LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 81ST LEGISLATIVE REGULAR SESSION
April 27, 2009
TO: Honorable Jane Nelson, Chair, Senate Committee on Health & Human Services
FROM: John S. O'Brien, Director, Legislative Budget Board

IN RE: SB1613 by Lucio (Relating to establishing an Early Childhood Behavioral Consultation
Grant Program.), As Introduced

Estimated Two-year Net Impact to General Revenue Related Fundsfor SB1613, As Introduced: a
negative impact of ($630,757) through the biennium ending August 31, 2011.

The bill would make no appropriation but could provide the legal basis for an appropriation of fundsto
implement the provisions of the bill.

General Revenue-Related Funds, Five-Year | mpact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2010 ($233,229)
2011 ($397,528)
2012 ($397,528)
2013 ($397,528)
2014 ($397,528)

All Funds, Five-Year I mpact:

Probable (Cost) from Pro%a;lnefF:ce):/nenue Probable (Cost) from Changein Number of
Fiscal Year General Revenue Fund ' . Appropriated Receipts  State Employees from
1 Appmp”aggg Recetpts 666 FY 2009

2010 ($233,229) $41,158 ($41,158) 1.0
2011 ($397,528) $70,152 ($70,152) 1.0
2012 ($397,528) $70,152 ($70,152) 1.0
2013 ($397,528) $70,152 ($70,152) 1.0
2014 ($397,528) $70,152 ($70,152) 1.0

Fiscal Analysis

The bill would require the Health and Human Services Commission (HHSC) to establish a grant
program to be administered by the Office of Early Childhood Coordination in HHSC. It would award
grants to qualified entities to provide consultation to child care centers on serving children with
behavioral issues.

The bill would require HHSC to adopt performance indicators to measure a grant recipient's
performance, and to submit areport annually to committees of the senate and house of representative
with primary jurisdiction over HHSC regarding the performance of the grant recipients.

The bill would require HHSC to actively seek and apply for any available federal fundsto assist in
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financing the grant program, and/or any state appropriations, gifts, donations, grants from the federal
government, local governments, private corporations, or other persons to assist in financing the grant
program.

The bill would require HHSC to apply for any available federal funds to assist in financing the
program as soon as practicable, and to submit the initial annual report required by Sec. 75.007 no later
than December 1, 2010.

The bill would take effect September 1, 2009.
M ethodology

HHSC would establish and administer the grant program and award grants to applicants in a manner
that ensures that the programs operate in multiple communities that are geographically diverse and
meet the prescribed program criteria. Four sites would be selected.

This estimate assumes HHSC would use a competitive procurement process for the selection of the
grant recipients. Each of the four sites would receive a grant award of $90,000 for a total of $360,000
each year (except for fiscal year 2010, which would be funded for approximately one-half of the
year). This estimate assumes that conducting a competitive procurement process would delay the
provision of services until February 1, 2010. Performance evaluation is estimated to cost $5,000 per
site.

The cost for program support for one full-time equivalent (including salaries, overhead costs, travel,
basic consumabl e supplies, seat management and employee benefits) is estimated as: $94,387 in FY
2010, $87,680 in FY 2011, $87,680 in FY 2012, $87,680 in FY 2013, and $87,680 in FY 2014. One-
time set-up costs of $6,678 areincluded in FY 2010 only.

It is assumed that eighty-five percent of the cost would be to General Revenue, with fifteen percent of
the cost to Appropriated Receipts, due to the bill's provision (Sec. 75.008 Grant Program Funding) on
accepting donations and grants. If Federal Funds became available for the program, these would be
appropriated through a provision of Article IX in the General Appropriations Act.

L ocal Government Impact

No significant fiscal implication to units of local government is anticipated.

Loca governments would be among those eligible to apply for the grant program established by the
bill.
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