BILL ANALYSIS

H.B. 2634

By: Quintanilla

Border and Internationd Affairs
Committee Report (Unamended)

BACKGROUND AND PURPOSE

In 1989, the 71t Texas Legidature created the Economically Distressed Areas Program (EDAP)
under the Texas Water Development Board (TWDB). These areas receive grants and/or loans from
TWDB to provide water and wastewater services. EDAP counties are those counties that either have a
per capitaincome 25 percent below the state average and unemployment 25 percent above the state
average for the last three years, or are adjacent to an internationa border. House Bill 2634 would
require that aloan received through the TWDB's EDAP program is interest-free.

RULEMAKING AUTHORITY

It is the committee s opinion that this bill does not expressy grant any additiona rulemaking authority to
a dtate officer, ingtitution, department or agency.

ANALYSIS

SECTION 1. House Bill 2634 amends the Water Code to require the Texas Water Devel opment
Board, in providing financia assstance in the form of aloan under the Economicaly Distressed Areas
Program to a conservation and reclamation didrict, to make the loan to the district without charging
interest.

SECTION 2. Prospective clause.

SECTION 3. Effective Date.

EFFECTIVE DATE

Upon passage or, if the Act does not receive the necessary vote, this Act takes effect September 1,
2003.
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