óà_

àSec._1551.355.__APPEAL_OF_EXECUTIVE_DIRECTOR'S_DETERMINATION.Ï(a)__Subject_to_Subsection_(b),_an_appeal_of_a_determination_of_theÏexecutive_director_under_this_subchapter_is_only_to_the_board_of_trustees.ÌÓ____Óà_

à(b)__On_behalf_of_the_board_of_trustees,_the_executive_director_may:ÌÓ____Óà_

àà_

à(1)__refer_an_appeal_to_the_State_OfficeÏof_Administrative_Hearings_for_a_hearing;_orÌÓ____Óà_

àà_

à(2)__notwithstanding_any_other_law,_including_SectionÏ2003.021,_Government_Code,_employ_or_contract_for_the_services_ofÏan_administrative_law_judge_or_other_hearing_examiner_not_affiliatedÏwith_the_State_Office_of_Administrative_Hearings_to_conduct_theÏhearing_of_an_appeal.à_

àÌÓ____Óà_

à(c)__The_appeal_is_a_contested_case_under_Chapter_2001,ÏGovernment_Code.Ï(V.T.I.C._Art._3.50-2,_Secs._4B(a-1)_(part),_(c)_(part),_(c-3).)ÌÓ____Óà_

àSec._1551.356.__STANDING.ÏA_person_has_standing_toÏappeal_a_determination_of_the_executive_director_under_thisÏsubchapter_only_if_the_person_is:ÌÓ____Óà_

àà_

à(1)__an_individualÏparticipating_in_the_group_benefits_program;_orÌÓ____Óà_

àà_

à(2)__after_the_death_of_a_participant,_theÏparticipant's_estate,_personal_representative,_heir_at_law,_orÏdesignated_beneficiary.Ï(V.T.I.C._Art._3.50-2,_Sec._4B(c)_(part).)ÌÓ____Óà_

àSec._1551.357.__DETERMINATION_OF_APPEAL_BY_BOARD_OF_TRUSTEES.Ï(a)__In_a_proceeding_considered_to_be_a_contestedÏcase_under_Chapter_2001,_Government_Code,Ïthe_board_of_trustees_may_modify_or_delete_a_proposedÏfinding_of_fact_or_conclusion_of_law_contained_in_a_proposal_forÏdecision_submitted_by_an_administrative_law_judge_or_otherÏhearing_examiner,_or_make_alternative_findings_of_fact_andÏconclusions_of_law.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_state_in_writing_the_specific_reasonÏfor_the_board's_determination.ÌÓ____Óà_

à(c)__The_board_of_trustees_may_adopt_rules_to_implementÏthis_section.__(V.T.I.C._Art._3.50-2,_Sec._4B(c-1).)ÌÓ____Óà_

àSec._1551.358.__NEGOTIATION.Ï(a)__Notwithstanding_anyÏother_provision_of_this_subchapter,_the_board_of_trustees_and_a_person_whoÏhas_standing_to_pursue_an_administrative_appeal_under_this_subchapter_may_atÏany_timeÏinformally_negotiate_an_award_of_benefits.ÌÓ____Óà_

à(b)__Negotiated_benefits_may_not_exceed_the_maximum_benefitsÏotherwise_available_or_required_by_law.Ï(V.T.I.C._Art._3.50-2,_Sec._4B(c-2).)ÌÓ____Óà_

àSec._1551.359.__STANDARD_OF_REVIEW_OF_DETERMINATION_OF_BOARD_OFÏTRUSTEES.ÏThe_standard_of_review_for_the_appeal_of_a_determination_made_by_theÏboard_of_trustees_under_this_subchapter_is_by_substantial_evidence.Ï(V.T.I.C._Art._3.50-2,_Sec._4B(d).)ÌÓ____Óà_

àSec._1551.360.__DELEGATION.Ï(a)__The_board_of_trustees_may_delegateÏits_duty_to_hear_an_appeal_to_the_executive_director.ÌÓ____Óà_

à(b)__The_executive_director_may_delegate_the_director's_duty_under_thisÏsubchapter_to_another_employee_of_the_Employees_Retirement_System_ofÏTexas.Ï(V.T.I.C._Art._3.50-2,_Secs._4B(e),_(f).)ÌÓ_____Ó[Sections_1551.361-1551.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__FUNDS_ÌÓ____ÓÓ____Óà_

àSec._1551.401.__EMPLOYEES_LIFE,_ACCIDENT,_AND_HEALTH_INSURANCE_ANDÏBENEFITS_FUND.Ï(a)__The_employees_life,_accident,Ïand_health_insurance_and_benefits_fund_is_in_the_stateÏtreasury.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_administer_the_fund.ÌÓ____Óà_

à(c)__Contributions_of_participantsÏand_the_state_provided_for_under_this_chapter_shall_be_credited_to_the_fund.ÌÓ____Óà_

à(d)__The_fund_is_available:ÌÓ____Óà_

àà_

à(1)__without_fiscal_year_limitation_for_all_payments_forÏany_coverages_provided_for_under_this_chapter;_andÌÓ____Óà_

àà_

à(2)__for_payment_of_expenses_of_administering_this_chapterÏwithin_the_limitations_that_may_be_specified_annually_by_theÏlegislature.ÌÓ____Óà_

à(e)__The_board_of_trustees_shall_regularly_set_aside_in_the_fund_an_amountÏequalÏto_a_percentage_of_the_contributions_made_by_participantsÏand_the_state_that_the_board_determines_isÏreasonably_adequate_to_pay_the_expenses_of_administering_this_chapter.ÌÓ____Óà_

à(f)__The_board_of_trustees,_from_time_to_time_and_in_amounts_itÏconsiders_appropriate,_may_transfer_unused_funds_forÏadministrative_expenses_to_the_contingency_reserves_to_be_used_byÏthe_board_only_for_charges,_claims,_and_expenses_underÏthe_group_benefits_program.__(V.T.I.C._Art._3.50-2,_Secs._16(a),_(b).)ÌÓ____Óà_

àSec._1551.402.__STATE_EMPLOYEES_CAFETERIA_PLAN_TRUST_FUND.Ï(a)__The_state_employees_cafeteria_plan_trust_fund_is_inÏthe_state_treasury.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_administer_the_fund.ÌÓ____Óà_

à(c)__The_following_shall_be_credited_to_the_fund:ÌÓ____Óà_

àà_

à(1)__salary_reduction_payments_for_benefits_included_inÏa_cafeteria_plan_other_than_group_coverage_plans_under_the_group_benefitsÏprogram;ÏandÌÓ____Óà_

àà_

à(2)__appropriations_by_the_state_for_the_administrationÏof_a_cafeteria_plan.ÌÓ____Óà_

à(d)__The_trust_fund_is_available_without_fiscal_yearÏlimitation:ÌÓ____Óà_

àà_

à(1)__for_all_payments_for_any_benefits_included_in_aÏcafeteria_plan_other_than_group_coverage_plans_under_the_group_benefitsÏprogram;_andÌÓ____Óà_

àà_

à(2)__for_payment_of_expenses_of_administering_a_cafeteriaÏplan.ÌÓ____Óà_

à(e)__The_board_of_trustees_may_establish_accounts_for_money_in_the_fundÏas_the_board_considers_necessary,_including_accounts_forÏthe_administration_of_a_cafeteria_plan.__The_board_of_trustees_may_transferÏassets_from_one_account_to_another:ÌÓ____Óà_

àà_

à(1)__to_pay_benefits_if:ÌÓ____Óà_

àà_

àà_

à(A)__theÏtransfer_is_necessary_for_financial_management_purposes;_andÌÓ____Óà_

àà_

àà_

à(B)__adequate_arrangements_are_made_to_reimburse_the_account_fromÏwhich_the_transfer_was_made;_andÌÓ____Óà_

àà_

à(2)__to_pay_administrative_expenses.Ï(V.T.I.C._Art._3.50-2,_Secs._16B(a),_(c).)ÌÓ____Óà_

àSec._1551.403.__FEES_FOR_STATE_EMPLOYEES_CAFETERIA_PLAN_TRUST_FUND.Ï(a)__Subject_to_Subsection_(e),_the_board_of_trustees_mayÏestablish_a_monthly_fee_to_be_paid_by_each_employee_whoÏelects_to_participate_in_a_cafeteria_plan_for_the_purpose_ofÏpaying_the_expenses_of_administering_the_cafeteria_plan.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_establish_the_amount_of_the_monthlyÏfee_and_may_establish_a_separate_fee_for_each_benefitÏincluded_in_a_cafeteria_plan.ÌÓ____Óà_

à(c)__If_the_board_of_trustees_establishes_a_monthly_fee,_eachÏemployee_who_participates_in_the_cafeteria_plan_must_authorizeÏpayment_of_the_fee_by_executing_a_separate_payroll_deduction_agreementÏor_as_part_of_the_salary_reduction_agreement,_as_determined_byÏthe_board.ÌÓ____Óà_

à(d)__The_monthly_fee_shall_be_paid_into_the_stateÏemployees_cafeteria_plan_trust_fund.ÌÓ____Óà_

à(e)__The_board_of_trustees_may_not_establish_a_fee_forÏadministering_the_premium_conversion_benefit_portion_of_aÏcafeteria_plan.Ï(V.T.I.C._Art._3.50-2,_Secs._13B(d)_(part),_16B(b).)ÌÓ____Óà_

àSec._1551.404.__INSUFFICIENT_EARNINGS_FOR_EMPLOYEE_TO_PARTICIPATE_INÏCAFETERIA_FUND.Ï(a)__If_the_earnings_of_an_employeeÏwho_elects_to_participate_in_a_cafeteria_plan_are_insufficientÏto_pay_the_cost_of_the_coverages_and_benefits_selected_by_theÏemployee,_the_employee_is_liable_to_the_board_of_trustees_for_an_amount_equalÏto_theÏdifference_between:ÌÓ____Óà_

àà_

à(1)__the_amount_received_by_the_board;_andÌÓ____Óà_

àà_

à(2)__theÏcost_of_the_coverages_and_benefits.ÌÓ____Óà_

à(b)__If_the_employee_does_not_pay_the_difference_within_theÏtime_specified_by_the_board_of_trustees,_the_board_may:ÌÓ____Óà_

àà_

à(1)__cancel_the_coverages_and_benefits_retroactive_toÏthe_last_month_for_which_full_payment_was_made;_orÌÓ____Óà_

àà_

à(2)__pursue_any_other_available_legal_remedy.Ï(V.T.I.C._Art._3.50-2,_Sec._16B(d).)ÌÓ____Óà_

àSec._1551.405.__EMPLOYEES'_HEALTH_CARE_STABILIZATION_TRUST_FUND.Ï(a)__The_employees'_health_care_stabilization_trust_fundÏis_a_fund_in_the_state_treasury.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_administer_the_fund.ÌÓ____Óà_

à(c)__The_following_shall_be_credited_to_the_fund:ÌÓ____Óà_

àà_

à(1)__money_transferred_to_the_fund_at_the_direction_ofÏthe_legislature;_andÌÓ____Óà_

àà_

à(2)__gifts_and_grants_contributed_to_the_fund.ÌÓ____Óà_

à(d)__In_administering_the_fund,_the_board_of_trustees_shall_makeÏinvestments_in_a_manner_that_preserves_the_purchasing_power_ofÏthe_fund's_assets.ÌÓ____Óà_

à(e)__Money_in_the_fund_may_not_be_spent_for_any_purpose,Ïexcept_that_the_interest_and_investment_returns_of_the_fund_mayÏbe_appropriated_only_to_stabilize_the_cost_ofÏstate_and_participant_contributions_for_health_benefit_coverageÏunder_this_chapter_by_minimizing_to_the_greatest_extent_possibleÏincreases_in_those_contributions.ÌÓ____Óà_

à(f)__The_fund_is_exempt_from_the_application_of_SectionÏ403.095,_Government_Code.Ï(V.T.I.C._Art._3.50-2,_Secs._16C(a),_(b)_(part),_(c)_(part),_(d),_(e).)ÌÓ____Óà_

àSec._1551.406.__INVESTMENT_OF_FUNDS.Ï(a)__Under_theÏstandard_of_care_provided_by_Section_815.307,_Government_Code,Ïthe_board_of_trustees_may_manage_and_has_full_power_to_investÏthe_money_in:ÌÓ____Óà_

àà_

à(1)__the_employees_life,_accident,_and_health_insuranceÏand_benefits_fund;ÌÓ____Óà_

àà_

à(2)__the_state_employees_cafeteria_plan_trust_fund;_andÌÓ____Óà_

àà_

à(3)__the_employees'_health_care_stabilization_trustÏfund.ÌÓ____Óà_

à(b)__The_earnings,_including_interest_on_money_in_the_fund_and_proceeds_fromÏthe_sale_of_anyÏinvestments,_become_a_part_of_the_fund.__(V.T.I.C.ÏArt._3.50-2,_Secs._16(c),_16B(e),Ï16C(b)_(part),_(c)_(part).)ÌÓ____Óà_

àSec._1551.407.__MANAGEMENT_OF_ASSETS.ÏThe_board_of_trustees_mayÏcommingle_for_investment_purposes_the_assets_of_a_fund_createdÏunder_this_chapter_with_another_fund_created_under_this_chapterÏor_any_other_trust_fund_administered_by_the_board_if_theÏboard_maintains_and_credits_proportionate_ownership_records.Ï(V.T.I.C._Art._3.50-2,_Sec._16A.)ÌÓ_____Ó[Sections_1551.408-1551.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__GROUP_BENEFITS_ADVISORY_COMMITTEE_ÌÓ____ÓÓ____Óà_

àSec._1551.451.__DEFINITION.ÏIn_this_subchapter,_"committee"Ïmeans_the_group_benefits_advisory_committee.__(New.)ÌÓ____Óà_

àSec._1551.452.__NUMBER_OF_MEMBERS.ÏThe_committee_isÏcomposed_of_26_voting_members_as_provided_by_this_subchapter.Ï(V.T.I.C._Art._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.453.__MEMBERS_REPRESENTING_STATE_AGENCIES.Ï(a)__The_following_state_agencies_are_entitled_to_be_represented_byÏone_member_each_on_the_committee:ÌÓ____Óà_

àà_

à(1)__the_office_of_the_attorney_general;ÌÓ____Óà_

àà_

à(2)__the_office_of_the_comptroller;ÌÓ____Óà_

àà_

à(3)__the_Railroad_Commission_of_Texas;ÌÓ____Óà_

àà_

à(4)__the_General_Land_Office;_andÌÓ____Óà_

àà_

à(5)__the_Department_of_Agriculture.ÌÓ____Óà_

à(b)__A_committee_member_described_by_SubsectionÏ(a)_may,_as_determinedÏby_rule_by_the_governing_body_or_officer_of_the_state_agency_the_memberÏrepresents,_be:ÌÓ____Óà_

àà_

à(1)__appointed_by_the_governing_body_or_officer_of_the_agency;_orÌÓ____Óà_

àà_

à(2)__elected_by_and_from_the_employees_of_the_agency.ÌÓ____Óà_

à(c)__The_eight_largest_state_agencies_that_are_governed_byÏappointed_officers,_not_including_the_agencies_listed_underÏSubsectionÏ(a)_or_institutions_of_higher_education,_are_entitled_to_be_represented_by_oneÏmember_eachÏon_the_committee.ÌÓ____Óà_

à(d)__A_committee_member_described_by_Subsection_(c)_is_elected_byÏand_from_theÏemployees_of_the_state_agency_the_member_represents.ÌÓ____Óà_

à(e)__The_board_of_trustees_shall_appoint_one_committee_member_who_is_anÏemployeeÏof_a_state_agency_eligible_for_membership_in_the_Texas_SmallÏState_Agency_Task_Force.ÌÓ____Óà_

à(f)__Not_more_than_one_employee_from_a_particular_state_agency_may_serve_onÏthe_committee.__(V.T.I.C.ÏArt._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.454.__MEMBERS_REPRESENTINGÏINSTITUTIONS_OF_HIGHER_EDUCATION.Ï(a)__The_seven_largest_institutions_of_higherÏeducation,_as_determined_by_the_number_of_employees_on_theÏpayroll_of_an_institution,_are_entitled_to_be_represented_by_oneÏmember_each_on_the_committee.ÌÓ____Óà_

à(b)__A_committee_member_described_by_SubsectionÏ(a)_must_be_electedÏfrom_among_individuals_who_have_each_been_nominated_by_a_petitionÏsigned_by_at_least_300_employees.ÌÓ____Óà_

à(c)__The_Texas_Higher_Education_Coordinating_Board_shallÏappoint_two_committee_members_who_are_employees_of_institutions_of_higherÏeducation,_other_than_those_institutions_described_by_SubsectionÏ(a).ÌÓ____Óà_

à(d)__Not_more_than_one_employee_from_an_institution_of_higher_education_mayÏserveÏon_the_committee.__(V.T.I.C.ÏArt._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.455.__MEMBERS_REPRESENTING_PRIVATE_SECTOR.Ï(a)__The_governor_shall_appoint_to_the_committee_one_member_from_the_privateÏsector_who_is_an_expert_in_employee_benefit_issues.ÌÓ____Óà_

à(b)__The_lieutenant_governor_shall_appoint_to_the_committee_one_member_fromÏthe_private_sector_who_is_an_expert_in_employee_benefit_issues.Ï(V.T.I.C._Art._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.456.__RETIRED_STATE_EMPLOYEE.ÏThe_board_of_trusteesÏshall_appoint_to_the_committee_one_member_who_is_a_retired_state_employee.Ï(V.T.I.C._Art._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.457.__EXECUTIVE_DIRECTOR.ÏThe_executive_director_is_a_nonvoting_member_of_theÏcommittee.__(V.T.I.C._Art._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.458.__TERM.ÏA_member_of_the_committee_isÏappointed_or_elected_for_a_three-year_term.Ï(V.T.I.C._Art._3.50-2,_Sec._18(b)_(part).)ÌÓ____Óà_

àSec._1551.459.__VACANCY.Ï(a)__The_governing_body_or_officer_of_aÏstate_agency,_including_an_institution_of_higher_education,_shall_appoint_toÏtheÏcommitteeÏanÏemployee_of_the_agency_to_fill_the_remainder_of_aÏvacated_term_of_an_employee_from_the_agency.ÌÓ____Óà_

à(b)__The_officer_who_originally_appointed_a_committee_member_fromÏthe_private_sector_shall_appoint_an_individual_to_fill_theÏremainder_of_that_committee_member's_vacated_term.__(V.T.I.C.ÏArt._3.50-2,_Sec._18(b)_(part).)ÌÓ____Óà_

àSec._1551.460.__PRESIDING_OFFICER.ÏThe_members_of_theÏcommittee_shall_elect_a_presiding_officer_from_the_committee's_membershipÏto_serve_a_one-year_term.__(V.T.I.C.ÏArt._3.50-2,_Sec._18(a)_(part).)ÌÓ____Óà_

àSec._1551.461.__DUTIES_OF_COMMITTEE.ÏThe_committee_shall:ÌÓ____Óà_

àà_

à(1)__advise_and_consult_with_the_board_of_trustees_on_mattersÏconcerning_all_group_coverages_provided_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__present_recommendations_to_the_board_regardingÏother_existing_or_proposed_state_employee_benefits,_other_thanÏretirement_benefits;_andÌÓ____Óà_

àà_

à(3)__cooperate_and_work_with_the_board_inÏcoordinating_and_correlating_the_administration_of_the_group_benefits_programÏamong_the_various_state_agencies.__(V.T.I.C._Art._3.50-2,_Sec._18(c)_(part).)ÌÓ____Óà_

àSec._1551.462.__DUTIES_OF_COMMITTEE_MEMBERS.Ï(a)__A_committeeÏmember_shall_secure_input_from_fellow_employees.ÌÓ____Óà_

à(b)__A_member's_service_on_the_committee_is_in_addition_toÏthe_duties_of_the_member's_employment_or_state_office.ÌÓ____Óà_

à(c)__An_expense_incurred_by_a_member_in_performing_a_duty_asÏa_member_of_the_committee_shall_be_paid_from_funds_made_availableÏfor_that_purpose_to_the_state_agency_of_which_the_member_is_anÏemployee_or_officer.Ï(V.T.I.C._Art._3.50-2,_Sec._18(c)_(part).)ÌÔ&

__

ÔÓ_____ÓCHAPTER_1552.__GROUP_LONG-TERM_CARE_INSURANCE_FOR_STATE_EMPLOYEES_ÌÓ____ÓÓ____ÓSec._1552.001.__DEFINITIONSÌÔ'

__

ÔSec._1552.002.__ESTABLISHMENT_OF_PROGRAMÌSec._1552.003.__ADMINISTERING_FIRMÌSec._1552.004.__PREMIUMSÌÔ&

__

ÔSec._1552.005.__PROGRAM_NOT_PART_OF_OTHER_GROUPÌ__________________COVERAGESÌÔ'

__

ÔSec._1552.006.__RULESÌÓ_____ÓCHAPTER_1552.__GROUP_LONG-TERM_CARE_INSURANCE_FOR_STATE_EMPLOYEES_ÌÓ____ÓÓ____Óà_

àSec._1552.001.__DEFINITIONS._ÏIn_this_chapter,_"annuitant,"Ï"board_of_trustees,"_and_"employee"_have_the_meanings_assigned_by_SectionÏ1551.003.Ï(V.T.I.C._Art._3.50-2A,_Subsec._(a)(2).)_ÌÓ____Óà_

àSec._1552.002.__ESTABLISHMENT_OF_PROGRAM._Ï(a)__The_board_of_trustees_may_establish_a_group_long-term_care_insuranceÏprogram_to_provide_long-term_care_insurance_coverage_for:ÌÓ____Óà_

àà_

à(1)__an_individual_eligible_to_participate_in_the_program_provided_byÏChapter_1551_as_an_employee_or_annuitant;ÌÓ____Óà_

àà_

à(2)__the_spouse,Ïparent,_or_grandparent_of_an_employee_or_annuitant;_andÌÓ____Óà_

àà_

à(3)__a_parent_of_a_spouse_described_by_Subdivision_(2)._ÌÓ____Óà_

à(b)__The_board_of_trustees_may_not_implement_a_group_long-term_careÏinsuranceÏprogram_unless_any_cost_or_administrative_burden_associated_with_theÏdevelopment_of,_implementation_of,_or_communications_about_the_program_isÏincidental.__(V.T.I.C._Art._3.50-2A,_Subsecs._(b),_(d)_(part).)_ÌÓ____Óà_

àSec._1552.003.__ADMINISTERING_FIRM._ÏThe_board_of_trustees_may_select_an_administering_firm_to_administer_the_groupÏlong-term_care_insurance_program_under_contract_with_the_board._Ï(V.T.I.C._Art._3.50-2A,_Subsec._(c)_(part).)_ÌÓ____Óà_

àSec._1552.004.__PREMIUMS._Ï(a)__The_administering_firm_shall_bill_each_program_participant_directly_forÏpremiums_and_any_other_program_costs.__Each_participant_is_responsible_forÏrequired_payments._ÌÓ____Óà_

à(b)__Premiums_and_program_costs_may_not_be_deducted_from_a_programÏparticipant'sÏmonthly_compensation_or_annuity.__(V.T.I.C._Art._3.50-2A,ÏSubsec._(c)_(part).)_ÌÓ____Óà_

àSec._1552.005.__PROGRAM_NOT_PART_OF_OTHER_GROUP_COVERAGES._Ï(a)__The_group_long-term_care_insurance_program_is_not_part_of_the_groupÏcoverages_offered_under_Chapter_1551._ÌÓ____Óà_

à(b)__The_state_may_not_contribute_any_part_of_the_premiums_for_coverageÏoffered_under_this_chapter.__(V.T.I.C._Art._3.50-2A,_Subsec._(d)_(part).)_ÌÓ____Óà_

àSec._1552.006.__RULES._ÏThe_board_of_trustees_may_adopt_rules_as_necessary_to_implement_this_chapter,Ïincluding_rules_specifying_the_coverage_to_be_offered_under_the_groupÏlong-termÏcare_insurance_program.__(V.T.I.C._Art._3.50-2A,_Subsec._(e).)_ÌÓ_____Ó[Chapters_1553-1574_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1575.__TEXAS_PUBLIC_SCHOOL_EMPLOYEES_GROUP_ÌÓ_____ÓBENEFITS_PROGRAM_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS__ÌÓ____ÓÓ____ÓSec._1575.001.__SHORT_TITLEÌÔ'

__

ÔSec._1575.002.__GENERAL_DEFINITIONSÌSec._1575.003.__DEFINITION_OF_DEPENDENT_AND_RELATED_TERMSÌSec._1575.004.__DEFINITION_OF_RETIREEÌSec._1575.005.__ISSUANCE_OF_CERTIFICATE_OF_COVERAGEÌSec._1575.006.__EXEMPTION_FROM_PROCESSÌSec._1575.007.__EXEMPTION_FROM_STATE_TAXES_AND_FEESÌSec._1575.008.__APPLICABILITY_OF_OTHER_LAWÌÓ_____Ó[Sections_1575.009-1575.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ADMINISTRATION_ÌÓ____ÓÓ____ÓSec._1575.051.__ADMINISTRATION_OF_GROUP_PROGRAMÌÔ&

__

ÔSec._1575.052.__AUTHORITY_TO_ADOPT_RULES_AND_PROCEDURES;Ì__________________OTHER_AUTHORITYÌÔ'

__

ÔSec._1575.053.__PERSONNELÌSec._1575.054.__BUDGETÌSec._1575.055.__DEPARTMENT_ASSISTANCEÌÓ_____Ó[Sections_1575.056-1575.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__PROVISION_OF_BENEFITS__ÌÓ____ÓÓ____ÓSec._1575.101.__SYSTEM_AS_GROUP_PLAN_HOLDERÌÔ'

__

ÔSec._1575.102.__SELF-INSURED_PLANSÌÔ&

__

ÔSec._1575.103.__PLANS_MAY_VARY_ACCORDING_TO_MEDICAREÌ__________________COVERAGEÌÔ'

__

ÔSec._1575.104.__TERMS_OF_CONTRACTÌÔ&

__

ÔSec._1575.105.__PLAN_COVERAGE_SECONDARY_TO_CERTAIN_OTHERÌ__________________COVERAGEÌÔ'

__

ÔSec._1575.106.__COMPETITIVE_BIDDING_REQUIREMENTS;_RULESÌSec._1575.107.__CONTRACT_AWARD;_CONSIDERATIONSÌSec._1575.108.__USE_OF_PRIVATE_ENTITIESÌSec._1575.109.__USE_OF_HEALTH_CARE_PROVIDERÌÓ_____Ó[Sections_1575.110-1575.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__COVERAGES_AND_PARTICIPATION__ÌÓ____ÓÓ____ÓSec._1575.151.__TYPES_OF_COVERAGESÌÔ'

__

ÔÔ&

__

ÔSec._1575.152.__BASIC_PLAN_MUST_COVER_PREEXISTINGÌ__________________CONDITIONSÌÔ'

__

ÔSec._1575.153.__AUTOMATIC_BASIC_COVERAGEÌÔ&

__

ÔSec._1575.154.__ENROLLMENT_IN_BASIC_PLAN_BY_RETIREESÌ__________________REQUIREDÌÔ'

__

ÔSec._1575.155.__COVERAGE_FOR_DEPENDENTS_OF_RETIREEÌÔ&

__

ÔSec._1575.156.__COVERAGE_FOR_SURVIVING_SPOUSE_OR_DEPENDENTSÌ__________________OF_SURVIVING_SPOUSEÌÔ'

__

ÔSec._1575.157.__COVERAGE_FOR_SURVIVING_DEPENDENT_CHILDÌÔ&

__

ÔSec._1575.158.__OPTIONAL_GROUP_HEALTH_BENEFIT_PLANÌÔ'

__

ÔSec._1575.159.__COVERAGE_FOR_PROSTATE-SPECIFIC_ANTIGEN_TESTÌÔ&

__

ÔSec._1575.160.__GROUP_LIFE_OR_ACCIDENTAL_DEATH_AND_DISMEMBERMENTÌ__________________INSURANCE:__PAYMENT_OF_CLAIMÌÔ'

__

ÔÓ_____Ó[Sections_1575.161-1575.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__CONTRIBUTIONS_ÌÓ____ÓÓ____ÓSec._1575.201.__ADDITIONAL_STATE_CONTRIBUTIONSÌSec._1575.202.__STATE_CONTRIBUTION_BASED_ON_ACTIVE_EMPLOYEEÌ__________________COMPENSATIONÌÔ'

__

ÔSec._1575.203.__ACTIVE_EMPLOYEE_CONTRIBUTIONÌÔ&

__

ÔSec._1575.204.__RATIO_OF_STATE_AND_ACTIVE_EMPLOYEEÌ__________________CONTRIBUTIONSÌÔ'

__

ÔSec._1575.205.__PARTICIPANT_CONTRIBUTION_FOR_OPTIONAL_PLANÌSec._1575.206.__CONTRIBUTIONS_HELD_IN_TRUST_FOR_FUNDÌÔ&

__

ÔSec._1575.207.__INTEREST_ASSESSED_ON_LATE_PAYMENT_OF_DEPOSITS_BYÌ__________________EMPLOYING_SCHOOL_DISTRICTSÌSec._1575.208.__CERTIFICATION_OF_AMOUNT_NECESSARY_TO_PAY_STATEÌ__________________CONTRIBUTIONSÌÔ'

__

ÔSec._1575.209.__CERTIFICATION_OF_AMOUNT_OF_STATE_CONTRIBUTIONSÌSec._1575.210.__PAYMENT_OF_STATE_CONTRIBUTIONS;_RECONCILIATIONÌÓ_____Ó[Sections_1575.211-1575.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__FEDERAL_OR_PRIVATE_SOURCE_CONTRIBUTIONS_ÌÓ____ÓÓ____ÓSec._1575.251.__DEFINITIONÌÔ'

__

ÔÔ&

__

ÔSec._1575.252.__APPLICATION_BY_EMPLOYER_FOR_MONEY_TO_PAYÌ__________________STATE_CONTRIBUTIONSÌÔ'

__

ÔSec._1575.253.__MONTHLY_CERTIFICATIONÌSec._1575.254.__MONTHLY_MAINTENANCE_OF_INFORMATIONÌSec._1575.255.__PROOF_OF_COMPLIANCEÌÔ&

__

ÔSec._1575.256.__CRIMINAL_OFFENSE:__FAILURE_OF_ADMINISTRATORÌ__________________TO_COMPLYÌSec._1575.257.__CIVIL_SANCTIONS_FOR_FAILURE_OF_EMPLOYER_TOÌ__________________COMPLYÌÔ'

__

ÔÓ_____Ó[Sections_1575.258-1575.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__TEXAS_PUBLIC_SCHOOL_EMPLOYEES_GROUP_INSURANCE_FUND_ÌÓ____ÓÓ____ÓSec._1575.301.__FUND;_ADMINISTRATIONÌÔ'

__

ÔSec._1575.302.__PAYMENTS_INTO_FUNDÌSec._1575.303.__PAYMENTS_FROM_FUNDÌSec._1575.304.__TRANSFER_OF_CERTAIN_CONTRIBUTIONSÌSec._1575.305.__INVESTMENT_OF_FUNDÌÔ&

__

ÔSec._1575.306.__EMPLOYEE_CONTRIBUTIONS_PROPERTY_OF_FUNDÌ__________________ON_RECEIPT;_NO_REFUNDÌÔ'

__

ÔÓ_____Ó[Sections_1575.307-1575.350_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_H.__COORDINATED_CARE_NETWORK_ÌÓ____ÓÓ____ÓSec._1575.351.__DEFINITIONSÌÔ'

__

ÔSec._1575.352.__IMPLEMENTATION_AND_ADMINISTRATIONÌSec._1575.353.__CONTRACTS_WITH_HEALTH_CARE_PROVIDERS_AND_OTHERSÌSec._1575.354.__CREDENTIALING_COMMITTEESÌÔ&

__

ÔSec._1575.355.__IMMUNITY_FROM_LIABILITY_ARISING_FROMÌ__________________ACTS_OR_OMISSIONS_OF_HEALTH_CARE_PROVIDERÌSec._1575.356.__IMMUNITY_FROM_LIABILITY_ARISING_FROMÌ__________________EVALUATION_OF_QUALIFICATIONS_OR_CAREÌSec._1575.357.__IMMUNITY_FROM_LIABILITY_ARISING_FROMÌ__________________ACTS_RELATING_TO_CREDENTIALING_COMMITTEEÌSec._1575.358.__OPEN_MEETINGS_LAW_NOT_APPLICABLE_TOÌ__________________CREDENTIALING_COMMITTEEÌSec._1575.359.__RECORDS_AND_PROCEEDINGS_OF_CREDENTIALINGÌ__________________COMMITTEE_NOT_SUBJECT_TO_SUBPOENAÌÔ'

