
Amend CSSB 583 (senate committee printing) as follows:

(1)AAStrike the recital to Section 1 of the bill (page 1,

lines 24-26), and substitute the following:

SECTIONA1.AASection 56.023, Utilities Code, is amended by

amending Subsection (b) and adding Subsections (f), (g), (h), (i),

(j), (k), (l), (m), (n), and (o) to read as follows:

(2)AAIn Section 1 of the bill strike the added Sections

56.023(f) through (p), Utilities Code (page 1, line 42 through page

2, line 60), and substitute:

(f)AAExcept as provided by Subsection (g), for an incumbent

local exchange company or cooperative that served greater than

31,000 access lines in this state on September 1, 2013, or a company

or cooperative that is a successor to such a company or cooperative,

the support that the company or cooperative is eligible to receive

on December 31, 2016, under a plan established under Section

56.021(1)(A) is reduced:

(1)AAon January 1, 2017, to 75 percent of the level of

support the company or cooperative is eligible to receive on

December 31, 2016;

(2)AAon January 1, 2018, to 50 percent of the level of

support the company or cooperative is eligible to receive on

December 31, 2016; and

(3)AAon January 1, 2019, to 25 percent of the level of

support the company or cooperative is eligible to receive on

December 31, 2016.

(g)AAAfter the commission has adopted rules under Subsection

(j), an incumbent local exchange company or cooperative that is

subject to Subsection (f) may petition the commission to initiate a

contested case proceeding as necessary to determine the eligibility

of the company or cooperative to receive support under a plan

established under Section 56.021(1)(A). A company or cooperative

may not file more than one petition under this subsection. On

receipt of a petition under this subsection, the commission shall

initiate a contested case proceeding to determine the eligibility

of the company or cooperative to receive continued support under a

plan established under Section 56.021(1)(A) for service in the

exchanges that are the subject of the petition. To be eligible to
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receive support for service in an exchange under this subsection,

the company or cooperative must demonstrate that it has a financial

need for continued support. The commission must issue a final order

on the proceeding not later than the 330th day after the date the

petition is filed with the commission. Until the commission issues

a final order on the proceeding, the company or cooperative is

entitled to receive the total amount of support the company or

cooperative was eligible to receive on the date the company or

cooperative filed the petition. A company or cooperative that

files a petition under this subsection is not subject to Subsection

(f) after the commission issues a final order on the proceeding. If

the commission determines that a company or cooperative has

demonstrated financial need for continued support under this

subsection, it shall set the amount of support in the same

proceeding. The amount of support set by the commission for an

exchange under this subsection may not exceed:

(1)AA100 percent of the amount of support that the

company or cooperative will be eligible to receive on December 31,

2016, if the petition is filed before January 1, 2016;

(2)AA75 percent of the amount of support that the

company or cooperative will be eligible to receive on December 31,

2016, if the petition is filed on or after January 1, 2016, and

before January 1, 2017;

(3)AA50 percent of the amount of support the company or

cooperative is eligible to receive on December 31, 2016, if the

petition is filed on or after January 1, 2017, and before January 1,

2018; or

(4)AA25 percent of the amount of support that the

company or cooperative is eligible to receive on December 31, 2016,

if the petition is filed on or after January 1, 2018, and before

January 1, 2019.

(h)AAExcept as provided by Subsection (i), for an incumbent

local exchange company that is an electing company under Chapter 58

or 59 or a cooperative that served greater than 31,000 access lines

in this state on September 1, 2013, or a company or cooperative that

is a successor to such a company or cooperative, the support that

the company or cooperative is eligible to receive on December 31,
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2017, under a plan established under Section 56.021(1)(B) is

reduced:

(1)AAon January 1, 2018, to 75 percent of the level of

support the company or cooperative is eligible to receive on

December 31, 2017;

(2)AAon January 1, 2019, to 50 percent of the level of

support the company or cooperative is eligible to receive on

December 31, 2017; and

(3)AAon January 1, 2020, to 25 percent of the level of

support the company or cooperative is eligible to receive on

December 31, 2017.

