Amend CSHB 272 by adding the following appropriately numbered
SECTION to the bill and renumbering subsequent SECTIONS of the bill
accordingly:

SECTION _ . Subchapter H, Chapter 2210, Insurance Code,
is amended by adding Section 2210.364 to read as follows:

Sec. 2210.364. CATASTROPHE RESERVE TRUST FUND SURCHARGE.

(a) A policy issued by the association is subject to an annual

premium surcharge in an amount equal to five percent of the premium

for insurance coverage obtained through the association. The

surcharge under this subsection is due on the issuance or renewal of

the policy.

(b) A premium surcharge collected under this section shall

be deposited in the catastrophe reserve trust fund. A premium

surcharge under this section is a separate nonrefundable charge in

addition to the premiums collected and is not subject to premium tax

or commissions. Failure to pay the surcharge by a policyholder

constitutes failure to pay premium for purposes of policy

cancellation.