__

ÔSec._1575.360.__CONFIDENTIALITYÌSec._1575.361.__DISCLOSURE_TO_HEALTH_CARE_PROVIDERÌSec._1575.362.__DISCLOSURE_TO_CERTAIN_ENTITIESÌÔ&

__

ÔSec._1575.363.__DISCLOSURE_TO_DEFENDANTS_IN_CIVILÌ__________________ACTIONSÌÔ'

__

ÔÓ_____Ó[Sections_1575.364-1575.400_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_I.__RETIREES_ADVISORY_COMMITTEE__ÌÓ____ÓÓ____ÓSec._1575.401.__DEFINITIONÌÔ'

__

ÔSec._1575.402.__APPOINTMENT_OF_COMMITTEE_MEMBERSÌSec._1575.403.__TERMSÌSec._1575.404.__VACANCYÌSec._1575.405.__MEETINGSÌSec._1575.406.__DUTIESÌSec._1575.407.__PROCEDURAL_RULESÌÔ&

__

ÔSec._1575.408.__REIMBURSEMENT_FOR_ACTUAL_ANDÌ__________________REASONABLE_EXPENSESÌÔ'

__

ÔÓ_____Ó[Sections_1575.409-1575.450_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_J.__ACCOUNTING,_REPORTS,_AND_RECORDS_ÌÓ____ÓÓ____ÓSec._1575.451.__ANNUAL_ACCOUNTINGÌÔ'

__

ÔSec._1575.452.__ANNUAL_REPORTÌSec._1575.453.__STUDY_AND_REPORT_BY_BOARD_OF_TRUSTEESÌÔ&

__

ÔSec._1575.454.__REPORTS_BY_AND_EXAMINATION_OFÌ__________________CARRIERÌÔ'

__

ÔSec._1575.455.__PUBLIC_INSPECTIONÌSec._1575.456.__CONFIDENTIALITY_OF_RECORDSÌÓ_____Ó[Sections_1575.457-1575.500_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_K.__EXPULSION_FOR_FRAUD_ÌÓ____ÓÓ____ÓSec._1575.501.__EXPULSION_FOR_FRAUDÌÔ'

__

ÔSec._1575.502.__HEARINGÌSec._1575.503.__CONTESTED_CASEÌSec._1575.504.__EXPULSION_AT_CONCLUSION_OF_HEARINGÌSec._1575.505.__EFFECT_OF_EXPULSIONÌSec._1575.506.__APPEALÌÓ_____Ó[Sections_1575.507-1575.800_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_R.__COVERAGE_OF_ACTIVE_EMPLOYEES_OF_ÌÓ_____ÓPARTICIPATING_SCHOOL_DISTRICTS_ÌÓ____ÓÓ____ÓSec._1575.801.__PARTICIPATION_BY_PUBLIC_SCHOOL_DISTRICTSÌÔ&

__

ÔSec._1575.802.__BOARD_OF_TRUSTEES_REGULATION_OF_PARTICIPATIONÌ__________________BY_SCHOOL_DISTRICTSÌSec._1575.803.__PARTICIPATION_BY_ACTIVE_EMPLOYEES_ANDÌ__________________DEPENDENTSÌSec._1575.804.__ALTERNATIVE_HEALTH_BENEFIT_PLAN_FOR_ACTIVEÌ__________________EMPLOYEESÌÔ'

__

ÔSec._1575.805.__OPTIONAL_GROUP_COVERAGES_FOR_ACTIVE_EMPLOYEESÌÔ&

__

ÔSec._1575.806.__SCHOOL_DISTRICT_CONTRIBUTION_FOR_ACTIVEÌ__________________EMPLOYEESÌÔ'

__

ÔSec._1575.807.__ADDITIONAL_STATE_CONTRIBUTIONS_AUTHORIZEDÌÓ_____ÓCHAPTER_1575.__TEXAS_PUBLIC_SCHOOL_EMPLOYEES_GROUP_ÌÓ_____ÓBENEFITS_PROGRAM_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1575.001.__SHORT_TITLE.ÏThis_chapter_may_be_cited_asÏthe_Texas_Public_School_Employees_Group_Benefits_Act.Ï(V.T.I.C._Art._3.50-4,_Sec._1.)_ÌÓ____Óà_

àSec._1575.002.__GENERAL_DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Active_employee"_means_an_employee_as_defined_byÏSection_821.001,_Government_Code,_who:ÌÓ____Óà_

àà_

àà_

à(A)__is_a_member_of_the_system;_andÌÓ____Óà_

àà_

àà_

à(B)__is_not_entitled_to_coverage_under_a_planÏprovided_under_Chapter_1551_or_1601.ÌÓ____Óà_

àà_

à(2)__"Board_of_trustees"_means_the_board_of_trustees_ofÏthe_Teacher_Retirement_System_of_Texas.ÌÓ____Óà_

àà_

à(3)__"Carrier"_means_an_insurance_company_or_hospitalÏservice_corporation_authorized_by_the_department_under_this_code_toÏprovide_any_of_the_insurance_coverages,_benefits,_or_servicesÏprovided_by_this_chapter.ÌÓ____Óà_

àà_

à(4)__"Fund"_means_the_Texas_public_school_employeesÏgroup_insurance_fund.ÌÓ____Óà_

àà_

à(5)__"Group_program"_means_theÏTexas_Public_School_Employees_Group_Insurance_ProgramÏauthorized_by_this_chapter.ÌÓ____Óà_

àà_

à(6)__"Health_benefit_plan"_means_a_group_insuranceÏpolicy,_contract,_or_certificate,_medical_or_hospital_serviceÏagreement,_membership_or_subscription_contract,_salaryÏcontinuation_plan,_or_similar_group_arrangement_to_provide_health_careÏservicesÏor_to_pay_or_reimburse_expenses_of_health_care_services.ÌÓ____Óà_

àà_

à(7)__"System"_means_the_Teacher_Retirement_System_of_Texas.Ï(V.T.I.C._Art._3.50-4,_Secs._2(1),_(2),_(4),_(5),_(9),Ï(12);_New.)_ÌÓ____Óà_

àSec._1575.003.__DEFINITION_OF_DEPENDENT_AND_RELATED_TERMS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Dependent"_means:ÌÓ____Óà_

àà_

àà_

à(A)__the_spouse_of_a_retiree_or_active_employee;ÌÓ____Óà_

àà_

àà_

à(B)__an_unmarried_child_of_a_retiree,_active_employee,_or_deceasedÏactiveÏemployee_if_the_child_is_younger_than_25_years_of_age,_including:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__an_adopted_child;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__a_foster_child,_stepchild,_or_other_child_who_is_in_a_regularÏparent-child_relationship;_orÌÓ____Óà_

àà_

àà_

àà_

à(iii)__a_recognized_natural_child;ÌÓ____Óà_

àà_

àà_

à(C)__a_retiree's_or_active_employee's_recognized_natural_child,_adoptedÏchild,_foster_child,_stepchild,_or_other_child,_without_regard_to_the_age_ofÏthe_child,_if_the_child_is_in_a_regular_parent-childÏrelationship,Ïlives_with_or_has_the_child's_care_providedÏby_the_retiree,_active_employee,_or_surviving_spouse_on_a_regularÏbasis,_and_is_mentally_retarded_or_physicallyÏincapacitated_to_an_extent_that_the_child_is_dependent_on_theÏretiree,_active_employee,_or_surviving_spouse_for_care_or_support,Ïas_determined_by_the_board_of_trustees;_orÌÓ____Óà_

àà_

àà_

à(D)__a_deceased_active_employee's_recognized_natural_child,_adoptedÏchild,_foster_child,_stepchild,_or_other_child_who_is_in_a_regularÏparent-childÏrelationship,_without_regard_to_the_age_of_the_child,_if,_while_the_activeÏemployee_was_alive,_the_child:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__lived_with_or_had_the_child's_care_providedÏby_the_active_employee_on_a_regular_basis;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__was_mentally_retarded_or_physicallyÏincapacitated_to_an_extent_that_the_child_was_dependent_on_theÏactive_employee_or_surviving_spouse_for_care_or_support,_as_determined_by_theÏboard_of_trustees.ÌÓ____Óà_

àà_

à(2)__"Surviving_dependent_child"_means:ÌÓ____Óà_

àà_

àà_

à(A)__the_dependent_child_of_a_deceased_retiree_whoÏhas_survived_the_deceased_retiree_and_the_deceased_retiree'sÏspouse;_orÌÓ____Óà_

àà_

àà_

à(B)__the_dependent_child_of_a_deceased_activeÏemployee_who_has_survived_the_deceased_employee_and_theÏdeceased_employee's_spouse_if_the_deceased_employee:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__had_contributions_made_to_the_group_program_at_theÏlast_place_of_employment_of_the_deceased_employee_in_publicÏeducation_in_this_state;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__had_10_or_more_years_of_service_creditÏin_the_system;_andÌÓ____Óà_

àà_

àà_

àà_

à(iii)__died_on_or_after_September_1,_1986.ÌÓ____Óà_

àà_

à(3)__"Surviving_spouse"_means:ÌÓ____Óà_

àà_

àà_

à(A)__the_surviving_spouse_of_a_deceased_retiree;_orÌÓ____Óà_

àà_

àà_

à(B)__the_surviving_spouse_of_a_deceased_activeÏemployee:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__for_whom_contributions_have_been_made_toÏthe_group_program_at_the_last_place_of_employment_of_the_deceasedÏemployee_in_public_education_in_this_state;ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__who_had_10_or_more_years_of_serviceÏcredit_in_the_system;_andÌÓ____Óà_

àà_

àà_

àà_

à(iii)__who_died_on_or_after_September_1,_1986.Ï(V.T.I.C._Art._3.50-4,_Secs._2(3),_(11),_(13).)_ÌÓ____Óà_

àSec._1575.004.__DEFINITION_OF_RETIREE.ÏIn_this_chapter,_"retiree"_means:ÌÓ____Óà_

àà_

à(1)__an_individual_who:ÌÓ____Óà_

àà_

àà_

à(A)__has_taken_a_service_retirement_under_the_system_withÏat_least_10_years_of_service_credit_in_theÏsystem_for_actual_service_in_public_schools_in_thisÏstate;_andÌÓ____Óà_

àà_

àà_

à(B)__is_not_eligible_for_coverage_under_a_plan_providedÏunder_Chapter_1551_or_1601;_orÌÓ____Óà_

àà_

à(2)__an_individual_who:ÌÓ____Óà_

àà_

àà_

à(A)__has_taken_a_disability_retirement_under_the_system;_andÌÓ____Óà_

àà_

àà_

à(B)__is_entitled_to_receive_monthly_benefits_from_theÏsystem.__(V.T.I.C._Art._3.50-4,_Sec._2(10).)_ÌÓ____Óà_

àSec._1575.005.__ISSUANCE_OF_CERTIFICATE_OF_COVERAGE.ÏAt_the_time_and_in_the_circumstancesÏspecified_by_the_board_of_trustees,_a_carrier_shallÏissue_to_each_retiree,_surviving_spouse,Ïsurviving_dependent_child,_or_active_employee_of_a_participating_schoolÏdistrict_covered_under_this_chapter_aÏcertificate_of_coverage_that:ÌÓ____Óà_

àà_

à(1)__states_the_benefits_to_which_the_person_isÏentitled;ÌÓ____Óà_

àà_

à(2)__states_to_whom_the_benefits_are_payable;ÌÓ____Óà_

àà_

à(3)__states_to_whom_a_claim_must_be_submitted;_andÌÓ____Óà_

àà_

à(4)__summarizes_the_provisions_of_the_coverage_principallyÏaffecting_the_person.__(V.T.I.C._Art._3.50-4,_Sec._9.)_ÌÓ____Óà_

àSec._1575.006.__EXEMPTION_FROM_PROCESS.Ï(a)__TheÏfollowing_are_exempt_from_execution,_attachment,_garnishment,_orÏany_other_process:ÌÓ____Óà_

àà_

à(1)__benefit_payments,_including_optional_benefits_payments,_activeÏemployee_and_state_contributions,_and_retiree,_surviving_spouse,_and_survivingÏdependent_child_contributions;ÌÓ____Óà_

àà_

à(2)__any_rights,_benefits,_or_payments_accruing_to_anyÏperson_under_this_chapter;_andÌÓ____Óà_

àà_

à(3)__any_money_in_the_fund.ÌÓ____Óà_

à(b)__The_items_listed_in_SubsectionÏ(a)__may_not_be_assignedÏexcept_for_direct_payment_to_benefit_providers_as_authorized_byÏthe_board_of_trustees_by_contract,_rule,_or_otherwise.__(V.T.I.C._Art._3.50-4,ÏSec._11(a).)_ÌÓ____Óà_

àSec._1575.007.__EXEMPTION_FROM_STATE_TAXES_AND_FEES.ÏA_premium_or_contribution_on_a_policy,_insurance_contract,_orÏagreement_authorized_by_this_chapter_is_not_subject_to_any_stateÏtax,_regulatory_fee,_or_surcharge,_including_a_premium_orÏmaintenance_tax_or_fee.__(V.T.I.C._Art._3.50-4,_Sec._11(b).)_ÌÓ____Óà_

àSec._1575.008.__APPLICABILITY_OF_OTHER_LAW.ÏArticle_3.51_does_not_apply_to_insurance_purchased_under_thisÏchapter.__(V.T.I.C._Art._3.50-4,_Sec._21.)_ÌÓ_____Ó[Sections_1575.009-1575.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ADMINISTRATION_ÌÓ____ÓÓ____Óà_

àSec._1575.051.__ADMINISTRATION_OF_GROUP_PROGRAM.ÏThe_board_of_trustees_shall_take_the_actions_itÏconsiders_necessary_to_devise,_implement,_and_administer_theÏgroup_program.__(V.T.I.C._Art._3.50-4,_Sec._3(b).)_ÌÓ____Óà_

àSec._1575.052.__AUTHORITY_TO_ADOPT_RULES_AND_PROCEDURES;_OTHERÏAUTHORITY.Ï(a)__The_board_of_trustees_may_adopt_rules,_plans,_procedures,_andÏorders_reasonably_necessary_to_implement_this_chapter,_including:ÌÓ____Óà_

àà_

à(1)__minimum_benefit_and_financing_standards_for_groupÏcoverage_for_retirees,Ïdependents,_surviving_spouses,_surviving_dependent_children,_and_activeÏemployees_of_participating_school_districts;ÌÓ____Óà_

àà_

à(2)__basic_and_optional_group_coverage_for_retirees,Ïdependents,_surviving_spouses,_survivingÏdependent_children,_and_active_employees_of_participating_school_districts;ÌÓ____Óà_

àà_

à(3)__procedures_for_contributions_and_deductions;ÌÓ____Óà_

àà_

à(4)__periods_for_enrollment_and_selection_of_optionalÏcoverage_and_procedures_for_enrolling_and_exercising_optionsÏunder_the_group_program;ÌÓ____Óà_

àà_

à(5)__procedures_for_claims_administration;ÌÓ____Óà_

àà_

à(6)__procedures_to_administer_the_fund;_andÌÓ____Óà_

àà_

à(7)__a_timetable_for:ÌÓ____Óà_

àà_

àà_

à(A)__developing_minimum_benefit_and_financialÏstandards_for_group_coverage;ÌÓ____Óà_

àà_

àà_

à(B)__establishing_group_plans;_andÌÓ____Óà_

àà_

àà_

à(C)__taking_bids_and_awarding_contracts_forÏgroup_plans.ÌÓ____Óà_

à(b)__The_board_of_trustees_may:ÌÓ____Óà_

àà_

à(1)__study_the_operation_of_all_group_coverage_provided_under_thisÏchapter;_andÌÓ____Óà_

àà_

à(2)__contractÏfor_advice_and_counsel_inÏimplementing_and_administering_the_group_programÏwith_an_independent_and_experiencedÏgroup_insurance_consultant_or_actuaryÏwho_doesÏnot_receiveÏa_commission_from_any_insurance_company.__(V.T.I.C._Art._3.50-4,ÏSec._5.)_ÌÓ____Óà_

àSec._1575.053.__PERSONNEL.Ï(a)__The_board_of_trustees_mayÏemploy_persons_to_assist_the_board_in_implementing_this_chapter.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_prescribe_the_duties_andÏcompensation_of_each_employee_of_the_board.__(V.T.I.C._Art._3.50-4,_Sec._4.)_ÌÓ____Óà_

àSec._1575.054.__BUDGET.ÏExpensesÏincurred_inÏdeveloping_and_administering_the_group_program_shall_be_paid_asÏprovided_by_a_budget_adopted_by_the_board_of_trustees.__(V.T.I.C.ÏArt._3.50-4,ÏSec._15(c).)_ÌÓ____Óà_

àSec._1575.055.__DEPARTMENT_ASSISTANCE.ÏThe_department_shall,_asÏrequested_by_the_board_of_trustees,_assist_the_boardÏin_implementing_and_administering_this_chapter.Ï(V.T.I.C._Art._3.50-4,_Sec._19.)_ÌÓ_____Ó[Sections_1575.056-1575.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__PROVISION_OF_BENEFITS_ÌÓ____ÓÓ____Óà_

àSec._1575.101.__SYSTEM_AS_GROUP_PLAN_HOLDER.ÏThe_system_is_the_group_plan_holder_of_a_planÏestablished_under_this_chapter.__(V.T.I.C._Art._3.50-4,_Sec._8(a)_(part).)_ÌÓ____Óà_

àSec._1575.102.__SELF-INSURED_PLANS.ÏThe_board_of_trustees_may_self-insure_anyÏplanÏestablished_under_this_chapter.Ï(V.T.I.C._Art._3.50-4,_Secs._8(a)_(part),_(j)_(part).)_ÌÓ____Óà_

àSec._1575.103.__PLANS_MAY_VARY_ACCORDING_TO_MEDICARE_COVERAGE.ÏFor_retirees_and_surviving_spouses_who_are_covered_by_Medicare,_the_board_ofÏtrustees_may_provide_one_or_more_plansÏthat_are_different_fromÏthe_plans_provided_for_retirees_and_surviving_spouses_who_are_notÏcovered_by_Medicare.__(V.T.I.C._Art._3.50-4,_Sec._8(c).)_ÌÓ____Óà_

àSec._1575.104.__TERMS_OF_CONTRACT.ÏA_contract_for_group_coverage_awarded_by_the_board_ofÏtrustees_must_meet_the_minimum_benefit_and_financial_standardsÏadopted_by_the_board.__(V.T.I.C._Art._3.50-4,_Sec._8(g).)_ÌÓ____Óà_

àSec._1575.105.__PLAN_COVERAGE_SECONDARY_TO_CERTAIN_OTHER_COVERAGE.ÏThe_coverageÏprovided_by_a_plan_established_under_this_chapter:ÌÓ____Óà_

àà_

à(1)__is_secondary_to_Medicare_hospital_andÏmedical_insurance_to_the_extent_permitted_by_federal_law_if_theÏretiree,_dependent,_surviving_spouse,_or_surviving_dependentÏchild_is_entitled_to_receive_Medicare_hospital_insurance_benefitsÏwithout_charge;_andÌÓ____Óà_

àà_

à(2)__may_be_made_secondary_to_other_coverage_toÏwhich_the_retiree,_dependent,_surviving_spouse,_or_survivingÏdependent_child_is_entitled.Ï(V.T.I.C._Art._3.50-4,_Sec._8(h).)_ÌÓ____Óà_

àSec._1575.106.__COMPETITIVE_BIDDING_REQUIREMENTS;_RULES.Ï(a)__A_contractÏto_provide_group_benefits_under_this_chapter_may_be_awarded_only_throughÏcompetitive_bidding_under_rules_adopted_by_the_board_of_trustees.ÌÓ____Óà_

à(b)__The_rules:ÌÓ____Óà_

àà_

à(1)__must_require_that_aÏprospective_bidder_provide,_for_each_area_consisting_of_a_county_and_allÏadjacent_counties,_information_on_the_number_and_types_of_qualifiedÏproviders_willing_to_participate_in_the_plan_for_which_the_bid_isÏmade;_andÌÓ____Óà_

àà_

à(2)__may_provide_criteria_for_determining_whether_a_provider_is_qualified.ÌÓ____Óà_

à(c)__The_board_of_trustees_may_not_require_a_bidder_to_demonstrate_a_minimumÏstandard_of_provider_participation.ÌÓ____Óà_

à(d)__The_board_of_trustees_shall_submit_for_competitive_bidding_at_leastÏevery_six_years_each_contract_under_this_chapter.Ï(V.T.I.C._Art._3.50-4,_Secs._8(f),_(i)_(part).)_ÌÓ____Óà_

àSec._1575.107.__CONTRACT_AWARD;_CONSIDERATIONS.Ï(a)__In_awarding_a_contract_to_provide_group_benefits_under_this_chapter,_theÏboardÏof_trustees_is_not_required_to_select_the_lowest_bid_and:ÌÓ____Óà_

àà_

à(1)__shall_consider_information_obtained_underÏSection_1575.106;_andÌÓ____Óà_

àà_

à(2)__may_consider_any_relevant_criteria,_including_the_bidder's:ÌÓ____Óà_

àà_

àà_

à(A)__ability_to_service_contracts;ÌÓ____Óà_

àà_

àà_

à(B)__past_experiences;_andÌÓ____Óà_

àà_

àà_

à(C)__financial_stability.ÌÓ____Óà_

à(b)__If_the_board_of_trustees_awards_a_contract_to_a_bidderÏwhose_bid_deviates_from_that_advertised,_the_board_shall_recordÏthe_deviation_and_fully_justify_the_reason_for_the_deviation_inÏthe_minutes_of_the_next_board_meeting.__(V.T.I.C._Art._3.50-4,ÏSec._8(i)_(part).)_ÌÓ____Óà_

àSec._1575.108.__USE_OF_PRIVATE_ENTITIES.ÏThe_board_of_trustees_mayÏengage_a_private_entity_to_collect_contributions_from_or_toÏsettle_claims_in_connection_with_a_plan_established_by_the_boardÏunder_this_chapter.__(V.T.I.C._Art._3.50-4,_Sec._8(j)_(part).)_ÌÓ____Óà_

àSec._1575.109.__USE_OF_HEALTH_CARE_PROVIDER.ÏTo_provide_benefits_to_participants_in_the_group_program,_the_board_ofÏtrusteesÏmay_contract_directly_with_a_health_care_provider,_includingÏa_health_maintenance_organization,Ïa_preferred_provider_organization,_a_carrier,_an_administrator,_andÏany_other_qualified_vendor.__(V.T.I.C._Art._3.50-4,_Sec._8(k).)_ÌÓ_____Ó[Sections_1575.110-1575.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__COVERAGES_AND_PARTICIPATION_ÌÓ____ÓÓ____Óà_

àSec._1575.151.__TYPES_OF_COVERAGES.ÏThe_board_of_trusteesÏmay_include_in_a_plan_any_coverage_it_considers_advisable,Ïincluding:ÌÓ____Óà_

àà_

à(1)__life_insurance;ÌÓ____Óà_

àà_

à(2)__accidental_death_and_dismemberment_coverage;ÌÓ____Óà_

àà_

à(3)__coverage_for:ÌÓ____Óà_

àà_

àà_

à(A)__hospital_care_and_benefits;ÌÓ____Óà_

àà_

àà_

à(B)__surgical_care_and_treatment;ÌÓ____Óà_

àà_

àà_

à(C)__medical_care_and_treatment;ÌÓ____Óà_

àà_

àà_

à(D)__dental_care;ÌÓ____Óà_

àà_

àà_

à(E)__eye_care;ÌÓ____Óà_

àà_

àà_

à(F)__obstetrical_benefits;ÌÓ____Óà_

àà_

àà_

à(G)__long-term_care;ÌÓ____Óà_

àà_

àà_

à(H)__prescribed_drugs,_medicines,_and_prostheticÏdevices;_andÌÓ____Óà_

àà_

àà_

à(I)__supplemental_benefits,_supplies,_and_services_inÏaccordance_with_this_chapter;_andÌÓ____Óà_

àà_

à(4)__protection_against_loss_of_salary.__(V.T.I.C.ÏArt._3.50-4,_Sec._8(b).)_ÌÓ____Óà_

àSec._1575.152.__BASIC_PLAN_MUST_COVER_PREEXISTING_CONDITIONS.ÏA_basic_plan_must_cover_preexistingÏconditions.__(V.T.I.C._Art._3.50-4,_Sec._8(d).)_ÌÓ____Óà_

àSec._1575.153.__AUTOMATIC_BASIC_COVERAGE.ÏA_retiree_orÏactive_employee_of_a_participating_school_district_who_applies_for_coverageÏduring_an_enrollment_period_may_notÏbe_denied_coverage_in_a_basic_plan_providedÏunder_this_chapter_unless_the_board_of_trustees_finds_underÏSubchapter_K_that_the_individual_defrauded_or_attempted_to_defraud_theÏgroup_program.__(V.T.I.C._Art._3.50-4,_Sec._13.)_ÌÓ____Óà_

àSec._1575.154.__ENROLLMENT_IN_BASIC_PLAN_BY_RETIREES_REQUIRED.ÏA_retiree_must_be_enrolled_in_a_basic_plan_offered_under_theÏgroup_program_unless:ÌÓ____Óà_

àà_

à(1)__the_retireeÏrejects_enrollment_in_the_group_program_in_writing_on_aÏform_provided_by_the_board_of_trustees;_orÌÓ____Óà_

àà_

à(2)__the_board_of_trustees_finds_under_Subchapter_K_that_the_retireeÏdefraudedÏor_attempted_to_defraud_the_group_program.__(V.T.I.C._Art._3.50-4,_Sec._7(a).)_ÌÓ____Óà_

àSec._1575.155.__COVERAGE_FOR_DEPENDENTS_OF_RETIREE.Ï(a)__AÏretiree_participating_in_the_group_program_is_entitled_to_secure_forÏthe_retiree's_dependents_group_coverage_provided_forÏthe_retiree_under_this_chapter,_as_determined_by_the_board_ofÏtrustees.ÌÓ____Óà_

à(b)__The_additional_contribution_payments_for_the_dependent_coverageÏshall_be_deducted_from_the_annuity_payments_to_the_retireeÏin_the_manner_and_form_determined_by_the_board_of_trustees.Ï(V.T.I.C._Art._3.50-4,_Sec._18(a).)_ÌÓ____Óà_

àSec._1575.156.__COVERAGE_FOR_SURVIVING_SPOUSE_OR_DEPENDENTS_OF_SURVIVINGÏSPOUSE.Ï(a)__A_surviving_spouse_who_is_entitled_to_groupÏcoverage_under_this_chapter_may_elect_to_retain_orÏobtain_coverage_for_the_surviving_spouse_or_dependentsÏof_the_surviving_spouseÏat_the_applicable_rate_for_the_deceased_participant.ÌÓ____Óà_

à(b)__A_surviving_spouse_must_provide_payment_of_applicable_contributionsÏin_the_manner_established_by_Section_1575.205_and_by_the_board_ofÏtrustees.__(V.T.I.C._Art._3.50-4,_Sec._18(b).)_ÌÓ____Óà_

àSec._1575.157.__COVERAGE_FOR_SURVIVING_DEPENDENT_CHILD.Ï(a)__A_surviving_dependent_child,_the_guardian_ofÏthe_child'sÏestate,_or_the_person_having_custody_of_the_child_may_elect_toÏretain_or_obtain_group_coverage_for_the_surviving_dependentÏchild_at_the_applicable_rate_for_a_dependent.ÌÓ____Óà_

à(b)__The_applicable_contributions_must_be_provided_in_the_manner_establishedÏbyÏSection_1575.205_and_by_the_board_of_trustees.Ï(V.T.I.C._Art._3.50-4,_Sec._18(c).)_ÌÓ____Óà_

àSec._1575.158.__OPTIONAL_GROUP_HEALTH_BENEFIT_PLAN.Ï(a)__The_board_of_trustees_may,_in_addition_to_providing_a_basic_plan,Ïcontract_for_and_make_availableÏan_optional_group_health_benefit_plan_forÏretirees,_dependents,_survivingÏspouses,_or_surviving_dependent_children.ÌÓ____Óà_

à(b)__An_optional_group_health_benefit_plan_may_provide_for:ÌÓ____Óà_

àà_

à(1)__a_deductible_in_an_amount_that_is_less_than_the_amount_for_the_basicÏplan;ÌÓ____Óà_

àà_

à(2)__coinsurance_in_an_amount_that_is_less_than_the_amount_for_the_basicÏplan;_orÌÓ____Óà_

àà_

à(3)__additional_benefits_as_permitted_underÏSection_1575.151.__(V.T.I.C._Art._3.50-4,_Sec._8(e)_(part).)_ÌÓ____Óà_

àSec._1575.159.__COVERAGE_FOR_PROSTATE-SPECIFIC_ANTIGEN_TEST.ÏA_healthÏbenefit_plan_offered_under_the_group_program_must_provide_coverageÏfor_aÏmedically_accepted_prostate-specific_antigen_test_used_for_theÏdetection_of_prostate_cancerÏforÏeach_male_enrolled_in_the_plan_who:ÌÓ____Óà_

àà_

à(1)__is_at_least_50_years_of_age;_orÌÓ____Óà_

àà_

à(2)__is_at_least_40Ïyears_of_age_and:ÌÓ____Óà_

àà_

àà_

à(A)__has_a_family_history_of_prostate_cancer;_orÌÓ____Óà_

àà_

àà_

à(B)__exhibits_anotherÏcancer_risk_factor.Ï(V.T.I.C._Art._3.50-4,_Sec._18D.)_ÌÓ____Óà_

àSec._1575.160.__GROUP_LIFE_OR_ACCIDENTAL_DEATH_AND_DISMEMBERMENTÏINSURANCE:__PAYMENT_OF_CLAIM.ÏThe_amount_of_group_lifeÏinsurance_or_group_accidental_death_and_dismemberment_insuranceÏcovering_a_retiree,_active_employee,_dependent,_surviving_spouse,Ïor_surviving_dependent_child_on_the_date_of_death_shall_be_paid,Ïon_the_establishment_of_a_valid_claim,_only_to:ÌÓ____Óà_

àà_

à(1)__the_beneficiary_designated_by_the_person_in_aÏsigned_and_witnessed_document_received_before_death_inÏthe_office_of_the_system;_orÌÓ____Óà_

àà_

à(2)__a_person_in_the_order_prescribed_byÏSection_824.103(b),_Government_Code,Ïif_a_beneficiary_is_not_properly_designated_or_a_beneficiary_doesÏnot_exist.Ï(V.T.I.C._Art._3.50-4,_Sec._12.)_ÌÓ_____Ó[Sections_1575.161-1575.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__CONTRIBUTIONS_ÌÓ____ÓÓ____Óà_

àSec._1575.201.__ADDITIONAL_STATE_CONTRIBUTIONS.ÏThe_state_through_the_system_shallÏcontribute_from_money_in_the_fund_the_total_cost_of_the_basicÏplan_covering_each_participating_retiree.__(V.T.I.C._Art._3.50-4,_Sec._7(b).)ÌÓ____Óà_

àSec._1575.202.__STATE_CONTRIBUTION_BASED_ON_ACTIVE_EMPLOYEEÏCOMPENSATION.Ï(a)__Each_state_fiscal_year,_the_state_shall_contribute_to_the_fund_anÏamount_equal_to_0.5_percent_of_the_salary_of_each_activeÏemployee.ÌÓ____Óà_

à(b)__The_state_may_contribute_to_the_fund_an_amount_in_addition_to_theÏcontribution_required_by_SubsectionÏ(a).Ï(V.T.I.C._Art._3.50-4,_Sec._16(b).)_ÌÓ____Óà_

àSec._1575.203.__ACTIVE_EMPLOYEE_CONTRIBUTION.Ï(a)__Each_state_fiscal_year,_each_active_employee_shall,_as_aÏcondition_of_employment,_contribute_to_the_fund_an_amount_equalÏto_0.25_percent_of_the_employee's_salary.ÌÓ____Óà_

à(b)__The_employer_of_an_active_employee_shallÏmonthly:ÌÓ____Óà_

àà_

à(1)__deduct_the_employee's_contribution_from_theÏemployee's_salary_and_remit_the_contribution_to_the_system_in_the_mannerÏrequired_by_theÏboard_of_trustees;_orÌÓ____Óà_

àà_

à(2)__assume_and_pay_the_total_contributions_due_fromÏits_active_employees.ÌÓ____Óà_

à(c)__Contributions_to_the_fund_deducted_from_the_salary_ofÏan_active_employee_are_included_in_annual_compensation_forÏpurposes_of_the_system.__(V.T.I.C._Art._3.50-4,_Secs._16(a),_(e).)_ÌÓ____Óà_

