BILL ANALYSIS

H.JR. 72

By: Kuempd

Locd Government Ways and Means
Committee Report (Unamended)

BACKGROUND AND PURPOSE

Under current law, Texasrequiresabuyer of agriculturd land, whichhaslost its qudificationas open-space
land for tax purposes, to re-apply for and create anew 5-year history before its value as open-space land
or agriculturd land can be considered. If land loses its qudification as open-space land, under the Tax
Code, it is subject to a rollback tax pendty because of the change in usage of the land. This legidation
would alow new owners of previoudy qudified land that had lost its qudification as open-gpace land in
the last 10 years the opportunity to register with the county tax appraiser ther intent to convert the land
back to agriculturd use as open-space land. The owner would receive an immediate tax rate vauation
change to open-space land. The owner would then have three years, to re-establishthe land to beintotal
compliance with the current Tax Code degree of intendity standards. If, at the end of three years, the
landowner has not met the minimum intengity requirements, the owner would be responsible for paying
rollback taxes aong with interest for the three years that he had received the lower open-space land
vauation for tax purposes.

RULEMAKING AUTHORITY

Itisthe committee sopinionthat this resolutiondoes not expresdy grant any additiona rulemakingauthority
to a gate officer, department, agency, or ingtitution.

ANALYSIS

House Joint Resolution 72 provides for a congtitutional amendment to accompany House Bill 1821. HIR
72 amends section 1-d-1, Article VIII of the Congtitution to allow the legidature to enact legidation
providing abuyer of agriculturd land, upon purchasing the land, the opportunity to register withthe county
tax gppraiser their intent to convert the land back to agriculturd use that would qudify it as open-space
land, and immediately receive atax rate vauation change on the bads of itsproductive capacity. The new
owner must bein full compliance with the open-gpace land qudifications within three years.

FOR ELECTION

The proposed condtitutiona amendment shdl besubmittedtothevotersat andectionto be hdd November
4, 2003.
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