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SENATE AMENDMENTS

2 Printing

By: Martinez H.B. No. 3131

A BILL TO BE ENTITLED
AN ACT
relating to the disposal of certain motor vehicles to a motor
vehicle demolisher; increasing a fee.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. The heading to Subchapter D, Chapter 683,
Transportation Code, is amended to read as follows:

SUBCHAPTER D. DEMOLITION OF [ABANDONED] MOTOR VEHICLES

SECTION 2. Sections 683.051, 683.052, 683.053, and 683.054,
Transportation Code, are amended to read as follows:

Sec. 683.051. APPLICATION FOR AUTHORIZATION TO DISPOSE OF
CERTAIN MOTOR VEHICLES. A person may apply to the department for
authority:

(1) to sell, give away, or dispose of a motor vehicle

to a motor vehicle demolisher for demolition, wrecking, or

dismantling if:

(A) the person is the recorded owner or has been

transferred ownership of [ewas] the motor vehicle [and—the

certificateof title tothe vehicle isJostdestroyed,—oxrFfaulty];
or
(B) the vehicle is an abandoned motor vehicle and
is:
(i) in the possession of the person; or

(ii) located on property owned by the

person; or
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H.B. No. 3131

(2) to dispose of a motor vehicle to a motor vehicle

demolisher for demolition, wrecking, or dismantling if:

(A)

the [abandened] motor vehicle is in the

possession of a lienholder under:

(i) Chapter 54, 59, or 70,

Property Code [+s

(ii) Chapter 2303, Occupations Code [+s

the lienholder has complied with all

notification requirements of the applicable chapter to foreclose on

the lien; and

(C)

the lienholder determines:

(i) the motor vehicle's only residual value

is as a source of parts or scrap metal; or

vehicle at a public sale

(ii) it is not economical to dispose of the

apprication].

Sec.

©83.052.

CONTENTS OF APPLICATION;

Cthe Jaw enforcemens agency approves the

APPLICATION FEE.
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H.B. No. 3131

(a) An application under Section 683.051 must be made in a manner

prescribed by the department and include:

(1) [eentadn] the name and address of the applicant;

(2) [state] the year, make, model, body style, and

vehicle identification number of the vehicle, if ascertainable[+

and-any-other identifving feature of the vehicle]; [and]

(3) a certification by the applicant that the facts

stated in the application are true and that the applicant

(A) is the recorded owner or has been transferred

ownership of the vehicle [a—<conecise—statement—offacts—about—the

(B) is a lienholder listed in Section

683.051(2) (A) that has complied with all applicable notification

requirements [a—statement—that—thecexrtificateof titledislostoxr

destrovyed]; [ox]

(4) any proof required by the department to verify

compliance with notification requirements described by Section

683.051(2) (B); and

(5) the physical location of the motor vehicle [{&)—=a

e i c ] s . ] . £

OT—Cc T Cc =

(b) The department is not required to obtain an ownership

document or any other verification of ownership in the name of an

applicant under Section 683.051(1) (A) if the department is able to

verify that the applicant is the recorded owner in the department's

automated registration and titling system [An—appltication under
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H.B. No. 3131

[+e3-] The application must be accompanied by a fee of $10
[$2—untless the application is made by aunit of government]. lees
collected under this subsection shall be deposited to the credit of
the Texas Department of Motor Vehicles fund.

Sec. 683.053. DEPARTMENT TO PROVIDE NOTICE. (a) If an

application is submitted to sell, give away, or dispose of an

abandoned motor vehicle under Section 683.051(1)(B), the

department shall:

(1) send notice to any owners and lienholders of the

abandoned motor vehicle identified in the department's automated

registration and titling system; or

(2) if the department has no record of owners or

lienholders for the abandoned motor vehicle, publish notice of

abandonment on the department's website.

