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By: Price H.B. No. 2529

A BILL TO BE ENTITLED
AN ACT
relating to the administration of appraisal districts.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Section 1.15, Tax Code, 1s amended to read as
follows:
Sec. 1.15. APPRAISERS FOR TAXING UNITS PROHIBITED. A

taxing unit may not employ any person for the purpose of appraising

property for taxation purposes [except—to—the—extentnecessaxry—+to
performa contract under Section 6-05(b) of this code].

SECTION 2. Sections 5.12(d), (e), and (h), Tax Code, are
amended to read as follows:

(d) A request for a performance audit of an appraisal
district may not be made under Subsection [{b)—ex] (c) if according
to each of the two most recently published studies conducted by the
comptroller under Section 5.10:

(1) the overall median 1level of appraisal for all
property in the district for which the comptroller determines a
median level of appraisal is more than 0.90 and less than 1.10;

(2) the coefficient of dispersion around the overall
median level of appraisal of the properties used to determine the
overall median level of appraisal for all property in the district
for which the comptroller determines a median level of appraisal is
less than 0.15; and

(3) the difference between the highest and lowest
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H.B. No. 2529
median levels of appraisal in the district for the classes of
property for which the comptroller determines a median level of
appraisal is less than 0.20.

(e) A request for a performance audit of an appraisal
district may not be made under Subsection [{b)—e¥] (C):

(1) during the two years immediately following the
publication of the second of two consecutive studies according to
which the comptroller is required to conduct an audit of the
district under Subsection (a);

(2) during the year immediately following the date the
results of an audit of the district conducted by the comptroller
under Subsection (a) are reported to the chief appraiser of the
district; or

(3) during a vyear in which the comptroller is
conducting a review of the district under Section 5.102.

(h) In addition to the performance audits required by
Subsections (a) [+—F)~+] and (c) and the review of appraisal
standards required by Section 5.102, the comptroller may audit an
appraisal district to analyze the effectiveness and efficiency of
the policies, management, and operations of the appraisal district.
The results of the audit shall be delivered in a report that details
the comptroller's findings and recommendations for improvement to
the appraisal district's chief appraiser and board of directors and
the governing body of each taxing unit participating in the
appraisal district. The comptroller may require reimbursement by
the appraisal district for some or all of the costs of the audit,

not to exceed the actual costs associated with conducting the
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H.B. No. 2529
audit.
SECTION 3. Sections 5.13(a), (g), and (h), Tax Code, are
amended to read as follows:
(a) The comptroller shall complete an audit required by
Section 5.12(a) within two years after the date of the publication
of the second of the two studies the results of which required the

audit to be conducted. The comptroller shall complete an audit

requested under Section 5.12(c) [5—32{b)—ex—{e)>] as soon as
practicable after the request is made.
(g) If the audit is required [ex—reguested] under Section

5.12(a) [ex—4b)—of—+this—code], the appraisal district shall

reimburse the comptroller for the costs incurred in conducting the
audit and making its report of the audit. The costs shall be
allocated among the taxing units participating in the district in
the same manner as an operating expense of the district. If the

audit 1is requested under Section 5.12(c) [ef—+this—eode], the

property owners who requested the audit shall reimburse the
comptroller for the costs incurred in conducting the audit and
making its report of the audit and shall allocate the costs among
those property owners in proportion to the appraised value of each
property owner's property in the district or on such other basis as
the property owners may agree. If the audit confirms that the
median level of appraisal for a class of property exceeds 1.10 or
that the median level of appraisal for a class of property varies at
least 10 percent from the overall median level of appraisal for all
property in the district for which the comptroller determines a

median level of appraisal, within 90 days after the date a request
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is made by the property owners for reimbursement the appraisal
district shall reimburse the property owners who requested the
audit for the amount paid to the comptroller for the costs incurred
in conducting the audit and making the report. Before conducting an
audit under Section 5.12(c), the comptroller may require the
requesting [+texing—units—e¥r] property owners to provide the
comptroller with a bond, deposit, or other financial security
sufficient to cover the expected costs of conducting the audit and
making the report. For purposes of this subsection, "costs"
include expenses related to salaries, professional fees, travel,
reproduction or other printing services, and consumable supplies
that are directly attributable to conducting the audit.

