BILL ANALYSIS

SB. 1111

By: West

Locd Government Ways and Means
Committee Report (Unamended)

BACKGROUND AND PURPOSE

The Loca Government Code dlows certain countiesto impose car rental and hotel occupancy taxes if the
citizens of the county approve such taxes. As proposed, S.B. 1111 allows Dallas County to levy an
additional one percent tax on car rentals and hotel room rates to help finance a new sports stadium if the
increaseisapproved by Ddlas County voters. S.B. 1111 would authorize Dallas County to charge up to
the cap, which the county does not do currently.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additiond rulemaking authority to
a date officer, department, agency, or indtitution.

ANALYSIS

SECTION 1. Amends Section 334.103, Locd Government Code, by amending Subsection (a) and
adding Subsection (c), asfollows:

(&) Providesthat the tax authorized by this subchapter, except as provided by Subsection (¢), is
imposed at arate in increments of one-eighth of one percent, not to exceed five percent, on the
gross rentd receaipts from the rentd in the municipdity or county of a motor vehicle,

(c) Authorizesacounty with apopulation of morethan two million that is adjacent to acounty with
apopul ation of more than one million to impose the tax authorized by this subchapter at arate not
to exceed Sx percent on the gross rentd recei pts from the renta in the county of amotor vehicle.

SECTION 2. Amends Section 334.104(a), Loca Government Code, as follows:

(@ Authorizesamunicipdity or county that has adopted a tax under this subchapter at arate of
less thanfive percent, except as provided by Section334.1041, to by ordinance or order increase
the rate of the tax to a maximum of five percent if the increase is gpproved by a mgority of the
registered voters of that municipaity or county voting a an dection caled and held for that
purpose.

SECTION 3. Amends Chapter 334E, Local Government Code, by adding Section 334.1041, asfollows:

Sec. 334.1041. RATE INCREASE IN CERTAIN POPULOUS COUNTIES. (&) Provides
that this section applies only to a county witha population of more thantwo millionthat is adjacent
to a county with a population of more than one million.

(b) Authorizes a county that has adopted atax under this subchapter at arate of lessthan
Sx percent to by order increase the rate of the tax to a maximum of six percent if the
increase is approved by a mgority of the registered voters of the county voting at an
election caled and held for that purpose.
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(©) Requires the ballot for the eection to increase the rate of the tax to be printed to
permit voting for or againgt the propostion: "The increase of the motor vehicle rentd tax
for the purpose of finencing (insert description of venue project) toamaximumrate
of percent (insert new maximum rate not to exceed Six percent).”

SECTION 4. Amends Section 334.254, Local Government Code, as follows.
Sec. 334.254. TAX RATE. (a) Authorizes the tax authorized by this subchapter, except as
provided by Subsection (c), to be imposed by a municipdity or county at any rate not to exceed
two percent of the price paid for aroom in a hotdl.
(b) Makes no changes.
(c) Authorizes a county with a population of more than two million thet is adjacent to a
county with a population of more than one million to impaose the tax authorized by this
subchapter at any rate not to exceed three percent of the price paid for aroomin ahotel.

SECTION 5. Effective date: upon passage or September 1, 2003.

EFFECTIVE DATE

Immediatdly, if the Act receivesavote of two-thirds of dl the memberselected to each house, as provided
by Section 39, Article I1, Texas Congtitution. Otherwise, September 1, 2003.
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