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AUTHOR'S / SPONSOR'S STATEMENT OF INTENT

The Texas Department of Motor Vehicles (TxDMV) may refuse, cancel, suspend, or revoke a vehicle title registration under Chapter 501, Transportation Code. 

S.B. 1817 grants TxDMV the ability to place a title application on hold if TxDMV receives a hold request due to evidence of a lawsuit regarding vehicle ownership.

An applicant may appeal the hold; however, S.B. 1817 specifies that the applicant may not apply for a hearing if the title is related to a salvaged or nonrepairable vehicle.

[bookmark: EnrolledProposed][bookmark: AmendsCurrentLaw]As proposed, S.B. 1817 amends current law relating to motor vehicle titles.

RULEMAKING AUTHORITY

This bill does not expressly grant any additional rulemaking authority to a state officer, institution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 501.051, Transportation Code, by adding Subsection (d), as follows: 

(d) Requires the Texas Department of Motor Vehicles (TxDMV) to place a hold on processing a title application for a motor vehicle if TxDMV receives a request for a hold accompanied by evidence of a lawsuit regarding ownership of or a lien interest in the motor vehicle. Requires that the hold continue until the lawsuit is concluded or the party requesting the hold requests the hold be removed. 

SECTION 2. Amends Section 501.052, Transportation Code, by amending Subsection (e) and adding Subsection (f), as follows: 

(e) Requires an aggrieved applicant to file an appeal not later than the fifth day after receipt, rather than after the date, of the assessor-collector's determination. 

(f) Prohibits a person from applying for a hearing under Section 501.052 (Hearing on Refusal to Issue or Revocation or Suspension of Title; Appeal) if TxDMV's decision under Section 501.051 (Grounds for Refusal to Issue or for Revocation or Suspension of Title) is related to a title for a salvage motor vehicle or a nonrepairable motor vehicle, as defined by Section 501.091 (Definitions). 

SECTION 3. Amends Section 501.053, Transportation Code, by adding Subsection (f), to prohibit a person from obtaining a title under Section 501.053 (Filing of Bond as Alternative to Hearing) for a salvage motor vehicle or a nonrepairable motor vehicle, as defined by Section 501.091. 

SECTION 4. Effective date: September 1, 2021. 
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