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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

March 24, 2015

The Honorable Joe Straus
Texas House of Representatives
Capitol Station

PO Box 2910

Austin, Texas 78768-2010

Re:  Responsibility of the Texas Commission on Environmental Quality (TCEQ) Pursuant to
“Article XVI, Section 59(d), Texas Constitution

House Bill (HB) 1236, as Filed by Representative Phil King - Relating to the powers and
duties of the Morningstar Ranch Municipal Utility District Nos. 1 and 2 of Parker County;
providing authority to issue bonds; providing authority to impose fees and taxes

Dear Speaker Straus:

The following comments are provided pursuant to the Constitutional requirements referenced
above. Under those requirements, the TCEQ) must submit, to the Governor, Lieutenant
Governor and Speaker of the House of Representatives, the TCEQ's recommendations on
specific legislation affecting water districts. We recommend that these comments be considered
in the evaluation of the proposed legislation.

The bill codifies Morningstar Ranch Municipal Utility District Nos. 1 and 2 of Parker County as
municipal utility districts operating under Chaplers 49 and 54 of the Water Code under

Chapters 8490 and 8491, respectively, in the Special District Local Laws Code. The bill also
grants both districts road powers.

Sinc?/-,ely, - N
AN A j
%M e
a Brookifhs, Diretior

Water Supply Division

cc:  Honorable Doug Miller, Chairman, House Committee on Special Purpose Districts
Representative Phil King, Texas House of Representatives

P.O.Box 13087 ¢ Austin, Texas 78711-3087 + 512-239-1000 ¢ teeq.texas.gov

How is our custotmer service?  tceg.texas.gov/cnstomersurvey
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LETTER OF TRANSMITTAL
HOUSE OF REPRESENTATIVES
STATE OF TEXAS

HB 1236
Bill Number

TO: The Honorable Governor of Texas

SUBJECT: A Bill Relating to a Conservation and Reclamation Distriet

This is to transmitto you and the Texas Commission on Environmental Quality copies of abill relatingto a
conservation and reclamation district and copies of the netics of intention to introduce the bill, One copy s
for your files and one for you to forward to the Texas Commission on Environmental Quality, under Section
59(d), Article XVI, Constitution of the State of Texas. :

2/942015 %l 0
. 00,
Date transmitted to Chief Clerk
Governor's Office House of Representaives
T, Texas Commission on Environmental Quality

SUBJECT: A Bill Relating to & Conservation and Reclamation District

This is to forward to you a copy of a bill relating to conservation and reclamation district and a copy of the
notice of intention to introduce the bill.

%:.3.2015 | ,%%M

Date transmnitted to Go vemoru ‘

Texas Commission on Environmental Quality

TO: . The Honorable Speaker of the House
The Honorable President of the Senate
The Honorable Governor of Texas

SUBJECT: A Bill Relating to & Conservation and Reclamation District

Attached are recommendations of the Texas Commission on Environmental Quality i compliance with
Section $9(d}), Article XV1, Constitution of the State of Texas.

A EEE

4R HB 01236
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By: King of Parker H.B, No. 1236

A BILL TO BE ENTITLED
AN ACT

relating to the powers and duties of the Morningstar Ranch
Municipal Utility Districte Nos. 1 and 2 of Parker County;
providing authority to issue bonds; providing authority to impose
fees and taxes.

BE IT ENACTED BY THE LEGISLATURE OF THE STATFE OF TEXAS:

SECTION 1, Subtitle F, Title &, Special District Local Laws
Code, ls amended by adding Chapter 8490 to read as follows:

CHAPTER 8490, MORNINGSTAR RANCH MUNICIPAL UTILITY DISTRICT NO. 1

OF PARKER COUNTY

SUBCHAPTER A. GENERAL PROVISIONS

Sec, 8490.001, DEFINITION, In this chapter, "district"

means the Morningstar Ranch Municipal Utility District Ne. 1 of

Parker County.

Sec., 8490.002. NATURE AND PURPQSES OF DISTRICT. (a) The

district is a municipal utility district created under Section 59,

Article XVI, Texas Constitutiocn,

{(b) The district is created to accomplish the purposes of:

(1) a municipal utility distxict as provided by

general law and Section 59, Article XVI, Texas Constitution; and

(2) Secticn 52, Article ITI, Texas Constitution, that

relate to the vonstruction, acguisition, improvement, operation,

or maintenance of macadamized, graveled, or paved roads, or

improvements, including storm drainage, in aid of those roads.

