LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 81ST LEGISLATIVE REGULAR SESSION
Revision 1

April 28, 2009
TO: Honorable Rene Oliveira, Chair, House Committee on Ways & Means
FROM: John S. O'Brien, Director, Legisative Budget Board

IN RE: HB799 by Lucio Il (Relating to an exemption from the sales tax for certain renewable
energy devices.), As|ntroduced

Estimated Two-year Net Impact to General Revenue Related Fundsfor HB799, As Introduced: a
negative impact of ($12,530,000) through the biennium ending August 31, 2011.

General Revenue-Related Funds, Five-Year Impact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2010 ($5,780,000)
2011 ($6,750,000)
2012 ($7,229,000)
2013 ($7,746,000)
2014 ($8,305,000)

All Funds, Five-Year Impact:

Pr og_agsls I?r%vrﬁnue Probable Revenue Probable Revenue Probable Revenue
Fiscal Year (Loss) from (Loss) from (Loss) from
General Re{enue Fund Cities Transit Authorities Counties
2010 (%$5,780,000) ($977,000) ($333,000) ($138,000)
2011 ($6,750,000) ($1,255,000) ($428,000) ($177,000)
2012 ($7,229,000) ($1,344,000) ($458,000) ($190,000)
2013 ($7,746,000) ($1,441,000) ($491,000) ($204,000)
2014 ($8,305,000) ($1,545,000) ($527,000) ($218,000)

Fiscal Analysis

The bill would amend Chapter 151 of the Tax Code to create a sales tax exemption for "renewable
energy devices," defined as adevice that exclusively uses one or more renewable energy technologies
to generate electricity.

"Renewable energy technologies' would have the meaning assigned by Section 39.904 of the Utilities
Code and would include those that rely on energy derived directly from the sun, wind, geothermal,
hydroelectric, wave, or tidal energy, or on biomass or bio mass-based waste products, including
landfill gas.

The bill would take effect September 1, 2009. The exemption would expire August 31, 2017.

M ethodology
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Data on the sale of renewable energy devices were gathered from several sources, including the
Energy Information Administration. Sales were adjusted to reflect Texas sales, multiplied by the state
sales tax rate; adjusted for the effective date of September 1, 2009; and extrapolated through 2014.

L ocal Government I mpact

There would be a proportional loss of salestax revenue to units of local government.
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