àSec._1575.204.__RATIO_OF_STATE_AND_ACTIVE_EMPLOYEE_CONTRIBUTIONS.ÏIf_the_amount_of_state_and_active_employeeÏcontributions_to_the_fund_is_raised_by_the_legislature_above_the_percentagesÏprovided_by_Sections_1575.202_and_1575.203_to_provide_adequateÏfunding_for_the_group_program,_the_ratio_between_the_state'sÏcontribution_and_the_active_employees'_contributions_must_beÏmaintained_at_two_to_one.__(V.T.I.C._Art._3.50-4,_Sec._16(c).)_ÌÓ____Óà_

àSec._1575.205.__PARTICIPANT_CONTRIBUTION_FOR_OPTIONAL_PLAN.Ï(a)__A_retiree,_surviving_spouse,_or_surviving_dependentÏchild_who_elects_an_optional_plan_shall_pay_a_monthly_contribution_to_coverÏthe_cost_of_the_plan.__TheÏboard_of_trustees_shall_adopt_rules_for_theÏcollection_of_additional_contributions.ÌÓ____Óà_

à(b)__As_a_condition_of_electing_coverage_under_an_optionalÏplan,_a_retiree_or_surviving_spouseÏmust,_in_writing,_authorize_the_board_of_trustees_to_deduct_theÏamount_of_the_contribution_from_the_person's_monthly_annuity_payment.ÌÓ____Óà_

à(c)__The_board_of_trustees_may_spend_a_part_of_the_moneyÏreceived_for_the_group_program_to_offset_a_part_of_the_costs_for_optionalÏcoverageÏpaid_byÏretireesÏif_the_expenditure_does_not_reduceÏthe_period_the_group_program_is_projected_to_remain_financially_solventÏby_more_than_one_year_in_a_biennium.__(V.T.I.C._Art._3.50-4,_Secs._8(e)Ï(part),_14.)_ÌÓ____Óà_

àSec._1575.206.__CONTRIBUTIONS_HELD_IN_TRUST_FOR_FUND.ÏAn_employing_school_district_and_its_trustees:ÌÓ____Óà_

àà_

à(1)__hold_contributions_required_by_this_subchapter_in_trust_for_the_fundÏand_its_participants;_andÌÓ____Óà_

àà_

à(2)__may_not_divert_the_contributions_for_any_other_purpose.Ï(V.T.I.C._Art._3.50-4,_Sec._16(i).)_ÌÓ____Óà_

àSec._1575.207.__INTEREST_ASSESSED_ON_LATE_PAYMENT_OF_DEPOSITS_BYÏEMPLOYING_SCHOOL_DISTRICTS.ÏAn_employing_school_district_that_doesÏnot_remit_to_the_board_of_trustees_all_contributions_required_byÏthis_subchapter_before_theÏ11th_day_after_the_last_day_of_the_month_shall_pay_to_the_fund:ÌÓ____Óà_

àà_

à(1)__the_contributions;_andÌÓ____Óà_

àà_

à(2)__interest_on_the_unpaid_amounts_at_the_annual_rateÏof_six_percent_compounded_monthly.__(V.T.I.C._Art._3.50-4,_Sec._16(h).)_ÌÓ____Óà_

àSec._1575.208.__CERTIFICATION_OF_AMOUNT_NECESSARY_TO_PAY_STATEÏCONTRIBUTIONS.ÏNot_later_than_October_31_preceding_eachÏregular_session_of_the_legislature,_the_board_of_trustees_shallÏcertify_the_amount_necessary_to_pay_the_state_contributions_toÏthe_fund_to:ÌÓ____Óà_

àà_

à(1)__the_Legislative_Budget_Board;_andÌÓ____Óà_

àà_

à(2)__the_budget_division_of_the_governor's_office.Ï(V.T.I.C._Art._3.50-4,_Sec._16(f)_(part).)_ÌÓ____Óà_

àSec._1575.209.__CERTIFICATION_OF_AMOUNT_OF_STATE_CONTRIBUTIONS.ÏNot_later_than_August_31_of_each_year,Ïthe_board_of_trustees_shall_certify_to_the_comptroller_theÏestimated_amount_of_state_contributions_to_be_received_by_theÏfund_for_the_next_fiscal_year_under_the_appropriations_authorizedÏby_this_chapter.__(V.T.I.C._Art._3.50-4,_Sec._16(f)_(part).)_ÌÓ____Óà_

àSec._1575.210.__PAYMENT_OF_STATE_CONTRIBUTIONS;_RECONCILIATION.Ï(a)__Contributions_allocated_and_appropriatedÏunder_this_subchapter_for_a_state_fiscal_year_shall_be:ÌÓ____Óà_

àà_

à(1)__paid_from_the_general_revenue_fund_in_equalÏmonthly_installments;ÌÓ____Óà_

àà_

à(2)__based_on_the_estimated_amount_certified_by_theÏboard_of_trustees_to_the_comptroller_for_that_year;_andÌÓ____Óà_

àà_

à(3)__subject_to_any_express_limitations_specified_inÏthe_Act_making_the_appropriation.ÌÓ____Óà_

à(b)__A_variation_between_the_certified_amount_and_the_actualÏamount_due_for_the_state_fiscal_year_shall_be_reconciled_at_theÏend_of_the_fiscal_year,_and_the_annual_contributions_to_the_fund_shallÏbe_adjusted_accordingly.__(V.T.I.C._Art._3.50-4,_Sec._16(g).)_ÌÓ_____Ó[Sections_1575.211-1575.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__FEDERAL_OR_PRIVATE_SOURCE_CONTRIBUTIONS_ÌÓ____ÓÓ____Óà_

àSec._1575.251.__DEFINITION.ÏIn_this_subchapter,Ï"employer"_has_the_meaning_assigned_by_Section_821.001,ÏGovernment_Code.__(V.T.I.C._Art._3.50-4,_Sec._16A(a).)_ÌÓ____Óà_

àSec._1575.252.__APPLICATION_BY_EMPLOYER_FOR_MONEY_TO_PAYÏSTATE_CONTRIBUTIONS.ÏAn_employer_who_applies_for_money_provided_by_theÏUnited_States_or_a_privately_sponsored_source_shall:ÌÓ____Óà_

àà_

à(1)__if_any_of_the_money_will_pay_part_or_all_of_an_active_employee'sÏsalary,_also_apply_for_any_legally_available_money_to_pay_stateÏcontributions_required_by_Subchapter_E;_andÌÓ____Óà_

àà_

à(2)__immediately_send_any_money_received_for_stateÏcontributions_as_a_result_ofÏthe_application_to_the_system_for_deposit_in_theÏgeneral_revenue_fund.__(V.T.I.C._Art._3.50-4,_Secs.Ï16A(b),Ï(c).)_ÌÓ____Óà_

àSec._1575.253.__MONTHLY_CERTIFICATION.ÏAn_employerÏshall_monthly_certify_to_the_board_of_trustees_in_a_form_prescribed_by_theÏboard:ÌÓ____Óà_

àà_

à(1)__the_total_amount_of_salary_paid_from_federal_fundsÏand_private_grants;_andÌÓ____Óà_

àà_

à(2)__the_total_amount_of_state_contributions_provided_by_the_funds_andÏgrants.Ï(V.T.I.C._Art._3.50-4,_Sec._16A(d)_(part).)_ÌÓ____Óà_

àSec._1575.254.__MONTHLY_MAINTENANCE_OF_INFORMATION.ÏAnÏemployer_shall_monthly_maintain:ÌÓ____Óà_

àà_

à(1)__the_name_of_each_employee_whose_salary_is_paid_wholly_or_partlyÏfrom_a_grant;ÌÓ____Óà_

àà_

à(2)__the_source_of_the_grant;ÌÓ____Óà_

àà_

à(3)__the_amount_of_the_employee's_salary_paid_from_theÏgrant;ÌÓ____Óà_

àà_

à(4)__the_amount_of_the_money_provided_by_the_grant_forÏstate_contributions_for_the_employee;_andÌÓ____Óà_

àà_

à(5)__any_other_information_the_board_of_trusteesÏdetermines_is_necessary_to_enforce_this_subchapter.__(V.T.I.C.ÏArt._3.50-4,_Sec._16A(d)_(part).)_ÌÓ____Óà_

àSec._1575.255.__PROOF_OF_COMPLIANCE.ÏThe_board_of_trusteesÏmay:ÌÓ____Óà_

àà_

à(1)__require_an_employer_to_report_an_application_forÏfederal_or_private_money;ÌÓ____Óà_

àà_

à(2)__require_evidence_that_the_application_includes_aÏrequest_for_funds_available_to_pay_state_contributionsÏfor_active_employees;_andÌÓ____Óà_

àà_

à(3)__examine_the_records_of_an_employer_to_determineÏcompliance_with_this_subchapter_and_rules_adopted_under_this_subchapter.Ï(V.T.I.C._Art._3.50-4,_Sec._16A(e).)_ÌÓ____Óà_

àSec._1575.256.__CRIMINAL_OFFENSE:__FAILURE_OF_ADMINISTRATORÏTO_COMPLY.Ï(a)__An_administrator_of_an_employer_commits_an_offenseÏif_the_administrator_knowingly_fails_to_comply_with_this_subchapter.ÌÓ____Óà_

à(b)__An_offense_under_this_section_is_a_Class_C_misdemeanor.Ï(V.T.I.C._Art._3.50-4,_Secs._16A(f),_(g).)_ÌÓ____Óà_

àSec._1575.257.__CIVIL_SANCTIONS_FOR_FAILURE_OF_EMPLOYER_TOÏCOMPLY.Ï(a)__An_employer_who_fails_to_comply_with_thisÏsubchapter_may_not_apply_for_or_spend_anyÏmoney_received_from_a_federal_or_private_grant.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_reportÏan_alleged_noncompliance_with_this_subchapterÏto_the_attorney_general,_the_Legislative_BudgetÏBoard,_the_comptroller,_and_the_governor.ÌÓ____Óà_

à(c)__On_receipt_of_a_report_under_Subsection_(b),_the_attorney_general_shallÏbring_a_writ_of_mandamusÏagainst_the_employer_to_compel_compliance_with_this_subchapter.Ï(V.T.I.C._Art._3.50-4,_Sec._16A(h).)_ÌÓ_____Ó[Sections_1575.258-1575.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__TEXAS_PUBLIC_SCHOOL_EMPLOYEES_GROUP_INSURANCE_FUND_ÌÓ____ÓÓ____Óà_

àSec._1575.301.__FUND;_ADMINISTRATION.Ï(a)__The_Texas_public_school_employees_group_insuranceÏfund_is_a_trust_fund_with_the_comptroller,_who_isÏcustodian_of_the_fund.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_administer_the_fund.Ï(V.T.I.C._Art._3.50-4,_Sec._15(a)_(part).)_ÌÓ____Óà_

àSec._1575.302.__PAYMENTS_INTO_FUND.ÏThe_following_shall_beÏpaid_into_the_fund:ÌÓ____Óà_

àà_

à(1)__contributions_from_active_employees_andÏthe_state,_includingÏcontributions_for_optional_coverages;ÌÓ____Óà_

àà_

à(2)__investment_income;ÌÓ____Óà_

àà_

à(3)__appropriations_for_implementation_of_the_group_program;ÏandÌÓ____Óà_

àà_

à(4)__other_money_required_or_authorized_to_be_paid_intoÏthe_fund.__(V.T.I.C._Art._3.50-4,_Sec._15(a)_(part).)_ÌÓ____Óà_

àSec._1575.303.__PAYMENTS_FROM_FUND.Ï(a)__The_followingÏshall,_without_state_fiscal_year_limitation,_be_paid_from_theÏfund:ÌÓ____Óà_

àà_

à(1)__the_appropriate_premiums_to_a_carrier_providingÏgroup_coverage_under_a_plan_under_this_chapter;ÌÓ____Óà_

àà_

à(2)__claims_for_benefits_under_the_group_coverage;_andÌÓ____Óà_

àà_

à(3)__money_spent_by_the_board_of_trustees_toÏadminister_the_group_program.ÌÓ____Óà_

à(b)__The_appropriate_portion_of_the_contributions_to_theÏfund_to_provide_for_incurred_but_unreported_claim_reserves_andÏcontingency_reserves,_as_determined_by_the_board_of_trustees,Ïshall_be_retained_in_the_fund.__(V.T.I.C._Art._3.50-4,_Sec._15(a)_(part).)_ÌÓ____Óà_

àSec._1575.304.__TRANSFER_OF_CERTAIN_CONTRIBUTIONS.ÏTheÏboard_of_trustees_shall_transfer_into_the_fund_the_amounts_deducted_fromÏannuities_for_contributions.__(V.T.I.C._Art._3.50-4,_Sec._15(b).)_ÌÓ____Óà_

àSec._1575.305.__INVESTMENT_OF_FUND.ÏThe_board_ofÏtrustees_may_invest_money_in_the_fund_in_the_mannerÏprovided_by_Subchapter_D,_Chapter_825,_Government_Code,Ïfor_assets_of_the_system.Ï(V.T.I.C._Art._3.50-4,_Sec._15(d).)_ÌÓ____Óà_

àSec._1575.306.__EMPLOYEE_CONTRIBUTIONS_PROPERTY_OF_FUNDÏON_RECEIPT;_NO_REFUND.ÏA_contribution_from_an_active_employee:ÌÓ____Óà_

àà_

à(1)__is_the_property_of_the_fund_on_receipt_by_theÏsystem;_andÌÓ____Óà_

àà_

à(2)__may_not_be_refunded_to_the_active_employee_underÏany_circumstances,_including_termination_of_employment.Ï(V.T.I.C._Art._3.50-4,_Sec._16(d).)_ÌÓ_____Ó[Sections_1575.307-1575.350_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_H.__COORDINATED_CARE_NETWORK_ÌÓ____ÓÓ____Óà_

àSec._1575.351.__DEFINITIONS.ÏIn_this_subchapter:ÌÓ____Óà_

àà_

à(1)__"Credentialing_committee"_means_a_credentialingÏcommittee_created_by_the_board_of_trustees_under_SectionÏ1575.354.ÌÓ____Óà_

àà_

à(2)__"Health_care_provider"_means:ÌÓ____Óà_

àà_

àà_

à(A)__an_individual_licensed_as_a_health_careÏpractitioner;_orÌÓ____Óà_

àà_

àà_

à(B)__a_health_care_facility.ÌÓ____Óà_

àà_

à(3)__"Network"_means_the_coordinated_care_networkÏestablished_by_the_board_of_trustees_under_this_subchapter.Ï(V.T.I.C._Art._3.50-4,_Sec._18C(j);_New.)_ÌÓ____Óà_

àSec._1575.352.__IMPLEMENTATION_AND_ADMINISTRATION.ÏTheÏboard_of_trustees_may_implement_and_administer_a_coordinated_careÏnetwork_for_the_group_program.__(V.T.I.C._Art._3.50-4,_Sec._18C(a)_(part).)_ÌÓ____Óà_

àSec._1575.353.__CONTRACTS_WITH_HEALTH_CARE_PROVIDERS_AND_OTHERS.ÏAs_the_board_of_trustees_determines_is_necessary_toÏimplement_and_administer_the_network,_theÏboard_may_contract_withÏa_health_care_provider_orÏother_individuals_or_entities.__(V.T.I.C._Art._3.50-4,ÏSecs._18C(a)_(part),_(b).)_ÌÓ____Óà_

àSec._1575.354.__CREDENTIALING_COMMITTEES.ÏThe_board_ofÏtrustees_may_establish_credentialing_committees_to_evaluate_theÏqualifications_of_health_care_providers_to_participateÏin_the_network.__(V.T.I.C._Art._3.50-4,_Sec._18C(a)_(part).)_ÌÓ____Óà_

àSec._1575.355.__IMMUNITY_FROM_LIABILITY_ARISING_FROMÏACTS_OR_OMISSIONS_OF_HEALTH_CARE_PROVIDER.Ï(a)__The_following_are_not_liable_for_damages_arising_fromÏan_act_or_omission_of_a_health_care_provider_participating_in_theÏnetwork:ÌÓ____Óà_

àà_

à(1)__the_system_and_itsÏofficers_and_employees,_including_the_board_of_trustees;ÌÓ____Óà_

àà_

à(2)__the_group_program;ÌÓ____Óà_

àà_

à(3)__the_fund;_andÌÓ____Óà_

àà_

à(4)__a_member_of_an_advisory_committee_to_the_board_ofÏtrustees.ÌÓ____Óà_

à(b)__A_health_care_provider_participating_in_theÏnetwork_is_an_independent_contractor_and_is_responsibleÏfor_the_provider's_acts_or_omissions.Ï(V.T.I.C._Art._3.50-4,_Sec._18C(c).)_ÌÓ____Óà_

àSec._1575.356.__IMMUNITY_FROM_LIABILITY_ARISING_FROMÏEVALUATION_OF_QUALIFICATIONS_OR_CARE.ÏThe_following_are_notÏliable_for_damages_arising_from_an_act,Ïincluding_a_statement,_determination,_report_of_an_act,Ïor_recommendation,_committed_without_malice_in_theÏcourse_of_the_evaluation_of_the_qualifications_of_a_health_careÏprovider_or_of_the_patient_care_provided_by_a_health_careÏprovider_participating_in_the_network:ÌÓ____Óà_

àà_

à(1)__the_system_and_itsÏofficers_and_employees,_including_the_board_of_trustees;ÌÓ____Óà_

àà_

à(2)__the_group_program;ÌÓ____Óà_

àà_

à(3)__the_fund;ÌÓ____Óà_

àà_

à(4)__a_member_of_an_advisory_committee_to_the_board_ofÏtrustees;_andÌÓ____Óà_

àà_

à(5)__a_member_of_a_credentialing_committee.__(V.T.I.C._Art._3.50-4,ÏSec._18C(d).)_ÌÓ____Óà_

àSec._1575.357.__IMMUNITY_FROM_LIABILITY_ARISING_FROMÏACTS_RELATING_TO_CREDENTIALING_COMMITTEE.ÏAn_individual,_a_healthÏcare_provider,_or_a_medical_peer_review_committee_is_not_liableÏfor_damages_arising_from_an_act_committed_without_malice_that_consists_of:ÌÓ____Óà_

àà_

à(1)__participating_in_the_activity_of_aÏcredentialing_committee;_orÌÓ____Óà_

àà_

à(2)__furnishing_records,_information,_orÏassistance_to_a_credentialing_committee.__(V.T.I.C._Art._3.50-4,_Sec.Ï18C(f).)_ÌÓ____Óà_

àSec._1575.358.__OPEN_MEETINGS_LAW_NOT_APPLICABLE_TO_CREDENTIALINGÏCOMMITTEE.ÏThe_proceedings_of_a_credentialingÏcommittee_are_not_subject_to_Chapter_551,_Government_Code.Ï(V.T.I.C._Art._3.50-4,_Sec._18C(e)_(part).)_ÌÓ____Óà_

àSec._1575.359.__RECORDS_AND_PROCEEDINGS_OF_CREDENTIALING_COMMITTEE_NOTÏSUBJECT_TO_SUBPOENA.ÏExcept_to_the_extent_required_by_the_constitution_of_this_state_or_the_UnitedÏStates,_the_records_and_proceedingsÏof_a_credentialing_committee_and_a_communication_made_to_aÏcredentialing_committee_are_not_subject_to_court_subpoena.Ï(V.T.I.C._Art._3.50-4,_Sec._18C(e)_(part).)_ÌÓ____Óà_

àSec._1575.360.__CONFIDENTIALITY.ÏExcept_as_otherwiseÏprovided_by_this_subchapter:ÌÓ____Óà_

àà_

à(1)__proceedings_and_records_of_a_credentialingÏcommittee_are_confidential;_andÌÓ____Óà_

àà_

à(2)__a_communication_made_to_a_credentialing_committeeÏis_privileged.__(V.T.I.C._Art._3.50-4,_Sec._18C(e)_(part).)_ÌÓ____Óà_

àSec._1575.361.__DISCLOSURE_TO_HEALTH_CARE_PROVIDER.ÏDisclosure_of_confidential_credentialing_committee_informationÏthat_is_relevant_to_the_matter_under_review_to_an_affected_healthÏcare_provider_is_not_a_waiver_of_the_confidentiality_requirementsÏunder_this_subchapter.__(V.T.I.C._Art._3.50-4,_Sec._18C(g).)_ÌÓ____Óà_

àSec._1575.362.__DISCLOSURE_TO_CERTAIN_ENTITIES.Ï(a)__AÏwritten_or_oral_communication_made_to_a_credentialing_committee,Ïor_a_record_or_proceeding_of_the_committee,_may_be_disclosed_toÏan_appropriate:ÌÓ____Óà_

àà_

à(1)__state_or_federal_agency,_including_a_stateÏboard_of_registration_or_licensing;ÌÓ____Óà_

àà_

à(2)__national_accreditation_body;_orÌÓ____Óà_

àà_

à(3)__medical_peer_review_committee.ÌÓ____Óà_

à(b)__A_disclosure_under_this_section_is_not_a_waiver_of_theÏconfidential_and_privileged_nature_of_the_information.__(V.T.I.C.ÏArt._3.50-4,_Sec._18C(h).)_ÌÓ____Óà_

àSec._1575.363.__DISCLOSURE_TO_DEFENDANTS_IN_CIVIL_ACTIONS.Ï(a)__Any_of_the_following_persons_named_as_a_defendant_in_any_civil_actionÏfiled_as_a_result_of_participation_in_the_credentialing_process_may_use,Ïincluding_in_the_person's_own_defense,_otherwise_confidential_informationÏobtained_for_legitimate_internal_business_and_professional_purposes:ÌÓ____Óà_

àà_

à(1)__the_system_and_its_officers_and_employees,Ïincluding_the_board_of_trustees;ÌÓ____Óà_

àà_

à(2)__a_credentialing_committee;ÌÓ____Óà_

àà_

à(3)__a_person_participating_in_a_credentialingÏreview;ÌÓ____Óà_

àà_

à(4)__a_health_care_provider;ÌÓ____Óà_

àà_

à(5)__the_group_program;_andÌÓ____Óà_

àà_

à(6)__a_member_of_an_advisory_committee.ÌÓ____Óà_

à(b)__Use_of_information_under_this_section_is_not_aÏwaiver_of_the_confidential_and_privileged_nature_of_theÏinformation.__(V.T.I.C._Art._3.50-4,_Sec._18C(i).)_ÌÓ_____Ó[Sections_1575.364-1575.400_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_I.__RETIREES_ADVISORY_COMMITTEE_ÌÓ____ÓÓ____Óà_

àSec._1575.401.__DEFINITION.ÏIn_this_subchapter,_"committee"Ïmeans_the_Retirees_Advisory_Committee.__(New.)_ÌÓ____Óà_

àSec._1575.402.__APPOINTMENT_OF_COMMITTEE_MEMBERS.Ï(a)__The_Retirees_AdvisoryÏCommittee_is_composed_of_the_following_nine_members_appointed_byÏthe_board_of_trustees:ÌÓ____Óà_

àà_

à(1)__one_member_who_is_an_active_school_administrator;ÌÓ____Óà_

àà_

à(2)__one_member_who_is_a_retired_school_administrator;ÌÓ____Óà_

àà_

à(3)__two_members_who_are_active_teachers;ÌÓ____Óà_

àà_

à(4)__three_members_who_are_retired_teachers;ÌÓ____Óà_

àà_

à(5)__one_member_who_is_an_active_member_of_theÏauxiliary_personnel_of_a_school_district;_andÌÓ____Óà_

àà_

à(6)__one_member_who_is_a_retired_member_of_theÏauxiliary_personnel_of_a_school_district.ÌÓ____Óà_

à(b)__A_person_is_not_eligible_for_appointment_as_a_member_ofÏthe_committee_if_the_person_is_required_to_register_as_a_lobbyistÏunder_Chapter_305,_Government_Code.__(V.T.I.C._Art._3.50-4,ÏSecs._6(a),_(f).)_ÌÓ____Óà_

àSec._1575.403.__TERMS.Ï(a)__Members_of_the_committee_serveÏstaggered_four-year_terms.ÌÓ____Óà_

à(b)__Five_members'_terms,_including_the_terms_of_the_active_schoolÏadministrator,_one_active_teacher,_two_retired_teachers,_and_theÏretired_member_of_the_auxiliary_personnel,_expire_February_1,Ï2002,_and_every_fourth_year_after_that_date.ÌÓ____Óà_

à(c)__The_remaining_members'_terms_expire_February_1,_2004,Ïand_every_fourth_year_after_that_date.__(V.T.I.C._Art._3.50-4,ÏSec._6(b)_(part).)_ÌÓ____Óà_

àSec._1575.404.__VACANCY.ÏThe_board_of_trustees_shallÏfill_a_vacancy_on_the_committee_by_appointing_a_person_who_meets_theÏqualifications_applicable_to_the_vacated_position.__(V.T.I.C._Art._3.50-4,ÏSec._6(b)_(part).)_ÌÓ____Óà_

àSec._1575.405.__MEETINGS.Ï(a)__The_committee_shall_meet:ÌÓ____Óà_

àà_

à(1)__at_least_twice_each_year;_andÌÓ____Óà_

àà_

à(2)__at_the_call_of_the_board_of_trustees.ÌÓ____Óà_

à(b)__If_there_is_an_emergency,_the_committee_may_meet_at_theÏcall_of_a_majority_of_the_members_of_the_committee.__(V.T.I.C.ÏArt._3.50-4,_Sec._6(e).)_ÌÓ____Óà_

àSec._1575.406.__DUTIES.ÏThe_committee_shall:ÌÓ____Óà_

àà_

à(1)__hold_public_hearings_on__group_coverage;ÌÓ____Óà_

àà_

à(2)__recommend_to_the_board_of_trustees_minimumÏstandards_and_features_of_a_plan_under_the_group_program_that_the_committeeÏconsiders_appropriate;_andÌÓ____Óà_

àà_

à(3)__recommend_to_the_board_of_trustees_desirableÏchanges_in_rules_and_legislation_affecting_the_group_program.Ï(V.T.I.C._Art._3.50-4,_Sec._6(c).)_ÌÓ____Óà_

àSec._1575.407.__PROCEDURAL_RULES.ÏThe_board_of_trusteesÏshall_adopt_procedural_rules_for_the_committee_to_follow_in_implementingÏits_powers_and_duties_under_this_subchapter.Ï(V.T.I.C._Art._3.50-4,_Sec._6(d).)_ÌÓ____Óà_

àSec._1575.408.__REIMBURSEMENT_FOR_ACTUAL_ANDÏREASONABLE_EXPENSES.ÏA_committee_member_isÏentitled_to_reimbursement_for_actual_and_reasonable_expensesÏincurred_in_performing_functions_as_a_committee_member.Ï(V.T.I.C._Art._3.50-4,_Sec._6(g).)_ÌÓ_____Ó[Sections_1575.409-1575.450_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_J.__ACCOUNTING,_REPORTS,_AND_RECORDS_ÌÓ____ÓÓ____Óà_

àSec._1575.451.__ANNUAL_ACCOUNTING.Ï(a)__In_this_section,_"plan_year"_means_the_periodÏbeginning_on_September_1_and_ending_on_the_following_August_31.ÌÓ____Óà_

à(b)__Group_coverageÏpurchased_under_this_chapter_must_provide_for_an_accounting_toÏthe_board_of_trustees_by_each_carrier_providing_the_coverage.ÌÓ____Óà_

à(c)__The_accounting_must_be_submitted:ÌÓ____Óà_

àà_

à(1)__not_later_than_the_90th_dayÏafter_the_last_day_of_each_plan_year;ÏandÌÓ____Óà_

àà_

à(2)__on_a_form_approved_by_the_board_of_trustees.ÌÓ____Óà_

à(d)__Each_carrier_shall_prepare_any_other_report_that_theÏboard_of_trustees_considers_necessary.ÌÓ____Óà_

à(e)__A_carrier_may_not_assess_an_extra_charge_for_anÏaccounting_report.Ï(V.T.I.C._Art._3.50-4,_Secs._2(8),_10(b).)_ÌÓ____Óà_

àSec._1575.452.__ANNUAL_REPORT.ÏNot_later_than_the_180thÏday_after_the_last_dayÏof_each_state_fiscal_year,_the_board_ofÏtrustees_shall_submit_a_written_report_to_the_departmentÏconcerning_the_group_coverages_provided_to_and_theÏbenefits_and_services_being_received_by_individuals_covered_underÏthis_chapter.__(V.T.I.C._Art._3.50-4,_Sec._10(a).)_ÌÓ____Óà_

àSec._1575.453.__STUDY_AND_REPORT_BY_BOARD_OF_TRUSTEES.Ï(a)__The_board_of_trustees_shall_study_the_operation_andÏadministration_of_this_chapter,_including:ÌÓ____Óà_

àà_

à(1)__conducting_surveys_and_preparing_reports_on_financing_groupÏcoverages_and_health_benefit_plans_available_to_participants;_andÌÓ____Óà_

àà_

à(2)__studying_the_experience_and_projected_cost_of_coverage.ÌÓ____Óà_

à(b)__The_board_of_trustees_shall_report_to_the_legislatureÏat_each_regular_session_on_the_operation_and_administration_ofÏthis_chapter.__(V.T.I.C._Art._3.50-4,_Sec._17(a).)_ÌÓ____Óà_

àSec._1575.454.__REPORTS_BY_AND_EXAMINATION_OFÏCARRIER.ÏEach_contract_entered_into_under_this_chapter_between_the_boardÏof_trustees_and_a_carrier_must_require_the_carrier_to:ÌÓ____Óà_

àà_

à(1)__furnish_to_the_board_in_a_timely_manner_reasonableÏreports_that_the_board_determines_are_necessary_to_implement_thisÏchapter;_andÌÓ____Óà_

àà_

à(2)__permit_the_board_and_the_state_auditor_to_examineÏrecords_of_the_carrier_as_necessary_to_implement_this_chapter.Ï(V.T.I.C._Art._3.50-4,_Sec._17(b).)_ÌÓ____Óà_

àSec._1575.455.__PUBLIC_INSPECTION.ÏA_report_required_byÏthis_chapter_shall_be_made_available_for_public_inspection_in_aÏform_that_protects_the_identity_of_individual_claimants.Ï(V.T.I.C._Art._3.50-4,_Sec._10(c).)_ÌÓ____Óà_

àSec._1575.456.__CONFIDENTIALITY_OF_RECORDS.Ï(a)__SectionÏ825.507,_Government_Code,_applies_to_information_in_records_inÏthe_custody_of_the_system_relating_to_aÏretiree,_active_employee,_annuitant,_or_beneficiary_under_theÏgroup_program.ÌÓ____Óà_

à(b)__The_system_may_disclose_to_aÏhealth_or_benefit_provider_information_in_the_records_of_anÏindividual_that_the_system_determines_is_necessary_to_administerÏthe_group_program.__(V.T.I.C._Art._3.50-4,_Sec._18B.)_ÌÓ_____Ó[Sections_1575.457-1575.500_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_K.__EXPULSION_FOR_FRAUD_ÌÓ____ÓÓ____Óà_

àSec._1575.501.__EXPULSION_FOR_FRAUD.ÏAfter_notice_andÏhearing_as_provided_by_this_subchapter,_the_board_of_trustees_mayÏexpel_from_participation_in_the_group_program_a_retiree,_activeÏemployee,_dependent,_surviving_spouse,_or_surviving_dependentÏchild_who:ÌÓ____Óà_

àà_

à(1)__submits_a_fraudulent_claim_or_application_for_coverage_under_the_groupÏprogram;_orÌÓ____Óà_

àà_

à(2)__defrauds_or_attempts_to_defraud_a_health_benefit_plan_offered_underÏthe_group_program.__(V.T.I.C._Art._3.50-4,_Sec._18A(a).)_ÌÓ____Óà_

àSec._1575.502.__HEARING.ÏOn_receipt_ofÏa_complaint_or_on_its_own_motion,_the_board_of_trustees_may_call_and_hold_aÏhearing_toÏdetermine_whether_an_individual_has_acted_in_the_manner_described_byÏSection_1575.501.__(V.T.I.C._Art._3.50-4,_Sec._18A(b).)_ÌÓ____Óà_

àSec._1575.503.__CONTESTED_CASE.ÏA_proceeding_under_thisÏsubchapter_is_a_contested_case_under_Chapter_2001,_GovernmentÏCode.__(V.T.I.C._Art._3.50-4,_Sec._18A(c).)_ÌÓ____Óà_

àSec._1575.504.__EXPULSION_AT_CONCLUSION_OF_HEARING.ÏAt_the_conclusion_of_the_hearing_under_Section_1575.502,_if_the_board_ofÏtrustees_determines_that_the_individual_acted_in_the_manner_described_byÏSection_1575.501,_the_board_shall_expel_the_individual_from_participation_inÏthe_group_program.__(V.T.I.C._Art._3.50-4,_Sec._18A(d).)_ÌÓ____Óà_