84R4829 GRM-F 1
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H.B. No. 1236

SUBCHAPTER B, POWERS AND DUTILIES

Sec. 8490.051, GENERAL POWERS AND DUTIES. The district has

the powers and duties necessary to accomplish the purposes for

which the district is created.

Sec. 8490.052, MUNICIPAL UTILITY DISTRICT POWERS AND

DUTIES. The district has the powers and duties provided by the

general law of this state, including Chapters 49 and 54, Water Code,

applicable to municipal utility districts created under Section 59,

Article XVI, Texas Constitution,

Seg, 8490,053. AUTHORITY FOR ROAD PROJECTS. Under Section

52, Article IIT, Texas Constitution, the district may design,

acquire, construct, finance, issue bonds for, improve, operate,

maintain, and convey to this state, a county, or a municipality forx

operation and maintenance macadamized, graveled, or paved roads, or

improvements, including steorm drainage, in aid of those roads.

Sec. 8490.054. RCAD STANDARDS AND REQUIREMENTS. (a) A road

project must meet all applicable construction standards, zoning and

subdivision requirements, and regulations of each municipality in

whoge corporate limits or extraterritorial jurisdiction the road

project is located.

(b) If a road project is not located in the corporate limits

or extraterritorial jurisdiction of a municipality, the road

project must meet all applicable construction standards,

subdivision regquirements, and regulations of each county in which

the road project is located.

(¢) If the state will maintain and operate the road, the

Texas Transportation Commission must approve the plans and
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H.B., No. 1236

specificationg ¢f the road project.

SUBCHAPTER C., BONDS AND OTHER OBLIGATIONS

Sec, 8490.101., AUTHORITY TO ISSUE BONDS AND OTHER

OBLIGATIONS FOR ROAD PROJECTS. (a) The district may issue bonds or

other obligaticns pavable wholly or partly from ad valorem taxes,

revenue, contract payments, grants, or other district money, or any

combinaticn cf those sources, to pay for a road project authorized

by Section 8490.053,

{b) The district may not issue bonds payable from ad valorem

taxes to finance a road project unless the issuance is approved by a

vote of a two-thirds majority of the district voters voting at an

election held for that purpose.

{c) At the time of issuance, the total principal amount of

bonds or other obligations issued or incurred to finance road

projects and payable from ad wvalorem taxes may not exceed

one-fourth of the assessed value of the real property in the

district.

Sec. 8490.102. TAXLS FOR BQNDS. At the time the district

issues bonds payable wholly or partly from ad valorem taxes, the

district shall provide for the annual imposition of a continuing

direct ad valorem tax, without limit as to rate or amount, while all

or part of the bonds are cutstanding as reguired and in the manner

provided by Sections 54.601 and 54.602, Water Code.

SECTION 2, Subtitle F, Title 6, Special District Local Laws

Code, is amended by adding Chapter 8491 to read as follows:
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CHAPTER 8491. MCORNINGSTAR RANCH MUNICIPAL UTILITY DISTRICT NO. 2

OF PARKER COUNTY

SUBCHAPTER A. GENERAL PROVISIONS

Sec. 8491.001, DEFINITION. In this chapter, "district"

means the Morningstar Ranch Municipél Utility District No. 2 of

Parker Countvy.

Sec, 8491.002. NATURE AND .PURPOSES OF DISTRICT, (a) The

district is a municipal utility district created under Section 59,

Article XVI, Texas Constitution.

(b) The district is created to accomplish the purposes of:

(1) a municipal utility district as provided by

general law and Section 59, Article XVI, Texas Constitution; and

(2) Section 52, Article ITI, Texas Constitution, that

relate to the construction, acquisition, improvement, operation,

or maintenance of wmacadamized, graveled, or paved roads, or

improvements, including storm drainage, in aid of those roads.

SUBCHAPTER B. POWERS AND DUTIES

Sec, 8491.051, GENERAL POWERS AND DUTIES. The district has

the powers and duties necessary to accomplish the purposes for

which the district is created,

Sec. 8491,052. MUNICIPAL UTILITY DISTRICT POWERS AND

DUTIES., The district has the powers and duties provided by the

general law of this state, including Chapters 49 and 54, Water Code,

applicable to municipal utility districts created under Section 59,

Article ¥XVI, Texas Constitution.

Sec. 8491.053. AUTHORITY FOR RQAD PROJECTS, Under Section

52, Article III, Texas Constitution, the district may design,
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acquire, construct, finance, issue bonds for, improve, operate,

maintain, and cenvey to this state, a county, or a manicipallty for

operation and maintenance macadamized, graveled, ox paved roads, or

improvements, including storm drainage, in aid of those roads.