(b) The notice required by Subsection (a) must include:

(1) the vyear, make, model, body style, and vehicle

identification number of the motor vehicle;

(2) the physical location of the motor vehicle;

(3) a statement:

(A) that an application has been submitted to the

department for authorization to dispose of the motor vehicle to a

motor vehicle demolisher;
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H.B. No. 3131

(B) informing the motor vehicle's owners or

lienholders of the right to claim the motor vehicle not later than

the 20th day after the date the notice is sent or published; and

(C) that failure to claim the motor wvehicle and

notify the department that the vehicle has been claimed before the

21st day after the date the notice is sent or published:

(i) waives a person's rights, title, and

interest in the motor vehicle; and

(1i) 1is considered consent for the

department to issue to the applicant a certificate of authority

under Section 683.054 to dispose of the motor vehicle to a motor

vehicle demolisher; and

(4) the date the notice was sent or published.

(c) The department is not required to send or publish notice

for an application submitted for a motor vehicle described by

Section 683.051(1) (A) or (2).

(d) Notice sent under Subsection (a)(l) must be sent by

first class mail [EBxecept—as—provided by Section683-054(b)—+the

[P.5]
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H.B. No. 3131

Sec. ©683.054. CERTIFICATE OF AUTHORITY TO DISPOSE OF
VEHICLE. (a) The department shall issue the applicant a
certificate of authority to dispose of the wvehicle to a motor
vehicle demolisher for demolition, wrecking, or dismantling if the

application submitted under Section 683.051:

(1) 1is properly executed;

(2) is accompanied by the required fee under Section

683.052; and

(3) contains any proof of notification or ownership

required by the department to enforce this subchapter [reticeunder

[QIPAWAE S A2 122 NE {E-Wal
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[+e>] A motor vehicle demolisher shall accept the
certificate of authority in lieu of a certificate of title for the
vehicle.

SECTION 3. Chapter 54, Property Code, is amended by adding
Subchapter Z to read as follows:

SUBCHAPTER Z. MISCELLANEOUS PROVISIONS

Sec. 54.901. DISPOSAL OF CERTAIN MOTOR VEHICLES SUBJECT TO

LIEN. (a) Notwithstanding any other law, a person authorized to

dispose of property for which a lien under this chapter is attached

may dispose of the property in accordance with Subchapter D,
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H.B. No. 3131

Chapter 683, Transportation Code, if:

(1) the property is a motor vehicle; and

(2) the person determines that:

(A) the wvehicle's only residual value is as a

source of parts or scrap metal; or

(B) it dis not economical to dispose of the

vehicle at a public sale.

(b) If a person disposes of the property under Subsection

(a), the person shall apply the fair market value of the motor

vehicle to the charges due to the person.

SECTION 4. Section 59.0445, Property Code, 1is amended by
amending Subsection (g) and adding Subsection (g-1) to read as
follows:

(g) If the charges are not paid before the 31st day after the
date the notice is mailed or published, as applicable, the lessor
may:

(1) sell the motor vehicle, motorboat, vessel, or
outboard motor at a public sale and apply the proceeds to the
charges; or

(2) if the property that is the subject of the notice

is a motor vehicle, dispose of the motor vehicle in accordance with

Subchapter D, Chapter 683, Transportation Code, if the lessor

determines that:

(A) the wvehicle's only residual value is as a

source of parts or scrap metal; or

(B) it 1is not economical to dispose of the

vehicle at a public sale.
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H.B. No. 3131

(g=1) If the lessor disposes of the property under

Subsection (g)(2), the lessor shall apply the fair market value of

the motor vehicle to the charges due to the lessor.

SECTION 5. The heading to Section 70.006, Property Code, is
amended to read as follows:

Sec. 70.006. SALE OR DISPOSAL OF MOTOR VEHICLE, MOTORBOAT,

VESSEL, OR OUTBOARD MOTOR.
SECTION 6. Section 70.006, Property Code, is amended by
adding Subsections (f-1) and (f-2) to read as follows:

(f-1) If the charges are not paid before the 31st day after

the date that a copy of the notice required by Subsection (a) is

filed with the county tax assessor-collector's office and the

property that is the subject of the notice is a motor vehicle, the

lienholder may, in lieu of selling the vehicle under Subsection

(f), dispose of the vehicle in accordance with Subchapter D,

Chapter 683, Transportation Code, if the lienholder determines

that:

(1) the vehicle's only residual value is as a source of

parts or scrap metal; or

(2) it is not economical to dispose of the vehicle at a

public sale.

