BILL ANALYSIS

S.B. 1632

By: Wentworth

County Affars

Committee Report (Unamended)

BACKGROUND AND PURPOSE

Currently, most public county hospitalsoperateas a part of ahospital district. However, the public hospitds
of Guada upe County and Medina County are run by aboard of managersjointly funded by amunicipdity
and the gppropriate county. Current statute does not explicitly alow joint county and municipa hospitas
to pledge rea property to obtain a bank loan as other hospitals and didtricts are able to do under ther
datutes. This hill will afford these joint hospitals the same opportunities for funding and growth thet are
availableto dl other hospitdsin the Sate.

RULEMAKING AUTHORITY

It is the committee’s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a date officer, department, agency, or inditution.

ANALYSIS

SB 1632 gives a joint county and municipa hospital the authority to borrow money in the name of the
hospitdl.

Adds Section 265.0177 to dlow the hospitd to borrow money in the name of the hospitd. The dlowable
termsarelad out. Both the prospect of aloan and the terms must be found to be reasonable by the board
of managers. Certain safeguards areincluded inthe bill such as the length and terms of the loan, approval
by the commissioners court and governing body of the municipdity, and afinding by the board of managers
that there will be sufficient revenue to repay the loan.

Section 265.0178 is added to require the loan be repaid only from revenues, income or resources of the
hospital or secured by a deed or interest in the redl property of the hospital. The holder of the loan may
not demand payment from any other resource of the hospital than what was pledged.

Section 265.0179 statesthe only purposesfor whichthe loanmoney may be used. It islimited to the costs
and maintenance of hospitd facilities and redl property.

EFFECTIVE DATE

This Act takes effect immediately if it recelves a vote of two-thirds of dl memberselected to each house,
asprovided by Section 39, Article 111, Texas Condtitution. If this Act does not receive the vote necessary
for immediate effect, this Act takes effect September 1, 2003.
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