(i)AAAfter the commission has adopted rules under Subsection

(j), an incumbent local exchange company or cooperative that is

subject to Subsection (h) may petition the commission to initiate a

contested case proceeding as necessary to determine the eligibility

of the company or cooperative to receive support under a plan

established under Section 56.021(1)(B). A company or cooperative

may not file more than one petition under this subsection. On

receipt of a petition under this subsection, the commission shall

initiate a contested case proceeding to determine the eligibility

of the company or cooperative to receive continued support under a

plan established under Section 56.021(1)(B) for service in the

exchanges that are the subject of the petition. To be eligible to

receive support for service in an exchange under this subsection,

the company or cooperative must demonstrate that it has a financial

need for continued support. The commission must issue a final order

on the proceeding no later than the 330th day after the date the

petition is filed with the commission. Until the commission issues

a final order on the proceeding, the company or cooperative shall

continue to receive the total amount of support it was eligible to

receive on the date the company or cooperative filed a petition

under this subsection. A company or cooperative that files a

petition under this subsection is not subject to Subsection (h)

after the commission issues a final order on the proceeding. If the

commission determines that a company or cooperative has

demonstrated financial need for continued support under this

subsection, it shall set the amount of support in the same
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proceeding. The amount of support set by the commission for an

exchange under this subsection may not exceed:

(1)AA100 percent of the amount of support that the

company or cooperative will be eligible to receive on December 31,

2017, if the petition is filed before January 1, 2017;

(2)AA75 percent of the amount of support that the

company or cooperative will be eligible to receive on December 31,

2017, if the petition is filed on or after January 1, 2017, and

before January 1, 2018;

(3)AA50 percent of the amount of support that the

company or cooperative is eligible to receive on December 31, 2017,

if the petition is filed on or after January 1, 2018, and before

January 1, 2019; or

(4)AA25 percent of the amount of support that the

company or cooperative is eligible to receive on December 31, 2017,

if the petition is filed on or after January 1, 2019, and before

January 1, 2020.

(j)AAThe commission by rule shall establish the standards and

criteria for an incumbent local exchange company or cooperative to

demonstrate under Subsection (g) or (i) that the company or

cooperative has a financial need for continued support for

residential and business lines under a plan established under

Section 56.021(1).

(k)AASubsections (g) and (i) do not authorize the commission

to initiate a contested case hearing concerning a local exchange

company that has elected to participate in a total support

reduction plan under 16 T.A.C. Section 26.403 that requires the

company to forego funding under a plan established under Section

56.021(1) after January 1, 2017. This section does not affect any

obligation of a local exchange company subject to such a total

support reduction plan.

(l)AASubsections (f), (g), (h), and (i) do not apply to an

incumbent local exchange company that elects, not later than March

1, 2014, to eliminate, not later than September 1, 2018, the support

it receives under a plan established under Section 56.021(1).

(m)AANothing in this chapter relieves any party of an

obligation entered into in the commission ’s Docket No. 40521.

4



(n)AANothing in this section is intended to affect the rate

rebalancing proceeding in the commission’s Docket No. 41097.

(o)AANotwithstanding the provisions of this chapter, the

commission has no authority, except as provided by Subsections (f),

(g), (h), (i), (j) (k) (m), and (n) to reduce support provided to an

incumbent local exchange company that is an electing company under

Chapter 58 or 59 or is a cooperative that served greater than 31,000

access lines in this state on September 1, 2013:

(1)AAunder a plan established under Section

56.021(1)(A) before January 1, 2019; or

(2)AAunder a plan established under Section

56.021(1)(B) before January 1, 2020. This subsection expires on

January 2, 2020.

(3)AAIn Section 2 of the bill, in added Section 56.024(d),

Utilities Code (page 3, lines 7-8), strike "public information."

and substitute "confidential and not subject to disclosure under

Chapter 552, Government Code."

(4)AAStrike Section 5 of the bill (page 3, lines 39-56).

(5)AAAdd a new section to the bill, numbered appropriately,

to read as follows:

SECTIONA____.AAThe Public Utility Commission of Texas shall

adopt rules under Section 56.023(j), Utilities Code, as added by

this Act, not later than December 1, 2014. The commission shall

initiate the rulemaking proceeding not later than January 1, 2014.

(6)AARenumber the sections of the bill accordingly.
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