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By: Schwertner S.B. No. 1364

(In the Senate - Filed March 7, 2013; March 18, 2013, read
first time and referred to Committee on Business and Commerce;
April 11, 2013, reported favorably by the following vote: Yeas 8,
Nays 1; April 11, 2013, sent to printer.)
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A BILL TO BE ENTITLED
AN ACT

relating to the computation of an electric utility's income taxes.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsection (a), Section 36.060, Utilities Code,
is amended to read as follows:

(a) If an expense is allowed to be included in utility rates
or an investment is included in the utility rate base, the related
income tax benefit must be included in the computation of income tax
expense to reduce the rates. If an expense is not allowed to be
included in utility rates or an investment is not included in the
utility rate base, the related income tax benefit may not be
included in the computation of income tax expense to reduce the
rates. The income tax expense shall be computed using the statutory
income tax rates. [Baltess—itis shown tothe satisfactionof the
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SECTION 2. This Act takes effect September 1, 2013.
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