BILL ANALYSIS

S.B. 324

By: Armbrigter

Financid Inditutions

Committee Report (Unamended)

BACKGROUND AND PURPOSE

INn2001, the L egidatureexempted e ectronic return originators authorized as e-file providers by the Interna
Revenue Service from consumer loan licensing requirements if they make loans based on anindividud’s
tax refund. However, thislegidation did not exempt e ectronic return originatorsfrom the registration duties
and other requirements placed oncredit service organizations, whichare individuads and companiesin the
business of assgting othersin repairing their credit or obtaining aloan.

S.B. 324 would exempt an eectronic return originator from the requirements applicable to credit service
organizations.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a date officer, department, agency, or inditution.

ANALYSIS
S.B. 324 amends Section 393.002(a), Finance Code to exempt electronic return originators that are
authorized Interna Revenue Service efile providers from the requirements applicable to credit service

organizations.

EFFECTIVE DATE

On passage, or if the Act does not receive the necessary vote, the Act takes effect September 1, 2003.
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