BILL ANALYSIS

H.JR. 16

By: Brown, Fred

Locd Government Ways and Means
Committee Report (Unamended)

BACKGROUND AND PURPOSE

INn1978, Texasdtizens voted to freeze the amount of ad valorem taxes on homesteads of the ederly. Ten
years later, in 1988, Texas citizens voted to extend the ad vaorem tax freeze to surviving spouses of the
elderly and to dlow the dderly and their surviving spouses to port their tax freeze of ad valorem taxation
from one taxing jurisdiction to another. The freeze on such taxes only applies to taxes imposed by school
digtricts. As proposed, House Joint Resolution 16 provides alocal option for a county or municipdity to
adopt an ad vaorem tax limitation on homesteads of the elderly and their surviving spouses.

RULEMAKING AUTHORITY

Itisthe committee sopinionthat this resol utiondoes not expresdy grant any additiona rulemakingauthority
to a date officer, department, agency, or ingtitution.

ANALYSIS

House Joint Resolution 16 would amend Section 1-b, Article V111 of the Texas Congtitution to authorize
the governing body of a county or a city or town, by officid action, to provide a residence homestead
exemption to persons 65 years of age or older. The tota amount of ad valorem taxes imposed on that
homestead by the county or the city or town is prohibited from being increased while it remans the
residence homestead of that person or that person's spouse who is 65 years of age or older and recelves
aresidence homestead exemption.

Alternatively, the resolutionrequiresagoverning body, onrecei pt of apetitionsgned by five percent of the
registered voters of the county or of the city or town, to cdl an dection to determine by mgority vote
whether to establish atax limitation.

If alimitation is established and if a person 65 years of age or older dies in a year in which the person
received ares dence homestead exception, the total amount of ad val oremtaxesimposed onthe homestead
is prohibited from being increased while it remains the residence homestead of that person's surviving
spouse if the spouseis 55 years of age or older at the time of the person’s degth, subject to any exceptions
provided by generd law.

The resolutionauthorizesthe legidature, by generd law, to providefor the transfer of dl or aproportionate
amount of atax limitation for a person who qudifies for the limitation and establishes a different resdence
homestead within the same county, city or town. A county, dity, or town that establishes atax limitation
must comply with alaw providing for the transfer of the limitation, even if the Legidature enacts the law
subsequent to the county's, city's, or town's establishment of the limitation. The resolution provides that
taxes otherwiselimited by a county, city, or town maybeincreased to the extent the vaue of the homestead
is increased by improvements, other than repairs or improvements made to comply with governmenta
requirements, and except as may be consgtent with the transfer of atax limitation. The resolutionprohibits
agoverning body from repealing or rescinding atax limitation.

FOR ELECTION
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This proposed conditutional amendment shdl be submitted to the voters at an dection to be hed
November 4, 2003.
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