àSec._1575.505.__EFFECT_OF_EXPULSION.ÏAn_individual_expelled_from_participation_in_the_group_program_may_not_beÏcovered_by_a_health_benefit_plan_offered_under_the_group_program_for_a_periodÏdetermined_by_the_board_of_trustees,_not_to_exceed_five_years,_beginning_on_theÏdate_the_expulsion_takesÏeffect.__(V.T.I.C._Art._3.50-4,_Sec._18A(f).)_ÌÓ____Óà_

àSec._1575.506.__APPEAL.ÏAn_appeal_of_a_determination_by_the_board_of_trustees_under_this_subchapter_isÏunder_the_substantial_evidence_rule.__(V.T.I.C._Art._3.50-4,_Sec._18A(e).)_ÌÓ_____Ó[Sections_1575.507-1575.800_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_R.__COVERAGE_OF_ACTIVE_EMPLOYEES_ÌÓ_____ÓOF_PARTICIPATING_SCHOOL_DISTRICTS_ÌÓ____ÓÓ____Óà_

àSec._1575.801.__PARTICIPATION_BY_PUBLIC_SCHOOL_DISTRICTS.Ï(a)__A_public_school_district_may_elect_to_participate_in_theÏgroup_program.ÌÓ____Óà_

à(b)__A_district_that_participates_in_the_group_program_must_acceptÏthe_schedule_of_costs_adopted_by_the_board_of_trustees.ÌÓ____Óà_

à(c)__The_sum_of_premiums_and_administrative_fees_received_fromÏparticipating_school_districts_and_the_active_employees_of_the_participatingÏschool_districts_must_cover_allÏexpenses_of_school_district_employee_participation_in_the_groupÏprogram.__(V.T.I.C._Art._3.50-4,_Secs._7A(a)_(part),_(c)_(part).)_ÌÓ____Óà_

àSec._1575.802.__BOARD_OF_TRUSTEES_REGULATION_OF_PARTICIPATION_BY_SCHOOLÏDISTRICTS.Ï(a)__The_board_of_trustees_by_ruleÏshall_provide:ÌÓ____Óà_

àà_

à(1)__eligibility_requirements_for_participation_by_aÏschool_district_in_the_group_program;ÌÓ____Óà_

àà_

à(2)__restrictions_on_the_ability_of_a_school_district_toÏbegin_or_discontinue_participation_in_the_group_program;ÌÓ____Óà_

àà_

à(3)__administrative_fees_to_be_paid_by_participatingÏschool_districts_to_cover_the_board's_administrative_costs_inÏextending_the_group_program_to_active_employees;_andÌÓ____Óà_

àà_

à(4)__requirements_to_minimize_the_effects_of_adverseÏselection_on_the_group_program.ÌÓ____Óà_

à(b)__The_eligibility_requirements_under_Subsection_(a)(1)_may_includeÏcriteria_based_on_size.ÌÓ____Óà_

à(c)__The_restrictions_under_Subsection_(a)(2)_may_include:ÌÓ____Óà_

àà_

à(1)__a_minimum_period_of_participation;_andÌÓ____Óà_

àà_

à(2)__limited_periods_for_elections_to_begin_or_discontinueÏparticipation.Ï(V.T.I.C._Art._3.50-4,_Sec._7A(b).)_ÌÓ____Óà_

àSec._1575.803.__PARTICIPATION_BY_ACTIVE_EMPLOYEES_AND_DEPENDENTS.Ï(a)__An_active_employee_of_a_participating_schoolÏdistrict_may_elect_to_participate_in_the_group_program.ÌÓ____Óà_

à(b)__A_school_district_may_not_offer_a_financial_incentiveÏto_an_active_employee_for_declining_to_participate_in_theÏgroup_program.ÌÓ____Óà_

à(c)__An_active_employee_of_a_participating_school_district_is_entitled_toÏobtain_coverage_forÏdependents_in_the_same_manner_as_a_participating_retiree.Ï(V.T.I.C._Art._3.50-4,_Sec._7A(d).)_ÌÓ____Óà_

àSec._1575.804.__ALTERNATIVE_HEALTH_BENEFIT_PLAN_FOR_ACTIVE_EMPLOYEES.ÏA_school_district_that_participates_in_the_group_program_may_offer_anÏalternativeÏhealth_benefit_plan_to_itsÏactive_employees_during_the_period_of_its_participationÏif_the_board_of_trustees_approves_the_plan_as_providingÏcontributions,_participation,_and_a_design_that_are_in_accordanceÏwith_sound_group_benefit_underwriting_principles.Ï(V.T.I.C._Art._3.50-4,_Sec._7A(a)_(part).)_ÌÓ____Óà_

àSec._1575.805.__OPTIONAL_GROUP_COVERAGES_FOR_ACTIVE_EMPLOYEES.Ï(a)__The_board_ofÏtrustees_shall_provide_optional_group_coverages_for_activeÏemployees_participating_in_the_group_program.ÌÓ____Óà_

à(b)__The_coverages_may_be_combined_with_or_similar_to,_butÏseparate_from,_coverages_provided_to_retirees._Ï(V.T.I.C._Art._3.50-4,_Sec._7A(c)_(part).)_ÌÓ____Óà_

àSec._1575.806.__SCHOOL_DISTRICT_CONTRIBUTION_FOR_ACTIVE_EMPLOYEES.Ï(a)__Each_participating_school_district_shall_contribute_forÏeach_of_its_employees_covered_under_the_group_program_an_amount_equal_toÏat_least_75Ïpercent_of_the_cost_for_the_employee_only.ÌÓ____Óà_

à(b)__The_district_shall_certify_to_the_board_of_trusteesÏthe_amount_the_district_will_contribute_monthly.ÌÓ____Óà_

à(c)__The_board_of_trustees_shall_determine_if_the_monthly_contribution_isÏsufficient_to_underwrite_the_plan_for_the_district_based_on_soundÏgroup_benefit_underwriting_principles.__A_determination_by_theÏboard_under_this_subsection_is_final.ÌÓ____Óà_

à(d)__Each_employee_covered_under_the_group_program_shall_pay_that_portion_ofÏtheÏcost_of_coverage_selected_by_the_employee_that_exceeds_the_amountÏof_the_employer_contribution.__(V.T.I.C._Art._3.50-4,_Secs._7A(e),_(f).)_ÌÓ____Óà_

àSec._1575.807.__ADDITIONAL_STATE_CONTRIBUTIONS_AUTHORIZED.ÏThe_state_may_contribute_to_the_fund_an_amount_in_addition_to_theÏcontribution_required_by_Section_1575.202_toÏassist_in_theÏexpansion_of_the_group_program_to_active_employees_of_participating_schoolÏdistricts.Ï(V.T.I.C._Art._3.50-4,_Sec._7A(h).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1576.__GROUP_LONG-TERM_CARE_INSURANCE_FOR_PUBLIC_SCHOOL_ÌÓ_____ÓEMPLOYEES_ÌÓ____ÓÓ____ÓSec._1576.001.__DEFINITIONSÌÔ'

__

ÔSec._1576.002.__ESTABLISHMENT_OF_PROGRAMÌSec._1576.003.__ADMINISTERING_FIRMÌSec._1576.004.__PREMIUMSÌSec._1576.005.__PROGRAM_NOT_PART_OF_OTHER_GROUP_COVERAGESÌSec._1576.006.__RULESÌÓ_____ÓCHAPTER_1576.__GROUP_LONG-TERM_CARE_INSURANCE_FOR_PUBLIC_SCHOOL_ÌÓ_____ÓEMPLOYEES_ÌÓ____ÓÓ____Óà_

àSec._1576.001.__DEFINITIONS._ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Active_employee"_has_theÏmeaning_assigned_by_Section_1575.002.ÌÓ____Óà_

àà_

à(2)__"Board_of_trustees"_means_the_board_of_trustees_ofÏthe_Teacher_Retirement_System_of_Texas.ÌÓ____Óà_

àà_

à(3)__"Retiree"_has_the_meaning_assigned_by_SectionÏ1575.004.ÌÓ____Óà_

àà_

à(4)__"Surviving_spouse"_has_the_meaning_assigned_by_Section_1575.003.Ï(V.T.I.C._Art._3.50-4A,_asÏadded_by_Section_2,_Chapter_372,_Acts_of_the_76th_Legislature,ÏRegular_Session,_1999,_Subsec._(a)(2).)_ÌÓ____Óà_

àSec._1576.002.__ESTABLISHMENT_OF_PROGRAM._Ï(a)__The_boardÏof_trustees_may_establish_a_group_long-term_care_insuranceÏprogram_to_provide_long-term_care_insurance_coverage_for:ÌÓ____Óà_

àà_

à(1)__an_active_employee_or_retiree;ÌÓ____Óà_

àà_

à(2)__the_spouse_of_an_active_employee_or_retiree,Ïincluding_a_surviving_spouse;ÌÓ____Óà_

àà_

à(3)__a_parent_or_grandparent_of_an_active_employee_orÏretiree;_andÌÓ____Óà_

àà_

à(4)__a_parent_of_the_spouse_of_an_employee_or_retiree,Ïincluding_a_parent_of_a_surviving_spouse.ÌÓ____Óà_

à(b)__The_board_of_trustees_may_not_implement_a_groupÏlong-term_care_insurance_program_unless_any_cost_orÏadministrative_burden_associated_with_the_development_of,Ïimplementation_of,_or_communications_about_the_program_isÏincidental.__(V.T.I.C._Art._3.50-4A,_as_added_by_Section_2,ÏChapter_372,_Acts_of_the_76th_Legislature,_Regular_Session,_1999,ÏSubsecs._(b),_(c)_(part).)_ÌÓ____Óà_

àSec._1576.003.__ADMINISTERING_FIRM.ÏThe_board_of_trusteesÏmay_select_an_administering_firm_to_administer_the_group_long-term_careÏinsurance_program_under_contract_with_the_board._Ï(V.T.I.C._Art._3.50-4A,_as_added_by_Section_2,_Chapter_372,_ActsÏof_the_76th_Legislature,_Regular_Session,_1999,_Subsec._(c)Ï(part).)_ÌÓ____Óà_

àSec._1576.004.__PREMIUMS._ÏThe_administering_firm_shallÏbill_each_program_participant_directly_for_premiums_and_any_otherÏprogram_costs.__Each_participant_is_responsible_for_requiredÏpayments.__(V.T.I.C._Art._3.50-4A,_as_added_by_Section_2,_ChapterÏ372,_Acts_of_the_76th_Legislature,_Regular_Session,Ï1999,_Subsec._(c)_(part).)ÌÓ____Óà_

àSec._1576.005.__PROGRAM_NOT_PART_OF_OTHER_GROUP_COVERAGES._Ï(a)__The_group_long-term_care_insurance_program_is_not_part_ofÏthe_group_coverages_offered_underÏChapter_1575.ÌÓ____Óà_

à(b)__The_state_may_not_contribute_any_part_of_the_premiumsÏfor_coverage_offered_under_this_chapter.__(V.T.I.C._Art._3.50-4A,Ïas_added_by_Section_2,_Chapter_372,_Acts_of_the_76th_Legislature,ÏRegular_Session,_1999,_Subsec._(d).)_ÌÓ____Óà_

àSec._1576.006.__RULES._ÏThe_board_of_trustees_may_adopt_rulesÏas_necessary_to_implement_this_chapter,_including_rulesÏspecifying_the_coverage_to_be_offered_under_the_group_long-termÏcare_insurance_program.__(V.T.I.C._Art._3.50-4A,_as_added_byÏSection_2,_Chapter_372,_Acts_of_the_76th_Legislature,_RegularÏSession,_1999,_Subsec._(e).)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1577.__REQUIRED_AVAILABILITY_OF_INSURANCE_ÌÓ_____ÓFOR_SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREES__ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1577.001.__DEFINITIONSÌÔ'

__

ÔSec._1577.002.__RULESÌÓ_____Ó[Sections_1577.003-1577.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__COVERAGES__ÌÓ____ÓÓ____ÓSec._1577.051.__OPTIONAL_PERMANENT_LIFE_INSURANCEÌSec._1577.052.__OPTIONAL_LONG-TERM_CARE_INSURANCEÌSec._1577.053.__OPTIONAL_DISABILITY_INSURANCEÌSec._1577.054.__AVAILABILITY_OF_COVERAGEÌSec._1577.055.__OPEN_ENROLLMENT_PERIODSÌÓ_____Ó[Sections_1577.056-1577.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__AWARD_OF_CONTRACTS_ÌÓ____ÓÓ____ÓSec._1577.101.__CONTRACTS_TO_PROVIDE_COVERAGESÌÔ'

__

ÔSec._1577.102.__COMPETITIVE_BIDDING_REQUIREMENTS;_RULESÌSec._1577.103.__CONTRACT_AWARD;_CONSIDERATIONSÌSec._1577.104.__SELECTION_OF_CONTRACTORSÌÓ_____Ó[Sections_1577.105-1577.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__PREMIUMS_ÌÓ____ÓÓ____ÓSec._1577.151.__RESPONSIBILITY_FOR_PREMIUMSÌÔ'

__

ÔSec._1577.152.__PAYMENT_OF_PREMIUMSÌÓ_____Ó[Sections_1577.153-1577.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREES_ÌÓ_____ÓOPTIONAL_INSURANCE_TRUST_FUND__ÌÓ____ÓÓ____ÓSec._1577.201.__DEFINITIONÌÔ'

__

ÔÔ&

__

ÔSec._1577.202.__SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREESÌ__________________OPTIONAL_INSURANCE_TRUST_FUND;Ì__________________ADMINISTRATIONÌÔ'

__

ÔSec._1577.203.__PAYMENTS_INTO_FUNDÌSec._1577.204.__PAYMENTS_FROM_FUNDÌSec._1577.205.__INVESTMENT_OF_FUNDÌÓ_____ÓCHAPTER_1577.__REQUIRED_AVAILABILITY_OF_INSURANCE_ÌÓ_____ÓFOR_SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREES_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1577.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Board_of_trustees"_means_the_board_of_trustees_ofÏthe_Teacher_Retirement_System_of_Texas.ÌÓ____Óà_

àà_

à(2)__"Employee"_means_an_individual_who:ÌÓ____Óà_

àà_

àà_

à(A)__is_a_participating_member_of_the_system;_andÌÓ____Óà_

àà_

àà_

à(B)__does_not_participate_in_a_group_insurance_programÏprovided_under_Chapter_1551_orÏ1601.ÌÓ____Óà_

àà_

à(3)__"Retiree"_means:ÌÓ____Óà_

àà_

àà_

à(A)__an_individual_who:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__has_taken_a_service_retirement_under_theÏsystem_with_at_least_10_years_of_service_credit_in_the_system_forÏservice_in_public_schools_in_this_state;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__is_not_eligible_to_participateÏin_a_group_insurance_program_provided_under_Chapter_1551Ïor_1601;_orÌÓ____Óà_

àà_

àà_

à(B)__an_individual_who:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__has_taken_a_disability_retirement_under_theÏsystem_and_is_entitled_to_receive_an_annuity_from_the_systemÏbased_on_the_individual's_service;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__is_not_eligible_to_participateÏin_a_group_insurance_program_provided_under_Chapter_1551Ïor_1601.ÌÓ____Óà_

àà_

à(4)__"System"_means_the_Teacher_Retirement_System_ofÏTexas.__(V.T.I.C._Art._3.50-4A,_Sec._1,_as_addedÏActs_76th_Leg.,_R.S.,_Ch._1540,_Sec._27;_New.)_ÌÓ____Óà_

àSec._1577.002.__RULES.ÏThe_board_ofÏtrustees_may_adopt_rules_necessary_to_administerÏthis_chapter.__(V.T.I.C._Art._3.50-4A,ÏSec._3(b),_as_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ_____Ó[Sections_1577.003-1577.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__COVERAGES_ÌÓ____ÓÓ____Óà_

àSec._1577.051.__OPTIONAL_PERMANENT_LIFE_INSURANCE.ÏThe_board_of_trustees_shall_offer_employees_and_retirees_optionalÏpermanent_life_insurance_coverage.__(V.T.I.C._Art._3.50-4A,ÏSec._2(a)_(part),_as_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.052.__OPTIONAL_LONG-TERM_CARE_INSURANCE.Ï(a)__TheÏboard_of_trustees_shall_offer_employees_and_retirees_optionalÏlong-term_care_insurance_coverage.ÌÓ____Óà_

à(b)__The_long-term_care_insurance_must_provideÏcoverage_for_home,_community,_andÏinstitutional_care.__(V.T.I.C._Art._3.50-4A,_Sec._2(b)_(part),_as_addedÏActs_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.053.__OPTIONAL_DISABILITY_INSURANCE.ÏThe_board_of_trustees_shall_offerÏemployees_optional_insurance_coverage_against_short-term_orÏlong-term_loss_of_salary_because_of_disability.__(V.T.I.C._Art._3.50-4A,ÏSec._2(c)_(part),_as_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.054.__AVAILABILITY_OF_COVERAGE.ÏThe_board_ofÏtrustees_shall_offer_the_insurance_coverages_provided_under_this_chapterÏto:ÌÓ____Óà_

àà_

à(1)__employees_through_their_employers;_andÌÓ____Óà_

àà_

à(2)__retirees_through_the_board's_administration_of_theÏsystem.__(V.T.I.C._Art._3.50-4A,_Sec._4(a),Ïas_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.055.__OPEN_ENROLLMENT_PERIODS.ÏInsurance_coverages_provided_under_this_chapter_shall_be_made_availableÏperiodically_during_open_enrollment_periods_as_determined_by_the_board_ofÏtrustees.__(V.T.I.C._Art._3.50-4A,_Sec._2(e),_as_added_Acts_76th_Leg.,_R.S.,ÏCh._1540,_Sec._27.)_ÌÓ_____Ó[Sections_1577.056-1577.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__AWARD_OF_CONTRACTS_ÌÓ____ÓÓ____Óà_

àSec._1577.101.__CONTRACTS_TO_PROVIDE_COVERAGES.ÏThe_board_of_trustees_shall_contract_with_one_or_more_carriers_authorized_toÏprovide_the_applicable_type_of_insurance_to_provide_each_type_of_coverageÏrequired_by_Subchapter_B.__(V.T.I.C._Art._3.50-4A,_Secs._2(a),_(b)_(part),_(c),Ïas_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.102.__COMPETITIVE_BIDDING_REQUIREMENTS;_RULES.Ï(a)__A_contract_to_provide_benefits_under_this_chapter_may_beÏawarded_only_through_competitive_bidding_under_rules_adopted_byÏthe_board_of_trustees.ÌÓ____Óà_

à(b)__The_rules_may_provide_criteria_for_determining_whetherÏa_carrier_is_qualified.__(V.T.I.C._Art._3.50-4A,_Sec._2(d)_(part),_as_addedÏActs_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.103.__CONTRACT_AWARD;_CONSIDERATIONS.Ï(a)__InÏawarding_a_contract_under_this_chapter,_the_board_of_trustees_isÏnot_required_to_select_the_lowest_bid_and_may_consider_anyÏrelevant_criteria,_including_a_bidder's:ÌÓ____Óà_

àà_

à(1)__ability_to_service_contracts;ÌÓ____Óà_

àà_

à(2)__past_experiences;_andÌÓ____Óà_

àà_

à(3)__financial_stability.ÌÓ____Óà_

à(b)__If_the_board_of_trustees_awards_a_contract_to_a_bidderÏwhose_bid_deviates_from_that_advertised,_the_board_shall_recordÏthe_deviation_and_fully_justify_the_reason_for_the_deviation_inÏthe_minutes_of_the_next_board_meeting.__(V.T.I.C._Art._3.50-4A,ÏSec._2(d)_(part),_as_added_Acts_76thÏLeg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.104.__SELECTION_OF_CONTRACTORS.Ï(a)__The_board_ofÏtrustees_shall_adopt_rules_for_the_selection_of_contractorsÏunder_this_chapter.ÌÓ____Óà_

à(b)__The_rules_must_require_a_contractor_to:ÌÓ____Óà_

àà_

à(1)__administer_enrollment,_adjudicate_claims,_andÏcoordinate_services_under_the_insurance_coverage;_andÌÓ____Óà_

àà_

à(2)__account_for_premiums_collected_and_disbursed_underÏthe_insurance_coverage.__(V.T.I.C._Art._3.50-4A,_Sec._3(a),_as_addedÏActs_76thÏLeg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ_____Ó[Sections_1577.105-1577.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__PREMIUMS_ÌÓ____ÓÓ____Óà_

àSec._1577.151.__RESPONSIBILITY_FOR_PREMIUMS.ÏThe_participants_in_a_plan_of_insurance_coverage_provided_under_thisÏchapter_are_responsible_for_the_full_costÏof_premiums.__(V.T.I.C.ÏArt._3.50-4A,_Sec._4(b),_as_addedÏActs_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.152.__PAYMENT_OF_PREMIUMS.Ï(a)__An_employeeÏparticipating_in_a_plan_of_insurance_coverage_provided_under_thisÏchapter_shall_pay_premiums_by_payroll_deduction_remitted_by_theÏemployee's_employer_at_the_times_and_in_the_manner_determined_byÏthe_board_of_trustees.ÌÓ____Óà_

à(b)__A_retiree_participating_in_a_plan_of_insurance_coverageÏprovided_under_this_chapter_shall_pay_premiums_by_deduction_fromÏthe_retiree's_monthly_retirement_annuity.__(V.T.I.C._Art._3.50-4A,ÏSecs._4(c),_(d),_as_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ_____Ó[Sections_1577.153-1577.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREES_ÌÓ_____ÓOPTIONAL_INSURANCE_TRUST_FUND_ÌÓ____ÓÓ____Óà_

àSec._1577.201.__DEFINITION.ÏIn_this_subchapter,_"fund"_meansÏthe_school_district_employees_and_retirees_optional_insurance_trustÏfund.__(New.)_ÌÓ____Óà_

àSec._1577.202.__SCHOOL_DISTRICT_EMPLOYEES_AND_RETIREESÏOPTIONAL_INSURANCE_TRUST_FUND;_ADMINISTRATION.Ï(a)__The_school_district_employees_and_retirees_optional_insurance_trustÏfund_is_a_trust_fund_with_the_comptroller.ÌÓ____Óà_

à(b)__The_board_of_trusteesÏshall_administer_the_fund_on_behalf_of_the_participants_in_theÏplans_of_insurance_coverage_provided_under_this_chapter.Ï(V.T.I.C._Art._3.50-4A,_Sec._5(a),_as_addedÏActs_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.203.__PAYMENTS_INTO_FUND.ÏThe_following_shall_beÏcredited_to_the_fund:ÌÓ____Óà_

àà_

à(1)__premiums_from_participants_in_plans_of_insurance_coverage_providedÏunder_this_chapter;ÌÓ____Óà_

àà_

à(2)__money_recovered_under_contracts_for_providingÏinsurance_coverage_under_this_chapter;_andÌÓ____Óà_

àà_

à(3)__investment_and_depository_income_of_the_fund.Ï(V.T.I.C._Art._3.50-4A,_Sec._5(b),_as_addedÏActs_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.204.__PAYMENTS_FROM_FUND.ÏMoney_in_the_fund_mayÏbe_used_only_to_provide_insurance_coverage_under_this_chapter,Ïincluding_the_payment_of_administration_expenses.__(V.T.I.C._Art._3.50-4A,ÏSec._5(c),_as_added_Acts_76th_Leg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÓ____Óà_

àSec._1577.205.__INVESTMENT_OF_FUND.ÏThe_board_of_trustees_may_investÏthe_fund_in_the_manner_provided_by_Section_67(a)(3),_Article_XVI,ÏTexas_Constitution.__(V.T.I.C._Art._3.50-4A,_Sec._5(d),_as_added_Acts_76thÏLeg.,_R.S.,_Ch._1540,_Sec._27.)_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1578.__PURCHASE_OF_INSURANCE_BY_ASSOCIATION_OF_ÌÓ_____ÓTEACHERS_AND_SCHOOL_ADMINISTRATORS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1578.001.__APPLICABILITY_OF_CHAPTERÌÔ'

__

ÔSec._1578.002.__AUTHORITY_TO_ISSUEÌÓ_____Ó[Sections_1578.003-1578.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__PURCHASE_OF_INSURANCE__ÌÓ____ÓÓ____ÓSec._1578.051.__AUTHORITY_TO_OBTAIN_INSURANCEÌSec._1578.052.__PAYMENT_OF_PREMIUMÌSec._1578.053.__MINIMUM_REQUIREMENTS_TO_OBTAIN_POLICYÌSec._1578.054.__AMOUNT_OF_INSURANCEÌÓ_____ÓCHAPTER_1578.__PURCHASE_OF_INSURANCE_BY_ASSOCIATION_OF_ÌÓ_____ÓTEACHERS_AND_SCHOOL_ADMINISTRATORS_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1578.001.__APPLICABILITY_OF_CHAPTER.ÏThis_chapter_applies_onlyÏto_a_voluntary_association_that_is:ÌÓ____Óà_

àà_

à(1)__composed_of_teachers_or_school_administrators_ofÏpublic_or_private_primary_or_secondary_schools,_colleges,_or_universities;ÏandÌÓ____Óà_

àà_

à(2)__incorporated_under_federal_law_or_a_law_of_this_state_on_aÏnonprofit_membership_basis.__(V.T.I.C._Art._3.51-3_(part).)_ÌÓ____Óà_

àSec._1578.002.__AUTHORITY_TO_ISSUE.ÏNotwithstanding_any_otherÏlaw,_an_insurance_company_authorized_to_engage_in_the_business_of_insurance_inÏthisÏstate_may_issue_a_group_policy_to_a_voluntary_association_in_accordance_withÏthis_chapter._Ï(V.T.I.C._Art._3.51-3_(part).)_ÌÓ_____Ó[Sections_1578.003-1578.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__PURCHASE_OF_INSURANCE_ÌÓ____ÓÓ____Óà_

àSec._1578.051.__AUTHORITY_TO_OBTAIN_INSURANCE.Ï(a)__AÏvoluntary_association_may_obtain_for_any_class_of_the_association's_membershipÏand_for_the_class's_dependents_a_group_policy_of:ÌÓ____Óà_

àà_

à(1)__life_insurance;ÌÓ____Óà_

àà_

à(2)__health_insurance;ÌÓ____Óà_

àà_

à(3)__accident_insurance;ÌÓ____Óà_

àà_

à(4)__accidental_death_orÏdismemberment_insurance;_orÌÓ____Óà_

àà_

à(5)__hospital,_surgical,_or_medical_expenseÏinsurance.ÌÓ____Óà_

à(b)__The_association_may_obtain_a_separate_policy_for_eachÏtype_of_insurance_listed_under_Subsection_(a).ÌÓ____Óà_

à(c)__The_association_is_the_policyholder._Ï(V.T.I.C._Art._3.51-3_(part).)_ÌÓ____Óà_

àSec._1578.052.__PAYMENT_OF_PREMIUM.ÏA_voluntary_association_that_obtains_a_group_policy_under_this_chapter_shallÏpay_the_premium_for_the_policy_wholly_or_partly_from_money:ÌÓ____Óà_

àà_

à(1)__contributed_by_the_association;_orÌÓ____Óà_

àà_

à(2)__contributed_by_the_insured_association_members_for_that_purpose._Ï(V.T.I.C._Art._3.51-3_(part).)_ÌÓ____Óà_

àSec._1578.053.__MINIMUM_REQUIREMENTS_TO_OBTAIN_POLICY.Ï(a)__A_voluntary_association_mayÏobtain_a_group_policy_under_this_chapterÏonly_if_the_policy_will_cover_at_least_25_associationÏmembers_on_the_date_of_issue.ÌÓ____Óà_

à(b)__If_the_premium_for_the_group_policy_isÏpaid_wholly_or_partly_from_money_contributed_by_association_members_for_thatÏpurpose,_the_policy_may_become_effective_only_ifÏat_least_the_lesser_ofÏ75_percent_of_the_eligible_members_or_400_members,_excluding_anyÏmember_whose_evidence_of_individual_insurability_is_notÏsatisfactory_to_the_insurer,_electÏto_make_the_required_contributions_and_to_beÏinsured_under_the_policy._Ï(V.T.I.C._Art._3.51-3_(part).)_ÌÓ____Óà_

àSec._1578.054.__AMOUNT_OF_INSURANCE.ÏThe_amount_of_insurance_under_a_policyÏissued_under_this_chapter_must_be_based_on_a_plan_that_precludesÏindividual_selection_by_the_voluntary_association_or_an_insured_associationÏmember._Ï(V.T.I.C._Art._3.51-3_(part).)_ÌÓ_____Ó[Chapters_1579-1600_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1601.__UNIFORM_INSURANCE_BENEFITS_ACT_ÌÓ_____ÓFOR_EMPLOYEES_OF_THE_UNIVERSITY_OF_TEXAS_SYSTEM_ÌÓ_____ÓAND_THE_TEXAS_A&M_UNIVERSITY_SYSTEM_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____ÓSec._1601.001.__SHORT_TITLEÌÔ'

__

ÔSec._1601.002.__PURPOSESÌSec._1601.003.__GENERAL_DEFINITIONSÌSec._1601.004.__DEFINITION_OF_DEPENDENTÌSec._1601.005.__DEFINITION_OF_CARRIERÌSec._1601.006.__APPLICABILITY_OF_DEFINITIONSÌSec._1601.007.__SYSTEM_MAY_DEFINE_OTHER_WORDSÌSec._1601.008.__EXEMPTION_FROM_EXECUTIONÌSec._1601.009.__EXEMPTION_FROM_TAXATION_AND_FEESÌSec._1601.010.__CERTAIN_COMBINING_OF_CARRIERS_NOT_RESTRAINTÌ__________________OF_TRADEÌÓ_____Ó[Sections_1601.011-1601.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ADMINISTRATION_AND_IMPLEMENTATION__ÌÓ____ÓÓ____ÓSec._1601.051.__ADMINISTRATION_AND_IMPLEMENTATIONÌSec._1601.052.__RULEMAKING_AUTHORITYÌSec._1601.053.__GENERAL_DUTIES_RELATING_TO_COVERAGEÌSec._1601.054.__COMPETITIVE_BIDDING_REQUIREDÌÔ&

__

ÔSec._1601.055.__IDENTIFICATION_OF_ADMINISTRATIVE_COSTS_INÌ__________________BIDSÌÔ'

__

ÔSec._1601.056.__INFORMATION_ON_BIDDERS_AND_BIDDING_CONTRACTSÌSec._1601.057.__SELECTION_OF_BIDSÌSec._1601.058.__SELECTION_OF_HEALTH_MAINTENANCE_ORGANIZATIONSÌSec._1601.059.__CERTIFICATE_OF_COVERAGEÌÔ&

__

ÔSec._1601.060.__ACCOUNTING_BY_CARRIER_PROVIDINGÌ__________________PURCHASED_COVERAGEÌÔ'

__

ÔSec._1601.061.__SPECIAL_RESERVEÌSec._1601.062.__REPORTS_AND_RECORDS_BY_ADMINISTERING_CARRIERÌSec._1601.063.__ASSISTANCE_IN_REQUESTING_MONEYÌÓ_____Ó[Sections_1601.064-1601.100_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_C.__COVERAGE_AND_PARTICIPATION__ÌÓ____ÓÓ____ÓSec._1601.101.__PARTICIPATION_ELIGIBILITY:__EMPLOYEESÌÔ'

__

ÔSec._1601.102.__PARTICIPATION_ELIGIBILITY:__RETIREESÌSec._1601.103.__RIGHT_TO_COVERAGEÌSec._1601.104.__AUTOMATIC_COVERAGEÌSec._1601.105.__WAIVERÌSec._1601.106.__OPTIONAL_COVERAGEÌSec._1601.107.__COVERAGE_FOR_DEPENDENTSÌÔ&

__

ÔSec._1601.108.__COVERAGE_OPTIONS_FOR_CERTAIN_SURVIVINGÌ__________________SPOUSESÌSec._1601.109.__COVERAGE_FOR_AIDS,_HIV,_OR_SERIOUS_MENTALÌ__________________ILLNESSÌÔ'

__

ÔÓ_____Ó[Sections_1601.110-1601.150_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_D.__GROUP_COVERAGES__ÌÓ____ÓÓ____ÓSec._1601.151.__AUTHORITY_TO_SELF-INSURE;_EXEMPTIONÌ__________________FROM_OTHER_INSURANCE_LAWSÌÔ'

__

ÔSec._1601.152.__CAFETERIA_PLANÌÔ&

__

ÔSec._1601.153.__SYSTEMS_MAY_JOIN_IN_PROCURINGÌ__________________INSURANCEÌÔ'

__

ÔSec._1601.154.__LONG-TERM_CARE_COVERAGEÌSec._1601.155.__REINSURANCEÌÓ_____Ó[Sections_1601.156-1601.200_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_E.__PAYMENTS,_CONTRIBUTIONS,_AND_COSTS_ÌÓ____ÓÓ____ÓSec._1601.201.__PAYMENT_FOR_OPTIONAL_OR_BASIC_COVERAGEÌÔ'