Sec. 8491.054. ROAD STANDARDS AND REQUIREMENTS. (a) A road

project must meet all applicable construction standards, zoning and

subdivision requirements, and regqulations of each municipality in

whose corporate limits or extraterritorial jurisdiction the road

project is located.

(b)) Tf a recad project is not located in the corporate limits

or extraterriteorial dJurisdiction of a municipality, the road

project wmust meet all applicable construction standards,

subdivision requirements, and regulations of each county in which

the road project is located.

(c} If the stete will maintain and operate the road, the

Texas Transportation Commission must approve the plans and

specifications of the road project.

SUBCHAPTER €. BONDS AND OTHER OBLIGATIONS

Sec. 8491.101, AUTHORITY T0 ISSUE BONDS AND OTHER

CBLIGATIONS FOR ROAD PRCJECTS. ({(a) The district may issue bonds or

other obligationg payable wholly oxr partly from ad valorem taxes,

revenue, contract payments, grants, or other district money, or any

combination of those sources, to pay for a road project authorized

by Section 8491,053,

(b} The district may not issue bonds payable from ad valorem

taxes to finance a road project unless the issuance is approved by a

vote of a two-thirds majority of the district voters voting at an
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election held for that purpose.

(c) At the time of issuance, the total pringipal amount of

bonds or other ocbligaticns issued or incurred to finance road

projects and pavyable from ad valorem taxes may not exceed

one—fourth of the assessed value of the real property in the

district.

Sec. 8491.102, TAXES FOR BONDS. At the time the district

issues bonds payéble whelly or partly from ad valorem taxes, the

district shall provide for the annual imposition of a continuing

direct ad valcrem tax, without limit as to rate or amount, while all

or part of the bonds are outstanding as. required and in the manner

provided by Sections 54.601 and 54.602, Water Code,

SECTICON 3. The  Morningstar Ranch  Municipal  Utility
Districts Nos. 1 and 2 of Parker County retain all rights, powers,
privileges, authority, duties, and functions that they had before
the effective date of this Act,

SECTICN 4. (a) The legal notice of the intention to
introduce this Act, setting forth the general substance of this
Act, has been published as provided by law, and the notice and a
copy of this Act have been furnished to all persons, agencies,
officials, or entities to which they are required to be furnished
under Section 59, Article XVI, Texas Constitution, and Chapter 313,
Government Code,

(b} The governor, one of the reguired recipilents, has
submitted the notice and Act to‘ the Texas Commission on
Environmental Quality.

{c) The Texas Commission on Environmental Quality has filed
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its recommendations relating to this Act with the governor, the
lieutenant governor, and  the speaker of the  Thouse of
representatives within the required time.

{dy All requirements of the constitution and laws of this
state and the rules and preocedures of the legislature with respect
to the notice, introduction, and passage of this Act are fulfilled
and accomplished.

SECTICN 5. This Act takes effect immediately if it receives
a vote of two-thirds of all the members elected to each house, as
provided by Section 39, Article III, Texas Constitution., If this
Act does not receive the vote necessary for immediate effect, this

Act takes effect September 1, 2015,
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PUBLISHER'S AFFIDAVIT

THE STATE OF TEXAS
COUNTY OF PARKFER

Belore me, the undersigned authority, on this day personally appesred John R, Keol, who
being by me duly swom, deposes and says that he is the publisher of The Community News, and
that said newspaper meets the requirements of Seotion 2051.044 of the Texas Government Code,
1o wit;

1. It devotes not less than twenty-five percent (25%) of its total column lineage to general
inferest items;

2. It is published at least once each week;
3. It is entered as second-class postal matter in the county where it {s published: and

4. It has been published regularly and continuously for at least 12 months before the
governmental entity or representative published notice,

Publisher further deposes and says that the attached notice was published in said newspaper
on the following date (s) to wit; :

January 2, 2015

%%7@4

Joha 2. Keck /
Publisher

SUBSCRIBED AND SWORN BEFORE ME by John R. Keck, who
(8) is personally known 1o me, or
(b) Provided the followiBy, evidence to establish his/ her identity,

On this tho, %' day of oA » 20150 certify which witness my hand

v
:
KATHARINE L SCHMID k ‘Notery Public
B
Y

N S N ... N %
3,

My Jommission Expires
’ May 16, 2018

i e ¥
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NOTICE OF INTENT TO INTRODUCE A BILL

