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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION

April 1, 2005

TO: Honorable Robert Duncan, Chair, Senate Committee on State Affairs 

FROM: John S. O'Brien, Deputy Director, Legislative Budget Board

IN RE: SB1510 by Averitt (Relating to the liability of a nonprofit management contractor of certain 
hospital authorities.), As Introduced

No fiscal implication to the State is anticipated.

The bill would amend the Health and Safety Code to specify that a municipal hospital authority 
management contractor in its management or operation of a hospital under a contract with a municipal 
hospital authority and a county hospital authority in its management or operation of a hospital under a 
contract with a county hospital authority are considered to be governmental units for purposes of 
Chapters 101, 102, and 108, Civil Practice and Remedies Code. Those chapters cover tort claims, tort 
claims payments by local governments, and limitations of liability for public servants. Employees of 
the contractors would be considered employees of the hospital authorities and also covered by 
Chapters 101, 102, and 108.

The bill would take effect September 1, 2005 and would apply only to an action filed on or after that 
date.

No significant fiscal implication to units of local government is anticipated.
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