BILL ANALYSIS

S.B. 900

By: Shapiro

Public Education

Committee Report (Unamended)

BACKGROUND AND PURPOSE

Under current law, school digtricts mugt report their administrative cost ratio--that is, the ratio of
adminidrativetoingdructiona costs. However, there has been disagreement over precisdy what condtitutes
an adminigrative cost and what congtitutes an ingructiona cost. S.B. 900 specifieswhichcosts should be
reported as adminigtrative and which costs may be consdered ingtructional.

RULEMAKING AUTHORITY

It isthe committee’ sopinionthat rulemaking authority isexpressy granted to the commissoner of education
iNSECTION 1 (Section 44.0071, EducationCode) and SECTION 2 (Section 39.052, Education Code)
of thishill.

ANALYSS
SECTION 1. Amends Chapter 44A, Education Code, by adding Section 44.0071, asfollows:

Sec. 44.0071. COMPUTATION OF INSTRUCTIONAL EXPENDITURES RATIO AND
INSTRUCTIONAL EMPLOYEES RATIO. (a) Requires a school district to compute and
report to the commissoner of education (commissioner) each fisca year the percentage of
expendituresusedtodirectly fundingtructiond activitiesand the percentage of the district’ sfull-time
employees whose job function was to directly provide classroom instruction, determined by
dividing the number of hours spent by employeesin providing direct classroom ingtruction by the
total number of hours worked by dl district employees.

(b) Requires a school digtrict to provide educators at least annudly with a list of
employees determined to be engaged in providing direct classroom ingruction and the
percentage of time spent by each employee in directly providing classroom ingtruction to
students.

(c) Provides that, for the purposes of this section, the computation of a digtrict's
expendituresused to fund direct ingtructiond activitiesshdl include the sdlary and benefits
provided to any digtrict employeewho directly provided classroomingructionto students,
but only in proportiontothe percentage of time spent by the employeeindirectly providing
classroom ingtruction to students.

(d) Requiresthe commissoner to adopt rules as necessary to implement this section.
SECTION 2. Amends Section 39.052, Education Code, as follows:
(b) Requires the report card to include the administrative and instructional costs per student

computed in accordance with Section 44.0071, the district’ singructiond expendituresratio and
indructiona employeesratio computed under Section44.0071, and the statewide average of those
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ratios as determined by the commissioner.

(¢) Requiresthe commissioner to adopt rules requiring dissemination of the information required
under Subsection (b)(4), in addition to other information.

SECTION 3. Amends Section 39.182, Education Code, to require a report that the Texas Education
Agency must prepare and deliver to certain officids toincdudeasummary and andyss of the indructiond
expendituresratiosand ingructiond employeesratios of school districts computed under Section44.0071,
rather than compliance with cost ratios set by the commissioner.

SECTION 4. Repeds Chapter 42D, Education Code (Administrative Costs).
The bill providesthat the reped of Chapter 42D, Education Code, does not affect the liability of aschool
digtrict for excess adminigrative costs during the 2002-2003 school year that the commissioner is entitled

to recover during the 2003-2004 school year under Section 42.201(d), Education Code, asthat Section
existed on January 1, 2003, and continues the former law in effect for that purpose.

EFFECTIVE DATE

September 1, 2003.
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