BILL ANALYSIS

S.B. 1799

By: West

Higher Education

Committee Report (Unamended)

BACKGROUND AND PURPOSE

S.B. 1799 amends current law relating to the student loan program administered by the Texas
Higher Education Coordinating Board and authorizes the issuance of bonds.

RULEMAKING AUTHORITY

It is the committee's opinion that this bill does not expressly grant any additional rulemaking
authority to a state officer, department, agency, or institution.

ANALYSIS

SECTION 1. Amends Section 52.01, Education Code, as follows:

Sec. 52.01. ADMINISTRATION. Requires the Texas Higher Education Coordinating
Board (THECB), or its successors, to administer the student loan program authorized by
this chapter pursuant to Sections 50b-4 (Additional Student Loans), 50b-5 (Additional
Student Loans), 50b-6 (Additional Student Loans), and 50b-7, Article 111 (Legislative
Department), Texas Constitution, and any former provision of the Texas Constitution
authorizing bonds to finance educational loans to students. Requires that personnel and
other expenses required to properly administer this chapter be funded by certain sources.
Makes a nonsubstantive change.

SECTION 2. Amends Section 52.501(4), Education Code, to redefine "bond."
SECTION 3. Amends Section 52.81(2), Education Code, to redefine "bond."
SECTION 4. Amends Sections 52.82(a) and (d), Education Code, as follows:

(a) Authorizes THECB by resolution to authorize the issuance of general obligation
bonds. Requires that the principal amount of outstanding bonds issued under this section
at all times be equal to or less than the amount provided by Section 50b-7, Article IlI,
Texas Constitution. Deletes existing text authorizing THECB by resolution to authorize
the issuance of general obligation bonds in total aggregate amounts not to exceed $300
million under former Section 50b-3, Article Ill, Texas Constitution, $300 million under
Section 50b-4, Article I1l, Texas Constitution; $400 million under Section 50b-5, Article
I1l, Texas Constitution; and $500 million under Section 50b-6, Article Ill, Texas
Constitution.

(d) Prohibits the total amount of bonds issued by THECB in a state fiscal year from
exceeding $350 million, rather than $125 million.

SECTION 5. Amends Section 52.87, Education Code, as follows:

Sec. 52.87. MANDAMUS. Provides that the performance of official duties prescribed
by this subchapter and by former Section 50b-3 and Sections 50b-4, 50b-5, 50b-6, and
50b-7, rather than Sections 50b-4, 50b-5, and 50b-6, Article Il1l, Texas Constitution, in
reference to the payment of the bonds, may be enforced in a court of competent
jurisdiction by mandamus or other appropriate proceedings.
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EFFECTIVE DATE

The date on which the constitutional amendment SJR 50 takes effect, if that amendment is
approved by the voters.
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