BILL ANALYSIS

SJR. 43

By: Ogden

Sate Affars

Committee Report (Unamended)

BACKGROUND AND PURPOSE

Under current Texas law, funds from the Permanent School Fund cannot be let for the purpose of
acquiring rights-of-way for the date highway sysem. As proposed, Senate Joint Resolution 43 amends
the condtitution to alow the State Board of Educationto lend the Texas Department of Trangportation up
to $1 hillionfromthe Permanent School Fund for acquiring rights-of-way, and sets forth certain provisons
for any such loans.

RULEMAKING AUTHORITY

It is the opinion of the committee that this resolution does not expresdy grant any additiona rulemaking
authority to a sate officer, department, inditution, or agency.

ANALYSIS

Senate Joint Resolution 43 amends Artide VI, Texas Condtitution, by adding Section 5a. The section
providesthat the legidature may authorize the State Board of Educationby generd law to makeloans from
the permanent school fund for the purpose of acquiring rights-of-way for development of the state highway
Ssystem.

The resolution authorizes a general law enacted under Section 5ato set the interest rate to be paid on a
loan under this section. The resolution prohibits the interest rate from being less than the average rate of
return for the preceding five state fiscd years on al permanent school fund investments other than a loan
under this section.

The resolution prohibits the total principa amount of loans under Section 5a outstanding at any one time
fromexceeding $1 hillion. The resolution aso requires any loan under that section to be guaranteed by the
first money recelved under Section 7-a, Article V111, of the Texas Condtitution.

FOR ELECTION

This proposed condtitutiona amendment shall be submitted to the voters at an eection to be held on
November 4, 2003. The bdlot is required to be printed to permit voting for or against the proposition
contained in specified text.
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