BILL ANALYSIS

S.B. 1647

By: Staples

Licenang & Adminidrative Procedures
Committee Report (Unamended)

BACKGROUND AND PURPOSE

Timeshare transactions include the sale, exchange, option, lease, or renta of atimeshare interest. Mogt
developers of timeshare properties use standardized contract forms, closing documents, and disclosure
documents for the transfer of timeshare interests in their timeshare resorts.

As proposed, S.B. 1647 authorizes atimeshare developer to charge afee for completion of the forms
and clarifies tha the completion and the charging of afee by the developer will not condtitute the
unauthorized or illega practice of law if the contract or document has been accepted by the Texas Red
Egtate Commission for use in the particular type of transaction involved, or prepared by a Texas
attorney for such purpose.

RULEMAKING AUTHORITY

It is the committeg s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a dtate officer, department, agency, or indtitution.

ANALYSIS

Amends Chapter 221D, Property Code, by adding Section 221.036, as follows. Sec. 221.036.
DEVELOPER PREPARATION AND COMPLETION OF DOCUMENTS. (@) Authorizesa
developer to charge a reasonable fee for completion of a contract form, closing document, or
disclosure document required for the sale, exchange, option, lease, or renta of atimeshare interest. (b)
Provides that the action of a developer under Subsection (a) does not congtitute the unauthorized or
illegal practice of law in this state if the contract or document has been accepted by the Texas Redl
Egtate Commission or prepared by an attorney licensed to practice law in this sate for usein the
particular type of transaction involved.

EFFECTIVE DATE

September 1, 2003
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