(f-2) If the lienholder disposes of the property under

Subsection (f-1), the lienholder shall apply the fair market value

of the motor vehicle to the charges due to the lienholder.

SECTION 7. The changes in law made by this Act to Subchapter
D, Chapter 683, Transportation Code, apply only to an application

to dispose of a motor vehicle to a motor vehicle demolisher filed on

[P.g]



H.B. No. 3131
or after the effective date of this Act. An application to dispose
of a motor vehicle to a motor vehicle demolisher filed before the
effective date of this Act is governed by the law in effect on the
date the application was filed, and the former law is continued in
effect for that purpose.

SECTION 8. This Act takes effect September 1, 2017.

[P.9]
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MAY 2 4 2017
ge‘-‘feiZ of the Senate
Rodkviaoee H =)
By: V*\@j&)fé B, No. D! D]

Substitufe the following for _ .B. No. :
/"} ~
By: M c.s. 5. wo. 313

A BILL TO BE ENTITLED
AN ACT
relating to the disposal of certain motor vehicles to a motor
vehicle demolisher.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. The heading to Subchapter D, Chapter 683,
Transportation Code, is amended to read as follows:

SUBCHAPTER D. DEMOLITION OF [ABANBONEB] MOTOR VEHICLES

SECTION 2. Sections 683.051, 683.052, 683.053, and 683.054,
Transportation Code, are amended to read as follows:

Sec. 683.051. APPLICATION FOR AUTHORIZATION TO DISPOSE OF
CERTAIN MOTOR VEHICLES. A person may apply to the department for
authority:

(1) to sell, give away, or dispose of a motor vehicle

to a motor vehicle demolisher for demolition, wrecking, or

dismantling if:

(A) the person is the recorded owner or has been

transferred ownership of [ewas] the motor vehicle [and—the

- ey , hicle ie ] . !  auliy] ;

or

(B) the vehicle is an abandoned motor vehicle and
is:
(1) 1in the possession of the person; or
(ii) located on property owned by the

person; or

85R31671 AAF-D 1
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(2) to dispose of a motor vehicle to a motor vehicle
demolisher for demolition, wrecking, or dismantling if:

(A) the [abandened] motor wvehicle is 1in the

possession of a lienholder under:

(i) Chapter 54, 59, or 70, Property Code [+s
B e e e R e e S IR TR

(ii) Chapter 2303, Occupations Code [+s
Hore—than—erahtbredrsodbd | ;

[Lidid) " ] . ] .

(B) the lienholder has complied with all

notification requirements of the applicable chapter to foreclose on

the lien; and

(C) the lienholder determines:

(i) the motor vehicle's only residual value

is as a source of parts or scrap metal; or

(ii) it is not economical to dispose of the

vehicole at a public salo [he—law—epfereamemdaaeme sy o oaia—b b
Appeabden |

Sec. 683.052. CONTENTS OF APPLICATION; APPLICATION FEE.

85R31671 AAF-D 2
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(a) An application under Section 683.051 must be made in a manner

prescribed by the department and include:

(1) [eentain] the name and address of the applicant;

(2) [state] the year, make, model, body style, and

vehicle identification number of the vehicle, if ascertainable[+

anrd—any—otheridentifying feature of the vehicle]; [and]

(3) a certification by the applicant that the facts

stated in the application are true and that the applicant

e

(A) is the recorded owner or has been transferred

ownership of the vehicle if the application is submitted under
Section 683.051(1) (A) [a—econecise—statement—of facts—about—the
abandeonment]; or

(B) is a lienholder listed in Section

683.051(2) (A) that has complied with all applicable notification

requirements if the application is submitted wunder Section
683.051(2) [o—statement—that—the——cexrtificate of title is lostor

e e IR R
(4) any proof required by the department to verify

compliance with notification requirements described by Section

683.051(2) (B); and

(5) the physical location of the motor vehicle [4&)—a
£ i : he def . ] : £y
of+title forthevehicle].