__

ÔSec._1601.202.__FEES_FOR_CAFETERIA_PLANÌSec._1601.203.__PAYMENT_FOR_COVERAGE_FOR_DEPENDENTSÌSec._1601.204.__AUTHORIZATION_OF_EMPLOYEE_DEDUCTIONÌÔ&

__

ÔSec._1601.205.__EMPLOYEE_PAYMENTS_FORÌ__________________PARTICIPATION_IN_CAFETERIA_PLANÌÔ'

__

ÔSec._1601.206.__PAYMENT_BY_RETIRED_EMPLOYEEÌSec._1601.207.__SYSTEM_CONTRIBUTIONSÌSec._1601.208.__AMOUNT_OF_SYSTEM_CONTRIBUTIONÌSec._1601.209.__ORDER_OF_PRECEDENCE_OF_PAYMENT_TO_SURVIVORSÌSec._1601.210.__PROVISION_OF_NECESSARY_INFORMATIONÌÓ_____Ó[Sections_1601.211-1601.250_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_F.__CAFETERIA_PLAN_FUND_ÌÓ____ÓÓ____ÓSec._1601.251.__SYSTEM_CAFETERIA_PLAN_FUNDÌÔ'

__

ÔSec._1601.252.__USE_OF_FUNDÌSec._1601.253.__INVESTMENT_OF_MONEY_IN_FUNDÌÓ_____Ó[Sections_1601.254-1601.300_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓSUBCHAPTER_G.__ADVISORY_COMMITTEE_ÌÓ____ÓÓ____ÓSec._1601.301.__ADVISORY_COMMITTEEÌÔ'

__

ÔSec._1601.302.__ELECTION_OF_MEMBERSÌSec._1601.303.__QUALIFICATIONS_OF_MEMBERSÌSec._1601.304.__TERMSÌSec._1601.305.__OFFICERSÌSec._1601.306.__VACANCYÌSec._1601.307.__DUTIES_OF_COMMITTEEÌSec._1601.308.__EXPENSES;_PAYMENT_BY_EMPLOYEESÌÓ_____ÓCHAPTER_1601.__UNIFORM_INSURANCE_BENEFITS_ACT_ÌÓ_____ÓFOR_EMPLOYEES_OF_THE_UNIVERSITY_OF_TEXAS_SYSTEM_ÌÓ_____ÓAND_THE_TEXAS_A&M_UNIVERSITY_SYSTEM_ÌÓ_____ÓSUBCHAPTER_A.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._1601.001.__SHORT_TITLE.ÏThis_chapter_may_be_cited_asÏthe_State_University_Employees_Uniform_Insurance_Benefits_Act.Ï(V.T.I.C._Art._3.50-3,_Sec._1.)ÌÓ____Óà_

àSec._1601.002.__PURPOSES.ÏThe_purposes_of_this_chapter_areÏto:ÌÓ____Óà_

àà_

à(1)__provide_uniformity_in_the_basic_group_life,Ïaccident,_and_health_benefit_coverages_for_all_system_employees;ÌÓ____Óà_

àà_

à(2)__enable_the_systems_to_attract_and_retainÏcompetent_and_able_employees_by_providing_employees_with_basicÏlife,_accident,_and_health_benefit_coverages_comparable_toÏthose_commonly_provided_in_private_industry_and_to_employees_of_aÏstate_agency_other_than_a_system,_including_a_publicÏcollege_or_university_whose_employees_are_covered_under_ChapterÏ1551;ÌÓ____Óà_

àà_

à(3)__foster,_promote,_and_encourage_employment_by_andÏservice_to_the_systems_as_a_career_profession_for_individuals_ofÏhigh_standards_of_competence_and_ability;ÌÓ____Óà_

àà_

à(4)__recognize_and_protect_the_investment_of_theÏsystems_in_each_employee_by_promoting_and_preservingÏeconomic_security_and_good_health_among_employees;ÌÓ____Óà_

àà_

à(5)__foster_and_develop_high_standards_of_employer-employeeÏrelationships_between_the_systems_and_theirÏemployees;_andÌÓ____Óà_

àà_

à(6)__recognize_the_long_and_faithful_service_andÏdedication_of_employees_and_encourage_them_to_remain_inÏservice_until_eligible_for_retirement_by_providing_healthÏbenefits_and_other_group_benefits_for_them.Ï(V.T.I.C._Art._3.50-3,_Sec._2.)ÌÓ____Óà_

àSec._1601.003.__GENERAL_DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Administering_carrier"_means_a_carrier_orÏorganization_that_is:ÌÓ____Óà_

àà_

àà_

à(A)__qualified_to_engage_in_business_in_this_state;_andÌÓ____Óà_

àà_

àà_

à(B)__designated_by_a_system_to_administerÏservices,_benefits,_insurance_coverages,_or_requirementsÏin_accordance_with_this_chapter.ÌÓ____Óà_

àà_

à(2)__"Basic_coverage"_means_coverage,_includingÏhealth_benefit_coverage,_that_meets_the_basic_coverageÏstandards_required_under_Section_1601.053(a)(1).ÌÓ____Óà_

àà_

à(3)__"Cafeteria_plan"_means_a_plan_defined_andÏauthorized_by_Section_125,_Internal_Revenue_Code_of_1986.ÌÓ____Óà_

àà_

à(4)__"Group_life,_accident,_or_health_benefit_plan"Ïmeans_a_group_agreement,_policy,_contract,_or_arrangementÏprovided_by_an_administeringÏcarrier,_including:ÌÓ____Óà_

àà_

àà_

à(A)__a_group_insurance_policy_or_contract;ÌÓ____Óà_

àà_

àà_

à(B)__a_life,_accident,_medical,_dental,_orÏhospital_service_agreement;ÌÓ____Óà_

àà_

àà_

à(C)__a_membership_or_subscription_contract;_orÌÓ____Óà_

àà_

àà_

à(D)__any_other_similar_group_arrangement.ÌÓ____Óà_

àà_

à(5)__"Optional_coverage"_means_group_coverage_otherÏthan_the_basic_coverage.ÌÓ____Óà_

àà_

à(6)__"Service"_means_personal_service_to_a_system_for_whichÏan_employee_is_credited_in_accordance_with_rules_adopted_by_theÏsystem.ÌÓ____Óà_

àà_

à(7)__"System"_means_The_UniversityÏof_Texas_System_or_The_Texas_A&M_University_System.ÌÓ____Óà_

àà_

à(8)_ò

òó

ó_"The_Texas_A&M_University_System"_means_theÏentities_governed_under_Chapters_85_through_88,_Education_Code,Ïincluding_the_Texas_Veterinary_Diagnostic_Laboratory.ÌÓ____Óà_

àà_

à(9)__"The_University_of_Texas_System"_means_theÏentities_listed_or_described_by_Section_65.02,_Education_Code.ÌÓ____Óà_

àà_

à(10)__"Uniform_program"_means_an_employees_uniform_insuranceÏbenefits_program_provided_under_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Secs._3(a)(1),_(5),_(6),_(7),_(11),_(14),_(15),_(17),Ï(18),_(19)_(as_amended_Acts_76th_Leg.,_R.S.,ÏCh._1057);_New.)ÌÓ____Óà_

àSec._1601.004.__DEFINITION_OF_DEPENDENT.Ï(a)__In_thisÏchapter,_"dependent,"_with_respect_to_an_individual_eligibleÏto_participate_in_the_uniform_program_under_SectionÏ1601.101_or_1601.102,_means_the_individual's:ÌÓ____Óà_

àà_

à(1)__spouse;ÌÓ____Óà_

àà_

à(2)__unmarried_child_younger_than_25_years_of_age;ÏandÌÓ____Óà_

àà_

à(3)__child_of_any_age_who_lives_with_or_has_the_child's_care_provided_byÏthe_individual_on_a_regular_basis_if_the_childÏis_mentally_retarded_or_physicallyÏincapacitated_to_the_extent_that_the_child_is_dependent_on_theÏindividual_for_care_or_support,_as_determined_byÏthe_system.ÌÓ____Óà_

à(b)__In_this_section:ÌÓ____Óà_

àà_

à(1)__"Child"_includes:ÌÓ____Óà_

àà_

àà_

à(A)__anÏadopted_child;_andÌÓ____Óà_

àà_

àà_

à(B)__a_stepchild,_foster_child,_or_otherÏchild_who_is_in_a_parent-child_relationship_with_an_individualÏwho_is_eligible_to_participate_in_the_uniform_program_underÏSection_1601.101_or_1601.102.ÌÓ____Óà_

àà_

à(2)__"Spouse"_has_the_meaning_assigned_by_the_FamilyÏCode.__(V.T.I.C._Art._3.50-3,_Sec._3(a)(8).)ÌÓ____Óà_

àSec._1601.005.__DEFINITION_OF_CARRIER.ÏIn_this_chapter,_"carrier"_means:ÌÓ____Óà_

àà_

à(1)__an_insurance_company_that_is_authorized_by_the_departmentÏto_provide_under_this_code_any_ofÏthe_types_of_insurance_coverages,_benefits,_or_services_providedÏfor_in_this_chapter,Ïand_that:ÌÓ____Óà_

àà_

àà_

à(A)__has_an_adequate_surplus;ÌÓ____Óà_

àà_

àà_

à(B)__has_a_successful_operating_history;_andÌÓ____Óà_

àà_

àà_

à(C)__has_had_successful_experience,_as_determined_by_theÏdepartment,_in_providing_andÏservicing_any_of_the_types_of_group_coverage_provided_for_in_thisÏchapter;ÌÓ____Óà_

àà_

à(2)__a_corporation_operating_under_Chapter_842Ïthat_provides_any_of_the_types_ofÏcoverage,_benefits,_or_services_provided_for_in_this_chapter_andÏthat:ÌÓ____Óà_

àà_

àà_

à(A)__has_a_successful_operating_history;_andÌÓ____Óà_

àà_

àà_

à(B)__has_had_successful_experience,_as_determined_by_theÏdepartment,_in_providing_andÏservicing_any_of_the_types_of_group_coverage_provided_for_in_thisÏchapter;_orÌÓ____Óà_

àà_

à(3)__any_combination_of_carriers_described_byÏSubdivisions_(1)_and_(2)_on_terms_the_system_prescribes.Ï(V.T.I.C._Art._3.50-3,_Secs._3(a)(3),_(10)_(part).)ÌÓ____Óà_

àSec._1601.006.__APPLICABILITY_OF_DEFINITIONS.ÏThe_definition_of_a_term_defined_by_this_subchapter_and_the_useÏof_the_terms_"employee"_and_"retired_employee"_as_described_byÏSections_1601.101_and_1601.102_apply_toÏthis_chapter_unless_a_different_meaning_is_plainly_required_byÏthe_context_in_which_the_term_appears.__(V.T.I.C._Art._3.50-3,_Sec._3(a)Ï(part).)ÌÓ____Óà_

àSec._1601.007.__SYSTEM_MAY_DEFINE_OTHER_WORDS.ÏA_system_may_define_by_rule_a_word_or_term_necessary_in_theÏadministration_of_this_chapter.__(V.T.I.C._Art._3.50-3,_Sec._3(b).)ÌÓ____Óà_

àSec._1601.008.__EXEMPTION_FROM_EXECUTION.ÏAll_insuranceÏbenefits_and_other_payments_and_transactions_made_under_thisÏchapter_to_a_participant_under_thisÏchapter_are_exempt_from_execution,_attachment,_garnishment,_orÏany_other_process.__(V.T.I.C._Art._3.50-3,_Sec._9(a).)ÌÓ____Óà_

àSec._1601.009.__EXEMPTION_FROM_TAXATION_AND_FEES.ÏPremiumsÏon_a_policy,_an_insurance_contract,_or_an_agreementÏestablished_under_this_chapter_with_a_healthÏmaintenance_organization_are_notÏsubject_to_any_state_tax,_regulatory_fee,_or_surcharge,_includingÏa_premium_or_maintenance_tax_or_fee.__(V.T.I.C._Art._3.50-3,_Sec.Ï9(b).)ÌÓ____Óà_

àSec._1601.010.__CERTAIN_COMBINING_OF_CARRIERS_NOT_RESTRAINT_OF_TRADE.ÏCarriers_combining_to_bid,_underwrite,_orÏboth_bid_and_underwrite,_a_group_life,_accident,_or_healthÏbenefit_plan_for_the_uniform_program_are_not_in_violationÏof_Chapter_15,_Business_&ÏCommerce_Code.__(V.T.I.C._Art._3.50-3,_Sec._3(a)(10)_(part).)ÌÓ_____Ó[Sections_1601.011-1601.050_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_B.__ADMINISTRATION_AND_IMPLEMENTATION_ÌÓ____ÓÓ____Óà_

àSec._1601.051.__ADMINISTRATION_AND_IMPLEMENTATION.ÏA_system_shall:ÌÓ____Óà_

àà_

à(1)__implement_a_uniform_programÏfor_the_benefit_of_its_employees_and_retired_employees;_andÌÓ____Óà_

àà_

à(2)__determine_basic_procedural_and_administrativeÏpractices_for_insurance_coverage_provided_under_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Secs._4(a)_(part),_(b)_(part).)ÌÓ____Óà_

àSec._1601.052.__RULEMAKING_AUTHORITY.ÏA_system_shallÏadopt_rules_consistent_with_this_chapter_as_it_considersÏnecessary_to_implement_this_chapter_and_its_purposes.__(V.T.I.C._Art._3.50-3,ÏSec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.053.__GENERAL_DUTIES_RELATING_TO_COVERAGE.Ï(a)__A_system_shall:ÌÓ____Óà_

àà_

à(1)__determine_basic_coverage_standards_that_must_beÏcomparable_to_those_commonly_provided:ÌÓ____Óà_

àà_

àà_

à(A)__in_private_industry;_andÌÓ____Óà_

àà_

àà_

à(B)__to_employees_of_another_agency_or_an_institution_of_higher_educationÏin_this_state_under_Chapter_1551;_andÌÓ____Óà_

àà_

à(2)__establish_procedures_to_allow_each_coveredÏemployee_and_retired_employee_to_obtain_prompt_action_regardingÏclaims_pertaining_to_coverages_provided_under_this_chapter.ÌÓ____Óà_

à(b)__In_designing_a_coverage_plan,_a_system_may_consider_existing_localÏconditions.__(V.T.I.C._Art._3.50-3,_Sec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.054.__COMPETITIVE_BIDDING_REQUIRED.ÏA_system_shall_submit_the_uniform_program,Ïincluding_any_agreement_under_which_a_carrier_is_engagedÏto_administer_a_self-insured_program,_for_competitive_bidding_atÏleast_every_six_years.__(V.T.I.C._Art._3.50-3,_Sec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.055.__IDENTIFICATION_OF_ADMINISTRATIVE_COSTS_IN_BIDS.ÏA_system_shall_include_in_its_respective_bid_documents_forÏthe_various_coverages_a_provision_calling_for_each_bidder_toÏidentify_the_system's_administrative_costs_as_a_distinguishableÏfigure_and_to_enumerate_the_services_the_bidder_will_render_inÏexchange_for_the_administrative_costs.Ï(V.T.I.C._Art._3.50-3,_Sec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.056.__INFORMATION_ON_BIDDERS_AND_BIDDING_CONTRACTS.Ï(a)__The_department_shall,Ïon_request_by_a_system,_provide_a_list_of_all_carriers:ÌÓ____Óà_

àà_

à(1)__authorized_to_engage_in_business_in_this_state;_andÌÓ____Óà_

àà_

à(2)__eligible_to_bid_on_insurance_coverage_provided_under_thisÏchapter.ÌÓ____Óà_

à(b)__The_department_shall,_on_request_byÏa_system,_examine_and_evaluate_a_bidding_contract_andÏcertify_the_contract's_actuarial_soundness_to_the_system_not_later_than_theÏ15th_day_after_the_date_of_the_request.Ï(V.T.I.C._Art._3.50-3,_Sec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.057.__SELECTION_OF_BIDS.Ï(a)__A_system_isÏnot_required_to_select_the_lowest_bid_under_Section_1601.054Ïbut_shall_take_intoÏconsideration_other_relevant_criteria,_such_as_ability_toÏservice_contracts,_past_experience,_and_financial_stability.ÌÓ____Óà_

à(b)__If_a_system_selects_a_carrier_whose_bid_differsÏfrom_that_advertised,_the_governing_board_of_the_system_shall_fully_justifyÏandÏrecord_the_reasons_for_the_deviation_in_the_minutes_of_the_next_meetingÏof_the_governing_board.__(V.T.I.C._Art._3.50-3,_Sec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.058.__SELECTION_OF_HEALTH_MAINTENANCE_ORGANIZATIONS.ÏA_system_shall_select_and_contract_forÏservices_performed_by_health_maintenance_organizations_that_areÏapproved_by_this_state_to_offer_health_care_services_in_specific_areas_of_theÏstate_to_eligibleÏemployees_and_retired_employees.Ï(V.T.I.C._Art._3.50-3,_Sec._4(b)_(part).)ÌÓ____Óà_

àSec._1601.059.__CERTIFICATE_OF_COVERAGE.ÏA_system_shall_ensureÏthat_each_employee_and_retired_employee_participating_under_thisÏchapter_is_issued_a_certificate_of_coverage_that_states:ÌÓ____Óà_

àà_

à(1)__the_benefits_to_which_the_participantÏis_entitled;ÌÓ____Óà_

àà_

à(2)__to_whom_the_benefits_areÏpayable;ÌÓ____Óà_

àà_

à(3)__to_whom_a_claim_must_beÏsubmitted;_andÌÓ____Óà_

àà_

à(4)__the_provisions_of_the_plan_document,_in_summary_form,_that_principallyÏaffect_the_participant.__(V.T.I.C._Art._3.50-3,_Sec._5.)ÌÓ____Óà_

àSec._1601.060.__ACCOUNTING_BY_CARRIER_PROVIDINGÏPURCHASED_COVERAGE.Ï(a)__A_carrier_providing_coverageÏpurchased_under_this_chapter_to_a_system_shall_provide_an_accountingÏfor_each_line_of_coverage_to_the_system_not_later_than_the_120th_dayÏafter_the_end_of_eachÏplan_year.ÌÓ____Óà_

à(b)__The_accounting_must_be_in_a_form_acceptable_to_the_system.ÌÓ____Óà_

à(c)__The_accounting_for_each_line_of_coverageÏmust_state:ÌÓ____Óà_

àà_

à(1)__the_cumulative_amount_of_contributions_remittedÏto_the_carrier_under_the_coverage;ÌÓ____Óà_

àà_

à(2)__the_total_of_all_mortality_and_other_claims,Ïcharges,_losses,_costs,_contingency_reserve_for_pending_andÏunreported_claims,_and_expenses_incurred;_andÌÓ____Óà_

àà_

à(3)__the_amounts_of_the_allowance_for_a_reasonableÏprofit,_contingency_reserve,_and_all_other_administrativeÏcharges.ÌÓ____Óà_

à(d)__Information_provided_under_Subsection_(c)_must_be_provided:ÌÓ____Óà_

àà_

à(1)__for_the_period_from_the_coverage's_date_of_issue_to_theÏend_of_the_plan_year;_andÌÓ____Óà_

àà_

à(2)__for_the_plan_year_covered_by_the_report.Ï(V.T.I.C._Art._3.50-3,_Sec._8(a).)ÌÓ____Óà_

àSec._1601.061.__SPECIAL_RESERVE.Ï(a)__A_carrier_issuing_a_group_coverage_plan_under_this_chapter_may_holdÏas_a_special_reserve_for_a_system_an_amount_that_equals_the_amount_by_which_theÏtotal_amount_described_by_Section_1601.060(c)(1)_exceeds_the_sumÏof_the_corresponding_amountsÏdescribed_by_Sections_1601.060(c)(2)_and_(3).ÌÓ____Óà_

à(b)__The_system_may_use_money_in_the_special_reserve_at_its_discretion,Ïincluding_for:ÌÓ____Óà_

àà_

à(1)__providing_additional_coverage_for_participatingÏemployees_or_retired_employees;ÌÓ____Óà_

àà_

à(2)__offsetting_necessary_rate_increases;_orÌÓ____Óà_

àà_

à(3)__reducing_contributions_to_the_coverage_byÏparticipating_employees_or_retired_employees.ÌÓ____Óà_

à(c)__A_special_reserve_held_by_a_carrier_for_a_system_earns_interest_atÏa_rate_determined_each_plan_year_by_the_carrier_and_approved_by_theÏsystem_as_consistent_with_the_rate_generally_used_by_the_carrier_forÏsimilar_funds_held_under_other_group_coverages.Ï(V.T.I.C._Art._3.50-3,_Sec._8(b).)ÌÓ____Óà_

àSec._1601.062.__REPORTS_AND_RECORDS_BY_ADMINISTERING_CARRIER.ÏEach_contract_entered_into_under_this_chapter_betweenÏa_system_and_an_administering_carrier_must:ÌÓ____Óà_

àà_

à(1)__require_the_administering_carrier_to_provide_reasonable_reportsÏthat_the_system_determines_are_necessary_for_the_system_to_performÏits_functions_under_this_chapter;_andÌÓ____Óà_

àà_

à(2)__permit_the_system_and_representatives_of_theÏstate_auditor_to_examine_records_of_the_administering_carrier_as_necessary_toÏaccomplish_the_purposes_of_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Sec._15.)ÌÓ____Óà_

àSec._1601.063.__ASSISTANCE_IN_REQUESTING_MONEY.ÏThe_Legislative_Budget_Board_and_the_Governor's_Budget_and_PlanningÏOffice_shall:ÌÓ____Óà_

àà_

à(1)__establish_procedures_to_ensure_thatÏeach_system_requests_appropriate_money_to_support_its_uniform_program;_andÌÓ____Óà_

àà_

à(2)__present_appropriate_budget_recommendationsÏto_the_legislature.__(V.T.I.C._Art._3.50-3,_Sec._13_(part).)ÌÓ_____Ó[Sections_1601.064-1601.100_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_C.__COVERAGE_AND_PARTICIPATION_ÌÓ____ÓÓ____Óà_

àSec._1601.101.__PARTICIPATION_ELIGIBILITY:__EMPLOYEES.Ï(a)__An_individual_who_is_employed_by_the_governing_board_of_a_system,_whoÏperforms_service,_other_than_as_an_independent_contractor,_for_the_system,_andÏwho_is_described_by_this_section_is_eligible_to_participate_as_an_employee_inÏthe_uniform_program.ÌÓ____Óà_

à(b)__An_individual_is_eligible_to_participate_in_the_uniform_program_asÏprovided_by_Subsection_(a)_if_the_individual_receives_compensation_for_servicesÏperformed_for_the_system,_is_eligible_to_be_a_member_of_the_Teacher_RetirementÏSystem_of_Texas,_and_either:ÌÓ____Óà_

àà_

à(1)__is_expected_to_work_at_least_20_hours_per_week_and_to_continue_in_theÏemployment_for_a_term_of_at_least_4-1/2_months;_orÌÓ____Óà_

àà_

à(2)__is_appointed_for_at_least_50_percent_of_a_standard_full-timeÏappointment.ÌÓ____Óà_

à(c)__An_individual_is_eligible_to_participate_in_the_uniform_program_asÏprovided_by_Subsection_(a)_if_the_individual:ÌÓ____Óà_

àà_

à(1)__receives_compensation_for_services_performed_for_the_system;ÌÓ____Óà_

àà_

à(2)__is_employed_at_least_20_hoursÏa_week_only;_andÌÓ____Óà_

àà_

à(3)__is_not_permitted_to_be_a_member_of_the_Teacher_RetirementÏSystem_of_Texas_because_the_individual_is_solely_employed_by_the_systemÏin_a_position_that_as_a_condition_of_employment_requires_theÏindividual_to_be_enrolled_as_a_student_in_the_system_in_graduate-levelÏcourses.___(V.T.I.C._Art._3.50-3,_Sec._3(a)(4).)ÌÓ____Óà_

àSec._1601.102.__PARTICIPATION_ELIGIBILITY:__RETIREES.Ï(a)__An_individual_who_retires_in_a_manner_described_by_this_section_isÏeligible_to_participate_as_a_retired_employee_in_the_uniformÏprogram.ÌÓ____Óà_

à(b)__An_individual_is_eligible_to_participate_in_the_uniformÏprogram_as_provided_by_Subsection_(a)_if:ÌÓ____Óà_

àà_

à(1)__the_individual_has_at_least_three_years_of_service_with_a_system_forÏwhich_the_individual_was_eligible_to_participate_in_the_uniform_program_underÏSection_1601.101;ÌÓ____Óà_

àà_

à(2)__the_individual's_last_state_employment_beforeÏretirement_was_with_that_system;_andÌÓ____Óà_

àà_

à(3)__the_individual_retires_under_the_jurisdiction_of:ÌÓ____Óà_

àà_

àà_

à(A)__the_Teachers_Retirement_System_of_TexasÏunder_Subtitle_C,_Title_8,_Government_Code;ÌÓ____Óà_

àà_

àà_

à(B)__the_Employees_Retirement_System_of_Texas;_orÌÓ____Óà_

àà_

àà_

à(C)__subject_to_Subsection_(c):ÌÓ____Óà_

àà_

àà_

àà_

à(i)__the_optional_retirement_program_established_by_ChapterÏ830,_Government_Code;_or__ÌÓ____Óà_

àà_

àà_

àà_

à(ii)__any_other_federal_or_state_statutoryÏretirement_program_to_which_the_system_has_made_employerÏcontributions.ÌÓ____Óà_

à(c)__An_individual_retiring_in_the_manner_described_byÏSubsection_(b)(3)(C)_is_a_retired_employee_only_if_the_individualÏmeets_all_applicable_requirements_for_retirement,_includingÏservice_and_age_requirements,_adopted_by_the_systemÏcomparable_to_the_requirements_for_retirement_under_theÏTeachers_Retirement_System_of_Texas.ÌÓ____Óà_

à(d)__An_individual_is_eligible_to_participate_in_the_uniformÏprogram_as_provided_by_Subsection_(a)_if_the_individual:ÌÓ____Óà_

àà_

à(1)__meets_the_minimum_requirements_under_Subsection_(b)_except_that_theÏlast_state_employment_before_retirement_isÏnot_at_the_employing_system;_andÌÓ____Óà_

àà_

à(2)__does_not_meet_the_requirements_for_an_annuitantÏunder_Section_1551.102.ÌÓ____Óà_

à(e)__An_individual_is_eligible_to_participate_in_the_uniformÏprogram_as_provided_by_Subsection_(a)_if_the_individualÏretired_under_Subtitle_C,_Title_8,_Government_Code,_before_September_1,_1991,Ïwith_atÏleast_five_and_less_than_10_years_of_service.Ï(V.T.I.C._Art._3.50-3,_Secs._3(a)(2),_(c).)ÌÓ____Óà_

àSec._1601.103.__RIGHT_TO_COVERAGE.ÏAn_individual_eligible_to_participate_in_the_uniform_programÏunder_Section_1601.101_or_1601.102_may_not_be_deniedÏenrollment_in_any_coverage_provided_under_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Sec._11(a)_(part).)ÌÓ____Óà_

àSec._1601.104.__AUTOMATIC_COVERAGE.Ï(a)__A_system_shall_automatically_provide_the_basic_coverage_to_eachÏfull-time_employee_unless_the_employee_has:ÌÓ____Óà_

àà_

à(1)__waived_participation_in_the_basic_coverage;_orÌÓ____Óà_

àà_

à(2)__selected_an_optional_coverage_plan.ÌÓ____Óà_

à(b)__An_employee_or_retired_employee_who_is_automaticallyÏcovered_under_this_section_may_subsequently:ÌÓ____Óà_

àà_

à(1)__retain_the_basic_coverage_or_waive_participation_in_the_basicÏcoverage;_andÌÓ____Óà_

àà_

à(2)__apply_for_any_other_coverage_provided_under_thisÏchapter_within_applicable_standards.ÌÓ____Óà_

à(c)__Automatic_coverage_as_described_under_this_section_begins_on_the_firstÏdate_of_employment.__(V.T.I.C._Art._3.50-3,_Secs._11(b)_(part),_(c).)ÌÓ____Óà_

àSec._1601.105.__WAIVER.ÏAn_employee_or_retired_employeeÏmay_waive_in_writing_any_coverage_provided_under_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Sec._11(a)_(part).)ÌÓ____Óà_

àSec._1601.106.__OPTIONAL_COVERAGE.ÏA_system_shall_provide_optional_coverageÏin_accordance_with_Section_1601.201._Ï(V.T.I.C._Art._3.50-3,_Sec._11(b)_(part).)ÌÓ____Óà_

àSec._1601.107.__COVERAGE_FOR_DEPENDENTS.ÏAn_individual_who_is_eligible_to_participate_in_the_uniform_program_underÏSection_1601.101_or_1601.102Ïis_entitled_to_secure_for_a_dependent_of_the_individualÏany_group_coverages_provided_under_this_chapter_for_dependentsÏunder_rules_adopted_by_the_applicable_system.__(V.T.I.C._Art._3.50-3,_Sec.Ï17(a)_(part).)ÌÓ____Óà_

àSec._1601.108.__COVERAGE_OPTIONS_FOR_CERTAIN_SURVIVING_SPOUSES.Ï(a)__This_section_applies_only_to_the_surviving_spouseÏof:ÌÓ____Óà_

àà_

à(1)__an_individual_eligible_to_participate_in_the_uniform_program_underÏSection_1601.101_who_had_at_least_fiveÏyears_of_serviceÏon_the_date_of_the_individual's_death,_including_at_least_threeÏyears_of_service_as_an_eligible_employee_with_the_employingÏsystem;_orÌÓ____Óà_

àà_

à(2)__an_individual_eligible_to_participate_in_the_uniform_program_underÏSection_1601.102.ÌÓ____Óà_

à(b)__A_surviving_spouse_to_whom_this_section_applies_mayÏelect_to_retain_any_of_the_following_coverages_in_effect_on_the_date_of_theÏparticipant's_death:ÌÓ____Óà_

àà_

à(1)__the_surviving_spouse's_authorized_coverages;_andÌÓ____Óà_

àà_

à(2)__authorized_coverages_for_any_eligible_dependent_of_the_deceasedÏparticipant.ÌÓ____Óà_

à(c)__The_coverage_is_at_theÏgroup_rate_for_other_participants.__(V.T.I.C.ÏArt._3.50-3,_Sec._17(b).)ÌÓ____Óà_

àSec._1601.109.__COVERAGE_FOR_AIDS,_HIV,_OR_SERIOUS_MENTAL_ILLNESS.Ï(a)__In_this_section,Ï"serious_mental_illness"_has_the_meaning_assigned_by_Section_1,_ArticleÏ3.51-14.ÌÓ____Óà_

à(b)__A_system_may_not_contract_for_or_provide_for_group_insurance_or_HMOÏcoverageÏor_provide_self-insured_coverage,_that:ÌÓ____Óà_

àà_

à(1)__excludes_or_limits_coverage_or_services_forÏacquired_immune_deficiency_syndrome,_as_defined_by_the_CentersÏfor_Disease_Control_and_Prevention_of_the_United_States_Public_Health_Service,Ïor_human_immunodeficiency_virus_infection;_orÌÓ____Óà_

àà_

à(2)__provides_coverage_for_serious_mental_illness_thatÏis_less_extensive_than_the_coverage_provided_for_any_otherÏphysical_illness.__(V.T.I.C._Art._3.50-3,_Secs._3(a)(16);_3(a)(19),_asÏamended_Acts_76th_Leg.,_R.S.,_Ch._944;_4C.)ÌÓ_____Ó[Sections_1601.110-1601.150_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_D.__GROUP_COVERAGES_ÌÓ____ÓÓ____Óà_

àSec._1601.151.__AUTHORITY_TO_SELF-INSURE;_EXEMPTIONÏFROM_OTHER_INSURANCE_LAWS.Ï(a)__Notwithstanding_any_otherÏprovisions_of_this_chapter,_the_governing_board_of_a_systemÏmay:ÌÓ____Óà_

àà_

à(1)__self-insure_a_plan_provided_under_this_chapter;_andÌÓ____Óà_

àà_

à(2)__hire_a_carrier_to_administer_the_system's_uniform_program.ÌÓ____Óà_

à(b)__A_plan_for_which_a_system_provides_coverage_on_aÏself-insured_basis_is_exempt_from_any_other_insurance_law_of_thisÏstate_that_does_not_expressly_apply_to_that_plan_or_thisÏchapter.ÌÓ____Óà_

à(c)__Expenses_for_the_administration_of_a_self-insuredÏplan_may_come_from_the_contributions_of_employees_and_the_stateÏafter_payments_for_any_coverage_provided_under_this_chapterÏhave_been_made.Ï(V.T.I.C._Art._3.50-3,_Secs._4(d),_14_(part).)ÌÓ____Óà_

àSec._1601.152.__CAFETERIA_PLAN.Ï(a)__The_governing_board_of_a_system_may_develop,_implement,_andÏadminister_a_cafeteria_plan.ÌÓ____Óà_

