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By: Janek S.B. No. 1316

A BILL TO BE ENTITLED
AN ACT

relating to the investment and management of assets held in a
prepaid funeral benefits trust.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 154.255 and 154.256, Finance Code, are
amended to read as follows:

Sec. 154.255. STANDARD OF DUTY OF DEPOSITORY. (a) A

depository described by Section 154.253(a) (1) shall be held to the

standard of duty of a fiduciary in holding, investing, or
disbursing the money.

(b) A depository described by Section 154.253(a) (2) shall

be held to the standard of duty of a trustee under the Texas Trust

Code (Subtitle B, Title 9, Property Code) in holding, investing, or

disbursing the money.

Sec. 154.256. STANDARD OF CARE OF TRUSTEE. A trustee, in
administering assets held in a prepaid funeral benefits trust, is

subject to the standard provided in the Texas Trust Code by Section

117.004(b), Property Code [shall—exercise—theJFudgment—and——care
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SECTION 2.
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amended to read as follows
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invested in accordance with the Texas Trust Code (Subtitle B, Title
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and the trustee of a prepaid funeral benefits

9, Property Code),

trust shall invest and manage the investment of the principal of the
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(b) An investment must be made at not more than the

prevailing market value of the securities at the time of
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SECTION 3. The following provisions are repealed:
(1) Sections 154.258(c), (d), and (e), Finance Code;
and
(2) Section 154.259, Finance Code.

SECTION 4. This Act takes effect September 1, 2007.