(b) The department is not required to obtain an ownership

document or any other verification of ownership in the name of an

applicant under Section 683.051(1) (A) if the department is able to

85R31671 AAF-D 3
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verify that the applicant is the recorded owner in the department's

automated registration and titling system [An—appitication—under

[46)] The application must be accompanied by a fee of $2,
unless the application is made by a unit of government. Fees
collected under this subsection shall be deposited to the credit of
the Texas Department of Motor Vehicles fund.

Sec. 683.053. DEPARTMENT TO PROVIDE NOTICE. (a) If an

application is submitted to sell, give away, or dispose of an

abandoned motor vehicle under Section 683.051(1)(B), the

department shall:

(1) send notice to any owners and lienholders of the

abandoned motor vehicle identified in the department's automated

registration and titling system; or

(2) if the department has no record of owners or

lienholders for the abandoned motor vehicle, publish notice of

abandonment on the department's website.

(b) The notice required by Subsection (a) must include:

(1) the year, make, model, body style, and vehicle

identification number of the motor vehicle;

(2) the physical location of the motor vehicle;

(3) a statement:

(A) that an application has been submitted to the

85R31671 AAF-D 4
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department for authorization to dispose of the motor vehicle to a

motor vehicle demolisher;

(B) informing the motor vehicle's owners or

lienholders of the right to claim the motor vehicle not later than

the 20th day after the date the notice is sent or published; and

(C) that failure to claim the motor vehicle and

notify the department that the vehicle has been claimed before the

21st day after the date the notice is sent or published:

(i) waives a person's rights, title, and

interest in the motor vehicle; and

(11) is considered consent for the

department to issue to the applicant a certificate of authority

under Section 683.054 to dispose of the motor vehicle to a motor

vehicle demolisher; and

(4) the date the notice was sent or published.

(c) The department is not required to send or publish notice

for an application submitted for a motor vehicle described by

Section 683.051(1) (A) oxr (2).

(d) Notice sent under Subsection (a)(l) must be sent by

first class mail [Bxecept—as—provided by Section 683-054(b),—+the

85R31671 AAF-D 5
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hic] 1 4 15 ] ] c ] hicle].
Sec. 683.054. CERTIFICATE OF AUTHORITY TO DISPOSE OF
VEHICLE. (a) The department shall issue the applicant a
certificate of authority to dispose of the vehicle to a motor
vehicle demolisher for demolition, wrecking, or dismantling if the

application submitted under Section 683.051:

(1) 1is properly executed;

(2) 1is accompanied by the required fee under Section

683.052; and

(3) contains any proof of notification or ownership

required by the department to enforce this subchapter [retice—undexr

683_95'0 ;(2) (f-&) (3:. &:‘ ) ai*é (i a:' a:' )"o'

[fe>] A motor vehicle demolisher shall accept the

certificate of authority in lieu of a certificate of title for the
vehicle.

SECTION 3. Chapter 54, Property Code, is amended by adding
Subchapter Z to read as follows:

SUBCHAPTER Z. MISCELLANEOUS PROVISIONS

Sec. 54.901. DISPOSAL OF CERTAIN MOTOR VEHICLES SUBJECT TO

LIEN. (a) Notwithstanding any other law, a person authorized to

85R31671 AAF-D 6
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dispose of property for which a lien under this chapter is attached

may dispose of the property in accordance with Subchapter D,

Chapter 683, Transportation Code, if:

(1) the property is a motor vehicle; and

(2) the person determines that:

(A) the vehicle's only residual value is as a

source of parts or scrap metal; or

(B) it 1is not economical to dispose of the

vehicle at a public sale.

(b) If a person disposes of the property under Subsection

(a), the person shall apply the fair market value of the motor

vehicle to the charges due to the person.