Pursugnt to the Constitution and laws of the State of Texas,
notlee Is hereby given of the intentlon to apply to the 84th
Legislature of the State of Texas at its regular session In Austin,
Texas for the Introduction of a blll, the substance of the contem-
plated law belng a8 fGilows:

An Act relating to the powers and duties of the Morningstar
Ranch Municips) Utility District N, 1 of Porkar County; pro-
viding sutharily to Impose 4 tax and lssue bonds,

The Act proposes to authorize the Dlstrict to provide for the
canstructlon, malntensnce and operation of ronds inside of out-
side the District,

All Interested persons will, therefore, take notice-of the mat-
ters and faets set out In the foregning statement cf the substance
of the contemplated laws ne required by the Constltution and
haws of the State of Texs,

NOTICE OF INTENT TO INTRODUCE A BILL

Pursuant to the Constitution and lows of the State of Texas,
notice {2 higreby given of the Intention to apply to the B4th
Logislature of the Stite of Texas at Its regular session in Austin,
Taxas for the introcluetion of o bill, the substance of the contern.
plated law being as follows:

AR Act relating to the pawers and dutles of the Morningstar
Ranch Muslelpal Utility District No. 2 of Parker County; pro-
viding authority to Imposo a tax and issue bonds,

The Act proposes to authorize the District to provide for the
construction, maintenance und operation of roads {nslde or out-
side the District.

All Interested persons will, therefore, take notice of the mat-
Lers and facts set out in the foregaing statement of the substance
ofthe contemplated laws ps required by the Constitution and
laws of the State of Texas,
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NOTIGE OF iINTENT TO
INTRODUGE A BILL

Pursuant to the Gonstltu-
tlen and laws of the State
of Texas, notiea Is heraby
glven of the intentlon to ap-
piy to the 84th Leglslature
of the State of Texas at its
regular session In Austin,
Texas for the Introduction
of & blll, the substance of
the contemplated law being
as follows:

An Act relating to the pow-
ers and duties of the Mom-
Ingstar Rench Muniolpal
Uttty District No., 1 of

e
Parker Gounty; providing
authority to lmpose a tax
and lssue bonds,

The Act proposes to’
authorize the Distriot to
provide for the oconstruge
tlon, rmalntenance and cp-
eratlon of roada Inside or
outside.the Dlstrict,

All Interested persons will,
therefare, take natice of the
matters and facts set out In
the foregolng statement of
the substanoe of the con=
templated laws as rocuired
by the Constitution and
laws of the State of Texas,




NOTICE OF INTENT TO
INTRODUCE A BILL

Pursuant to the Constitu-
tlon and laws of the State
of Texas, notlos Is heraby
plven of the intantion to ap-
ply to the 84ih Leglslature
of the State of Texas at ts
raguler seasion In Austin,
Texaa for the Iintroductlon
of a blil, the substance of
the sontamplated law balng
as follows:

An Act relating to the pow-
ors and dutles of the Mom-
Ingstar Ranch Munlcipal
Wity District. No, 2 of
Parker County; providing
autherity to impose & tax
and issue bonds,

The Act proposes to
authorize the Dietrict to
provide for the construg-
tion, maintanance and op-
eratlon of roads Insida or
cutside the Distriet,

All Intorested persons will,
therefors, take notice of the
matters and facts sel out in
the foregoing statement of
the substance of the con-
terriplated lawe as raguired
by the Constitution and
laws of the State of Texas.
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PUBLISHER'S AFFIDAVIT

THE STATE OF TEXAS
COUNTY OF PARKER

Before me, the undersigned authority, on this day personally appeared John R. Keck, who
being by me duly sworn, deposes and says that he ig the publisher of The Community News, and
that said newspaper meets the requirements of Section 2051,044 of the Texas Government Code,
to wit:

1. Tt devotes not less than twenty-five percent (25%) of its total column lineage fo general
interest items;

2, It is published at least once each week;
3. It is entered as second-class postal matter in the county where it is published; and

4. Tt has been published regularly and continuously for at least 12 months before the
governmental entity or representative published notice,

Publisher further deposes and says that the attached notice was published in said newspapeyt
on the following date (s) to wit:

Jan 2,2015

O, 0 Kt
s

SUBSCRIBED AND SWORN BEFORE ME by John R. Keck, who

(a) is personally known to me, or

{b) Pro‘iigimfoil \g evidence to establish his/ her identity,

On this the day oA WM s , 20UBro certify which witnoss my hand
and scal of office, [

£ T YO YR A N WP T

My Commission Explres
May 16, 2015

KATHARINE L, SGHMID E

o1



