BILL ANALYSIS

C.S.SB. 1577

By: Carona

Financid Inditutions
Committee Report (Substituted)

BACKGROUND AND PURPOSE

Under the Mortgage Broker License Act, apersonisindigible for amortgage broker or loan officer license
if the individua has been convicted of certain crimind offenses. However, current law does not place
character responsibility or genera fitness requirements on license gpplicants. Because mortgage brokers
areengaged in the business of brokering loans on homesteads and other red property, it isimportant that
consumers know that ther mortgage broker is not only licensed but dso of good character and generd
fitness to be amortgage broker.

C.S.S.B. 1577 adds a character responghbility requirement for a mortgage broker or loan officer license
and requires licensees to not bein violation of ordersissued by the savings and |oan commissioner, any
commission rule, or any provision of the Mortgage Broker License Act.

RULEMAKING AUTHORITY

It is the committee’ s opinion that this hill does not expresdy grant any additiona rulemaking authority to
a date officer, department, agency, or inditution.

ANALYSIS

C.S.S.B. 1577 amends Section 156.204, Finance Code to indudethe impodtionof asentence, community
supervison, deferred adjudication community supervision, or deferred find dispositionwithinthe definition
of “convicted,” for purposes of determining eligibility for amortgage broker or loan officer license, or for
the renewd of such alicense. The bill adds requirements that an applicant satisfy certain mord fitness
requirements and not be in violation of any relevant orders of the savings and loan commissioner, statutes,
or rules.

The hill amends Section 156.303, Finance Code to add aviolationof acommissonorder to the list of acts
or omissions for which the commissoner may order adisciplinary action againgt alicensee.

EFFECTIVE DATE

September 1, 2003

COMPARISON OF ORIGINAL TO SUBSTITUTE

The subdtitute darifiesthe origind’ sdefinitionof “ convicted” toincudethe receipt of a sentence, community
supervison, and deferred adjudication community supervison.
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