à(b)__The_governing_board_may_include_in_the_cafeteria_plan_anyÏbenefit_that_may_be_included_in_a_cafeteria_plan_under_federalÏlaw.ÌÓ____Óà_

à(c)__The_governing_board_may_cooperate_and_work_with_andÏenter_into_a_necessary_contract_or_agreement_with_an_independent_andÏqualified_agency,_person,_or_entity_to:ÌÓ____Óà_

àà_

à(1)__develop,_implement,_or_administer_a_cafeteriaÏplan;_orÌÓ____Óà_

àà_

à(2)__assist_in_those_activities.ÌÓ____Óà_

à(d)__The_governing_board_may_adopt_an_order_terminating_the_cafeteria_planÏand_providing_a_procedure_for_the_orderly_withdrawal_of_the_system_and_itsÏemployees_from_the_cafeteria_plan_if_the_governing_board_determines_that_aÏcafeteria_plan_adopted_under_this_section_is_no_longer_advantageous_to_theÏsystem_and_its_employees.Ï(V.T.I.C._Art._3.50-3,_Sec._4(e).)ÌÓ____Óà_

àSec._1601.153.__SYSTEMS_MAY_JOIN_IN_PROCURINGÏINSURANCE.ÏThe_systems_may_join_togetherÏto_procure_one_or_more_group_contracts_with_an_insurance_companyÏauthorized_to_engage_in_business_in_this_state_to_insure_the_employeesÏand_retired_employees_of_each_participating_system.__(V.T.I.C.ÏArt._3.50-3,_Sec._4(f)_(part).)ÌÓ____Óà_

àSec._1601.154.__LONG-TERM_CARE_COVERAGE.Ï(a)__A_system_may_join_with_a_board_of_trustees_that_administers_the_uniformÏprogramÏestablished_under_Chapter_1551_or_the_groupÏprogram_established_under_Chapter_1575Ïto_provide_long-term_care_insuranceÏcoverage.ÌÓ____Óà_

à(b)__Each_participating_board_of_trustees_and_the_governing_board_ofÏthe_system_must_mutually_agree_to_join_together_for_thisÏpurpose,_subject_to_terms_that_are_beneficial_to_allÏparticipants.ÌÓ____Óà_

à(c)__A_system_may_not_participate_in_an_agreementÏunder_this_section_unless_any_cost_or_administrative_burdenÏassociated_with_the_development_or_implementation_of_orÏcommunications_about_the_long-term_care_coverage_plan_isÏincidental.Ï(V.T.I.C._Art._3.50-3,_Sec._4(g).)ÌÓ____Óà_

àSec._1601.155.__REINSURANCE.ÏA_system_may_arrangeÏwith_an_administering_carrier_issuing_a_policy_under_this_chapterÏfor_the_reinsurance_of_portions_of_the_total_amount_of_insuranceÏunder_the_policy_with_other_carriers_that_elect_toÏparticipate_in_the_reinsurance.Ï(V.T.I.C._Art._3.50-3,_Sec._7.)ÌÓ_____Ó[Sections_1601.156-1601.200_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_E.__PAYMENTS,_CONTRIBUTIONS,_AND_COSTS_ÌÓ____ÓÓ____Óà_

àSec._1601.201.__PAYMENT_FOR_OPTIONAL_OR_BASIC_COVERAGE.Ï(a)ÏA_system_shall_provide_optional_coverage_at_no_cost_to_an_employeeÏor_retired_employee_if_the_cost_of_theÏemployee's_or_retired_employee's_basic_coverage_exceeds_theÏamount_appropriated_by_the_legislature_for_an_employee_or_retiredÏemployee.__For_a_participant_who_chooses_the_basic_coverageÏrather_than_optional_coverages,_a_system_may:ÌÓ____Óà_

àà_

à(1)__for_an_individual_eligible_to_participate_in_the_uniform_programÏunderÏSection_1601.101,_deduct_from_or_reduceÏthe_monthly_compensation_of_the_participant;_orÌÓ____Óà_

àà_

à(2)__for_an_individual_eligible_to_participate_in_the_uniform_programÏunderÏSection_1601.102,_require_appropriateÏpayment.ÌÓ____Óà_

à(b)__The_deduction_or_reduction_under_Subsection_(a)Ïmay_not_exceed_one-half_of_the_amount_that_exceeds_the_state'sÏcontribution,_and_the_system_shall_pay_any_difference.Ï(V.T.I.C._Art._3.50-3,_Sec._11(b)_(part).)ÌÓ____Óà_

àSec._1601.202.__FEES_FOR_CAFETERIA_PLAN.Ï(a)__The_governing_board_of_a_system_may_establish_a_monthly_feeÏin_an_amount_set_by_the_board_to_be_paid_by_each_employee_who_elects_toÏparticipate_in_aÏcafeteria_plan_for_the_purpose_ofÏpaying_the_expenses_of_administering_the_cafeteria_plan.ÌÓ____Óà_

à(b)__If_the_governing_board_establishes_a_monthly_fee,Ïeach_employee_who_participates_in_the_cafeteria_plan_mustÏauthorize_payment_of_the_fee_byÏexecuting_a_separate_payroll_deduction_agreement_orÏas_part_of_a_salary_reduction_agreement,_as_determined_by_the_governingÏboard.__(V.T.I.C.ÏArt._3.50-3,_Sec._14B(b)_(part).)ÌÓ____Óà_

àSec._1601.203.__PAYMENT_FOR_COVERAGE_FOR_DEPENDENTS.ÏContributions_for_coverages_for_a_dependent_of_an_individual_eligible_toÏparticipate_in_the_uniform_program_underÏSection_1601.101_or_1601.102_required_of_the_participant_that_exceed_theÏamountÏof_system_contributions_shall_be_paid:ÌÓ____Óà_

àà_

à(1)__by_a_deduction_from_the_monthly_compensation_of_theÏparticipant;ÌÓ____Óà_

àà_

à(2)__by_a_reduction_of_the_monthly_compensation_of_the_participant_inÏthe_appropriate_amount;_orÌÓ____Óà_

àà_

à(3)__in_the_form_and_manner_the_system_determines.Ï(V.T.I.C._Art._3.50-3,_Sec._17(a)_(part).)ÌÓ____Óà_

àSec._1601.204.__AUTHORIZATION_OF_EMPLOYEE_DEDUCTION.Ï(a)__Except_for_a_participant_who_participates_in_a_cafeteria_plan,Ïeach_individual_eligible_to_participate_in_the_uniform_program_under_SectionÏ1601.101_must_authorize_a_deduction_fromÏthe_participant's_monthly_compensation_in_an_amount_equal_to_the_differenceÏbetween:ÌÓ____Óà_

àà_

à(1)__the_total_cost_for_coverages_for_which_the_participantÏapplies;_andÌÓ____Óà_

àà_

à(2)__the_amount_contributed_by_the_system.ÌÓ____Óà_

à(b)__The_authorization_must_be:ÌÓ____Óà_

àà_

à(1)__in_writing_or_performed_electronically;_andÌÓ____Óà_

àà_

à(2)__in_a_form_satisfactory_to_the_system.Ï(V.T.I.C._Art._3.50-3,_Sec._12(b)_(part).)ÌÓ____Óà_

àSec._1601.205.__EMPLOYEE_PAYMENTS_FORÏPARTICIPATION_IN_CAFETERIA_PLAN.Ï(a)__If_an_employee_elects_toÏparticipate_in_a_cafeteria_plan,_the_employee_must_execute_a_salary_reductionÏagreement_under_which_the_employee's_monthly_compensation_will_be_reduced_in_anÏamount_equal_to_the_difference_between:ÌÓ____Óà_

àà_

à(1)__the_amount_appropriated_for_that_purpose_in_the_GeneralÏAppropriations_Act_or_the_system's_budget;_andÌÓ____Óà_

àà_

à(2)__the_cost_of_the_employee's_selected_coverages_forÏwhich_the_employee_is_eligible_to_pay_under_the_cafeteria_plan.ÌÓ____Óà_

à(b)__The_employee_must_execute_a_salary_reduction_agreement_for_any_portionÏof_the_cost_that_is_not_covered_by_state_or_system_appropriations_and_cafeteriaÏplan_contributions.Ï(V.T.I.C._Art._3.50-3,_Sec._12(b)_(part).)ÌÓ____Óà_

àSec._1601.206.__PAYMENT_BY_RETIRED_EMPLOYEE.ÏAn_individual_eligible_to_participate_in_the_uniform_program_under_SectionÏ1601.102Ïmust_execute_an_agreement_and_make_appropriateÏcontributions_in_a_manner_analogous_to_the_requirements_adoptedÏunder_Sections_1601.204_and_1601.205_for_an_individual_eligible_to_participateÏin_the_uniform_program_under_SectionÏ1601.101.__(V.T.I.C.ÏArt._3.50-3,_Sec._12(c).)ÌÓ____Óà_

àSec._1601.207.__SYSTEM_CONTRIBUTIONS.ÏA_system_shall_contribute_monthly_to_the_cost_of_each_participant'sÏcoverage_provided_under_this_chapter_an_amount:ÌÓ____Óà_

àà_

à(1)__if_the_participants_are_compensated_from_amountsÏappropriated_in_the_General_Appropriations_Act,_equal_to_orÏgreater_than_the_amount_appropriated_for_that_purpose_in_the_Act;ÏorÌÓ____Óà_

àà_

à(2)__if_the_participants_are_compensated_from_amountsÏappropriated_by_the_governing_board_of_the_system_in_itsÏofficial_operating_budget,_an_amount_equal_to_the_amountÏappropriated_for_a_participant_under_the_General_Appropriations_Act.Ï(V.T.I.C._Art._3.50-3,_Sec._12(a).)ÌÓ____Óà_

àSec._1601.208.__AMOUNT_OF_SYSTEM_CONTRIBUTION.ÏNot_later_than_November_1_preceding_each_regular_session_of_theÏlegislature,_each_system_shall_certify_to_the_Legislative_Budget_Board_andÏthe_budget_division_of_the_Governor's_Budget_and_Planning_OfficeÏthe_amount_necessary_toÏpay_the_contributions_of_the_system_for_the_coverages_provided_underÏthis_chapter_to_each_employee_and_retired_employee_of_the_system.Ï(V.T.I.C._Art._3.50-3,_Sec._13_(part).)ÌÓ____Óà_

àSec._1601.209.__ORDER_OF_PRECEDENCE_OF_PAYMENT_TO_SURVIVORS.Ï(a)__The_amountÏof_group_life_coverages_and_group_accidental_death_andÏdismemberment_coverages_in_force_for_a_participant_onÏthe_date_the_participant_dies_shall_be_paid,_on_theÏestablishment_of_a_valid_claim,_to_a_person_surviving_the_death_inÏthe_following_order_of_precedence:ÌÓ____Óà_

àà_

à(1)__to_the_beneficiary_designated_by_the_participantÏin_a_signed_and_witnessed_writing_receivedÏbefore_death_by_the_appropriate_office_of_the_applicable_system;_orÌÓ____Óà_

àà_

à(2)__if_a_beneficiary_is_not_designated_under_Subdivision_(1),_inÏaccordanceÏwith_the_death_benefit_provisions_of_Subtitle_C,_Title_8,ÏGovernment_Code.ÌÓ____Óà_

à(b)__For_purposes_of_SubsectionÏ(a)(1),_a_designation,Ïchange,_or_cancellation_of_a_beneficiary_in_a_document,Ïincluding_a_will,Ïthat_is_not_executed_and_filed_in_the_manner_describedÏby_that_subsection_is_not_valid.__(V.T.I.C._Art._3.50-3,_Sec._10.)ÌÓ____Óà_

àSec._1601.210.__PROVISION_OF_NECESSARY_INFORMATION.ÏThe_Teacher_Retirement_System_of_Texas,_Optional_Retirement_ProgramÏcarriers,_and_Employees_Retirement_System_of_Texas_shall_provideÏto_each_system_information_the_system_considersÏnecessary_to_provide_retired_employees_with_the_coverages_andÏsystem_contributions_provided_under_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Sec._13_(part).)ÌÓ_____Ó[Sections_1601.211-1601.250_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_F.__CAFETERIA_PLAN_FUND_ÌÓ____ÓÓ____Óà_

àSec._1601.251.__SYSTEM_CAFETERIA_PLAN_FUND.Ï(a)__The_governing_board_of_each_system_may_establish_and_administerÏa_cafeteria_plan_fund.ÌÓ____Óà_

à(b)__The_following_shall_be_credited_to_the_cafeteriaÏplan_fund_of_a_system:ÌÓ____Óà_

àà_

à(1)__salary_reduction_payments_for_benefits_included_inÏa_cafeteria_plan_adopted_under_this_chapter,_other_than_group_coverageÏplans_under_the_uniform_program;ÌÓ____Óà_

àà_

à(2)__appropriations_by_the_state_for_the_administrationÏof_a_cafeteria_plan;_andÌÓ____Óà_

àà_

à(3)__a_monthly_fee_established_under_Section_1601.202.Ï(V.T.I.C._Art._3.50-3,_Secs._14B(a)_(part),_(b)_(part).)ÌÓ____Óà_

àSec._1601.252.__USE_OF_FUND.ÏThe_cafeteria_plan_fund_of_a_system_is_available_withoutÏfiscal_year_limitation:ÌÓ____Óà_

àà_

à(1)__for_all_payments_for_any_benefits_included_in_aÏcafeteria_plan_adopted_by_the_system_under_this_chapterÏother_than_group_coverage_plansÏunder_the_uniform_program;_andÌÓ____Óà_

àà_

à(2)__for_payment_of_expenses_of_administering_the_cafeteriaÏplan.__(V.T.I.C._Art._3.50-3,_Sec._14B(a)_(part).)ÌÓ____Óà_

àSec._1601.253.__INVESTMENT_OF_MONEY_IN_FUND.Ï(a)__The_governing_board_of_a_system_may_invest_the_money_in_theÏsystem's_cafeteria_plan_fund.ÌÓ____Óà_

à(b)__The_earnings,_including_interest,_and_the_proceeds_from_theÏsale_of_the_investments_become_a_part_of_the_fund.Ï(V.T.I.C._Art._3.50-3,_Sec._14B(c).)ÌÓ_____Ó[Sections_1601.254-1601.300_reserved_for_expansion]_ÌÓ_____ÓSUBCHAPTER_G.__ADVISORY_COMMITTEE_ÌÓ____ÓÓ____Óà_

àSec._1601.301.__ADVISORY_COMMITTEE.ÏAn_advisory_committeeÏfor_each_system_shall_be_selected,_serve,_and_perform_dutiesÏas_provided_by_this_subchapter.__(V.T.I.C._Art._3.50-3,_Sec._4(c)Ï(part).)ÌÓ____Óà_

àSec._1601.302.__ELECTION_OF_MEMBERS.ÏOne_member_of_theÏadvisory_committee_shall_be_elected_from_each_of_the_components,Ïunits,_or_agencies_of_the_system:ÌÓ____Óà_

àà_

à(1)__at_times_designated_by_the_system;_andÌÓ____Óà_

àà_

à(2)__in_accordance_with_general_guidelines_for_theÏelection_provided_by_the_system.__(V.T.I.C._Art._3.50-3,ÏSec._4(c)(1).)ÌÓ____Óà_

àSec._1601.303.__QUALIFICATIONS_OF_MEMBERS.Ï(a)__A_member_of_a_system'sÏadvisory_committee_must_be_an_employee_of_the_system.ÌÓ____Óà_

à(b)__A_member_must:ÌÓ____Óà_

àà_

à(1)__demonstrate_mature_judgment,_special_abilities,Ïand_sincere_interest_in_employee_coverage_plans;_andÌÓ____Óà_

àà_

à(2)__be_able_to_represent_the_needs_of_all_employees_ofÏthe_component,_unit,_or_agency_the_member_represents_with_respect_toÏan_action_of_the_advisory_committee.__(V.T.I.C._Art._3.50-3,_Sec.Ï4(c)(2).)ÌÓ____Óà_

àSec._1601.304.__TERMS.ÏA_member_of_the_advisory_committee_is_elected_for_aÏtwo-year_term.Ï(V.T.I.C._Art._3.50-3,_Sec._4(c)(3)_(part).)ÌÓ____Óà_

àSec._1601.305.__OFFICERS.ÏAnnually,_the_members_of_a_system's_advisory_committeeÏshall_elect_a_presiding_officer_and_other_necessary_officers.Ï(V.T.I.C._Art._3.50-3,_Sec._4(c)(3)_(part).)ÌÓ____Óà_

àSec._1601.306.__VACANCY.ÏThe_chief_executive_officer_of_a_component,_unit,_or_agency_of_a_system_shallÏappoint_to_the_system's_advisory_committee__an_employee_of_the_component,Ïunit,_or_agency_to_fill_the_remainder_of_a_vacated_term_of_a_member_who_isÏan_employee_of_the_component,_unit,_or_agency.Ï(V.T.I.C._Art._3.50-3,_Sec._4(c)(3)_(part).)ÌÓ____Óà_

àSec._1601.307.__DUTIES_OF_COMMITTEE.Ï(a)__The_advisory_committee_of_a_system_shallÏcooperate_and_work_with_the_governing_board_of_the_system_inÏcoordinating_and_correlating_the_administration_of_the_uniform_program_amongÏthe_various_components,_units,_and_agencies_of_the_system.ÌÓ____Óà_

à(b)__Members_of_the_advisory_committee_shall_cooperate_andÏwork_with_the_governing_board_of_the_system_as_advisors_in_theÏdevelopment,_implementation,_coordination,_and_administration_ofÏthe_uniform_program_among_the_various_components,_units,_and_agencies_of_theÏsystem.ÌÓ____Óà_

à(c)__The_advisory_committee_shall_provide_a_channel_for_openÏcommunication_of_ideas_and_suggestions_regarding_coverages,Ïeligibility,_claims,_procedures,_bidding,_administration,_and_anyÏother_aspect_of_employee_plan_benefits.Ï(V.T.I.C._Art._3.50-3,_Sec._4(c)(4).)ÌÓ____Óà_

àSec._1601.308.__EXPENSES;_PAYMENT_BY_EMPLOYEES.Ï(a)__A_member's_service_on_the_advisory_committee_of_a_system_is_inÏaddition_to_the_duties_of_the_member's_state_office_or_employment.ÌÓ____Óà_

à(b)__An_expense_incurred_by_an_advisory_committee_member_inÏperforming_a_duty_as_a_member_of_the_committee_shall_be_paid_fromÏmoney_made_available_for_that_purpose_to_the_system_of_whichÏthe_member_is_an_employee_or_officer.ÌÓ____Óà_

à(c)__Employees_shall_pay_the_expenses_of_an_advisory_committeeÏestablished_under_this_subchapter_from:ÌÓ____Óà_

àà_

à(1)__the_amount_of_employer_contributions_due_theÏemployees;_orÌÓ____Óà_

àà_

à(2)__the_amount_of_additional_contributions_due_for_selectedÏcoverages_under_this_chapter.Ï(V.T.I.C._Art._3.50-3,_Sec._14_(part).)ÌÓ_____Ó[Chapters_1602-1624_reserved_for_expansion]_ÌÔ&

__

ÔÓ_____ÓCHAPTER_1625.__TRANSFER_BETWEEN_CERTAIN_GOVERNMENTAL_ÌÓ_____ÓPROGRAMS_ÌÓ____ÓÓ____ÓSec._1625.001.__DEFINITIONSÌSec._1625.002.__INAPPLICABILITY_OF_PREEXISTINGÌ__________________CONDITIONS_REQUIREMENTÌÔ'

__

ÔSec._1625.003.__RULESÌSec._1625.004.__MEMORANDUM_OF_UNDERSTANDINGÌSec._1625.005.__UNIFORM_PROCEDURESÌÓ_____ÓCHAPTER_1625.__TRANSFER_BETWEEN_CERTAIN_GOVERNMENTAL_ÌÓ_____ÓPROGRAMS_ÌÓ____ÓÓ____Óà_

àSec._1625.001.__DEFINITIONS.ÏIn_this_chapter:ÌÓ____Óà_

àà_

à(1)__"Board_of_trustees"_has_the_meaning_assigned_by_Section_1551.003.ÌÓ____Óà_

àà_

à(2)__"Institution_of_higher_education"_means_a_seniorÏcollege_or_university,_medical_or_dental_unit,_technical_institute,Ïor_agency_of_higher_education_under_the_policy_direction_of_aÏsingle_governing_board.__The_term_does_not_include_a_public_juniorÏcollege.__(V.T.I.C._Art._3.50-5,_Subsecs._(a)(2),_(3).)_ÌÓ____Óà_

àSec._1625.002.__INAPPLICABILITY_OF_PREEXISTINGÏCONDITIONS_REQUIREMENT.ÏAÏperson,_including_a_covered_dependent,_who_obtains_insurance,Ïbenefits,_or_any_type_of_health_care_services_coverage_underÏChapter_1551_or_1601Ïmay_transfer_from_an_institution_of_higherÏeducation_orÏother_state_agency_to_which_either_law_applies_toÏanother_institution_of_higher_education_or_state_agencyÏto_which_either_law_applies_without_being_required_toÏcomply_with_any_preexisting_conditions_requirement.__(V.T.I.C._Art._3.50-5,ÏSubsecs._(b),_(c).)_ÌÓ____Óà_

àSec._1625.003.__RULES.ÏThe_board_of_trustees_or_the_governing_boardÏof_an_institution_of_higher_education_may_adopt_rules_necessary_toÏimplement_this_chapter.__(V.T.I.C._Art._3.50-5,_Subsec._(d).)_ÌÓ____Óà_

àSec._1625.004.__MEMORANDUM_OF_UNDERSTANDING.ÏThe_board_of_trustees_andÏthe_governing_boards_of_institutions_of_higher_education_may_enterÏinto_memoranda_of_understanding_with_one_another_to_implement_this_chapter._Ï(V.T.I.C._Art._3.50-5,_Subsec._(e).)_ÌÓ____Óà_

àSec._1625.005.__UNIFORM_PROCEDURES.ÏThe_governing_board_of_anÏinstitution_of_higher_education_and_the_board_of_trustees_may:ÌÓ____Óà_

àà_

à(1)__adopt_uniform_procedures_to_implement_a_transfer_under_this_chapter;ÏandÌÓ____Óà_

àà_

à(2)__impose_conditions_necessary_to_ensure_the_efficientÏoperation_of_the_programs_over_which_each_has_jurisdiction.Ï(V.T.I.C._Art._3.50-5,_Subsec._(f).)_ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_1.10,_InsuranceÏCode,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._1.10.__CERTAIN_DUTIES_OF_THE_DEPARTMENT.ÏIn_addition_toÏthe_other_duties_required_of_the_department,_the_department_shallÏperform_duties_as_follows:ÌÓ____Óà_

àà_

à2.__File_Articles_of_Incorporation_and_Other_Papers.ÏFile_andÏpreserve_in_its_office_all_acts_or_articles_of_incorporation_ofÏinsurance_companies_and_all_other_papers_required_by_law_to_beÏdeposited_with_the_Department_and,_upon_application_of_any_partyÏinterested_therein,_furnish_certified_copies_thereof_upon_paymentÏof_the_fees_prescribed_by_law.ÌÓ____Óà_

àà_

à3.__Shall_Calculate_Reserve.ÏFor_every_company_transacting_anyÏkind_of_insurance_business_in_this_State,_for_which_no_basis_isÏprescribed_by_law,_the_Department_shall_calculate_the_reinsuranceÏreserve_upon_the_same_basis_prescribed_in_ò_òSection_862.102ó_ó_[ò

òArticleÏ6.01ó

ó]_of_this_codeÏas_to_companies_transacting_fire_insurance_business.ÌÓ____Óà_

àà_

à4.__To_Calculate_Re-insurance_Reserve.ÏOn_the_thirty-first_dayÏof_December_of_each_and_every_year,_or_as_soon_thereafter_as_may_beÏpracticable,_the_Department_shall_have_calculated_in_the_DepartmentÏthe_re-insurance_reserve_for_all_unexpired_risks_of_all_insuranceÏcompanies_organized_under_the_laws_of_this_state,_or_transactingÏbusiness_in_this_state,_transacting_any_kind_of_insurance_otherÏthan_life,_fire,_marine,_inland,_lightning_or_tornado_insurance,Ïwhich_calculation_shall_be_in_accordance_with_the_provisions_ofÏParagraph_3_hereof.ÌÓ____Óà_

àà_

à5.__When_a_Company's_Surplus_is_Impaired.ÏNo_impairment_of_theÏcapital_stock_of_a_stock_company_shall_be_permitted.__No_impairmentÏof_the_surplus_of_a_stock_company,_or_of_the_minimum_requiredÏaggregate_surplus_of_a_mutual,_Lloyd's,_or_reciprocal_insurer,Ïshall_be_permitted_in_excess_of_that_provided_by_this_section.ÏHaving_charged_against_a_company_other_than_a_life_insuranceÏcompany,_the_reinsurance_reserve,_as_prescribed_by_the_laws_of_thisÏState,_and_adding_thereto_all_other_debts_and_claims_against_theÏcompany,_the_Commissioner_shall,_(i)_if_it_is_determined_that_theÏsurplus_required_by_ò_òSection_822.054,_822.202,_822.203,_822.205,_822.210,Ï822.211,_or_822.212ó_ó_[ò

òArticle_2.02_or_2.20ó

ó]_of_this_code_of_a_stockÏcompany_doingÏthe_kind_or_kinds_of_insurance_business_set_out_inÏits_Certificate_of_Authority_is_impaired_to_the_extent_of_more_thanÏfifty_(50%)_per_cent_of_the_required_surplus_for_a_capital_stockÏinsurance_company,_or_is_less_than_the_minimum_level_of_surplusÏrequired_by_Commissioner_promulgated_risk-based_capital_and_surplusÏregulations,_or_(ii)_if_it_is_determined_that_the_requiredÏaggregate_surplus_of_a_reciprocal_or_mutual_company,_or_theÏrequired_aggregate_of_guaranty_fund_and_surplus_of_a_Lloyd'sÏcompany,_other_than_a_life_insurance_company,_doing_the_kind_orÏkinds_of_insurance_business_set_out_in_its_Certificate_of_AuthorityÏis_impaired_to_the_extent_of_more_than_twenty-five_per_cent_(25%)Ïof_the_required_aggregate_surplus,_or_is_less_than_the_minimumÏlevel_of_surplus_required_by_Commissioner_promulgated_risk-basedÏcapital_and_surplus_regulations,_the_Commissioner_shall_order_theÏcompany_to_remedy_the_impairment_of_surplus_to_acceptable_levelsÏspecified_by_the_Commissioner_or_to_cease_to_do_business_withinÏthis_State.__The_Commissioner_shall_thereupon_immediately_instituteÏsuch_proceedings_as_may_be_necessary_to_determine_what_furtherÏactions_shall_be_taken_in_the_case.ÌÓ____Óà_

àà_

à6.__Shall_Publish_Results_of_Investigation.ÏThe_DepartmentÏshall_publish_the_result_of_an_examination_of_the_affairs_of_anyÏcompany_whenever_the_Commissioner_deems_it_for_the_interest_of_theÏpublic.ÌÓ____Óà_

àà_

à[ò

ò15.__See_That_No_Company_Does_Business.ÏThe_CommissionerÏshall_see_that_no_company_is_permitted_to_transact_the_business_ofÏlife_insurance_in_this_State_whose_charter_authorizes_it_to_do_aÏfire,_marine,_lightning,_tornado,_or_inland_insurance_business,_andÏthat_no_company_authorized_to_do_a_life_insurance_business_in_thisÏState_be_permitted_to_take_fire,_marine_or_inland_risks.ó

óÌÓ____Óà_

àà_

à[ò

ò16.__Admit_Mutual_Companies.ÏThe_Commissioner_shall_admit_intoÏthis_State_mutual_insurance_companies_engaged_in_cyclone,_tornado,Ïhail_and_storm_insurance_which_are_organized_under_the_laws_ofÏother_states_and_which_have_Two_Million_($2,000,000.00)_DollarsÏassets_in_excess_of_liabilities.ó

ó]ÌÓ____Óà_

àà_

à17.__Voluntary_Deposits.Ï(a)__In_the_event_any_insuranceÏcompany_organized_and_doing_business_under_the_provisions_of_this_Code_shall_beÏrequired_by_any_other_state,_country_or_province_asÏa_requirement_for_permission_to_do_an_insurance_business_therein_toÏmake_or_maintain_a_deposit_with_an_officer_of_any_state,_country,Ïor_province,_such_company,_at_its_discretion,_may_voluntarilyÏdeposit_with_the_Comptroller_such_securities_as_may_be_approved_byÏthe_Commissioner_of_Insurance_to_be_of_the_type_and_characterÏauthorized_by_law_to_be_legal_investments_for_such_company,_orÏcash,_in_any_amount_sufficient_to_enable_it_to_meet_suchÏrequirements.__The_Comptroller_is_hereby_authorized_and_directed_toÏreceive_such_deposit_and_hold_it_exclusively_for_the_protection_ofÏall_policyholders_or_creditors_of_the_company_wherever_they_may_beÏlocated,_or_for_the_protection_of_the_policyholders_or_creditors_ofÏa_particular_state,_country_or_province,_as_may_be_designated_byÏsuch_company_at_the_time_of_making_such_deposit.__The_company_may,Ïat_its_option,_withdraw_such_deposit_or_any_part_thereof,_firstÏhaving_deposited_with_the_Comptroller,_in_lieu_thereof,_otherÏsecurities_of_like_class_and_of_equal_amount_and_value_to_thoseÏwithdrawn,_which_withdrawal_and_substitution_must_be_approved_byÏthe_Commissioner_of_Insurance.__The_proper_officer_of_eachÏinsurance_company_making_such_deposit_shall_be_permitted_at_allÏreasonable_times_to_examine_such_securities_and_to_detach_couponsÏtherefrom,_and_to_collect_interest_thereon,_under_such_reasonableÏrules_and_regulations_as_may_be_prescribed_by_the_Comptroller_andÏthe_Commissioner_of_Insurance.__Any_deposit_so_made_for_theÏprotection_of_policyholders_or_creditors_of_a_particular_state,Ïcountry_or_province_shall_not_be_withdrawn,_except_by_substitutionÏas_provided_above,_by_the_company,_except_upon_filing_with_theÏCommissioner_of_Insurance_evidence_satisfactory_to_him_that_theÏcompany_has_withdrawn_from_business,_and_has_no_unsecuredÏliabilities_outstanding_or_potential_policyholder_liabilities_orÏobligations_in_such_other_state,_country_or_province_requiring_suchÏdeposit,_and_upon_the_filing_of_such_evidence_the_company_mayÏwithdraw_such_deposit_at_any_time_upon_the_approval_of_theÏCommissioner_of_Insurance.__Any_deposit_so_made_for_the_protectionÏof_all_policyholders_or_creditors_wherever_they_may_be_locatedÏshall_not_be_withdrawn,_except_by_substitution_as_provided_above,_by_theÏcompany_except_upon_filing_with_the_Commissioner_ofÏInsurance_evidence_satisfactory_to_him_that_the_company_does_notÏhave_any_unsecured_liabilities_outstanding_or_potential_policyÏliabilities_or_obligations_anywhere,_and_upon_filing_such_evidenceÏthe_company_may_withdraw_such_deposit_upon_the_approval_of_theÏCommissioner_of_Insurance.__For_the_purpose_of_state,_county_andÏmunicipal_taxation,_the_situs_of_any_securities_deposited_with_theÏComptroller_hereunder_shall_be_in_the_city_and_county_where_theÏprincipal_business_office_of_such_company_is_fixed_by_its_charter.ÌÓ____Óà_

àà_

àà_

à(b)__Any_voluntary_deposit_held_by_the_Comptroller_or_theÏDepartment_heretofore_made_by_any_insurance_company_in_this_State,Ïand_which_deposit_was_made_for_the_purpose_of_gaining_admission_toÏanother_state,_may_be_considered,_at_the_option_of_such_company,_toÏbe_hereinafter_held_under_the_provisions_of_this_Act.ÌÓ____Óà_

àà_

àà_

à(c)__When_two_or_more_companies_merge_or_consolidate_or_enterÏa_total_reinsurance_contract_by_which_the_ceding_company_isÏdissolved_and_its_assets_acquired_and_liabilities_assumed_by_theÏsurviving_company,_and_the_companies_have_on_deposit_with_theÏComptroller_two_or_more_deposits_made_for_identical_purposes_underÏthis_section_or_Article_4739,_Revised_Statutes,_as_amended,_and_nowÏrepealed,_all_such_deposits,_except_the_deposit_of_greatest_amountÏand_value,_may_be_withdrawn_by_the_new_surviving_or_reinsuringÏcompany,_upon_proper_showing_of_duplication_of_such_deposits_andÏthat_the_company_is_the_owner_thereof.ÌÓ____Óà_