(h) At any time after the request for an audit is made, the
comptroller may discontinue the audit in whole or in part if

requested to do so by the taxpayers who requested the audit under

Section 5.12(c) [=

[(1\ +ho aoaovzarmnamnea hoadano ~AfF o Mmoo~y a4+x7 ~fF +ha 4+ o510
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SECTION 4. Section 6.03, Tax Code, is amended by amending

Subsections (a), (b), (c), (d), and (1) and adding Subsection (a-1)
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to read as follows:
(a) The appraisal district is governed by a board of five
directors. Four [Eiwe] directors are appointed by the

commissioners court of the county in which the appraisal district

is established [+texing—uwnits—that participate—dn—the distriect—as

provided by this section]. The [Ifthe counby assessor-collector

s—not—appointed—to—+ —+the] county assessor-collector

2
==

serves as a nonvoting director by virtue of the person's office.

(a-1) To be eligible to serve on the board of directors, an
individual other than the [a] county assessor-collector [sexrvingas
a—hRonvotingdirector] must be a resident of the appraisal district
and must have resided in the district for at least two years

immediately preceding the date the individual takes office. [An

(b) Members of the board of directors other than the [&]

county assessor-collector [serving as—a nenveting direetor]| serve

two-year terms beginning on January 1 of even-numbered years.

(c) Subsection (a) does not preclude the boards of directors
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of two or more adjoining appraisal districts that have provided for

the operation of a consolidated appraisal district by interlocal

contract as provided by Section 6.02(b) from providing for the

operation of a consolidated board of directors by interlocal

contract. In that event, four directors are appointed by the

commissioners court of each county for which the consolidated

appraisal district is established. The county assessor-collectors

for each of the counties for which the consolidated appraisal

district is established shall rotate service as nonvoting directors

as provided by Subsection (d). The directors serve two-year terms

beginning on January 1 of even-numbered years [Members—oftheboaxd

(d) The position on the board of directors of a consolidated

appraisal district held by a county assessor-collector rotates
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every two vyears among the county assessor-collectors for each

county for which the consolidated appraisal district is established

so that the county assessor—-collector for each appraisal district

serves as a director. The rotation begins with the county

assessor-collector of the county with the largest population,

followed by the county assessor-collectors of each of the other

counties for which the consolidated appraisal district 1is

established in order of descending population [Fhe—voting

-
(b=

vacancy [eeewrs] on the board of directors
other than a vacancy in the position held by the [a] county

assessor-collector is filled for the remainder of the unexpired

term by appointment by the commissioners court of the county from

which the director who created the vacancy was appointed [sexving
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SECTION 5. Section 6.036(a), Tax Code, is amended to read as
follows:
(a) An individual is not eligible to be appointed to or to

serve on the board of directors of an appraisal district if [£he

dividual Lo b 4w which the individusl
| o1y . R

(1) the individual or a business entity in which the

individual has a substantial interest is a party to a contract with

the appraisal district; [e¥]

(2) the individual or a business entity in which the

individual has a substantial interest is a party to a contract with

a taxing unit that participates in the appraisal district, if the
contract relates to the performance of an activity governed by this
title; ox

(3) the individual is an employee of a taxing unit.

SECTION 6. Section 6.04(a), Tax Code, is amended to read as
follows:
(a) A majority of the appraisal district board of directors

constitutes a quorum. The county assessor-collector serving as a

director is the chairman of the board. At its first meeting each
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calendar year, the board shall elect from its members a [chairman
and—-a] secretary.

SECTION 7. Sections 6.05(a) and (c), Tax Code, are amended

to read as follows:

(a) Each [Execept—as—authorized—by—Subsection—{b)r—of+this
section—each] appraisal district shall establish an appraisal
office. The appraisal office must be located in the county for
which the district is established. An appraisal district may

establish branch appraisal offices outside the county for which the
district is established.
(c) The chief appraiser is the chief administrator of the

appraisal office. The chief appraiser is appointed by and serves at

the pleasure of the appraisal district board of directors. [FH—
. : : Mo duts £ PUCIPVY
4 . ] S ] Lo . ]

SECTION 8. Sections 6.051(a) and (c), Tax Code, are amended
to read as follows:
(a) The board of directors of an appraisal district may:
(1) purchase or lease real property and may construct

improvements as necessary to establish and operate the appraisal

office or a branch appraisal office;

(2) acquire or convey real property; and
(3) construct or renovate a building or other
improvement.
(c) The board of directors may convey real property owned by

the district, and the proceeds shall be credited to each taxing unit

that participates 1in the district in proportion to the unit's
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allocation of the appraisal district budget in the year in which the

transaction occurs. Any [Aecenveyahrcemustbe approvedasprovided
byv—Subseection (b} of this section,—and—any] proceeds shall be

apportioned by an amendment to the annual budget made as provided by

Subsection (c) of Section 6.06 [ef+thiscede].

