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BACKGROUND AND PURPOSE

Under current law, information contained in exemptiongpplicationsisto be considered public information
and therefore open to public ingpection by any person who requests to view it.  Since this information
includes sengtive data such as driver’s license numbers and socid security numbers, it is necessary to
require the information to be confidentia in the same manner as is provided for sales information and
income and expense informaion. Without a change in the law, business entities can use information
provided in these applications to solicit property owners to file exemption gpplications for afee. Infact,
businessentitiesoftendo solicit property ownersfor this purpose, targeting senior dtizensinparticular. The
purpose of C.S.H.B. 500 isto maintain the confidentiaity of certaininformation provided in an goplication
for an exemption filed with a chief appraiser, and to create an offense for unauthorized disclosure,

RULEMAKING AUTHORITY

It isthe opinion of the committee that this bill does not expresdy grant any additiond rulemaking authority
to a date officer, department, agency, or ingitution.

ANALYSIS

C.S.H.B. 500 amends Subchapter C, Chapter 11 of the Tax Code to make a driver’s license number,
persond identification certificate number, or socia security account number provided in an application for
exemptionfiled witha chief gppraiser confidentia and not open to public ingpection. Thebill prohibitsthe
information from being disclosed to anyone other than an employee of the appraisa office who gppraises
property. However, the bill contains a ligt of exceptions that authorize such information to be disclosed:

1) inajudicid or adminigtrative proceeding pursuant to alawful subpoeng;

2) tothe person who filed the gpplication or to the person’ s representative authorized in writing to receive
the information;

3) to the comptroller and the comptroller’ s employees authorized by the comptroller in writing to receive
the information or to an assessor or a chief gppraiser if requested in writing;

4) inajudicia or adminigtrative proceeding relaing to property taxation to which the person who filed the
goplication is a party; or

5) if and to the extent the information is required to be included in a public document or record that the
gppraisa officeisrequired by law to prepare or maintain.

C.S.H.B. 500 creates an offense for a person who legally has access to an gpplication for an exemption
or who legdly obtains the confidentia information contained therein and who knowingly dlows an
unauthorized personto ingpect the information or who knowingly discloses confidential information to an
unauthorized person. The offenseis aclass B misdemeanor.

EFFECTIVE DATE

September 1, 2003.
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COMPARISON OF ORIGINAL TO SUBSTITUTE

The subgtitute removes the provision in the origind that provided that the complete application for an
exemption filed with a chief appraiser is confidentia and not open to public ingpection. Instead,_the
subdtitute provides that a driver’s license number, personal identification certificate number, or_socia
security account number provided in an gpplication for an exemption filed with a chief gppraiser is
confidentia and not open to public inspection.

The subgtitute removes the provison in the origind which authorized the disclosure of information made
confidentia by proposed Section 11.48 of the Tax Code for statistical purposesif in a form that did not

identify specific property or a pecific property owner.
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