BILL ANALYSIS

S.B. 966

By: Averitt

Ways & Means

Committee Report (Unamended)

BACKGROUND AND PURPOSE

Involving the private sector in supporting public education could help school digtricts generate extra
revenue. The city of Huntington Beach, Cdifornia is usng an innoveive approach to encourage such
involvement by contracting with a marketing consultant and bank to issue credit and debit cardsto private
ctizenswho designate their rebatesfromusing the cards to the city for parks, libraries, and other services.
The city will select abank toissue aso cdled “affinity card” that gives monetary benefitsto the cardhol der
like merchant discountsand rebatestothecity. Senate Bill 966 providesthe comptroller of public accounts
authority to contract with private banks and marketing firmsto issue credit and debit cardsto benefit public
schools.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a date officer, department, agency, or inditution.

ANALYSIS

Senate Bill 966 dlowsthe comptroller of public accounts to enter into contracts with credit or debit card
issuers in which the issuers would agree to remit sums of money based on the use of credit or debit cards
to the comptroller for distribution to public schools designated as recipients by cardholders. The hill dso
grants authority to the comptroller to approve the design of cards, the advertisng of the program, and
negotiate the financia terms of the program.

EFFECTIVE DATE

Upon passage, or, if the Act does not receive the necessary vote, the Act takes effect September 1, 2003.
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