BILL ANALYSIS

C.S.H.B. 2802

By: Giddings

Higher Educetion

Committee Report (Substituted)

BACKGROUND AND PURPOSE

Thereisadire shortage of hospita and retal pharmacists nationdly, in Texas and specificdly in the north
Texasregion. There are gpproximately 11,000 vacancies for pharmacists nationwide. U.S. Department
of Health and Human Services gatistics show that 35 percent more pharmacistswill be needed than what
will be available in 2005. There arefewer than 100 pharmacy schools nationwide, and only fivein Texas,
induding Texas A&M-Kingsville, which will not begin offering courses until 2005. Texas existing
pharmacy schools are graduating fewer than 400 pharmacists annualy, resulting in Texas Workforce
Commission (TWC) projections estimating Texaswill have 430 pharmacist vacancies annudly until 2008.

Prescriptionsinthe United States are expected to reach 4.3 billionin 2003 compared to 2.3 hillionin2000.
According to the Dallas-Fort Worth Hospita Council, the region faces a severe shortage of pharmacists
trained at the Pharm.D. levd. Walgreen, Co., the nationslargest drugstore chainis currently opening more
thanone retall drug storeaday, and isexpected to open 12 moreinthe next one to two yearsinthe Ddlas-
Forth Worth region.

CSHB 2802 establishesaprofessiona school of Pharmacy at the University of North TexasHed thScience
Center (UNTHSC). The UNTHSC School of Pharmacy will help to dleviate this shortage, expecting to
matriculate 35 studentsinitsfirg year of operation, and increase to 75 students by the school’ sthird year.
A UNTHSC School of Pharmacy will offer enhanced basic science and dinica researchopportunities, add
dua degree programs and support the participation, success and excellence goals of the sate's Closing
the Gaps inititive.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additionad rulemaking authority to
a dtate officer, department, agency, or indtitution.

ANALYSIS

CSHB 2802 amends Subchapter H, Chapter 105, Education Code, by adding Section 105.405, to
authorize the board of regents of The University of North Texas System (board) to establish and maintain
a professona school of pharmacy at the Univergity of North Texas Hedth Science Center. The bill
providesthat if avallablefadlitiesfor the school of pharmacy at the hedlth science center become insufficent
to operate the school, theboard may | ocate any facility necessary for the permanent operation of the school
of pharmacy onland owned by the systemfor establishing the University of North Texasat Ddlas, or if that
university has been established, at the universty.

CSHB 2802 provides that the Texas Higher Education Coordinating Board shall prepare an impact
gatement examining the initid implementation of the bill and to ddliver acopy of the statement to the board
and to the chair of the sanding committee of each house of the legidature with primary jurisdiction over
higher education not later than August 31, 2004.

EFFECTIVE DATE
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This Act takes effect September 1, 2003.

COMPARISON OF ORIGINAL TO SUBSTITUTE

CSHB 2802 modifies the origind to clearly designate the permanent location of the school of pharmacy
at the Univergty of North Texas a Dadlas.
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