Amend CSHB 2020 as follows:
(1) ©Strike page 3, 1lines 19-26, and substitute the
following:
(5) a nonrefundable annual fee equal to seven [+2=3/2]
percent of the bond that otherwise would be required.
(2) Strike page 4, lines 6-8, and substitute the following:

(d) This subsection does not apply to the operation of bay

or offshore wells or the storage, handling, treatment, reclamation,

or disposal of oil and gas waste. A person who engages in more than

one activity or operation for which a bond or alternate form of

financial security 1is required under this subchapter is not

required to file a separate bond or alternate form of financial

security for each activity or operation in which the person is

engaged. The person is required to file a bond or alternate form of

financial security only in the amount required for the activity or

operation in which the person engages for which a bond or alternate

form of financial security in the greatest amount is required. The

bond or alternate form of financial security filed covers all of the

activities and operations for which a bond or alternate form of

financial security is required under this subchapter.

(3) On page 4, 1line 9, strike "January 1, 2006" and
substitute "September 1, 2004".

(4) On page 4, line 22, following the semicolon, add "or".

(5) Strike page 4, line 23, through page 6, line 2, and
substitute the following:

(4) a nonrefundable annual fee [6£$1,000,3if-
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+5)>——anonrefundableannuatFfee] equal to:
(A) eight [+2=3£2] percent of the bond that

otherwise would be required if the financial security is required

to be filed before September 1, 2005;

(B) nine percent of the bond that otherwise would

be required if the financial security is required to be filed on or

after September 1, 2005, and before September 1, 2006; and

(C) 10 percent of the bond that otherwise would

be required if the financial security is required to be filed on or

after September 1, 2006.

(6) Strike page 6, lines 9-11, and substitute the following:

(d) This subsection does not apply to the operation of bay

or offshore wells or the storage, handling, treatment, reclamation,

or disposal of oil and gas waste. A person who engages in more than

one activity or operation for which a bond or alternate form of

financial security 1is required under this subchapter is not

required to file a separate bond or alternate form of financial

security for each activity or operation in which the person is

engaged. The person is required to file a bond or alternate form of

financial security only in the amount required for the activity or

operation in which the person engages for which a bond or alternate

form of financial security in the greatest amount is required. The

bond or alternate form of financial security filed covers all of the

activities and operations for which a bond or alternate form of

financial security is required under this subchapter.

(7) On page 6, at the end of line 15, insert "who operates

(8) On page 6, lines 19 and 20, strike "10 or fewer wells or



performs other operations" and substitute "at least one well but
not more than 10 wells [10—eoxr fewer wells or performs—other
opexations]".

(9) ©Strike page 7, line 8, through page 9, line 17.

(10) Strike page 9, 1lines 23-26, and substitute the
following:

"shall require the party acquiring the well to provide financial

security by means of a [f£ite—amnew] bond, letter of credit, or cash

deposit in an appropriate amount as provided Dby Section

91.104(b) (1), (2), or (3), and the financial security of the

prior".

(11) On page 10, line 2, strike "the new" and substitute "a
[£hemnew]".

(12) Strike page 10, line 11.

(13) On page 10, 1line 12, strike "(b)" and substitute
"SECTION 8."

(14) On page 10, at the end of the bill, add a new SECTION to
read as follows:

SECTION 9. This Act takes effect immediately if it receives
a vote of two-thirds of all the members elected to each house, as
provided by Section 39, Article III, Texas Constitution. If this
Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2003.

(15) Renumber SECTIONS of the bill as appropriate.