àà_

àà_

à(d)__Any_company_which_has_made_a_deposit_or_deposits_underÏthis_section_or_Article_4739,_Revised_Statutes,_as_amended_and_nowÏrepealed,_shall_be_entitled_to_a_return_of_such_deposits_uponÏproper_application_therefor_and_a_showing_before_the_CommissionerÏthat_such_deposit_or_deposits_are_no_longer_required_under_the_lawsÏof_any_state,_country_or_province_in_which_such_company_sought_orÏgained_admission_to_do_business_upon_the_strength_of_a_certificateÏof_such_deposit.ÌÓ____Óà_

àà_

àà_

à(e)__Upon_being_furnished_a_certified_copy_of_theÏCommissioner's_order_issued_under_Subsection_(c)_or_(d)_above,_theÏComptroller_shall_release,_transfer_and_deliver_such_deposit_orÏdeposits_to_the_owner_as_directed_in_said_order.ÌÓ____Óà_

àà_

à18.__Complaint_File.ÏThe_Department_shall_keep_an_informationÏfile_about_each_complaint_filed_with_the_Department_concerning_anÏactivity_that_is_regulated_by_the_Department_or_Commissioner.ÌÓ____Óà_

àà_

à19.__Notice_of_Complaint_Status.ÏIf_a_written_complaint_isÏfiled_with_the_Department,_the_Department,_at_least_quarterly_andÏuntil_final_disposition_of_the_complaint,_shall_notify_the_partiesÏto_the_complaint_of_the_status_of_the_complaint_unless_the_noticeÏwould_jeopardize_an_undercover_investigation.ÌÓ____Óà_

àà_

à20.__Electronic_Transfer_of_Funds.ÏThe_Commissioner_shallÏadopt_rules_for_the_electronic_transfer_of_any_taxes,_fees,Ïguarantee_funds,_or_other_money_owed_to_or_held_for_the_benefit_ofÏthe_state_and_for_which_the_Department_has_the_responsibility_toÏadminister_under_this_code_or_another_insurance_law_of_this_state.ÏThe_Commissioner_shall_require_the_electronic_transfer_of_anyÏamounts_held_or_owed_in_an_amount_exceeding_$500,000.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_1.10C,_InsuranceÏCode,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._1.10C.__ACCESS_TO_CERTAIN_CRIMINAL_HISTORY_RECORDÏINFORMATION.Ï[ò

ò(e)ó

ó]__The_department_may_deny_a_license_to_anÏapplicant_for_any_license,_permit,_[ò

òcertificate_of_authority,Ïcertificate_of_registration,ó

ó]_or_other_authorization_issued_by_theÏboard_to_engage_in_an_activity_regulated_under_this_code_who_failsÏto_provide_a_complete_set_of_fingerprints_on_request_and_may_denyÏa_certificate_of_authority_to_an_insurance_company_whose_corporateÏofficers_fail_to_provide_complete_sets_of_fingerprints_on_request.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_1.11,_InsuranceÏCode,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._1.11.__ò_òFILING_OR_DEPOSIT_OF_CERTAIN_DOCUMENTS_OR_PAYMENTSÏWITH_DEPARTMENTó_ó_[ò

òMAY_CHANGE_FORM_OF_ANNUAL_STATEMENTó

ó].Ï[ò

ò(a)__TheÏcommissioner_may,_from_time_to_time,_make_such_changes_in_the_formsÏof_the_annual_statements_required_of_insurance_companies_of_anyÏkind,_as_shall_seem_to_it_best_adapted_to_elicit_a_true_exhibit_ofÏtheir_condition_and_methods_of_transacting_business.__Such_formÏshall_elicit_only_such_information_as_shall_pertain_to_the_businessÏof_the_company.ó

ó]ÌÓ____Óà_

àIf_any_[ò

òannual_statement,ó

ó]_report,_financial_statement,_or_paymentÏrequired_to_be_filed_or_deposited_in_the_offices_of_theÏcommissioner,_or_any_report,_tax_return,_or_payment_required_to_beÏfiled_or_deposited_in_the_offices_of_the_comptroller,_is_deliveredÏby_the_United_States_Postal_Service_to_the_offices_of_theÏcommissioner_or_comptroller,_as_required,_after_the_prescribed_dateÏon_which_the_[ò

òannual_statement,ó

ó]_report,_financial_statement,_taxÏreturn,_or_payment_is_to_be_filed,_the_date_of_the_United_StatesÏPostal_Service_postmark_stamped_on_the_cover_in_which_the_documentÏis_mailed,_or_any_other_evidence_of_mailing_authorized_by_theÏUnited_States_Postal_Service_reflected_on_the_cover_in_which_theÏdocument_is_mailed,_shall_be_deemed_to_be_the_date_of_filing,Ïunless_otherwise_specifically_made_an_exception_to_this_generalÏstatute.ÌÓ____Óà_

à[ò

ò(b)__Each_domestic,_foreign,_and_alien_insurer_authorized_toÏtransact_insurance_in_this_state,_at_the_time_it_files_its_annualÏstatement_with_the_State_Board_of_Insurance,_shall_file_with_theÏNational_Association_of_Insurance_Commissioners_a_copy_of_itsÏannual_statement,_along_with_any_changes_in_substance_and_form,Ïincluding_a_requirement_that_the_submission_be_in_computerÏcompatible_format,_or_additional_filings,_if_any,_as_may_beÏprescribed_by_the_State_Board_of_Insurance.__The_information_filedÏshall_include_the_signed_jurat_page_and_the_actuarialÏcertification,_as_required_by_the_state_of_domicile.__AnyÏamendments_and_additions_to_the_annual_statement_subsequently_filedÏwith_the_State_Board_of_Insurance_also_shall_be_filed_with_theÏNational_Association_of_Insurance_Commissioners._The_expense_forÏpreparing_and_furnishing_such_annual_statement_and_other_filings_toÏthe_National_Association_of_Insurance_Commissioners_shall_be_thatÏof_the_insurer.__There_shall_be_no_other_costs_or_expenses_of_anyÏkind_levied,_charged,_or_assessed_against_the_insurer_relating_toÏsuch_filings.__The_Board_may_deem_foreign_insurers_that_areÏdomiciled_in_a_state_that_has_a_law_substantially_similar_to_thisÏsection_to_be_in_compliance_with_this_section.__This_section_isÏapplicable_to_all_companies_regulated_by_the_State_Board_ofÏInsurance_including_domestic_and_foreign,_stock_and_mutual_life,Ïhealth,_and_accident_insurance_companies;_domestic_and_foreign,_stock_andÏmutual,_fire_and_casualty_insurance_companies;_MexicanÏcasualty_companies;_domestic_and_foreign_Lloyd's_plan_insurers;Ïdomestic_and_foreign_reciprocal_or_interinsurance_exchanges;Ïdomestic_and_foreign_fraternal_benefit_societies;_domestic_andÏforeign_title_insurance_companies;_attorney's_title_insuranceÏcompanies;_stipulated_premium_insurance_companies;_nonprofitÏlegal_service_corporations;_health_maintenance_organizations;Ïstatewide_mutual_assessment_companies;_local_mutual_aidÏassociations;_local_mutual_burial_associations;_exemptÏassociations_under_Article_14.17_of_this_code;_nonprofit_hospital,Ïmedical,_or_dental_service_corporations_including_companies_subjectÏto_Chapter_20_of_this_code;_county_mutual_insurance_companies;Ïand_farm_mutual_insurance_companies.__The_Board_may_exempt_anyÏclass_of_insurers_from_the_requirements_of_this_section_if_theÏBoard_believes_the_information_required_by_this_section_will_not_beÏuseful_for_regulatory_purposes.__Reports_or_other_informationÏcommunicated_to_the_State_Board_of_Insurance_by_the_NationalÏAssociation_of_Insurance_Commissioners_from_the_collection,_review,Ïanalysis,_and_dissemination_of_information_developed_from_theÏfiling_of_annual_statement_convention_blanks_is_considered_part_ofÏthe_process_of_examination_of_insurance_companies_under_ArticlesÏ1.15-1.19_of_this_code_and_other_provisions_of_this_code,_and_thisÏinformation_is_an_integral_part_of_those_examinations.ó

óÌÓ____Óà_

à[ò

ò(c)__Included_on_or_attached_to_page_1_of_the_annual_statementÏshall_be_the_statement_of_a_qualified_actuary,_entitled_"StatementÏof_Actuarial_Opinion,"_setting_forth_his_or_her_opinion_relating_toÏpolicy_reserves_and_other_actuarial_items_for_life,_accident_andÏhealth,_and_annuities,_or_loss_and_loss_adjustment_expense_reservesÏfor_property_and_casualty_risks,_as_described_in_the_NAIC_annualÏstatement_instructions_as_appropriate_for_the_type_of_risksÏinsured.ó

óÌÓ____Óà_

à[ò

ò(d)__In_this_article,_"qualified_actuary"_means_a_member_inÏgood_standing_of_the_American_Academy_of_Actuaries_or_a_person_whoÏhas_otherwise_demonstrated_actuarial_competence_to_the_satisfactionÏof_the_commissioner_of_insurance_or_other_insurance_regulatoryÏofficial_of_the_insurer's_domiciliary_state.ó

ó]ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏThe_heading_to_ArticleÏ1.14-2,_Insurance_Code,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._1.14-2.__SURPLUS_LINES_INSURANCE_ò_òPREMIUM_TAXó_óÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_12,_ArticleÏ1.14-2,_Insurance_Code,_is_amended_by_adding_Subsection_(e)_toÏread_as_follows:ÌÓ____Óà_

àò_ò(e)__The_provisions_of_Chapter_981_of_this_code,_including_provisionsÏrelating_to_the_applicability_and_enforcement_of_that_chapter,_rulemakingÏauthority_under_that_chapter,_and_definitions_of_termsÏapplicable_in_that_chapter,_apply_to_this_section.ó_ó_ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_3.11,_Insurance_Code,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._3.11.__ò_òCERTAIN_GUARANTEES_IN_LIFE_INSURANCE_POLICIESó_óÏ[ò

òDIVIDENDS;__HOW_PAIDó

ó]._ò_òSection_841.253_of_this_code_doesó_ó_[ò

òNoÏlife_insurance_company_shall_declare_or_pay_any_dividends_to_its_policyholders,Ïexcept_from_the_expense_loading_and_profits_made_by_such_company;__provided,Ïhowever,_any_such_company_not_showing_a_profit_may_pay_dividends_on_itsÏparticipating_policies_from_the_expense_loading_on_such_policies;_and_providedÏfurther,_that_any_payment_of_dividends_from_the_expense_loading_shall_not_beÏdiscriminatory_as_between_policyholders.__This_shalló

ó]_not_prohibit_theÏissuance_of_ò_òlife_insuranceó_ó_policies_guaranteeing,_by_coupons_or_otherwise,Ïdefinite_payments_or_reductions_in_premiums,_but_any_such_guarantee_containedÏin_policies_or_coupons_issued_after_the_effective_date_of_this_Act_shall_beÏtreated_as_a_definite_contract_benefit_and_so_valued_according_to_the_reserveÏrequirements_of_this_Chapter_using_in_the_case_of_policies_or_coupons_issuedÏò_òbefore_the_date_determined_under_Section_1105.002(a)_or_(b)_of_this_code,_asÏapplicable_to_the_company,ó_ó_[ò

òprior_to_the_operative_date_of_Article_3.44aÏ(the_Standard_Non-forfeiture_Law)ó

ó]_reserve_valuation_net_premium_for_suchÏbenefits_which_is_a_uniform_percentage_of_the_gross_premiums,_provided_that_anyÏpolicy_containing_such_a_contract_benefit_may_be_valued_on_a_basis_whichÏprovides_for_not_more_than_one_(1)_year_preliminary_term_insurance,_and_usingÏin_the_case_of_policies_or_coupons_issued_on_or_after_the_ò_òdate_determinedÏunder_Section_1105.002(a)_or_(b)_of_this_code,_as_applicable_to_the_company,ó_óÏ[ò

òoperative_date_of_Article_3.44aó

ó]_the_commissioners_reserve_valuationÏmethod_as_defined_in_Article_3.28.__[ò

òNo_such_company_shall_declare_or_payÏany_dividends_to_its_stockholders,_except_from_the_company's_earned_surplus_asÏdefined_by_the_State_Board_of_Insurance.ó

ó]__Nothing_in_this_Section_withÏrespect_to_reserves_shall_apply_to_any_policy_issued_prior_to_September_7,Ï1955.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_3.51-8,_InsuranceÏCode,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._3.51-8.__CONTINUATION_OF_[ò

òGROUP_LIFE_ANDó

ó]_GROUP_ACCIDENT_ANDÏHEALTH_INSURANCE_DURING_LABOR_DISPUTE.ÏNo_[ò

ògroup_life_insuranceÏpolicy_oró

ó]_group_accident_and_health_insurance_policy_shall_beÏdelivered_or_issued_for_delivery_in_this_state_where_the_premiumsÏor_any_part_thereof_is_paid_or_is_to_be_paid_in_whole_or_in_part_byÏan_employer_pursuant_to_the_terms_of_a_collective_bargainingÏagreement_unless_the_policy_provides_that_in_the_event_of_aÏcessation_of_work_by_the_employees_covered_by_the_policy_as_theÏresult_of_a_labor_dispute,_the_policy_upon_timely_payment_of_theÏpremium_shall_continue_in_effect_with_respect_to_all_employeesÏinsured_by_the_policy_on_the_date_of_the_cessation_of_work_whoÏcontinue_to_pay_their_individual_contribution_and_who_assume_andÏpay_the_contribution_due_from_the_employer_for_the_period_ofÏcessation_of_work,_under_the_following_conditions:ÌÓ____Óà_

àà_

à(a)__If_the_policyholder_is_not_a_trustee_or_the_trustees_of_aÏfund_established_or_maintained_in_whole_or_in_part_by_the_employer,Ïthe_policy_shall_provide_that_the_employee's_individualÏcontribution_shall_be_the_rate_in_the_policy,_on_the_date_cessationÏof_work_occurs,_applicable_to_an_individual_in_the_class_to_whichÏthe_employee_belongs_as_set_forth_in_the_policy.__If_the_policyÏdoes_not_provide_for_a_rate_applicable_to_individuals,_the_policyÏshall_provide_that_the_employee's_individual_contribution_shall_beÏan_amount_equal_to_the_amount_determined_by_dividing_(1)_the_totalÏmonthly_premium_in_effect_under_the_policy_at_the_date_of_cessationÏof_work_by_(2)_the_total_number_of_persons_insured_under_the_policyÏat_such_date.ÌÓ____Óà_

àà_

à(b)__If_the_policyholder_is_a_trustee_or_the_trustees_of_a_fundÏestablished_or_maintained_in_whole_or_in_part_by_the_employer,_theÏemployee's_contribution_shall_be_the_amount_which_he_and_hisÏemployer_would_have_been_required_to_contribute_to_the_trust_forÏsuch_employee_if_(1)_the_cessation_of_work_had_not_occurred_and_(2)Ïthe_agreement_requiring_the_employer_to_make_contributions_to_theÏtrust_were_in_full_force.ÌÓ____Óà_

àà_

à(c)__The_policy_may_provide_that_the_continuation_of_insuranceÏis_contingent_upon_the_collection_of_individual_contributions_byÏthe_union_or_unions_representing_the_employees_for_policiesÏreferred_to_in_Subdivision_(a)_above_and_by_the_policyholder_or_theÏpolicyholder's_agent_with_respect_to_policies_referred_to_inÏSubdivision_(b)_above.ÌÓ____Óà_

àà_

à(d)__The_policy_may_provide_that_the_continuation_of_insuranceÏon_each_employee_is_contingent_upon_timely_payment_of_contributionsÏby_the_individual_and_timely_payment_of_the_premium_by_the_entityÏresponsible_for_collecting_the_individual_contributions.ÌÓ____Óà_

àà_

à(e)__The_policy_may_provide_that_each_individual_premium_rateÏshall_be_increased_by_any_amount_up_to_20_percent,_or_any_higherÏpercent_which_may_be_approved_by_the_commissioner,_of_thatÏotherwise_shown_in_the_policy_during_the_period_of_cessation_ofÏwork_in_order_to_provide_sufficient_compensation_to_the_insurer_toÏcover_increased_administrative_costs_and_increased_mortality_andÏmorbidity.__If_the_policy_does_provide_for_such_an_increase,_thisÏshall_have_the_effect_of_increasing_the_employee's_contribution_byÏa_like_percent.ÌÓ____Óà_

àà_

à(f)__Nothing_in_this_article_shall_be_deemed_to_limit_any_rightÏwhich_the_insurer_may_have_in_accordance_with_the_terms_of_theÏpolicy_to_increase_or_decrease_the_premium_rates_before,_during,_orÏafter_such_cessation_of_work_if_in_fact_the_insurer_would_have_hadÏthe_right_to_increase_the_premium_rate_had_the_cessation_of_workÏnot_occurred.__If_such_a_premium_rate_change_is_made,_it_shall_beÏeffective,_notwithstanding_any_other_provisions_of_this_article,_onÏsuch_date_as_the_insurer_shall_determine_in_accordance_with_theÏterms_of_the_policy.ÌÓ____Óà_

àà_

à(g)__The_policy_may_contain_such_other_provisions_with_respectÏto_such_continuation_of_insurance_as_the_Commissioner_of_InsuranceÏmay_approve.ÌÓ____Óà_

àà_

à(h)__The_policy_may_provide_that,_if_a_premium_is_unpaid_at_theÏdate_of_cessation_of_work_and_such_premium_became_due_prior_to_suchÏcessation_of_work,_the_continuation_of_insurance_is_contingent_uponÏpayment_of_such_premium_prior_to_the_date_the_next_premium_becomesÏdue_under_the_terms_of_the_policy.ÌÓ____Óà_

àà_

à(i)__Nothing_herein_shall_be_deemed_to_require_the_continuationÏof_any_loss_of_time_payments_included_in_any_such_group_accidentÏand_health_insurance_policy,_nor_of_any_other_coverages_beyond_theÏtime_that_75_percent_of_the_employees_continue_such_coverage_or_asÏto_any_individual_employee_beyond_the_time_that_he_takes_full-timeÏemployment_with_another_employer;__nor_shall_anything_herein_beÏdeemed_to_require_continuation_of_coverage_more_than_six_monthsÏafter_the_cessation_of_work.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_3.51-10,_InsuranceÏCode,_is_amended_to_read_as_follows:ÌÓ____Óà_

àArt._3.51-10.__NOTICE_OF_PREMIUM_RATE_INCREASE.ÏNot_lessÏthan_30_days_before_the_date_on_which_a_premium_rate_increase_takesÏeffect_on_a_group_policy_of_[ò

òlife,ó

ó]_health,_[ò

òandó

ó]_accident_andÏhealthò_ò,ó_ó_or_[ò

òa_group_policy_ofó

ó]_life,_health,_and_accident_insuranceÏdelivered_or_issued_for_delivery_in_this_state_by_a_life,_accident,Ïhealth_or_casualty_insurance_company,_mutual_life_insuranceÏcompany,_mutual_insurance_company_other_than_life,_mutual_orÏnatural_premium_life_insurance_company,_general_casualty_company,ÏLloyds,_reciprocal_or_interinsurance_exchange,_fraternal_benefitÏsociety,_group_hospitalization_service_insurer,_or_local_mutual_aidÏassociation,_the_insurer_shall_give_written_notice_of_the_premiumÏrate_increase_to_the_policyholder_or_in_the_instance_of_a_multipleÏemployer_trust_to_the_trustee_or_group_policyholder_of_the_amountÏof_such_increase_and_the_date_on_which_the_increase_is_to_takeÏeffect.__Such_notice_is_also_required_for_increases_in_subscriberÏcharges_and_service_fees_under_group_policies_or_contracts_orÏcoverage_provided_by_health_maintenance_organizations.__NoticeÏshall_be_based_upon_coverages_in_effect_on_the_date_of_the_noticeÏand_nothing_contained_herein_shall_be_construed_to_prevent_theÏinsurer_or_health_maintenance_organization_from_negotiating_changesÏin_benefits_and/or_rates_at_the_request_of_the_policyholder_afterÏthe_required_notice_has_been_delivered.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_8,_Chapter_397,_Acts_of_the_54th_Legislature,_Regular_Session,_1955Ï(Article_3.70-8,_Vernon's_Texas_Insurance_Code),_is_amended_to_read_as_follows:ÌÓ____Óà_

àSec._8.__ò_òAPPLICATIONó_ó_[ò

òNON-APPLICATIONó

ó]_TO_CERTAIN_POLICIES.Ïò_ò(a)ó_ó__Nothing_in_this_Act_shall_apply_to_or_affect_(1)_any_policy_ofÏworkmen's_compensation_insurance_or_any_policy_of_liabilityÏinsurance_with_or_without_supplementary_expense_coverage_therein;Ïor_(2)_any_policy_or_contract_of_reinsurance;_or_(3)_any_blanketÏor_group_policy_of_insurance_except_as_provided_in_Subsections_(B)Ïand_(C)_of_Section_2_and_Subdivision_(5)_of_Subsection_(F)_ofÏSection_1_and_in_article_3.70-3B;_or_(4)_life_insurance_endowmentÏor_annuity_contracts_or_contracts_supplemental_thereto_whichÏcontain_only_such_provisions_relating_to_accident_and_sicknessÏinsurance_as_(a)_provide_additional_benefits_in_case_of_death_orÏdismemberment_or_loss_of_sight_by_accident,_or_as_(b)_operate_toÏsafeguard_such_contracts_against_lapse,_or_to_give_a_specialÏsurrender_value,_special_benefit,_or_an_annuity_in_the_event_thatÏthe_insured_or_annuitant_shall_become_totally_and_permanentlyÏdisabled,_as_defined_by_the_contract_or_supplemental_contract,_orÏ(5)_any_policy_written_under_the_provisions_of_Senate_Bill_No._208,ÏActs_of_the_51st_Legislature,_1949.ÌÓ____Óà_

àò_ò(b)__This_Act_applies_to_a_health,_accident,_sickness,_andÏhospitalization_policy_issued_by_a_stipulated_premium_insurerÏsubject_to_Chapter_884_of_this_code.ó_óÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏThe_Texas_Health_Maintenance_Organization_Act_(Chapter_20A,_Vernon's_TexasÏInsurance_Code)_is_amended_by_adding_Sections_1A,_1B,_and_9Y_to_read_asÏfollows:ÌÓ____Óà_

àò_òSec._1A.__CITATION_OF_THIS_LAW.ÏThis_Act_may_be_cited_asÏChapter_20A,_Insurance_Code,_and_the_sections_contained_in_this_ActÏmay_be_cited_as_articles_of_Chapter_20A,_Insurance_Code.ó_óÌÓ____Óà_

àò_òSec.__1B.__APPLICABILITY_OF_DEFINITIONS.ÏIn_this_Act,_termsÏdefined_by_Section_843.002,_Insurance_Code,_have_the_meaningsÏassigned_by_that_section.ó_óÌÓ____Óà_

àò_òSec._9Y.__EMERGENCY_CARE_SERVICES.ÏA_health_maintenanceÏorganization_shall_pay_for_emergency_care_services_performed_byÏnon-network_physicians_or_providers_at_the_negotiated_or_usual_andÏcustomary_rate_and_that_the_health_care_plan_contains,_withoutÏregard_to_whether_the_physician_or_provider_furnishing_the_servicesÏhas_a_contractual_or_other_arrangement_with_the_entity_to_provideÏitems_or_services_to_covered_individuals,_the_following_provisionsÏand_procedures_for_coverage_of_emergency_care_services:ó_óÌÓ____Óà_

àà_

àò_ò(1)__any_medical_screening_examination_or_other_evaluationÏrequired_by_state_or_federal_law_that_is_necessary_to_determineÏwhether_an_emergency_medical_condition_exists_will_be_provided_toÏcovered_enrollees_in_a_hospital_emergency_facility_or_comparableÏfacility;ó_óÌÓ____Óà_

àà_

àò_ò(2)__necessary_emergency_care_services_will_be_provided_toÏcovered_enrollees,_including_the_treatment_and_stabilization_of_anÏemergency_medical_condition;_andó_óÌÓ____Óà_

àà_

àò_ò(3)__services_originated_in_a_hospital_emergency_facility_orÏcomparable_facility_following_treatment_or_stabilization_of_anÏemergency_medical_condition_will_be_provided_to_covered_enrolleesÏas_approved_by_the_health_maintenance_organization,_provided_thatÏthe_health_maintenance_organization_is_required_to_approve_or_denyÏcoverage_of_poststabilization_care_as_requested_by_a_treatingÏphysician_or_provider_within_the_time_appropriate_to_theÏcircumstances_relating_to_the_delivery_of_the_services_and_theÏcondition_of_the_patient,_but_in_no_case_to_exceed_one_hour_fromÏthe_time_of_the_request;__the_health_maintenance_organization_mustÏrespond_to_inquiries_from_the_treating_physician_or_provider_inÏcompliance_with_this_provision_in_the_health_maintenanceÏorganization's_plan.ó_óÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_9(j),_Texas_Health_MaintenanceÏOrganization_Act_(Article_20A.09,_Vernon'sÏTexas_Insurance_Code)_(former_Subsection_(i)),_as_amended_byÏChapter_1026,_Acts_of_the_75th_Legislature,_RegularÏSession,_1997,_is_redesignated_as_Section_9Z,_Texas_HealthÏMaintenance_Organization_Act_(Chapter_20A,_Vernon's_Texas_InsuranceÏCode),_and_amended_to_read_as_follows:ÌÓ____Óà_

àò_òSec._9Z.__PROMPT_PAYMENT_OF_CLAIMS.ó_óÏ[ò

ò(j)ó

ó]__A_health_maintenanceÏorganization_shall_comply_with_Article_21.55_of_the_Insurance_CodeÏwith_respect_to_prompt_payment_to_enrollees._[ò

òA_health_maintenanceÏorganization_shall_make_payment_to_a_physician_or_provider_forÏcovered_services_rendered_to_enrollees_of_the_health_maintenanceÏorganization_not_later_than_the_45th_day_after_the_date_a_claim_forÏpayment_is_received_with_documentation_reasonably_necessary_for_theÏhealth_maintenance_organization_to_process_the_claim_or,_ifÏapplicable,_within_the_number_of_calendar_days_specified_by_writtenÏagreement_between_the_physician_or_provider_and_the_healthÏmaintenance_organization.__For_purposes_of_this_subsection,Ï"covered_services"_means_health_care_services_and_benefits_to_whichÏenrollees_are_entitled_under_the_terms_of_an_applicable_evidence_ofÏcoverage.ó

ó]_ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT._ÏSection_4(b),_ArticleÏ21.54,_Insurance_Code,_is_amended_to_read_as_follows:ÌÓ____Óà_

à(b)__Before_offering_insurance_in_this_state,_a_riskÏretention_group_shall_submit_to_the_commissioner_of_this_stateÏthe_following:ÌÓ____Óà_

àà_

à(1)__a_statement_identifying_the_state_or_states_inÏwhich_the_risk_retention_group_is_chartered_and_licensed_as_aÏliability_insurance_company,_date_of_chartering,_its_principalÏplace_of_business,_and_such_other_information,_includingÏinformation_on_its_membership,_as_the_commissioner_of_this_stateÏmay_require_to_verify_that_the_group_qualifies_as_a_riskÏretention_group_under_the_definition_in_Subdivision_(10)_ofÏSection_2_of_this_article;ÌÓ____Óà_

àà_

à(2)__a_copy_of_its_plan_of_operation_or_a_feasibilityÏstudy_and_revisions_of_that_plan_or_study_submitted_to_the_stateÏin_which_it_is_chartered_and_licensed,_provided,_however,_thisÏprovision_relating_to_the_submission_of_a_plan_of_operation_orÏfeasibility_study_shall_not_apply_with_respect_to_any_line_orÏclassification_of_liability_insurance_which:ÌÓ____Óà_

àà_

àà_

à(A)__was_defined_in_the_Product_Liability_RiskÏRetention_Act_of_1981_before_October_27,_1986;__andÌÓ____Óà_

àà_

àà_

à(B)__was_offered_before_such_date_by_any_riskÏretention_group_which_had_been_chartered_and_operating_for_notÏless_than_three_years_before_that_date;__andÌÓ____Óà_

àà_

à(3)__a_statement_of_registration_that_designates_theÏcommissioner_as_its_agent_for_the_purpose_of_receiving_service_ofÏlegal_documents_or_process_ò_òas_provided_by_Chapter_804ó_ó_[ò

òand_that_statesÏtheÏrisk_retention_group_will_remit_to_the_board_a_fee_not_to_exceedÏ$50_as_established_by_board_regulation_for_each_document_servedÏon_the_commissioner_of_this_state_and_forwarded_to_the_risk_retentionÏgroupó

ó].ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏArticle_23.08A(a),ÏInsurance_Code,_is_amended_to_read_as_follows:ÌÓ____Óà_

à(a)__The_State_of_Texas_by_and_through_the_commissioner_shallÏannually_determine_the_rate_of_assessment_of_a_maintenance_tax_toÏbe_paid_ò_òby_a_nonprofit_legal_services_corporation_subject_to_Chapter_961_ofÏthis_codeó_ó_on_an_annual_or_semiannual_basis.__The_rate_of_assessmentÏmay_not_exceed_one_percent_of_the_correctly_reported_gross_revenuesÏreceived_by_all_corporations_issuing_prepaid_legal_servicesÏcontracts_in_this_state.__The_comptroller_shall_collect_theÏmaintenance_tax.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏChapter_30,_Insurance_Code,_is_amended_toÏread_as_follows:ÌÓ_____ÓCHAPTER_30.__GENERAL_PROVISIONS_ÌÓ____ÓÓ____Óà_

àSec._30.001.__PURPOSE_OF_ò_òTITLES_2,_6,_7,_AND_8ó_ó_[ò

òTITLEó

ó].Ï(a)__ThisÏtitle_ò_òand_Titles_6,_7,_and_8_areó_ó_[ò

òisó

ó]_enacted_as_a_part_of_theÏstate's_continuing_statutory_revision_program,_begun_by_the_TexasÏLegislative_Council_in_1963_as_directed_by_the_legislature_in_theÏlaw_codified_as_Section_323.007,_Government_Code.__The_programÏcontemplates_a_topic-by-topic_revision_of_the_state's_general_andÏpermanent_statute_law_without_substantive_change.ÌÓ____Óà_

à(b)__Consistent_with_the_objectives_of_the_statutory_revisionÏprogram,_the_purpose_of_this_title_ò_òand_Titles_6,_7,_and_8ó_ó_isÏto_make_the_law_encompassed_by_ò_òthe_titlesó_ó_[ò

òthis_titleó

ó]_moreÏaccessible_and_understandable_by:ÌÓ____Óà_

àà_

à(1)__rearranging_the_statutes_into_a_more_logical_order;ÌÓ____Óà_

àà_

à(2)__employing_a_format_and_numbering_system_designed_toÏfacilitate_citation_of_the_law_and_to_accommodate_future_expansionÏof_the_law;ÌÓ____Óà_

àà_

à(3)__eliminating_repealed,_duplicative,_unconstitutional,Ïexpired,_executed,_and_other_ineffective_provisions;_andÌÓ____Óà_

àà_

à(4)__restating_the_law_in_modern_American_English_to_theÏgreatest_extent_possible.ÌÓ____Óà_

àSec._30.002.__CONSTRUCTION_[ò

òOF_TITLEó

ó]._Ïò_òExcept_as_provided_byÏSection_30.003_and_as_otherwise_expressly_provided_in_this_code,ó_óÏChapter_311,_Government_Code_(Code_Construction_Act),_applies_toÏthe_construction_of_each_provision_in_this_title_ò_òand_in_Titles_6,Ï7,_and_8ó_ó_[ò

òexcept_as_otherwise_expressly_provided_by_this_titleó

ó].ÌÓ____Óà_

àSec._30.003.__ò_òDEFINITION_OF_PERSON._ÏThe_definition_of_personÏassigned_by_Section_311.005,_Government_Code,_does_not_apply_to_any_provisionÏin_this_title_or_in_Title_6,_7,_or_8.ó_ó_ÌÓ____Óà_

àò_òSec._30.004.ó_ó__REFERENCE_IN_LAW_TO_STATUTE_REVISED_BY_TITLE_ò_ò2,Ï6,_7,_OR_8ó_ó._ÏA_reference_in_a_law_to_a_statute_or_a_part_ofÏa_statute_revised_by_this_title_ò_òor_by_Title_6,_7,_or_8ó_ó_isÏconsidered_to_be_a_reference_to_the_part_of_this_ò_òcodeó_ó_[ò

òtitleó

ó]_thatÏrevises_that_statute_or_part_of_that_statute.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSections_82.002(b)_and_(c),_Insurance_Code,Ïare_amended_to_more_accurately_reflect_the_source_law_from_whichÏthey_were_derived_to_read_as_follows:ÌÓ____Óà_

