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By: Griggs H.B. No. 2296

A BILL TO BE ENTITLED
AN ACT
relating to certain educational mandates imposed on school
districts.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Section 39.112, Education Code, is amended by
adding Subsection (e) to read as follows:

(e) [4o+] Notwithstanding Subsection (b), a school campus

or school district that is rated as exemplary for three successive

school years is exempt for the subsequent three-year period from

each assessment requirement imposed by Subchapter B, other than the

secondary exit—-level assessment requirement imposed by Section

39.023(c) and each assessment requirement imposed by Section 39.023

that applies to students in grade three. After the expiration of

the three-year exemption period, each student at the campus or

district, as applicable, must be assessed in compliance with

Subchapter B. If the campus or district maintains an exemplary

rating as a result of those assessments, the campus or district is

entitled to a subsequent three-year exemption period as described

by this subsection. A campus or district may receive an unlimited

number of exemptions under this subsection, provided that at the

end of each exemption period each student at the campus or district,

as applicable, is assessed to determine the entitlement of the

campus or district to a subsequent exemption period.

SECTION 2. Subchapter A, Chapter 42, Education Code, 1is
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H.B. No. 2296
amended by adding Sections 42.008 and 42.009 to read as follows:

Sec. 42.008. PROGRAM AUDITS. Except as otherwise required

by federal law as necessary for federal funds, an agency audit of a

school district program for which a district receives an allotment

under Section 42.151, 42.153, 42.154, or 42.156 must be initially

conducted by the agency electronically through a desk audit. If the

desk audit indicates that a district is not at high risk of having

misused an allotment or having inadequately reported and audited

allotment funds, the district may not be subject to on-site

monitoring under this section.

Sec. 42.009. RESTRICTIONS ON USE OF ALLOTMENTS. (a)

Notwithstanding any other provision of this code, a school district

that is determined through an agency program audit and the audit

conducted by the district under Section 44.008 to be in compliance

with all requirements associated with receipt of an allotment underxr

Section 42.151, 42.152, 42.153, 42.154, or 42.156 is subsequently

entitled to an exemption from any requirement relating to the

percentage of the allotment that must be used for a program for

which the allotment was provided. The district is entitled to the

exemption until an agency program audit or the audit conducted by

the district wunder Section 44.008 identifies an area of

noncompliance.

(b) The agency may require a school district that is

determined through an agency program audit or the audit conducted

by the district under Section 44.008 to be out of compliance with a

requirement associated with receipt of an allotment under Section

42.151, 42.152, 42.153, 42.154, or 42.156 to include in the
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percentage of subsequently received allotment funds be spent on

2

program costs.

3

Sections 42.152(c) and (g), Education Code, are

SECTION 3.

amended to read as follows
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Funds allocated under this section [

(c)

iTnctviimaont o

Jocaoacomant

on

NnNarfFfaoarmaneca

dicnay 1+x7
ST paTr =Tty

i akh ¥4
oIy

TITO C L OIitteIrc o

T

=2 1137 T3

T

TT

T ItterL T

T

TIT

raicl
T o iY

compolatiaon

hiah
LT ESCEE:

e
cHC

haotwoon ot daont o
oW Tt L= BT aAC Ay ¥ ey

e =

Tttt o

cchonl
CoA o > e =

o

Tt

¥rataoaco
=

T

10

T

otrthov
‘> x

and 11
g T oIt ot T

TT

=

ant-;r\v\ 20 Ao

L=

oY

2o Adafinrnad s
= S A == Tho o LT LTIt

A=

T Tty

dronnines r\11t of cchaal

A =

11

other than an indirect cost

1,

12

which

allotment established under State Board of Education rule,

13

may be used only to improve and enhance

14

may not exceed 15 percent

14

programs and services funded under the regular education program

[

15

ox

1Tntaoancasza
THo TV

oo c oty 7 I T

comnancacat vz
THS

aof nNraowzidilnes b
T VOIS Tt

Ao =

coct o
oot

+hao
Tt

A=

maoaaot

paas

16

(AR S WY 20 NAQ1 ox
154 A==~ x O

1mndaoyx
\C =y av.

NYXoor-am
== A Bl

e

aInctyviio~t 0 AN
= ottt

1= 3

T

2cecanl olra'i—gr:l

17

21

22

23

24

27



2296

. No.

B

.

H

ot ff
SASE— ==

sl oamaoant o1

1Inctviiot 1 AN

TIo C L O

ol 14z
o=ty

-
T

f£o

yomiirad

T

c1rmnl 1o

TrCoCor T

133

SO CT

TT

e =

A3

g

=4

A S ==

A v e e

o =

=

=

T Vo OTT

T

oCTT

oIy

el aWalk i et a)

=

+hic

1=

Tt

S laoamant

o
= SR o e

axza11lakhla
L= 3 A o e e o 2 e

A O
(= =

A= o = =y T OTT

tndaor
I

A=

1=

o1 -|r\t-0—orq

| = =

10

11

12

14

17

of
T e =

niamhar
TT Ot

TIT

Vor\nrt +hao

Nnat 1+ 1 ~An
= e

1+ o
=

n

dictv1o0+ ool k]
\ SR 3 R o e e s ¥

A e e e

The

34005

20

—
[@\

22

23

24

The State Board of Education, with the assistance of the
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shall develop and implement by
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H.B. No. 2296
expenditures of compensatory education funds to ensure that
compensatory education funds, other than the indirect cost

allotment, are spent only to improve and enhance [supptement] the

regular program. The reporting and auditing requirements shall be

managed electronically to minimize local administrative costs. The

commissioner shall develop a system that uses agency desk audits to

identify school districts that are at high risk of having used

compensatory education funds other than in compliance with

Subsection (c) or of having inadequately reported and audited those

funds and, as a result, require on-site monitoring under this

subsection. If the agency desk audit indicates that a district is

not at high risk of having misused compensatory education funds or

having inadequately reported and audited those funds, the district

may not be subject to on-site monitoring under this subsection. The

commissioner, in the vyear following an audit of compensatory
education expenditures, shall withhold from a district's
foundation school fund payment an amount equal to the amount of
compensatory education funds the agency determines were not used in
compliance with Subsection (c). The commissioner shall release to
a district funds withheld under this subsection when the district
provides to the commissioner a detailed plan to spend those funds in
compliance with Subsection (c).

SECTION 4. Section 42.154(c), Education Code, is amended to
read as follows:

(c) Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education

rule, may [must] be used to achieve any goal included in the
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SECTION 5. To the extent consistent with its existing

authority, the Texas Education Agency shall promote the
establishment and operation of pilot programs under which school
districts and campuses that exhibit excellence in education are
provided with exemptions from state educational regulations.

SECTION 6. Sections 39.055(b)-(d), Education Code, are
repealed.

SECTION 7. This Act takes effect September 1, 2003.



