LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION
May 21, 2017
TO: Honorable Larry Taylor, Chair, Senate Committee on Education
FROM: Ursula Parks, Director, Legislative Budget Board

IN RE: HB22 by Huberty (Relating to evaluating public school performance.), Committee
Report 2nd House, Substituted

Estimated Two-year Net Impact to General Revenue Related Funds for HB22, Committee
Report 2nd House, Substituted: a negative impact of ($986,750) through the biennium ending
August 31, 2019.

The bill would make no appropriation but could provide the legal basis for an appropriation of
funds to implement the provisions of the bill.

General Revenue-Related Funds, Five-Year Impact:

. Probable Net Positive/(Negative) Impact
Fiscal Year to General Revenue(ﬁelgated l*zundI;
2018 ($497,375)
2019 ($489,375)
2020 ($114,375)
2021 ($114,375)
2022 ($114,375)

All Funds, Five-Year Impact:

Probable Savings/(Cost) from .
Fiscal Year General Revenue Fund Change in N;Tl?le;;){fzso? ;e Employees
1
2018 (8497,375) 1.0
2019 ($489,375) 1.0
2020 ($114,375) 1.0
2021 ($114,375) 1.0
2022 ($114,375) 1.0
Fiscal Analysis

The bill would amend the public school accountability system and certain district and campus
improvement requirements codified in the Education Code. The bill would reduce the
accountability system from five domains to three domains to include Student Achievement,
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School Performance, and School Climate and would specify which indicators to use within the
domains to evaluate the performance of school districts, open-enrollment charter schools, and
campuses.

The bill would require the Commissioner to evaluate overall performance and individual domain
performance using the A-F ratings; establish the percentage assigned to each rating; and specify
certain requirements for evaluating performance.

The bill would require the Texas Education Agency (TEA) to evaluate the effectiveness of certain
programs based on specify indicators; specify student eligibility for the Public Education Grant;
and require the Commissioner to apply and include certain performance indicators when
determining accreditation status. The bill would require the Commissioner to conduct a study
through an advisory committee to determine the feasibility of incorporating extracurricular and
cocurricular student activity indicators to evaluate school district and campus performance
resulting in a required report to the Legislature by December 1, 2022.

The bill would take effect immediately if passed with necessary voting margins, or September 1,
2017, and would apply beginning school year 2017-18.

Methodology

Modifying the performance indicators and standards under the state accountability system would
result in a cost of $497,375 in fiscal year 2018 and $489,375 in fiscal year 2019 due to initial
development and personnel costs, and $114,375 in subsequent years.

The bill would require TEA to develop new performance indicators under three domains (Student
Achievement, School Performance, and School Climate) and would require school districts and
charters to report new performance data elements to TEA for purposes of accountability. This
analysis estimates that one full-time equivalent position (FTE) would be required to develop and
implement the new performance indicators and incorporate them into the new accountability
system calculations. The estimated cost of the FTE, including salary, benefits, and other operating
expenses, would be $122,375 in fiscal year 2018 and $114,375 in subsequent years.

The bill would require school districts and charter schools to submit certain additional data
elements for the three domain indicators required under the provisions of the bill. According to
the TEA, districts would need to submit the data in formats that allow use in accountability system
calculations. This analysis estimates the costs of the data collection development would total
$750,000 in fiscal years 2018 and 2019, resulting in costs of $375,000 in each fiscal year.

The bill would require the Commissioner to conduct a study through an advisory committee to
determine the feasibility of incorporating certain extracurricular and cocurricular student activity
indicators to evaluate school district and campus performance and to produce a legislative report
by December 1.2022. Based on information provided by TEA, this analysis assumes the agency
can use existing resources to study the required study and legislative report.

Technology

The bill would amend the Education Code to require school districts and charters to submit certain
additional data elements for the three domain indicators required under the provisions of the bill.
According to the TEA, districts would need to submit the data in formats that allow use in
accountability system calculations. This analysis estimates the costs of the data collection
development would total $750,000 in fiscal years 2018 and 2019, resulting in costs of $375,000 in
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each fiscal year.
Local Government Impact

The bill would require school districts and charters to submit new data elements related to the
three student performance domains under the provisions of the bill. According to TEA, school
districts and charters would incur costs associated with collecting the new data elements and
modifying information and reporting systems to provide the data to the agency. Technology costs
would vary among districts depending on software contracts.

TEA estimates districts and charters may need additional personnel resources to evaluate,

develop, and implement changes. TEA also anticipates districts and charters may incur
administrative costs associated with new policy creation and district and campus-level training.

Source Agencies: 701 Texas Education Agency
LBB Staff: UP, AW, THo, AM
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