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IN RE: HB3630 by Turner, Chris (Relating to the application of the hotel occupancy tax and the

collection and administration of the tax by a municipality.), Committee Report 1st
House, Substituted

No fiscal implication to the State is anticipated.

The bill would amend Chapter 156 of the Tax Code, regarding the state hotel occupancy tax, to
define "short term rentals" as the rental of all or part of a residential property to a person who is
not a permanent resident under Section 156.101. The change to the state hotel occupancy tax
provisions would be a clarification of existing law and therefore would have no impact on state
revenues.

Local Government Impact

The bill would amend Chapter 351 of the Tax Code, regarding municipal hotel occupancy taxes, to
allow a municipality to spend no more than one percent of hotel occupancy tax revenue for the
creation, maintenance, operation, and administration of an electronic tax administration system. A
municipality could contract with a third party to assist with an electronic tax administration
system.
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