SECTION 4. Section 59.0445, Property Code, 1is amended by
amending Subsection (g) and adding Subsection (g-1) to read as
follows:

(g) If the charges are not paid before the 31st day after the
date the notice is mailed or published, as applicable, the lessor
may:

(1) sell the motor vehicle, motorboat, vessel, or
outboard motor at a public sale and apply the proceeds to the
charges; or

(2) if the property that is the subject of the notice

is a motor vehicle, dispose of the motor vehicle in accordance with

Subchapter D, Chapter 683, Transportation Code, if the 1lessor

determines that:

(A) the vehicle's only residual value is as a

source of parts or scrap metal; or

85R31671 AAF-D 7
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(B) it dis not economical to dispose of the

vehicle at a public sale.

(g=1) If the lessor disposes of the property under

Subsection (g)(2), the lessor shall apply the fair market value of

the motor vehicle to the charges due to the lessor.

SECTION 5. The heading to Section 70.006, Property Code, is
amended to read as follows:

Sec. 70.006. SALE OR DISPOSAL OF MOTOR VEHICLE, MOTORBOAT,

VESSEL, OR OUTBOARD MOTOR.
SECTION 6. Section 70.006, Property Code, is amended by
adding Subsections (f-1) and (f-2) to read as follows:

(f-1) If the charges are not paid before the 31st day after

the date that a copy of the notice required by Subsection (a) is

filed with the county tax assessor—-collector's office and the

property that is the subject of the notice is a motor vehicle, the

lienholder may, in lieu of selling the vehicle under Subsection

(f), dispose of the vehicle in accordance with Subchapter D,

Chapter 683, Transportation Code, if the lienholder determines

that:

(1) the vehicle's only residual value is as a source of

parts or scrap metal; or

(2) it is not economical to dispose of the vehicle at a

public sale.

(f-2) If the lienholder disposes of the property under

Subsection (f-1), the lienholder shall apply the fair market value

of the motor vehicle to the charges due to the lienholder.

SECTION 7. The changes in law made by this Act to Subchapter

85R31671 AAF-D 8
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D, Chapter 683, Transportation Code, apply only to an application
to dispose of a motor vehicle to a motor vehicle demolisher filed on
or after the effective date of this Act. An application to dispose
of a motor vehicle to a motor vehicle demolisher filed before the
effective date of this Act is governed by the law in effect on the
date the application was filed, and the former law is continued in
effect for that purpose.

SECTION 8. This Act takes effect September 1, 2017.

85R31671 AAF-D 9
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION

May 25, 2017
TO: Honorable Joe Straus, Speaker of the House, House of Representatives
FROM: Ursula Parks, Director, Legislative Budget Board

IN RE: HB3131 by Martinez, "Mando" (Relating to the disposal of certain motor vehicles to a
motor vehicle demolisher.), As Passed 2nd House

No significant fiscal implication to the State is anticipated.

The bill would amend Transportation Code §683.051 regarding the authority for a person to apply
to the Texas Department of Motor Vehicles (TxDMV) to sell, give away, or dispose of a motor
vehicle to a motor vehicle demolisher for the demolition, wrecking, or dismantling the vehicle.
relating to the disposal of certain motor vehicles to a motor vehicle demolisher. The bill would
require TxDMV to send notice to any owners and lienholders of an abandoned motor vehicle for
which TxDMV has received an application from a person to sell, give away, or dispose of the
vehicle. If TxDMV has no record of owners or lienholders for the motor vehicle in its registration
and titling system, then TxDMV would be required to publish notice of abandonment on the
agency's website.

Based on LBB's analysis of information provided by TxDMV, it is assumed any costs or duties
associated with implementing the provisions of the bill could be absorbed within the agency's
existing resources.

Local Government Impact

No significant fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts, 608 Department of Motor Vehicles
LBB Staff: UP,SD,CL,EH, TG
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION
May 21, 2017
TO: Honorable Kelly Hancock, Chair, Senate Committee on Business & Commerce
FROM: Ursula Parks, Director, Legislative Budget Board

IN RE: HB3131 by Martinez, "Mando" ( Relating to the disposal of certain motor vehicles to a
motor vehicle demolisher.), Committee Report 2nd House, Substituted

No significant fiscal implication to the State is anticipated.