SECTION 9. Sections 6.06(a), (b), (e), and (i), Tax Code,
are amended to read as follows:
(a) Each year the chief appraiser shall prepare a proposed

budget for the operations of the district for the following tax year

[and shall cubm . ] . .  cipatine in il

ot v o+ and + +hea Jdict v+ oy d ~F vt~y Whaf A~y T1
ottt Tt —ota—t cTt STttt o oot T—C&T=* oo —o 0=+ 1=,

The chief appraiser [He] shall include in the budget a list showing

each proposed position, the proposed salary for the position, all

benefits proposed for the position, each proposed capital

expenditure, and an estimate of the amount of the budget that will

be allocated to each taxing unit. [Eeech toxing unit entitled to

(b) The board of directors shall hold a public hearing to
consider the budget. The secretary of the board shall deliver to
the presiding officer of the governing body of each taxing unit
participating in the district not later than the 10th day before the
date of the hearing a written notice of the date, time, and place
fixed for the hearing. The board shall complete its hearings, make

any amendments to the proposed budget it desires, and finally

approve a budget before September 15. [Efgoverning bodiesof 2

10
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appraiser agree to a different method of payment,each] taxing unit
shall pay its allocation in four equal payments to be made at the
end of each calendar quarter, and the first payment shall be made
before January 1 of the year in which the budget takes effect. A
payment is delinquent if not paid on the date it is due. A
delinquent payment incurs a penalty of 5 percent of the amount of
the payment and accrues interest at an annual rate of 10 percent.
If the budget is amended, any change in the amount of a unit's
allocation is apportioned among the payments remaining.

(i) The fiscal year of an appraisal district is the calendar

11
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SECTION 10.

17

amended to read as follows

18

by

The board of directors of an appraisal district,

(a)

19

resolution adopted and delivered to each taxing unit participating

20

in the district after June 15 and before August 15, may prescribe a

21

different method of allocating the costs of operating the district
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(e) A change in allocation of district costs made as
provided by this section remains in effect until changed in a manner

provided by this section or rescinded by resolution of the board of

dircctors [amajoritvyeof the governing bodies that are entitled to

SECTION 11. Section 6.062(c), Tax Code, 1s amended to read
as follows:

(c) The notice must state that the appraisal district is
supported solely by payments from the local taxing units served by
the appraisal district. The notice must also contain the following
statement: "If approved by the appraisal district board of

directors at the public hearing, this proposed budget will take

effect automatically [uvrless—disapprovedbythegoverningbodies—of

SECTION 12. Section 6.063(b), Tax Code, 1is amended to read

as follows:

(b) The report of the audit is a public record. A [eepyeof

+hao roanavr+t+ achal1 bha dolisxzarad o +hao Nnracidines offi1cocox of +ha
Tt e p ottt —ohhiatT= £~ TVt S~ Tt P oo —oO++==F cT1t
ooMarnino baodsz of aach +osr 1 nrex 111+ aliagaihla + izota on +hao
oS ooy + Sasr s e e 5] =t +—+=g+o= = Vot 1 T

appointment—of —district—directors—and—a] reasonable number of

copies shall be available for inspection at the appraisal office.
SECTION 13. The following provisions of the Tax Code are

repealed:

13
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(1) Section 5.042(c);
(2) Section 5.12(b);
(3) Sections 6.03(e), (f), (g), (h), (i), (3), and
(k);
(4) Section 6.031;
(5) Section 6.033;
(6) Section 6.034;
(7) Section 6.037;
(8) Section 6.05(b);
(9) Sections 6.051(b) and (4d) ;
(10) Sections 6.061(b), (c), and (d); and
(11) Section 6.10.

SECTION 14. (a) Four directors shall be appointed in each
appraisal district by the commissioners court of the county in
which the appraisal district is established as provided by Section
6.03, Tax Code, as amended by this Act, to serve terms that begin
January 1, 2012.

(b) The change in law made by this Act does not affect the
selection of appraisal district directors serving before January 1,
2012.

(c) The term of an appraisal district director serving on
December 31, 2011, expires on January 1, 2012.

SECTION 15. (a) Except as provided by Subsection (b) of
this section, this Act takes effect January 1, 2012.

(b) This section and Section 14 of this Act take effect

September 1, 2011.
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