BILL ANALYSIS

H.B. 2200

By: Solomons

Busness & Industry

Committee Report (Unamended)

BACKGROUND AND PURPOSE

In the mgority of condominium communities condominium owners or renters are required to belong to a
property owners association. The association’s declaratory documents usualy control the architectura
improvements and the provisionof the maintenance of commonareas. For condominiuny slocated inareas
like galf clubs some declaratory documents require membership in a private club. HB 2200 provides a
maximumtenyear vaidity of provisions reguiring membership inprivate clubs, unless specificaly continued
by a sixty-seven percent of property owners.

RULEMAKING AUTHORITY

It is the committee’ s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a dtate officer, department, agency, or indtitution.

ANALYSIS

HB 2200 amends Title 7 of the Property Code to invdidate provisons in declaratory documents of
condominiums created before and after the adoption of the Uniform Condominium Act that require
membership of aprivate club 10 years after the anniversary the provison is recorded or renewed. The
provison may be continued if a least Sxty-seven percent of the holders of ownership in the condominium
community approve the extensonof the provison. The provisonmay not be enacted or continued through
bylaws adopted by a council of owners.

EFFECTIVE DATE

ThisAct iseffective for declaratory documents controlled by Title 7 of the Property Code that isrecorded,
enacted, or renewed on or after September 1, 2003. For declaratory documents recorded, enacted, or
renewed before the effective date, current law gpplies and is continued for this purpose.
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