LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 81ST LEGISLATIVE REGULAR SESSION
April 21, 2009
TO: Honorable John Carona, Chair, Senate Committee on Transportation & Homeland Security
FROM: John S. O'Brien, Director, Legislative Budget Board

IN RE: SB1636 by Carona (Relating to motor vehicle registration fees.), Committee Report 1st
House, Substituted

Estimated Two-year Net Impact to General Revenue Related Fundsfor SB1636, Committee Report 1st
House, Substituted: an impact of $0 through the biennium ending August 31, 2011.

The bill would make no appropriation but could provide the legal basis for an appropriation of fundsto
implement the provisions of the bill.

General Revenue-Related Funds, Five-Year | mpact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2010 $0
2011 $0
2012 $0
2013 $0
2014 $0

All Funds, Five-Year I mpact:

Fiscal Year Probablgt;ivﬁ?;ﬁvgsl E{Ehgss) from Probable Rev(e_:nue Qai n/(Loss) from
6 ounties
2010 $0 $0
2011 $0 $0
2012 $1,417,225 $2,753,252
2013 $1,442,565 $2,813,320
2014 $1,468,346 $2,874,715

Fiscal Analysis

The bill would amend provisionsin Chapter 502 of the Transportation Code relating to motor vehicle
registration fees. The bill would establish aregistration fee of $50.75 for a vehicle, including a motor
bus, with a gross weight of 6,000 pounds or less. The bill would establish a new registration fee
schedule for vehicles with a gross weight of more than 6,000 pounds (ranging from $54 for avehicle
between 6,001 and 10,000 pounds and up to $840 for a vehicle between 70,001 and 80,000 pounds).
The bill would set the registration fee for aroad tractor based on weight at the rates established by the
bill for vehicles with a gross weight of up to or more than 6,000 pounds. The bill would set the fee for
atrailer, travel trailer, or semitrailer under 6,000 pounds at $45. The bill would prescribe a registration
fee for certain truck-tractors or commercial motor vehicles with a gross weight of more than 10,000
pounds and certain trailers over 6,000 pounds based on the schedule established for certain vehicles
with a gross weight exceeding 6,000 pounds. The bill would increase the fee for a replacement
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registration insignia from $5 to $6 and set the fee for replacement license plates at $6. The bill would
eliminate theinitia license plate issuance fee for classic motor vehicles, cotton vehicles, forestry
vehicles, tow trucks, and radio operator and volunteer firefighter license plates. The bill would repeal
the 30 cent license plate reflectorization fee. The bill would reduce the fee for agolf cart license plate
from $10 to $6.

The bill would take effect on September 1, 2011.
M ethodology

Based on the information and analysis provided by the Texas Department of Transportation (TXDOT)
and the Comptroller's office, it is assumed the provisions of the bill would result in a net revenue gain
to the State Highway Fund and to the counties. The estimated revenue impacts included in the table
above are based on TXDOT's estimates for the number of applicable vehicle registrations and other
transactions under current fees compared to the fees that would be established or repealed by the
provisions of the bill and the average allocation of fee revenues between the state and the counties.
TxDOT indicates that the proposed single registration fee for certain vehicles with a gross weight
under 6,000 pounds and the proposed fee schedule for certain vehicles with a gross weight exceeding
6,000 pounds would result in a reduction in registration fees for some vehicles and an increase if
registration fees for other vehicles compared to the current fee structure. Based on the analysis of
TxDOT, it is assumed the provisions of the bill would result in a net positive revenue impact to the
State Highway Fund beginning in fiscal year 2012.

Based on the analysis of TxDOT, it is assumed any costs or duties associated with implementing the
provisions of the bill could be absorbed within existing resources.

L ocal Government Impact

The estimated fiscal implications to units of local government are reflected in the table above.

Sour ce Agencies. 304 Comptroller of Public Accounts, 601 Department of Transportation
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