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By: Otto H.B. No. 3115

A BILL TO BE ENTITLED
AN ACT
relating to the computation of income tax expense for electric
utilities.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. The heading to Section 36.060, Utilities Code,
is amended to read as follows:

Sec. 36.060. COMPUTATION OF [CONSOLIDATED] INCOME TAX

EXPENSE [RETURNS].
SECTION 2. Sections 36.060(a) and (b) are amended to read as
follows:

(a) An electric wutility's income tax expense shall be

computed on a stand—-alone basis using only the regulated utility

cost of service used to determine the electric utility's rates and

the applicable income tax rates. If an expense is disallowed or not

included in the utility's cost of service, or if an investment is

not included in the utility's rate base, the related income tax

deduction or benefit may not be included in the computation of

income tax expense for the purpose of reducing the utility's rates
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The amount of income tax that a consolidated group of

(b)

4 which an electric utility is a member pays or saves through filing

] consolidated return may not be considered directly

or indirectly for ratemaking purposes [
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This Act takes effect September 1, 2009.
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