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BACKGROUND AND PURPOSE

The Center for Medicare and Medicaid Services(CMYS) predicts that spending on prescription drugs will
increase by anaverage of at least 12 percent every year for the next decade. Low-income seniors without
prescription drug coverage are subgantidly less likely to take prescribed medications than low-income
seniorswithprescriptiondrug coverage. Currently, seniors can choosefrom among 10 different Medicare
Supplementa Policies: Plans A through J. Some plans offer a prescription drug benefit in conjunction with
afull array of other services, which may be unnecessary and result in increased costs. Plan C isthe most
popular but does not have a prescription drug benefit. C.S.H.B. 1268 authorizes insurers who issue
Medicare supplementd policiesto offer certain outpatient prescription drug benefit plans.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a date officer, department, agency, or inditution.

ANALYSIS

C.S.H.B. 1268 amendsthe Insurance Code to authorize an insurer or other entity that issues aMedicare
supplement policy in this state to offer agroup or individud policyholder an outpatient prescription drug
benefit planauthorized under 42 U.S.C. Section 1395ss or anew or innovetive outpatient prescriptiondrug
benefit plan filed with and approved by the Commissioner of Insurance (Commissioner).

The bill requires the Commissioner to gpprove or disapprove afiled outpatient drug benefit plan not later
than the 60th day after the filing date. A planthat hasnot been approved or disapproved before the 61t
day after the filing date is deemed approved. The hill authorizes an insurer or other entity to offer
participation in a prescription drug discount program, as defined, in connection with the solicitation of an
gpplication for issuance of a Medicare supplement policy. The bill providesthat an offer of participation
in a prescription drug discount program is not a violation of unfair practices and unfair competition
provisons or any other law prohibiting the offer of rebates in the solicitation of insurance policies.

EFFECTIVE DATE

September 1, 2003.

COMPARISON OF ORIGINAL TO SUBSTITUTE

C.SH.B. 1268 modifies the origind by removing abasic or extended outpatient prescription drug benefit
plan prescribed by the Commissioner from the plansthat an insurer is authorized to offer. The subdtitute
authorizes an insurer or other entity to offer a prescription drug benefit plan, rather than providing that an
insurer must offer a prescription drug benefit plan. The subgtitute adds the requirement for the
Commissioner to approve or disgpprove a filed prescription drug benefit plan. The subgtitute adds the
provisionauthorizing aninsurer or other entity to offer participationina prescription drug discount program
in connection with the solicitation of an application for issuance of a Medicare supplement policy. The
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substitute adds that offering participation in a prescription drug discount program is not a violation of
specified provisons of the Insurance Code or other law. The subgtitute removes the provision authorizing
apolicyholder to rgect outpatient drug benefit coverage.
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