LEGISLATIVE BUDGET BOARD
Austin, Texas
FISCAL NOTE, 80TH LEGISLATIVE REGULAR SESSION
April 4, 2007
TO: Honorable Jim Keffer, Chair, House Committee on Ways & Means
FROM: John S. O'Brien, Director, Legislative Budget Board
IN RE: HB324 by Hamilton (Relating to exempting sales of certain hurricane preparation supplies in
certain counties from the sales tax for a limited period.), As Introduced

Estimated Two-year Net Impact to General Revenue Related Funds for HB324, As Introduced: a
negative impact of ($8,813,000) through the biennium ending August 31, 2009.

General Revenue-Related Funds, Five-Year Impact:
Fiscal Year
2008
2009
2010
2011
2012

Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
($4,322,000)
($4,491,000)
($4,672,000)
($4,839,000)
($5,014,000)

All Funds, Five-Year Impact:

Fiscal Year

2008
2009
2010
2011
2012

Probable Revenue
Gain/(Loss) from
GENERAL REVENUE
FUND
1
($4,322,000)
($4,491,000)
($4,672,000)
($4,839,000)
($5,014,000)

Probable Revenue
Gain/(Loss) from
Cities
($830,000)
($862,000)
($897,000)
($929,000)
($963,000)

Probable Revenue
Gain/(Loss) from
Counties
($107,000)
($111,000)
($116,000)
($120,000)
($124,000)

Probable Revenue
Gain/(Loss) from
Transit Authorities
($285,000)
($296,000)
($308,000)
($319,000)
($330,000)

Fiscal Analysis
The bill would amend Chapter 151 of the Tax Code to create a sales tax exemption for certain
hurricane preparation supplies for a limited period in certain counties. The bill would include the
following as hurricane preparation supplies: certain ice packs, portable self-powered light sources
and radios, tarpaulins, ground anchor systems, gasoline and diesel fuel tanks, batteries,
nonelectric food storage coolers, cellular telephone batteries and chargers, carbon monoxide detectors,
storm shutter devices, and portable generators; and each item would be exempt if its sales price did not
exceed a specified amount.
Under the provisions of the bill, hurricane preparation items would be exempted if purchased during a
period beginning on May 21 and ending on June 1.
The bill would take effect September 1, 2007.
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Methodology
For the purpose of this analysis, the Comptroller of Public Accounts gathered data on the sale of the
specified hurricane preparation supplies from a variety of sources including the U.S. Census
Bureau. The Comptroller adjusted sales data to reflect sales made in Texas and for appropriate price
range and exemption period; and then multiplied the adjusted data by the state sales tax rate and
extrapolated it through 2012 to determine the estimate. The fiscal impact on units of local government
was estimated proportionally.
Local Government Impact
The fiscal impact to local government is illustrated in the above tables.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JOB, CT, SD, EB
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