LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION

March 2, 2005

TO: Honorable Frank Corte, Jr., Chair, House Committee on Defense Affairs & State-Federd
Relations

FROM: John S. O'Brien, Deputy Director, Legidative Budget Board

IN RE: HB940 by Berman (Relating to fees charged a person entitled to more than one type of
military specialty license plate.), As Introduced

Estimated Two-year Net Impact to General Revenue Related Fundsfor HB940, As Introduced: an impact
of $0 through the biennium ending August 31, 2007.

The bill would make no appropriation but could provide the legal basis for an appropriation of fundsto
implement the provisions of the bill.

General Revenue-Related Funds, Five-Year | mpact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2006 $0
2007 $0
2008 $0
2009 $0
2010 $0

All Funds, Five-Year Impact:

Probable Revenue (L 0ss) from
Fiscal Year STATE HIGHWAY FUND
6
2006 (%1,306,000)
2007 (%1,306,000)
2008 (%$1,306,000)
2009 (%1,306,000)
2010 (%$1,306,000)

Fiscal Analysis

The bill would amend Chapter 504 of the Transportation Code to allow a person entitled to receive
two or more types of specialty license platesissued under Section 504.202 (V eterans With
Disabilities) and Section 504.315 (Military Specialty License Plates for Extraordinary Service) to pay
$3 for each of the first two sets of the same type of license plates and $15 for each additional set of the
same type of license plates without payment of any other fee at the time of registration except the fee
for the license plates.

The bill would take effect immediately if it receives the requisite two-thirds votes in each house;
otherwise, it would take effect September 1, 2005.
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M ethodology

Currently, Disabled Veteran specialty license plates cost $3 for the first set of plates plus the normal
registration fee of $50.50 for subsequent plates, which would be reduced to $15 through the provisions
of the bill. Other non-Disabled Veteran speciality license plates cost $3 for the first set of plates and
$15 for each subsequent set of plates.

The Texas Department of Transportation estimates that, in fiscal year 2004, approximately 62,000
Disabled Veteran plates; 30,000 Purple Heart plates; 2,800 Prisoner of War plates; 800 Pearl Harbor
Survivor plates, and 160 Legion of Valor were issued.

Based on the analysis by the Comptroller of Public Accounts, the issuance of subsequent sets of
plates at the revised fee structure would result in an estimated net reduction of revenues to the State
Highway Fund of $1,306,000 per year.

L ocal Government Impact

No fiscal implication to units of local government is anticipated.

Sour ce Agencies: 304 Comptroller of Public Accounts, 601 Department of Transportation
L BB Staff: JOB, KJG, MW, TG
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