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IN RE: HB1883 by Bonnen, Greg (Relating to deferred payment of ad valorem taxes for certain

persons serving in the United States armed forces.), As Introduced

No fiscal implication to the State is anticipated.

The bill would amend Chapter 31 of the Tax Code, regarding property tax collections, to permit an
eligible person serving on active duty (rather than serving on active duty during a war or national
emergency) in any branch of the U.S. armed forces to pay delinquent property taxes without
penalty or interest no later than 60 days after the earlier of the following events:
-         the person is discharged from active military service;
-         the person returns to the state for more than 10 days; or
-         the person returns to non-active duty status in the reserves. 
 
The bill would strike "the war or national emergency ends" from the list of events.
 
"Eligible person" would be defined as a person on active military duty in this state who was
transferred out of this state (rather than transferred out of this state as a result of a war or national
emergency declared in accordance with federal law), or a person in the reserve forces who was
placed on active military duty and transferred out of this state (rather than transferred out of this
state as a result of a war or national emergency declared in accordance with federal law).
 
The bill would amend Chapter 33 of the Tax Code, regarding property tax delinquency, to provide
that, notwithstanding some of the other provisions related to penalties and interest, if an eligible
person serving on active duty in any branch of the U.S. armed forces does not pay a deferred tax
before the date the prescribed deferral period expires, the deferred tax:
-        accrues interest at a rate of six percent (one percent per month under current law) for each
year or portion of a year the tax remains unpaid; and
-        does not incur a penalty (normally 12 percent after July 1st under current law).

The bill's provision allowing eligible active duty members of the armed forces to defer property
taxes without penalty or interest regardless of whether there is a war or national emergency, the
reduction of interest, and the removal of penalties would create a cost to local taxing units. The
number, amount, and timing of additional property tax deferrals, reduced interest, or removed
penalties that would occur as a result of the bill is unknown. Consequently, the cost to local taxing
units cannot be estimated. There would be no fiscal impact to the state because penalties and
interest are not included in the school funding formulas.
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The bill would take effect September 1, 2019.

Local Government Impact

Passage of the bill would permit an eligible person serving on active duty in any branch of the
U.S. armed forces to pay delinquent property taxes without penalty or interest no later than 60
days after the earlier of the following events: the person is discharged from active military
service; the person returns to the state for more than 10 days; or the person returns to non-active
duty status in the reserves. As a result, taxable property values and the related ad valorem tax
revenue for units of local government could be reduced.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: WP, KK, SD, SJS
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