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By: West S.B. No. 412

(In the Senate - Filed January 25, 2011; February 2, 2011,
read first time and referred to Committee on Intergovernmental
Relations; April 4, 2011, reported favorably by the following
vote: Yeas 5, Nays O; April 4, 2011, sent to printer.)

A BILL TO BE ENTITLED
AN ACT

relating to payment of <costs of improvements of a public
improvement district designated by a municipality or county.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 372.023, Local Government Code, 1is
amended by amending Subsections (a), (d), (e), and (g) and adding
Subsections (a-1) and (d-1) to read as follows:

(a) Costs of improvements may be paid or reimbursed by any
combination of the methods described by this section if the
improvements are dedicated, conveyed, leased, or otherwise
provided to or for the benefit of:

(1) amunicipality or county;

(2) apolitical subdivision or other entity exercising
the powers granted under this subchapter as authorized by other
law; or

(3) an entity that:
(A) 1is approved by the governing body of an
entity described by Subdivision (1) or (2); and
(B) 1is authorized by order, ordinance,
resolution, or other official action to act for an entity described
by Subdivision (1) or (2) [Fhe—ceost—ofanimprovementimade under
] Lo ; 3 3 Ceh i on] .

(a=1) The payment or reimbursement may be provided before or
after a method of payment or reimbursement authorized by this
section is entered into or issued.

(d) Costs [A—<est] payable from a special assessment that is
payable [+ebepaid] in installments may be paid by any combination
of the follow1ng'methods [ehe—a—coot pavaple ov fhe maniceipalisw ov
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]:
(1) under an installment sales [sate] contract or a
reimbursement agreement between the municipality or county and

[with] the person who acquires, installs, or constructs the
improvements [r*r\r\-l—van-l—c* -l—f\ 1nct+ o1 o nnmc~+v 1r~4— +hao 1mpvnv7gmgr\4— -Fr\r

(2) as provided by a temporary note or time warrant
issued by the municipality or county and payable to the [xeimburse
2] person who acquires, installs, or constructs the improvements

(3) by the issuance and sale of [xevenue or genexral
ebligatien] bonds under Section 372.024.

(d-1) An installment sales contract, reimbursement
agreement, temporary note, or time warrant described by Subsection
(d) may be assigned by the payee without the consent of the
municipality or county.

(e) The [net—effeetive] interest rate|[—as—~computed for =
publicsecurityunder Section 1204005 CovernmentCoder] on unpaid

amounts due under an installment sales contract, reimbursement
agreement, temporary note, or time warrant described by [monev-owes
orpaidunder] Subsection (d):

(1) may not exceed, for a period of not more than five
yvears, as determined by the governing body of the municipality or
county, five [one=half of one]| percent above the highest average
index [dmntexest] rate for tax—-exempt bonds reported in a daily or
[ by—a—newspaper—in—a] weekly bond index approved by the governing
body and reported in the month before the date the obligation was
incurred; and
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(2) after the period described by Subdivision (1), may
not exceed two percent above the bond index rate described by

Subdivision (1) [efthe contract or agreement or the iscuance of the
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(g) The cost of more than one improvement may be paid:
(1) from a single issue and sale of bonds without other
consolidation proceedings before the bond issue; or
(2) under a single installment sales contract,
reimbursement agreement, temporary note, or time warrant [a=n

agreement—with o person whocontracts to install or construct+the
county] .

SECTION 2. Subsection (£), Section 372.023, Local
Government Code, is repealed.

SECTION 3. This Act takes effect immediately if it receives
a vote of two-thirds of all the members elected to each house, as
provided by Section 39, Article III, Texas Constitution. If this
Act does not receive the vote necessary for immediate effect, this
Act takes effect September 1, 2011.
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