BILL ANALYSIS

S.C.R. 48

By: Van de Putte

Busness & Industry

Committee Report (Unamended)

BACKGROUND AND PURPOSE

The integrity of the Texas workers compensation system, which gives injured workers ready access to
medicaly necessary hedth care services, induding medicaly necessary prescription drugs, must be
protected. Currently, Statutory, regulatory, and adminigrative guideinesfor determining payment amounts
for prescription drugs under the Labor Code are vague and do not provide far notice to providers and
workers compensation insurance carriers regarding the amountsto be billed and paid. The methodology
for determining payment amounts for prescription drugs under state law should be clearly defined and
should not be inexcess of the amount charged for smilar trestment of aninjured individua or an equivaent
standard of livingand paid by that individua or by someone acting on thet individud’ s behdf. Inorder to
ensure the presence of a rdiable network of pharmacy providers and workers compensation insurance
carriersfor injured workers in Texas, the proceduresfor presenting and processing dams for prescription
drugs under the L abor Code should be made more efficient and |ess burdensome oninsurance carriersand
pharmacy providers. Workers compensationinsurance carriers and pharmacy providersthroughout Texas
are working collaboratively toward the gods set forth in this resolution.

RULEMAKING AUTHORITY
It is the committee’ s opinion that this bill does not expresdy grant any additiona rulemaking authority to
a dtate officer, department, agency, or indtitution.

ANALYSS
As proposed, S.C.R. 48 submits the following resolutions:

That the 78th Legidature direct the Texas Workers Compensation Commission (TWCC) to
condder a rulemaking petition based on a study funded by collaborative efforts of workers
compensationinsurancecarriersand pharmacy providersand designed to determine pharmacy fees
pad by other payors and adminitrative costs and expenses incurred by pharmacy providers to
process dams and payments for prescription drugs provided to individuds under the Texas
workers compensationsystem, relative to the costs and expensesincurred in providing such drugs
to sHf-paying individuas or individuas for whom payment is made under insurance coverage other
thanworkers compensationinsurance. That the 78th Legidaturedirect TWCC to promulgate, not
later than 9x months after arulemaking petition is submitted to TWCC, reguldions that clearly
define the methodol ogy for determining payment amounts for prescription drugs under the Texas
Workers Compensation Act, and in o doing, to take into account pharmacy fees paid by other
payors and costs and expenses that workers' compensation insurance carriers and pharmacies
incur in providing prescription drugs to individuas under the Labor Code and to ensure the
presence of ardiable network of pharmacy providersfor injured workers in Texas. That the 78th
Legidaturedirect TWCCto pursue effortsto sreamline the proceduresfor presenting, processing,
and paying clamsfor prescription drugs under the Labor Code. That the 78th Legidature direct
the TWCC to implement this resolution in a budget-neutral manner, and to consider findings of
studies or other research funded by collaborative efforts of workers compensation insurance
carriers and pharmacy providers; if such studies are not funded by workers compensation
insurance carriers and pharmacy providers and this resolution cannot be implemented ina budget-
neutra manner, the provisons of this resolution need not be implemented. That the secretary of
gtate forward an officia copy of this resolution to the chair and executive director of TWCC.
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