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Amend Section 3 of CSHB 3 beginning at line 27 on page 58 by
deleting current Section 171.111 and inserting new Section 171.111,
as follows:

Sec. 171.111. TEMPORARY CREDIT ON TAXABLE MARGIN. [NET

TAYABTE EARNED SURPLUS ] (a) Not later than March 1, 2007, a

taxable entity [3992,—a corporation] may notify the comptroller in

writing of its intent to preserve its right to take a credit in an

amount allowed by this section on the tax due on taxable margin.

The taxable entity [ret—taxable—earned——surplus—The—comptroller
may—Rot—grant—an—extension—The<corporation] may thereafter elect

to claim the credit for the current year and future year at or

before the original due date of any report due after January 1,

2007, [+992+] until the taxable entity [eexpoxation] revokes the

election or this section expires, whichever is earlier. A taxable
entity [eexpexatien] may claim the credit for not more than 20
consecutive privilege periods beginning with the first report due

under this chapter after January 1, 2007. [3992-] A taxable entity

[eoxrporation] may make only one election under this section and the
election may not be conveyed, assigned, or transferred to another
entity.

(b) The credit allowed under this section for any privilege
period is computed by:

(1) determining the amount, as of the end of the

taxable entity's accounting year ending in 2006, of the difference

between (i) the taxable entity's deductible temporary differences

and net operating loss carryforwards, net of related wvaluation

allowance amounts, shown on the taxable entity's books and records

on the last day of its taxable year ending in 2006, and (ii) the

taxable entity's taxable temporary differences as shown on those

books and records on that date. The amount of other net deferred tax

items may be less than zero. For the purposes of computing the

amount of the taxable entity's other net deferred tax items, any

credit carryforward allowed under Chapter, 171, Tax Code shall be

excluded from the amount of deductible temporary differences to the

extent such credit carryforward amount, net of any related




is otherwise included in the taxable

valuation allowance amount,

temporary differences, net of related

deductible

entity's

shown on the taxable entity's books

valuation allowance amounts,

and records on the last day of the entity's taxable year ending in

.
/4

2006

and +h o
cTT

+ho

doatorminines +hao amai1int
ooty TIT

=

(1)

TTCr

A= T I

==

[

+hao

TIT

+h ot

1091

A et

2coco1int 1oy

Tt

cornoratrion'!'a

cIrcrc T

==

TIT

T TITg

o =

P4

oo Ity

=4

TCtro O

-

oot Ay
T

1Tneoeoma a7 v aocnco ~AF o
Tt 1T I T

1roend Ffavy FAadaovy ol

and +ha haoot o

I

A=

=

=

CorIT PO oo

Tt

A= 2

=

A= S = =

ES A~ T pe e vy

TIT

determined under

amount

the

apportioning

to this state in the same manner taxable margin

(1)

Subdivision

106 (1K)
o7

= ey e e

171

[

is apportioned under Section 171.106,

]

-] on the first report due on or after January

7

1, 2007; and [

determined under

amount

the

multiplying

the tax rate prescribed by Section

by

(2)

Subdivision

[

171.002(a) (2).

doataoarmainand 1ndax

amaolint

mitl+ 1~ T 79 +hao
CHt

o - Cc oy ity

(4)

“r

T

v zav

A=

T It It

A=

A=

I T

[

]

LYl AN A

0oN2 (Y (21

=y e

171

amr\rn'\'l— mndaoar Siahonect 1 AN (KhY) (1) +hao

compnrtrinag +hao

In

(o)

o777

TT

e

orrore T I Sav =~

oI T

TIT

oo c Ity

TIT

fiondco 1noand dirvraines
T O Tho T

for

allaoawancaoc

+ o~z cxradilto
T O-WeHTTE T

inszactmaoant

T—ITV

SO Ity

=4

A==y

T T TS

- C It

3 daofaorrad

which

foxr
=

+amainrne A FLfny o~

otrthaor

NI Z
ity

o-X

concatyiioat 1 AN

A=

=

T Wi oIt o oL

TT

C Ittt Iy o - T

T

TIT

TT

e =

T T T o

+hao

NF+oy malkines +hao alact 1 aon mndaoar Sialhoanect 1 A

(d)

\

TT

e

TV =

T

\Z e

TT

e

reris Iy TTIT ==

T

X C

7

[

2ot 1oy nrincinlaoac + o 20 oot for +hao Jococat o
= P =Tt (=

Sccaoantod

=4 Tt

=4

TIT

TP

oIrc Ity

Notwithoetr aondi ey S~ 1 A

cvroadl+

cornoxrataiaoan

e =

L~

INOorowWw T TIro Tt Ty

+hao
ot STt

comnmiit o
oo

+ o
S~

Lk NaVaVal
T =4

TT

TCtc

210
Tt

SccatintbTirne maot+th~d £

=t a
Tt T

chancac

cornoyration

b

iE

173 109-(<)

171

A = T

TTIT

paas

oIrc Ity

Tt

=4

EEA= 22

T CrC O

-

alact 1 An

noariand +hao

+hao

TIT

affact

n
T IT

dadrina +ha
c1t

cvroadlt

ot +hao

1=

T

==

== T OTT

A= 3 TIT

T

oo Ity

TIT T T

=




(c) [4e>] A taxable entity [eexpoxatien] that notifies

the comptroller of its intent to preserve it's right to take a
credit allowed by this section shall submit with its notice of
intent a statement of the amount determined under Subsection

(b) (1). The comptroller may request that the taxable entity

[eexrporatien] submit in the annual report for each succeeding

privilege period in which the taxable entity [eexpoxation] is

eligible to take a credit information relating to the amount

determined  under Subsection (b) (1). The taxable entity

[eoxrpoxration] shall submit in the form and content the comptroller
requires any information relating to the assets and liabilities
that determine the amount of the credit, the amount determined
under Subsection (b) (1), or any other matter relevant to the

computation of the credit for which the taxable entity

[coxpoxration] is eligible.

(5> A cxedit

(d) [459] This section expires September 1, 2026. [2642=]



