LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION
March 30, 2005
TO: Honorable Jerry Madden, Chair, House Committee on Corrections
FROM: John S. O'Brien, Deputy Director, Legidative Budget Board

IN RE: HB1093 by Turner (Relating to the eligibility of certain inmates of the Texas Department of
Criminal Justice for medically recommended intensive supervision.), As I ntroduced

Estimated Two-year Net Impact to General Revenue Related Fundsfor HB1093, As Introduced: a
positive impact of $1,220,991 through the biennium ending August 31, 2007.

The bill would make no appropriation but could provide the legal basis for an appropriation of fundsto
implement the provisions of the bill.

General Revenue-Related Funds, Five-Year | mpact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2006 $582,509
2007 $638,482
2008 $597,840
2009 $606,909
2010 $616,649
All Funds, Five-Year I mpact:
Probable Savings/(Cost) from Probable Savings/(Cost) from
Fiscal Year GENERAL REVENUE FUND FEDERAL FUNDS
1 555
2006 $582,509 ($282,733)
2007 $638,482 ($305,234)
2008 $597,840 ($281,754)
2009 $606,909 ($281,754)
2010 $616,649 ($281,754)

Fiscal Analysis

The bill would amend the Medically Recommended Intensive Supervision (MRIS) section of the
Government Code by allowing for offenders required to register as sex offendersto be released on
medically recommended intensive supervision. The provision would apply to a Texas Department of
Criminal Justice (TDCJ) inmate who has amedical condition of terminal illness or long-term care.
The bill would take effect September 1, 2005.

M ethodology

Sex offenders are currently prohibited from MRIS consideration. It is estimated that approximately 12
terminaly ill sex offenders would be eligible for MRIS consideration annually under the provisions of
the bill. This estimate is based on the average number of terminally ill sex offendersreferred for MRIS
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consideration prior to the adoption of legisation that excluded sex offenders from MRIS
consideration. TDCJ's Correctional Managed Health Care has reported that the most serioudly ill
offenders were hospitalized for an average of 107 daysin fiscal year 2003. The average cost for this
care was $1,020 per day.

Cost savings are based on the assumption that TDCJ would avoid one year of medical treatment costs
for the sex offenders released on MRIS. This cost avoidance would include 54 days of hospitalization
(half the number of hospital days of a serioudly ill offender) plus 311 days of daily outpatient care per
inmate. The savings estimate also assumes that these offenders would be eligible for Medicaid if
released on MRIS. The projected federal government portion of nursing home costs for Medicaid
beneficiariesis 60.68 percent, and the state’ s portion is 39.92 percent for state fiscal year 2006. For
fiscal years 2007 to 2010, the projected federal government portion for nursing home costs is 60.47
percent, and the state’ s portion is 39.53 percent. As of May 2004, the average daily costs for nursing
home care was $75.98. The Blind and Disabled Premium is estimated at $542.97 per month for fiscal
years 2006 to 2010 and the Prescription Drug cost is estimated at $382.57 per month for fiscal years
2006 to 2010. Cost savings reflected in this analysis indicate savings from the reduction of
expenditures by TDCJ Correctional Managed Health Care for the released offenders’ health care
which would range from $765,717 to $838,017 per fiscal year. The increase in expenditures by the
Texas Department of Aging and Disability Services (DADS) to pay the state’ s share of Medicaid for
the released offenders would range from $183,208 to $199,535 per fiscal year. Federal Fund
expenditures would increase to pay for the federal government’ s share of nursing home costs.

After five years of cumulative impact, fiscal implications would continue as long as the provisions of
the bill are implemented.

L ocal Government Impact

No fiscal implication to units of local government is anticipated.
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