
By:AASchwertner S.B.ANo.A1364
(In the SenateA-AFiled MarchA7,A2013; MarchA18,A2013, read

first time and referred to Committee on Business and Commerce;
AprilA11,A2013, reported favorably by the following vote: YeasA8,
NaysA1; AprilA11,A2013, sent to printer.)

COMMITTEE VOTE

AAAAAAAAAAAAAA Yea Nay AbsentA PNV
CaronaAAAAAAAA AXA AAA AAAAAAA AAA
TaylorAAAAAAAA AXA AAA AAAAAAA AAA
EltifeAAAAAAAA AXA AAA AAAAAAA AAA
EstesAAAAAAAAA AXA AAA AAAAAAA AAA
HancockAAAAAAA AXA AAA AAAAAAA AAA
LucioAAAAAAAAA AXA AAA AAAAAAA AAA
VanAdeAPutteAA AXA AAA AAAAAAA AAA
WatsonAAAAAAAA AAA AXA AAAAAAA AAA
WhitmireAAAAAA AXA AAA AAAAAAA AAA

A BILL TO BE ENTITLED
AN ACT

relating to the computation of an electric utility ’s income taxes.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTIONA1.AASubsection (a), Section 36.060, Utilities Code,

is amended to read as follows:
(a)AAIf an expense is allowed to be included in utility rates

or an investment is included in the utility rate base, the related
income tax benefit must be included in the computation of income tax
expense to reduce the rates. If an expense is not allowed to be
included in utility rates or an investment is not included in the
utility rate base, the related income tax benefit may not be
included in the computation of income tax expense to reduce the
rates. The income tax expense shall be computed using the statutory
income tax rates. [Unless it is shown to the satisfaction of the
regulatory authority that it was reasonable to choose not to
consolidate returns, an electric utility ’s income taxes shall be
computed as though a consolidated return had been filed and the
utility had realized its fair share of the savings resulting from
that return, if:

[(1)AAthe utility is a member of an affiliated group
eligible to file a consolidated income tax return; and

[(2)AAit is advantageous to the utility to do so.]
SECTIONA2.AAThis Act takes effect September 1, 2013.

* * * * *
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