BILL ANALYSIS

C.S.H.B. 3569

By: Hopson
Natural Resources
Committee Report (Substituted)

BACKGROUND AND PURPOSE

Texasfacesadifficult chdlenge to develop water policies that serve both state and regiona interests. The
Texas Condtitution authorizes the creation of groundwater conservation digtricts to plan, develop, and
regulate the use of water. C.S.H.B. 3569 creates the Rusk County Groundwater Conservation Didtrict,
subject to gpprova at a confirmation eection, to manage Rusk County's groundwater resources.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additiond rulemaking authority to
a date officer, department, agency, or indtitution.

ANALYSIS

C.S.H.B. 3569 creates the Rusk County Groundwater Conservation Didrict (district) in Rusk County,
subject to voter gpprova at a confirmation ection. The hill provides that the didtrict is governed by a
board of nine directors, setsforth provisons regarding the compositionand administration of theboard and
the dection, qudifications, terms of the directors, and the designation of temporary directors. Inaddition,
C.S.H.B. 3569 prohibitsthe district’ s use of eminent domainand a so prohibitsthe district frompurchasing,
sling, trangporting, or distributing surface water or groundwater for any purpose.

This legidation prohibitsthe district fromlevying or collecting anad valorem tax at arate that exceeds one
haf cent on each $100 vauation of taxable propertyin the digrict. The bill limits the use and the amount
of fees the digtrict can impose and aso limits indebtedness not to exceed $500,000 a any time. This
legidation dso sets forth provisons regarding an eection to confirm establishment of the digtrict.

EFFECTIVE DATE

September 1, 2003

COMPARISON OF ORIGINAL TO SUBSTITUTE

C.S.H.B. 3569 addslanguage to dlow for an additiond member of the temporary directors to represent
industry with members representing agriculture and rura water suppliers that were in the origina hill.
C.SH.B. 3569 a0 clarifies the definition of a public utility aswel as changes the ad valorem tax rate to
one haf cent on each $100 vauation of taxable property in the digtrict instead of three cents. In addition,
C.S.H.B. 3569 dirikes Section 17 of the origind bill regarding exigting wdl exemptions. The previous
language was overly broad. Adequate and applicable exemptions already exist in Chapter 36.117 of the
Water Code.
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