à(b)__This_chapter_also_applies_to:ÌÓ____Óà_

àà_

à(1)__an_agent_of_an_entity_described_by_SubsectionÏ(a);ÏandÌÓ____Óà_

àà_

à(2)__ò_òan_individual_or_a_corporation,_association,Ïpartnership,_or_other_artificialó_ó_[ò

òaó

ó]_person_who:ÌÓ____Óà_

àà_

àà_

à(A)__is_engaged_in_the_business_of_insurance;ÌÓ____Óà_

àà_

àà_

à(B)__holds_an_authorization;_orÌÓ____Óà_

àà_

àà_

à(C)__is_regulated_by_the_commissioner.ÌÓ____Óà_

à(c)__The_commissioner's_authority_under_this_chapter_applies_toÏeach_form_of_authorization_and_each_person_ò_òor_entityó_ó_holding_anÏauthorization.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_83.001(3),_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derived_to_read_asÏfollows:ÌÓ____Óà_

àà_

à(3)__"Unauthorized_person"_means_ò_òan_individual_or_aÏcorporation,_association,_partnership,_or_other_artificialó_ó_[ò

òaó

ó]Ïperson_who_directly_or_indirectly_does_an_act_of_insurance_businessÏthat_is:ÌÓ____Óà_

àà_

àà_

à(A)__described_by_Section_101.051_or_101.052;_andÌÓ____Óà_

àà_

àà_

à(B)__not_done_in_accordance_with_specific_authorization_ofÏlaw.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_83.002(b),_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derivedÏto_read_as_follows:ÌÓ____Óà_

à(b)__This_chapter_also_applies_to:ÌÓ____Óà_

àà_

à(1)__an_agent_of_an_entity_described_by_SubsectionÏ(a);ÏandÌÓ____Óà_

àà_

à(2)__ò_òan_individual_or_a_corporation,_association,Ïpartnership,_or_other_artificialó_ó_[ò

òaó

ó]_person_who:ÌÓ____Óà_

àà_

àà_

à(A)__is_engaged_in_the_business_of_insurance;ÌÓ____Óà_

àà_

àà_

à(B)__holds_a_permit,_certificate,_registration,Ïlicense,_or_other_authority_under_this_code;_orÌÓ____Óà_

àà_

àà_

à(C)__is_regulated_by_the_commissioner.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.001(c),_Insurance_Code,_isÏamended_to_more_accurately_reflect_the_source_law_from_which_it_wasÏderived_to_read_as_follows:ÌÓ____Óà_

à(c)__The_purpose_of_this_chapter_is_to_subject_certain_insurersÏand_[ò

òotheró

ó]_persons_to_the_jurisdiction_of:ÌÓ____Óà_

àà_

à(1)__the_commissioner_and_proceedings_before_the_commissioner;ÏandÌÓ____Óà_

àà_

à(2)__the_courts_of_this_state_in_suits_by_or_on_behalf_of_theÏstate_or_an_insured_or_beneficiary_under_an_insurance_contract.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.051(b),_Insurance_Code,_isÏamended_to_more_accurately_reflect_the_source_law_from_which_it_wasÏderived_to_read_as_follows:ÌÓ____Óà_

à(b)__The_following_acts_in_this_state_constitute_the_businessÏof_insurance_in_this_state:ÌÓ____Óà_

àà_

à(1)__making_or_proposing_to_make,_as_an_insurer,_an_insuranceÏcontract;ÌÓ____Óà_

àà_

à(2)__making_or_proposing_to_make,_as_guarantor_or_surety,_aÏguaranty_or_suretyship_contract_as_a_vocation_and_not_merelyÏincidental_to_another_legitimate_business_or_activity_of_theÏguarantor_or_surety;ÌÓ____Óà_

àà_

à(3)__taking_or_receiving_an_insurance_application;ÌÓ____Óà_

àà_

à(4)__receiving_or_collecting_any_consideration_for_insurance,Ïincluding:ÌÓ____Óà_

àà_

àà_

à(A)__a_premium;ÌÓ____Óà_

àà_

àà_

à(B)__a_commission;ÌÓ____Óà_

àà_

àà_

à(C)__a_membership_fee;ÌÓ____Óà_

àà_

àà_

à(D)__an_assessment;_orÌÓ____Óà_

àà_

àà_

à(E)__dues;ÌÓ____Óà_

àà_

à(5)__issuing_or_delivering_an_insurance_contract_to:ÌÓ____Óà_

àà_

àà_

à(A)__a_resident_of_this_state;_orÌÓ____Óà_

àà_

àà_

à(B)__a_person_authorized_to_do_business_in_this_state;ÌÓ____Óà_

àà_

à(6)__directly_or_indirectly_acting_as_an_agent_for_or_otherwiseÏrepresenting_or_assisting_an_insurer_or_[ò

òotheró

ó]_person_in:ÌÓ____Óà_

àà_

àà_

à(A)__soliciting,_negotiating,_procuring,_or_effectuatingÏinsurance_or_a_renewal_of_insurance;ÌÓ____Óà_

àà_

àà_

à(B)__disseminating_information_relating_to_coverage_orÏrates;ÌÓ____Óà_

àà_

àà_

à(C)__forwarding_an_insurance_application;ÌÓ____Óà_

àà_

àà_

à(D)__delivering_an_insurance_policy_or_contract;ÌÓ____Óà_

àà_

àà_

à(E)__inspecting_a_risk;ÌÓ____Óà_

àà_

àà_

à(F)__setting_a_rate;ÌÓ____Óà_

àà_

àà_

à(G)__investigating_or_adjusting_a_claim_or_loss;ÌÓ____Óà_

àà_

àà_

à(H)__transacting_a_matter_after_the_effectuation_of_theÏcontract_that_arises_out_of_the_contract;_orÌÓ____Óà_

àà_

àà_

à(I)__representing_or_assisting_an_insurer_or_[ò

òotheró

ó]Ïperson_in_any_other_manner_in_the_transaction_of_insurance_withÏrespect_to_a_subject_of_insurance_that_is_resident,_located,_or_toÏbe_performed_in_this_state;ÌÓ____Óà_

àà_

à(7)__contracting_to_provide_in_this_state_indemnification_orÏexpense_reimbursement_for_a_medical_expense_by_direct_payment,Ïreimbursement,_or_otherwise_to_a_person_domiciled_in_this_state_orÏfor_a_risk_located_in_this_state,_whether_as_an_insurer,_agent,_administrator,Ïtrust,_or_funding_mechanism_or_by_another_method;ÌÓ____Óà_

àà_

à(8)__doing_any_kind_of_insurance_business_specificallyÏrecognized_as_constituting_insurance_business_within_the_meaning_ofÏstatutes_relating_to_insurance;ÌÓ____Óà_

àà_

à(9)__doing_or_proposing_to_do_any_insurance_business_that_is_inÏsubstance_equivalent_to_conduct_described_by_Subdivisions_(1)-(8)Ïin_a_manner_designed_to_evade_statutes_relating_to_insurance;_orÌÓ____Óà_

àà_

à(10)__any_other_transaction_of_business_in_this_state_by_anÏinsurer.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.052,_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derivedÏto_read_as_follows:ÌÓ____Óà_

àSec._101.052.__ADVERTISING_RELATING_TO_MEDICARE_SUPPLEMENTÏPOLICIES._ÏWith_respect_to_a_Medicare_supplement_policy_authorizedÏunder_Article_3.74,_the_business_of_insurance_in_this_stateÏincludes_using,_creating,_publishing,_mailing,_or_disseminating_inÏthis_state_an_advertisement_relating_to_an_act_that_constitutes_theÏbusiness_of_insurance_under_Section_101.051_unless_theÏadvertisement_is_used,_created,_published,_mailed,_or_disseminatedÏon_behalf_of_an_insurer_or_[ò

òotheró

ó]_person_who:ÌÓ____Óà_

àà_

à(1)__is_authorized_under_this_code_to_engage_in_the_business_ofÏinsurance_in_this_state;ÌÓ____Óà_

àà_

à(2)__has_actual_knowledge_of_the_content_of_the_advertisement;ÌÓ____Óà_

àà_

à(3)__has_authorized_the_advertisement_to_be_used,_created,Ïpublished,_mailed,_or_disseminated_on_that_insurer's_or_[ò

òotheró

ó]Ïperson's_behalf;_andÌÓ____Óà_

àà_

à(4)__is_clearly_identified_by_name_in_the_advertisement_as_theÏsponsor_of_the_advertisement.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.053(b),_Insurance_Code,_isÏamended_to_more_accurately_reflect_the_source_law_from_which_it_wasÏderived_to_read_as_follows:ÌÓ____Óà_

à(b)__Sections_101.051_and_101.052_do_not_apply_to:ÌÓ____Óà_

àà_

à(1)__the_lawful_transaction_of_surplus_lines_insuranceÏunder_ò_òChapter_981ó_ó_[ò

òArticle_1.14-2ó

ó];ÌÓ____Óà_

àà_

à(2)__the_lawful_transaction_of_reinsurance_by_insurers;ÌÓ____Óà_

àà_

à(3)__a_transaction_in_this_state_that:ÌÓ____Óà_

àà_

àà_

à(A)__involves_a_policy_that:ÌÓ____Óà_

àà_

àà_

àà_

à(i)__is_lawfully_solicited,_written,_andÏdelivered_outside_this_state;_andÌÓ____Óà_

àà_

àà_

àà_

à(ii)__covers,_at_the_time_the_policy_is_issued,Ïonly_subjects_of_insurance_that_are_not_resident,_located,_orÏexpressly_to_be_performed_in_this_state;_andÌÓ____Óà_

àà_

àà_

à(B)__takes_place_after_the_policy_is_issued;ÌÓ____Óà_

àà_

à(4)__a_transaction:ÌÓ____Óà_

àà_

àà_

à(A)__that_involves_an_insurance_contractÏindependently_procured_through_negotiations_occurring_entirelyÏoutside_this_state;ÌÓ____Óà_

àà_

àà_

à(B)__that_is_reported;_andÌÓ____Óà_

àà_

àà_

à(C)__on_which_premium_tax_is_paid_in_accordance_withÏthis_chapter;ÌÓ____Óà_

àà_

à(5)__a_transaction_in_this_state_that:ÌÓ____Óà_

àà_

àà_

à(A)__involves_group_life,_health,_or_accidentÏinsurance,_other_than_credit_insurance,_and_group_annuities_inÏwhich_the_master_policy_for_the_group_was_lawfully_issued_andÏdelivered_in_a_state_in_which_the_insurer_or_[ò

òotheró

ó]_person_wasÏauthorized_to_do_insurance_business;_andÌÓ____Óà_

àà_

àà_

à(B)__is_authorized_by_a_statute_of_this_state;ÌÓ____Óà_

àà_

à(6)__a_management_or_accounting_activity_in_this_state_onÏbehalf_of_a_nonadmitted_captive_insurance_company_that_insuresÏsolely_directors'_and_officers'_liability_insurance_for:ÌÓ____Óà_

àà_

àà_

à(A)__the_directors_and_officers_of_the_company'sÏparent_and_affiliated_companies;ÌÓ____Óà_

àà_

àà_

à(B)__the_risks_of_the_company's_parent_and_affiliatedÏcompanies;_orÌÓ____Óà_

àà_

àà_

à(C)__both_the_individuals_and_entities_described_byÏParagraphs_(A)_and_(B);ÌÓ____Óà_

àà_

à(7)__the_issuance_of_a_qualified_charitable_gift_annuityÏunder_Chapter_102;_orÌÓ____Óà_

àà_

à(8)__a_lawful_transaction_by_a_servicing_company_of_theÏTexas_workers'_compensation_employers'_rejected_risk_fund_underÏSection_4.08,_Article_5.76-2,_as_that_article_existed_before_itsÏrepeal.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.151,_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derivedÏto_read_as_follows:ÌÓ____Óà_

àSec._101.151.__POWERS_OF_COMMISSIONER;_NOTICE_OF_HEARING.Ï(a)ÏThe_commissioner_may_set_a_hearing_on_whether_to_issue_a_cease_andÏdesist_order_under_Section_101.153_if_the_commissioner_has_reasonÏto_believe_that:ÌÓ____Óà_

àà_

à(1)__an_insurer_or_[ò

òotheró

ó]_person_has_violated_or_isÏthreatening_to_violate_this_chapter_or_a_rule_adopted_under_thisÏchapter;_orÌÓ____Óà_

àà_

à(2)__an_insurer_or_[ò

òotheró

ó]_person_acting_in_violation_ofÏthis_chapter_has_engaged_in_or_is_threatening_to_engage_in_anÏunfair_act.ÌÓ____Óà_

à(b)__The_commissioner_shall_serve_on_the_insurer_or_[ò

òotheró

ó]Ïperson_a_statement_of_charges_and_a_notice_of_hearing_in_the_formÏprovided_by_Section_2001.052,_Government_Code,_and_applicable_rulesÏof_the_commissioner.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.153,_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derivedÏto_read_as_follows:ÌÓ____Óà_

àSec._101.153.__CEASE_AND_DESIST_ORDER._ÏAfter_a_hearing_heldÏunder_this_subchapter,_the_commissioner_may_issue_against_theÏinsurer_or_[ò

òotheró

ó]_person_charged_with_a_violation_an_order_thatÏrequires_that_the_insurer_or_[ò

òotheró

ó]_person_immediately_cease_andÏdesist_from_the_violation.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.154,_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derivedÏto_read_as_follows:ÌÓ____Óà_

àSec._101.154.__ENFORCEMENT;_REFERRAL_TO_ATTORNEY_GENERAL._ÏTheÏcommissioner_may_refer_the_matter_to_the_attorney_general_forÏenforcement_if_the_commissioner_has_reason_to_believe_that_anÏinsurer_or_[ò

òotheró

ó]_person_has:ÌÓ____Óà_

àà_

à(1)__violated_a_cease_and_desist_order_issued_under_thisÏsubchapter;_orÌÓ____Óà_

àà_

à(2)__failed_to_pay_an_assessed_penalty.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT.ÏSection_101.202,_Insurance_Code,_is_amendedÏto_more_accurately_reflect_the_source_law_from_which_it_was_derivedÏto_read_as_follows:ÌÓ____Óà_

àSec._101.202.__ATTORNEY'S_FEES._Ï(a)__In_an_action_against_anÏunauthorized_insurer_or_[ò

òotheró

ó]_unauthorized_person_on_a_contractÏof_insurance_issued_or_delivered_in_this_state_to_a_resident_ofÏthis_state_or_to_a_corporation_authorized_to_do_business_in_thisÏstate,_the_court_may_award_to_the_plaintiff_a_reasonable_attorney'sÏfee_if:ÌÓ____Óà_

àà_

à(1)__the_insurer_or_[ò

òotheró

ó]_person_failed,_for_at_least_30_daysÏafter_a_demand_made_before_the_commencement_of_the_action,_to_makeÏpayment_under_the_contract's_terms;_andÌÓ____Óà_

àà_

à(2)__the_failure_to_make_the_payment_was_vexatious_and_withoutÏreasonable_cause.ÌÓ____Óà_

à(b)__An_insurer's_or_[ò

òotheró

ó]_person's_failure_to_defend_anÏaction_described_by_SubsectionÏ(a)_is_prima_facie_evidence_that_theÏfailure_to_make_payment_was_vexatious_and_without_reasonable_cause.ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT._ÏChapter_101,_Insurance_Code,_is_amended_by_adding_Subchapter_H_to_read_asÏfollows:Ìò_òÓ_____ÓSUBCHAPTER_H.__CERTAIN_PROCEEDINGS;_BOND_ÌÓ_____ÓREQUIREMENTSó_ó_ÌÓ____ÓÓ____Óà_

àò_òSec._101.351.__DEFINITIONS._Ï(a)__In_this_subchapter,_"court_proceeding"_includes_an_action_or_suit.ó_óÌÓ____Óà_

àò_ò(b)__The_definition_of_"state"_assigned_by_Section_311.005,_GovernmentÏCode,Ïdoes_not_apply_in_this_chapter.ó_óÏ(New.)_ÌÓ____Óà_

àò_òSec._101.352.__APPLICABILITY._ÏThis_subchapter_applies_onlyÏto_a_court_or_administrative_proceeding_against_an_unauthorizedÏperson_or_insurer_in_which_the_person_or_insurer_was_served_underÏSection_804.107.ó_ó_Ï(V.T.I.C._Art._1.36,_Secs._11(a)_(part),_(b)_(part).)_ÌÓ____Óà_

àò_òSec._101.353.__BOND_REQUIREMENT_FOR_COURT_PROCEEDING._Ï(a)__Except_as_provided_by_Subsection_(c),_before_an_unauthorizedÏperson_or_insurer_may_file_a_pleading_in_a_court_proceedingÏto_which_this_subchapter_applies,_the_person_or_insurer_must_depositÏcash_or_securities_or_file_a_bond_with_good_and_sufficient_sureties_approvedÏbyÏtheÏcourt_in_an_amount_determined_by_the_court_as_sufficient_to_pay_any_finalÏjudgment_that_may_be_rendered_in_the_proceeding.ó_óÌÓ____Óà_

àò_ò(b)__An_unauthorized_person_or_insurer_must_file_theÏdeposit_required_by_this_section_withÏthe_clerk_of_the_court_in_which_the_proceedingÏis_pending.ó_óÌÓ____Óà_

àò_ò(c)__The_court_may_issue_an_order_waiving_the_deposit_or_bond_required_byÏthisÏsection_if_the_unauthorized_person_or_insurer_demonstratesÏto_the_court's_satisfaction_that_the_person_or_insurer_maintainsÏsufficient_available_funds_or_securities_in_a_state_in_the_United_States,_inÏtrust_orÏotherwise,_to_satisfy_any_final_judgment_that_may_be_rendered_in_theÏproceeding.ó_ó_Ï(V.T.I.C._Art._1.36,_Sec._11(a)_(part).)_ÌÓ____Óà_

àò_òSec._101.354.__BOND_REQUIREMENT_FOR_ADMINISTRATIVE_PROCEEDING.Ï(a)__Except_as_provided_by_SubsectionÏ(c),_before_an_unauthorized_person_or_insurer_may_file_aÏpleading_in_anÏadministrative_proceeding_of_the_department_to_which_this_subchapter_applies,Ïthe_person_or_insurer_must,Ïif_required_by_statute,_depositÏcash_or_securities__or_file_a_bond_with_good_and_sufficient_sureties_approvedÏbyÏthe_commissioner_in_an_amount_determined_by_the_commissioner_asÏsufficient_to_pay_anyÏfinal_order_that_may_be_entered_in_the_proceeding.ó_óÌÓ____Óà_

àò_ò(b)__An_unauthorized_person_or_insurer_must_file_theÏdeposit_required_by_this_section_with_the_chief_clerk_of_the_department.ó_ó_ÌÓ____Óà_

àò_ò(c)__The_commissioner_may_issue_an_order_waiving_theÏdeposit_or_bond_required_by_this_section_if_the_unauthorizedÏperson_or_insurer_demonstrates_to_the_commissioner's_satisfactionÏthat_the_person_or_insurer_maintainsÏsufficient_available_funds_or_securities_in_a_state_in_the_United_States,_inÏtrust_orÏotherwise,_to_satisfy_any_final_orderÏthat_may_be_entered_in_the_proceeding.ó_ó__(V.T.I.C._Art._1.36,_Sec._11(a)Ï(part).)ÌÓ____Óà_

àò_òSec._101.355.__POSTPONEMENT.ÏA_court_or_the_commissioner_may_order_any_postponement_necessary_to_afford_anÏunauthorized_person_or_insurer_a_reasonable_opportunityÏto:ó_óÌÓ____Óà_

àà_

àò_ò(1)__comply_with_Section_101.353_or_101.354,_as_appropriate;_andó_óÌÓ____Óà_

àà_

àò_ò(2)__defend_that_court_or_administrative_proceeding.ó_óÏ(V.T.I.C._Art._1.36,_Sec._11(b)_(part).)ÌÓ____Óà_

àò_òSec._101.356.__MOTION_TO_QUASH.ÏSections_101.353_and_101.354_do_notÏprevent_an_unauthorized_person_or_insurer_from_filing_aÏmotion_to_quash_aÏwrit_or_to_set_aside_service_made_under_Section_804.107ÏonÏthe_ground_that_the_person_or_insurerÏhas_not_engaged_in_the_business_of_insurance_as_described_by_SectionÏ101.051.ó_óÏ(V.T.I.C._Art._1.36,_Sec._11(c).)_ÌÓ____Óà_

àSECTION_.__CONFORMING_AMENDMENT._ÏSection_72.001(c),_PropertyÏCode,_is_amended_to_read_as_follows:ÌÓ____Óà_

à(c)__This_chapter_applies_to_property_held_by_life_insuranceÏcompanies_with_the_exception_of_unclaimed_ò_òproceeds_to_whichÏChapter_1109ó_ó_[ò

òfunds,_as_defined_by_Section_3,_Article_4.08ó

ó],ÏInsurance_Code,_ò_òapplies_and_that_areó_ó_held_by_those_companies_thatÏare_subject_to_ò_òChapter_1109ó_ó_[ò

òArticle_4.08ó

ó],_Insurance_Code.ÌÓ____Óà_

àSECTION_.__REPEALER.Ï(a)__The_following_articles_of_theÏInsurance_Code_are_repealed:__1.14;_1.14A;_1.28;_1.29;_1.36;_1.38;_2.01;Ï2.02;_2.03;_2.04;_2.05;_2.06;_2.07;_2.08;_2.09;_2.11;_2.12;Ï2.13;_2.14;_2.15;_2.16;_2.17;_2.18;_2.19;_2.20;_2.21;_3.01;_3.02;Ï3.02a;_3.04;_3.05;_3.06;_3.07;_3.08;_3.09;_3.12;_3.13;_3.15;_3.20;Ï3.20-1;_3.21;_3.22;_3.23;_3.24;_3.24-1;_3.26;_3.27;_3.27-1;_3.27-2;Ï3.27-3;_3.27-4;_3.42A;_3.44;_3.44a;_3.44b;_3.44c;_3.44d;_3.45;Ï3.46;_3.47;_3.48;_3.49;_3.50;_3.50-1;_3.50-2A;Ï3.50-4;_3.50-5;_3.50-6;_3.50-6A;_3.51-4A;_3.52;_3.53;_3.54;_3.55;Ï3.56-1;_3.57;_3.58;_3.60;_3.61;_3.63;_3.67;_3.68;_3.69;_3.75;_3.95-1;Ï3.95-1.5;_3.95-1.6;_3.95-1.7;_3.95-2;_3.95-3;_3.95-4;_3.95-4.1;Ï3.95-4.2;_3.95-4.3;_3.95-4.4;_3.95-4.5;_3.95-4.6;_3.95-4.7;_3.95-4.8;Ï3.95-4.9;_3.95-4.10;_3.95-5;_3.95-6;_3.95-7;_3.95-8;_3.95-9;Ï3.95-10;_3.95-11;_3.95-12;_3.95-13;_3.95-14;_3.95-15;_4.08;_5.01-2;_6.01;Ï6.01-A;_6.02;_6.03;_6.04;_6.05;_6.06;_6.07;_6.08;_6.11;_6.12;_6.13;Ï6.14;_6.15;_6.16;_8.01;_8.02;_8.03;_8.04;_8.05;_8.06;_8.07;_8.08;Ï8.09;_8.10;_8.11;_8.12;_8.13;_8.14;_8.15;_8.16;_8.17;_8.18;_8.19;Ï8.20;_8.21;_8.23;_8.24;_10.01;_10.02;_10.03;_10.03A;_10.03B;Ï10.03-1;_10.04;_10.05;_10.06;_10.07;_10.08;_10.09;_10.10;_10.11;Ï10.12;_10.12-1;_10.13;_10.14;_10.15;_10.16;_10.17;_10.18;_10.19;Ï10.20;_10.21;_10.22;_10.23;_10.25;_10.26;_10.27;_10.28;_10.29;Ï10.30;_10.31;_10.33;_10.34;_10.35;_10.36;_10.37;_10.37-1;_10.37-2;Ï10.37-3;_10.38;_10.39;_10.40;_10.41;_10.42;_10.43;_10.44;_10.45;Ï11.01;_11.02;_11.03;_11.04;_11.05;_11.06;_11.07;_11.08;_11.10;Ï11.11;_11.12;_11.13;_11.14;_11.15;_11.16;_11.17;_11.18;_11.18-1;Ï11.19;_11.20;_11.21;_12.01;_12.02;_12.03;_12.04;_12.05;_12.06;Ï12.07;_12.08;_12.09;_12.10;_12.11;_12.12;_12.13;_12.14;_12.15;Ï12.16;_12.17;_12.18;_13.01;_13.02;_13.03;_13.04;_13.05;_13.06;Ï13.07;_13.08;_13.09;_14.01;_14.02;_14.03;_14.04;_14.05;_14.06;Ï14.07;_14.08;_14.09;_14.10;_14.11;_14.12;_14.13;_14.14;_14.14a;Ï14.15;_14.16;_14.17;_14.17A;_14.18;_14.19;_14.20;_14.21;_14.22;Ï14.23;_14.24;_14.25;_14.26;_14.27;_14.28;_14.29;_14.30;_14.31;Ï14.32;_14.33;_14.35;_14.36;_14.37;_14.37-1;_14.38;_14.39;Ï14.42;_14.43;_14.44;_14.45;_14.46;_14.47;_14.48;_14.49;_14.50;Ï14.51;_14.52;_14.53;_14.54;_14.55;_14.56;_14.56-1;_14.57;_14.58;Ï14.59;_14.60;_14.61;_14.62;_14.63;_14.64;_15.01;_15.02;_15.03;_15.04;_15.05;Ï15.05-A;_15.06;_15.07;_15.08;_15.09;_15.10;_15.11;Ï15.12;_15.13;_15.14;_15.15;_15.16;_15.17;_15.18;_15.19;Ï15.19-1;_15.19-2;_15.20;_15.20-1;_15.21;_15.22;_16.01;_16.02;Ï16.03;_16.04;_16.05;_16.06;_16.07;_16.08;_16.09;_16.10;_16.11;Ï16.12;_16.13;_16.14;_16.15;_16.16;_16.17;_16.18;_16.19;_16.20;Ï16.21;_16.22;_16.23;_16.24;_16.24A;_16.25;_16.26;_16.27;_17.01;Ï17.02;_17.03;_17.04;_17.05;_17.06;_17.07;_17.08;_17.09;_17.10;Ï17.11;_17.12;_17.13;_17.14;_17.15;_17.16;_17.17;_17.19;_17.20;Ï17.21;_17.22;_17.23;_17.24;_17.25;_18.01;_18.01-1;_18.02;_18.03;Ï18.03-1;_18.04;_18.05;_18.06;_18.07;_18.08;_18.09;_18.10;_18.11;Ï18.11-1;_18.12;_18.13;_18.14;_18.15;_18.16;_18.18;_18.19;_18.21;_18.22;Ï18.22-1;_18.23;_18.23A;_18.24;_19.01;_19.02;_19.02A;_19.03;Ï19.05;_19.06;_19.07;_19.08;_19.09;_19.10;_19.10-1;_19.11;_19.12;Ï19.12A;_19.13;_20.01;_20.02;_20.03;_20.04;_20.05;_20.06;Ï20.08;_20.09;_20.10;_20.11;_20.12;_20.13;_20.14;_20.15;_20.16;Ï20.17;_20.18;_20.19;_20.20;_20.21;_20C.01;_20C.02;_20C.03;_20C.04;Ï20C.05;_20C.06;_20C.07;_20C.08;_20C.09;_20C.10;_20C.11;Ï20C.12;_20C.13;_20C.14;_20C.15;_21.22;_21.23;_21.24;_21.25;_21.26;Ï21.27;_21.34;_21.37;_21.43;_21.44;_21.45;_21.49-1;_21.49-2C;Ï21.52F;_22.01;_22.02;_22.03;_22.04;_22.05;_22.06;_22.07;_22.08;Ï22.09;_22.10;_22.11;_22.12;_22.13;_22.14;_22.15;_22.16;_22.17;Ï22.18;_22.19;_22.20;_22.21;_22.22;_22.23;_22.23A;_23.01;_23.02;Ï23.03;_23.04;_23.05;_23.06;_23.07;_23.08;_23.09;_23.10;_23.11;Ï23.12;_23.13;_23.14;_23.15;_23.16;_23.17;_23.18;_23.19;_23.20;Ï23.21;_23.22;_23.23;_23.24;_23.25;_and_23.26.ÌÓ____Óà_

à(b)__The_following_laws_are_repealed:ÌÓ____Óà_

àà_

à(1)__Sections_1,_2,_3,_3A,_4,_5,_6,_6A,_7,_8,_9,_10,_13,_14,_15,_15A,_16,Ï17,_17A,_and_18,_Article_1.14-2,_Insurance_Code;ÌÓ____Óà_

àà_

à(2)__Section_12a,_Chapter_117,_Acts_of_the_54th_Legislature,_RegularÏSession,_1955_(Article_2.03-1,_Vernon's_Texas_Insurance_Code);ÌÓ____Óà_

àà_

à(3)__Chapter_113,_Acts_of_the_53rd_Legislature,_Regular_Session,_1953Ï(Article_3.49-1,_Vernon's_Texas_Insurance_Code);ÌÓ____Óà_

àà_

à(4)__Section_1,_Chapter_417,_Acts_of_the_56th_Legislature,_RegularÏSession,_1959Ï(Article_3.49-2,_Vernon's_Texas_Insurance_Code);ÌÓ____Óà_

àà_

à(5)__Article_3.49-3,_Insurance_Code,_as_added_by_ChapterÏ701,_Acts_of_the_60th_Legislature,_Regular_Session,_1967;ÌÓ____Óà_

àà_

à(6)__the_Texas_Employees_Uniform_Group_Insurance_BenefitsÏAct_(Article_3.50-2,_Vernon's_Texas_Insurance_Code);ÌÓ____Óà_

àà_

à(7)__Section_3,_Chapter_662,_Acts_of_the_76th_Legislature,ÏRegular_Session,_1999;ÌÓ____Óà_

àà_

à(8)__the_Texas_State_College_and_University_Employees_UniformÏInsurance_Benefits_Act_(Article_3.50-3,_Vernon's_Texas_InsuranceÏCode);ÌÓ____Óà_

àà_

à(9)__Article_3.50-4A,_Insurance_Code,_as_added_by_ChapterÏ372,_Acts_of_the_76th_Legislature,_Regular_Session,_1999;ÌÓ____Óà_

àà_

à(10)__Article_3.50-4A,_Insurance_Code,_as_added_by_ChapterÏ1540,_Acts_of_the_76th_Legislature,_Regular_Session,_1999;ÌÓ____Óà_

àà_

à(11)__Section_1,_Chapter_123,_Acts_of_the_60th_Legislature,ÏRegular_Session,_1967_(Article_3.51-3,_Vernon's_Texas_Insurance_Code);ÌÓ____Óà_

àà_

à(12)__Section_3B(m),_Article_3.51-6,_Insurance_Code;ÌÓ____Óà_

àà_

à(13)__Sections_1,_2,_3,_4,_5,_6,_6A,_7,_8,_10,_11,_11A,Ï11B,_12,__12A,_12B,_13,_13A,_13B,_13C,_14,_16,_17,_18,_18B,_19,_20,Ï21,_22,_23,_24,_25,_26,_27,_28,_29,_30,_31,_32,_34,_35,_36,_37,_andÏ38,_Texas_Health_Maintenance_Organization_Act_(Chapter_20A,ÏVernon's_Texas_Insurance_Code);ÌÓ____Óà_

àà_

à(14)__Section_18A,_Texas_Health_Maintenance_OrganizationÏAct_(Chapter_20A,_Vernon's_Texas_Insurance_Code),_as_added_byÏChapter_735,_Acts_of_the_75th_Legislature,_Regular_Session,_1997;ÌÓ____Óà_

àà_

à(15)__Section_18A,_Texas_Health_Maintenance_OrganizationÏAct_(Chapter_20A,_Vernon's_Texas_Insurance_Code),_as_added_byÏChapter_1026,_Acts_of_the_75th_Legislature,_Regular_Session,_1997;ÏandÌÓ____Óà_

àà_

à(16)__Section_B,_Article_10.04,_Texas_Non-ProfitÏCorporation_Act_(Article_1396-10.04,_Vernon's_Texas_CivilÏStatutes).ÌÓ____Óà_

àSECTION_.__LEGISLATIVE_INTENT.ÏThis_Act_is_enacted_under_Section_43,_Article_III,_Texas_Constitution.__ThisÏAct_is_intended_as_a_recodification_only,_and_no_substantive_change_in_law_isÏintended_by_this_Act.ÌÓ____Óà_

àSECTION_.__EFFECTIVE_DATE.ÏThis_Act_takes_effect_June_1,_2003.Ì
