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Jennifer Brown, Director of Fiscal Projects
City of Sugar Land
Sugar Land, TX

Asthe Director of Fiscal Projects for the City of Sugar Land and Executive Board Member for the Government Finance Officers
Association of the US and Canada (GFOA), | am writing to express my concern regarding HB 4082 by Goldman. While |
understand the need to ensure responsible use of public funds, | believe that the bill's proposed restrictions on the use of
certificates of obligation (COs) would have unintended consequences that could negatively impact our city.

In particular, we are concerned about the provision of the bill that would prohibit the use of COs for hotels and convention
centers. As an economic devel opment tool, hotels and convention centers are critical components of our city's tourism industry,
which generates significant revenue and jobs for our local economy. The use of COs for hotels and convention centersis not a
frivolous use of public funds. In fact, these projects are often self-funded through revenue sources such as the hotel occupancy tax
(HOT) and other dedicated funding streams. However, in our case these revenue streams are not sufficient to support the issuance
of revenue bonds, which require aminimum of 1.25 times coverage of annual debt service by the pledged revenue stream. By
utilizing COs with a pledge of hotel occupancy taxes, we are able to leverage these revenue sources to fund important public
projects that have significant economic benefits for our community.

In my experience as a past member of the GFOA Committee on Governmental Debt Management and current GFOA Executive
Board Member, | have found that issuers are seeking lowest cost financing options for projects. COs are one of those unique
optionsin Texas, atool which aready has significant legal restrictionsin place in their use. Therefore, | urge you to reconsider
the provisions of HB 4082 that would further restrict the use of COs for self-funded public projects such as hotels and convention
centers.
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