The bill would amend Transportation Code §683.051 regarding the authority for a person to apply
to the Texas Department of Motor Vehicles (TxDMYV) to sell, give away, or dispose of a motor
vehicle to a motor vehicle demolisher for the demolition, wrecking, or dismantling the vehicle.
relating to the disposal of certain motor vehicles to a motor vehicle demolisher. The bill would
require TXDMV to send notice to any owners and lienholders of an abandoned motor vehicle for
which TxDMYV has received an application from a person to sell, give away, or dispose of the
vehicle. If TXxDMV has no record of owners or lienholders for the motor vehicle in its registration
and titling system, then TxXDMV would be required to publish notice of abandonment on the
agency's website.

Based on LBB's analysis of information provided by TxDMV, it is assumed any costs or duties
associated with implementing the provisions of the bill could be absorbed within the agency's
existing resources.

Local Government Impact

No significant fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts, 608 Department of Motor Vehicles
LBB Staff: UP,CL,EH, TG
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION
May 10, 2017
TO: Honorable Kelly Hancock, Chair, Senate Committee on Business & Commerce
FROM: Ursula Parks, Director, Legislative Budget Board

IN RE: HB3131 by Martinez, "Mando" (Relating to the disposal of certain motor vehicles to a
motor vehicle demolisher; increasing a fee.), As Engrossed

No significant fiscal implication to the State is anticipated.

The bill would amend Transportation Code §683.051 regarding the authority for a person to apply
to the Texas Department of Motor Vehicles (TxDMV) to sell, give away, or dispose of a motor
vehicle to a motor vehicle demolisher for the demolition, wrecking, or dismantling the vehicle.
relating to the disposal of certain motor vehicles to a motor vehicle demolisher. The bill would
amend §683.052 to increase the fee for such an application from $2 to $10. The bill would require
TxDMYV to send notice to any owners and lienholders of an abandoned motor vehicle for which
TxDMYV has received an application from a person to sell, give away, or dispose of the vehicle. If
TxDMYV has no record of owners or lienholders for the motor vehicle in its registration and titling
system, then TXDMV would be required to publish notice of abandonment on the agency's
website.

Based the analysis of TxDMV and the Comptroller's office, it is assumed the increase in the
application fee from $2 to $10 would not result in a significant gain to the TXDMV Fund. Based on
LBB's analysis of information provided by TxDMYV, it is assumed any costs or duties associated
with implementing the provisions of the bill could be absorbed within the agency's existing
resources.

Local Government Impact

No significant fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts, 608 Department of Motor Vehicles
LBB Staff: UP, CL,EH, TG
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION

April 22, 2017

TO: Honorable John Kuempel, Chair, House Committee on Licensing & Administrative
Procedures

FROM: Ursula Parks, Director, Legislative Budget Board

IN RE: HB3131 by Martinez, "Mando" (Relating to the disposal of certain motor vehicles to a
motor vehicle demolisher; increasing a fee.), As Introduced

No significant fiscal implication to the State is anticipated.

The bill would amend Transportation Code §683.051 regarding the authority for a person to apply
to the Texas Department of Motor Vehicles (TxDMV) to sell, give away, or dispose of a motor
vehicle to a motor vehicle demolisher for the demolition, wrecking, or dismantling the vehicle.
relating to the disposal of certain motor vehicles to a motor vehicle demolisher. The bill would
amend §683.052 to increase the fee for such an application from $2 to $10. The bill would require
TxDMYV to send notice to any owners and lienholders of an abandoned motor vehicle for which
TxDMYV has received an application from a person to sell, give away, or dispose of the vehicle. If
TxDMYV has no record of owners or lienholders for the motor vehicle in its registration and titling
system, then TxXDMV would be required to publish notice of abandonment on the agency's
website.

Based the analysis of TxDMV and the Comptroller's office, it is assumed the increase in the
application fee from $2 to $10 would not result in a significant gain to the TxDMV Fund. Based on
LBB's analysis of information provided by TxDMYV, it is assumed any costs or duties associated

with implementing the provisions of the bill could be absorbed within the agency's existing
resources.

Local Government Impact

No significant fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts, 608 Department of Motor Vehicles
LBB Staff: UP,CL,EH, TG
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